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INDEPENDENT AUDITORS' REPORT 

Tim ltonorable Stephen Gunn, M ayor 
and M embers of the "]'own Council 
M ontgom ery, 1.ouisiana 

A NEILLJACKSON. JR CPA 
1926 1999 

W e have audited file accompanying general purpose financial statements of the Town of M ontgomery, Louisiana, as of 
and for tim year ended July 31, 1999, as listed in the table of contents. These financial statements arc the responsibility 
of the Town of M ontgom ery's m anagem ent. Our responsibility is to express an opinion on these financial statem ents 
based on our audit. 

W e conduetcd our audit in accordance with generally accepted auditing standards and the standards applicable to 
financial audits contained in Govern m ent Auditing Standards. issued by the Com ptroller General of the United States. 
Tbose standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial 
slatcm ents are fiee of m aterial m isstatem ent. An audit includes exam ining, on a test basis, evidence supporting the 
amounts and disclosures in the financial statements. An audit also includes assessing the accounling principles used and 
significant estim ates m ade by m anagem ent, as well as evaluating the overall financial statem ent presentation. W e believe 
that our audit provides a reasonable basis for our opinion. 

In our opinion, the general purp ose financial statem ents referred to above present fairly, in all m aterial respects, ll~e 
financial position of the Town of M ontgomery, Louisiana, as of July 3l, 1999, and the results of its operations and tbc 
cash flows of ils proprietary fund types for the year then ended in conform ity with generally accepted accounting 

In accordance with G0vernnlen| Auditin~ Standards, we have also issued a report dated September 30, 1999, Oll onr 
consideration of the Town of M ontgomery's intern al control over financial repor|ing and our tests of its compliance with 
certain provisions of laws, regulations, contracts and grants. 

Our audit was perform ed for the purpose of form ing an opinion on tim general purp ose financial statements of the Town 
of M ontgom ery, l,ouisiana, taken as a whole. The accompanying supplem ental infom mtion schedules listed in tbc table 
of contents me presented for purp oses of additional analysis and are not a required part of the general purp ose financial 

statements. Such infornmtion has been subjected to the auditing procedures applied in the audit of the general pnrtmse 
financial statements and, in our opinion, is fairly stated, in all material respects, in relation to the general propose 
financial statem ents, taken as a whole. 

Tim fiuancial information for the year ended July 31, 1998, which is included for comparative purp oses was taken flom 
the financial report for that year in which we expressed an unqualified opinion daied October 30, 1998, on the general 
purp ose financial statem ents of the Towu of M ontgom ery, Louisiana. 

ltines, Jackson & H ines 
Natchitoches, Louisiana 
Septcmber 30, 1999 

- M EMBERS - 
American Institute of Certified Public Accountants ~ Society of Louisiana Certified Public Accounlants 
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EXIIIBIT B 

REVENUES 
Taxes 
lntergovernnlenlal revenues 
Licenses and perm its 
Fines and forfeitures 
lnleresl 
M iscellaneous 

Total Revenues 

EXI)ENDITURES 
General governm ent 
Public safety 
Police 
Fire 
Sllects 
Sanilalion 
Recreation 
Debt Service 
Principal 
Interest 
Capital outlays 

Y EAR EN DED JULY 31. 1999 

Debt 
General Service 

Totals 
M em orandum Onlv 

1999 1998 

23,658 $ 6,325 $ 29,983 $ 27,862 
10,481 0 10,481 13,245 
23,577 0 23,577 24,801 
11,640 0 11,640 11,030 
206 0 206 3.735 

9,537 0 9,537 6,496 

79,099 6,325 85,424 87,169 

45.188 

64,832 
8,540 
9,673 
2,400 
3.562 

0 
0 
0 

2,000 
1,300 

0 

45,188 44,233 

64,832 
8,540 
9,673 
2,400 
3.562 

2,000 
1,300 

0 

50,703 
9,550 
10,358 
1,850 
2.495 

2,000 
1,400 

0 

Total Expenditures 134,195 3.300 _  137.495 122,589 

Excess of Revenues Over/ 

(Under) Expenditures (55,096) 3,025 (52,071) (35,420) 

Other Financing Sources/(Uses): 
Operating transfers in 54,000 0 54,000 48,000 

Excess of Revenues and other 
Financing Somces Over/(Under) 
F.xpenditures and Other Financing 

Uses (1,096) 3,025 1,929 12,580 

Fund Balances, Beginning of year 20,410 17,180 37.590 25,010 

Fund Balances, End of year 

The notes to the financial statements are an integral part of this statement. 6 



EXIIIBIT C 

G AAP BASIR~ AN D ACT[JAL - GEN ERAL FUND 

REVENUES 
Taxes 
lnlergovernm ental revenues 
l.icenses and perm its 
Fines and forfeitures 
hllerest 
M iscellaneous 

Total Revenues 

EXPI';NI)ITURES 
General govern m ent 
Public safety 
Police 
File 
Slleets 
Sanitation 
P, ecreation 

Total Expenditures 

YEAR ENDED JULY 31. 1999 

Excess of Revenues Over/(Under) Expenditures 

Variance 
Budget Actual Fav./(Unfav.) 

$ 23,500 
12,000 
25,500 
11,000 

100 
6,400 

$ 23,658 
10,481 
23,577 
11,640 
206 

9,537 

$ 158 
(1,519) 
(1,923) 

640 
106 

3,137 

78,500 79,099 599 

42,740 45,188 (2,448) 

64,430 
7,390 
8,820 
2,380 
3,400 

64,832 
8,540 
9,673 
2,400 
3 562 

(402) 
(1,150) 
(853) 
(20) 
(162) 

129,160 134.195 (5 035/ 

(50,660) (55,096) (4,436) 

OTIIER FINANCING SOURCES/(USES) 
Opelating transfers in 54.000 54,000 0 

Excess of Revenues and Other Financing Sources 

Over/(Under) Expenditures and Other Financing Uses 

FUND BALAN CES, Beginning of year 

FUND BALANCES, End of year 

(1,096) $ (4.436/ 

20,410 

19,314 

The notes to the financial statem ents are an integral part of this statem ent. 



OI~I~RATING REVENUES 
Charges for services 
Taxes - ad valorem 
M iscellaneous 

Total Operating Revenues 

OPF.RATI NG EXPENSES 
Salaries 
Payloll taxes 
Chem icals 
Contract labor 
Depreciation 
Electricity 
Fittings, pipe, general supplies 
Franchise agreem ent 
Gas purchased 
lusurance 
l,egal, professional and audit 
Lines-survey/repair & m aintenance 
Office supplies mid postage 
M iscellaneous 
Repairs and m aintenance 
Renlals 
Sem inars, dues and subscriptions 
Telephone 
Truck expenses 

Total Operating Expenses 
Operaling lnome/(Loss) 

Nonoperating Revenues/(Expenses) 
Grants 
Interest incom e 
lnlerest expense 

Total Nonoperating Revenucs/(Expenses) 

h~con~c/(Loss) Before Operating Transfers 
Operating transfers in/(out) 

Net lncome/(Loss) 
(lncrcase)/Decrease in Contributed Capital 
(lncrease)/Decrease in Retained Earnings Reserved for Debit Service 
Net Change in Unreserved Retained Earnings for the year 

Retained Earnings, Beginning of year 

Retained Earnings, End of year 

EXII BIT I) 

1999 
$ 286,749 

9,384 
9,065 

305,198 

73,718 
6,082 
18,356 
5,958 

101,875 
22,185 
13,803 
1,971 
59,273 
13,516 
7,600 
11,561 
4,455 
964 

24,074 
1,642 
1,240 
4,496 

_  7,09! 
379.866 
(74,668) 

24,323 
8,942 

(5,896) 
27,369 

(47,299) 
(54,00Q) 

(101,299) 
(24,323) 

__  5,326 
(120,296) 

1998 
$ 320,420 

8,837 
12,926 
342,183 

67,163 
4,715 
16,138 

0 
101,212 
20,498 
8,798 
2,061 
84,323 
14,164 
8,546 

0 
3,460 
811 

23,306 
1,616 
870 

3,636 
6,128 

367,445 

(25,262) 

0 
7,736 

_  (6,246) 
1,490 

(23,772) 
_  (48,000) 

(71,772) 
0 

(10,757) 
(82,529) 

210,090 292,619 

The notes 1o the financial statements are an integral part of this statement. 



T~W N OF M ON TGOM RRY . I.O1 IISIAN A 
f~OM BINED STATI~M ENTS OF CASH FLOW S - PROPRIETARY FUN D TYPES 

YEARN ENDED JUI.Y 31. 1999 AN D 1998 

CASIt FLOW S FROM  OPERATING ACTIVITIES 

Operating income/(Ioss) 
Adjustments to reconcile operating income/(loss) to 
net cash provided by operating activities 
l)epreciation 
Changes in operating assets and liabilities: 

(Increase)/decrease in accounts receivable 
(Increase)/decrease in accrued interest receivable 
(Increase)/decrease in prepaid expenses 
Increase/(decrease) in accounts payable 
Increase/(decrease) in accrued liabilities 
Increase/(decrease) in franchise agreement 
Increase/(decrease) in customer deposits 

Net Cash Provided by/(Used in) Operating Activities 

CASI1 FLOW S FROM  NONCAP1TAL FINANCING ACTIVITIES 
lnterfund financing from /(to) other funds 
Operating transfers from /(to) other funds 

Net cash provided/(used) by noncapital fioancing activities 

Cash Flows From Capital and Related Financing Activities 
Receipt of capital grants 
Payn]en! for capital acquisition 
Principal paym ent sewer bonds 
Interest paid on sewer bonds 

Net Cash Provided By/(Used in) Capital and Related 
Financing Activities 

Cash Flows From Investing Activities 

(lncrease)/decrease in investments 
Interest incom e 

EXIIIBIT E 

Enterprise __ __  

_  1999 1998 

$ (74,668) $ (25,262) 

101.875 101.212 

583 
324 

(4) 
(305) 
1o4 

(1,409) 
1,944 

28,444 72,630 

(170) 
(54,000) 

(1,267) 
__ 48(4K000) 

(54,170) (49,267) 

24,323 

(41,624) 
(7,000) 

__  (6,100l 

20,672 

(31,335) 
(7,000) 
6(6(6(6(6(6(6(6(6(fi~ ) 

(30,401) (24,113) 

22,765 
8,942 

(5,122) 
7L2~736 

Net Cash Flows Provided By/(Used in) Investing Activities __  31.707 2,614 

Net lncrease/(Decrease) In Cash and Cash Equivalents 

CASH AND CASH EQU1VA1.ENTS, Beginning of year 

CASII AND CAStt EQUIVALENTS, End of year 

(24,420) 1,864 

189,824 187 960 

The notes to the financial statem ents are an integral part of this statem ent. 9 



JU LY 31.1999 

NO TE 1 SUM M ARY O F SIGNIFICANT ACCOUNTING PO LICIES 

The Towu of M ontgom ery, Louisiana, is incorporated under the provisions of a special hom e rule charter. The q'owu 
operates under a mayor - council form of government. The Town's major operations include public safety, file 
protection, streets, sanitation, recreation and parks, utilities and general adm inistrative services. 

The accounting and reporting policies of the Town of Coushatta conform to generally accepted accounting principles 

as applicable to governments. The Governmental Accounting Standards Board (GASB) is the accepted standards setting 
body for establishing govenunental accounting and financial principles. Such accounting and reporting procedures also 
conform to the requilements set forth in the Louisiana Govenunental Audit Guide and to the industry audit guide, Andita 
of .qtale and 1.ocal Govern m ental Units. 

A. Reporting Entity 

Section 2100 of the GASB Codification of Govern mental Accounting and Financial Reporting Standards established 
criteria for determ ining the governm ental reporting entity and component units that should be included within th e 
reporling enlity. Oversigh~ responsibility by the Town is determ ined on the basis of/be following criteria: 

2 

Financial interdependency. W hen a separate agency produces a financial benefit for or imposes a fiuancial 
burden on a uuit of governm ent, th at agency is a part of the reporting eufity. M anifestations of financial 
interdependency include responsibility for financial deficits, entitlem ents to surpluses, and guarantees of, or 
"m oral responsibility" for debt. 

Selection 9f govem ine aulhori!y. An authoritative appointment is one where the entity's chief elected officia 
naaintains a significant continuing relationship with th e appointed officials with respect to carrying out importan 
public functions. 

Designation of m anaeem ent. W hen m anagem ent is appointed by and held accountable to a govern ing authority 
that is included in the entity, the activity being m anaged falls within the entity. 

Ability to significantly influence operations. This ability includes, but is not limited to, the authority to rcvicw 
and approve budgetary requests, adjustments, and amendments 

Accountability for fiscal matters. Fiscal authority norm ally includes the authority for final approval over 
budgetary appropriations, responsibility for funding deficits and operating deficiencies, disposal of surplus 
funds, control over the collection and disbursem ent of funds, and m aintenance of title to assets. 

"l'hcre m ay be, however, factors other than oversight that are so significant that exclusion of a particular agency from a 
reporting enfity's financial statem ents would be m isleading. These factors include: 

Scope of Pgblic Service. Aspects to be considered include who the activity benefits and whether it is conducted 
within the entity's geographic boundaries and generally available to its citizens. 

2. Snecial Financine Relationshin. Such a relationship may have been created to benefit the entity by providing 
for the issuance of debt on behalf of th e entity 

Based on the application of these criteria, the financial statements of th e Town of M ontgom ery, LA, consist only of thc 
funds and account groups of th e Town, since the Town  has no oversight rcsponsibility for any other govem m cntal entity. 

~0 



JULY 31,1999 

NOTE I SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

B. Fund Accounting 

The accounts of the Town of M ontgomery are organized on tile basis of funds and account groups, each of which is 
considered a separate accounting entity. Fund accounting is designed to dem onstrate legal com pliance and to aid 
financial m anagement by segregating transactions relating to certain govern m ent functions or activities. The operations 
of each fund are accounted for with a separate set of self-balancing accounts that comprise its assets, liabilities, fimd 
equity, revenues, and expenditures, or expenses, as appropriate. The individual funds account for the government 
l esources allocaled to them for the purpose of carrying on specific activities in accordance with laws, regulations, oi 
other restrictions. An account group is a financial reporting device designed to provide accountability for certain assets 
and liabilities that are not recorded in the funds because they do not directly affect net expendable available financial 
resources. The various funds are grouped in this report into generic fund types and broad fund categories as follows 

Governm ental Fund Types - Governm ental funds account for all or most of the Town of M ontgomery's general 
activities, including tile collection and disbursem ent of specific or legally restricted m onies, the acquisition or 
construction of general fixed assets, and the servicing of general long-term obligations. 

_General Fund 
The general fund is the general operating fund of the Town. It is used to account for all financial resources except fllosc 
required to be accounted for in another fund. General tax revenues and other sources of revenue used to finance tile 
fundam ental operations of the Town are included in this fund. The fund is charged with all cost of operating the 
govern m ent for which a separate fund has not been established. 

Debt Service Funds 
Debt service funds are established for the purp ose of accumulating resources for the paym ent of interest and principa 
on long-term general obligation debt other than those payable from enterp rise funds. 

Canital Protect Funds 
Capital project funds are established to account for major capital expenditures not financed by enterprise funds, interna 
service funds or trust funds. 

Proprietary Fund Types - Proprietary funds account for activities sim ilar to those found in the private sector, where 
the determination of net incom e is necessary or useful to sound financial adm inistration. Proprietary funds differ froln 
govenunental funds in that their focus is on incom e m easurem ent, which, together with the m aintenance of equity, is an 
important financial indicator. 

Enterprise Funds - Th e enterprise funds are used to account for operations a) that are financed and operated in a manner 
similar to private business enterprises - where the intent of the governing body is that the costs (expenses, including 
depreciation) of providing goods or services to the general public on a continuing basis be financed or recovered 
primarily through user charges; or b) where the governing body has decided the periodic determination of revenue 
earn ed, expenses incurred, and/or net income is appropriate for capital maintenance, public policy, management control, 
accountability, or o~her purposes. The Town's enterprise funds are comprised of its water, gas and sewer operations. 

Account Groups - An account group is a financial reporting device designed to provide accountability for certain assets 
and liabilities not recorded in the funds because they do not directly affect net expendable available financial resources. 

]] 



N OTF.R TO TH E FIN AN CIAl. ,qTATEM EN TR (CON TIN I I1RD 

JU LY 31. 1999 

NOTE 1 SUM MARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

B. Fund Accounting (Continued) 

G eneral fixed assel~ account ~rOlln 

This is nol a fund bul rather an account group that is used to account for general fixed assets acquired principally foi 
general purposes and excludes fixed assets in the enterp rise funds. 

G eneral letu p-term debt accounl proud 

This is not a fund but rather an account group that is used to account for the outstanding principal balances of genera 
obligation bonds and other long-term debt not reported in the proprietary funds. 

C. G eneral Fixed Assets and Long-term  Debt 

The accounting and reporting treatm ent applied to the fixed assets and long-term liabilities associated with a fired is 
determ ined by its m easurem ent focus. All govern m ental funds are accounted for on a spending or "financial flow" 
m easurem ent focus. This m eans that only current assets and current liabilities are generally included on th eir balance 
sheets. Their reported fund balance (net current assets) is considered a measure of"available spendable resources". 
Governmenta] fund operating statements present increases (revenues and other financing sources) and decreases 
(expenditures and other financing uses) in net current assets. Accordingly, they are said to present a summary of sources 
and uses of "available spendable resources" during a period. 

Fixed assets used in governmental fund type operations (general fixed assets) are accounted for in the General Fixed 
Assets Account Group, and are recorded as expenditures in the govem mental fund types when purchased. Public dom ain 
("infi'astructure") general fixed assets consisting of certain improvements, including roads, bridges, curbs and gutters, 
streets and sidewalks, drainage system s, and lighting system s, are not capitalized. No deprecialion has been provided 
on general fixed assets. All fixed assets are valued at cost. 

Property, plant, and equipment acquired for proprietary funds is capitalized in the respective funds to which it applies. 

The proprielary funds are accounted for on a cost of services or "capital m aintenance" m easurem ent focus. This m eans 

that all assets and all liabilities (whether current or noncurren0 associated with their activity is included on tbeir balance 
sheets. Their reported fund equity (net total assets) is segregated into contributed capital and retained earnings 
components. Proprietary fund type operating statements present increases (revenues) and decreases (expenses) in net 
total assets. 

1)epreciatioll of all exhaustible fixed assets used by the enterp rise funds is charged as an expense against their operations. 
Accumulated depreciation is reported on the enterprise fund balance sheets. Depreciation has been provided over the 
estim ated useful lives using the straight line m ethod. 

1.ong-tenn liabilities expected to be financed from governm ental fund types are accounted for in the General l.ong-Term 
Debt Account Group. 

The two account groups are not "funds". They are concerned only with the m easurem ent of financial position. They 
are not involved with m easurement of results of operations. 



N OTES TO TH E FIN AN CIAl. STATEM EN TS {CON TIN I ]El) 

JULY 31, 1999 

NOTE 1 SUM MARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

D. Basis of Accounting 

Basis of accounting refers tu when revenues and expenditures or expenses are recognized in the accounts and reported 
in the financial statem ents. Basis of accounting relates to the tim ing of the m easurem ents m ade, regardless of the 
m easurem ent focus applied. 

All governm ental funds are accounted for using tile modified accrual basis of accounting. Under the m odified accrual 
basis of accounting, revenues are recognized when susceptible tu accrual (i.e., when they become measurable aud 
available). "Measurable" means the anaount of the transaction can be determined and "available" means collectible 
within the current period or soon enough thereafter to be used to pay liabilities of the current period. Ad valorem taxes 
are recorded as revenue when levied because they are considered to be both m easurable and available even though a 
portion of the taxes are collected in subsequent years. 

Those revenues susceptible to accrual are ad valorem taxes, franchise taxes, interest revenue, intergovemmental revenues, 
and charges for services. Fines, perm its, licenses, penalties and interest, and m iscellaneous revenues are not susceptible 
to accnml because generally they are not m easurable until received in cash. Anticipated refunds of taxes are recorded 
as liabilities and reductions of revenue when they are m easurable and their validity seem s certain. 

Expenditules are generally recognized under the m odified accrual basis of accounting when the related fired liability is 
incurred except that principal and interest on general long-term debt is recognized when due. Purchase of various 
operating supplies are regarded as expenditures at the tim e purchased. 

All proprietary funds are accounted for by using the accru al basis of accounting. '/'heir revenues are recognized when 
they are earned, and their expenses are recognized when they are incurred. 

Transfers between funds that are not expected to be repaid ( or any other types, such as capital lease transactions, sales 
of fixed assets, debt extinguishments, long-term  debt proceeds, et cetera) are accounted for as other financing sources 
or uses. '/'hese other financing sources or uses are recognized at the time the underlying events occur. 

E. Budgets and Budgetary Accounting 

Formal budgetary accounting is employed as a m anagem ent conlrol. Annual operating budgets are adopted each fiscal 
year and am ended as required. The Towl~ follows th ese procedures in establishing the budgetary  data reflected in these 
financial statem ents: 

The Town Clerk prepares a proposed budget, based on departm ental group budget requests, and submits same 
to the M ayor and council no later than fifteen days prior to the beginning of each fiscal year. 

A summ ary  of th e proposed budget is published and the public notified that the proposed budget is available 
for public inspection. At the same time, a public hearing is called. 

A public hearing is held on the proposed budget at least ten days after publication of the call for the hearing 

After the holding of the public hearing and com pletion of all action necessary to finalize and implem cut the 
budget, the budget is adopted th rough passage of an appropriation ordinance or adoption resolution prior to tile 
com m encem ent of the fiscal year for which the budget is being adopted. 

13 



N OTES TO THE FINANCIAl. STATEM ENTS (CONTINUED 
JULY ~ 1.1999 

NOTE 1 SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

E. Budgets and Budgetary Accounting (Continued) 

Budgetary am endments involving the transfer of funds from one department, program or function to another 
or involving increases in expenditures resulting from revenues exceeding am ounts estim ated require the 
approval of the Board of Alderm en. 

6. All budgetary appropriations lapse at the end of each fiscal year 

The Town's procedures with respect to its budget are designed to m eet the requirem ents of applicable Louisiana Revised 
Statutes. The Town prepares budgets for its general fund, debt service funds, and capital projects funds on a basis 
consistent with generally accepted accounting principles. 

F. Cash and Cash Equivalents 

Consistent with GASB Statem ent 9, "Reporting Cash Flows of Proprietary and N onexpendable Tlaisl Funds and 
Govern m ental Entities that use Proprietary Fund Accounting", the Town of M ontgom ery defiues cash and cash 
equivalents as follows: 

Cash - includes not only curreucy on hand but also dem and deposits with banks or other financial institutions and other 
kinds of accounts that have the general characteristics of demand deposits in that the customer m ay deposit additional 
funds at any tim e and also effectively m ay withdraw funds at any tim e without prior notice or penalty. 

Cash equivalents - all short term , highly liquid investm ents that are readily convertible to known am ounts of cash and 
are so uear their m aturity that they present insignificant risk of changes in value because of interest rates. Generally, 
only investm ents which, at the day of purchase, have a m aturity date no longer than three m onths qualify under this 
definition. 

G . Investm ents 

Investments are stated at lower of cost or m arket and consist of certificates of deposit, 

It. Receivables 

All receivables arc reported at their gross value and, where applicable, are reduced by the estim ated portion that is 
expected to be uncollectible. 

Bad Debfs 

Uncollectible am ounts due for ad valorem taxes and custom ers' utility receivables are recognized as bad debts through 
the establishm ent of an allowance account at the tim e inform ation becom es available which would indicate the 
uncollectibility of fl~e particular receivable. 



NOTES TO THE FINANCIAl. STATEM ENTS (CONTINI lED 
JULY 31, 1999 

NOTE 1 SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

J. Short-lerm lnterfund Receivables/Payables 

During the course of operations, numerous transactions occur between individual funds for goods provided or services 
rendered. These receivables and payables are classified as "due from other funds" or "due to other funds" on the balance 
sheet. Short-term interfund loans are classified as "interfund receivables/payables" and are recorded by all funds affected 
in tile period in which transactions are executed. 

K . Interest Receivable 

nterest o11 investm ents and certain receivables are recorded as revenue in the year the interest is earn ed and is available 
o pay liabilities of the current period. 

Com pensated Absences 

Employees of the Town earn two weeks of vacation per year and are required to use it tile following year. No vacation 
tim e m ay be carried forward to tile succeeding calendar year. Unused vacation at July 31, 1999, was of an imm atezial 
anloulll and therefore 71ol aecm ed. 

Sick pay benefits are earn ed at the rate of one day per m onth. These benefits accrue and accum ulate up to a m axinm m 
0f24 days. However, these are non-vesting accumulating benefits. Therefore, the liability is not recorded in the financial 
statem ents in accordance with the provisions of the Statem ent of Financial Accounting Standards No. 43. 

M . Restricted Assels 

Enterprise funds, because of certain bond covenants, are required to establish and m aintain prescribed am ounts of 

resources (consistiug of cash and temporary investments) that can be used only to service outstanding debt. 

N. Fund Equity 

The unreserved fund balances for govern m ental funds represent the am ount available for budgeting future operations. 
The reserved fund balances for governm ental funds represent the am ount that has been legally identified for specific 
purp oses. Unreserved retained earn ings for proprietary funds represent the net assets available for future operations or 
dislribution. Reserv ed retained earnings for proprietary  funds represent the net assets that have been legally idenlified 
for specific purposes. 

Contributed capital is recorded in fl~e Enterprise Funds for capital grants restricted for the acquisition or construction 
of capital assets. Contributed capital is not am ortized based on the depreciation recognized on that portion of the assets 
acquired or constructed from such resources. 

O . Com parative Data 

Com parative total dala for the prior year have been presented in the accompanying financial statem ents in order to 
provide an understanding of changes in the Town's financial position and operations. However, comparative (i.e., 
presentation of prior year totals by fund type) data have not been presented in each of the statements since their inclusion 
would m ake the statements unduly complex and diffi cult to read. Certain amounts from prior year financial statem ents 
have been reclassified to conform with current classifications. 
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I~N TI~~ Tf3 TH F. lVlI",IAhJC1AI. RTATEM IRN TR (CON TIN/I ]El3 

JULY 31. 1999 

NOTE 1 SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

P. Total Colum ns on Com bined Statem ents - O verview 

Total columns on the general purpose financial statements are captioned "(Memorandum Only)" to indicate that they are 
presented only to facilitate financial analysis. Data in these columns do not present financial position, results of 
operations, or changes in financial position, in conform ity with generally accepted accounting principles. Neither is such 
data comparable to a consolidation. Interfund elim inations have not been m ade in the aggregation of this data. 

Q. Estimates 

The preparation of financial statem ents in conform ity with generally accepted accounting principles requires m anagement 
to m ake estim ates and assumptions that affect the reported am ounts of assets and liabilities and disclosure of contingent 
assets and liabilities at the date of the financial statements and the reported anaounts of revenues and expenses during 
the reporting period. Actual results could differ from those estimates. 

NOTE 2 CASH AND CASH EQUIVALENTS AND INVESTM ENTS 

l.ouisiana Revised Statutes authorize the Town to invest in United States bonds, treasury notes or certificates, oi to 
deposit funds in demand deposits, interest bearing demand deposits, money market accounts, or time deposits with state 
bank s organized under Louisiana law and national banks having their principal offices in Louisiana. Deposits are 
classified as investm ents if their original m atu rities exceed 90 days; however, if the original m aturities are 90 days or 
less, they are classified as cash equivalents. Investm ents are stated at cost. 

At July 31, 1999, th e Town of M onlgom ery has cash and cash equivalents totaling $198,785, as follows 

Pelty cash 
Dem and deposits 
Certificate of deposit - m aturities 90 
days or less 

General 
200 

Debt Sefvic~ 
$ 0 

Enterpr~e 
$ 20O 

Total 
$ 400 

15,396 17,785 62,851 96,032 

0 --  0 102.353 102,353 

The Town of M ontgomery had investments totaling $156,926 as of July 31, 1999. These investments consist of 
$156,926 in certificates of deposit. 

Under state law, th ese deposits m ust be secured by Federal deposit insurance or the pledge of securities owned by the 
fiscal agent bank. The m arket value of the pledged securities plus the federal deposit insurance nm st at all tim es equal 
the am ount on deposit with the fiscal agent bank. These securities are held in the name of the pledging bank in a 
custodial bank that is mutually acceptable to both parties. At July 31, 1999, the Town of M ontgom ery had $353,735 
in bank deposits. Th ese deposits were secured from risk by $250,943 of federal deposit insurance and $351,617 of 
pledged securities held by the custodial banks in tbe name oflhe fiscal agent (GASB 3). 

Even thought the pledged securities are considered collateralized under the provisions of GASB Statement 3, l,ouisiana 
Revised Statutes require the custodial bank to advertise and sell the pledged securities within ten (10) days of being 
notified by the Town that the pledging bank  has failed to pay deposited funds upon dem and. 
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N OTILq TO THE FINANCIAL STATEM ENTS (CONTINUED 
IU! _Y 31.1999 

NOTE 3 INTERFUND RFCEIVABI,ES AND PAYABLES 

A summary ofinterfund receivables and payables at July 31, 1999, is as follows 

Debt Service Funds: 
Public Im provem ent Sewer System 
Public Improvement Sewer District # 1 
Enteqorise Funds: 
Sewer Fund 

Totals 

Receivable Fund 
Public Im provem ent Sewer Syslem  
Public Im provem ent Sewer District #1 

Total 

NOTE 4 CH ANGES IN FIXED ASSETS 

A summary of changes in general fixed assets follows 

Buildings and land 
Improvem ents 
Equipm ent 

Total 

[)ne Fl'om 
Other Funds 

D ue T~ 
Other Funds 

1,210 $ 
1,210 

0 
0 

0 2,420 

$ 2,420 $ 2,420 

Payable Fund 
Sewer Fund 
Sewer Fund 

Balance 
July 31,1998 Additions 

$ 95,689 $ 0 
43,454 1,500 

__  321,905 23.631 

Am ount 
$ 1,210 

1,210 

$ 2,420 

Balance 
Deletions July 31,1999 . 

$ 0 $ 95,689 
0 44,954 
0 345,536 

NOTE 5 PROPERTY, PLANT AND EQUIPM ENT - ENTERPRISE FUNDS 

A summary of proprietary fund type property, plant and equipment at July 31, 1999 follows 

W ATER AND GAS FUND 
Land 
Plant 
Equipm ent 
Vebicles 
SEW ER FUND 
Sewer system 
Plant and equipm ent 

Straight Accum ulated Depreciation 
lane Rate Cost D~preciatign N~l This Year 

7-50 yrs 
5-15 yrs 
5 yrs 

0 
01,281 
55,108 
24,876 

26,500 
738,003 
69,051 
1,300 

0 
47,788 
10,613 
600 

25-40 yrs 1,229,402 405,503 823,899 41,874 
10 yrs 44,776 25,0i3 19,743 1,000 

~_ 
2.890.297 $ 1,211,801 $ 1.678A96 $ 101,875 



NOTES TO THE FINANCIAl= STATEM ENTS (CONTINUED 
JULY 31, 1999 

NOTE 5 PROPERTY, PLANT AND EQUIPM ENT - ENTERPRISE FUNDS (CONTINUED) 

Changes during the year are as follows 

Changes during the year 
Balance, Beginning of year 
Additions 
Plant and equipm ent 
Depreciation 

Balance, lind of year 

NO TE 6 LO NG -TERM  DEBT 

Accumulated 
Cost De'oreciation Net 

2,848,673 $ (1,109,926) $ 1,738,747 

41,624 
0 

0 
(101,875) 

41,624 
_  (101,875) 

The following is a sum m ary of the Town of M ontgom ery, Louisiana's long-term debt transactions for the year ended July 
31, 1999: 

Enterorise Funds 

Debt outstanding July 31, 1998 
Additions of new debt 
Retirem ents and repaym ents 

Debt outstanding July 31, 1999 

Debt outstanding as of July 31, 1999, consisted of the following 

General Obligation Bonds 
General obligation debts are direct 
obligations backed by the full 
faith and credit of the Town. 
Public lm provem eul - serial bonds 
Sewer Improvem ents 
Sewer District No. 1 

Enterprise Fund Bonds 
Obligations, payable as to both 
principal and interest solely 
from file incom e and revenues to 
be derived from the operation of the 
sewerage system  
Sewer Revenue - term bond 

Jntcrest 
Rat0 

5.0% 
5.0% 

Interest 
Rate 

General 
Obligation 
Bonds 

$ 26,000 
0 

(2.000) 

Sew er 
Revenue 

Bonds _ 
$ 122,000 

0 

(7,000) 

M aturity 
D ate 

1/1/11 
1/1/11 

M aturity 
Date 

A m ount 
Issued Outstanding 

$ 
$ 

39,000 $ 12,000 
39,000 12,000 

24,000 

Am ount 
Issued _  Outslandine 

5.0% 1/1/11 $ 220,000 $ 115,000 



TNW ~ OF M ONTGOM ERY. I,OUISIANA 

JU LY 31. 1999 

NOTE 6 LONG-TERM  DEBT (CONTINUED) 

The annual requirements to amortize all debt outstanding as of July 31, 1999, including interest payments of $48,450 
are as follows: 

NO TF 7 

Year Ended 
. J~lv 31 

2000 
2001 
2002 
2003 
2004 
2005 
2006 
2007 
2008 
2009 
2010 
2011 

Total 

FUND EQUITY 

General Obligation 
Bonds 

$ 3,200 
3,100 
3,000 
2,900 
2,800 
2,700 
2,600 
2,500 
2Aoo 
2,300 
2,200 
2.1oo 

En!erprisCFunds 
Sewer Revenue 

Bonds 
$ 12,750 

13,400 
13,000 
12,600 
13,200 
12,750 
13,300 
12,800 
13,300 
12,750 
13,200 

Total _  

$ 15,950 
16,500 
16,000 
15,500 
16,000 
15,450 
15,900 
15,300 
15,700 
15,050 
15.400 

_  12,600 147~79.9_00 

Reservations of fund balances of governmental funds are created to either (1) satisfy legal covenants that require that 
a portion of the fund balance be segregated or (2) idenlify the portion of tbe fund balance thai is not apprnpriable for 
future expenditures. Specific reservations of the fund balance accounts are summarized below. 

Debt Service l~un~Ls 
Reserved for debt service - The reserv e for debt service was created to segregate a portion of fund balance for debt 
serv ice, including both principal and interest payments, of the general obligation public improvement bonds dated 
November 1, 1971. 

Enterprise funds 
Reserved for debt service - Reservations of retained earnings of the enterprise fund are created by increases in assets 
iestricted for debt service. Changes in the reservation result from earnings on restricted assets, paym ent of m aturing 
principal and interest, and other transfers to restricted accounts. Earnings on restricted assets are included in the net 
income of the enterp rise fund. W hen reserv ed retained earnings are increased, there is an equal reduction to the portion 
of rctained earnings that is unreserved. 

NOTE 8 DEDICATION OF PROCEEDS AND FLOW  OF FUNDS 
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N OTES TO TIlE FIN ANIf~|AL RTATEM ENTR [CON TINI)ED 

JULY 31, 1999 

NOTE 8 DEDICATION OF PROCEEDS AND FLOW  OF FUNDS (CONTINUED) 

Out of the revenue there shall be set aside from time to time into an "Operation and M aintenance Fund" amounts 
sufficient to provide for tile paym ent of the reasonable and necessary expenses of operating and m aintaining the system . 

Each m onth, there will be set aside into a fund called the "Bond Sinking Fund" an am ount constituting 1/12 of the next 
m atoringinstallm ent of principal and 1/12 oflhenext m aturing installm ent of interest on the outstanding bonds. Sucb 
transfers shall be fully suft'icient to assure the prompt payment of principal and interest installments as they become due, 
and m ay be used only for such paym ents. 

Each nm nth, there will be set aside into a "Bond Reserve Fund" an am ount equal to 5%  office m onthly sinking fund 
paym euts required during the current fiscal year until there shall have been accum ulated in the Reserve Account an 
amount of $13,650, the maximum principal and interest requirements in any one maturity year. Such amounts may be 
used only for the paym ent of m aturing bonds and interest coupons for which sufficient funds are not on deposit in tbc 
Bond and Interest Redemption Fund and as to which there would otherwise be default. 

Funds will also be set aside into a "Contingency Fund" at the rate of $540 each year. M oney in this fund may be used 
fol the m aking of extraordinary  repairs or replacem ents to the system which are necessary to keep the system in operating 
condition and for which m oney is not available as a m aintenance and operation expense. M oney in this fund m ay also 
be used to pay principal or interest on the bonds falling due at any tim e there is not sufficient m oney for paym ent in thc 
other bond funds. 

All of the revenues received in any fiscal year and not required to be paid in such fiscal year into any of the above noted 
funds shall be regarded as surplus and m ay be used for any lawful corp orate purp ose. 

As of ~uiy 31, 1999, fl~e Sewer Fund Retained Earnings were reserved for the purp oses noted above as follows 

Bond Sinking Account 
Bond Reserve Account 
Bond Contingency Account 

Total 

NOTE 9 AD VALOREM  TAXES 

$ 7,489 
17,184 
7,357 

The Town of M ontgomery levies taxes on real and business personal property located within its boundaries. The Grant 
Parish Tax Assessor assesses the property values and prepares the Town's property tax roll. The Town bills and collects 
its own property taxes. 

Ad valorem taxes attach as an enforceable lien on property as of January  1 of each year. Taxes levied in September or 
October arc payable upon receipt of notice. All ad valorem tax revenues are recognized in cmnpliance with NCGA 

Interpretation -3 and GASB Codification Section P70 (Revenue Recognition - Property Taxes) which stales that such 
revenue is recorded when it becom es m easurable and available. Available m eans due, or past due and receivable wiihiu 
th e current period and collected no longer than 60 days after the close of the current period. 

For the year ended July 31, 1999, taxes of 25.14 m ills were levied on property with assessed valuations to taling 
$1.055,335 and were dedicated as follows: 
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JULY 31. 1999 

NOTE 9 AD VALOREM TAXES (CONTINUED) 

General corporate purposes 
Sewer system m aintenance fund 
Sewer system revenue 

11.29 
7.85 
6.00 

m ills 
m ills 
m ills 

Total taxes levied were $26,531. At July 31, 1999, taxes receivable were $0, net of estimated uncollectible taxes of $0 

NO TE 10 RETIREM ENT CO M M ITM ENTS 

All employees of the Town of M ontgom ery are covered under the Social Security System . The employees pay 6.2% of 
their total salary, while the Town contributes the same amount. Tile Town of M ontgomery contributed $7,602 to the 
System during the year as its share of contributions. The Town has no further liability to the system for employee 
benefits accruing from past services. 

NO TE 11 LEASE OBLIG ATIONS 

The Town of M ontgom ery was not obligated under any capital or operating lease comm itm ents at July 3 l, 1999 

NO TE 12 LITIG ATIO N 

The Town of M ontgom ery  was involved in any litigation at July 31, 1999 

NO TE 13 RISK M ANAG EM ENT 

The Town is exposed to various risks of loss related to torts; theft of, dam age to, and destruction of assets; errors and 

onlissions; injuries to employees; and natural disasters. Th e Town maintains commercial insurance coverage covering 
each of those risks of loss. M anagement believes such coverage is sufficient to preclude any significant uninsured losses 
to the Town. 

NO TE 14 CLAIM S AND JUDGM ENTS 

The Town participates in federal and state program s that are fully or partially funded by grants received from other 
governmental units. Expenditures financed by grants are subject to audit by the appropriate grantor government. If 
expenditu res are disallowed due to noncompliance with grant program regulations, the Town m ay bc requiled to 
reimburse the grantor governm ent. Th e Town believes that disallowed expenditures, if any, based on subsequent audits 
will not have a m aterial effect on any of th e individual guvenmlental funds or the overall financial position of the Town. 

NO TE 15 DEFICIT FUND BALANCE/RETAINED EARNING S 

The sewer fund reflects an accumulated deficit in the amount of $304,974 in unreserved retained earnings at July 31, 
1999. This deficit is the result of continuing expenditu res over revenues in the fund and depreciation of fixed assets 
acquired with contributed capital. Combining conlributed capital with the deficit in unreserved retained earni~gs results 
in total fund equity of $767,757. 



GEN ERA L GOVERNM ENT 
Salaries and wages 
Payroll taxes 
Per-diem 
Insurance 
Printing and postage 
Telephone 
Legal and accounting 
Office supplies & m aintenance 
Dues and subscriptions 
Christm as decorations 
Library 
M iscellaneous 
Capital oullay 

Total General Govern m ent 

POLICE I)EPARTM ENT 
Salaries and wages 
Payroll taxes 
Contract labor 
Auto filel and repairs 
Uniform s 
Office supplies and m aintenance 
Telephone 
Repairs 
Equipm ent and supplies 
Insurance 
Training 
Court fees 
Capital oullay 

Total Police Departm ent 

FIRE I)EPARTM ENT 
Vehicle fuel and repairs 
]nsuranee 
Utilities 
"l~-aining 
Supplies 
M iscellaneous 
Capital outlay 

Total Fire Department 

SCtlEDUI.E 1 

L999 1998 

$ 18,420 
2,163 
3,965 
3,150 
2,421 
1,353 
7,66g 
712 
213 

1,241 
1,405 
657 

1,820 

$ 17,220 
1,842 
4,725 
7,660 
2,302 
1,770 
4,298 
946 
246 
716 

1,433 
667 
408 

45,188 44,233 

24,415 
1,629 
2,268 
5,348 

0 
0 

902 
619 

1,286 
4,070 

40 
1,094 
23,161 

30,721 
2,379 

0 
11,829 

534 
89 
916 
160 
873 

2,350 
0 

852 
0 

64,832 50,703 

956 
3,798 
1,442 

0 
1,754 
590 
0 

387 
4,850 
1,847 
116 
264 
488 
1,59~  

$ 8,540 $ 9,550 
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GOVERNM ENTAL FUND TYPES - GENERAl. FUND (CONTIN1JED 

STREET DEPARTM ENT 
Street lights 
Street m aintenance 
Capital outlay 

Total Street Departm ent 

SANITATION I)E.PARTM ENT 
Garbage colleclion 

RECREATION DEPARTM ENT 
Park expenses 
Capital outlay 

Total Recreation Departm ent 

TOTAl. EXPENDITURES 

1999 
$ 9,673 

0 
0 

SCHEDULE I 

1998 
$ 8,605 

803 
950 

9,673 10,358 

2.400 1.850 

3,412 
150 

2,495 
0 

3.562 2,495 
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DEBT SERVICE FUND S 

Debt service funds are used to account for the accumulation of resources and payment of general obligation 
bond principal and interest from governm ental resources and special assessm ent bond priucipal and interest 
from special assessment levies when the govern ment is obligated in some manner for the payment. 

Public Improvement Sewer System - To accumulate mmfies for payment of the 1971 
Improvement Sewer bonds, which are serial bonds due in annual installm ents, plus interest, 
in 2011. Debt serv ice is financed by the levy of a specific ad valorem tax. 

$39,000 Public 
through m aturity 

Public Improvement Sewer District #1 - To accumulate monies for payment of the 1971 $39,000 Public 
Im provem ent Sewerage District #1 bonds, which are serial bonds due in annual installm ents, plus intelest, 
through m aturity in 2011. Debt service is financed by the levy of a specific ad valorem tax. 



 

ASSETS 
Cash and cash equivalents 
Due fiom other funds 

Total A ssets 

IAAI31LITIES AND FUND BALANCES 

l,iabilities 
l)uc to other funds 

JULY 31, 1999 

SCIIEDULI~: 2 

Public Public 
Im provem ent Improvem ent 
Sewer System Sewerage Dist.#1 Totals 

11-1-71 11-1-71 1999 1998 

$ 8,893 
1,210 

$ 8,892 
1,210 

$ 17,785 
2,420 

$ 14,590 
2,590 

$ 101~!9~_ .$ 10.102 $ 20,205 $ 17,180 

0 0 $ 0 $ 0 

Fund balances 
Reserved for debt service 10, ! 0~, 10,102 20 2~9~05 17,180 

Total Liabilities and 
Fund Balances 

The accom panying notes are an integral part of this statem ent 25 



SCHEI)ULE 3 

(~OM t~IN IN G .qTATEM EN T OF REV EN I JES. EXPEN DITURES AN D CttAN GES IN FUND BA1.AN CES 

RF, VEN UES 
Ad valorem taxes 

EXI~ENI)ITURES 
Principal retirem ent 
lnterest 

Total expenditures 

YEAR EN DED JU LY 31. 1999 

Public 
Im provem ent 
Sewer System 

11-1-71 

Public 
Improvem ent 

Sewerage Dist.//1 Totals 
11-1-71 1999 1998 

3,163 $ 3,162 $ 6,325 $ 4,880 

1,000 
650 

1,000 
650 

2,000 
1.300 

2,000 
_  1,400 

1,650 1,650 3,300 3,400 

Excess of revenues over expenditures 1,513 1,512 3,025 1,480 

FUNI) BA1.ANCES, Beginning of year 8,590 8,590 17,1 ~0 15,700 

FUNI) BALANCES, Ending of year 

The accompanying notes are an integral part of this statem ent. 26 



ENTERPRISE FUND S 

Enterprise funds are used to account for operations that are financed and operated in a m anner sim ilar to private 
business enterprises where the intent of the governm ent's council is that he costs of providing goods or services 
to tile general public on a continuing basis be financed or recovered prim arily through user charges; or where 
the govern ment council has decided that periodic determination of net income is appropriate for accountability 
purposes. 

W ater & Gas Fund - To account for the provision of water and gas services to residents of the "lbwn. All 
activities necessary to provide such services are accounted for in this fund including, but not limited to, 
adm inistration, operations, m aintenance, financing and related debt service, and billing and collection. 

Sewer Fund - To account for tile provision of sewer services to residents of the Town. All activities necessary 
to provide such serv ices are accounted for in this fund including, but not limited to, adm inistration, operations, 
m aintenance, financing and related debt service, and billing and collection. 
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ASSETS 
Current Assets 
Cash and cash equivalents 
Invesln'Lel'Jls 
Accounts receivable 
Accrued interest receivable 
P]cpaid expenses 

TotalCurrentAssets 

Restricted Assets 
Bond reserve account 
Cash and cash equivalents 
Bond contingency account 
Cash and cash equivalents 
Bond sinking account 
Cash and cash equivalents 
Custom er deposits 
Cash and cash equivalents 
hw estments 

~lbta) ReslrieWd Assets 

JULY ?,1, 1999 

W ater and Gas Sewer 

$ 111,398 
112,737 
16,253 
1,346 

503 

$ 11,516 
0 

1,800 
0 

446 

SGHEI)UI~E 4 

Totals 
1999 1998 

$ 122,914 
112,737 
18,053 
1,346 
949 

242,237 13,762 255,999 300,660 

10,460 
44,189 

17,184 

7,357 

7,489 

0 
0 

17,184 

7,357 

7.489 

10,460 
44,189 

16,707 

14,046 

6.603 

8,561 
44,189 

54,649 32,030 86,679 90,]06 

Ploperty, Plant and Equipment, net 834.854 843.642 1,678,496 1,7388.~ 267 

Total Assets 

The accompanying notes are an integral part of this statem ent. 28 



l.iabilities and Fund Equity 
Liabilities 
Current liabilities 
Revenue bonds payable 
Accounts payable 
Payroll taxes payable 
Interest coupons payable 
Due to other funds 
Franchise agreem ent payable 
Custom ers' deposits 

TOW N OF M ONTGOM ERY. LOUISIANA 

COM BINING BALANCE SHEET (CONTINUED 
J_ULY 31. 1999 

Total Current Liabilities 

l.ong-terna liabilities 
Revenuc bonds payable 

Total Liabilities 

Fund Equity 
Contributed capital 
M unicipality 
Olhcr 

Total Contributed Capital 

Retained Earnings 
Reserve for debt service 

Unreserved/(deficit) 

SCHEDU1.E 4 

W ater and Ga~ Sewer 1999 1998 

0 $ 
7,111 
1,838 

0 
0 
76 

7,000 
903 
0 

3,354 
2,420 

0 

7,000 $ 
8,014 
1,838 
3,354 
2,420 

76 

7,000 
8,319 
1,734 
3,558 
2,590 
1,485 

51.254 0 51,254 49,430 

60,279 13,677 73,956 74,116 

0 108,000 108,000 115,000 

60,279 121,677 181,956 189,116 

32,507 
644,186 

82,520 
958.181 

115,027 
1.602.367 

115,027 
1,578,044 

676,693 1,040,701 1,717,394 1,693,07 

0 32,030 32,030 37,356 
394,768 (304.974) 89,794 210,090 

Total Retained Earnings 394,768 (272.944) 121,824 247,446 

Total Fund Equity 1,071,461 767,757 1,839,218 1,940,517 

Total Liabilities and Fund Equity $ 1331,740 .$ 889.434 2,021.174 .~ 2,129,633 

The accom panying notes are an integral part of this statem ent. 29 



ENTERPRISE FUNDS 

SCHEI)ULI~ 

OPERATING REVENUES; 
Charges for services 
W ater sales 
Gas sales 
Sewer service charges 
Conneclion fees 
Penalties 
Taxes - ad valorem 
M iscellaneous 

W ater and Gas S~wer 1999 1998 

67,840 $ 
187,899 

0 
670 

7,412 
0 

0 $ 
0 

22,329 
0 

599 
9,384 

67,840 $ 
187,899 
22,329 

670 
8,011 
9,384 

69~240 
219,277 
24~173 

400 
7~330 
8,837 

9,065 0 9,065 12,926 

Total Operating Revenues 272,886 32,312 305,198 342,183 

OI~ERATING EXPENSES 
Salaries 
Payroll taxes 
Chem icals 
Contract labor 
Depreciation 
Electricity 
Fittings, pipe, general supplies 
Franchise agreem ent 
Gas purchased 
Insurance 
Legal and professional 
Lines - repair & m aintenance 
Office expense and postage 
M iscellaneous 
Repairs and m aintenance 
Rentals 
Sem inars, dues and subscriptions 
Telephone 
Truck expenses 

73,718 
6,082 
18,356 
5,958 
59,001 
16,065 
13,803 
1,971 
59,273 
12,816 
7,600 
11,561 
4,455 
943 

7,951 
1,642 
1,240 
4,496 
7,097 

73,718 
6,082 
18,356 
5,958 

101,875 
22,185 
13,803 
1,971 
59,273 
13,516 
7,600 
11,561 
4,455 
964 

24,074 
1,642 
1,240 
4,496 

67,163 
4,715 
16,138 

0 
101,212 
20,498 
8,798 
2,061 
84,323 
14,164 
8,546 

0 
3N60 
811 

23,306 
1,616 
87O 

3.636 
7,097 __  6,128 

Total Operating Expenses 314,025 65,838 379,866 367,445 

Operating Income/(Loss) (41,142) (33,526) (74,668) (25,262) 

Nonoperating Revenues/(Expenses) 
Grants 24,323 0 24,323 0 
lnlerest incom e 8,026 916 8,942 7,736 
lntcrest expense 0 (5,896) (5,896) (6,24c4) 

Total N onoperating 
Revenues/(Expenses) L  32,349. L  (4,9g0) $ 27,369 $ 1,490 

The accom panying notes are an integral part of this statem ent. 30 



AN D CttAN GES IN RETAIN ED EARN ING S (CON TINI lED 
YEAR ENDED JIJI.Y 31. 1999 

W ater and Gas Sewer 

~CIIEDULE 5 

Totals 
1999 1998 

ncome Before Operating Transfers $ (8,793) $ (38,506) $ (47,299) $ (23,772) 

Operating Transfers in/(out) (54 000) 0 (54,000) __  [48,000) 

Net lncome/(Loss) 

(Increase) in Contributed Capital 
Decrease in Retained Earn ings 
Reserved for debl service 

(62,793) 

(24,323) 

(38,506) 

0 

(101,299) 

(24,323) 

(71,772) 

0 

O 5,326 ,5,326 (10,757) 

Nel Change in Unreserved Relained 

Earnings for the Year (87,116) (33,180) (120,296) (82,529) 

Retained Earnings - Unreserved - 

Beginning of year 481,884 (271.794) 210,090 292 6~19 

Retained earnings - Unreserved - 
End of year 

The accom panying notes are an integral part of this statem ent 



COM BINING STATEM ENT OF CASH FLOW S 
YEAR ENDED JIJLY 3 l. 1999 

Cash Flows From Operating Activities 

Operating income/(loss) 
Adjustments to reconcile operating ineome/(loss) 
to net cash provided by operating activities 
Depreciation 
Changes in operating assets and liabilities 
(lnclease)/decrease in receivable 
(lncrcase)/decrease in accrued interest 
(lncrease)/decrease in prepaid expenses 
lncrcase/(decrease) in accounts payable 
lncrease/(deercase) in accrued liability 
lnerease/(decrease) in franchise agreement 
lncrcase/(decrease) in customer deposits 

3Vater and Gas Sewer 

SCIIEDULE 6 

Totals 
1999 1998 

$ (41,142) $ (33,526) $ (74,668) $ (25,262) 

59,001 42,874 101,875 101,212 

613 
324 

(4) 
(326) 
104 

(1,409) 
1,944 

583 
324 

(4) 
(305) 
lO4 

(1,409) 
1,944 

(292) 
(15) 
(90) 

(5,538) 
555 

1,012 
1,048 

Net Cash Provided By Operating Activities 19,105 9,339 28,444 72,630 

Cash Flows From N oncapilal Financing Activities 

lntcrfund financing fron'd(to) other funds 0 (170) (170) (1,267) 
Operating transfers to other funds (54 0.%Q~00) 0 (54,000) __  (48,000_) 

Net Cash Provided By/(Used) by Noncapital 
Financing Activities (54,000) (170) (54,170) (49,267) 

Cash Flows Form Capital and Related Financing 
Activities 
Receipt of capital grants 
Paym ent for capital acquisition 
Principal paym ent sewer bonds 
Interest paid on sewer bonds 

24,323 

(38,148) 
0 
0 

0 

(3,476) 
(7,000) 
(6,100) 

24,323 

(41,624) 
(7,000) 
(6.100) 

20,672 

(31,335) 
(7,000) 
(6,45~) 

Net Cash Provided By/(Used) by Capital 
and Related Financing Activities (13,825) (16,576) (30,401) (24,113) 

Cash Flows From Investing Activities 

(lncrease)/decrease in investments 
Interest illcom e 

22,765 
. . 8,026 

0 

916 
22,765 
8,942 

(5,122) 
7336 

Net Cash Flows from Investing Activities 30,791 916 31,707 __  2,614 

Net Change In Cash and Cash Equivalents (17,929) (6,491) (24,420) 1,864 

(:ash and Cash Equivalents, Beginning of year 139,787 50,037 . 189.824 __  187,960 

Cash and Cash Equivalents, End of year 

The accompanying notes are an integral part of this statem ent 32 



M embers 

TOW N OF M ONTGOM ERY. I.O1JISIANA 

M arion Harrison 
Paul Lang 
l.illic Sim m ons 
Clarence W alker 
Betly W ashington 
Paul Sm ith 

~CIIEDULE 7 

Number of 
M eetings 

~ Attended Compensation 

14 
13 
14 
8 
16 
1 

$ 890 
815 
835 
440 
965 
20 

The schedule of compensation paid to the m embers of the Town Council of tile Town of M ontgom ery, 1.ouisiana, is 
presented in com pliance with House Concurrent Resolution No. 54 of the 1979 Session of the Louisiana l.egislature. 
Compensation of the Councilmen is included in the general administrative expenditures of the General Fund. 

Supplem entary schedule. Presented as additional analytical data. 33 



FRANK S HtNES, CI-'A 
t EW IS C HINES, CPA 
;r MFRLIN SQUYRES CPA 
JAY H SHEF F IEL D CPA 

H INES, JACKSON & H INES 
('1 R'IIFII(I) PUBI,IC ACCOUNTAN IS 
PO t30X 2188.133/:AST FIFTH STREET 

NATCHROCHES LA 71457 

Telephone (318) 352 6458 
FAX (318) 352-0404 
hjhcpa@worldnetla net 

REPORT ON COM PLIANCE AND ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEM ENTS 
PERFORM ED IN ACCORDANCE W IT|t GOVERNM ENT AUDITING STANDARDS 

The Ilonorable Stephen Gunn, M ayor 
and M embers of the Town Council 
M ontgom ery, Louisiana 

A NEILL JACKSON, JR , CPA 
1926 1999 

W c have audited the financial statem ents of the Town of M ontgom ery, l.ouisiana, as of and for the year ended July 31, 
1999, and have issued our report th ereon dated Septeoth er 30, 1999. W e conducted our audit in accordance wJlh 

generally accepted auditing standards and the standards applicable to financial audits contained in Government Aud~  
Standards, issued by the Comptroller General of the United States. 

Compliance 
As part of obtaining reasonable assurance about whether the Town of M ontgom ery's financial statem ents arc fiec of 
m aterial m isstatem ent, we perform ed tests of its compliance with certain provisions of laws, regulations, contracts and 
grants, noncompliance with which could have a direct and m aterial effect on the determ ination of financial statem ent 
amounts, llowever, providing an opinion on compliance with those provisions was not an objective of ore audit and, 
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that 
mc required to be reported under .Qgyernment AuditinE Standards 

In planning and performing our audit, we considered the Town of M ontgom ery's internal control over financial reporting 
in order to detem fine our auditing procedures for th e purpose of expressing our opinion on the financial statem ents and 
not to provide assurance on the intern al control over financial reporting. Our consideration of the internal control ovcJ 
financial reporting would not necessarily disclose all m atters in the internal control over financial reporting that m ight 
bc lnaterial weaknesses. A m aterial weakness is a condition in which the design or operation of one or m ore of th e 
intern al control com ponents does not reduce to a relalively low level the risk th at m isstatem ents in am ounts that would 
bc lnaterial in relation to the financial statem ents being audited m ay occur and not be detected within a timely period by 
employees in the nonnal course of perform ing their assigned functions. W e noted no m atters involving the intenml 
control over financial reporting and its operation that we consider to be m aterial weaknesses. 

This report is intended solely for th e inform ation and use of the m anagement of the Town of M ontgom ery and th e 
Louisiana State Legislative Auditor and is not intended to be, and should not be, used by anyone other than th e specified 
parties. 

H ines, Jackson & H ines 
Natchitoches, Louisiana 
Septenth er 30, 1999 

~ MEMBERS - 
American Institute of Certified Public Accountaats * Society of Louisiana Certified Public Accountants 



Ref. No. 

1 

Fiscal Year 
Finding 
Initially 
Occurred 

JULy 31, 1999 

Deserintion of Find 

Cori'ective 
Action Taken 

(Yes, No, 
Partially) 

SCHEDULF. 8 

Planned Corrective 
Action/Partial 

Corrective Action Take 

07/31/98 The actual revenues of the general fund - Yes This finding has been resolved 
fines and forfeitures account were $20,970 
(65.53 percent) less than budgeted amounts 
in 1999. Likewise, actual expenditures for 
the general fund - public safety (police) 
account were $9,297 (15.00 percent) less 
than budgeted am ounts in 1999, 
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gel. No. f 

JULY 31.1999 

Correct Action Planned 

SGHEDUI.E9 

Name(s) of Anticipated 
Contact Com pletion 

__  Person(s) Date 

Noflfing came to our attention that would require disclosure under Government Auditing Standard 

36 


