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IN D EPEN D EN T A U DITO R 'S REPO Rq 

Board of D irectors 
Tw enty-Second Judicial District 
Indigent D efender Board 
639 Theard Strcet 
Covingtota, I,A 70453 

Donald J. Fontcuberta, C.P.A 
John W . Thcriol, C.P.A 
Frederick L. Bales. C.P.A. 

W e/lave audited the accom panying com bined balance sheet of Twenty-Second Judicial 1)is(rict 
Indigetat 1)el~nder Board (the Board) as of December 31, 1998 and the relatcd stmement of 
com bined rcvcnues, expenditures and changes in fund balances for the year then cndcd. Thcse 
financial statem ents arc the responsibility of the Board's tnanagcm ent. Our responsibility is to 
express an opinion on thcse financial statcm cnts bascd on our audit. 

W e conducled our audit in accordance with generally acccplcd auditing standards. Govermnent 
d uditing Standard~', issued by the Com ptroller General of the United States. These standards 
require that we plata and perform the audit to obtain reasonable assurance about whethcr the 
financial statem ents are frec of nm tcrial m isstatem ent. An audit includes exam ining, on a test 
basis, evidence supporting the am ounts and disclosures in the financial statem ents. A n audit also 
includes assessing the accounting principles used and significant cstim ates m ade by m anagem ent 
as well as cvalualing the overall financial statem ent presentation. W e believe that out audi{ 
provides a reasonable basis for our opinion. 

In our opinion, the financial statem ents referred to above present faM y, in all m aterial rcspccts. 
tlae financial position of Twenty-Second Judicial District Indigent l)efender Board as of 
Decem ber 31, 1998 and results of operations for the year then etaded in conform ity w ith generally 
accepted accounti.qg principles. 

In accordance w ith Governm ent Auditing Standards, we have also issued our report dated April 
22, 1999 on out" consideration of Twenty-Second Judicial D istrict lndigent I)ei;ender Board's 
intern al control over financial reporting and our tests of its com pliance with certain provisions of 
law s, regulalions, conlracls and grants. 
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Our audit was perform ed for the purpose of forming an opinion on the financial 
statem ents of Tw enty-Second Judicial D istrict Indigent D efender Board taken as a whole 
The accom panying schedule of findings and other supplem em ary inform ation is 
presented for purposes of additional analysis as required by the Louisiana Office of the 
Legislative Auditor and is not a required part of the financial statem ents. Such 

information has been subjected to the auditing procedures applied in the audit of the 
financial statem clats and, in our opinion, is fairly stated, in all m aterial respects, in 
relation to the financial statem ents taken as a whole. 

M alcohn M . D ienes and Com pany 

A pril 22, 1999 



 



 



Tw enty -Second Judicial District Indigent Defender Board 

Comb ined Statem en t of Rev enues, Exp enditures and Changes in Fund 
Balances - Gov ernm en tal Fund s 

For Th e Year Ended D ecemb er 31 , 1998 

Rev enu e : 

Cou rt Co sts 

Gran t Funds 

Prob ation F ees 

Bail Bond Fees 
O th er 

Total Rev enue 

Exp end itu res : 

Pay ro ll 

Investigativ e 

Office Furniture 
and Equ ipm en t 

Teleph on e 

In su ran c e 

A ttorn ey Fees 

O ffice Supp lies 

Trav el 

Law Lib rary 

Sem inar Exp en se 

Accoun ting and Legal 

Ren t 

U tilities 

O fficer 
Total Expenditures 

Gen eral 

Fund 

609 ,309 

66 ,972 

63,514 
45 ,321 

785 ,116 

844 ,627 

4 ,857 

15,488 
14 ,479 

10,209 

14:,177 
9 ,084 

10,252 

8,008 

6,542 

8 ,114 

7 ,615 

4 .006 

957 ,458 

Sp ecial 
Rev enu e 

Gran t Fun d 

$ 174,999 

174 ,999 

191 ,002 

17 ,222 

7 ,293 

135 

2 ,449 

893 
1 ,351 

220 ,34 5 

To tal 

(Memo 
Only ) 

609 ,309 

174 ,999 

66 ,972 

63 ,514 
4 5 .321 

960 ,115 

1 ,035 ,629 

17 ,222 

12 ,150 

15 ,4 88 

14 ,47 9 

10 ,209 

14 ,312 

11 ,533 

3.0 ,252 

8,901 

7 ,893 
8 ,114 

7 ,615 

4 .006 

D eficiency of 

R ev enu e ov er 

Expenditures ( 172,342) ( 45,346) ( 217,688) 

Fund Balance : 
B eg inn ing o f Year 6 87 ,980 119 ,926 807 ,906 

En d o f Y ear 

See accompany ing notes to financial statem en t 

590 ,218 



Twenty -Second Judicial District Indigent Defender Board 

S ta tem en t o f R evenu es , Exp enditu res and Chang es in Fund B alan ce - 

Gen eral Fund 

Budget to A ctual 

For The Year Ended D ecemb er 31 , 1998 

R ev enu es : 

Cou r t Cos ts 

Gran t Fund s 

Probation Fees 
Bail Bond Fees 

Other 

Total Rev enue 

Exp end itu re s : 

Payroll 

Investigative 
Office Furn iture 
an d Equ ipm en t 

T elephon e 

In su ran c e 

A ttorn ey Fees 

Office Supplies 
Trav el 

Library 
Sem in ar Exp en se 

A ccoun ting and Legal 

R en t 

U tilities 

O th er 

Total Exp enditures 

Deficiency of 
R ev enu e ov er 

Expend itures 

Budge t 

649,674 

30,000 

68,076 

68 ,872 

12 ,283 

828,905 

Variance 

Favorab le 

Actual (Unfavorable) 

609,309 $ 

66,972 

63 ,514 

45,321 

785 .116 

805 ,807 844 ,627 

10,000 

17 000 

i0 000 

6 2 000 

l0 000 

14 200 

i0 000 

8 000 

9 000 
4 000 

8 300 

7 300 

4 700 

98~  3 o7 

4 ,857 

15 ,4 88 

14 ,479 

10 ,2 09 

14 ,177 

9 ,084 

10 ,252 

8 ,008 

6 ,542 

8 ,114 

7 ,615 

4 .006 

957 ,458 

40,365) 
30,000) 
I,I04) 
5,358) 

33 .038 

( 43,789) 

38,820) 
i0 ,000 

12 ,14 3 

5,488) 
47 ,521 

209) 
23 

916 

2,252) 
992 

2,542) 
186 

315) 
694 

22 .84 9 

151,402) ( 172,342) ( 20,940) 

Fund Balance : 

Beg inn in g of Y ear 687 ,980 687 ,980 

End o f Y ear 

See accompany ing notes to financial statem en t 



Twen ty -Second Judicial District Indigent Defender Board 

Notes to the Comb ined Financial Statements 

For the Year Ended Decemb er 31 , 1998 

N OTE i . SUMMA RY OF SIGN IFICAN T A CCOUN TING POLICIES 

The Tw enty -Second Judicial District Indigen t Defender 
Board, established in compliance with Louisiana Revised 

Statues 35 :144-149, provides counsel to represent 

indigents (needy individuals) in criminal and quasi- 
criminal cases at the district level. The judicial 
district encompasses the parishes of Wash ing ton and S t . 

Tammany , Louisiana . 

The District's Board is composed o f five m emb ers who 

are appoin ted by th e district court . The b oard m emb ers 
serve w ithou t compen sation . 

Revenues to finance the board 's operations are provided 
prim arily from court costs on fin es imposed by the 

variou s courts w ithin the district . 

A . B a sis o f Pr esen tation 

The accompanying financial sta tem en ts of the Twen ty - 
Second Judicial D istrict Indigent Defender Board have 

been prepared in conformity with generally accepted 

accounting principles (GAAP) as applied to governmental 
un its . Th e Gov ernlnen tal A ccoun ting Standard s Board 

(GASB) is the acceptable standard-setting body for 
establishing governm ental accounting and financial 

reporting princip les . 



Twenty -Second Judicial District Indigent Defender Board 

NOTE I . 

B . 

Notes to the Comb ined Financial Statem en ts 

For the Year End ed D ecemb er 31 , 1998 

SUMNARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Reporting Entity 

For financial statem en t reporting purposes , in con form ance 

w ith GA SB Codification section 2100, the indigen t defender 

board is a part of the district court sy stem of the State of 

Lou isiana . How ever, the state statues that create the boards 

also give each of the boards control over all their 
op eration s . This includes the h iring and reten tion of 

emp loy ees , au thority over budgeting , responsibility for 
deficits , and the receip t and disbursem en t of funds . The 

indigen t defender board is financially indep enden t and 

operates au tonomously from the State of Lou isiana and 

indep enden tly from the district court sy stem . Therefore , the 

board reports as an independen t reporting en tity , and the 

financial statements include only the transactions of the 
Tw en ty -Second Judicial District Indigen t Defender Board . 

C . Fund Accounting 

Fund accounting is designed to demonstrate legal compliance 
and to a id fin an cia l m anag em en t by segrega ting tran saction s 

relating to certain goverIunen t function s or activ ities . A 

fund is a separate accounting entity with a self-balancing set 
of accounts . The board uses two funds and one accoun t group 

to report the Board's financial position and the result of its 

operations. A special revenue fund (grant fund) reports all 
transactions for gran t m on ies . The general fund reports all 

transactions of the organization other than those fund s to be 

u sed for a purpose sp ecified by law or agreem en t . 



Tw en ty -Second Judicial District Indigen t D efender Board 

NOTE i . 

D . 

Notes to the Combined Financial Statem en ts 

For the Year Ended D ecemb er 31 , 1998 

S~ RY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Basis of A ccoun ting 

The modified accrual basis of accounting is used by the 
General Fund . The accounting and financial reporting 
treatm en t app lied to a fund is determ ined by its m easu remen t 
focu s . The Gen eral Fund is accoun ted for u sing a current 

financial resources measurement focus . W ith this 
m easu rem en t focu s , on ly cu rren t assets and cu rren t 

liabilities are generally included on the balance sheet . 
The op erating statem en t presen ts increases and decreases in 
n e t cu rren t assets . The Gen eral Fund u ses the fo llow ing 

practices in recording revenues and expenditures : 

R ev enu es 

Court costs on fines and forfeitures imposed by the 

district and city courts are recorded in the y ear they 
are collected by the con tributing agencies under 
Rev ised S ta tu tes 144 -14 9 . Fees from ind ig en ts are 

recorded when received . In terest incom e is accrued 

when earned . A ll other revenues and gran ts are 

recorded when earned . 

Expenditures 
Expenditures are generally recognized under the 

modified accrual basis of accounting when the related 
fund liability is incurred . 

E . Budget Practices 

The indigen t defender board is not required by law to adop t 
an annu al budg et . H ow ev er , th e board prep ared a budge t for 

the Gen eral Fund on the modified accrual basis of 

accoun ting . The gen eral fix ed asset accoun t group is used 

to keep track of all assets own ed by the district which are 

no t ob solete . 



Tw en ty -Second Judicial District Indigen t Defender Board 

N OTE i . 

E . 

Notes to the combined Financial Sta tem en ts 

For the Year Ended Decemb er 31 , 1998 

SU~IMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Budget Practices (Continued) 

This budget was in tegrated in to the accoun ting records and 
employed as a management control device . Budget comparisons 

were presented to the board at the quarterly meetings . The 
board does not use encumbrance accounting , and appropriations 
lap se at the end of each year . 

F . Ca sh 

Cash includes amounts in demand deposits and interest-bearing 

demand deposits . Under state law , the district may deposit 
funds in demand deposits, in terest-b earing dem and deposits , 

money market accounts, or time deposits w ith state banks 
organized under Lou isiana law and national banks hav ing their 

principal offices in Louisiana . 

G . A ccoun ts R eceiv ab le 

Receivables for probation fees are fees imposed by the courts 

as a condition of p robation and are reported net of 
uncollectib le amoun ts . Traditionally , collection of these 
fees is highly questionable . A ccordingly , the en tire am ount 

is treated as a deferred revenue . These fees will be included 
in rev enu e when collected . Collection is assured for 
receivab les for court costs on fines and forfeitures and bail 

bond fees, these fees are recognized as revenue when earned . 

H . Gran ts 

A ll gran ts are reported as special rev enue funds . The 
district has one gran t at December 31, 1998 from the State of 

Louisiana Indigen t Defender Board 's District Assistance Fund . 



Tw en ty -Second Judicial Distric t Indigen t Defender Board 

N OTE I . 

I . 

Notes to the Comb ined Financial Statem en ts 

For the Year Ended Decemb er 31 , 1998 

SUMI~ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

General Fix ed A ssets Accoun t Group 

The general fixed assets of the indigent defender board are 
recorded as expenditures at the time of purchase on the 
general fund . The fixed assets are recorded at historical 

cost in the general fixed asset account group . No 
dep reciation has b een provided on general fixed assets . 

Th is account group is not a fund . It is concerned on ly w ith 

measurement of financial position , not with measurement of 
resu lts o f op era tion s . 

J . Compensated Ab sences 

The indigen t defender board has 18 employees who earn varying 

amoun ts of vacation and sick leav e each year . Emp loyees can 
not accrue sick leav e, however , vacation leave m ay b e accrued 
and u sed to supp lem en t sick leave in the even t of catastrophic 
illness . Th erefore , there is no liab ility for accumu lated 

sick leav e relating to the Gen eral Fund , bu t vacation m ay 
accrue up to a m ax imum of 30 days . Any vacation days over 30 

must be used in the current year or will be lost at year end . 

K . To tal Co llnnn on Balan ce Sheet 

The total colum]% on the balance sheet and statem en t of 
revenues and exp end itures is cap tioned M emorandum On ly to 

indicate that it is presen ted only to facilitate financial 

analysis . Data in this column does not presen t financial 

position or results of operations in conform ity w ith generally 
accep ted accoun ting princip les . Neither is such data 
comparab le to a con solidation . 



Tw enty -Second Judicial District Indigent Defender Board 

N OTE I . 

L . 

Notes to the Comb ined Financial Statements 

For the Year Ended Decemb er 31 , 1998 

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Budget Mon itoring 

The district is not legally requ ired to adopt a budget 

M . U se of Estim ates 

The preparation of financial statements in conform ity with 

generally accepted accounting principles requ ires management 
to m ake estimates and assump tions that affect certain 

reported am ounts and d isclosures . Accord ingly , actual 

results could differ from those estimates . 

NOTE 2 . CASH AND CASH EQUIVALENTS 

The District may deposit funds with a fiscal agen t bank and 

certain other financial institutions . The District m ay also 
inv est in tim e deposits or certificates of deposit . 

Under state law , these deposits must b e secured by federal 
deposit insurance or the pledge of securities owned by the 

bank . The market value of the p ledged securities p lu s the 
federal deposit in surance must at all tim es equal th e amount 

on dep osit w ith th e b ank . These pledged securities are h eld 
in the nam e of the p ledging bank in a custodial bank that is 

mu tually accep tab le to the parties involv ed . 

A t December 31 , 1998 all of the District's cash accoun ts 

w ere covered by federal deposit insurance or .~dentified as 

securities held in the bank's custody and designated to 
cov er th e D istric t 's b alan ces . 



Twenty -Second Judicial District Indigent Defender Board 

Notes to the Combined Financial Statements 

For th e Y ear Ended D ecemb er 31 , 1998 

NOTE 3 . FURN ITURE AIN-D FIXTURES 

The district's furniture and fixtures consist of the 
follow ing : 

Emp loym en t 

Beginn ing 

Balance 

$ 94~_~ _A!64G 
Additions Deletions 

Ending 

Balance 

$ 97,719 

There is no depreciation expense recorded in the general 
fixed asset accoun t group . 

NOTE 4 . CON CENTRA TION S 

The majority of revenue earned by the district comes from 
the Parish of St . Tammany and the City of Slidell in the 
form o f cou rt co sts . 

NOTE 5 . OPERATING LEA SE 

On January i, 1999, the D istrict en tered in to a lease 
in Wash ing ton Parish for office space under a non - 

cancelable lease agreement for its general operations . 
The district has the op tion to lease the bu ilding till 

Decemb er 2005 . There are two renewal periods - each 
w ith a fiv e y ear term . Fu ture paym en ts requ ired under 

the first term is as follow s : 

1999 

2 000 

2001 
2002 

2003 

Tota l 

$ 10,800 
10 ,800 

10 ,800 

10,800 
i0 ,800 

$ 54,000 

The presen t lease for th e St . Tammany Parish location 

h as a two y ear term rem ain ing . The D istrict 
an ticipates term inating this lease som etim e in th e 

la ter part of 1999 . 

Total Rent Expense for the year ended December 31, 1998 

total $8,114 



SU P P L EM E N T A R Y' IN F O R M A T I O N  



M alcolm M . Dicnes, C.P.A. (1905-1994) 
Jack D. Dicnes, C.P.A.* 

* A Professional Corporation 

M M D  
M A L C O L M  M . D IE N E S A N D C O M P A N Y 

Certified Public Accountants 

Donald J. Fontcuberta, C.F.A 
J~)hn W . Theriot, C.P.A. 
Frederick L. Bates. C.I'.A. 

ill, PO RT O N CO lVlPI.IAN CE AN D O N INTERNA L CO NTRO l. O VER FINA N CIA l. 
I/EPO RTING BA SED O N A N A UD IT O F FIN AN CIA L STATEM ENTS PER FO I/M I~D IN 
A C CO RDAN CE W ITH GO VERN M EN TA UDITIN G STANDARDS 

Board of D irectors 
Tw enty-Second Judicial District 
Indigent Defender Board 
639 Theard Street 
Covingto n, LA 70453 

W e have audited the fiJaancial statem ents of the Twenty-Second Judicial District Indigent 
l)efcnder Board as of and for the year ended Decelnber 31,1998, and have issued our report 
thereon dated April 22, 1999. W e conducted our audit in accordance w ith generally accepted 
auditing standards and the standards applicable to financial audits contained in Governm em 
Auditing Slandal'dx, issued by the Com ptroller General of the United States. 

A s part of obtaining reasonable assurance about w hether the Twenty-Second Judicial D istrict 
Indigent Defender Board financial statem ents are free of m aterial m isstatem ent, we perforlned 
tests of its com pliance with certain provisions of law s, regulations, contracts, and granls, 
noncom pliance w ith w hich could have a direct and m aterial effect on the deterlnination of 
financial Sb:ltenaent anaounts. H ow ever, providing an opinion on com pliance w ith those 

provisions was not an objective of our audit, and accordingly, we do not express such an opinio 

O ur consideration of the internal control over financial reporting would not necessarily disclose 
all m atters in the intern al control over financial reporting that 1night be m aterial weaknesses. A 
m aterial weakness is a condition in which the design or operation of one or m ore of the inlcrl~al 
control com ponents does not reduce to a relatively low level the risk that m isstatem ents in 
am ounts that w ould be m aterial in relation to the financial statem ents being audited m ay occur 
and not be detected w ithin a tim ely period by elnployees in the iaorm al course of perfom ling their 
assigned functions, W e noted no m atters involving the internal control over firmncial reporting 
and its operation that we consider to be m aterial weaknesses. 
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This report is intended for the inform ation of the Legislative Auditor of the State of Louisiana
, the 

Board of the District, m anagem ent of the district and state aw arding agencies. H ow ever, this 
report is a m atter o fpublic record and its distribution is not lim ited. 

M alcohn M . Dienes and Com pany 

A pril 22, 1999 

.-3 J~  7,...~a,-,-~ /~-~ . 



Tw enty-Second Judicial District Indigent Defender Board 

Schedule of Findings and Questioned Costs 

For the Y ear Ended D ecem ber 31, 1998 

W c have audited the financial statem ents of Tw enty-Second Judicial D istrict Indigent 
D efender Board as of and for the year ended 1)ecem ber 31, 1998 and have issued our report 
thereon dated A pril 22, 1999. W e conducted our audit in accordance with generally 
accepled auditing standards and the standards applicable to financial audits contained in 
Goverm nent A uditing Standards, issued by the C om ptroller G eneral of tire U nited States. 
O ur audit of the financial statem ents as of Decem ber 31, 1998 resulted in an unqualified 

Section 1 Sum m ary of A uditor's Reports 

Report on Internal Control and Com pliance M aterial to the Financial Statem ents 

Internal C ontrol 
M aterial W eaknesses 
R eportable C onditions 

Y es 
_ _ .

?~_ _ N o 
Y es x N o 

C om pliance 
C om pliance M aterial to Financial Statem ents Y es x N o 

b. Federal A w ards 

The Tw enty-Second Judicial D istrict Indigent D efender Board expended no federal funds 
for the year ended D cceinbcr 31, 1998. 

Section II Financial Statem ent Findings 

There w ere no findings required to be reported for the year ended 1)ccem bcr 31, 1998 

Section IIl Federal Award Findings and Questioned Cosls 

There w ere no findings required to be reported for the year ended l)ccem ber 31, 1998 



Tw enty-Second Judicial D istrict Indigent Defender Board 

Status of Prior Year Findings and Questioned Costs 

For the Y ear Ended Deccm ber 31, 1998 

Part II Financial Findings 

#97-1 Segregation of D uties - Com m ent R esolved 



Tw enty-Second Judicial District Indigent Defender Board 

M anagem ent C orrective A ction Plan 

For the Y ear Ended D ecem ber 31, 1998 

T here w ere no findings or m anagem ent letter com m ents to respond to for tile year ended 
Decem ber 31, 1998. 


