
TE M AM O U W ATER DISTRICT 

FINA N CIA L REPORT 

June 30, 1999 

J. L . SO NN IER 
Certified Public Accountant 

Lafayette, Louisiana 



Independent auditors' report on the 
financial statem ents 

Balance sheets 

Statem ents of revenues, expenses, 
and changes in retained earnings 

Statem ents of cash flow s 

Notes to financial statem ents 

Com pliance and internal control 

Schedule of audit findings 

Year 2000 issue 

C O N T E N T S 

Page 

1-2 

3 

~ 4 

~ 5 

6-10 

11-12 

13-14 

~ 15 



212 IIEYM ANN BLVD. 
LAFAYETTE, LA 70503 

J. L. SONNIER 
CERTIFIED PUBLIC ACCOUNTANT 

INDEPEND ENT AUD ITO RS' REPO RT 

M em bers of the Board 
Te M amou W ater District 
V ille Platte. Louisiana 

(337) 235-8188 
FAX: (337) 233-2354 
RES.: (337) 984 5928 

1 have audited the accompanying general purpose financial statem ents of the Te M am ou 
W ater D istrict, a component unit of the Evangeline Parish Police Jury, as of and for the 
years ended June 30, 1999, and 1998. These general purpose financial statements are the 
responsibility of the Te M amou W ater District's m anagement. M y responsibility is to 
express an opinion on these general purpose financial statements based on m y audit. 

1 conducted m y audit in accordance with generally accepted auditing standards and 
Government Auditing Standards, issued by the Com ptroller General of the United States. 
Those standards require that I plan and perform the audit to obtain reasonable assurance 
about whether the general purpose financial statem ents are free of m aterial m isstatem ent. A n 
audit includes exam ining, on a test basis, evidence supporting the amounts and disclosures 
in the general purpose financial statements. An audit also includes assessing the accounling 
principles used and significant estimates m ade by m anagem ent, as well as evaluating the 
overall general purpose financial statement presentation. 1 believe that m y audit provides a 
reasonable basis for m y opinion. 

In m y opinion, the general purpose financial statem ents referred to above present fairly, in 
all m aterial respects, the financial position of the Te M amou W ater District, a component 
unit of the Evangeline Parish Police Jury, as of June 30, 1999, and 1998, and the results of 
its operations and its cash flows for the years then ended in conform ity with generally 
accepted accounting principles. 



M y audit was perform ed for the purpose of form ing an opinion on the primary governm ent 
financial statem ents taken as a whole. The year 2000 supplementary inform ation on page 15 
is not a required part of the basic financial statem ents but is supplem entary inform ation 
required by the Governmental Accounting Standards Board. 1 have applied certain lim ited 
procedures, w hich consisted principally of inquiries of m anagement regarding the m ethods 
of m easurem ent and presentation of the supplementary inform ation. However, I did not audit 
the inform ation and do not express an opinion on it. In addition, 1 do not provide assurance 
that the D istrict is or will becom e year 2000 com pliant, tllat the D istrict's year 2000 
remediation efforts w ill be successful in whole or in part, or that parties with which the 
D istrict does business are or w ill becom e year 2000 compliant. 

October 15. 1999 



TE M A M O U  W A TER D ISTRICT 

BA LA N CE SH EETS 
June 30, 1999 and 1998 

A SSETS 

CurreI/t A ssets 
Cash on band and in bank 
W ater sales receivable 
Prepaid insurance 

Total current assets 

Plant and Equipm ent 
A t cost net of accum ulated depreciation 

(421,607 - 1999; 392,320 - 1998) 

IJABIL1TIES A N D FU N D E Q U ITY 

Liabilities 
Current Liabilities 
Accounts payablc and accrucd 
Custom er m eter deposits 
Certificates of indebtedness 

Long Term D ebt 
Certificates of indcbtcdness 

Fund Equity 
Contributed capital, net of 
accunm lated am ortization 
(187,000 - 1999; 175,500 - 1998) 

Retained earnings - unrcsepeed 

1999 1998 

181,355 
26,236 
4,971 

212,562 

342,440 
23,177 
4,235 

369,852 

770,074 933,020 

982,636 1,302,872 

1,020 
27,890 
25,098 
54,008 

46,730 
26,715 
23,000 
96,445 

242,954 
. 

277,000 

296.962 473.445 

387,983 
297,691 

685,674 

399,483 
429,944 

829.427 

Totalliabilities and fund equity _ 982,636 _ 
1,302,872 

See Notes to Financial Statem ents. 



TE M A M O U  W A TER D ISTRICT 

STA TE M I'LN TS O F R FV EN UE S, EX PEN SE S A N D 
C IIA N GE S IN  P, ETA INE D EA R N1N G S 

Y ears Ended Junc 30, 1999 and 1998 

O PE R A TIN G  R EV I ~N U ES 
Charges for scrviccs - 
W ater sales 
Installations and scrviccs charges 
M iscellaneous 

Total operating revenues 

O PER A TIN G  E X PEN SES 
Salaries 
Conlract labor 
Payroll taxes 
D irectors' com pcnsalion 
D epreciation 
U tilities 
Insurancc 
V ehicle expcnsc 
Repairs and l]laii]tcnanee 
Bad debts 
Lcgal and accounting 
0 fl]ce expensc 
M iscellaneous 

Operating incoinc (loss) 

NONOPERATING REVENUES (EXPENSES) 
lllterest o51 investm el~ts 
Interest on dcbt 

1999 1998 

54,758 
4,806 
1,859 
61~423 

29,710 
8,451 
4,198 
32,475 
33,299 
15,651 
6,916 

18,632 
I  

3,558 
3,211 
11,310 
67.411 

151,950 
6.694 
2,244 

160.888 

22,018 
7,734 
3,515 
35,647 
37,015 
14,468 
5,410 
1,041 
31,661 
4,334 
8,200 
2,135 
3,764 

176,942 

(5,988) (16,054) 

5,464 

(!4,777) 
1,513 

(820) 

Loss from continuing operations (15,301) (15,361) 

Loss from wcll abandonment (Note 8) 

N et Loss 

A dd back depreciation on assets 
purchased will] contributed capital 
]~.ctaincd earnings beginning of ycar 

R etained carnings end of year 

See Notes to Financial Statem cnts 

(128,452D  

(143,753) (15,361) 

11,500 
429,944 

11,500 
433.805 

297,691 429,944 



TE M A M O U  W A TE R D ISTR ICT 

STA TEM ENTS O F CA SIt FLO W S 
Y ears Ended June 30, 1999 and 1998 

CA SI1 FLO W S FR O M  O PER A TIN G A CTIV ITIE S 
Operating incom e 

Asjustnwnts to reconcilc operating income to net 
cash provided by operations - 
D cpreciation 

(Incrcase) decrease in: 
A ccounts receivable 
Prepaid expenses 

Increase (decrease) in: 
A ccounts payable and accrucd expenses 
Custom er m eter deposits 

NET CASH PROVIDED (USED) BY 
O PE R A TIN G  A CTIV ITIES 

1999 1998 

(5,988) (16,054) 

33,299 

(3,059) 
(736) 

(233,621) 
1,175 

1108~30) 

CA Stt FLO W S FR O M  IN VE STIN G A CTIV ITIE S 
Interest earned on investm ents 5

,464 
Purchase of certificates of deposit 
Certificate of deposit m aturities 

NET CASIt PROVIDED (USED) BY 
IN V E STIN G A CT IV ITIE S 

CA SH FLO W S FR O M  CA PITA L A N D R ELA TED 
FINA N CIN G A CTIVITIES 
Bonds proceeds 
Purchases of plant and equipm ent 
lntercst on bonds 
Paym ents on long-term debt 

NET CASIt PROVIDED (USED) BY 
FIN A N CIN G A CTIV ITIES 

NET INCREASE (DECREASE) IN CASH 

CA Stt A T BE G IN N IN G O F Y EA R 

CA SH A T E N D O F Y EA R 

O TH ER CA SH  FLO W  D ISCLO SU R E 
Cash Interest paym ents 

Noncash capital actM ties (Notc 8) 

See Notes to Financial Statem ents 

5,464 

(10,894) 
(14,777) 
(31,9480 

(57,619) 

(161,085) 

342,440 

37,015 

0,090) 
(689) 

107,071 
640 

126,893 

1,513 

5,000 

6.513 

300,000 

(147,844) 
(820) 

151,336 

284,742 

57.698 

~ ~ b3~5 ==3~2,447 

15,597 
124,685 



TE M AM O U W ATER D ISTRICT 

NO TES TO FINANCIAL STATEM ENTS 
June 30. 1999 and 1998 

1. Sm m narv of Significant Aecountina Policies 

The financial and reporting policies of tile Te M amou W ater District ("the District") conform 
to generally accepted accounting principles as applicable to govermnem s. Such accounting and 
reporting procedures also conform to the guidelines set forth in the Louisiana M unicipal Audit 
and Accounting G uide and to the industry audit guide, Audits of States and Local Govermnental 

Units. The District applies all relevant Governmental Accounting Standards Board (GASB) 
pronouncements. Financial Accounting Standards Board (FASB) pronouncements and 
Accounting Principles Board (APB) opinions issued on or before November 30, 1989 are applied 
unless they conflict with or contradict GASB pronouncements, in which case, GASB prevails. 

The following is a sum mary of certain significant accounting policies 

Nature of Operations. The District provides water to approximately 625 customers 

Reporting Entity. As the governing entity for the parish, for reporting purposes, tile 
Evangeline Parish Police Jury is the financial reporting entity for Evangeline Parish. The 
financial reporting entity consists of (a) the primary government (police jury), (b) 
organizations for which the primary government is financially accountable, and (c) other 
organizations for which ttle nature and significance of their relationship with the prim ary 
government are such that exclusion would cause the reporting entity's financial statem ents 
to be m isleading or incomplete, 

Governmenta l Accounting Standards Board Statem ent No. 14 established criteria for 
determining which component units should be considered part of the Evangeline Parish 
Police Jury for financial reporting purposes. The basic criteria for including a potential 
component unit within the reporting entity is financial accountability. The GASB has set 
forth criteria to be considered in determ ining financial accountability. This criteria 
includes: 

Appointing a voting majority of an organization's governing body, and 
a. The ability of the police jury to impose its will on that organization 

and/or 
b. The potential for the organization to provide specific financial benefits 

to or impose specific financial burdens on the police jury. 

Organizations for which the police jury does not appoint a voting majority bu 
are fiscally dependem on the police jury. 



NOTES TO FINANCIAL STATEM ENTS (CONTIN UED) 

O rganizations for w hich the reporting entity financial statem ents would be 
m isleading if data of the organization is not included because of the nature or 
significance of the relationship. 

Because the police jury appoints the District's board members and has the ability to impose 
its will on the D istrict, the D istrict was determ ined to be a component of tile Evangeline 
Parish Police Jury, the financial reporting entity. The accompanying financial statem ents 
present inform ation only on the funds m aintained by" the D istrict and do not present 

information on the police jury, the general government services provided by that 
governmental unit, or the other governmental units that com prise the financial reporting 
entity. 

Fund Accounting. The accounts of the Board are organized into one enterprise fund. The 
operations of the fund are accounted for with a separate set of self-balancing accounts that 
comprises its assets, liabilities, fire d equity, revenues and expenses. 

xed Assets and l_one-Term Liabilities The enterprise fund is accounted for on a cost-of- 
services, or "capital-maintenance," measurem ent focus, and all assets and liabilities 
(whether current or noncurrent) associated with its activity are included on its balance 
sheet. 

Depreciation of all exhaustible fixed assets used by tile enterprise fund is charged as an 
expense against its operations, and ac~zum ulated depreciation is reported on its balance 
sheet. Depreciation has been provided over the esthnated useful lives using the straight-line 
method. The estimated useful lives are as follows: 

Distribution and treatm ent system 
Office building 
O ffice equipm ent 

10-50 years 
32 years 

7-10 years 

The plant assets of the enterprise fund currently in use were acquired over m any years at 
price levels which were lower than current price levels. The portion of the original cost 
of these assets allocated to depreciation expense each )'ear and used in determining profit 
was, therefore, substantially lower than if a provision had been made on the basis of 
current replacem ent price levels. 

A ll fixed assets are stated at historical cost. Construction period interest, when significant 
is capitalized. No interest costs were capitalized in the current year. 

Accounts Receivable. The D istrict utilizes the direct w rite-off m ethod for accounts 
receivable becom ing worthless during the year. No allowance for uncollectible accounts 
receivable was m ade due to im m ateriality. 



NOTES TO FINANCIAL STATEM ENTS (CONTIN UED) 

Cash. Tile D istrict considers only cash on hand and in interest and noninterest-bearing 
checking accounts to be cash for purposes of the statement of cash flows. 

Basis of Accounting. Basis of accounting refers to when revenues and expenditures or 
expenses are recognized in tile accounts and reported in the financial statements. Basis of 
accounting relates to the tim ing of the m easurem ents made, regardless of the measurem ent 
focus applied. 

The enterprise fund is accounted for' using the accrual basis of accounting, whereby 
revenues are recognized when they are earned, and expenses are recognized when incurred. 

sits and lnvesunents. Investm elltS are stated at cost. The D istrict currently invests 
only in certificates of deposits. As of June 30, 1999, the District had uncollateralized bank 
deposits in excess of FDIC insurance totaling 192,952 which were secured w ith securities 
held in the nam e of the pledging bank. Pledged securities include uninsured or unregistered 
investnaents for which the securities are held by the broker or dealer, or by its trust 
departm ent or agent, but not in the D istrict's nam e. Even though the pledged securities are 
considered uncollateralized, Louisiana Revised Statute 39:1229 imposes a statutory 
requirement on the custodial bank to advertise and sell the pledged securities within 10 days 
of being notified by the District that the fiscal agent has failed to pay deposited funds upon 
dem and. 

U nder state law , the D istrict may deposit funds in dem and or tim e deposits with state banks 
organized under Louisiana law and national banks having their principal offices in 
Louisiana. 

The District may invest in bonds, debentures, notes and other evidences of indebtedness 
backed by the full faith and credit of the U . S. government or are issued or guaranteed by 
U. S. government instrumentalities which are federally sponsored. Certain collateral 
m ortgage obligation derivatives, inverse floaters, and structured notes are prohibited. 

Dollar Signs. All numeric data in the financial statements and accompanying notes are 
presented in U . S. dollars. Dollar signs have been omitted. 

2. Sum m ary of Plant and Fxtuitm ient 
Accum ulated 

Cost D epreciation Net 

D istribution and 
treatment system 1,116,209 

Offi ce building 18,041 
O ffice equipment 17,354 
Construction in progress 40,077 

_ 
1

.j~_l 91,681 

402,150 
5,571 
13,886 

714,059 
12,470 
3,468 
40 0~ _Q~77 

=  
421,607 

~  7700,fl~_74 

Depreciation 
This Year 

31,498 
581 

1,220 



NO TES TO FIN AN CIA L STATEM ENTS (CO N TIN UED 

D uring 1999 and 1998, 11,500 of depreciation expense related to assets acquired w ith 
contributed capital was charged against the contributed capital account. 

Additions to property plant and equipment totaled 10,894 and 147,844 in 1999 and 1998 
respectively. 

Construction in progress at June 30, 1999 consisted of costs incurred to drill a new water we 
Estimated cost to complete the project is $175,000. 

3. Chanees in Lona-Term Debt 

The following is a sum m ary of long-term debt transactions of the Te M am ou W ater D istrict for 
the year ended June 30, 1999: 

Long-term debt at July 1, 1998 

Bonds issued 
Debt retired 

Long-term debt at June 30, 1999 

General obligation debt 

300,000 Certificate of Indebtedness Series 1998 dated 
6/1/98, due in annual installm ents of 25,000 to 36,000 
through February 1, 2008, bearing interest at 5.25 
percent. The Certificate is secured by a pledge and 
dedication of the excess of annual revenue of the 
D istrict above statutory, necessary and usual charges. 

300,000 

31,948 

268,052 

268,052 

The annual requirem ent to am ortize debt outstanding as of June 30, 1999, including interest of 
66.148 follows: 

Year Ending June 30, 
2000 
2001 
2002 
2003 
2004 
2005-2008 
Total 

38,572 
38,572 
38,572 
38,572 
38,572 
141,340 
334
. ,200 



NOTES TO FINANCIAl, STATEM ENTS (CONTINUED 

4. R etirem ent System  

The D istrict m aintains no retirement system 

5. C onm ensaied Absences 

No accrual has been m ade for vacation or sick pay due to the insignificance of the am ounts 
involved. 

6. Board M em ber Com oensatio 

The board of com m issioners is comprised of five m em bers. The m em bers' compensation varies 
based on the duties and responsibilities of their offce. Board m em ber compensation totaled 
32,475 and 35,647 during 1999 and 1998 respectively. 

7. R isk M anaeem en 

The district is exposed to risks of loss in the areas of general and auto liability, property hazards 
and workers' compensation. Those risks are handled by purchasing com mercial insurance 
There have been no significant reductions in insurance coverage during the current fiscal year 
Settlem ents have not exceeded insurance coverage during the three year period ended June 30 
1999. 

8. Loss on W ell Abandonm e 

D uring fiscal year ended June 30, 1999, tire District drilled two test wells in the course of 
drilling a new water well. The wells did trot produce water of acceptable quality and were 
abandoned. In addition, alr existing well with remaining book value of $28,084 failed and was 
abandoned. 



212 IIEYM ANN BLVD. 
LAFAYETTE. LA 70503 

J. L. SONNIER 
CEP, T!F!ED PUBLIC ACCOUNTANT 

(337) 235-8188 
FAX: (337) 233 2354 
RES.: {337) 984-5928 

REPO R T O N CO M PLIAN CE AN D O N INTERN AL C O NTRO L 
O VER FIN AN CIAL REPO RTIN G BASED O N AN AUD IT O F FIN AN CIAL 

STATEM ENTS PERFO RM ED IN  ACCO RDAN CE W ITH 
GO VERNM EN T AUDITIN G STANDARDS 

M em bers of the Board of D irectors 
Te M amou W ater D istrict 
V ille Platte. Louisiana 

I have audited the general purpose financial statements of Te M am ou W ater D istrict, a 
com ponent unit of Evangeline F'arish Police Jury, as of and for the year ended June 30, 1999 and 
have issued m y report thereon dated October 15, 1999. I conducted m y audit in accordance w ith 
generally accepted auditing standards and the 
in Goverm nent Auditing Standards, issued by 

Com pliance 

standards applicable to financial audits contained 
the Com ptroller General of the United Slates. 

As part of obtaining reasonable assurance about whether Te M am ou W ater D istrict's general 
purpose financial slatem ents are free of m aterial m isstatem ent, I performed tests of its compliance 
w ith certain provisions of laws, regulations, contracts and grants, noncompliance with w hich 
could have a direct and m aterial effect on the determ ination of financial statem ent amounts. 

tlowever, providing an opinion on compliance with those provisions was not an objective of my 
audit and, accordingly, 1 do not express such an opinion. The results of m y tests disclosed no 
instances of noncompliance that are required to be reported under Governm ent Auditing 
Standards. 

Internal Control Over Financial Reporting 

In planning and perform ing m y audit, I considered Te M amou W ater D istrict's internal control 
over financial reporting in order to determ ine my auditing procedures for the purpose of 
expressing nay opinion on the general purpose financial statements and not to provide assurance 
on the internal control over financial reporting. However, l noted certain m atters involving the 
internal control over financial reporting and its operation that 1 consider to be reportable 
conditions. Reportable conditions involve m atters com ing to nay attention relating to significant 
defciencies in the design or operation of the internal control over financial reporting that, in m y 

judgment, could adversely affect Te Mamou W ater District's ability to record, process, 
sum m arize and report financial data consistent with the assertions of m anagem ent in the general 
purpose financial slatem ents. The reportable conditions noted are described in the accompanying 
schedule of audit findings as item 99-1. 



A m aterial weakness is a condition in which the design or operation of one or m ore of the 
internal control com ponents does not reduce to a relatively low level the risk that m isstatem ents 
in am ounts that would be m aterial ill relation to the general purpose financial statem ents being 
audited may occur and not be detected within a tim ely period by employees in the norm al course 
of perform ing their assigned functions. M y consideration of the internal control over financial 
reporting would not necessarily disclose all m atters in the internal control that m ight be 
reportable conditions and, accordingly, would not necessarily disclose all reportable conditions 
that are also considered to be m aterial weaknesses, tlowever, 1 believe reportable condition 99-1 
is a m aterial weakness. 

This report is intended solely for the inform ation and use of the Board of D irectors, 
m anagement, the Evangeline Parish Police Jury and the Legislative A uditor. However, this 
report is a matter of public record and its distribution is not liinited. 

October 15. 1999 



TE M AM O U W ATER DISTRICT 

Schedule of l'rior and Current Audit Findings and 
M anagem ent's Corrective Action Plan 

Year Ended June 30. 1999 

Com pliance 

There are no findings that are required to be reported under the above 

Internal Control O ver Financial R epo~eting 

Item 98-1 - Inadequate Segregation of Accounting Functions 

Finding: 
Due to the small nuinber of employees, the District did not have adequate segregation 
of functions within the accotm ting system . 

Status: 
U nresolved. See item 99-1 

Item 98-2 - Collateralization of Bank Deposits 

Finding: 
The District does not have a procedure in place to monitor the adequacy of 
collateralization of bank deposits. 

Status: 
The policy was im plemented, and collateral pledged was adequate as of June 30 
1999. 

II. Cm went Year Findings and M anagem ent's Corrective Action Plan: 

C om l)liance 

There are no findings that are required to be reported under the above 



TE M AM O U W ATER D ISTR ICT 

Schedule of Prior and Current Audit Findings and 
M anagem ent's Corrective Action Plan 

Year Ended June 30, 1999 

Internal Control O ver Financial Repo!'ting 

Item 99-1 - Inadequate Segregation of Accounting Functions 

Finding: 
D ue to the small num ber of employees, the D istrict did not have adequate segregation 
of functions w ithin the accounting system . 

M anagement's corrective action plan: 
M anagement has determ ined that it is not cost effective to achieve complete 
segregation of duties within the accounting department. No plan is considered 

necessary. 



TE M AM O U W ATER D ISTR ICT 

Year 2000 Issue (unaudited) 
June 30. 1999 

]m t:,act of Year 2000 Oll Com outer Pro 

The Year 2000 issue is tile result of computer program s being written using two digits 
rather than four to define the applicable year. Any of the District's com puter 
programs that have time sensitive software m ay recognize a date using "00" as the 
year 1900 rather than the year 2000. This could result in a system failure or 
m iscalmalations causing disruptions of operations, including among other things

, a 

temporary inability to process transactions or engage in sim ilar normal business 
activities. 

The D istrict has com pleted an inventory of com puter system s and other electronic 
equipment that m ay be affected by the year 2000 issue and that are necessary to 
eolTJducting D istrict operations and have identified such system s as being fund 
accounting, payroll, and utility billing. 

- All applications have been assessed and rem ediated. 
- No testing has been performed on the new hardware and software 

Because of tim unprecedented nature of the Year 2000 issue
, its effects and the 

success of related rem ediation efforts w ill not be fully determ inable until the year 
2000 and thereafter. M anagem ent cannot assure that tile District is or will be Year 
2000 ready, that the D istrict's rem ediation efforts w ill be successful in whole or in 
part, or that parties with whom the D istrict does business w ill be year 2000 ready. 

The District is utilizing external resources to identify and lest the system s for Year 
2000 compliance. 


