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ANTHONY B, BAGLIO CPA

A PROFESSIONAL ACCOUNTING CORPORATION
2011 Rue Simone

Hammond, Louisiana 70403
(504)542-4155

INDEPENDENT AUDITOR'S REPORT

To The Board of Directors
New Horizons Youth Service Bureau

47257 River Road
Hammond, Louisiana 70401

] have audited the accompanying statement of financial position of New Horizons Youth Service
Bureau (a nonprofit organization) as of June 30, 1999, and the rclated statement of activities, functional
expenses, and cash {lows {or the year then ended. These financial statements are the responsibility of the
Organization's management. My responsibility 1s to express an opinion on these financial statcments
based on my audit.

] conducted my audit in accordance with generally accepted auditing standards. Those standards
require that I plan and perform the audit to obtain reasonable assurance about whether the financial
statements arc free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the Iinancial statements. An audit alse includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation. 1 believe that my audit provides a reasonable basis for my
opinion.

In my opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of New Horizons Youth Service Bureau as of June 30, 1999, and the changes in 1ts net
asscts and its cash flows for the year then ended in conformity with generally accepted accounting
principles.

— *

Hammond, l.ouisiana
December 15, 1999
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NEW HORIZONS YOUTH SERVICE BUREAU
STATEMENT OF FINANCIAL POSITION

ASSETS:;

Current Asscts
Cash and cash cquivalents
Grants and other reccivables

Total Current Asscts

Property, Plant, and Equipmcnt
Land
Buildings
Office & other cquipment
Transportation cquipment
Total Property, Plant, and Equipment
Less: Accumulated depreciation
Total Property, Plant, and Equipment

Other Asscts
Prepaid expenses
Worker's compensation deposit

Total Assets

LIABILITIES AND NET ASSETS:

Current Liabilitics
Accounts payable
Accrued annual lcave
Payroll taxcs payable
Employcec withholding pavable
Current portion of long-term dcbt
Lings of credit

Total Current Liabilitics
L.ong Term Debt, less current portion
Total Liabilitics

Net Assels
Temporarily restricted

Total Net Asscts

Total Liabilities and Net Assets

JUNE 30, 1999

$

6,765
150.655

25.000
76,084
11,559

3.325

115,968

(27.642)

10,503
1.400

17,970
25,621
9,832
1,138
1,890
99,745

157.420

88.326

11.903

$

257.649

95,241

156,196

6,212

See accompanying notes 1o financial statement
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NEW HORIZONS YOUTH SERVICE BUREAU
STATEMENT OF ACTIVITIES
YEAR ENDED JUNE 30, 1999

Temporarily

SUPPORT AND REVENUE Restricted
Grants and contracts $ 1,180,088
Fces from scrvices 9.605
Fund raising 10,942
Contributions 9.713
Miscellancous 1.43]
Interest 951
TOTAL SUPPORT AND REVENUE 1,213,330

EXPENSES
Program scrvices:

Local 23,468
Runaway & Homceless Youth Act 132,837
Horizon House Shelter 309,131
Tutoring 0,241
Pathways 254,316
Mental Health 112,460
sSccond Step 37,351
Counscling 40,990
Office of Public Hcalth 15,000
Hand In Hand 139279
Substance Abusc 24,719
Family Resource Center 114,341
TOTAL PROGRAM EXPENSES 1,210,133
INCREASE IN TEMPORARILY RESTRICTED NET ASSETS 3,197
NET ASSETS AT BEGINNING OF YEAR 92.044
NET ASSETS AT END OF YEAR $ 95.241

Sce accompanying notes to financial statements
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NEW HORIZONS YOUTH SERVICE BUREAU
STATEMENT OF CASH FLOWS
YEAR ENDED JUNE 30, 1999

CASH FLOWS FROM OPERATING ACTIVITIES:

Increasc in nct asscts
Adjustments to reconcile mcrease m net asscls to net
cash provided by operating activitics:
Depreciation
{Increase) decrease 1n operating asscls:
Accounts reccivable
Prepaid expenscs
Increase (decrease) in operating habilities:
Accounts payablc
Accrucd vacation
Other accrucd cxpenscs

Net cash used by operating activitics

CASH FLOWS FROM INVESTING ACTIVITIES:

Pavmcnt( for property and equipment

CASH FLLOWS FROM FINANCING ACTIVITIES:

Procceds from shiort-term debt
Repayment of long-term debt
Repayment of short-term debt

Net cash used by financing activities

Net decrease in cash and cash cquivalent

Cash and cash cquivalent - Beginning of year

Cash and cash cquivalent - End of ycar

SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION:

Cash paid during the ycar for:
Intcrest

Sce accompanying notes to financial statements
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3.197

3,449

(38,068)
(9.853)

17,632
4,556
7.506

(11.581)

(4.134)

20,500
(1,890)
(20.721)

(2.111)

(17.826)

24591

6.765

11,136




NEW HORIZONS YOUTH SERVICE BUREAU

Notes to Financial Statements
Year Ended June 30, 1999

NATURE OF ACTIVITIES AND SUMMARY OF
SIGNIFICANT ACCOUNTING POLICIES

The New Horizons Youth Service Bureau is a nonprofit organization which is governcd by a board

of dircctors. The Organization was formed in August 1976 as the Tangipahoa Youth Service Burcau to
provide local resources for youth and families as a means to prevent juvenile delinquency.  The
Organization 1s funded mainly through a combination of state and federal grants. They also receive funds
from the United Way, local fund raising activities, and donations from civic clubs, churches, and
individuals. Consequently, the Organization’s ability to carn revenue is affected by state and federal
governmental policies.

A. BASIS OF PRESENTATION

Financial statement presentation  follows the recommendations of the Financial
Accounting Standards Board in its Statcment of Financial Accounting Standards (SFAS) No. 117,
Financial Statements of Not-for-Profit Organizations. Under SFAS No. 117, the Organization is
required to report information regarding its financial position and activities according to three
classes of net asscts: unrestricted net assets, temporarily restricted net assets, and permancently
restricted net asscts.

B. CONTRIBUTIONS

The Organization has also adopted SFAS No. 116, “Accounting for Contributions
Received and Contributions Made.”  Contributions received are rccorded as unrestricted,
tcmporarily restricted, or permancntly restricted support depending on the existence or nature of
any donor restrictions. The Organization received services donated by various individuals. No
amounts have been reflected in the financial statements for those services since they do not meet
the criteria for recognition under SFAS No. 116.

C. BASIS OF ACCOUNTING

The accompanying financial statcments of New Horizons Youth Service Burcau are being
presented on the accrual basis of accounting as follows:

Revenues

New Horizons Youth Service Bureau receives a substantial portion of its revenuces
from grants. Revenues from grants are reported in the period in which the revenucs arc
carned. All other revenues are recorded when received.

[-xpenditures
Expenditures are recorded in the period they are incurred.

07



NEW HORIZONS YOUTH SERVICE BUREAU
Notes to Financial Statements (Continued)
Year Ended June 30, 1999

D. CASIT AND CASH EQUIVALENTS

Cash and cash equivalents includes demand deposits and 1nterest bearing demand deposits.
Cash and cash equivalents are stated at cost, which approximates market, and are insured through
the Fedcral Deposit Insurance Corp. (FDIC).

I PROPERTY, PLANT AND EQUIPMENT

Property and equipment are carried at cost. Donations of property and equipment arc
recorded as support at their estimated fair market value. Property and equipment are depreciated
using the straight-line method at ratcs based on the following estimated usetul lives:

Buildings 31 % years
Computers 5 years
Vehicle 5 years
Lquipment 7 years

Expenditures for major renewals and betterments that extend the useful lives of property
and equipment arc capitalized. Expenditures for maintenance and repairs are charged to expense
as incurred. Upon retirement or disposal of an asset, the cost of the asset and the related resulting

gain or loss is included in the statement of income. Depreciation expense for the year ending June
30, 1999 15 $3.449.

Equipment purchases which are considered to be owned by the grantor agency arc
rccorded on the books as an acquisition expense. Equipment purchases during the fiscal year
ending June 30, 1999 recorded as acquisition expense totaled $10,482. Since Junc 30, 1992, the
Organization has used approximately $97,014 of equipment which 1s considered owned by the
grantor agencics.

F. FUNCTIONAL ALLOCATION OF EXPENSES

The costs of providing the various programs and other activities have been summarized
on a functional basis In the statement of activities. Accordingly, certain costs have been
allocated among the programs and supporting services benefited.

G. ESTIMATLES

The preparation of financial statements tn conformity with generally accepted accounting
principles requires management to make cstimates and assumpftions that affect certain reported
amounts and disclosures. Accordingly, actual results could differ from those estimates.

08



NEW HORIZONS YOUTH SERVICE BUREAU

Notes to Financial Statements (Continued)
Year Ended June 30, 1999

M. INCOMI. TAXES

New Horizons Youth Service Bureau is exempt from fedcral income taxes under Section
501(c)(3) of the Internal Revenue Code and is classified as a public charity. Therefore, no
provision for income taxes is made in the accompanying financial statements.

L. VACATION AND SICK LEAVI:

Full time employees earn vacation days on the following scale:

Year Per Year Pcr Month Hrs Per Month
15t year 10 days 84 6.72 hrs
2ndyear 12 days 1.00 8.00 hrs
3rd year 15 days 1.25 10.00 hrs
4th year 16 days 1.34 10.72 hrs -
sthyear 17 days 1.42 11.36 hrs
6th year 18 days 1.50 12.00 hrs )
7t year 19 days 1.59 12.90 hrs )
8" year 20 days 1.67 13.36 hrs B

No more than 10 days of accrued vacation may be carried over to the following year;
exceptions must be expressed by written approval from the Exccutive Director. Any unused

accrued annual leave s paid on an employce's termination.

All fuil time employees earn 1 day of sick leave per month. No more than 15 days can be
accrucd at one time. If no sick days are uscd for four months, the fourth month sick day earncd
can be converted into a well day. A well day is to be used as a personal leave day. This well day
must be used within the month earned and cannot be accrued as a well day. If the well day 1s not
taken, it can be accrued as a sick day. Any unused sick leave is forfeited upon termination.
Therefore, no accruals for sick leave are reflected in these financial statements.

All tull time employees will be given up to 2 days of paid funecral leave, if the scheduling
of the wake and/or funeral makes it necessary for them to be absent from work. This is applicable
only for the loss of a member of the immediate family (spouse, children, parents, grandparents,
brothers and sisters). Other special circumstances can be arranged at the discretion of the
Executive Director.

09




J. SUMMARY OF GRANTSICONTRACTS/FEES FUNDING

New Horizons Youth Service Bureau was primarily funded through the following grants, fees

** US Department of Health

[} ]

** Grant on a different fiscal year

and contracts for the period July 1, 1998 through June 30, 1393

Funding Source

and Humah Services

Tangipahoa School
Board

Louisiana Depariment
of Public Safety &
Corrections

Louisiana Depariment
of Public Safety &
Carrections

LA Office of Community
Services

LA Office of Community
Services
Total Pathways

LA Department of Health

and Hospitals-Office of
Menial Heallh

Louisiana Department of

Social Services

L A QOffice of Community
Services

Tangipahoa Uniled VWay
Tolal Counseling Center

LA Office of Community
Services

LA Office of Community
Services

L A Department of Health
and Hospials - Office
of Public Health

LA Department of Heallh

and Hospitals -~ Otfice
of Alcohol & Drug Abuse

Total Grants/Contracts &

Fees

Grant Cont.

Number

535768

403-587-7

507950

5346562

513053

506660

541387

537806

539277

Contract
Period

06CYD478/03 09/01/98-08/29/99

07/01/98-06/30/99

07/01/98-06/30/99

04/01/97-12/31/99

07/01/96-06/30/99

07/01/98-06/30/99

07/01/9B-06/30/2D

07101/98-06/30/99

07/01/98-06/30/99

09/01/97-12/31/98

07/31/98-06/30/99

09/01/98-12/31/98

07/01/98-06/30/99

Recognized

Grants/ Recognized Total Support
contracts GrantsiContracts Feas And Revenues
150,000 140 397 140 397
6,000 6,000 6,000
315125 308,802 308,802
150 000 115 668 115668
39 508 39,508
104,400 104,244 104 244
254 400 219912 39 508 259 420
112,750 110,775 110,775
40 000 37,188 37,188
Q725 g 725
20.000 20,000 20 000
20,000 20 000 9725 29 725
399 480 135 792 135 792
400 000 114 581 114 561
15,000 15 000 15,000
639 000 23 (28 23.028
& 1.781 ?E_ﬁ $ 1,093 427 87.261 1,180,688

10

Program

Runaway &
Homeless Youth
Act

Tutoring

Honzop House

Pathways

FPathways TIPS

Pathways

Mental Health
(Crossroads)

Second Step

Counseling TIPS

United Way

Hand in Hand

Posilive Steps

Hand in Hand

ADAPT



NEW HORIZONS YOUTH SERVICE BUREAU

Notes to Financial Statements (Continued)
Year Ended June 30, 1999

K. RETIREMENT SYSTEEM

Employees of New Horizons Youth Service Bureau participate in the Social
Security System. New Horizons Youth Service Burcau provides the matching portion of the
Social Security contributions. New Horizons Youth Service Bureau has no lability for any

pension benefits.

2. CASH & CASH EQUIVALENTS

At June 30, 1999, New Horizons Youth Service Bureau had cash & cash cquivalents totaling
$6,765, as follows:

Operation account $ 6,339.
Special account 426.
Total $ 6,765.

[ T Ty A S — )]

For purposcs of the statements of cash flows, the Organization constders all highly hquid
investments with an initial maturity of three months or less to be cash equivalents.

3. LONG-TERM DEBT

Notes at June 30, 1999 consisted of the following:

New Horizons Youth Service Bureau has a promissory note due to First Guaranty Bank for $8,102
dated May 22, 1997 and payablc in seven consecutive semi-annual interest payments, beginning
November 01, 1997, with interest calculated on the unpaid principal balances at a simple interest rate of
10.75% per annum and three consecutive annual principal payments of $1,890. beginning May 01, 1998
with a final payment of principal and interest of $6,212 on May 01, 2001. The note is for the purchase of
land where the New Horizons Youth Service Bureau is presently located, and the note is collateralized by
the land and buildings owned by the New Horizons Youth Service Bureau. At June 30, 1999, the balance

of this note was $8,102. Of this amount, $8,102 represents long-term debt.

The interest expense for all debt for the fiscal year ended June 30, 1999, 1s $11.134.

11
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NEW HORIZONS YOUTH SERVICE BUREAU

Notes to Financial Statements (Continued)
Yecar Ended June 30, 1999

4. LINE OF CREDIT

New Horizons Youth Service Bureau has a line of credit with First Guaranty Bank for $100,000
dated June 07, 1999 and bearing interest at 9.75% at June 30, 1999, This interest rate is adjusted by the
bank monthly based on the cost of money. This loan is payable on demand, or if no demand 1s made, in
onc payment on all outstanding principal plus all accrued unpaid interest at June 07, 2000. In addition
tnterest is payable monthly. The line of credit is collateralized by the land, buildings, accounts receivable
and contract rights. At Junc 30, 1999 the balance on the line of credit was $99,745. The unused linc of
credit was $255.

J. GRANTS AND OTHER RECEIVABLES

As of June 30, 1999, the Bureau had incurred program expenscs which were reimbursable through
grant funds. The programs and amounts of these funds were as follows:

PROGRAM AMOUNT

Patﬁways 16,320,

Mental Health ’ 23,006. )
Horizon Housc 47.383.

Second Step 7,000.

Counscling 35.

Substance Abuse ] 6,776.

Family Resource Center 50,135.

. j $150,655. B
6. COMMITMENTS

As of June 30, 1999, New Horizons Youth Service Burcau had the following leases, The first
lease dated May 21, 1999 is for a commercial building located in Franklinton, Louisiana, for a term of onc
year at a monthly rental of $700. The second lease dated July 1, 1999-June 30, 2001 is for a commercial
building located in Hammond, Louisiana, for a monthly rental of $800 with an option o renew for 5 years
with the same rent. Mimimum rental, on an annual basts, 1s as follows:

Fiscal year ending June 30, 2000 $ 18,000.
Fiscal year ending June 30, 2001 $ 9,600.

12



NEW HORIZONS YOUTH SERVICE BUREAU

Notes to Financial Statements (Continued)
Yecar Ended June 30, 1999

7. ALLOWANCE FOR BAD DEBTS

An allowance for bad debts has not been established since management feels that all receivables
are collectible.

8. YLEAR 2000 ISSUL

The year 2000 issue 1s the result of shortcomings in many electronic data processing systems and
other electronic equipment that may adversely affect the Organization’s operations in 1999 and beyond.
New Horizons Youth Service Bureau uses an outside accounting firm to process its accounting. This
outside firm is of the opinion they are year 2000 comphant. The Organization i1s dependent on funding
from various sources. The effect, if any, the year 2000 compliance would have on the Organization’s
ability to obtain funding is not determinable.

Because of the unprecedented nature of the Year 2000 issue, its effects and the success of related
remediation cfforts will not be fully determinable until the year 2000 and thereafter. Management cannot
assurce that the Organization’s remediation efforts will be successful in whole or in part, or that the
individuals and or agencies that fund the Organization will be year 2000 recady.

13




Report on Compliance and on Internal Control Over Financial Reporting Based on An
Audit of Financial Statements Performed In Accordance With Government Auditing

Standards




UM ——— e —_— — — -

ANTHONY B. BAGLIO CPA
A PROFESSIONAL ACCOUNTING CORPORATION
2011 Rue Simone
Hammond, Louisiana 70403
(504)542-4155

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL
REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Directors
New Horizons Youth Service Bureau

47257 River Road
Hammond, Louisitana 70401

[ have audited the financial statements of New Horizons Youth Service Bureau (a nonprofit organization)
as of and for the year ended June 30, 1999, and have issued my report thereon dated December 15, 1999,
I conducted my audit in accordance with generally accepted auditing standards and the standards
applicable to financtal audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States.

Compliance

As part of obtaining reasonable assurance about whether New Horizons Youth Service Bureau’s financial
statements are free of material misstatement, 1 performed tests of 1ts compliance with certain provisions of
laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect
on the determination of financial statement amounts. However, providing an opinion on comphance with
thosc provisions was not an objective of my audit and, accordingly, I do not express such an opinion. The
results of my tests disclosed no instances of noncompliance that are required 1o be reported under
Government Auditing Standards.

Internal Control Qver Financial Reporting

In planning and performing my audit, I considered New Horizons Youth Service Bureau’s internal control
over financial reporting in order to determine my auditing procedures for the purposc of expressing my
opinion on the financial statements and not to provide assurance on the internal control over financial
reporting. My consideration of the internal control over financial reporting would not necessarily disclose
all matters in the internal control over financial reporting that might be material weaknesses. A material
weakness is a condition in which the design or operation of one or more of the internal control components
does not reduce 1o a relatively low level the risk that misstatements in amounts that would be material in
relation to the financial statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions. I noted no matters involving the
internal control over financial reporting and its operation that I consider to be matcrial weaknesses.

This report 1s intended  for the information of the audit committce, management, and the Louisiana

Legislati iditor. However, this repgort is a matter of public record and its distribution is not limited.
> W%}

B Hammoni l.ou
December 15, 1969
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