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ANTH O NY B. BAG LIO CPA 
A PR O FESSIO N A L AC CO UN TIN G CO R PO RATIO N 

2011 Rue Sim one 
Itam m ond, Louisiana 70403 

(504)542-4155 

INDEPENDENT A UDITOR 'S R EPORT 

To Tile Board of Directors 
New l lorizons Youth Service Bureau 
47257 River Road 
]lam mond, Louisiana 70401 

I have audited tile accom panying statem ent of financial position of New tlorizons Youth Service 

Bureau (a nonprofit organization) as of June 30, 1999, and the related statement of activities, fimctional 
expenses, and cash flows for the year then ended. These financial statem ents arc the responsibility of the 
Organization's m anagem ent. M y responsibility is to express an opinion on these financial statem ents 
based on m y audit. 

I conducled my audit in accordance with generally accepted aaditi~g standards. Thosc slandards 
require thai I plan and perform the audit to obtain reasonable assurance about whether the financial 
statem ents arc free of m aterial m isstatem ent. An audit includes exam ining, on a test basis, evidence 
supporling the alllounts and disclosures in the financial statem ents. An audi! also iuchldes assessing the 
accounting principles used and significant estim ates m ade by m anagement, as well as evahlaling the 
overall finaucial statem ent preseutation. 1 believe that m y audit provides a reasonable basis for m y 
opinion. 

In m y opinion, tile financial statem ents referred to above present fairly, in all m aterial respects, tile 
financial position of N ew llorizons Youth Service Bureau as of June 30, 1999, aud tile changes in its net 
assets and its cash flows for the year then ended in conform ity w ith generally accepted accounting 
principles. 

Itam m ond, 1.ouisiana 
Decem ber 15, 1999 
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ASSETS 

NEW  HORIZONS YOUTH SERVICE BUREAU 
STATEM ENT OF FINANCIAL PO SITION 

JUNE 30. 1999 

Ciirrclll Assets 
Cash and cash equivalents 
Glaots and other receivables 

Total Current Assets 

i'd. at'Ld Efltlt 

Land 
Buildings 
Office & other cqtlipmei~l 
Transl)ortation equipm ent 

Total Properly, Plant, and Equipm ent 
Less: Accaolulatcd dcprcciatiol'J 

Total Property, Plant, and Equipm ent 

O ther Asscls 
Prepaid cxpcnses 
W orker's com pcnsalion dcposil 

Total Assets 

LIABII.1TIES AND NET ASSETS 

Current Liabilities 
Accounts payable 

Accnled alHltlal leave 
Payroll taxes payable 
Em ployee withholding payable 
Current portion of long-term debt 
Lines of credil 

Tolal Current Liabililies 

Lollg Telnl Debt, less carrellt porlion 

Total Liabilities 

Nel Assets 
Temporarily restricted 

TolalNel Assets 

Total Liabilities and Net Assets 

$ 6,765 
150.655 

25,000 
76,084 

11,559 
3,325 

115,968 

(27,642) 

10,503 
1.400 

17,970 

25,621 
9,832 
1,138 
1,890 

99.745 

95,241 

See accompanying notes lo financial statement 
02 

157,420 

88.326 

11.903 

$ 257.649 

56.196 

6.212 

162.408 

95.241 



SUPPO RT AND REVENUE 

Granls alld COlRracls 
Fees froln services 
Fund raising 
Contributions 
M iscclla))eoas 
lnlerest 

NEW  HORIZONS YOUTlt SERVICE BUREAU 
STATEM ENT OF ACTIVITIES 
YEAR ENDED JUNE 3(I. 1999 

TOTAL SUPPORT AND REVENUE 

EX PENSES 

Program services: 
Local 
Runaway & Hom eless Youth Act 
Horizon tlouse Shel(er 
Tutoring 
Pathways 
M ental Health 
Second Slep 
Counseling 
Office of Public tleallh 
Hand In Hand 
Subslancc Abuse 
Fam ily Resource Cenler 

TOTAL PROGRA M  EXPENSES 

INCREASE IN TEM PORARILY RESTRICTED NET ASSETS 

NET ASSETS AT BEGINNING OF YEAR 

NET ASSETS AT END OF YEAR 

Tem poraril~ 
Restricted 

$ 1,180,688 
9,6(15 

10,942 
9,713 
1,431 
951 

23,468 
132,837 
309,131 
6,241 

254,316 
112,460 
37,351 
40,99(I 
15,000 
139,279 
24,719 
114.341 

3,197 

92.044 

95.24 

Sce accolllpanying Boles lo linancial slalelllelllS 
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NEW  HORIZONS YOUTH SERVICE BUREAU 
STATEM ENT OF CASIt FLOW S 
YEAR ENDED JUN E 30. 1999 

CASII FLOW S FROM  OPERATING ACTIVITIES 

hlcroasc ill no[ assets 
Ad

.jllsllllelllS 10 reconcile increase ill llel 3sse|s |o lie| 
cash provided by operatin g activities: 
Depreciation 
(Increase) decrease ill operating assets: 

Accollnls receivable 
Prepaid expenses 

lncrcase (decrease) ill operating liabilities: 
Accounls payable 
Accrued vacation 
Other accnled cxpeliSCS 

Ncl cash used by operating activities 

CA SII FLOW S FRO M  INV ESTING ACTIVITIES 

Proceeds frOtll shoF/-(erlll debt 
Repaym cm of longqerm debt 
Repaym cm of shorl-ternl debt 

Ncl cash used by financing activities 

N et decrease ill ca~Sh alld CaSh equivalent 

Cash and cash equivalent - Beginning of year 

Cash and cash equivalent - Fre d of year 

SUPPLEM ENTAL DISCLOSURES OF CASI! FLOW  INFORM ATION 

Cash paid during the year for: 
hllcresI 

Sec acconlpallyillg notes to fillancial s|atcm enls 
{)6 

3,449 

(38,068) 
(9,853) 

17,632 
4.556 
7.506 

$ (11.581) 

(4,134) 

20,500 

(1,89o) 
(2o.721) 

(2,111) 

24.59 

$ 6.765 



NEW  IIO R IZO NS Y O UTH SERV IC E BUR EA U 
Notes to Financial Statements 
Year Ended June 30, 1999 

NATURE O F ACTIV ITIES AN D SUM M A RY OF 
SIGN IFICANT ACCOUNTING POLICIES 

Tile New Ilorizons Youth Service Bureau is a nonprofit organization which is governed by a board 
of directors, The Organization was form ed in August 1976 as tile Tangipahoa Youth Service Bureau to 

provide local resources for youth and families as a means to prcvcm juvenile delinquency, q'hc 
Organization is funded m ainly throngh a com bination of state and federal grants. They also receive fllnds 
from the United W ay, local fund raising activities, and donations from civic clubs, churches, and 
individuals. Consequently, tile Organization's ability to earn revenue is affected by state and federal 
goverum enlal policies. 

A . BA SIS O F PRESEN TA TION 

Financial statem ent presentation follow s tile recom m endations of the Financial 
Accotmting Standards Board in its Statement of Financial Accotmting Standards (SFAS) No. 117, 
Financial Statements of Not-for-Profit Organizations. Under SFAS No. 117, tile Organization is 
required to report inform ation regarding its fi~laucial position and activities according to three 
classes of net assels: unrestricted net assets, tem porarily restricted net assets, and perm anently 
restricted uel assets. 

B. CON TRIBUTION S 

The Organization has also adopted SFAS No. 116, "Accounting for Contributions 
Received and Contributions M ade." Contributions received are recorded as um'estricted, 
tem porarily restricted, or perm anently restricted support depending oil tile existence or nature of 
any donor restrictions. The Organization received services donated by various individuals. No 
am otults have been reflected in the financial slalem el~ls for those services since lhey do not m eet 
the criteria for recognition under SFA S N o. 116. 

C. BA SIS O F ACCOUNTIN( 

The accom panying financial statem ents of N ew Horizons Youth Service Bureau are being 
presented on tile accrual basis of accounting as follows: 

Revenues 
New tIorizons Youth Service Bureau receives a substantial portion of its revenues 

fi'om grants. Revenues from grants are reported in the period in which tile revenues arc 
earned. A ll other revenues are recorded when received. 

Expenditures 
Expenditures are recorded in tile period they are incurred 



N EW  H O R IZO N S Y O UTH SERV ICE BUR EA U 

Notes to Financial Statements (Continued) 
Year Ended June 30, 1999 

D. CASII AN D CASH EO UIVA I,ENTS 

Cash and cash equivalents includes dem and deposits and interest bearing denrand deposits. 
Cash and cash equivalents are stated at cost, which approxim ates m arket, and are insured through 

the Federal Deposit Insurance Corp. (FDIC). 

PRO PI'~RTY PLAN T AN D EOUIPM EN'I" 

Property and equipment are carried at cost. Donations of property and equipureut arc 
recorded as support at their estimated fair market value. Property and equipment are depreciated 
usingthc straight-line method at rates based on the following estimated useful lives: 

Btfildings 
Com puters 
Vehicle 

Equipm ent 

31 ~ years 
5 years 
5 years 
7 years 

Expenditures for major renewals and betterments that extend the useftfl lives of property 
and eqtfipm eut arc capitalized. Expenditures for m aintenance and repairs are charged to expense 
as iueurred. Upon retirement or disposal of an asset, the cost of the asset and the related resulting 
gain or loss is included in tile statem ent of incom e. Depreciation expense for tile year ending June 
30, 1999 is $3,449. 

Equiplneat purchases which are considered to be owned by the grantor agency arc 
recorded on tile books as an acquisition expense. Equipm ent purchases during the fiscal year 
ending June 30, 1999 recorded as acquisition expeuse totaled $10,482. Since Jtme 30, 1992, the 
Orgauization has used approximately $97,014 of equipment which is considered owned by tile 
grantor agencies. 

F. FUNCTION AL ALLOCATION OF EXPEN SES 

The costs of providing the various program s and other activities have been sum marized 
on a functional basis in the statem ent of activities. Accordingly, certain costs have been 
allocated among the program s and supporting services benefited. 

G . ESTIM ATES 

The preparation of financial statem ents in conform ity w ith generally accepted accounting 
principles requires m anagem ent to m ake estim ates and assum ptions that affect certain reported 
am ounts and disclosures. Accordingly, actual results could differ from those estim ates. 



NEW  ItORIZO NS YO UTH SERVICE BUR EAU 

Notes to Financial Statements (Continued) 
Year Ended June 30, 1999 

INCOM E TAXES 

New Horizons Youth Service Bureau is exem pt from federal incom e laxes under Section 

501(c)(3) of the Internal Revenue Code and is classified as a public charity. Thcreforc, no 
provision for iucoule taxes is m ade iu the accom panying financial statem ents. 

VACA TION AN D SICK LEAV E 

Full tim e em ployees earn vacation days on the follow ing scale 

Year Per Year Per M onth tirs Per M onth 
1 st year 10 days .84 6.72 hrs 
2ndyear 12 days 1.00 8.00 hrs 
3rd year 15 days 1.25 10.00 hrs 
4111 year 16 days 1.34 I 0.72 hrs 
5th year 17 days 1.42 11.36 hrs 

6t l~ ear 18 days 1.50 12.00 hrs 
7th year 19 days 1.59 12.90 hrs 
8th year 20 days 1.67 13.36 hrs 

N o m ore than 10 days of accrued vacation may be carried over to the follow ing year: 
exceptions m ust be expressed by w ritten approval from the Executive D irector. Any unused 
accrued amm al leave is paid on an em ployee's term ination. 

A ll full tim e em ployees earn 1 day of sick leave per m outh. N o m ore than 15 days can be 
accrued at one tim e. If no sick days are used for four m onths, the fourth m onth sick day earned 
can be converted into a well day. A well day is to be used as a personal leave day. This well day 
m ust be used w ithin the m onth earned and cannot be accrued as a well day. If the well day is not 
taken, it can be accrued as a sick day. Any unused sick leave is forfeited upon term ination. 
Therefore, no accruals for sick leave are reflected in these financial statem ents. 

All full lime employees w ill be given up to 2 days of paid funeral leave, if the scheduling 
of the wake and/or ftmeral m akes it necessary for them to be absent from work. This is applicable 

only for the loss of a member of the immediate family (spouse, children, parents, grandparents, 
brothers and sisters). Other special circumstances can be arranged at the discretion of lhc 
Executive Director. 



J ~ U M ~ ~q~(~ F ~ ;~ L~ C T S/F E E S pUNU[NL~ 
New Horizons Youth Service Bureau was primarily funded through the following grants, fees 
and contracts for the period July 1, 1998 through June 30,1999 

Funding Source Grant Conh 
Number 

Contract 
Period 

US Department of Health 06CY0478/03 0g101/99-09/29/99 
and Human Berries 

Tangigahoa School 
Board 07101/98-06130/99 

Louisiana Deparlment 535765 07/01/98 06/30/99 
of Public Safety & 
Corrections 

Grants/ Recognized Recognized 
Contracts GTantstContTac~s Fees 

150000 140.397 

6,000 

315,125 

** Louisiana Deparlmenl 403-587-7 01101197-12/31199 150,000 
of Public Safety & 
Correc5ons 

LA Office of Community 
Services 

LA Office of Community 
Services 
Tb~al Palh~ays 

507950 0710119~~06/30/99 104,400 

6,000 

308,803 

TotalBuppo~ Program 
And Revenues 

140,397 Runaway& 
Homeless Youth 

A~ 

6.000 Tutoring 

308,802 Horizon House 

5668 Pathways 

39,508 Palhways TIPS 

04,244 Pathways 

254,400 219,912 

LA Department o1 Health 534682 07101/98-06130199 112,750 110,775 
and Hospitals-Office  of 
Menial Health 

Louisiana Department of 513053 07101198 06/30/99 40,0OO 37,188 
Social Services 

LA Off*ce of Community 
Services 
Tangipahoa United Way 
Total Counseling Center 

*' LA Off,ce of Communily 
Services 

07101/95-05130199 

07101190-06f30/99 

LA Office of Community 
Services 541307 07/31/98-06/30/99 

~ ' LA Departmenl of Health 
and Hospilals - Office 
of Public Health 537806 09/01198-12131198 

LA Department of Health 
and Hos~ta~s - Office 
of AlCohol & Drug Abuse 539277 07/01/98-06/30/99 

Total Grants/Cordracts & 
Fees 

*' Grant on a ddferent fisCal year 

0725 

0,775 Mental Health 
(Crossroads) 

37,188 Second Step 

9.725 Counseling TIPS 

20,000 
29725 

20.000 20,000 
20,000 2O,0OO 9,725 

399,480 

400,009 

35,792 

}4,56f 

United Way 

35,792 Hand in Hand 

14,561 Positive Steps 

15,000 Hand in Hand 

23.028 ADAPT 



NEW  H ORIZONS YOUTtt SERVICE BUREAU 
Notes to Financial Statements (Continued) 

Year Ended June 30, 1999 

K . RETIREM I'N T SY STEM  

Em ployees of New Horizons Youth Service Bureau participate ill the Social 
Security System . New Horizons Youth Service Bureau provides the matching portion of the 
Social Security contributions. New Horizons Youth Service Bureau has no liability for ally 

pension benefits. 

2. CASIt & CASH EQUIVALENTS 

At June 30, 1999, New Ilorizons Youth Service Bureau had cash & cash equivalents totaling 

$6,765, as follows: 

O peration account 
Special accotm t 

Tota 

$ 6,339 
426 

$ 6,765 

}:or purposes of the statem enls of cash flows, tile Organization considers all highly liquid 
nveslm cnts w ith an initial m aturity of three m onths or less to be cash equivalents. 

3. 1,ON G-TERM  DEBT 

Notes at June 30, 1999 consisted of the following 

New llorizons Youth Service Bureau has a prom issory hole due to First Guaranty Bank for $8,102 
da|ed M ay 22, 1997 and payable in seven consecutive sem i-annual interest paym ents, beginning 
N ovem ber 01, 1997, w ith interest calculated on tile unpaid principal balances at a sim ple interest rate of 

10.75% per annum and three consecutive annual principal payments of $1,890. beginning M ay 01, 1998 
with a final payment of principal and interest of $6,212 on M ay 01,2001. The note is for tile purchase of 
land where the New !torizons Youth Service Bureau is presently located, and the note is collaleralizcd by 
tile land and buildings owned by the New Horizons Youth Service Bureau. At Jtme 30, 1999, tile balance 
of this note was $8,102. Of this amount, $8,102 represents long-term debt. 

The interest expense for all debt for tile fiscal year ended June 30, 1999, is $11,134 



4. IJNE OF CREDIT 

NEW  H ORIZO NS YO UTH SERVICE BUREAU 
Notes to Financial Statements (Continued) 

Year Ended June 30, 1999 

New Horizons Youth Service Bureau has a line of credit with First Gnaranty Bank for $100.000 
datcd June 07, 1999 and bearing interest at 9.75% at Jnne 30, 1999. This interest rate is adjusted by the 
bank monthly based on tile cost of money. This loan is payable on demand, or if no demand is madc, in 
one paym ent on all outstanding principal plus all accrued unpaid interest at June 07, 2000. In addition 
interest is payable monthly. The line of credit is collateralized by tile land, buildings, accounts receivable 
and contract rights. At June 30, 1999 the balance on tile lille of credit was $99,745. Tile nnnsed lille of 
credit was $255. 

G RAN TS AN D O TH ER RECEIV ABLES 

As of June 30, 1999, tile Bureau had incurred program expenses which were reim bursable through 
grant fimds. The program s and am ounts of these fimds were as follows: 

PR O G R A M  A M O UNT 
Pathways 16,320. 
M ental Health 23,006. 
ltorizon House 47,383. 
Second Step 7,000. 
Counseling 35. 
Substance Abuse 6,776. 
Fam ily Resource Center 50,135. 

$150,655. 

6. CO M M ITM EN TS 

As of June 30, 1999, New Horizons Youth Service Bureau had tile follow ing leases. The first 
lease dated M ay 21, 1999 is for a com m ercial building located in Franklinton, Louisiana, for a term ofonc 
year at a monthly rental of $700. Tile second lease dated July 1, 1999-June 30, 2001 is for a commercial 
building located ill llammond, Louisiana, for a monthly rental of $800 with an option to renew for 5 years 
w ith tile sam e rent. M iuim nnl rental, on all annual basis, is as follow s: 

Fiscal year ending June 30, 2000 
Fiscal year ending June 30, 2001 

2 

$ 18,000 
$ 9,600 



N EW  ltO R1ZO N S Y O UTH SERV ICE BUR EAU 

Notes to Financial Statements (Continued) 
Year Ended June 30, 1999 

AI.LOW AN CE FOR BAD DEBTS 

An allowance for bad debts has not been established since m anagem cnt feels that all receivables 
are collectible. 

8. Y EA R 2000 ISSUE 

The year 2000 issue is the result of shortcom ings in m any electronic data processing system s and 
other electronic equipm cnt that m ay adversely affect the Organization's operations in 1999 and beyond. 
New llorizons Youth Service Bureau uses an outside accounting firm to process its accounting, q'his 
outside firm is of the opinion they are year 2000 com pliant. The Organization is dependent on fimding 
from various sources. The effect, if any, the year 2000 com pliance would have on the Organization's 
ability to obtain fimding is not determinable. 

Because of lhe unprecedented nature of the Year 2000 issue, its effects and the success of related 
rem ediation efforts w ill not be fiflly determ inable until the year 2000 and thereafter. M anagem ent cannot 
assure that the Organization's rem ediation efforts w ill be successful in whole or in part, or that the 
individuals and or agencies that fund the Organization w ill be year 2000 ready. 
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ANTH O NY B. BAG LIO CPA 
A PR O FESSIO NA L A CC O UN TING CO RPO R ATIO N 

2011 Rue Sim one 
Ham mond, Louisiana 70403 

(504)542-4155 

REPO RT O N CO M PLIANCE AND O N INTERN AL CO NTROL O VER FINANCIAL 
REPO RTING BASED ON AN AUDIT O F FINANCIAL STATEM ENTS PERFO RM ED IN 

ACCO RDANCE W ITH GO VERNM EN TA UD1TIN G STANDARDS 

Board of Directors 
N ew 1 lorizons Youth Service Bureau 
47257 River Road 
ltam m ond, l,ouisiana 70401 

l have audited tile financial statements of New Itorizons Youth Service Bureau (a nonprofit organization) 
as of and for the year ended June 30, 1999, and bave issued m y report thereon dated Decem ber 15, 1999. 
I conducted my audit in accordance with generally accepted auditing standards and the standards 
applicable to financial audits contained in Government Audithtg Standard% issued by tile Com ptroller 
General oftbe United States. 

Com pliance 
As part of obtaining reasonable assurance about whetber New I torizons Youth Service Bureau's financial 
statem ents are free of m aterial m isstatement, I perform ed tests of its com pliance w ith certain provisions of 
laws, regulations, coutraets and grants, noncom pliance w itb which could have a direct and material effect 
on tbe determ ination of financial statem ent am ounts. How ever, providing an opinion on com pliance with 

those provisions was not an objective of my audit and, accordingly, l do not express such an opinion. The 
results of m y tests disclosed no instances of noncom pliance tbat are required to be reporled under 
Governnwnt Audithtg Standards. 

Internal Control Over Financial Renortin~ 
In planning and perform ing m y audit, l considered New ]lorizons Youth Service Bureau's internal control 
over financial reportiug in order to determ ine m y auditing procedures for the purpose of expressing m y 
opinion on tile financial statem ents aud not to provide assurance on the internal control over financial 
reporting. M y consideration of the internal coutrol over financial reporting would not necessarily disclosc 
all matters in the intern al control over financial reporting that m ight be material weaknesses. A material 
weakness is a condition in wbieb tile design or operation of one or m ore oflbe inlernal control components 
does not reduce to a relatively low level tile risk lbat m isstatem ents iu am ounts tlmt would be m aterial in 
relation to tile fiuancial statem ents beiug audited m ay occur and not be detected w itbiu a tim ely period by 
em ployees in the norm al course of perform ing tbeir assigned fimclions. 1 noted no m atters iuvolviug tile 
internal control over financial reporting and its operation that 1 consider to be m aterial weakncsses. 

Decem ber 15, 1999 

ation of the audit com nrittcc, m anagem ent, and the Louisiana 
is a m atter of public record and its distribution is uot lim ited. 
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