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INDEPENDENT AUDITORS' REPORT 

Board of Directors 
Nellie Byers Training Center, lnc 
Bogalusa, Louisiana 

(504) 626-8299, M ain 
(504) 626 9767, ]:ax 

W e have audited the accompanying slatem ent of financial position of Nellie Bycrs Training 

Cenler, Inc. (a 1,ouisiana corporalion, nol-for-profil) as of Junc 30, 1999, and the related 
sl.alenlcnls of activities; flmetional expenses; changes in net assels; and cash flows for tim year 
then ended. These financial slalem ents are lhe responsibilily of the Center's m anagem ent. O ur 
responsibility is to express an opinion on these financial statements based on our audit. 

W e conducted our audit in accordance w ilh generally accepted auditing standards, and tile 
standards for financial audits contained in Governmenl Auditjj~g Standards, issued by tim 
Com plroller General of the Uniled Slates. Those slandards require Ibat we plan and perform tim 
audil to obtain reasonable assurance about whether lhe financial stalements are free of m aterial 
m isstatem ent. An audit includes exam ining, on a lest basis, evidence supporting tile accounting 
principles used and significant estim ates m ade by management, as well as evaluating the overall 
financial statem ent presentation. W e believe that our audit provides a reasonable basis for our 
opinion. 

In our opinion, the financial statem ents referred to above present fairly, in all m aterial respects, 
the financial position of N ellie Byers Training Center, Inc. as of June 30, 1999, and the results of 
its operations and its cash flows for the year then ended, in confom fity with generally accepted 
accounling principles. 

In accordance with Governm ent Auditing Standal~ls, we have also issued a report dated 
Septem ber 28, 1999, on our consideration of Nellie Byers Training Center, lnc.'s internal centre 
over financial reporling and tests of its com pliance with certain provisions of laws, regulations, 

contracts, and grants. 

Our audit was m ade for the purpose of form ing an opinion on the basic financial statem ents of 
Nellie ]3yers Training Center, lnc. taken as a whole. The accom panying scbed,le ofslale 
financial assistance is presented for tile purpose of additional analysis and is not a required part 
of the basic financial statements. The information in that schedule has been subjected to tile 

e basic financial s~.atem ents and, in our opinion, is fairly 
lion to the basic financial statem ents taken as a whole. 



CUIICII| ASSelS 
(]~lsll and cash cquiwllcnls 
Rcccivablcs 

G I~IIIIS 
Olhcl 

lhcpaid cxpenscs 

Tolal culrcnl assels 

P1 opc~ty a nd Equipm ent 
Lcaschold im provcm cnls 
Vchiclcs 
Fiillli[lllC alld eqllipnlclil 

!,CSS accunlulalcd dcplccialion 

,and 

NELLIE BYERS TRAINING CEN'I'I:II, INC 
STATEM ENT O F FINANCIA l. PO SITIO N 

JUNE 30, 1999 

ASSI~Yl'S 

$ 257,1(1(I 

3,152 
4,539 
6.116 

10,449 
63,045 
68.3{}2 

-I 1,796 
95.445 

46,351 
18.000 

64.35 

$ 335.258 



AccouIIIS payable 

Ncl Assels 

LIABILITIES AND NET ASSETS 

NET ASSETS 

975 

333.283 

The acconlpallyillt,, lloles ale an illleglal pall of I]leSC financial slalClllglllS 



Y.cvcnucs and Othcl Suppolt 
(}ovctt/tt/cnt gla/Its and coiiIlacts 
])i ogl all/scl ViCeS 
I't irate pro viders 
Sales of sol vices 
] )ol/alR)lls 
lJnilcd W ay allocation/designation 
]:uM laislng 
Olhcl 

NELLIE BYERS TRAINING CENTER, IN( 
STATEM ENT OF ACTIVITIES 

FOR TIlE Y EAR ENDED JUNE 30, 1999 

!xpenses 
1'1 ogt aln se! vices 
Suppolling set vices 

65,679 
31.643 

81,112 
14,357 
3,80{I 

18 154 

3i4.745 

297,372 
14.851 

312.223 



NELI3E BYERS TRAINING CENTH I, INC. 
STATEIM ENT O F FUNCTIO NAL EXPENSES 

FO P, TIlE YEAR ENDED JUNE 31). 1999 

Sahuics 
Payloll lax expellsc 
W olkers' conlpensalion insiirallce 
M itill[CllallCe 
Utilities 

lnsillallce 
COlllracl laboi 
Office expense 
lam ch pro gram 
Fuel 
I~sychologicals 
Professional fees 
M iscellaneous 
Cofl~:c and drinks 
I)cplcci31ioft 
Supl)lics 
(Jl Otlll~l ittainlenallce 

Progranl Services Sul)l)olling Services 
Adult 

Habililation 

$ 81,315 
18,1411 
2,003 
] ,080 
6,564 
I 1,565 

2.015 

4,991 

221 
5,925 
4,833 

I).244 

$ 148,895 

W in k 
Aclivilv 

$ 43,430 
2,268 
3,536 
7.973 

2,472 
587 

64,237 
2,278 
9 517 

2,384 
541 

2,561 
4,772 
1.923 

$ 148.479 

General alld 
Adnfinistrative Tola 

0,173 

2,268 
222 

2.188 

4.85 

The acconll)anying ItOlCS are lilt inlcgral parl of lhcse fillancial slalclnellls 

$ 134,918 
22,675 
5,761 
9,053 

I 1,224 
12,152 
64,237 

4,293 
9,517 
4,991 
221 

5,925 
7,217 
541 

12,8O3 
4,772 

1.923 

$ 3 ] 2,22
=
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Net assets - beginning of yea1 

NELLIE BY ERS TRAINING C ENTER, INC, 
STATEM ENT O F CllANG ES IN NET ASSETS 

FO R TIlE Y EAR ENDED JUNE 30, 1999 

iclcasc (decrease) ill llct assets 

Net assets - end of yeal 

The accom panying notes are an inlegtal parl of these financial statemenls 

2.522 

$ 333.283 



NELLIE BY ERS TRAININ(~ CENTER, INC. 
STATEM ENT O F CASI! FLOW S 

FO R ]'lie YEAR ENDED JUNE 30. 1999 

CASII FI.OW S FROM OPERATING ACTIVIT!ES 
Change in i1(~1 assols 

Adjllslnlcllls Io leconcile challge ill nel asscls to 
he! cash pm vidcd by operaling aclivilies 

l)cprccialion 

(]nc~easc) dcclcasc in operaling assels 
Glanls receivable 
Oilier receivable 
Prepaid expenses 

clcasc (dccrcasc) m opcraling liabililics 
AccotlnlS payab!c 

Nc! cash provided by (used in) opcraling aclivilics 

CASIt FLOW S FROM  INVESTING ACTIVITIES 
Pm chase of property al/d cqtlil)lllCnl 

Net cash plovidcd by (used in) im csling aclivilics 

CASH FI.OW S FP, OM  FINANCING ACTI\rlTIF.S 

Net increase (dccreasc) in cash and cash cquix.alcnts 

('ash and cash cquivalcnls - bcginning ofycar 

Cash and cash cquivalenl.~ - end ofycar 

2.805 

4,342 

(4,539) 
(588) 

5.913 

(3?.544) 

(21.631) 

278 7{ I 



N FIJJ E BYERS TR AINING CENTER, IN(; 
NO TES TO FINAN CIAL STATEM ENTS 

N O TIS A - SUM M A RY O F SIGN IFICAN T ACCO UNTING PO LICII'~S 

N ature of O rtm nization 

Nellie 13yers Training Center, Inc. (the "Center") was incorporated on July I, 1975. The Center 
p, ovides work training services and residential housing for retarded citizens of P, ogahtsa, 
l,ouisiana. 

onated Assets and Services 

The Center records noncash donations as contributions at its estimated fair value at the date of 
donation. 

The Center lecognizes donated services, if slgnificanl ill all3Otlnt, thai create or enhance lion- 
fin ancial assets or that require specialized skills, are provided by individuals possessing those 
skills, and would typically need to be purchased if not provided by donalion. 

)roDer|v and Eouit)m ent 

Property and equipm ent are recorded at cost. Acquisitioi~s of property and equipnm nl are m ade 
with unrestricted assets. Depreciation is provided over the estimated useful lives of the 
respective assets, approxim ately five to thirty-five years, on a straight-line basis. 

Restricted and Llnreslricled Revenue and Sutm ort 

Contributions received are recorded as unrestricted, tem porarily restricted, or permanently 
restricted support, depending oil the existence and/or nature ot any donor restrictions. Support 
that is restricted by tile donor is reported as an increase in unrestricted net assets if the 
restrictions expire in tile reporting period in v,,hich the support is recognized. A ll other donor- 
restricted support is reported as all increase in tem porarily or pernlaaently restricted net assets, 
depending on tile nature of the restriction. W hen a restriction expilcs (that is, when a stipulated 
time restriction ends or purF, oses restriction is accomplished), temporarily restricted nel assets 
are reclassified to ulnestrieted net assets and reported in the statem ent of activities as net assets 
released fl'om restrictions. 

nctiona! l:,xt~ense A llocation 

].tlnclional expellses are allocated anlong thal various progralll services, general and 
adm inistrative, and fundraising categories based oil actual use or inanagem enl's best estim ate 



N EI,LIE I~Y EP.S TRAINING C ENTEI~,, INC 
N O TES q'O FINANCIAL STATEM ENTS 

NOTE A - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

Cash and Cash I-~uivalents 

I:o~ purl>oses of the statement of cash flows, the Center considers all unrestricted highly liquid 
debt instrum ents purchased w ith an initial m aturity of three m onths or less to be cash 
equivalents. 

Use of Estim ates in tile Prel~aration of Financial Stalenaents 

The preparation of the Center's financial statements, in conform ity w ith generally accepted 
accounting principles, requires m anagem ent to make estilnates and assum ptions thai affect 

reported amounts of assets and liabilities as of June 30, 1999. Adjustments to the reported 
am ounts of assets and liabilities m ay be necessary ill the filture to the extelat that future estim ates 
or actual resldts are different flora tile estim ates used in 1999 financial statem ents. 

hleolll e Taxes 

Tile Center operates as a tax-exempt organization under Section 501(c) (3) of the lnterna 
Revenue Code. A s such, its norm al activities do not resul| in any incom e tax liability. 

Basis of Presentation 

Financial statem ent presentation follows tile rccolnm endalions of tile Financial Accoamting 

Standards Board in its Statement of Financial Accounting Standards (SFAS)No. 117, "Financia 
Statem ents for Not-for-Profit O rganizations." Under SFA S No. 117, the Center is required to 
report inform ation regarding is financial position and activities according to three classes of net 
assets: tm reslricled nel assets, tem porarily restricted net assets, and perm anently restricted net 
71ssets, 

rom ises to G ive 

Contributions are recognized w bela tile donor m akes a proinisc to give to tile Center; that is, in 

salbstane~, ttllcondilional. Contributions lhat are received subject to certain dollor stil3ulations 
are reported as increases in unrestricted net assets if the iestlictioas expire in the fiscal year in 
,,vhicll contributions are recognized A ll other donor-restricted contributions are reported as 
illcreases ill tenlt)orarily or pernlallel/tly restricted net assets dcpcndillg Oll tile natltre of the 
restrictions. W hen a restriction expires, tem poral-ily restricted tact assets are reclassified to 
LIIlleslriclcd Ilel assets. 



N ELLIE BY ERS TRA IN ING CENTEI/, INC 
NO TES TO FINANCIA L STATEM ENTS 

N O TE B - CON CF, N TRA'I'ION S O F CREDIT RISK A RISIN G FR.OM  CA SII I)EPO S1TS IN 
EXCESS OF iNSUP, F.D I.IM ITS 

"l'be Center has concentrated its credit risk for cash by inaintaining deposits in several financia 
institutions located in Bogalusa, Louisiana which may at times exceed alnounts covered by 
insurance provided by the Federal Deposit Insurallee Corporation (FDIC). The Center's cash 
balances were not in excess of the FDIC insurance. The Com pany has not experienced any 
losses in such accounts and believes it is not exposed to ally significant credit risk to cash. 

NOTE C - FAIR VALUES OF FINANCIAL INSTRUM ENTS 

The Center's financial instrulnents w ere com prised prilnarily of cash and cash equivalents and 
accounts receivable and ils carrying am ount approxim ated fair value. Tile following m ethods 
and assmnptions were used to estim ate tim fair value of each class of financial instrunlents: 

Cash and cash equwalenls - the cattying amount approximates fair value because of the short 
m alurilies of those hlvest!nents. 

G rants receivable - the carrying alnount approxim ates fair value because of the short m aturities 
of the instrum ent. 

N O TE 1) - CU RREN T V I, II,N IiRA I~ILITY DU E TO CONCENTRATION S 

The Center has also adopted SO P 94-6, w hich requires disclostlre of vulnerable concem rat,ons of 
exposed risk The Cenler receives approxilnately 52% of its support from the l,ouisiana 
l)eparlm enl oflteallh and ]tospilals. It is reasonably possible that in the near term this program 
could cease, w hich would cause a severe im pact on the Center and its ability to continue its 
Ol;erations. The Center does not expect in any way lhat the support fiom this governlnental 
agency w il! be lost in lhe near term . 

N O TE I,; - I'RO G RAM  G RANTS 

The Center w as organized to prom ote tile general welfare of the m entally retarded
, to foster, the 

development of programs in their behalf, to advise and aid parents in tile sohltion of mentally 
retarded probrelns, and to coordinate their efforts and activities. To help meet these objectives, 
the Center Inainlaius and operates a ll'aining facility for persons w ith m ental Jetardalion. 

A substantial portion of the Center's support and levenue is derived fioln restricted grants for the 
various program s conducled. The grants are approved on a year-to-year basis and generally 
apply for lhe period July I through June 30. Any ulm xpended grantflm ds, orunaulhori~,ed 
exl~enditures charged against the progralns, m usl be refunded. 



NEI.IAE BY ERS TI.IA INING CENTFI/, INC 
N O TES TO FINANC IAL STATEM I,]N]'S 

N O TI- 1" - UN ITED W AY A LLOCATION/I)ESIGNATION 

The Center participated ill tile United W ay fox" the G reater N ew O rleans A rea allocation and 
designation of funds process. To pall.icipate in tile allocation and designation of funds, certain 
restrictions were placed on the Center's ability to conduct certain fund raising activilies o~ 
olhc~w isc solicit contributions. The U nited W ay's allocation/designation to the Center for the 
year ended Jtme 30, 1999, was $3,800. 

N O TF, G - FUN D RAISIN G REVEN UES 

Fund raising revenues are presented at gross, w ith related expenses separately in the 
accolnpanying financial slatem ents. N et fund raising incom e for tile period ended June 30, 1999 
was ~ -. 

NO 'IT I I - TIIIRD PA RTY REVEN UES 

A substantial share of contract revenues for services Io clients is derived under state third-party 
reim burscnlent program s. These revelm es are based, in part, oll cost reim bursement principles 

and are subjcc'~ to audil and retroactive adjustment by Ihe respective third-party provide:'. 
Retroactive adjustments, if any, would no~. be material to financial position or rcsulls of 
operations of lhc Center. 
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Skarda &  Silva, L.L.P. 
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4331 lberville Street 
M andeville, LA 70471 

(504) 626-8299, M ain 
(504) 626 9767, Fax 

INDEPENDENT AUDITO RS' REPORT ON COM PLIANCE AN D ON INTERNAL 
CO NTRO L STRUCTURE BASED ON AUDIT OF BASIC FINANCIAL STATEM ENT 
I'ERFOR M ED 1N A CCORDANCE W ITIt GO VERNM ENT A UDITING STANDARDS 

Board of D ireclors 
N ellie Bycrs Trailfing Cenler, lnc 
l~ogalusa, Louisiana 

W e have audited lhe financial statemenls of Nellie Bycrs Training Center, Inc. (a Louisiana 
corporalion, nol-for-profi/) as of and for the year ended June 30, 1999, and have issued our 
report thereon dated Septem ber 28, 1999. W e conducted our audit in accordance w ith generally 
accepled audiling standards and the slandards applicable to financial audits contained in 
Governm enl Auditing,~SSlandardfi, issued by the Comptroller General of the Untied Stales 

Com pliance 

As part of obtaining reasonable assurance whether Nellie Byers Training Cenler, lnc.'s financial 
slalem cnls arc fi'ee of m aterial m isstatem ent, w e perform ed tests of its com pliance w ith certain 
provisions of laws, regulations, contracts, and grants, noncom pliance w ilh which could have a 
direct and m aterial effect on the determ ination of financial statem ent am ounts. However, 

providing an opinion on compliance with those provisions was not an objeelive of our audit, and 
accordingly, we do not express such an opinion. The results of tests disclosed no instances of 
noncom pliance that are required to be reported under Governm eut Auditin~ Slandards 

nlernal Control Over Financial Reoortima 

In planning and perform ing our audit, we considered Nellie Byers Training Center, lne.'s 
internal conlro~ over financial reporling in order to determ ine our auditing procedures for lhe 
purpose of expressiug our opinion on the financial statements and not to provide assurance on 
the internal conlrol over financial reporting. Our eonsideratiou of the internal control over 
financial reporting would not necessarily disclose all matters in lhe internal control over 
financial reporting that m ight be m aterial weaknesses. A m aterial weakness is a condition in 
which lhe design or operation of one or m ore of the internal cordrol com pouenls does not reduce 
to a relatively low level the risk thai m isstatements in amounts that would be material in relation 
to the financial slalements being audited m ay occur and not be detected w flhin a tim ely period by 
em ployees in the normal course of perform ing their assigned fuuclions. W e noted no matters 
involving lhe internal control over financial reporting and its operation thai we consider to be 
m alerial w eaknesses. 



This report is intended for tile inform atioll of the board of directors, m anagem ent, the State of 
Ix~uisiana Del3arlm enl of ]teahh and llospitals, the U nited W ay and lhe l.ouisiana Legislative 
A uditor. This restriction is not intended to lim it the distribution oflhis report, which is a m atter 
of public recold. 


