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To the Board of Com m issioners 
W ashington Parish llospital Service l)istricI No. 1 

D/B/A l~,iverside M edical Center 
Franklinton, Louisiana 

lndeDendent Auditor's ReDort 

W e have audited tile accompanying general purpose financial statements of W ASItlNGTON 
PA RISlt ItO SI'ITAL SERVICE DISTRICT N O . 1, D/B/A RIVERSIDE M EDICAL CENTER, a 
com ponent unit of the W ashington Parish Police Jury, as of and for the years ended  Decem ber 31, 1998 
and 1997, as listed in the table of contents. These financial statem ents are the responsibility of the 
m anagem ent of W ASItlNG TO N PARISIt H O SPITAL SERVICE DISTRICT NO . I, D/B/A 
I~.IVERSIDE M EDICAL CENTER . Our Ivspoasibility is to express an opinion on these financial 
slateuleuts based oa our audits. 

W e conducted  our audits in accordance with generally accepted attditing standards and 
Government Auditing Standard~', issued by the Com ptroller General of the United States. Those standards 
require that we plan and perform the audits to obtain reasonable assurance about whether the general 
purpose financial statem ents arc free of m aterial m isstatem ent. An audit iuchldes exam ining, on a lest 
basis, evidence supporting the am ounts and disclosures in the financial statements. An audit also includes 
assessing the accounting principles used and significant estim ates m ade by m almgem cnt, as well as 
evaluating the overall general purpose financial statement presentation. W e believe that our audits 
provide a reasonable basis for our opinion. 

In our opinion, the general purpose financial statem ents referred to above present faM y, in all 
m aterial respects, the financial position of ~ ASItlNGTO N PARISIt ItOSPITAL SERVICE 
DISTII1CT NO . 1, D/B/A RIVEN.SIDE M EI)ICAL CENTER for the years ended Decem ber 31, 1998 
and 1997, and the results of its operations and its cash flows for the years then ended, in conform ity w ith 
generally aeeepled accounting principles. 

In accordance with Government Auditing Standards, we have also issued a report dated June 1, 
1999, on our consideration of W ASItING TO N PARISIt ItO SPITAL SERVICE DISTRICT NO . 1, 
D/II/A RIVIgRSll)E M EDICAL CENTER 's internal control and on its com pliauce w ith laws and 
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W A SItlNG TO N PAII.ISH ItO SP1TA L SERVICE D ISTRICT N O . 1 
I)/B/A 

R 1VERSII)E M EDICAL CENTER 
BALANCE SH EETS 

A SSETS 

C URR ENT A SSETS 
Cash and Cash Equivalents 
Accounts Receivable, Less A llowance for 

Doubtful Accounts of $394,269 and 
$804,677 in 1998 and 1997, Respectively 

Inventories 

Prepaid Expenses and Oflmr Current Assets 
A ssets W hose U se is Lim ited - P.equired 

for Currcnt I ,iabilities 

Total Current Assets 

A SSETS W IIO SE USE 1S LIM ITED 

For Em ergmmy Room Expenses - Taxes Receivable 
For Debt Retirem ent 

Revenue 13onds, Series 1987 - M oney M arket Account 
For Em ergency Room Expenses - M oney M arket Account 

Total A ssets W hose U se is Lim ited 

1,ess A ssets W hose Use is Lim ited and that arc 
Required for Currenl Liabilities 

Noncurrent Assets W hose Use is Lim ited 

PI~.OI)EP.TY, I'LANT AND EQUIPM ENT, NET 

TolalA ssets 

Decem ber 3 

998 1997 

$ 3,335,020 $ 3,091,196 

2,339,949 
178,412 

100,483 

2,146,837 

173,625 

93,653 

59,887 61,972 

6,013,751 

647.544 

06,352 
339 

5,567,283 

618,426 

97,158 
8.590 

754,235 724,174 

59,887 61,972 

694,348 

3,521,611 

$ 10,229,710 

The accom panying notes are an integral part of these financial statem ents 

662,202 

2,892,086 

$ 9,121,571 



LIABILITIES AND FUND BAI~ANCE 

CURR ENT LIABILITIES 

Due to Third-Party Payors 
Accounts Payable 
Accrued Vacation and Sick Pay 
Accrued Expenses 
Payroll and Payroll Taxes Payable 
Current M aturities of Long-Tenn Debt 

Current M aturities of Capital l.ease Obligations 

otal C urrenl Liabililies 

LO N G -TERM  L1ABII,ITIES 
Long-Term Debt, Excluding Current M aturities 

Total 1.ong-Term l.iabilities 

FUN I) BA LAN C E 

Total Liabilities and Fund Balance 

Decem ber 3 

998 1997 

45,736 

685,950 

225,753 

147,803 

170,056 

59,887 

738.783 

738.783 

8,155,742 

$ 10,229,710 

136,403 

463,559 
217,257 

138,472 

143,798 

56,868 
4,045 

1,160,402 

798,407 

798,407 

7,162,762 

$ 9,121,571 



W A SItlN G TO N PAR1SIt H O SPITA L SERVICE DISTR ICT N O . 1 

I)/B/A 

R IV I,3R SII)E M ED ICA L C ENTER 

STATEM ENTS O F O PERATIO N S 

REVEN UE 
N et Palicnt Service Revenue 
O lher Revenue 

Total Revenue 

EX FEN SES 

N ursing Services 
Other Professional Services 
Adm inistrative Services 

General Services 
Provision for l)oublful A ccounts 
Dcprecialion and A m ortizalion 

Inicresl Expense 

Tolal Expenses 

O peraling Incom e 

NON-OPERATING REVENUES (EXPENSES) 
Ad Valorcm Taxes 

hltercsI Incom e 

Rental Incom e 
FM C l~.adiology 

N et N on-O peraling Revenues 

FXCESS O F R EVEN UES O VER EX PENSES 

For "l'l~c Years F~nded 
Decem ber 31, 

998 

1,714,181 
41,471 

1t,755,652 

3,083,111 

3,820,031 
2,509,532 

1,070,733 
568,724 

519,971 
45,314 

1,617,416 

The accom panying holes are an integral parl oflhcse financial stalem ents. 

38,236 

652,641 
172,881 

23,984 
5,238 

854,744 

992,980 

997 

774,135 
64,677 

838,812 

3,279,136 

3,347,706 

2,286,404 

944,435 
887,145 

443,025 
52,208 

,240,059 

598,753 

619,321 
138,467 

24,013 

781,80 

$ 1,380,554 



W A SIIlNG TO N PARISlt ItO SPITA L SERVICE D ISTR ICT N O . 1 
D/B/A 

R IV ER SID E M EDICA L C EN TER 

STATEM ENTS O F CltANG ES 1N FUN D BA LANCE 

FUND BA LAN CE - BEG INN IN G O F YEAR 

EXCESS O F R EVEN UES O VER EX PENSES 

DONATED EQUIPM ENT 

FUN I) BA LAN C E - END O F Y EAR 

For The Years Ended 

I)eccm bcr 31, 

998 1997 

$ 7,162,762 $ 5,778,958 

992,980 

$ 8,155,742 

The accom panying notes arc an integral part of these financial statcm cnls 

4 

380,554 

3,250 

7,162,762 



W ASIIING TO N PA RISII IIO SPITA L SERVICE DISTRICT N(I
, 1 

1)/B/A 
R IVEI~.SII)E M EDICA L C ENTER 
STATEM ENTS O F CASIt FLO W S 

For The Years Ended 
l)ecem ber 31, 

998 1997 

CASll FLOW S FROM  OI'ERA TING ACTIVITIES 
Operating Income $ 
Interest Expense Considered Capital Financing Activity 

Adjustments to P, econcile Operating Income to Net Cash Provided 
by Operating Activities: 
Depreciation and Am ortizalion 
Donated Capital 
Loss oil D isposal of Assets 

Provision for Doubtfid Accounls 
Changes In: 

(Increase) in Accounts Receivable 
(Increase) Decrease in hwentories 
(Increase) in Prepaid Expenses and Other Current Assets 
(Decrease) in Amounts Due to Third-Pmay Payors 
Increase in ACCOHnIs Payable 

Increase in Payroll aJid PayroJI Taxes Payable 
lncreasc in Accrued Vacation 
Increase in Accrued Expenses 

N et Cash Provided by Operating Activities 

138,236 
45,314 

519,971 

2,510 
568,724 

(761,836) 
(4,787) 
(6,830) 
(90,667) 
222,391 

26,258 
8,497 
9,331 

677.112 

CA SIt FLO W S FRO M  NO NCAPITA L FINANCING ACTIVITIES 
Ad Valorem Taxes 652

,64 

CASIt FLOW S FROM  CAPrI'AL AND RELATED 
FINANCING ACTIVITIES 
Purchase of Property, l'lant and Equipm ent 
l)eposits on Ptlrchases of Property

, Plant and Equipm ent 
Capitalization of Construction In Progress 
lntercst Paid on Long-Term Debt 
Repaym ent of Long-Term Debt 
Repaym ent of Capital Lease Obligations 

Net Cash (Used in) Capital and Related 
Financing Activitics 

3'he accom panying notes are an integral part of thcse financial statem ents 

(1,101,723) 
(52,510) 
2,227 

(45,314) 
(56,606) 
(4,045) 

(1,257,97I) 

598,753 

52,208 

443,025 
3,250 

887,145 

(1,472,151) 
2,792 

(22,555) 
(363,732) 
83,769 

21,557 

19,456 
10.768 

264.285 

619,321 

(520,856) 

(52,208) 
(53,387) 
(3,590) 



W ASIIING'I'ON PARISII ltOSI'ITAL SERVICE I)ISTR1CT NO. l 

I)/B/A 

]/1V ER SII)E M EDICA L C ENTEI/ 

STATEM ENTS OF CASll FLOW S (Continued) 

CASII FLO W S FRO M  INVESTING ACTIVITIES 

Interest and Rental IllCOnle 

Net (Investment in) Utilization of Assets W hose Use is Limited 

N et Cash Provided by lnvesling Activities 

NET INCREASE IN CASlt AND CASH 

EQUIVALENTS 

CASll AND CASll EQUIVALENTS - BEGINNING 

O F YEA R 

For The Years Ended 

l)ccem ber 3 I, 

998 1997 

202,103 

(30,061) 

172,042 

162,479 

28,389 

190,868 

243,824 444,433 

3,091,196 2,646,763 

CASI! AND CASII EQUIVALENTS - ENI) OF YEAR $ 3,335,020 $ 3,091,196 

The aceonlpallyillg notes are all inlegral parl of these financial slatenlents 



W A SItlNG TO N PAR ISIt IIO SPITAL SERVICE I)ISTRICT N O . 1 
I)/B/A 

R.1VERSil)E M EDICA L CENTER 
N O TES TO FINANCIAL STATEM ENTS 

INTRO DU CTION 
W A SItiNG TO N PARISH IIO SPITA L SERVICE DISTIIICT NO . 1, D/II/A 

I~,IVEI,ISIDE M EDICAL CENTER (the "ltospital") is au acute care facility createxl pursuaut to 
Louisiana Revised Statutes of 1950, Title 46, Chapter 10. It is the ltospital's m ission to provide its 
conm m nity w ith high quality care and education in a friendly, caring and professional m anner. The 
adm inistration of the lIospital is govern ed by a Board of Conlm issioners consisting of m embers 
appointed by tile W ashingtou Parish Police Jury. 

NOTE A 
SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES 

I'ROPR1ETARY FUND ACCOUNTING 
The Hospital utilizes tlle proprietary fund m ethod of accounting whereby revenue and 

expenses are recognized on tile accrual basis. Substantially all revenues and expenses are subject to 
accrual. 

R Ip, PO RTING ENTITY 
As the governing authority of tile parish, for reporting purposes, tile W ashington Parish 

Police JtHT is tile financial reporling entity for W ashington Parish. The financial reporting entity 

consists of (a) the primary government (police jury), (b) organizations for which the primary 
govermnent is financially accounlable, and (c) other organizations for which nature and 
significance of their relationship with the primary government are such thai exclusion would cause 
the reporting entity's financial stalem enls to be m isleading or incolnplcte. 

GASB Statement No, 14 established criteria for determ ining which com ponent units should 
be considered parl of tile reporting entity for finaucial reporling purposes. The basic criterion for 
inclnding a potential com ponent unit within tile reporting entity is financial accounlability. The 
GASB has set follh criteria to be considered in determ ining financial accountability. This criteria 
includes: 

Appointing a voting majority of an organization's governing body, and 

a. The ability of the police jury to impose its will on that organization and/or 

The potential for tile organization to provide specific financial benefits Io or 

impose specific financial burdens on the police jury. 

Organizations for which tile police jury does not appoint a voting majority but are fiscally 
dependent on tile police jury. 

Organizations for which tile reputting entity's financial statements would be m isleading if 
data of tile organization is not included because of the nature or significance of the 
relationship. 



W A SIIING TO N PARISIt ItO SI']TAL SERVICE DISTRICT N O . l 
D/B/A 

R IVERSIDE M EDICA L CENTER 
N O TES TO FINANCIAL STATEM ENTS 

N O TE A 
SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

I~EPORTING ENTITY (Continued) 

Because the police jury appoints all of the members of tile 1 tospital's governing board and 
has the ability to im pose its w ill on the ltospitaI, the ltospital was determ ined to be a com ponent 
unit of the W ashington l'arish Police Jury. The accompanying financial statements present 
information only on the funds maintained by tile ltospital and do not present information on tile 

police jury, the general government services provided by that government unit, or the other 
govern mental units that com prise the financial reporting ctdity. 

INCO M E TAX FS 
The Hospilal is a govern mental unit which has registered itself as 

corporation as described in Section 501(c)(3) of the Internal Revenue Code and 
Federal income taxes or1 related income pursuant to Section 501(a) oflhe Code. 

s exem pt fi'om 

NET PATIENT SERVICE REVENUE 
Net patient service rcvellue is reported at the estimated net realizable amounts from 

patients, third-party payors and others for services rendered, including estimated retroactive 

adjustmetlts under reimbursement agreements with third-party payors, Retroactive adjustmet~ts arc 
accrued on an estimated basis in the period the related services are rendered and adjusted in future 
periods as final settlem ents arc determ ined. 

STATEM ENT O F O PERATIO NS 

For purposes of presentation, transactions deemed by management to be otlgoing, major or 
central to lhc provisiot~ of bcalfll care services are reported as revenues and expetlses. Incidental 
transactions are reported as gains and losses. 

ASSETS W ItOSE USE IS LIM ITED 
Assets whose use is lim ited include funds set aside by the Board of Com m issioners for the 

payment of emergency room expenses and to satisfy deposit requirem ents of the Hospital's debt 

agreenlenls. 

PROPEIIXY, PLANT AND EQUII'M ENT 
Property, plant and equipment are stated at cost. Donated equipment is recorded at fair 

value at date of donation, which is then treated as cost. F, quipmeut under capital leases is stated at 
the lower of the present value of m inim um lease paym ents at the beginniJlg of the lease term or fair 
value at the inception of the lease. 

Depreciation of property, plant and equipment is calculated oI~ tile straight-line tneihod 
over tile estimated usefid life of the assets. Fxluipmetlt held under capital leases is amorlizcd on the 
straight-line m ethod over the sholler of the lease term or estimated usefifl life of the asset. 



W A SIIIN G TO N PA R ISIt ltO SP1TA L SER V ICE D ISTR IC T N O . 1 

I)/B/A 
RIVERSIDE M EIIICAL CENTER 

NO TES TO FINAN CIAL STATFM ENTS 

N O T E A 
SUM M ARY OF SIGNIFICANT ACCOUNTING I'OLICIES (Contimled) 

INVENTO RIES 
lnvc~ltories of drugs and supplies are stated at tile lower of cost (first-in, first-out) or 

m arket. 

CASII AND CASH EQUIVALENTS 
Cash and cash equivalents include cash on hand, dem and deposits, m oney m arket accounts 

and certificates of deposit w ith an original m aturity of three m onths or less, excluding am ounts 

whose use is lim ited by Board designation. 

At Decem ber 31, 1998 and 1997, the ltospital had cash and cash equivalents as follows: 

l)em and l)eposits, Certificates of 
Deposit and M oney M arket Accounts 

Less', Cash lacluded it~ A ssets 
W hose Use is IAm iled 

1998 997 

$ 3,441,711 $ 3,196,944 

106.691 105,748 

U nder slate law , the resulting bank balances of these deposits m ust be secured by Federal 
deposit insurgence or the plcAge of securities owned by the fiscal agent bauks. The m arket value of 
the pledged securities plus the Federal deposit insurance must at all times equal or exceed the 
am ount on deposit w ith the fiscal agent. Tolal deposits at December 31, 1998 and 1997 are sec ured 

as follows: 

Total Bank Balance 

Federal Deposit Insurance 
M arket Value of Pledged Securities 

N O N-DIRECT RESPONSE ADV EP, TISING 
]'he Hospital expenses adveilising costs as incurred 

1998 1997 

$ 3,631,013. $ 3 306 686 

$ 100,000 
_ _ 44,173,157 

$ 200,000 
_~ 283,136 

~ 4,273~15",~ ~ 3,183 136 

RECI,ASSIFICATIO NS 
Certain reclassifications of previously reported am ounts have becn m ade to con fibrin w ith 

the 1998 presentation. Such reclassifications had no effect on the excess of revenue over expenses. 



W A SItlNG TO N PAR1SIt ItO SPITAL SERVICE DISTR ICT N O . 1 
D/BIA 

RIVERSIDE M EDICAL CENTER 
N O T ES T O FIN AN CIAL STATEM EN TS 

NO TE A 

SUM M AP, Y OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

USE O F ESTIM ATES 
The preparation of financial statements in conform ity w ith generally accepted  accounting 

principles requires m anagement to m ake estimates and assum ptions that affeel certain reported 
amounts and disclosures. Accordingly, actual results could differ from those estimates. 

NO TE B 
CItARITY CARE 

The llospiial provides care to patients who m eet certain criteria vndcr its charity caw 
policy w ithout charge or at amounts less than its established rates. The Hospital m aintains records 
to identify and monitor the level of charity care it provides. The records include the amount of 
charges foregone for services and supplies furn ished under its charity care policy. Charges 
foregone and supplies fum isbed, based on established rates, were $51,613 and $90,855 in 
Decem ber 31, 1998 and 1997, respectively. 

N O TE C 

M AJO R SO URCES O F REVEN UE 
The I lospital participates in the M edicare and M edicaid program s as a provider of m edical 

services to program beneficiaries. Gross palieut revenue derived from patients covered by the 
M edicare and M edicaid programs was approxim ately 61%  and 60%  in Decem ber 31, 1998 and 
1997, respecfively. 

N O TE D 

NET PATIENT SERVICE REVENUE 
The 1 lospital Ires agreements with third-party payors that provide for reimbursement to the 

Hospital at amouuls different from its established rates. Contractual adjustments under third-party 
reimbursem ent program s represent the difference between the Hospital's billings at established 

rates for services and amounts realizable from major third-party payors. A summary of the basis of 
reitnbursemeut with major third-party payors follows: 

M edicare - Inpatient acute care services and defined capital costs related to M edicare 
program beneficiaries are paid at prospectively determ ined rates per discharge. These rates 
vary according to a patient classification system that is based on clinical, diagnostic and 
other factors. Inpatient uorlacute services, certain outpatient services, and defined capital 
and m edical education costs related to M edicare beneficiaries are paid based upon a cost 
reim burselnent m ethodology. The Hospital is paid for cost reiulbursable item s at a 
tentative rate w ith final settlclncut determ ined after subm ission of annual cost reports by 
the Ilospital and audits thereof by the M edicare fiscal intermediary. The llospilal's 
classification of patients under the M edicare program and the appropriateness of their 

admission are subject to an independent review by a peer review organiz~ltion under 
contract with lhe Ilospilal. The I lospital's M edicare cost reports have been audited or 
reviewed by the M edicare fiscal intermediary through Decem ber 31, 1995. 

0 



W A SltiNG TO N PAII1Sll ItO SPITA L SERVICE DISTR ICT N O . 1 
D/B/A 

RIVERSIDE M EDICAL C ENTER 
N O TES TO FINANCIAL STATEM EN TS 

N O TE 1) 
NET PATi ENT SERVICE REVENUE (Continued) 

M edicaid - Effective July 1, 1994, inpatient services, including capital costs, are 
reimbursed at a prospectively determ ined rate-per-diem . 

Through June 30, 1994, inpatient and outpatient services rendered to M edicaid program 
beneficiaries were reim bursed based upon a cost reim bursemeut methodology. The 
Hospital was paid at a tentative rate with final settlem ent determined after subnlission of 
annual cost reports by the ltospital and audits thereof by the M edicaid fiscal intermediary. 
The ttospital's M edicaid cost reporls have been audited or reviewed by the M edicaid fiscal 
intermediary through December 31, 1996. 

The llospital has also enlercd into payment agreements with certain com mcrcial insurance 
carriers, preferred provider organizations and comm unity employers. Paym ent m ethodology under 
these agreements includes prospectively determ ined rates-per-discharge and discounts fi'om 
established charges. 

Prcseuted below is a StUllnlary of l|el patient service revenue for tile years elided 
Decem ber 31, 1998 and 1997, respectively. 

G ross Patient Service Revenue 

Less: Provision forContraclual Adjustments 

1998 1997 

$ 22,500,652 
10,786,471 

$ 22,539,479 
__ 10,765,344 

NO TE E 
PI,IOPERTY, PLANT AND EQUIPM ENT 

Property, plant and equipment, by major category, at December 31, 1998 at~d 1997, are as 
follows: 

l.and and hllproveulents 
Building and Im provements 
lRluipm ent 

Less: Accum ulated I)epreciation and Am ortization 

l';quipm eat Downpaym ent\Construction in Progress 

Property, Plant and Equipm ent, N et 

1998 

$ 408,862 
4,154,636 

_  s,856,8~  

10,420,384 

_  
6,967,933 
3,452,451 

69.160 

1997 

$ 166,357 
3,938,855 
.5276640 

9,381,852 
6 ,5086,~ 343 
2,873,209 



W ASItlNG TO N PAR1SI! IIO SPITAL SERV ICE DISTRICT N O . 1 
D/B/A 

R1VERSll)E M EDICAL CENTER 
N O TES TO  FINA N C IA L STA TEM EN TS 

N O TE F 
LO N G -TERM  I)EBT 

Long-term debt at December 31, 1998 and 1997 consisted of the following: 

998 1997 

Revenue Bouds, Series 1987, 5% , Payable 
in Equal, Annual Insiallments of $53,220, 
Including Interest Through 2012 $ 526,669 $ 552,275 

Public Im provem ent Bonds, Series 1995, 5.4% , 
Annual Principal lnstalhnents Due Novem ber 
1 of Each Year, Scuff-Annual Installments of 
Interest D ue M ay 1 and N ovem ber 1 of Each 
Year Through 2005 

I,ess: Current lnsialhnenls 

272,000 303.000 

798,669 

. 
59,88_6 

855,275 

_  56,868 

Scheduled principal repaym ents on long-term debt, at Decem ber 31, 1998, are as follows 

1999 
2000 

2001 
2002 
2003 and Thcrea~er 

$ 59,886 
63,231 
65,642 
70,125 

I . 539,785 

Interest expense incurred on long-term debt was $45,314 and $52,208 in 1998 and 1997 
respectively. 

The 1987 Revenue Bonds are secured by bonds in the amount of $750,000, a pledge of 
revenues from the operation of the ltospital, and a real estate mortgage as first lien on the 
ltospiial's facilities. As m entioned in N ote A, the ttospital is required to set aside funds m onthly. 
These deposits are to continue until the accunm lated funds equal the highest annual debt service 
payable in any year. 

2 



W A SItlNG TO N PAR 1SIt IIO SI'ITA L SERVICE DISTRICT N O . 1 
I)IBIA 

R IVERSIDE M EDICAL CENTER 
NOTES TO FINANCIAL STATEM ENTS 

N O T E F 

LONG-TERM DEBT (Continued) 

The proceeds from tile 1995 issuance of Public lm provenlent Bonds were restricted for tile 
purpose of paying the cost of acquM ng and constructing im provem el)ts, renovations and 
replacem ents to the heating and cooling system of the Hospital. The Public hnprovem ent Bonds 
are secured by a pledge and dedication of lbe excess of annual revenues of Ihe ltospilal above 
statutory, necessary and usual charges in each of fhe fiscal years during which the Certificates are 
outstanding. The Hospital has also agreed Io budget annually a suffieienl sum of m oney 1o pay the 
principal of and the interest on lhe Public hnprovement Bonds. 

NO TE G 
LEASES 

The I Iospilal was obligated under a capital lease for cetlain medical equipment. During the 
year ended 1)ecem ber 31, 1998, the ttospital satisfied its obligafiou with paym ent in fullo 

"lhe ltospital is also obligated under certain noncancelable operating leases for various 
equipment. Amounts paid under these leases totaled $77,075 and $87,007 for the years ended 
1)ccem ber 3 I, 1998 and 1997, respectively. 

The llospilM leases o/lice space to cerlaia doctors. Rental incom e received under these 
arrangements totaled $24,013 and $23,984 for the years ended December 31, 1998 and 1997, 
respectively. 

N O TE 11 
I)EFIN ED CO N TRIBUTIO N PLA N 

The ltospital offers to its employees a single employer defined contribution plan in 
accordance w ith Internal P, evenue Code Section 457. Substantially all em ployees wbo bave 
completed one year of service are eligible to participate. During the year ended Decem ber 31, 
1998, lhe ltospital changed its plan. Under the new plan, the m aximum deferral offered to the 
employee is $8,000 or 33.3% of includible compensation, as defined in the plan agreement. W ith 
the uew plau, the Hospital is required 100%  of the employee's deferra|, not to exceed 5%  of the 
em ployee's salary, l'artieipanls become fully vested after five years, with J~o graduated vesting 
occurring between years one through four. Under the previous plan, the employees were required 
to contribute a m axim um of 5%  of their earn ings, but were allowed to m ake vohmtary contributions 
up to 10%  of earnings. 3"he ltospital m atched the em ployees 5%  eontribulioll, and the em ployees 
vested over a fen-year period. Under these plans, the employees coutribtfled $255,236 and 
$128,169, during 1998 and 1997, respectively. Employer contributions were $158,615 and 
$102,759 during 1998 and 1997, respectively, 



W ASIlINGTON PAIIISll ltOSPITAL SERVICE DISTRICT NO. 1 
I)/I~,/A 

RIVERSll)E M EDICAL CENTER 
N O TES TO EINA N CIAL STATEM EN TS 

NO TE 11 
DEFINED CONTRIBUTION PLAN (Continued) 

l~;m ployer conh'ibulions that are not vested to em ployees, together w ith all properly and 
rights purchased with those anlounts, and all incom e attributable to fllose amounts, are solely the 

properly and rights of the ltospital (without being restricted to tile provisions of benefits under tile 
plan), subject only to the claims of the Hospital's general creditors. 

"llle ltospital has no liability for losses under the plan. An independent administrator 
serves as trustee of file em ployee's deferrals and lhe Hospital's m atching contribulions. Each 
em ployee choose from an array of investment options offered by the adm inistrator. 

NO TE 1 
ACCRUED VACATION AND SICK PAY 

Full-tilne employees are granted vacation in varying anlounts (maxinmm 20 days per yea0 
as established by Hospital policy. Unused vacation days earned, up to a nlaximum of 160 hours pet' 
year (20 days per year), may be carried forward indefinitely and accumulaled with a maximum 
limit of 320 hours (40 days per year). In the event of terminalion, an employee is reimbursed for 
accunm lated vacation days. 

In addilion, fifll-limc employees are also granted sick pay at a rate of 3.70 hours per pay 
period (maximunl 80 hours per year) as established by Hospital policy. Unused sick pay, up to a 
m axim um of 480 hours, m ay be accum ulated and carried forward indefinitely. The Hospital w ill 
pay each employee one-half of their current hourly rate for all sick pay hours earned in excess of 
480. t~ tl~e eveat of term ;,t~atiol~, those em ployees w ith 20 years or m ore of service, w ill be 
reim bursed for each earned hour of sick time, not to exceed 480 hours, at one-half their current 
hourly rate. 

NO TE J 
C O N TING EN C IES 

ltilI-Burton A ct 
Grants totaling $582,000 were received under the Federal ltilI-Bmlon Act for equipment 

and constructiotl of tile ltospital, subject to an agreement that if, during a period of 20 years, there 
is an unapproved change in ownership, or the ltospital ceases to be a nonprofit entity, lhe grant will 
be repaid. The acceptance of this grant requires the ltospital to provide a reasonable am ount of free 
or below-cost care to indigent patients. Per correspondeoce from tile Dcparhnent of Ilealth and 
Hum an Services dated M ay 29, 1992, it was determ ined that the ltospital had m et its 
uncom pensaled services obligalion trader tile ltilI-Bta'ton program . 



W A SltlNG TO N I'AR1SI I ItO SI'ITAL SERVICE I)ISTI~.ICT N O . 1 
I)/B/A 

R1VEI~,SIi)E M EDICAL CENTER 
N O TES TO  FIN A N C IAL STA TEM ENTS 

N O TE J 

CONTINGENCIES (Coutinued) 

Em ployee Insurance 
The Hospital provides workers compensation benefits to ils em ployees lhrough the 

Louisiana Hospital Association Employee Benefit Trust and W orker's Com peusalion Group Self- 
Insurance Trust. These arrangements provide for the lIospital to make preulium paym enls to lhe 
Trusts during Ihe year based on prior year's experience. Claim s arc paid directly by the Trusls. 
Ketrospective settlem ell'ts are m ade at the end of the Trusts' year end and have bcc u recorded 
within Accrued Expenses on tile Balance Sheet. 

M alpraeliee Insurance 
The llospflal m aintains a malpractice iusuraace policy with a com mercial insurance 

company. There is no deductible on tile policy. The policy has a $100,000 liability lim it per 
incident and a $900,000 aggregate liability limit per year. For malpractice  elaims in excess of 
$100,000, the 1 lospital participates in the State of Louisiana Patient Compeusalion Fund. This fund 
provides m alpractice insurance coverage up to tile $500,000 statutory m aximum exposure which 
curreully exisls under l,ouisiaua lave. 

N O TE K  
IIUS1NESS AND CREI)IT CONCENTR ATION S 

The Hospital grants credit to patients, substantially all of whom arc local residents. Thc 
Hospital generally does not require collateral or olher security extending credit to patients; 

however, it routinely obtains assignments of (or is olherwise entitled to receive) paticu(s' benefits 
payable under health iusurauce programs, plans or policies (e.g., M edicare, M edicaid, Bluc Cross 
and commercial insurance policies). 

The Hospital had receivables, net of contractual provisions and allowances, of $1,441,610 
and $1,178,870 due fi'om the Federal Govermuent (M edicare) at December 31, 1998 and 1997, 
respectively, and $221,839 and $191,157 due from tile Stale of Louisiana (M edicaid) at 
Decem ber 31, 1998 and 1997, respectively. 

NO TE L 
SUBSEQUENT EVENT 

Subsequent to December 31, 1998, the ltospital received a majorily vote, in a special 
election, on ils proposition to levy a lax on all properly subject to taxation for the purpose of 
construction and acquiring buildings, m achinery and equipment, including both real and personal, 

to be used in providing hospital facilities to lhis ltospital District. W ith this majority vole, Ihe 
llospital will issue General Obligation P, ouds in the amotmt of $5,000,000. 



W A SIIlNG TO N I'AR1SIt ]tO SP1TAL SERV ICE DISTRICT N O . 1 
D/B/A 

R1VER SI1)E M FDICA L CENTER 
N O T ES TO FINA N CIA L STATEM EN TS 

N O TE M  

YEAR 200[) COM PIJlANCE (UNAUDITFD) 
Tim e and space saving decisions m ade in prior years resulted in two-digit com puter codes 

that m ay not correctly recognize "00" as the year 2000. Serious processing error or system failure 
could result. To prevent this error, computer systems and equipm ent m ust be reprogram med or 
replaced to m ake them year 2000 com pliant. 

The Hospital is siguificantly dependent on com puterized operations for essential operations 
and to provide services to its patients. The Hospital is actively engaged in m onitoring changes 
necessary to achieve year 2000 compliance. Interfacing business partners are being surveyed to 
assess their com pliauce status and possible im pact on Hospital services. Those system s that are 
critical to the operation of thc Hospilal included Financial, Personnel-Payroll, and M edical 

Records. Tim Hospital has received validation from its major hardware and software vendor that 
test data has been developed, processed, and reviewed for results to certify that the converted 
system s operate properly. 

6 



To file Board of Com m issioners 
W ashington Parish Itospital Service l)islricl N o. I 

D/B/A R iverside M edical Center 
Franklinton, l,ouisiana 

Independent Auditor's Reporl 
oil StlDDleluelltarv ]nforlYJalion 

O ur report on our audit of the general purpose financial statem ents of W A SIIING TO N PA R ISIt 
]IO SPITAL SERVICE DISTRICT NO . 1, D/II/A RIVERSIDE M EDICAL CENTER, a com ponent 
unit oflhe W ashington Parish Police Jury, for lhe year ended December 31, 1998 and 1997, appears oil page 
1. That audit was m ade for the purpose of form ing an opinion on tile general puq)ose financial statem ents 
laken as a whole. The supplem entary inform ation lhat follows on pages 18 - 25 is presented for puq)oses of 
additional analysis and is not a required part of the general purpose financial statem enls. Such information 

has been subjected to the auditing procedures applied in lhe audit of the general purpose financial 
statem ents and, in our opinion, is fairly stated in all m aterial respects in relation to the general purpose 
financial slalenlellls taken as a whole. 

June 1, 1999 

A Professional Accounting Corporatiou 

A Plofcsslonal AccOUl~ling (:olpolatiol/ 
8011 'lwo lakcx~ay Cculct 3850 N. Causcway Bh,d. Mclailie, ],A 70002 (50h) 8~'~5 5522 FAX (50% 835 5535 

72eJ I!. Boslon Sllccl, Covin,gl<m, I.A ?0,133 (504) 892 5850 }'AX (50"i) 892 59S6 
1 M all Address: lapl~llC~~!lalJOltc~.om Intclncl Ackhcss: hllp://w\v\vlapl~ltc~.iml/ 17 

~I('IIIIIL'I ()l AICPA ])i~isicm I~>l (:I'A ]:irlllS I'li~llt" ( I)lllp Illics PIIKIkC Sc~lkm al~([ SI(: ]'lkl(li(~" Sc(lioll 
lnlcllmli(~ll II Afliliali(m w ilh A((t)tllllilig ] iliiiN Asso(ialc(I, ln~ 
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W A SIIlNG TO N I'AR ISIt IIO SP1TA L SERV ICE D ISTRICT NO . 1 

I)/B/A 

R IV ER SID I~ M EDICA L CEN TER 

O TI 1 Ell R EV EN UE 

Cafcicria 

M edical Records 

Concessions 

O ilier 

Tolal O ilier Revenue 

SCIIEDU LE II 

SC II I,;D U LES O F O TItER R EV EN U E 

See independent auditor's rcporl, ell supplcnlenlary inform alion 

9 

For The Y ears Ended 

Decem ber 3 l, 

998 1997 

38,204 

316 

2,160 

791 

41,47 

36,296 

487 

2,566 

25,328 

64,677 
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W A S]IING TO N I'AR ISII IIO SPITAL SERV ICE DISTR ICT N O . 1 

D/B/A 

R1VEI;~Sll)E M EDICA L CENTER 

SCItEDU LE IV 

G O V ERN ING BO AR D EX PENSES 

G O V ERN ING BO A RD EX PENSES 

G lyn Breland 

W illie M ac G . Johnson 

Law rence M eG uire 

1)orothy Schilling 

,i.q'. "l'honlas 

I,avern Jenkins 
M ike Cassidy 

See independenl, auditor's report on supplem entary information 

For The Years Ended 

I)eeem ber 31, 

1998 1997 

750 

675 

900 

900 

825 

750 

900 

$ 5.700 

825 

900 

825 

825 

750 

825 

750 

$ 5,700 



W ASIIING TO N I'ARISll ltO SPITAL SERVICE I)ISTblICT NO . I 
D/B/A 

RIVERSIDE M EDICAL CENTEll 

SCItEI)ULE V 
SCIIEI)UI,I': O F ADDITIO NS, I~,EPI.ACI~M ENTS AND 1M I'I~-O VEM  EN'I'S 

I"O Iq~,OPEI~.TY, PLANT AND EQUIPM ENT 
For The Year Ended Decem ber 31, 1998 

I,and 
Boat Ram p Road 

Lalld I nlprOVelllenls 
Security Lights for Parking Lot 
Cem enl For Parking l.ot 
Security l.ights for Palking Lot 

Tota 

Iluildings 

Ihnergeucy Room Security Camera Systcm 
I'ainl Lobby and Various tlospital Rooms 

Installation of Three Code Bhm Bullons 
Flooring 

A lalm Panel Upgrade 
Roof l~.eplacement 

Tola 

M edical Arls Building 
Roof RCl)lacem enl 

Boat Ramp Road 
Gas ]:urllace 

Total 

M ajor M ovable Equipment 
l,ens Injector 
Canon lal~ict Fax 
Canon lnkjet Fax 
l'cnlium Com puter 
9 Inch Color TV 
9 Inch Color TV 
9 Inch Color TV 
9 Inch Color TV 
9 l)raw Cabinet 

Sec indcpendent auditor's Icport oil supplem entary inforlnatioa 

000 

1,940 
228,374 

1.191 

1,762 
5,269 
1,752 

53,940 

550 
43,169 

8,540 
99,000 
1,800 

540 
647 
647 

,500 
412 

412 
879 

879 

,356 

06,442 

09,340 



W ASIIINGTO N PAIIlSII ilO SI'ITAL SERVICE DISTRICT NO . 1 
D/B/A 

I~,IVI'~I~-SI I)E M EI)ICAL C ENTER 

SCItEI)ULE V 
SCIIEI)UI,E O F AI)I)ITIONS, REI'LACEM ENTS AND IM I'RO VEM ENTS 

TO PIlOPEI~.TY, PLANT AND EQUIPM ENT (Colltinued) 
For Tile Year Ended Decem ber 31, 1998 

M ajor M ovable Equipinent Contd. 
Pentitun CD Rom Com puter 
Pentium C1) Rom Com puter 

l'eatium CD Rom Computer 
l)entium CD Rom Comlm ter 
Penlitlnl CD l~.om Com puter 
Pentium CD R.om Com puter 

Cannon lnkjel Fax 
ltem odialysis System 
Synchron CX7 M achine 
Access ]lllaltlnoassay Systeln 
l)ressure W asher 
Plate W armer 
W indows 98/Office Pro 97 

W indows 98/Office Pro 97 
Acid Tank 
Vim ax 22 Puhnonary M achine 

Spacesaver Filing System 
Frcsenius D ialysis M achine 
l"rcsenius Dialysis M aclfinc 
Fresenius Dialysis M achine 
Fresenius Dialysis M achine 
Fresenius Dialysis M achine 
Fresenius Dialysis M achine 
l,'resenius Dialysis M achine 
Fresenius Dialysis M achine 
Blood Temperature M achine 
M ailing M achine 
FAectronic Scale 
Dry Storage Rack 
l)om es, Bases, Trays 
Portal Pro 3 M assage Chair 

Adjustable Standing Frame 
Stryker Renaissance 
In Bed Scale 
Scanmed 3 in 1 Tourniquet 
Tclcm etry Equipm en~ 
Com puter, Printer 
Transport Equipnaent 

Guest Chairs (16) for Board Room 

See iadcpclldenl audilor's rcpoll, on stlpplclllenlary illforlllation. 

1,300 
1,300 

1,500 

1,285 
1,375 
1,375 
647 

14,333 
31,034 
26,464 

1,110 
1,500 
674 
674 

1,017 

30,260 

5,738 
13,611 
13,611 

13,611 
13,611 

13,611 
13,61 I 
13,61 I 
13,611 

4,507 
3,575 
1,019 

910 
1,374 

544 

1,020 
3,476 
2,902 
2,681 
54,055 

8,421 

7,652 

1,472 



W ASItlNGTO N PARISII IIO SPITAL SERVICE 1)ISTRICT NO. I 
D/B/A 

I:HVERSII)E M EDICAL CENTER 

SCIIEDULE V 
SCItEI)UIJ~ O F AI)I)ITIONS, REPLACEM ENTS AND IM PROVEM ENTS 

TO PI/OPERTY, PLANT AND EQUIPM ENT (Contlnacd) 
For The Year Ended Decem ber 31, 1998 

M ajor M ovable Equipment Contd. 
Blood Gas Analyzer 

Com puter System 
Iontophoresis Unit 
Rich M ar Theratoueh 

Cellwasher 
Doppler 
Baetec 9050 Instrum ent 
Archival Data Storage 
CPSI Autofax 
CPSI Time and Attendance 
CI'SI t6 l'ort Digibo 
Rebuilt Kodak M 6B Auto Processor 

Canon Inkier Fax 

lIM E Equil)nlenl 

Electric Bed 
Electric Bed 

Electric Bed 
Electric Bed 
Electric Bed 
Electric Bed 
Electric Bed 
Eleclric Bed 
Electric Bed 
Electric Bed 

oral Fixed Asset Additions 

See independent audilol's report on supplemenlary inform ation 
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36,900 
1,450 
507 

3,920 
5,635 
608 

10,500 

15,796 
3,350 
17,061 
1,415 
8,500 
646 

599 
599 

599 
599 
569 

569 

569 
569 
561 
561 

637.642 

_  5,794 

$ 1,101,723 



W ASItlNG TO N PARISlt ltOSPITAL SERVICE DISTRICT NO . 1 
D/B/A 

R IV ER SID E M ED ICA L C EN TER 

RISK CO VERED 

W orkers' Compensation 

SCItEDULE VI 
SCI IEDUI.E O F 1NSURANCE POI.1CI ES 
For The Year Ended Decem ber 31, 1998 

M edical Professional Liability 

Com mercial General Liability 

Com m m cial Autom obile 

Com mercial Property 
Earthquake, lqood and 
Bl.lsinoss ] llgonle 

Scheduled Position Bond 

Director and Officers 

Em ployee Dishonesty 

Boiler &  M achinery 

O ffice Buildings 
803-805 Riverside 
806 Riverside 
8(17 Riverside 
2004 M arvin M agec Drive 
8(19 Riverside 

COVERA GE PERIO D 

$ 1,000,000 1/1/98 to 1/1/99 

$ 900,000 2/2/98 lo 2/1/99 

$ 3,000,000 2/2/98 to 2/1/99 

$ 1,000,000 2/2/98 to 2/1/99 

3,363,545 212198 to 2/1/99 

53,220 2/2/98 lo 2/1/99 

176,010 

500,000 

2/2/98 to 2/2/99 

2/2/98 to 2/1/99 

2/2/98 to 2/1/99 

$ 10.000,000 2/2/98 to 2/1/99 

$ 
$ 
$ 
$ 
$ 

See independent auditor's report on supplementary inform ation 
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197,100 
109,440 
95,800 
125,900 
95,800 

2/2/98 to 2/1/99 
2/2/98 to 2/I/99 
2/2/98 to 2/1/99 
2/2/98 to 2/1/99 
2/2/98 to 2/1/99 



I,~EPO RT O N CO M PLIANCE AND O N INTERN AL CO NTRO L 
O VER FINANCIAl, RE1)ORTING BASED O N AN AUDIT O F 
FINANCIAL STATEM ENTS PERFO I~M ED IN ACCORDANCE 

W ITIi GO VERNM EN T A UDITIN G STANDARDS 

To the Board of Com m issioners 
W ashington Parish Itospi(al Selwice District No. 1 
II/B/A R iverside M edical Center 
Franklinton, Louisiana 

W e have audited the general purpose financial statem ents of W A SltlNG TO N PAR 1S]t IlO SPITAL 
SERVICE D ISTRICT NO . 1, 1)/B/A RIVERSIDE M EDICAL CENTER , a com ponenl unit of the 
W ashington Parish Police Jury, as of aud for the year ended Decem ber 31, 1998, and have issued our report 
thereon dated June 1, 1999. W e conducted our audit in accordance w ifl! generally accepted auditing 
standards and the standards applicable to financial audits contained in Government Audithtg Standard~, 
issued by the Com ptroller General of the United States. 

(~ liance 

A s parl of obtaining reasonable assurance about w hether W A SItlNG TO N PARISIt IIO SPITAL 
SERVICE D ISTRICT N O . 1, D/B/A RIVERSIDE M EDICAL CENTER 's general purpose financial 
statem ents are fiee of m aterial m isstatem ent, we perform ed tests of its com pliance w ith certain provisions 
of law s, regulations, contracts, and grants, noncom pliance w ith which could have a direct and m aterial 
effect on the determ ination of financial statem ent am ounts. However, providing an opinion on com pliance 

with those provisions was not an objective of our audit, and accordingly, we do not express such an opinion. 
The results of our tests disclosed no instances on noncompliance lhat are required to be reporled under 
G overnm ent A uditing Standards. 

Internal Control Over Financial ReDorlin~ 

In plalm ing and perform ing our audit, we considered W ASIIlNGTO N I'AR1Sll ItO SPITAL SERVICE 
DISTRICT NO . 1, D/I];/A II1VEI~.SII)E M EDICAL CENTER's internal control over financial reporliug 
in order to determ ine our auditing procedures for the purpose of expressing our opinion on the general 
purpose financial sla|elrJerfls and not to provide assurance on the internal conlrol over financial reporting. 
O ur consideration of the intern al control over financial reporting would not necessarily disclose all m ailers 
in the internal control over financial rcportiug tirol m ight be m aterial weaknesses. A m alerial weakness is a 
condition ill which tile desigu or opclaliou of one or m ore of tile iulorzla] con|tel eOlnl)Ollenls does 11ol 
reduce to a relatively low level the risk that m isstatem ents in am ounts that would be nm terial in relation to 
the general purpose financial statements being audited may occur and not be detected w ithin a tim ely period 
by em ployees in the normal course of perform ing their assigned fimetions. 

A I'lo~t'ssiol/~ll Atcotll/ling (;~llxnation 
bIflO 'l",vc~ I,:~kcway (:c'13t('l ~ 50 N. (~[IHSU\V~Iy I',lvd. Mctaflic, I,A 700(12 (5(vi) 835 5522 FAX (604) 835 55255 

725 1!. Br~slon Sllt'~'t, Covington, I.A 70d33 (504) 892-5850 FAX (504) 892 5956 
E. Mail Address: lapoltc,%lalx~rtc.com ]I]ICIIILt[ Addk'ss: htll~://www.lapo]lc.com/ 26 



W e noted 11o m alters involving lhe internal control over financial reporting and its operations lhal we 
consider to be luaterial weaknesses. 

This report is intended for tile information of the audit com m ittee aud m anagem ent. 1 lowever, this report is 
a m atter of public record and its distribuliou is not lim ited. 

June 1, 1999 

A Professional Accounting Corporation 
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