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INDEPEN DENT AUDITOR'S REPORT 

To the Board of Com m issioners 
Sewerage District N o. 6 
St. Tanm lany Parish, Louisiana 

504) 892-6635 - (2ovington 
504) 892-4666. FAX 

W c have audited the accom pmlying balance sbeet of Sewerage D istrict N o. 6, St, Tam m any Parish, 
Louisiana, a com ponent unit of the St. Tmnm any Parish Police Jury, as ofD ccelnber 31,1998, and 
the related statem ents of revenues, expenses mad accum ulated deficit and cash flow s for the two 
years then ended. These financial statem ents are the responsibility of the D istrict's m anagem ent. O ur 
responsibility is 1o express an opinion on these financial slatem ents based on our audit. 

W e conducted our audit in accordance with generally accepted auditing standards and Governm ent 
Auditing Standards issued by the Com ptroller General oftbe U nited States. Those staudards require 
ll)al w e plan and perform the audit lo obtain reasonable assurance about whelhcr lhe financial 

stalcm cnls arc fi'ec of m aterial m isslatem ent. An audit includes exam ining, on a test basis, evidence 
supporting the am ounts and disclosures in the financial statem ents. An audit also includes assessing 
the accounting principles used and significant eslim ates m ade by m anagem ent, as well as cvalualiug 
the overall financial statem ent presentation. W e believe that our audit provides a reasonable basis 
for our opinion. 

In our opinion, the gcneral purpose financial statem ents referred to above present faM y, in all 
m aterial respects, tbe financial position of Sewerage District N o. 6, St. Tam m auy Parish, Louisiana, 
as of D ecem ber 31,1998, and the results of its operations and cash flow s for lhe Iwo year's then 
endcd, in conform ity w ith generally accepted accounting principles. 

Sewerage D istrict N o. 6, St. Tam m any Parish has not presented the disclosures required by 
Governm ental Accounting Standards Board Teclm ical Bulletin 98-1, D isclostn'es about Y ear 2000 
Issues, as am ended by Govern m ental Accounting Standmds Board Teclm ieal Bulletin 99-1, lha11110 
Governm ental Accounting Standards Board has determ ined are necessary  to supplem ent, although 
not be a part of, the basic financial slatem ents. In addition, w e do not provide assurance that tim 
District is or w ill becom e year 2000 com pliant, that the D istrict's year 2000 rem ediation efforts w ill 
bc successful in whole or in part, or that parties w ith which the D istrict does business are or w ill 
becom e year 2000 com pliant. 



In accordance with Governnlcnt Auditing StandaJ s, wc have also issued a report dated June 24, 
1999 on our consideralion Seweragc District N o. 6's internal control over financial reporting and our 
lesls of its com pliance w ith certain provisions of law s, regulations, contracts and gram s. 

June 24, 1999 



 

Sewerage D islrict No. 6 
St. Tam m any Parish, Louisiana 

Currcnl A ssels 
Ccrlificalcs of deposit 

Trade accounts receivable (note A-6) 
Ad valormn taxes receivable 01ore E) 
Olher receivable 
Interest receivable 
Tolal Ctll'l-elll assets 

Rcslricled Assets (note C) 
Cash in bank 

Certificates of deposit (note A-5) 
Total restricted assets 

BA LANCE SHEET 

D ecem ber 3 I, 1998 

A SSETS 

Fixcd Assets (notes A-3 and D) 
lanes and equipm ent at cost, net of accum ulated 

depreciation of $675,050 and $629,285 
Land - righl of w ay 

Tolal fixed assets 

The accom panying notes arc an integral part of this statem ent 
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$ 26,148 
21,556 
15,877 

7.886 

_  2,916 
74,383 

46,725 
150,934 
197,659 

1,165,547 

_  70,288 

1,235,835 



 

Sewerage D istrict N o. 6 
St. Tam m any Parish, Louisiana 

BALAN CE SttEET 

D ecem ber 31, 1998 

LIABILITIES AND FUND EQUITY 

Current Liabilities 
Cash deficit 
Accounls payable - trade 
I)uc to other governm ental agency 
Tolal currcnt liabilities 

Currcnl l.iabilitics (payable from restricted assets) 
Interest payable on bonds 
Scw er deposils 

Current maturities on bonds payable (note F) 
Total currenl liabilities (payable fi'om restricted assets) 

I.ong-Tcrm Debt, net of current maturities (note F) 
Revcnue bonds payable 
General obligation bonds payable 
Total long-term debt 

Total liabilities 

Fund Equity 
Conh'ibuled Capital - EPA 

Accumulated deficit (note H) 
Total fired cquity 

The accom panying notes arc an integral part of this statem ent 
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$ 26,033 
17,209 

__  3,300 
46,542 

21,906 
15,236 

__ _  14,161 
51,303 

578,233 

__ _  83,579 
661,812 

759,657 

1,385,027 

__ (~36,807) 
748,220 

$_1,507,877 



 

Sewerage District No. 6 
SI. Tanm aany Parish, Lout si aria 

STA TEM EN TS OF REVEN UES, EXPEN SES AN D A CCUM ULATED D EFICIT 

Operating Revenue 
Service revenue 
Ad valorcm revenue 
Other 
Total operating revenue 

Operating Expenses 
D epreciation 
Consulting 
U lilily usagc fees 
Supplies 
Sludge rem oval 
Utilities 
Legal and professional 
Repairs and m aintenance 
Insurance 
13oard m eelings 
M iscellaneous 
l)ucs 

Secrctary expcnse 
Total operating expenses 

Net operaling income (loss) 

For the Y ears Elided D ecem ber 31, 1998 and 1997 

Other Revenue (Expcnscs) 
lntercst incom e 
Interest expcnse 

Tolal other revenuc (expenses) 

N ET LOSS 

Aecunm lated deficit at beginning of year 

Accum ulated deficit at end of year 

The accom panying holes are an integral part of this statem ent. 

1998 1997 

$ 157,071 
13,959 

_  69,473 
240,503 

45,765 
41,198 
36,965 
31,745 
26,624 
21,108 
14,879 
14,563 
3,495 
2,160 
1,552 

610 
240,664 

(161) 

6,977 

(34,739) 
_ (27,762) 

(27,923) 

(608,884) 

~(636,807) 

$ 140,048 
17,153 
34,067 

191,268 

45,828 
36,235 

37,135 
6,735 

20,547 
9,255 
9,314 
2,123 
2,160 
1,483 
655 
600 

172,070 

19,198 

4,289 

~ 35,632) 
_ ~ (~31,343) 

(12,145) 

(596,739) 

$~(~08,884) 



 

Sewerage D istrict N o. 6 
St. Tam m any Parish, Louisiana 

STATEM ENTS OF CASH FLOW S 

For the Years Ended D ecem ber 31, 1998 and 1997 

Cash flows/5o111 operating activities 

Net operating income (loss) 
Adjustments to reconcile net operating 
income (loss) to cash provided by operations 
D epreciation 
Decrease (increase) in trade accounts receivable 
l)ccrcasc (increase) in ad valorem taxes receivable 
Increase (decrease) in accounts payable 
Total adjustments 
Net cash provided by operating activities 

Cash flow s from  non-capital financing aetivilies: 

N et receipts from custom er deposits 
N et cash provided by non-capital financing activities 

Cash flows from capital and reined financing activities: 
Increase (decrease) in bank overdraft 
Principal paid on bonds 
Interest paid on bonds 
Purchase of fixed assets 

N et cash used in capital and related financing activities 

Cash flow s/5ore investing activities: 
Interest earned on investm ents 
Increase in certificates of deposit 

Net cash provided (used) in investing activities 

NF, T INCREASE 1N CASIt AND CASH EQUIVALENTS 

Cash and cash equivalents at beginning of year 

Cash and cash equivalents at end of year 

The accom panying notes are an integral part of this stalem ent 
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1998 

$ (161) 

45,765 

(1,556) 
(222) 

12,56_9 

56,556 
56,39_5 

52~ 

_  523 

3,886 

(13,431) 
(35,204) 
(3,149~  
(47,898) 

6,977 

(5,646) 
1 331 

10,351 

36,374 

$ 46,72_5 

1997 

$ 19,198 

45,828 

1,769 
13,764 

(7~754~ 
_ 53,607 

72,805 

453 
453 

(I ,367) 
(12,748) 
(36,061 ) 
(372) 

(50,548) 

4,289 

(16,500) 
(12,211) 

10,499 

_  25,875 

.~ 36,374 



 

Scw eragc District N o. 6 
St. Tam m any Parish, Louisiana 

N OTES TO FIN AN CIAL STATEM ENTS 

Decem ber 31, 1998 

N OTE A - SUM M ARY OF SIGN IFICANT ACCOU NTING POLIC1ES 

The accounting and reporting policies of the Sew erage D istrict N o. 6 of St. Tam m any Parish conform 
Io generally accepted accounting principles as applicable to governm ents. Such accoum ing and reporting 
proccdurcs also conform to the requirem ents of Louisiana Revised Statutes 24:517 and to the guides sel 
forth in the Louisiana M unicipal Audit and Accounting Guide, and to the industry audit guide, Audits 
of Slalc and Local Governm ental Units. The following is a sum m ary of cerlain significant acconm ing 
policies: 

1. Rcportiug~Entiiy 

A s the govcm ing authority of the Parish, for reporting purposes, the St. Tam m any Parish Police Jmy 
is the financial reporting entity for St. Tam m any Parish. The financial reporling entity consists of 

(a) the primary govermnent (police jury), (b) organizations for which the primary governmenl is 
financially accountable, and (c) other organizations for which nature and significance of their 
lv/alionship with the prim ary govermnent are such that exclusion would cause the reporting curtsy's 
financial statem ents to be m isleading or incom plete. 

G overnm ental A ccounting Standards Board Statem ent N o. 1 4 established critcria for determ ining 
w hich com ponent units should be considered part of the St. Tanunany Parish Police Jury for 
financial reporting purposes. The basic critcrion for including a potential com ponent unit w ithin the 
reporting cntity is financial accountability. The GA SB has set forth criteria to be considered in 
delerm ining finmlcial accountability. This criteria includes: 

1. Appointing a voting majority of an organization's governing body, and 

a. The abilily of the policy jury to impose its will o71 that organization and/or 

b. The potcnfial for the organization to provide specific financial benefits to or im pose specific 

financial burdens on the police jury. 

2. Organizalions for which the police jury does not appoint a voting majority bu! my fiscally 
dependent on the police jury. 

Organizations for which the reporling entity financial slatem ents would be m isleading if data of 
thc organization is not included because of the nature or significance of the relationship. 



 

Sewerage D istrict N o. 6 
St. Tam m any Parish, Louisiana 

N OTES TO FINAN CIAL STATEM ENTS 

D ecem ber 31, 1998 

N OTE A - SU M M ARY OF SIGN IFICAN T A CCOUNTING POLICIES - Continued 

1. l~,epor~ Dli~ y- Continued 

Because the police jury appoints commissioners of the District and the District provides sewerage 
scrvices to residents w ithin St. Tamm any Parish, the District w as determ ined to bc a com ponent unit 
oflbe SI. Tam m any Parish Police Jury, the financial rcporling entity. The accom panying financial 
statem ents present infom aation only on the funds m aintained by the D istrict and do not present 

information on the policy jury, 'the general govermnent services provided by that governmental unit, 
or the other governm ental units that comprise the financial reporting cnfily. 

l;und Accountit~ 

Thc accounts of Sewerage I)istrict No. 6 of St. Taunnany Parish are organized on the basis of 
Enterprise Fund accounting used by governm ental enfitics. The Enterprise Fund is used to account 

for operalio~s (a) thai are financed and operaled in a manner similar to privale business entcq~rises -- 
where the intent of the governing body is that the costs (expenses, including dcprcciation) of 
providing goods or services to the general public on a continuing basis bc financed or recovered 

prinlarily through user charges; or (b) where the governing body has decided the periodic 
determ ination of revenues earned, expenses incun'ed, and/or net incom e is appropriate for capital 
m aintenance, public policy, m anagelnent control, accountability, or other purposes. 

3. Fixed A ssets 

Fixed assets of the Enterprise Fund are capitalized in the fund account because the fixed assets are 
used in the production of goods or services sold. Fixed assets consist of property, plant, and 
equipm ent. A ll fixed assets are recorded at cost. D epreciatiou of all exhaustible fixed assets is 
charged as an expense against their operations. D cpreciation has been provided using the straight- 
line m ethod, 

The estim ated lives are as follow s 

M achinery and equipm ent 
Construction lines 

10 

10 years 
40 years 



 

Sewerage D istrict N o. 6 
St. Tam m any Parish, Louisiana 

N OTES TO FINAN CIAL STATEM EN TS 

D ecem ber31,1998 

N OTE A - SU M M ARY OF SIGN IFICAN T A CCOU NTING POL1CIES - Continued 

4. .Basis ofaccountin~ 

The accolnpanying general purpose financial statem ents are accounted for using the accrual basis 
of accounting whereby revenues are recognized w hen they are earned and expenses are recognized 
when them'red. 

alents and ]nvestm ents 

Cash includes am ounts in dem and deposits, interest-bearing dem and deposits, and m oney m arket 
accounls. Cash equivalents include am ounts in tim e deposits and those inw ~stm ents w ith original 
m aturities of 90 days or less. U nder state law , the m unicipality m ay deposit fim ds in dem and 
deposits, interest-bearing dem and deposits, m oney m arket accotmts, or tim e deposits w ith state 
banks organizcd under Louisiana law and national banks having their principal offi ces in Louisiana. 

U nder slate law , the entity m ay invest in United States bonds, treasury notes, o1" certificates. These 
are classified as investm ents if their original m aturities exceed 90 days; how ever, if the original 
m aturities are 90 days or less, they are classified as cash equivalents. Investm ents arc stated at cost. 

6. Trade A ccounts Receivable 

A t D ecem ber 31,1998, all trade accounts receivable are considered to be 100%  collectible. 
U ncollcctiblc am ounts are recognized as a bad debt through the establishm ent of an allowance 
account at the lim e inform ation becom es available which would indicate the uncollectibility of an 
account. 

7. Federal lncom c Taxes 

The District is not subject to federal income taxes in accordance with the Internal l",evenue Code 
(IRC) Section 115 regarding income of slates, municipalities and political subdivisions. 
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Sewerage D istrict N o. 6 
St. Tam m any Parish, Louisiana 

N OTES TO FINAN CIAL STATEM EN TS 

D ecem ber 31, 1998 

NOTE B - CASII AND CASH EQUIVALENTS 

The following is a smmnary of cash and cash equivalents (book balances) at Decelnbcr 31,1997 

Demand deposits (including cash deficit) 

These dcposits are stated at cost, which approximates market. Under state law, these deposits (or the 
resulting bank balances) must be secured by federal deposit insurance or the pledge of securities owned 
by the fiscal agent bank. The m arket value of the pledged securities plus the federal deposit insurance 
m ust at all tim es equal the am ount on deposit w ith the fiscal agent. These securities are held in the nam e 
of the pledging fiscal agent bank in a holding or custodial bank that is m utually acceptable to both parties. 

At December 31,1998, the District has $200,688 iu deposits, of which $177,082 arc certificates of 
deposit classified as investm ents. These deposits are secured from risk by $133,606 of federal deposit 
insurance and $67,082 of pledged securities held by the custodial bank in the nam e of the fiscal agent 

bank (GASB Category 2). 

N OTE C - RI,;STR1CTED A SSETS 

Resolulions authorizing the issuance of two revenue bonds and one general obligation bond dated M ay 
14, 1984; for $672,000, $28,000, and $100,000 respectively, provided for cerlain restrictions of assets 
of Sew erage D istrict N o. 6. These requirem ents have been m et as of D ec em ber 31,1998. 

N OTE D - FIX ED A SSETS 

Fixed assets are shown at net on the balance sheet and consist of the follow ing 

Property, plant and equipm ent 
l~ess: accum ulaled deprecation 
Balance al end of year 

3_2 

$1,840,597 

(675,050) 
1~!A65,547 



 

Sew erage District N o. 6 
St. Tam m any Parish, Louisiana 

N OTES TO FINAN CIAL STATEM EN TS 

N OTE E - AD VALOREM  TAX ES 

Decem ber 31, 1998 

For the year ended D ecem ber 31,1998 and 1997, the Sewerage D istrict N o. 6 w as authorized to levy a 

special ad valorcm tax of 7.00 mills on all property subject to taxation. The proceeds of this ad valorem 
tax is for the purpose of paying mad securing the general obligation bond. 

Ad valorcm taxes attach as ml enforceable lien on property as of January 1 of each year. Taxes are levied 
by lhe D istrict on D ecem ber 1. Billed taxes arc delinquent on January 1. 

The St. Tam m any Parish Tax Collector bills and collects the D istrict's ad valorem taxes using the 
assessed value determined by the tax assessor of St. Tam m any Parish, Louisiana. 

N OTE F - LON G-TERM  DEBT 

The following is a surnm ary of bond transactions of the Sewerage District No. 6 as of D ecember 31,1998 

Revenue: 
Bonds payable at January 1 
Bonds rctired 
Bonds payable at Decelnber 31 

General Obligation: 
Bonds payable at January 1 
Bonds retired 
Bonds payable at D ecem ber 31 

Revenue Bonds 

$672,000 Sewer District Revenue Bond 
dated M ay 14, 1984; balance due in 
annual principal instalhnents beginning 
M ay, 1987 of $39,843 including principal 
and interest, w ith interest at 5% . Final 
paym ent due M ay, 2024. 
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1998 1997 

$ 602,586 
11 855 
5~ 5R~731 

$ 86,818 
1,576 

$ 85,242 

1998 

$ 572,637 

$ 613,848 
11,262 

$ 602,586 

$ 88,304 
1,486 

$ 86,818 



 

Sew erage District N o. 6 
St. Tam m any Parish, Louisiana 

N OTES TO FINAN CIAL STATEM EN TS 

D ecem ber 31, 1998 

N OTE F - I~ON G-TERM  D EBT - Continued 

Rcvcnuc Bonds - Continued 

$28,000 Sewcr I)istrict Revenue Bond 
dated M ay 14, 1984; balance due in 
annual installm ents beginning M ay 1987 
of $3,037 including principal and 
inleresl, will) inleres! al 9.5% . Final 
paym enl due M ay, 2009. 

Less current m alurities 

G eneral obligation bonds 

$100,000 Sewer District General 
Obligalion Bond daled M ay 14, 1984 
balancc dt~c in annual inslallm enls 

beginning M ay 1987, of $5,929 including 
principal and intercsl, w ith interest 
al 5% ; seeurcd by ad valorem taxes. 
Final paym ent duc M ay, 2024. 

l,ess current m alurities 

14 

1998 

18,094 
590,732 

12,498 

$ 578,233 

$ 85,242 

$ 83,572 



 

Sew erage Dislrict N o. 6 
St. Tam m any Parish, Louisiana 

N OTES TO FINAN CIAL STATEM EN TS 

D ecem ber 31, 1998 

N OTE F - LON G -TERM  D EBT - Continued 

The follow ing is a schedule of amm al m alurities, including interest, for long-lerm debt 

Y ear Ending 
D ecem ber 31 

1999 
2000 
2001 
2002 
2003 

Thereafter 

Less: Interest 

N OTE G - BOARD M EM BERS' PER DIEM  PAYM EN TS 

W alter Clairain, President 
Theodore H ays 
ChaHcs Pounds 

N OTE 11 - ACCUM ULATED I)EFICIT 

Revenue 
Bonds 

$ 42,880 
42,880 
42,880 
42,880 
42,880 
851,209 

1,065,609 

474,878 
$ 590,731 

1998 

720 
720 
720 

$ 2,160 

General 
Obligation 
Bonds 

5,929 
5,929 
5,929 
5,929 
5,929 

124,509 
154,154 

_  68,912 

$ 85,242 

Accunm latcd deficit for the year ended I)ecem ber 31,1998, consisted of the follow ing 

Reserved 
Rescrve for revenue and general obligation bond 
Reserve for m eier deposits 
Reserve for contingency 
Unreserved 

1B 

1997 

$ 720 
720 
720 

$ 2,160 

$ 124,699 
2,995 
18,662 

(785,739) 
~ 636,807) 



N OTE I - CONTINGEN CY 

Sewerage D istrict N o. 6 
St. Tam m any Parish, Louisiana 

N OTES TO FINAN CIAL STATEM ENTS 

D ecem ber 31,1998 

One of tim I)islrici's com m ercial custom ers, a local brew ery, discharges incom patible substances which 
causes difficulty in the system 's treatm ent of w aste. To solve lhis problem , the D istrict has entered into an 
agreem ent w ith the brew ery to shm-c the costs of m onitoring the system . Additionally the brcwcry is 
constricting a prctrcatm cnt plant to allocate the burden on the system . At tim es during the year, effluent 
fi-om the brew ery exceeded that stipulated in the contract. On one instance, this condition caused lhc 

District's system to be in noncompliance wi'th t,ouisiana Department of Environmcnta~ Quality (DEQ) 
slandards. 
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Sanme[ K. Smith, CPA 
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I~,EPOP, T ON COM PLIAN CE AN D ON INTERN AL CON TROL OVER FINAN CIAl, 
REPORTING BA SED ON AN AUDIT OF FINAN CIAL STATEM EN TS PERFORM ED IN 

ACCORDAN CE W ITH GO VERNM ENT AUDITING STANDARDS 

To the Board of Conm fissioncrs 
St. Tam m any Parish Sew erage D istrict N o. 6 
Covington, Louisiana 

W c have audited lhe fitumcial statem cnls of tim St. Tam m any Parish Sewerage District N o. 6 as of and for 
the lw o years ended D ecem ber 31, 1998 and have issued our report thereon dated June 24, 1999. W e 
conducted our audit in accordance with generally accepted auditing standards applicable to financial audits 
contained in Government Auditing Standards, issued by the Com ptroller General of the United Stales. 

Com pliance 
A s part of obtaining reasonable assurance about whether St. Tam m any Parish Sewerage D istrict N o. 6's 
financial statem ents are free of m aterial m isstatem ent, w e perform ed tests of its com pliance w ith cerlain 
provisions of law s, regulations, contracts and grants, noncom pliance with which could have a direct and 
m aterial effect on the determination of fnancial statem ent am ounts. However, providing an opinion on 

compliance wilh those provisions was not ml objective of our audit and, accordingly, we do not express such 
an opinion. The results of our tests disclosed no instances ofnoneom plimlce that arc required to be rcporled 
under Government Auditing Standards. 

ernal Control O ver Financial R etm rline 

In planning and perform ing our audit, w e considered St. Tam m any Parish Sew erage D istrict No. 6's internal 
control over finaJ~cJal reporting in order lo determ ine our auditing procedures for the purposc of expressing 
our opinion on the financial slatcm ents and not to provide assurance on the inlem al control over financial 
reporting. O ur consideration of the intern al control over financial reporting w ould nol necessarily disclose 
all m ailers in the internal control over financial reporting that nright be m aterial w eaknesses. A m aterial 
weakness is a condition in which the design or operation of one or m ore of the internal control com ponents 
does not reduce lo a relatively low level of risk that m isstatem ents in am ounts that w ould be m aterial in 
relation to the financial statem ents being audiled m ay occur and not be detected w ilhin a tim ely period by 
employees in the norm al course of performing their assigned functions. W e noted no m atters involving the 
internal control over financial reporting and its operation lhat w e consider to be m aterial w eaknesses. 

This rcporl is intended for tim inform ation of m anagem ent and the Louisiana Lcgislative Auditor. However, 
this rcpor! is a m atter of public record and its distribution is not lim ited. 

g.zt~ , g , /../. e, 
June 24, 1999 


