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M artin 
and 

Pellcgrin 

NDEPENDENT A UDITO R'S REPO RT 

To the Board of Com m issioners 
Houm a-Terrebonne Regional Planning Com m ission 
Terrebonne Parish Consolidated G overnm ent 
Houm a. Louisiana 

103 Ramcy Road 
tloum a, Ixndshm a 70361 

1'11. (504) 851-3638 
l~ax ~'504'3 851-3951 

W e have audited the accom panying general purpose financial statem ents of the Houm a- 

Terrebonne Regional Planning Commission (the Commission), a component unit of the 
Terrebonne Parish Consolidated G overnm ent, as of and for the year ended Decem ber 31, 
1998. These general purpose financial statem ents are the responsibility of the Com m ission's 
m anagem ent. O ur responsibility is to express an opinion on these general purpose financial 
statem ents based on our audit. 

W e conducted our audit in accordance w ith generally accepted auditing standards and 
Governm ent Auditing Standards, issued by the Com ptroller G eneral of the United States. 
Those standards require that we plan and perform the audit to obtain reasonable assurance 
about w hether the general purpose financial statem ents are free of m aterial m isstatem ent. An 
audit includes exam ining, on a test basis, evidence supporting the am ounts and disclosures 
in the general purpose financial statem ents. An audit also includes assessing the accounting 
principles used and significant estim ates m ade by m anagem ent, as w ell as evaluating the 
overall general purpose financial statem ent presentation. W e believe that our audit provides 
a reasonable basis for our opinion. 

In our opinion, the general purpose financial statem ents referred to above present fairly, in all 
m aterial respects, the financial position of the Houm a-Terrebonne Regional Planning 
Com m ission as of Decem ber 31, 1998, and the results of its operations for the year then ended 
in conform ity w ith generally accepted accounting principles. 

April 30, 1999 
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Houm a-Terrebonne Regional Planning Com m ission 
Terrebonne Parish Consolidated G overnm ent 

A SSETS 

Cash 
Accounts receivable 
Property and equipm ent 

Com bined Balance Sheet 

(All Fund Types and Account Group) 

Decem ber 31. 1998 

G overnm enta 
Fund Type 

G eneral Fund 

$ 108,236 
3,500 

TOTAL ASSETS $ 111,736 

LIA BILITIES 
Accounts payable and 

accrued expenses 
Perform ance bonds payable 

Total liabilities 

2,415 
52.125 

54,540 

FUND EQ UITY 
Investm ent in general fixed assets 
Fund balance - Unreserved 57.196 

Total fund equity 57.196 

TO TA L LIA BILITIES A ND 

FUND EQUITY $ 111,736 

Accou nt 
G roup 
G eneral 
Fixed 
Assets 

5,176 

5.176 

$ 5,176 

The accom panying notes are an integral part of this statem ent 
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5.176 

5.176 

Total 

(Memorandum 
Only) 

$ 108,236 
3,500 
5.176 

$ 116,912 

2,415 
52.125 

54.540 

5,176 
57.196 

62.372 

$ 116,912 



Houm a-Terrebonne Regional Planning Com m ission 
Terrebonne Parish Consolidated Governm ent 

REVEN UES 

Charges for services 
M iscellaneous: 

Interest earned 

O ther 

Statem ent of Revenues, Expenditures, 
and Changes in Fund Balance- 

Budget and Actual-Governm ental Fund Type- 
G eneral Fund 

For the Year Ended Decem ber 31, 1998 

TO TA L REVENUES 

EXPENDITU RES 

G eneral governm ent: 
M eeting and public notices 
M aterials and supplies 
Per diem s 

Capital expenditures 
O ther serv ices and charges 

Budget Actua 

$ 35,100 

2,200 
5OO 

37.800 

6,500 
3,850 
6,150 

3,815 
6.414 

TO TA L EXPENDITURES 26.729 

EXCESS O F REVENUES 

OVER EXPENDITURES $ 11,071 

FU ND BA LA NCE - Beginning 

FUN D BA LA NCE - Ending 

36,512 

2,878 
1,000 

40.390 

7,429 
3,942 

6,150 
3,815 
6.099 

27.435 

t2,955 

44.241 

$ 57,196 

The accom panying notes are an integral part of this statem ent. 
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Variance 
Favorable 

(Unfavorable) 

1,412 

678 
5OO 

2.590 

(929) 
(92) 

315 

(706) 

$ 1,884 



Houm a-Terrebonne Regional Planning Com m ission 
Terrebonne Parish Consolidated G overnm ent 

Notes to Financial Statem ents 
As of and for the Year Ended Decem ber 31, 1998 

NOTE 1 - SUM M A RY O F SIG NIFICA NT A CCO UNTA NT PO LICIES 

A . REPO RTING ENTITY 

GASB Statem ent No. 14 established criteria for determ ining the governm ental reporting 
entity and com ponent units that should be included w ithin the reporting entity. Financial 
accountability by the consolidated governm ent is determ ined on the basis of the following 
criteria: 

1. Appointment of voting majority of governing board 
2. Im position of w ill 
3. Financial benefit or burden 
4. Fiscal dependence 
5. Designation of m anagem ent 

Because the consolidated governm ent appoints the governing board and can im pose its 
w ill, the Houm a-Terrebonne Regional Planning Com m ission w as determ ined to be a 
com ponent unit of the Terrebonne Parish Consolidated Governm ent, the governing body 
of the parish and the governm ental body with financial accountability. The accom panying 
financial statem ents present inform ation only on the funds m aintained by the Com m ission 
and do not present inform ation on the consolidated governm ent, the general governm ent 
services provided by that governm ental unit, or the other governm ental units that com prise 
the governm ental reporting entity. 

B. FUN D ACC O UNTING 

The governm ent uses funds to report on its financial position and the results of its 
operations. Fund accounting is designed to dem onstrate legal com pliance and to aid 
financial m anagem ent by segregating transactions related to certain governm ent functions 
or activities. 

A fund is a separate accounting entity w ith a self-balancing set of accounts 

G overnm ental Funds 

G overnm ental Funds are those through w hich the governm ental functions of the 
Houm a-Terrebonne Regional Planning Com m ission are financed. The acquisition, use 
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Houm a-Terrebonne Regional Planning Com m ission 
Terrebonne Parish Consolidated Governm ent 

Notes to Financial Statem ents 
As of and for the Year Ended Decem ber 31. 1998 

NO TE 1 - SUM M A RY O F SIG NIFICA NT A CCO UNTA NT PO LIC IES (Cont 

B. FUND ACCO UNTING (Cent 

and balances of the Com m ission's expendable financial resources and the related 
liabilities are accounted for through G overnm ental Funds. The m easurem ent focus is 
upon determ ination of changes in financial position, rather than upon net incom e 
determ ination. The follow ing is the G overnm ental Fund of the Com m ission: 

G eneral Fund - The G eneral Fund is the genera 
It is used to account for all financial resources. 

C. BASIS O F ACCO UNTING 

operating fund of the Com m ission 

Basis of accounting refers to w hen revenues and expenditures are recognized in the 
accounts and reported in the financial statem ents. Basis of accounting relates to the 
tim ing of the m easurem ents m ade, regardless of the m easurem ent focus applied. 

The General Fund is accounted for using the m odified accrual basis of accounting. 
Revenues are recognized w hen they becom e m easurable and available as net current 
assets. 

Expenditures are generally recognized under the m odified accrual basis of accounting 
when the related fund liability is incurred. 

D. O PERATING BUDG ETARY DATA 

The Com m ission's Board adopted a budget for the General Fund. The Board, as allowed 
by state law , does not obtain public participation in the budget process. Any am endm ent 
involving the transfer of m onies from one function to another or increases in expenditures 
at the functional level m ust be approved by the Com m ission's Board. All budgeted 
am ounts that are not expended or obligated through contracts lapse at year end. 

The G eneral Fund budget is adopted on a basis m aterially consistent w ith generally 
accepted accounting principles. 
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Houm a-Terrebonne Regional Planning Com m ission 
Terrebonnc Parish Consolidated Governm ent 

Notes to Financial Statem ents 
As of and for the Year Ended Decem ber 31, 1998 

NOTE 1 - SUM M A RY O F SIG NIFICANT A CCO UNTA NT PO LICIE 

E. G ENERAL FIXED ASSETS 

Fixed assets used in governmental fund type operations (general fixed assets) are 
accounted for in the General Fixed Asset Account Group, rather than in governm ental 
funds. The Account Group is not a fund. It is concerned only with the measurement of 
financial position. It is not involved with the m easurem ent of results of operations. Public 

domain ("infrastructure") general fixed assets consisting of certain improvements other 
than buildings, including roads, bridges, curbs and gutters, streets and sidewalks, drainage 
system s, and lighting system s are not capitalized along w ith other general fixed assets. 
No depreciation has been provided on general fixed assets. 

All fixed assets are valued at historical cost or estim ated historical cost if actual historica 
cost is not available. 

F. ACC UM ULATED VACATIO N AND SICK LEAVE 

The Com m ission has no full-tim e em ployees. There is no accum ulated unpaid vacation 
and sick leave at Decem ber 31, 1998. 

G . ENCUM BRANCES 

Encum brance accounting, under w hich purchase orders, contracts and other com m itm ents 
are recorded in the fund general ledgers, is not utilized by the Com m ission. 

H. ESTIM ATES 

The preparation of financial statements in conformity with generally accepted accounting 
principles requires m anagem ent to m ake estim ates and assum ptions that affect certain 
reported am ounts and disclosures. Accordingly, actual resutts could differ from those 
estim ates. 
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Houm a-Terrebonne Regional Planning Com m ission 
Terrebonne Parish Consolidated G overnm ent 

Notes to Financial Statem ents 
As of and for the Year Ended Decem ber 31, 1998 

NOTE 1 - SUM MARY O F SIGNIFICANT ACCO UNTANT PO LICIES (Cont. 

M EM O RANDUM O NLY - TOTAL COLUM NS 

Total colum ns on the financial statem ents are captioned "M em orandum O nly" to indicate 
that they are presented only to facilitate financial analysis. Data in these colum ns do not 
present financial position or results of operations in conform ity w ith generally accepted 
accounting principles. Neither are such data com parable to a consolidation. Interfund 
elim inations have not been m ade in the aggregation of this data. 

O TE 2 - DEPO SITS A ND INVESTM ENT 

Louisiana state law allows all political subdivisions to invest excess funds in obligations of the 
United States, certificates of deposit of state or national banks having their principal office in 
Louisiana or any other federally insured investm ent. 

State law also requires that deposits of all political subdivisions be fully collateralized at all 
tim es. Acceptable collateralization includes the FDIC insurance and the m arket value of 
securities purchased and pledged to the political subdivision. O bligations of the United States, 
the State of Louisiana, and certain political subdivisions are allowed as security for deposits. 
O bligations furnished as security m ust be held by the political subdivision or w ith an unaffi liated 
bank or trust com pany for the account of the political subdivision. The Com m ission's deposits 
are categorized to give an indication of the level of risk assum ed at Decem ber 31, 1998. The 
categories are as follow s: 

Category 1 - 

Category 2 - 

Category 3 - 

Insured or collateralized w ith securities held by the Com m ission or by its 
agent in the Com m ission's nam e. 
ColJateralized w ith securities held by the pledging financial institution's 
trust departm ent or agent in the Com m ission's nam e. 
Uncollateralized 
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Houm a-Terrebonne Regional Planning Com m ission 
Terrebonne Parish Consolidated G overnm ent 

Notes to Financial Statem ents 
As of and for the Year Ended Decem ber 31, 1998 

NOTE 2 - DEPO SITS AND INVESTM ENTS (Con 

Deposits, categorized by level of risk, are 

Bank 
Balance 

Category 
2 3 

Cash and cash equivalents $ 116,643 $ 116,643 $ $ 

The Com m ission's deposits w ere not in excess of FDIC insurance and acceptable pledged 
securities at Decem ber 31. 1998. 

NO TE 3 - C HA NG ES IN G ENERA L FIXED A SSETS 

A summary of changes in general fixed assets (consisting primarily of equipment) follows 

Balance, January 1, 1998 
Additions 
Retirem ents 

$ 6,160 
3,815 

(4,799) 

Balance, December 31, 1998 $ 5,176 

NO TE 4 - IN-KIN D SERVIC ES 

The Terrebonne Parish Consolidated G overnm ent provided clerical, accounting, legal, 
adm inistrative and engineering services at no charge to the Com m ission during the year ended 
Decem ber 31. 1998. 
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Houm a-Terrebonne Regional Planning Com m ission 
Terrebonne Parish Consolidated G overnm ent 

Notes to Financial Statem ents 
As of and for the Year Ended Decem ber 31, 1998 

NO TE 5 - CO M PENSA TIO N O F BO A RD M EM BERS 

The follow ing am ounts w ere paid to com m ission m em bers for the year ended Decem ber 31 
1998: 

Com m issioner Total 

Keith Authement $ 
Johnson A. Buquet 

Valarae Bates 
Carey Hebert 
W iltz LeBlanc 

Linwood Liner 

W . Alex O stheim er 
Charles Pitre 

Eddie Pullaro 
Em ile Richard 
Harold T. Sm ith, Jr. 
Royal W hite 

NO TE 6 - YEA R 2000 CO M PLIA NC E 

800 

250 
550 
300 
800 
450 

800 
750 

150 
800 
100 

400 

$ 6,150 

At Decem ber 31, 1998, the Com m ission did not possess any m ission-critical equipm ent that 
w ould require Year 2000 com pliance. The Terrebonne Parish Consolidated G overnm ent 
supplies accounting services to the Com m ission, and is responsible for rem ediating these 

systems and for any costs associated with this project. 

Because of the unprecedented nature of the Year 2000 issue, its effects and the success of 
related rem ediation efforts w ill not be fully determ inable until the year 2000 and thereafter. 
M anagem ent cannot assure that the Houm a-Terrebonne Regional Planning Com m ission is or 
w ill be Year 2000 com pliant, that the Com m ission's rem ediation efforts w ill be successful in 
w hole or in part, or that parties w ith w hom the Com m ission does business w ill be Year 2000 
com pliant. 
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SUPPLEM ENTA L INFO RM ATIO N 



FINDING 

98-1 

Houm a-Terrebonne Regional Planning Com m ission 
Terrebonne Parish Consolidated Governm ent 

Schedule of Findings and Q uestioned Costs 
For the Year Ended Decem ber 31, 1998 

Statem ent of Condition: A reportable condition in interna 
control. 

C riteria: In our consideration of internal control, w e noted 

that the size of the Com m ission's operations and its 
lim ited accounting staff preclude an adequate segregation 
of duties and other features of an adequate system of 
internal control, although to em ploy such controls m ay not 
be cost beneficial. 

Effects of Condition: Internal control, in our judgement, 
could adversely affect the Com m ission's ability to 

record, process, sum m arize and report financial data 
consistent w ith the assertions of m anagem ent in the 
financial statem ents. 

C ause of Condition: Due to the lim ited activity of the 
Com m ission, it is not cost beneficial to have m ore than 
one person perform ing accounting functions. 

Recom m endation: The Board of Com m issioners of the 
Houm a-Terrebonne Regional Planning Com m ission should 
closely m onitor the day-to-day activities of the Com m ission 

Response: The m anagem ent of the Houm a-Terrebonne 
Regional Planning Com m ission agrees w ith the finding. 

Q uestioned Costs 

- 10- 

Q UESTIO NED 
CO STS 

-0- 



PEC IA L REPO RTS O F C ERTIFIED PUBLIC A CCO UNTA NTS 



 

M artin 
and 

Pellegrin 

C~,l~jied puhli~ Attou,ua,a, 
A I'rqle~ionl, l Cl~ii,oratJI,n) 

PENDENT A UDITO R'S 

103 Ramcy R~}ad 
}louma, 1 oui~iana 70361 

Ph. (5(14) 851-3638 
l";Ix (504) 851-3951 

REPO RT O N CO M PLIA NCE A ND O N INTERNA L CO NTRO L 
O VER FINANCIA L REPO RTING BASED O N A N A UDIT O F FINANCIA L 

TATEM ENTS PERFO RM ED IN ACCO RDA NCE W lTH 
G O VERNM EN T A UDITING STA ND 

To the Board of Com m issioners 
Houm a-Terrebonne Regional Planning Com m ission 
Houm a. Louisiana 

W e have audited the general purpose financial statem ents of the Houm a-Terrebonne Regional 

Planning Commission (the Commission), as of and for the year ended December 31, 1998, 
and have issued our report thereon dated April 30, 1999. W e conducted our audit in 
accordance w ith generally accepted auditing standards and the standards applicable to 
financial audits contained in Governm ent Auditing Standards, issued by the Com ptroller 
G eneral of the United States. 

Com pliance 

As part of obtaining reasonable assurance about whether the Com m ission's general purpose 
financial statem ents are free of m aterial m isstatem ent, we perform ed tests of its com pliance 
w ith certain provisions of laws, regulations, contracts and grants, noncom pliance w ith w hich 
could have a direct and m aterial effect on the determ ination of financial statem ent am ounts. 

However, providing an opinion on compliance with those provisions was not an objective of our 
audit and, accordingly, w e do not express such an opinion. The results of our tests disclosed 
no instances of noncom pliance that are required to be reported under Govern m ent Auditing 
Standards. 

nternal Control over Financial Reeortino 

In planning and perform ing our audit, we considered the Com m ission's internal control over 
financial reporting in order to determ ine our auditing procedures for the purpose of expressing 
our opinion on the general purpose financial statem ents and not to provide assurance on the 
internal control over financial reporting that m ight be m aterial w eaknesses. A m aterial 
w eakness is a condition in w hich the design or opera tion of one or m ore of the intern al control 
com ponents does not reduce to a relatively low level the risk that m isstatem ents in am ounts 



To the Board of Com m issioners 
Houm a-Terrebonne Regional Planning Com m ission 
Houm a. Louisiana 

that w ould be m aterial in relation to the general purpose financial statem ents being audited 
m ay occur and not be detected w ithin a tim ely period by em ployees in the norm al course of 
perform ing their assigned functions. W e noted no m atters involving the internal control over 
financial reporting and its operation that w e consider to be m aterial w eaknesses. 

This report is intended for the inform ation of m anagem ent. However, this report is a m atter of 
public record and its distribution is not lim ited. 

April 30, 1999 

- 12- 



 

M artin 
and 

Pcllcgrin 

('etlifi~d Pl,hli~ At , ount.,~t~ 
A I'.~fe~u.Jal ('o,l~.ali,m) 

103 Ramcy Road 
I{oun/a, l.ouisiana 711361 

r 

I'h. (504) 851-3638 
Fax (504) 851 3951 

NDEPENDENT A UDITO R'S CO M M ENTS O N A UDIT RESO LUTIO N 
M ATTERS RELATING TO PRIO R A UDIT CO M M ENTS A ND FINDING S 

97-1 - Collateralization of Deeosits 
Condition: The independent auditor's report on com pliance and internal control for the 
year ended Decem ber 31, 1997 included an instance of noncom pliance related to the 
collateralization of bank deposits. 

Recom m endation: The recom m endation to the Com m ission was that it should contact its 
fiscal agent and have securities pledged in am ounts sufficient to fully collateralize deposits 
and that coverage should be m onitored regularly. 

Status: Based on the procedures perform ed in our audit of the Com m ission's financial 
statem ents for the year ended Decem ber 31, 1998, we conclude that the Com m ission has 
fully collateralized its deposits as asserted. 

97-2 - Lack of Seoreoation of Duties 
Condition: The independent auditor's report on com pliance and internal control for the 
year ended Decem ber 31, 1997 included a reportable condition related to the lack of 
segregation of duties in the accounting functions due to only one person being involved 
in the accounting process. 

Recom m endation: The recom m endation to the Com m ission w as that the Board of 
Com m issioners should closely m onitor the day-to-day activities of the Com m ission. 

Status: Based on the procedures perform ed in our audit of the Com m ission's financial 
statem ents for the year ended Decem ber 31, 1998, we conclude that the Com m ission has 
been actively involved in the day-to-day operations of the Com m ission as asserted. 
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