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M AY OR A ND CITY 
COU N CIL M EM BBRS 

CITY OF TALLULAH 
Talhdah. Louisiana 

RECEIVED 
LEGISLATIVE AUDITOR 

1999DEC28 AHII:08 

Independent A uditor's R eport 

I have audited the general purpose financial statements of the City of Talhdah, i)rimary 
govern m ent, as of June 30, 1999, and for the year then ended, as listed in the table of 
contents. These financial statem ents are the responsibility of the City of Talhdah's 
m anagem ent. M y responsibility is to express an opinion on these general purpose 
financial statem ents based  on m y audit. 

I conducted  m y attdit in accordance with generally accepted auditing standards and 
Governm ent Auditing Standards, issued  by tile Comptroller General of tile U nited 
States. Those standards require that I plan and perform tile audit to obtain reasonable 
assurance about whether the general purp ose financial statem ents are free of m aterial 
m isstatem ent. An audit includes exam ining, on a test basis, evidence supporling the 
am ounts and disclosures in the general purp ose financial statem ents. An audit also 
includes assessing the accounting principles used  and significant estim ates m ade by 
m anagem ent, as well as evaluating the overall financial statem ent presentation. ] 
believe that m y audit provides a reasonable basis for m y opinion. 

In m y opinion, the general puq)ose financial statelnents referred to in tile first 
paragraph pre sent fairly, in all m aterial respects, the financial position of the City of 
Talhdah as of June 30, 1999, and tile results of operations and cash flows of its 
proprietary fim ds for tile year then ended , in confonnity w ith generally acceple(I 
accounting principles. 
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M A Y OR AN D  CITY 
COU N CIL M EM BERS 

CITY OF TALLU LAH 
Tallulah, Louisiana 

Independent Auditor's Reporl 
Jtule 30, 1999 

M y audit was m ade for tile purpose of forming an opinion on the general purpose financial statem ents 
taken as a whole. The sopplem ental information schedules listed in the table of contents, including the 
sched ule of expenditures of federal awards as required  by U .S. Office of M anagement and Budget 

Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations, are presenlexl for 
lhe purpose of additional analysis and are nol a required part of the general purpose financial stalem ents 
of the City of Tallulah. Such inform ation, except for the schedule on the Year 2000 Issue which is 

marked nnandited , has been subjected to the auditing proced ures applied in the audit of the geqeral 
purp ose financial statem ents and, in m y opinion, is fairly presented in all m aterial respects in relation to 
lhe general purp ose financial statem ents taken as a w hole. 

The year 2000 supplem entary information on page 42 is supplem entary information required  by the 
Govennnenlal Accounting Standards Board. I have applied certain lim ited procedures, which consisted  
principally of inquiries of m anagem ent regarding the m ethods of m easurem ent and presentation of the 
Year 2000 snl~plem e,ltary information. H owever, I did not audit the information and do not express an 
opinion on it. In addition, I do not provide assurance that the City of Tallualh is or w ill be year 2000 
com pliant, that the City of Talhdah's rem ediation efforts will be succe ssfid in w hole or in part, or |hat 
parties with which City of Tallnlah does business are or will becom e year 2000 compliant. 

In accordance with Government Auditing Standards, I have also issued  reports dated  November 11, 1999, 
on m y consideration of the City of Tallulah's internal control over financial reporting and m y tests of its 
com pliance w ith certain provisions of law s, regulations, contracts, and grants. 

W est M onroe 
N ovem ber 11 1999 
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CITY OF TALLULAH 
Tallulah, Louisiana 

GOVERN M ENTAL FUND TYPE 

Combined Statement of Revenues, Expenditures 
and Changes in Fund Balances 

For the Year Ende~l June 30, 1999 

REVENUES 
Taxes: 
Ad valorem 
Sales 
Other taxes, penalties, and interest 

Licenses and perm its 
h/lergover ullaenlal: 

Federal grants 
State grants 

Fees, charges, and comm issions 
for services 

Use of m oney and property 
Fines and forfeitures 
O ther revenues 

Total reven~.les 

EXPEND ITURES 
Current: 
General governm ent: 
Legislative 
Financia| and adm inistrative 

Public safety 
Public works 
Health and welfare 
Culture and recreation 
Transportation 
Econom ic developm ent 

Debt service 
Capital outlay 

Total expenditures 

EXCESS (l)eficiency) OF REVENUES 
O V ER EXPENDITU RES 

StaleInenl B 

LCDBG 
SPECIAL DEBT CAPITAl. TOTAL 

GENERAL REVENUE SERVICE PROJECTS (M EMORANI)UM 
FUND FUNDS FUNDS FUND ONI.Y) _ 

$382,I77 $126,93g $J22,703 
994,812 
197,195 
164,177 

103,355 187,236 $341,953 
187,148 39,811 

174,435 
43,567 
77,061 
27,597 

2.351.524 

35,457 
545,517 
716,829 
384,653 
72,971 
119,818 
32,960 

697 
71,504 
78,436 

2.058.842 

4,603 23,362 

358,588 146,065 341,953 

213,647 341,953 

190.474 

__ 40,000 
444.121 

196,608 

196.608 341,953 

292,682  (85,533) (50,543) 
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$631,818 
994,812 
197,195 
164,177 

632,544 
226,959 

174,435 
71,532 
77,061 
27.597 

3.198.130 

35,457 
545,517 
716,829 
940,253 
263,445 
119,818 
32,960 

697 
268,111 
118.436 

3,041,524_  

NONE 156,606 
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CITY O F TALLULAH 
q'allulah, Louisiana 

GOVERN M ENTAL FUND TYPE 
Com bined Statem ent of Revenues, Expenditures 
and Changes in Fund Balances, 1999 

SPECIAL DEBT 
GENERAL REVENUE SERVICE 
FUND FUNDS FUND 

OTItER EINANCING SOURCE (Use) 
Operating transfers in $300,000 
Operating transfers oul (325,360) 

Total other financing source (use) (25,360) 

$40,932 $284,428 

40,932 

LCDBG 
CAPITAL 
PROJECTS 
FUND 

284 428 NON E 

Slalelncllt B 

TOTAL 
(M EM ORANDUM 

ONLY) 

$625,360 
(325,360) 
300.000 

EXCESS 0)cficiency) OF REVENUES 
AND O TItER SOURCE OVER 
EXPEND ITURES AND 
OTIIER USES 267,322 (44,601) 233,885 NONE 456,606 

FUNI) BALANCES AT 
BEGINNING OF YEAR 1,216,100 76.846 448,038 

FUNI) BALANCES AT END OF YEAR $1,483,422 $32,245 $681,923 

(Concluded) 

The accompanying notes are an integral parl of this statement 

NONE 1.740.984 
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REVENUES 
Taxes: 
Ad valorem 
Sales 
Other taxes, penalties, 
and interest 

licenses and perm its 
lntergovernlrlenlal revenues: 
Federal funds - federal grants 
State funds - slate grants 

Fees, charges, and com missions 
Use of money and properly 
Fines and forfeitures 
Other revenues 

Total revem ms 

EXPENI)ITURES 
Current; 
General governm ent: 
Legislative 
Finance and adm inistrative 

Public safely 
Public works 
Health and welfare 
Culture and recreation 
Econom ic development 
Transportation 

Debt service 
Capital outlay 

Total expenditures 

FXCESS (I)eficiency) OF 
REVENUES O VER 
EXPENI)ITURES 

CITY OF TALLULAH 
Tallulah, Louisiana 

GOVERN M ENTAL FUNI) TYPE - GENERAL 
AN D SPECIAL REVENUE FUNDS 

Combined Statement of Revenues, Expenditures 
and Changes in Fund Balances - Budget 

(GAAP Basis) and Actual 
For the Year Ended  June 30, 1999 

GlgN F, RAL FUND 
VARIANCE 
FAVORABLE 

BUDGET ACTUAL 

$350,000 
930.000 

164,200 
133,000 

148,700 
178,800 
49,000 
80,400 
47,000 

2.081.100 

33,900 
448,260 
714,550 
346,680 
72,000 
67,550 
1,320 

65,040 
88,604 
68~700 
906.604 

$382,177 
994,812 

197,195 
164,177 

103,355 
187,148 
174,435 
43,567 
77,061 

-  
27~597 

._
2,351,524 

35,457 
545,517 
716,829 
384,653 
72,971 
119,818 

697 
32,960 
71.504 

Slalem enl C 

SPECIAL REVENUE FUNDS 
VARIANCE 
FAVORABLE 

BUDGET ACTUAL (UNFAVORABI .E) 

$32,177 $105,000 $126,938 $21,938 
64.812 

32,995 
31.177 

103,355 
38,448 

(4,365) 
(5,433) 
(3,339) 
(19,4031 
270~424 

0 ,557) 
(97,257) 
(2,279) 
(37,973) 

(52,268) 
623 

32,080 
17./00 

78,436 (9,736) 
2,058,842 (152,2381 

228,000 187,236 
39,811 

500 

(40,764) 
39,811 

4.603 4.603 

333,500 358,588 

112,000 

15,000 
206.000 

333.000 

174.496 292,682 118,186 500 

- 10- 

213,647 
190,474 

(500) 
25.088 

112,000 

(198,6471 
15.526 

40,000 
444,121 

(.8.5,533) 
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CITY OF TALLULAH 
Tallulah, Louisiana 

GOVERNM ENTAL FUND TYPE GENERAL 
AND SPECIAL REVENUE FUN DS 

Combinexl Statement of Reven0cs, Expenditures, 
and Changes in Fund Balances - Budget 
(GAAP Basis) and Actual, 1999 

OTIIER FINANCING 

SOURCES (Uses) 
Operating transfers in 
Operating transfer out 

Total other financing 
sources (uses) 

BUDGET 

GENERAL FUND 
VARIANCE 
FAVORABLE 

ACTUAL 

Statem ent C 

SPECIAL REVENUE FUNDS 
VARIANCE 
FAVORABLE 

(UNFAVORABLE) BUDGEqI  

$300,000 $300,000 
(325,360) 29,100 

329.100 NONE 

ACTUAL 

$40,932 $40,932 

40.932 40.932 

EXCESS (Deficiency) OF 
REVENUES AND OT|IER 
SOURCE OVER 
EXPENDITURES AND 
OTItER USE (179,964) 267,322 447,286 $500 (44,601) (45,101) 

FUND BALANCES AT 
BEG INNING O F YEAR 880,900 1.216.100 335.200 34.500 76,846 42.346 

FUNI) BALANCES AT 
END OFYEAR ~  $1,483,422 $782,486 ~  $32,245 

(Concluded) 

The accompanying notes are an integral part of this statemen 

- 11 
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CITY O F TALLU LAH 
Tallulah, Louisiana 

PROPRIETARY FUND TYPE - ENTERPRISE FUNDS 

OPERATING REVENU ES 
Charges for services 
O ther operating revenue 
Total operating revenue 

OPERATING EXPENSES 
Personal services 
Supplies 
M aintenance 
Utilities 
Consultant 
M iscellaneous 
Uniform s 
Insurance 
Accounting fees 
Collection fees 
Bad debt expense 
Depreciation 

Combined Statement of Revenues, Expenses, and 
Changes in Retained Earnings 

For the Year Ended June 30. 1999 

Total operating expenses 

OPERATING INCOM E (Loss) 

NO N-O PERA TING REVENU ES 
Interest incom e 
Insurance proceeds 
Interest expense 
Operating transfer out 
Am ortization of bond issue costs 

Total non-operating re'venues (expenses) 

NET INCOM E fl~oss) 
Add depreciation on fixed assets acquired  w ith restricted  fed eral grant 

INCREA SE IN RETAINED EARNING S 

RETAINED EARNINGS AT BEGINNING OF YEAR 

RETAINED EARNINGS AT END O F YEAR 

The accompanying notes are an integral part of this statement 
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Slalem enl 1) 

$1,807,708 
106.661 
914.369 

537,965 
84,751 
281,808 
126,658 
47,628 
49,330 
7,554 
3,314 
14,000 
1,900 
7,592 

448.457 
1.610.957 

303,412 

g0,396 
22,725 

(174,879) 
(300,000) 
(10,932) 
(382,700) 

(79,288) 
136.555 

57,267 

1.223.102 
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CITY OF TALLULAH 
Tallulab, Louisiana 

PRO PRIETARY FUN D TYPE - SEW ER ENTERPRISE FU NI) 

Statem ent of Cash Flows 
For the Year Ended June 30, 1999 

CASII FLOW S FROM  OPERATING ACTIVITIES 
Operating Loss 

Adjustments to Reconcile Operating Income (Loss) to Net cash 
Provided (Used) by operating activities: 
Depreciation 
Increase in accounts receivable 
Decrease in accounts payable 
Dec rease in interfund rec eivables 
Increase in customer deposits 

Total adjustmenls 
Net cash provided (used ) by operating activities 

CASII FLOW S FROM  NONCAPITAL AND 
RELATED FINANCING ACTIVTIES 

Non-operatiug transfer out 

CASII FLOW S FRO M  CAPITAL AND 
RELATEI) FINANCING ACTIVITIES 

Bond Proceeds 
Acquisition and construction of capital assets 
Bond issue costs 
Amortization of bond issue costs 
Interest paid on bonds 
Net cash provided (used ) by capital and related financing activities 

CASII FLOW  FRO M  INV ESTING ACTIVITIES 
Interest earnings 
Insurance proceeds 

Nel cash provided (used ) by investing activities 

NET CIIANGE IN CASH AND CASH EQUIVALENTS 

CASIt AND CASH EQUIVALENTS AT BEGINNING OF YEAR 

CASIt AND CASH EQUIVALENTS AT END OF YEAR 

The accom panying notes are an integral part of this statem ent 

- 13- 

Slatelllenl E 

$303,412 

448,457 

(167,802) 
25,784 
7,049 
6,574 

320,062 
623.474 

(300,000) 

6,500,000 
(5,539,236) 
(338,096) 
(10,932) 
(174,879) 
436.857 

80,386 
22.725 
03.11 

863,442 

587.146 
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CITY OF TALLU LAH  
Tallulah, Louisiana 

N otes to the Financial Statem ents 
A s of and for the Year Ended June 30, 1999 

SUM M AR Y O F SIG NIFICAN T ACCO UN TIN G PO LICIES 

The City of Tallulah was founded in 1856 and is incorporated  nnder tile provisions of Lawrason 
Act. The city is governed by the m ayor and a five m ember city council. The m ayor and council 
m em bers serve four-year term s which expire on Jtm e 30, 2002. 

A . R EPO R TIN G EN TITY 

As the govern ing authority of the city, for reporting purposes, the City of Talhdah 
is considered  a separate financial reporling entity. The financial reporting entity consists 
of (a) the primary govern ment (the city), (b) organizations for which the i)rimary 
government is financially accountable, and (c) other organizations for which the nalure and 
significance of their relationship with the prim ary governm ent are such that exclusion 
would cause the reporting entily's financial statem ents to be m isleading or incomplete. 

Govern mental Accounting Standards Board (GASB) Statement No. 14 established  
criteria for determ ining which component units should be considered part of the City of 
Talhflah for financial reporting purp oses. The basic criterion for including a potential 
com ponent tra il wilhin the reporting entity is financial accountability. The GA SB has set 

forth criteria to be considered in determining financial accountability. This criteria 

includes: 

2 

Appointing a voting majority of an organization's governing body 
and 

a 

b 

Tile ability of the city to impose its w ill on that 

organization and/or 

The potential for the organization to provide specific 
financial benefits to or im pose specific financial 
burdens on the city. 

Organizations for which the city does not appoint a voting majority 
but are fiscally dependent on the city. 

-14- 



CITY OF TALLULAH 
Talhdah, Louisiana 

Notes Io lhe Financial Statements (Continued) 

Organizations for w hich the reporting entity financial statem ents 
would be m isleading if data of the organization is not included  
because of the natnre or significance of the relationship. 

Because the city appoints the govern ing body of the Talhdah H ousing A uthority, 
the honsing authority was detennined to be a com ponent unit of the City of Tallulah, lhe 
financial reporling entity. The acc ompanying financial statem ents present inform ation only 
on the fim ds m aintained by the city and do not present information on the housing 
authority or the general govem m e,lt services provided by that govern m ental unit. 

B. b~ Nl) ACCO UN TIN G 

The city uses fimds and account groups to report on its financial position and the 
results of its operations. Fund accounting is designed  to dem onstrate legal com pliance and 
to aid financial m anagem ent by segregating transactions related  to certain governm ent 
functions or activities. 

A fire d is a separate accounting entity with a self-balancing set of accounts that 
com prises its assets, liabilities, fund eqnity, revenues, and expenditures. An account 
group, on the other hand, is a financial reporting device designed to provide accountability 

for certain assets and liabilities (general fixexl assets and general long-term obligations) that 
are not recorded  in tlle "funds" because they do not directly affect net expendable available 
financial resources. They are concern ed  only with the nleasurement of financial position, 
not w ith the m easurem ent of results of operations. 

Funds are classified  into three categories; govern m ental, proprietary, mid fiduciary. 
Each category, in turn , is divided  into separate "fnnd types." Govern m ental funds are 
used to aec onnt for a govern m ent's general activities, where the focus of attention is on 
Ihe providing of serv ices to tile public as opposed  to proprietary funds where the focus of 
attention is on recovering the cost of providing services to the public or other agencies 
through service charges or user fees. Fiduciary flm ds are used  to account for assets held 
for others. Tile city's current operations require tile use of governm ental and proprieta ry 
fund types described  as follow s: 
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CITY OF TA LLU LAH  

Talhllah, Louisiana 

Notes to the Financial Statements (Continued) 

G overnm ental Funds: 

G eneral Fund 

The General Fund is tile general operating fire d of the city. It accounls for a 
financial resources, except those required to be accounted for in other funds. 

Special R evenue Funds 

The Special Revenue Funds are used to account for the proceeds of specific revenue 
sources that are legally restricted to expenditures for spec ified puq~oses. 

D ebt Service Funds 

The D ebt Service Funds are used  to account for the accum ulation of resources for 
and the paym ent of, general long-term debt principal, interest, and related  costs. 

LCDBG Capital Projects Fu nd 

The Louisiana Community Development Block Grant Fund accounts for major 
im provem ents to the streets of the city. Financing is provided  by a grant from the U nited 
Stales D epartm ent of H ousing and U rban D evelopm ent through the Louisiana D ivision of 
Adm inistration. 

Proprietary Fund Type - Enterprise l~ nds 

Enterprise Funds acconnt for the operations of the city's sewer and w ater system s. 

The operations are financed  and operated  in a m anner sim ilar to a private business 

enleq)rise, where the intent of the governing body is that the cost (expenses, including 
deprec iation) of providing services on a continuing basis be financed  or recovered 
prim arily through nser charges. 

C . FIXED A SSETS AND  LO N G -TERM  D EBT 

Fixed  assets used in govermnental flmd type operations (general fixed  assets) are 
accounted  for in the general fixed  asset account group, rather than in the General Fund. 

16- 



CITY OF TALLU LAH 
Talhdah, Louisiana 

Notes to the Financial Statements (Continued) 

A ll purchased  fixed assets are valued  at cost where historical records are available and at 
estim aled cost where no historical records are available. Approxim ately 30 per cent of 
fixed  assets are valued  al actual cost, while the rem aining 70 per cent are valued at 
eslim aled  cost based on the actual cost of like item s. N o depreciation has been provided  
on general fixed  assets. 

The cost of nonnal maintenance and repairs that do not add to the value of fixed 
assets or m aterially extend their usefnl lives are not capitalized. Public dom ain 
(infrastructure) general fixed  assets consisting of roads, bridges, drainage, parking lots, 
etc. are not capitalized , as these assets are im m ovable and of value only to tile city. 

Long-term obligations, such as bonded debt and hank loans are recognized  as 
liabilities of a govern m ental fired only w hen due. 

The fixed  assets used in the proprietary fund type operations are included on the 
balance sheet of the fund. D epreciation of all exhaustible fixed assets used  by the 
proprietary fire d type operations are charged  as an expense against operations

. 

D epreciation is computed  using the straight-line m ethod over estim ated lives of 60 years 
for the plant, distribution system , and collection system

, 3 to 10 years for furniture and 
equipm ent. 

I). BASIS O F ACCO UNTIN G 

The financial and reporting treatm ent applied  to a fired is determ ined by its 
m easurem ent focus. A ll governm ental funds are accounted for using a current financial 
resources m easurem ent focus. W ith this m easurem ent focus

, only current assets and 
current liabilities generally are included on the balance sheet. Operating statem ents for 
lhese funds presen! increases 0.e., revenues and other fi~m~cing sources) and decreases 
(i.e., expenditnres and other financing uses) in net current assets. 

The m odified  accrual basis of accounting is used for reporting all governm ental 
fundlypes. U nderthem odifiedaccnmlbasisofaccounling

, revenues are recognized  when 
susceptible to aecrcml (i.e., when they become boll1 measurable and available). 
"M easurable" m eans the am ount of the transaction can be determ ined  and "available" 
means collec tible within the current period or soon enough thereafter to be used to pay 
liabilities of tile current period. The city uses the following practices in rec ognizing and 
reporliug revenues and expenditures: 

- 17 



CITY OF TALLULAH 

Talhdah, Louisiana 
Notes to tile Financial Statements (Continued ) 

R evenues 

Ad valorem taxes are recorded ill the year tile taxes are due and 
payable. Ad valorem taxes are assessed on a calendar year basis and attach 
as an enforceable lien and becom e due and payable on the date the tax lolls 
are filed with the recorder of m ortgages. Louisiana Revised  Statute 
47:1994 requires that the tax roll be filed  oil or before Novem ber 15 of 
each year. Ad valorem taxes becom e delinquent if not paid by D ecem ber 
31. The taxes are normally collected in D ecem ber, January and Febru ary 
of the current year. 

Fra~lchise taxes and intergovernm enlal revem ~es are recorded  when 
the city is entitled  to the fim ds. 

Interest incom e on tim e deposits is recorded when the interest has 
been earned  and the am ount is determ inable. 

Substantially all other revenues are recorded when they are received  
by the city. 

Based  on tile above criteria, ad valorem taxes, franchise taxes and 
intergoven~m ental revenues have been treated as susceptible to accrual. 

Expenditur~  

Expenditures are generally recognized  under the m odified accnml 
basis of accounting w hen tile related  fire d liability is incurred . 

Other Financing Source (Use) 

Transfers between fim ds that are not expected  to be repaid are 
accounted  for as other financing sources and arc recognized when the 
nnderlying event occurs. 

Tile Sewer and W ater Enterprise Fnnds are m aintained  on the accrual basis of 
accounting. Revenues are recognized when they are earned, and expenses are recognizexl 
when they are incurred . 
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CITY OF TALLULAH 
Talhdah, Louisiana 

Notes to the Financial Statements (Continued) 

E. BUD G ET PR A CTICES 

A prelim inary budget for the ensuing year is preparext by the clerk in M ay. The 
proposed  budget is reviewed by the m ayor and tile city council and m ade available to the 
pnblic. D nring tile June m eeting of the city council, the city holds a public hearing on the 
proposed  budget in order to receive com m ents from citizens. Changes are m ade to tile 
proposed budget based  on the public hearing and the desires of the city council as a whole. 
Tile budget is then adoplext during tile June m eeting, and notice is published in tile official 

joumal. 

D uring tile year, the city council receives m onthly budget comparison statem ents 
which ale used as a tool to control the operations of the city. The city clerk presents 
necessary budget am endm ents to the board w hen he determines that actual operations are 
differing m aterially from those anticipated in the original budget. Tile board in regular 
session reviews the proposed  am endm ents, m akes necessary changes, and form ally adopts 
tile am endm ents. The adoption of am endm ents is inch, ded in the city's m inutes publishexl 

in the official journal. The budget is established  and controlled by the mayor and city 
council at the functional level of expenditure. U nexpended approprialions lapse at year- 
end and nm st be reappropriated for the following year to be expended . A ll changes in tile 
budget m ust be approved by the m ayor and the city council. The city does not use 
encum brance accounting in its accounting system . 

CASIt AND CASH EQUIVALENTS 

U nder state law , the city m ay deposit fim ds within a fiscal agent bank orgauizexl 
under the law s of the State of Louisiana, the law s of any other state in the union, or the 
law s of the U nited States. The city m ay invest in certificates and tim e deposits of state 
banks organized under Louisiana law and national banks having principal offices in 
Louisiana. 

At June 30, 1999, the city has cash and cash eqnivalents (book balances) totaling 
$2,496,276 as follows: 

D em and deposits 
Petty cash 
Tim e deposits 

Total 

- 19 

$1,193,623 
1,925 

1.300.728 



CITY OF TALLULAH 

Talhdah, Louisiana 

Notes to the Financial Statements (Continued) 

These deposits are stated at cost, which approxim ates m arket. U nder state law , 

these deposits (or the resulting bank balances) nmst be secured by fed eral deposit insurance 
or the pledge of secnrities owned by the fiscal agent bank. The m arket value of tbe 
pledged  securities plus the fed eral deposit insurance m ust at all tim es equal the am ount on 
deposit with the fiscal agent. These securities are held in the nam e of the plexlging fiscal 
agent bank in a holding or custodial bank that is m utually acceptable to both parties. Cash 

and cash equivalents (bank balances) at June 30, 1999, are secured  as follows: 

Bank Balances 

Fed eral deposit insurance 

Pled ged securities (uncollateralized) 

Total 

$464,509 
2.696.613 

Bec ause the pled ged securities are held by a cuslodial bank in the nam e of the fiscal 
agent bank ra ther than in the nam e of the city, they are considered uncollaleralized  

(Category 3) under the provisions of GASB Codification C20.106; however, Louisiana 
Revised  Statute 39:1229 im poses a slatutory requirem ent on the custodial bank to adverlise 
and sell tl~e pled ged securities within 10 days of being notified by the city that the fiscal 
agent bank has failed  to pay deposited  fimds upon dem and. 

For purposes of the statement of cash flows, cash equivalents include all highly 
liquid investm enls witll a m aturity date of three m onths or less when purchased. 

G . INV ESTM ENTS 

Under state law , the city m ay invest funds in obligations of the United Slates, in 
federally insured investm ents, or in tim e deposits w ith state banks organized under Louisiana 
law and national banks having principal off'ices in Louisiana hw estments in marketable 
securities w ith readily detem finable fair values are reported at lheir fair values on Statement 
A . Realized gains and losses are included in operations on Statement B. 

United States Treasury N otes 

Fair 
Cosl Value 

$1,088,623 $1,102,682 

Realized 
Gain 

$14.059 



CITY OF TALLULAH 
Talhdah, Louisiana 

Notes to the Financial Statements (Continued) 

II. VACATION AND SICK LEAVE 

Permanent, frill-tim e em ployees receive from five to ten days of vacation leave 
each year depending oll length of service. Em ployees m ay accum ulate vacation leave. 
Sick leave is earn ed at the rate of ten days per year; however, no employee m ay 
accnnu,lale m ore than ten days of sick leave. Em ployees who resign or retire are 
compensated for annual leave aec unm lated to the dale of separation, not to exceed 10 days, 
provided in the case of resignation the employee has com pleted  at least 12 m onths of 
continuous serv ice and has given 2 weeks notice of resignation. 

The cost of leave privileges, computed  in accordance w ith GA SB Codification 
Section C60, is recognized as a current-year expenditure in the govern m ental fim ds when 
leave is actvally taken or when em ployee s are paid for accrued  leave opon resignation or 
retirem ent. 

RESTRICTED A SSETS 

Certain grants received  by the city contained  restrictions on spending for spec ific 
puq~oses. In the Sewer Enteq~rise Fund, spec ially assessed  sewer fees are restricled  for 
future repair and m aintenance of the sewer system . 

TO TAL CO LUM N S O N TH E 
CO M BIN ED STATEM EN TS 

The total cohmm s on the com bined  statem ents are captioned  M em orandum O nly 

(overv iew) to indicate that they are presented only to facilitate financial analysis. Data in 
these cohnnns do not present financial position or results of operations in conform ity w ith 
generally accepted  accounting principles. Neitller is such data comparable to a 
consolidation. Interftm d elim inations have not bee n m ade in the aggregation of this data. 

K . RISK M AN A G EM ENT 

The city is exposed  to various risk of loss related  to torts; theft of, dam age to, and 

destruction of assets; errors and omissions; and injuries to employee s. To handle svch risk 
of loss, the city m aintains com m ercial insurance policies covering its autom obiles, 
professional liability, general liability, and surety bond coverage. There were no 
significant red uctions in insurance coverage during the year ended :lnne 30, 1999. 
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CITY OF TALLU LAH  
Talhdah, Louisiana 

Notes to the Financial Statements (Continued) 

2. LEVIED TAXES 

Tile following is a slnm nary of authorized and levied ad valorem taxes 

City taxes: 
City operations 
Police and fire departm ents 
1991 Street Program 
1988 General Obligation Bond 
1981 General Obligation Bond 

Authorized Levied 
M illage M illage 

17.93 
7.53 
9.48 

Variovs 
Various 

17.39 
7.53 
9.48 
8.10 

.50 

Tile difference between authorized and levied m illages is tile result of reassessm cnts of taxable 
property reqvired  by arlicle 7, Section 18(f) of the Louisiana Constitution of 1974. 

Tile following are the principal taxpayers for the parish and their 1999 assessed  valuation 

Tm ns Am erican Developm ent 
Bell South Telecom m unications 
LA Gas Service, Co 
Entergy Louisiana, Inc. 
Sprint Com m unications Com pany 
M CTA 
Country M eadow s Lim ited  
Star Lodge, Apts., Inc. 
M adison Com m unity Aparlm ents 
Kansas City Southern 

Total 

R ECEIVABI,ES 

Tile following is a snnm m ry of receivables at June 30, 1999 

-22 

A ssessed  
V ~ uation 

$1,164,003 
522,240 
155,944 
121,900 
88,620 
70,786 
64,050 
60,960 
39,700 
40.120 

Per Cenl 
of T~tM 

7.78% 
3.49% 
1.04% 
0.81% 
0.59% 
0.47% 
0.43 % 
0.41% 
0.27% 
0.27% 

15.56% 



CITY OF TALLU LAH 
Talhdah, Louisiana 

Noles lo tile Financial Statements (Continued) 

Class of 
Receivable 

Taxes: 
Ad valorem 
Sales and use 

G rants: 
Federal 
Slate 

Sewer user fees 
W ater user fees 
O ther 

Total 

DU E FR O M /TO O TH ER FUND S 

General Enleq~rise 
Fund Funds Tola 

$930 
109,915 

$720 
40,401 

72,730 

$224,696 

$171,585 
112,298 

Individual balances due from /to other funds at June 30, 1999, are as follow s 

General Fund 
Special Revenue Funds 
Stree t Program 
Section 8 Voucher 
Section 8 Exisling 

Sewer Enlerprise Fund 
Total 

FIXED ASSETS 

D ue from 
Other 
Funds 

$930 
109,915 

$720 
40,401 
171,585 
112,298 
72,730 

$508,579 

Due to 
Other 
Funds 

$93,025 $133,853 

10,000 
9,409 

9,409 
133,853 83,025 

$236
__ ,287 $236,287 

The follow ing presents lhe changes in general fixed  assels for the year ended  June 30, 1999 

Balance al 

July 1~ 1998 

Land $78,500 
Buildings and improvem ents 1,992,684 
Furniture and equipm ent 751,106 

Total $2,822,290 

23 

Balance al 
Additions D elelions June 30. 1999 

$118,436 
$118,436 NONE 

$78,500 
1,992,684 
869,542 

$2,940,72
._ ~ _6 



CITY OF TALLU LAH 
Talhdah, Louisiana 

Noles lo the Financial Statements (Continued ) 

A smnm ary of plato and equipm ent used in the Sewer System Enterprise Fund follows 

Laod 
Equipm ent 
Planl 
Transm ission lines 

W aler system s 
Pumping stations 
Total depreciable assets 

Less accum ulated depreciation 

Nel depreciable assets 

PENSIO N PLAN S 

Sewer 
Fund 

$612,879 
248,518 

7,866,378 
326,942 

9,054,717 

(1,459,657) 

W ater Fund 
$65,45 l 
459,408 

2,034,116 
2,203,053 
438,484 
337,944 _ 

5,538,456 

(303,959) 

$7,595,060 $5,234,497 _ 

Substantially all employees of the City of Talhdah are m em bers of either the Firefighlers' 
Retirem ent System of Louisiana, the M unicipal Police Retirem ent System of Louisiana, or the Social 
Security System . The state retirem ent system s are each m ultiple-em ployer, public em ployee retirem ent 

syslelns (PERS), controlled  and administered by separale boards of trustees. 

FIR EFIG ItTER S' RETIREM EN T SYSTEM  O F LO UISIANA 

M em bership in the Louisiana Firefighters Retirem ent System is m andatory for all 
full-tim e firefighters employed by a m unicipality, parish, or fire protection district that did 
not enact an ordinance before Jam mry 1, 1980, exempting itself from participation in the 
System . Employees are eligible to retire at or after age 55 with at least 12 years of 
creditable service or at or after age 50 with at least 20 years of cred itable service. Upon 
retirem ent, m em bers are entitled  to a retirem ent benefit, payable m onthly for life, equal 
to 3 1/3 per cent of their final-average salary for each year of cred itable service, not to 
exceed 100 per cent of their final-average salary . Final-average salary is the employee',~ 

average salary over the 36 consecutive or joined months that produce the highest average. 
Employees w ho lenninate w ith at least 12 years of service and do not withdraw their 

employee contributions may retire at or after age 55 (or at or after age 50 with at least 20 
years of creditable service at termination) and receive the benefit accru ed  to their date of 
term ination. The System also provides death and disability benefits. Benefits are 
established or am ended  by stale statute. 
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Tallulah, Louisiana 

Notes to the Financial Statements (Continued) 

The system issues an annual publicly available financial report that includes 
financial statem ents and required supplelnentary information for the System . That report 
m ay be obtained by w riting to the Firefighters' Retirem ent System , Post Office Box 

94095, Baton Rouge, Louisiana 70804, or by calling (504) 925-4060. 

Plan m em bers are reqnired by state statute to contribute 8.0 per cent of their annual 
covered salary and the City of Talhdah is required to contribute an actuarially determined 
rate. The current rate is 9.0 per cent of annual covered  payroll. The contribution 
requirem ents of plan m em bers and the City of Talhdah are established  and lnay be 
am ended  by state statute. A s provided  by Lonisiana Revised Statute 11:103, the employer 

contributions are determined by actuarial valuation and are subject to change each year 
based  on the results of the valuation for the prior fiscal year. The City of Tallulah's 
contributions to the System for the years ending June 30, 1999, 1998, and 1997, were 
$8,164, $6,021, and $6,200, respectively, equal to the required  contributions for each 
year. 

M UNICIPAL PO LICE EM PLO YEES' RETIR EM ENT SYSTEM  

A ll fifll-tim e police deparhnent em ployees engaged  in law enforcem ent are required  
1o participate in the System . Employees who retire at or after age 50 with at least 20 years 
of creditable service or at or after age 55 with at least 12 years of cred itable service are 
entitled  to a retirem ent benefit, payable m onthly for life, equal to 3 1/3 per cent of the 
final-average salary for each year of creditable service. Final-average salary is the 

employee's average salary over the 36 consecutive or joined months that produce the 
highest average. Em ployees who tenninate with at least the am ount of creditable service 
slated above, and do not w ithdraw their em ployee contributions, m ay retire at the ages 
specified  previously and receive the benefit accnled  to their date of term ination. The 
System also provides death and disability benefits. Benefits are established or am ended  
by state statute. 

The System issues an annual publicly available financial report that iucludes 
financial statem ents and required  supplem entary  information for the System . That report 

m ay be obtained  by writing to the M unicipal Police Employees Retirement System of 
Louisiana, 8401 U nited  Plaza Boulevard, Baton Rouge, Louisiana 70809-2250, or by 

calling (504) 929-7411. 

Plan m em bers are required  by state statute to contribute 7.5 per cent of their annual 
covered  salary and the City of Talhdah is required  to contribute at an actuarially 
determined  rate. The current rate is 9.0 per cent of annual covered  payroll. The 
contribution requirem ents of plan m embers and the City of Tallulah are established and 
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Notes to the Financial Statements (Continued) 

m ay be am ended by state statute. A s provided by Louisiana Revised Statute 11 : 103, the 

employer contributions are determined  by actuarial valuation and are subject to change 
each year based  on the results of the valuation for the prior fiscal year. The City of 
Talhdah's contribnlions 1o the System for the years ended June 30, 1999, 1998, and 1997, 
were $22,797, $21,178, and $22,913, respectively, equal to tile required contribulions for 
each year. 

BAN K LO AN S PAY ABLE 

D uring the year ended June 30, 1998, tile city sec ured  a bank loan to finance the couslnlction of 

a factory building. The amount of the loan was $376,813 with 7.0 per cent interest, The remaining 
principal in the amount of $278,658 is due in annual installmenls of $51,894 lhrongh 2006. Ix~an 
paym euls are m ade for the General Fund. 

CItANG ES IN LONG -TERM  O BLIGATIONS 

The following is a sum m ary of long-term obligation transactions for the year ended  June 30, 1999 

Long-term debt at July 1, 1998 
Additions 
Retirem ents 

Long-term debt at June 30, 1999 

Bondezl 
Deb~ 

$3,227,661 $516,863 $3,744,524 
NONE 

(59,826) _(:37,850) (97,676) 

$3,167,835 ~79,013 "..$~646,848 

The classification, "other", consists of $200,355, which represents tile balance remaining as a 
result of the City of Tallulah's Police Retirem ent Fund m erging with the M unicipal and State Police 
Retirem ent System of Louisiana, and $278,658, representing a bank loan. 

Bonded  debt payable at June 30, 1999, are com prised of the following individual issues 

General obligation bonds: 

$260,000 - 1981 General Obligation Bonds. The remaining 
principal is due in annual itlstalh'aents of $4,782 to $14,527 
flH'ough October 8, 2021, with interest of 5 per cent. Debt 
retirem ent paym ents are m ade from tile 1981 General Obligation 

Bond Debt Service Fund. $207,835 
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$640,000 - 1998 Reflmding Bonds. The remaining principal is due 
in annual installments of $15,000 to $80,000 through M arch 1, 
2008, with interest of 4.95 per cent. Debt retirement paym ents are 
m ade from the 1998 General Obligation Bond D ebt Service Fund. 

Total general obligation bonds 

Revenue bond - $2,390,000 - 1998 Public Improvemenl Refunding 
Bonds. The rem aining principal is due in annual inslalhnents of 
$175,000 to $260,000 through July 1, 2009. Interest rates are 3.90 
per cent to 5.00 per cent. D ebt retirem ent paym ents are m ade from 

ihe 1998 Public Improvem ent Bond Debt Service Fund. 
Total bonded debt in general long-term debt account group 

W ater Revenue bond - $6,500,000 Principal is due in annual 
installments of $140,000 to $465,000 through September 1, 2023. 
Interest ra tes are 4.00 per cent to 5.50 per cent. D ebt retirem ent 
paym ents are m ade from tire W ater Enterprise Fund 

$570,000 
777.835 

2,390,000 
$3,167,835 

As shown on Statement A , $681,923, is available in debt service fimds to serv ice tire bondexl debt 
in tire general long-term debt account group. The annual requirem ents to am ortize all ontstanding debt 
al June 30, 1999, including interest of $1,163,108 for the general long-term account group and 
$5,408,385 in the W aler Enterprise fund, are as follows: 

Y ear 

2000 
2001 
2002 
2003 
2004 

2005-2009 
2010-2014 

2015-2019 

2020-2023 

Total 
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W ater 
Enterp rise 

Fund 

$664,636 
489,157 
488,285 
487,135 
490,625 

2,440,025 

2,446,933 

2,448,720 

1,952,869 

General 
IAmg 
Term 
D ebt 

$448,000 
433,732 
433,824 
433,379 
486,049 

2,030,160 
426,629 

74,193 
43,992 

$11,908,385 $4,809,956 
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General obligation bonds totaling $777,835, at June 30, 1999, are secured by an annual ad 
valorem tax levy. In accordance w ith Lonisiana Revised Statute 39:562, the city is legally restricted  from 
incurring long-term bonded  debt in excess of 35 per cent of the assessed  value of taxable properly in tile 
city. Tile city is within that statutory lim itation. 

CO N TR IBU TED CAPITAL 

The city has received grants from various federal, state, and local agencies to finance the 
acquisition and constnlction of the enteq)rise fired fixed  assets. The am ount, show n as contributed  capital 
on the balance sheet, is reduced  each year by the am ount of depreciation expense recognizexl on fixed  
assets constn~cted  or acquired w ith the grant funds. At June 30, 1999, aec um ulated  red uction of 
contributed capital related  to those assets is $1,211,763. 

10. LITIG ATIO N AND CLAIM S 

At June 30, 1999, the city is involved in several law suits. In the opinion of the city's legal cotm sel 
the oulcom e w ill not m aterially affect the financial statem ents. 
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CITY OF TALLU LAH 
Tallulah, Louisiana 

SUPPLEM ENTAL INFORM ATION SCH EDULES 
A s of and for the Year Ended June 30. 1999 

SECTIO N 8 EXISTIN G  FUND  

SPECIAL REVENU E FUND S 

Tile Section 8 Existing Fund accounts for the operations of the lower incom e housing assistance 
program which provides aid to very low incom e fam ilies in obtaining decent, safe, and sanitary rental 
housing. Finaucing is provided by a federal grant. 

SECTIO N 8 VO U CH ER FUN D 

The Sec tion 8 Vovcher Fund accounts for the operations of tile lower incom e housing assislanee 
program which provides aid to very low incom e fam ilies in obtaining dec ent, safe, and sanitary rental 
housing. Financing is provided by a fed eral grant. 

STREET PRO G R AM  FUN D 

The Street Program Fund accounts for tile maintenance of tile city streets. M ajor means of 
financing is provided by a specific citywide ad valorem tax. 

BU II,1)IN G  R EPAIR FUN D 

The Building Repair Fund accounts for repairs and m aintenance of the city hall fim ded by a grant 
from file Slate of Louisiana. 

TEC BU ILDING FUND 

The TEC Building Fund accounts for revenue received  from the rental of a city ow nexl building 



ASSETS 
('ash and cash equivalents 

l)ue from other funds 
Total Assets 

LIABIIJTIES A ND 

I'~UNI) EQUITY 
Liabilities: 
Accounts payable 
D ue to other funds 
Deferred revenue 
Total Liabilities 

Fund equity - fired balances 
unreserved - undesignated 

CITY OF TALLULAH 
Talh,lah, Louisiana 

SPECIAL REVEN UE FUN D S 

Combining Balance Sheet, June 30, 1999 

SECTION 8 
EXISTING 

$8,954 

$9,409 

SECTION 8 
VOUCH ER 

$57,467 
9,409 

$66,876 

$58,583 

STREET 
PROGRAM 

Schedule 1 

BUILDING TEC 
REPAIR BUILI)ING TOTAl, 

$28,527 $9 $9,314 

$28,527 $9 $9,314 

$3,443 
10,000 

9,409 58,583 13,443 NONE NONE 

(455) 8,293 15 084 

$104,271 
9,409 

$113,680 

$3,443 
19,409 
58,583 
81.435 

$9 $9,314 32,245 

TOTAL LIABILITIES 

AND FUND EQUITY $8,954 $66,876 $28,527 $9 $9,314 $113,680 



REVENUES 
Ad valorem taxes 

] nlergovernulenla] revenues 
Federal grants 
State grants 

Use of m oney and property 
Total revenues 

EXPENI)ITURES 
Current: 
Public works 
Health and welfare 

Capital outlay 
Tolal expenditures 

EXCESS fl)efieieney) OF 
REVENU ES O V ER 
EXPENI)ITU R ES 

CITY OF TALLULAH 
Tallnlah, Louisiana 

SPECIAL REVEN UE FUND S 

Combining Schedule of Revenues, Expenditures 
and Changes in Fund Balances 

For the Year Ended June 30, 1999 

OTItER FINANCING SOURCE 
Operating transfers in 

EXCESS OF REVENU ES AND 
O'rltER SOURCE OVER 
EXT ENDITURES 

FUNI) BALANCES AT 
BEG INNING O F YEAR 

FUND BALANCES AT 
END O F YEAR 

SECTION 8 
EXISTING 

SECTION 8 
VOUCH ER 

$98,026 $89,210 

98,026 

01.264 

89,210 

89,210 

101,264 89,210 

STREET 
PROGRAM  

$126.938 

4 297 
131,235 

BUILDING 
REPAIR 

$39,811 
45 

39,856 

45,709 67,938 

40,000 
185,709 67,938 

TEC 

$261 
261 

NONE 

Sehedtde 2 

$126,938 

187,236 
39,811 
4,603 

358,588 

213,647 
190,474 
40,000 
444,121 

(3,238) NONE (54,474) (28,082) 261 (85,533) 

(3,238) NONE 

2.783 8.293 

40 000 932 

(14,47~ ~7,15~ 

29.558 27.159 

40.932 

261 (44,601) 

9.053 76.846 

($455) $8,293 $15,084 $9 $9,314 $32,245 
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CITY OF TA LLULAH 

Tallulah, Louisiana 
SUPPLEM ENTA L INFORM ATION SCH EDU LES 

A s of and for tile Year Ended June 30, 1999 

D EBT SERVICE FUN D S 

1998 G ENER AL O BLIG A TIO N BO ND  FUND 

The 1998 General Obligation Bond Ftmd accumulates monies for payment of $640,000 General 
Obligalion Bonds dated January 22, 1998, issued for the purpose of providing for defeasem enl of lhe 1988 
General Obligation Bonds. Funding is provided  by an ad valorem tax. 

1988 CER TIFICATES O F IND EBTEDN ESS FUN D 

Tile 1988 Certificates of Indebted ness Fund accumulates monies for payment of tile $700,000 
Certificates of Indebtedness dated  Febnmry 1, 1988, issued for the purpose of refunding and exlending 
certain obligations incnrred by the city. Funding is provided from the excess of annual revennes accnfing 
to the bndgel oflhe city for a ten-year period. These certificates were retired  dnring the year ended  June 
30, 1999. 

1981 G ENER AL O BLIG A TIO N BO ND FUND 

The 1981 General Obligation Bond fnnd accumulates monies for payment of $260,000 General 
Obligalion Bonds dated  October 8, 1981, isst,ed  for the purpose of constrncting improvem ents and 
extensions to lhe sewer sys{em of the city. Funding is provided  by an ad valorem tax. 

1998 PUBLIC IM PRO VEM EN T BO N D FUN D 

Tile 1998 Public hnprovement Bond Fund accumulates monies for payment of the $2,390,000 
Revenue Refimding Bonds dated  M arch 12, 1998, issued for the purpose of providing for defeasem ent 
of the 1989 Public Im provem ent Bonds. Funding is provided  by a two per cent sales tax. 
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CITY OF TALLULAH 
Tallulah, Louisiana 

DEBT SERVICE FUNDS 

Combining Balance Sheet, June 30, 1999 

1998 
GENERAL 

OBLIGATION 
BOND 

1988 
CERTIFICATES 

O F 
INDEBTEDNESS 

1981 
GENERAL 

OBLIGATION 
BOND 

ASSETS 
Cash and cash equivalents $130,200 $1,362 $54,296 
lnvesllnelllS 

1998 
PUBLIC 

IM PROVEM ENT 
BOND 

$496,065 

Schedule 3 

$185,858 
496.065 

TOTAL ASSETS $130,200 $1 362 $54,296 $496,065 $681,923 

IJAB1LITIES AND 
FUND EQUITY 

IAabililies 

Fund Equity - fired balances - 
unreserved - undesignated 

TOTAL LIABILITIES 

AND FUND EQUITY 

N ON E NO NE NON E NO N E NONE 

$130,200 $1 362 $54,296 $496,065 $681,923 

$130,200 $1,362 $54,296 $496,065 $681,923 
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REVENUES 
Taxes - ad valorem 
Use of money and property 

Total revenues 

EXPENDITURES 
Debt service: 
Principal 
Interest and bank charges 
Total expenditures 

EXCESS (Deficiency) OF 
REVENUES OVER 
EXPEND ITURES 

OTIIER FINANCING 
SOURCES 

Operating transfers in 

EXCESS (I)efieiency) OF 
REVENUES AND OTItER 
SOURCES OVER 
EXPENDITURES 

FUND BALANCES AT 
BEGINNING O F YEAR 

I~ NI) BALANCES 
AT ENq) O F YEAR 

CITY OF TALLULAH 
Tallulah, Louisiana 

I3EBT SERVICE FU N D S 

Combining Schedule of Revenues, Expenditures 
and Changes in Fund Balances 

For the Year Ended June 30, 1999 

1998 
GENERAL 

OBLIGATION 
BOND 

$115,595 
2 207 

117,802 

55,000 
31 932 
86.932 

1988 
CERTIFICATES 

O F 
INDEBTEDNESS 

$54 
54 

NON E 

1981 
GENERAL 

OBLIGATION 
BOND 

$7,108 
1.005 
8.113 

4,827 
10.589 
15,416 

Schedule 4 

1998 
PUBLIC 

IM PROVEM ENT 
BOND TOTAL 

$122,703 
$20,096 23,362 
20,096 146,065 

94.260 
94.260 

59,827 
136,781 
196,608 

30,870 54 (7,303) (74,164) (50,543) 

30,870 

99.330 

54 

308 

(7,303) 

61.599 

284.428 284.428 

210,264 233,885 

285.801 448.038 

$130,200 $1,362 $54,296 $496,065 $681,923 
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W ATER I~T~ I) 

CITY OF TALLU LAH 
Talhdah, Louisiana 

SU PPLEM ENTAL IN FORM ATION SCH EDU LES 
A s of and for the Year Ended June 30, 1999 

PR O PRIETAR Y FUN D TYPE - ENTERPR ISE FUND S 

The W aler Enterprise Fund accounts for the operations of the city's water deparhnent. Financing 

is provided primarily by fees from water sales. M ajor expenses of the fired are personal services and 
depreciation. 

SEW ER FUNI) 

Tile Sewer Enterprise Fund aceounls for the operations of the city's sewer system . Financing is 

provided  primarily by user fee s. M ajor expenses of the fired are personal services and deprecialion. 
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CITY OF TALLULAH 
Talhdah, Louisiana 

ENTERPRISE FUN DS 

Combining Balance Sheet, ]utxe 30, 1999 

ASSETS 
Current assets: 
Cash 
Receivables 
D ue from other funds 
Total currC.nt assets 

Restricted assets: 
Cash 
] nvestllients 
Total restricted  assets 

Property, plant and equipment (net of accumulated depreciation) 
Deferred bond issuance cost (net of amortization) 

TOTAL ASSETS 

LIABII,ITIES AND FUND EQUITY 
Liabilities: 
Current liabilities (payable from current assets): 
Accounts payable 
l)ue to other funds 

Total current liabilities (payable from current assets) 
Current liabilities (payable from restricted assets): 
Custom er deposits 
Current portion of long-term debl 

Total current liabilities (payable from restricted assets) 
l~ongqenn debt - revenue bonds payable 

Total Liabilities 
Fund equity: 
Contributed capital 
Retained  earnings: 
Unreserved - undesignated 
Total Retained Earnings 
Total Fund Equity 

TOTAL LIABILITIES 
AND FUND EQUITY 
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W ater 
Ftm d 

$189,563 
112,298 

301.861 

3,526 
606 617 
610,143 

5,234,497 
338 096 

Schedule 5 

Sewer 
Fund Total 

$626,176 
171,585 
133,853 
931.614 

24.706 

24,706 
7,595,060 

$815,739 
283,883 
133 853 

1.233_475 

28,232 
606 617 
634,84_99 

12,829,557 
338.096 

$6,484,597 $8,551,380 $15,035,97"/ 

$20,505 

20.505 

140,000 
140,000 

6,360,000 _  

6,520,505_  

(35,908) 
(35,908~ 
(35,9082 

$76,851 
83,025 
159.876 

93,670 

93,670 

253,546 

$97,356 
83.025 
80 38 

93,670 
140 000 
233,670 

6,360,000 
6.774.051 

6,981,557 6,981,557 

1,316,277 
1,316,277 
g.297.834 

1,280,369 
1,280,369 
8.261.926 

$6,484,597_ $8,551,380 $15,035,97. 7 



CITY OF TALLULAH 
Talhdah, Louisiana 

ENTERPRISE FUN D S 

Com bining Schedule of Revenues, Expenses 
and Changes in Retained Earn ings 
For the Y ear Ended .~une 30, 1999 

O PER ATIN G REVENU ES 
Charges for services 
Other operating revenues 
Total operaling revenues 

O PER ATIN G EXPENSES 
Personal services 
Supplies 
M aintenance 
U tilities 
Consultant 
M iscellaneous 
U niform s 
Insurance 
Accounting fees 
Colleclion fees 
Bad debt expense 
D epreciation 
Total operating expenses 

OPERATING INCOM E (Loss) 

NON-OPERATIN G REVENUES (Expenses) 
Interest incom e 
Insurance proceeds 

Inleresl expense 
O perating transfer out 
A m orlizalion of bond issue costs 

Total non-operating revenues (expenses) 

NET INCOM E (l~ ss) 
Add deprecialion on fixed assets acquired 
w ilh contributed  capital 

RETAIN ED EARNINGS AT BEGINN IN G OF YEAR 

RETAINED EARNIN GS AT END O F YEAR  
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W ater 
Fund 

$1,244,452 
22,786 

1.267.238 

312,031 
75,967 
50,094 
49,118 
47,628 
9,697 
5,318 

Schedule 6 

Sewer 
Fund Total 

$563,256 
83,875 
647.131 

225,934 
8~784 

231,714 
77.540 

39,633 
2,236 
3,314 
14,000 
1.900 

7,592 
303,959 144,498 
861.404 749,553 

405,834 (102,422) 

48,598 

(174,879) 
(300,000) 
(10,932) 
(437,213) 

31,788 
22.725 

54.513 

(31,379) (47,909) 

N ON E 136,555 

(4,529) 1.227.631 

$1,807,708 
106,661 

1.914.369 

537,965 
84,751 
281,808 
126,658 
47,628 
49,330 
7,554 
3,314 
14,000 
1,900 
7,592 

448.457 
1.610.957 

303.412 

80,386 
22,725 

(174,879) 
(300,000) 
(10,932L 
(382,700~ 
(79,288) 

136,555 

1.223.102 

($35,908) $1,316,277 $1,280,369__ 



CITY OF TALLULAH 
Talhdah, Louisiana 

ENTERPRISE FUN DS 

Combining Schedule of Cash Flows 
For the Year Ended June 30, 1999 

CASlt FLOW S FROM  OPERATING ACTIVITIES 

Operating Income (Loss) 
Adjustments to Reconcile operating Income (Loss) to Net cash 
Provided (Used ) by operating activities: 
Depreciation and amortization 
Decrease (increase) ill accounts receivable 
Increase (decrease) in accounts payable 
Increase (dec rease) in interfund payables 
Increase in customer deposits 

Total adjustments 
Net cash provided  by operating activities 

CA SIt ELO W S FRO M  NO N CAPITA L AND  
RELATED FINANCING ACTIVITIES 

Non-operating transfer out 

CASIt FLOW S FROM  CAPITAL AND 
RELATED FINANCING A CTIVITIES 

Bond proceeds 
Acquisition and construction of capital assets 
Bond issue costs 
Am ortization of bond issue costs 
Interest paid on bonds 

Net cash used by capital and 
related financing activities 

CASII FLOW S FROM  INV ESTING A CTIVITIES 
Interest earnings 
Insurance proceeds 

Net cash used  by investing activities 

NET CHANGE IN CASIt AND CASII EQUIVALENTS 

CASII AN'I) CASH EQUIVALENTS 
AT BEGINNING OF YEAR 

CA SIt AT END O F YEAR 
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W ater 
Fund 

Sewer 
Fund 

Schedule 7 

$405,834 ($102,422) $303,412 

303,959 
(60,043) 
(36,279) 

207,637 
613.471 

(300,000) 

6,500,000 

(5,538,456) 
(338,096) 
(10,932) 
(174,879) 

437.637 

48,598 

48.598 

144,498 

(107,759) 
62,063 
7,049 
6 574 

112,425 
I0 003 

(780) 

(780) 

31,788 
22.725 
54.5t3 

448,457 

(167,802) 
25,784 
7,049 
6.574 

320 062 
623 474 

(300,000) 

6,500,000 

(5,539,236) 
(338,096) 
(10,932) 
(174,879) 

436.857 

80,386 
22.725 
03.1t 

799,706 63,736 863,442 

NONE 587.146 587.146 

$799,706 $650,882 $1,450,588 



 

CITY OF TALLU LAH 
Tallulah, Louisiana 

SU PPLEM ENTAL INFORM ATION SCH EDULE 
A s of and For the Year Ended June 30, 1999 

COM PEN SATIO N PAID CO UN CIL M EM BER S 

The schedule of per diem paid council m elnbers is presentexl in com pliance w ilh H ouse Concurrenl 
Resolulion N o. 54 of the 1979 Session of the Louisiana Legislature. Compensation of council m em bers 
is inclnded in legislative expenditures of the General Fund. In accordance w ith Louisiana Revisexl Statute 
33:405, council members receive $500 per month. The mayor pro tern receives $525 per nlonlh. 
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Exldic Elledge 
Charles Finlayson 
D oris Greene 
Billy Jam es 
Tom m y W alson 

CITY OF TALLULAH 
Talh,lah, Louisiana 

Schedule of Compensation Paid Council M em bers 
For the Year Ended June 30, 1999 
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Schedule8 

$5,OOO 
6,300 
5,500 
5,500 
6.000 



 

CITY O F TALLU LAH  
Tallulah, Louisiana 

SUPPLEM ENTAL INFORM ATION SCH EDULE 
As of and For the Year Ended June 30, 1999 

YEAR 2000 ISSUE (Unaudited) 

Schedule 9 

Because of the unprecedented nature of the Year 2000 issue
, its effects and the success of related 

rem cxliation efforts will not be fidly determinable until the year 2000 and thereafter. M anagem ent cannot 
assure that the city is or will be Yea r 2000 ready, that the city's rem ediation efforts will be succcssfid in 
w hole or part, or that parties w ith w hom the city does business w ill be year 2000 ready. 
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Independent Auditor's R eports 
on Com pliance with 

Laws, R egulations, Contracts, and G rants, 
and Internal Control 

Tile following independent auditor's reports on com pliance w ith law s, regulations, contracts, and 
granls and intern al conlrol are presented in compliance with the requirem enls of Governnwnt Auditing 
Standards, issued  by the Comptroller General of the United States; the U . S. Office of M anagement and 

Budgel (OMB) Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations; the 
Single Audit Act Amendments of 1996; and the Louisiana Governmental Audit Gtdde, issued jointly by 
the Society of Louisiana Certified  Public Aecounlants and lhe Louisiana Legislative Audilor. 
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CERTIFIED PUBLIC ACCOUNTANT 

M EM BER A M ERICA N 

NSTI~UTE OF C ERTIFIED 

P UBLIC ACCOUNTA NTS 

S~ IETy OF LOUISIANA 

C ERTIFIED PUBLIC 

A CCO U NTA NTS 

P RACTICE LIM IT[O TO 

G OVERNH ENTA L 

ACCOUNTING, A UDITING 

AND FhN ANCIAL R EPORIlNG 

| 16 PROFESSIONA L D RIVE 

W EST M ONROE, 

LOUISIANA 7|29| 

PHONE 3 18.325.2 12 1 

"rOLL FREE LOUISIANA 

1.800.54 1.5020 

FA X 3 ,I 8.324 . | 630 

Independent A uditor's R eport on Com pliance and 
Internal Control O ver Financial R eporting 

M AY OR AND CITY 
COU N CIL M EM BERS 

CITY OF TALLU LAH  
Talhdah, Louisiana 

I have audited  tile general purpose financial statem ents of the City of Talhdah as of and 
for tile year ended Jnne 30, 1999, and have issued m y reporl thereon dated  Novem ber 
11, 1999. I condneled m y audit in accordance with generally accepted auditing 
standards and the standards applicable 1o financial audits contained in Governm ent 
Auditing Standards, issued by the Com ptroller General of the U nitext States. 

Com pliance 
A s part of obtaining reasonable assurance about whether tile City of Tallulah' s general 
purpose financial statem ents are free of m aterial m isstatem ent, I perform ed  tests of ils 
com pliance wilh certain provisions of law s, regulations, contracts and grants, 
noncompliance with which could have a direct and m aterial effect on the delerm inalion 
of financial am ounts. H owever, providing an opinion on com pliance with those 

provisions was not an objective of my audit and, accordingly, I do not express such 
an opinion. The resolts of m y tests disclosed no instances of noncom pliance thai are 
required to be reported under Govermnent Auditing Standards. 

Internal Control O ver Financial Reporting 
Ill planning and performing m y audit, I considered  tile City of Tallulah's intenml 
control over financial reporting ill order to detennine m y auditing procedures for tile 
puq)ose of expressing m y opinion on the financial statem ents and not to provide 
assurance on the internal control over financial reporting. M y consideration of the 
intern al control over financial reporting would not necessarily disclose all m atters in 
tile internal control over financial reporting that lnight be m aterial weaknesses. A 
m aterial weakness is a condition in which the design or operation of one or m ore of 
the internal control components does not reduce to a relatively low level the risk thai 
m isstatem ents in am ounts lhat would be m aterial in relalion to the financial statem ents 
being audited m ay occur and not be detected within a tim ely period by employees in 
the normal course of performing their assigned  functions. I noted no m ailers involving 
the internal control over financial reporting and its operation thai I consider lo be 
m aterial weaknesses. 



M AYOR AN D CITY 
COU N CIL M EM BERS 

CITY OF TALLU LAH  
Talhdah, Louisiana 

Independenl Auditor's Report on Compliance 
And Inlem al Control Over Financial Reporting, etc 
Jtllle 30, 1999 

This report is intended solely for the infonnation and use of the m ayor and cotmcil m em bers of the City 

of Talhdah, m anagement of the city, and federal awarding agencies and pass-through entities and is nol 
intended to be and should not be used by anyone other than these specified  parties. 

W esI M onroe, Louisiana 
N ovem ber 11, 1999 
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CERTIFIED p~BLI~ ACCOUN~AN1 

M EM BER A M ERICA N 

NSTITUT~ OF C ERTIFIED 

PUBLIC ACCOUNTANTS 

SOCIETy OF LOUISIANA 

C ERTIFIED P UBLIC 

A CCO U NTA NTS 

PRACTICE LIM ITED TO 

G OVERNM ENTAL 

A CCO UNTING, A U DITING 

A ND FINA NCIA L R EPORTING 

116 PROFESSIONA L D RIVE 

W EST M ONROE, 

LOUISIANA 71291 

PHONE 3 18,325.2121 

TOLL FREE LO UISIA NA 

1.800,54 ~.S020 

FAX 3 18.324.1630 

Independent Auditor's R eport on Com pliance 

W ith Requirements Applicable to Each M ajor Program 
and Internal Control O ver Com pliance 

M AY OR A N D CITY 

COUN CIL M EM BERS 
CITY OF TALLU LAH  
Talhdah, Louisiana 

Com pliance 
I have audited the com pliance of the City of Talhdah with the types of compliance 

requirements described in the U.S. Office of Management and Budget (OMB) Circular 
A-133 Compliance Supplement that are applicable to its major federal program for the 
year ended  June 30, 1999. The City of Talhdah's major fed eral program is identified 
in the stunm ary of auditor's results section of the accompanying schedule of findings 
and questioned costs. Compliance w ith the requirem ents of law s, regulations, 

contracts and grants applicable to its major federal program are the responsibility of 
lhe City of Talhdah's m anagelnent. M y responsibility is to express an opinion on the 
City of Tallulah's compliance based  on m y audit. 

] conducted  m y audit of com pliance in accordance with generally accepted  auditing 
standards; the standards applicable to financial audits contained  in Govern ment 
Auditing Standards, issued  by the Com ptroller General of the U nited States; and OM B 

Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations. 
Those standards and OM B Circular A -133 require that I plan and perform the audil to 
obtain reasonable assurance about whether noncompliance with the types of compliance 

requiremeuts referred  to above that could have a direct and material effect on a major 
fed eral program occurred. An audit includes exam ining, on a test basis, evidence 
about lhe City of Talhdah's com pliance wilh those requirem ents and perform ing such 
other procedures as I consider necessary in the circum stances. I believe thal m y audit 
provides a reasonable basis for m y opinion. M y audit does not provide a legal 
detenuination on the City of Talhdah's compliance with those requirements. 

In m y opinion, the City of Tallnlah complied , in all m alerial respecls, wilh Ihe 

requirements referred to above that are applicable to its major fed eral program for the 
year ended June 30, 1999. The results of m y auditing procedures disclosed  no 
instances of noncom pliance w ith those requirem ents that are reqoired to be reported  
in accordance with OM B Circular A -133. 
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M AYOR AN D CITY 
COU N CIL M EM BERS 

CITY OF TALLU LAH 
Talh,lah, Louisiana 

Independent A uditor's Reporl oll Compliance 

W ith Requirements Applicable to Each M ajor 
Program and Intern al Control Over Compliance, etc 
June 30, 1999 

Internal Control O ver Com pliance 
The m anagem ent of the City of Tallulah is responsible for establishing and m aintaitling effective internal 
control over com pliance w ith requirem ents of law s, regnlations, contracts and grants applicable to fed eral 
l)rogram s. In planning and performing m y audit, I considered  the City of Talhdah's internal control over 

compliance with reqoirements that could have a direct and material effect on its major fed eral program 
in order to determ ine m y auditing procedures for the purpose of expressing m y opinion on com pliance 
and Io test and report on inlenm l control over com pliance in accordance with OM B Circular A -133. 

M y consideration of the intenlal control over com pliance wonld not necessarily disclose all m ailers in the 
internal control that m ight be m aterial weaknesses. A m aterial weakness is a condition in which the 
design or operation of one or m ore of the internal control components does not red uce to a relatively low 
level the risk that noncom pliance with applicable requirem ents of law s, regulations, contracts and grants 

that would be material in relation to a major fed eral program being audited may occur and not be detected 
within a tim ely period by em ployees in the normal course ofperfonning their assigned  fnnclions. 1 nole_xl 
no m ailers involving the intern al conlrol over com pliance and its operation thai I consider to be m aterial 
weaknesses. 

This repo~'t is intended  solely for the information and use of the m ayor and council m em bers of the City 
of Talh,lah, managem ent of the city, and fed eral awarding agencies and pass-through entities and is not 
intended  to be and should not be used  by anyone other than these specified  parties. 

W est M onroe, Lonisiana 
N ovc,nber 11. 1999 
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CITY O F TA LLU LAH 
Tallulah. Louisiana 

Schedule of Findings and Questioned Costs 
For the Y ear Ended June 30, 1999 

A . SUM M ARY O F AUDIT RESULTS 

2 

3 

4 

6 

7 

Schedule 10 

Tile auditor's report expresses an unqualified opinion oll the genera l pnq)ose financia 
statem ents of the City of Tallulah. 

N o reportable conditions relating to the audit of the financial statem ents are reported  ill the 
Independent Auditor's Report on Com pliance and Internal Control Over Financial 
Reporting. 

N o instances of noncom pliance m aterial to the financial statem ents of the City of Tallnlah 
were disclosed  during the audit. 

No reportable conditions relating to the audit of the major federal award program are 
reported in the Auditor's Report on Com pliance W ith Requirem ents Applicable to Each 

M ajor Program and Internal Control Over Compliance. 

The auditor's report on compliance for the major fed eral award program for the City of 
Tallulah expresses an unqualified opinion. 

No audit findings relative to the major fed eral award program for the City of Talhdah are 
reporled. 

The U nited  States D epartm ent of H ousing and U rban D evelopm ent CDBG Grant - CFDA 

14.219 program was tested  as a major program. 

The threshold for distinguishing Type A and B programs was $300,000 

9. The City of Talhdah was not determined to be a low-risk auditee 
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CITY OF TALLULAH 
Tallulah, Louisiana 

Schedule of Findings and Questioned Costs (Continued ) 
For the Year Ended June 30, 1999 

FIN D IN G S - FIN AN CIAL STA TEM EN TS AUD IT 

No findings resulted from the financial statem ents audit 

FINDINGS AND QUESTIONED COSTS - M AJOR FEDERAL 
AW ARD PR O G R AM S AUD IT 

N one 

(Concluded ) 
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CITY OF TALLULAH 
Tallulah. Louisiana 

Schedule of Expenditures of Federal Awards 
For the Year Ended June 30, 1999 

FEDERAL GRANTOR/ 
PASS-THROUGH GRANTOR NAM E/ 

PROGRAM  TITI .E 

United Stales Deparlm eut of H ousing and Urban Developm ent 
Passed through Office of the Governor, Division of Administration - 
Community Development Block Grant 

Direct programs: 
Lower-Income Housing Assistance Program 
Section 8 Housing Voucher Program 
Total United  States Department of l-lousing 
and Urban Development 

United States l)eparlmcn! of Justice 
Direct program - Local Law Enforcement Block (;rant 

Schedule I I 

PASS 
THROUGH 

CFDA GRANTOR'S 
NUM BER NUM BER EXPENDITURES 

4.219 107-900349 

14.156 LA48E24200 
14.177 LA242V0003 

$341~953 

98,026 
89.210 

52% 189 

6.592 N/A 28~389 

United Stales l)epartm ent of Transportation 
Passexl through Louisiana Department of Transportation and Development - 
Alcohol Traffic Safety aud Drunk Driving Prevention Incentive Grant 20.601 9990-19 1,995 

United Slates  Departm ent of H ealth and H um an Services 
Passed through Louisiana Department of Social Services - 
Family Preservation and Support Services 

Total Fed eral Financial Assistance 

93.556 524551 72.971 

FOOTNOTE: 
The accompanying schedule of expenditures of fed eral awards is prepared on the modified  accrual basis of accounting 

50- 



CITY OF TALLU LAH 
Talhdah, Louisiana 

Sununary Schedule of Prior Audit Findings 
For the Year Ended June 30, 1999 

98-1 Need to Com ply with Article VII, Section 14 
of the Louisiana Constitution 

Schedule 12 

Recom m endation: The auditor recom m ended that the city discontinue the practice of loaniug 
m oney to em ployees in violation of tile conslitution. 

Status: This finding has been cleared  

98-2 N eed to Com ply W ith Louisiana 
Code of Ethics 

R ec om m endation: The auditor recom m ended that the city refrain from entering into any 

transactions with its em ployees which would cause the city to be in violation of the code of ethics. 

Status: This finding has been cleared  

98-3 N eed to Com ply W ith Public Bid Law 

Rec om m endation: The auditor recolnlnended that the city advertise for bids for any equipm cn! 
new or used , exceeding $15,000 as prescribed  by state law. 

Status: This finding has bee n cleared  
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