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DON M . M cGEHEE 
(A Professional Accounting Corporation) 

P O Box 1344 
8(}6 North Trenton 

Ruston LaulsJana /'!273-!344 

NDEPENDENT AUDITO R'S REFO RT 

The Honorable Jewette Farley, CAE. CLA 
Lincoln Parish Assessor 
P.O . Box 1218 
Ruston. Louisiana 71273 

I have audited the accom panying general purpose financial statements of Lincoln Parish Assessor ,s 
com ponent unit of the Lincoln Parish Police Jury, as of and for the two years ended Decem ber 31 
1998, as listed in the table of contents. These general purpose financial statem ents are the 
responsibility of Lincoln Parish Assessor's office management. My responsibility is to express an 
opinion on these general purpose financial statem ents based on my audit. 

conducted m y audits in accordance with generally accepted auditing standards and the standards 
applicable to financial audits contained in Government Auditin&SLaStandards, issued by the Comptroller 
G eneral of the United States. Those standards require that I plan and perform the audits to obtain 
reasonable assurance about whether the general purpose financial statem ents are free of m aterial 
m isstatem ent. An audit includes exam ining, on a test basis, evidence supporting the am ounts and 
disclosures in the general purpose financial statements. An audit also includes assessing the 
accounting principles used and significant estim ates made by m anagem ent, as well as evaluating 
the overall general purpose financial statem ent presentation. I believe that m y audits provide a 
reasonable basis for m y opinion. 

In m y opinion, the general purpose financial statem ents referred to above present fairly, in all m ateria 
respects, the financial position of the Lincoln Parish Assessor as of Decem ber 31, 1998, and the 
results of its operations for the two years then ended in conform ity with generally accepted 
accounting principles 

In accordance w ith G overnm ent Auditina Standare, s ] have also Lssued m y repo~ aated April 30 
1999. on m y consideration of Lincoln Parish Assessor's internai control over financial reporting and 
m y tests of its com pliance with certain provisions of laws regulations, contracts and grants 

,
/
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i ,?// , 

Don M . M cG ehee 
Certified Public Accountant 
April 30, 1999 



 

LINCO LN PA RISH ASSESSO R 
RUSTO N, LO UISIANA 

CO M BINED BALANCE SHEET-ALL FUND TYPES AND ACCO UNT G RO UPS 
DECEM BER 31, 1998 

W ITH CO MPARATIVE TOTALS FO R DECEMBER 31 1997 

ASSETS 
Casll 
Investm ents 
Accounts Receivable, net 
Interest Receivable 
Insurance Deposit 
Furniture and Equipm ent 

TOTAL ASSETS 

LIABILITIES AND EQUITY 
LIABILITIES 

Accounts Payable 
Deferred Revenue 

TOTAL LIABILITIES 

Governm enta 
Fun_  

d Tv~
._  

General 
Fund 

S 5.856 $ 
19.168 

25 024 

FUND EQUITY 
Investm ent in General Fixed Assets 0 
Fund Balance- 

Unreserved and Undesignated 1,523.661 

TOTAL FUND EQ UITY 1.523.661 

TO TAL LIABILITIES AND EQ UITY S 1.548 685 

See accom panying notes 10 financial statem ents 

AccouRt 
G rou~

k 

General 
Fixed 
Assets 

Totals 

_ lMemorandum OnLy 

1998 

0 $ 
0 
0 
0 
0 

133,346 

20 732 
1,193,000 
331.830 
3.123 

0 
133,346 

1997 

$ 26.547 
1 120,902 
390,860 

89! 
497 

111.12i 

133 346 $ 1.682.031 5 1590 838 

0 $ 5,856 $ 
0 19.168 

0 25.024 

133,346 133.346 

0 

133 346 

1.523.661 

1.657 007 

6,512 
170~ 75 

23 587 

1 456.110 

1567 25~ 

S 133 346 5 1 682.031 5 1 590 835 



 

LINCO LN PAR ISH ASSESSO R 
RUSTO N, LO UISIANA 

STATEM ENTS O F REVENUES, EXPENDITURES, AND CHANG ES 
IN FUND BALANCE 

FO R THE YEARS ENDED DECEM BER 31. 1998 AND 1997 

REVENUES 
Ad Valorem Taxes 
Intergovernm entaI-State Revenue Sharing 
Com m issions for Services 
Fees for Preparing Tax Roll 
Interest Incom e 
Other Revenues 

TO TAL REVENUES 

EXPENDITURES 
CapitaJ O utlay 
Intergovernm entaI-G IS Com m ~ss~cn 
M ateria~ arid Supplies 

Auto Expense 
Library 
O ffice Supplies 

O perating Services 
Dues and Subscriptions 
Equipment M aintenance 
Insurance 
Lease 
Postage 
Professional Fees 
Publishing Notices 
Telephone 

Personal Services and Related Expenses 
Salaries 
Fringe Benefits 
Payroll Taxes 
W orkm an's Com pensation 

Travel 
TOTAL EXPENDITURES 

EXCESS OF REVENUES OVER EXPENDITURES 

FUND BALANCE-BEG INNING 

FUND BALANCE-ENDING 

See accom panying notes to financial statements 
3 

1998 1997 

S 318,349 S 
47,727 
12.927 
15,940 
83,943 
4.255 

463.141 

22,205 
20.000 

1,423 
745 

8,283 

2,187 
9,346 
1,333 
6,728 
6,195 
6,373 

35 
4.298 

230.247 
51,382 
5,319 
2.138 
17,353 
395 590 

67,551 

1.456.110 

S 1.523.661 

320 14~ 
48 069 
12 080 
16:146 
62,311 

__  3,482 
462,237 

5,062 
20,000 

1 ~887 
611 

8,393 

1,684 
8,398 
1,402 
6,728 
5,621 
2,754 

85 
4.617 

226,008 
51.940 
5 197 
2,17~ 
14 589 
367 151 

95,086 

1.361024 



 

LINCO LN PAR ISH ASSESSO R 
RUSTO N, LO UISIA NA 

STATEM ENTS O F REVENUES, EXPENDITURES, AND CHANG ES IN FUND BALANCE 
BUDGET (GAAP BASIS) AND ACTUAL--GOVERNMENTAL FUND TYPE 

FO R THE YEARS ENDED DECEM BER 31, 1998 AND 1997 

REVENUES 
Ad V aiorem Taxes 
State Revenue Sharing 
Com m issions for Services 
Fees for Preparing Tax Ro 
Interest incom e 
O ther Revenues 

TO TAL REVENUES 

1998 

EXPENSES 
Capital Outlay 
Intergovernm entaI-G IS Com m ission 
M aterial and Supplies 

Auto Expense 
Library 
Office Supplies 

O perating Services 
Dues and Subscriptions 
Equipm ent M aintenance 
Insurance 
Lease 
Postage 
Professional Fees 
Publishing Notices 
Telephone 

Personal Services and Re!ated Expenses 
Salaries 
Fringe Benefits 
Payroll Taxes 
W orkm an's Com pensation 

Travel 
TO TAL EXPENDITURES 

EXCESS O F REVENUES OVER 
EXPENDITURES 

FUND BALANCE-BEG INNING 

FUND BALANCE-ENDING 

BudgAL_. 

$ 320,730 
48,043 
12,280 
14.275 
50,000 
3,000 

448.328 

20,000 
20.000 

2,500 
1,000 
9.500 

1,850 
9,800 
2,250 
6,755 
6,000 
8,250 
200 

5.000 

240.930 
52.810 
5.700 
2.500 
18.455 
413.500 

Actua 

318.349 
47,727 
12,927 
15,940 
63,943 
4.255 

463.141 

22,205 
20.000 

1,423 
745 

8.283 

2,187 
9,346 
1,333 
6,728 
6,195 
6,373 

35 
4.298 

230,247 
5~362 
5 319 
2,138 
17,353 
395.590 

34,828 67,551 

1.441.000 1 456.1t0 

$ i475.828 S 1523.661 

See accom panying notes to financial statem ents 

Variance 
Favorable 

j'_Unfavorab!e 

S (2381 
(31~ 
647 

1,663 
13,942 
1 25{ 
14.813 

(2,20g 
0 

1,077 
258 

1.217 

(337 
454 
917 
27 

(19~ 
1,877 
16~ 
7O2 

10.6,23 
1 428 
38: 
362 

1.102 
17 91C 

32 722 

15 11C 



1997 

Budget 

302,145 
48,043 
12,000 
14,275 
45,000 
2,600 

424 063 

10,000 
20,000 

2,560 
1,000 
9.500 

1,850 
9,600 
2,250 
6,755 
7,000 
9,250 
200 

5.000 

212.316 
48.520 
5.150 
2,300 
16,576 

369 767 

54,296 

1 345 000 

Actua 

320.149 
48,069 
12,080 
16,146 
62,311 
3,482 

462,237 

5,062 
20,000 

1,887 
611 

8.393 

1,684 
8.398 
1,402 
6,728 
5,621 
2,754 

85 
4.617 

226.008 
51,940 
5,197 
2,175 
14,589 

367.151 

95,086 

13~61.024 

S 1456.110 

Variance 
Favorable 

_(Unfavo~  

S t8.004 
26 
80 

1.871 
17,3tl 

882 
38.174 

4,938 
0 

613 
389 

1.107 

166 
1,202 
848 
27 

1,379 
6.496 
115 
383 

(13692) 
(3,420) 

(47) 
125 

1 987 
2.616 

40,790 

16 024 

S 56.814 



LINC O LN PA RISH ASSESSO R 
RUSTO N , LO U ISIA NA 

NOTES TO FINANCIAL STATEM ENTS 
DECEM BER 31 1998 

As provided by Article VII, Section 24 of the Louisiana Constitution of 1974, the assessor is elected 
by the voters of the parish and serves a term of four years, beginning January 1 following the year ~n 
which elected. The assessor assesses all real and movable property in the parish subject to ad 
valorem taxation, prepares tax rolls, and subm its the rolls to the Louisiana Tax Com m ission and other 
governm ental bodies as prescribed by law . The assessor is authorized to appoint as m any deputies 
as necessary for the efficient operation of his office and to provide assistance to the taxpayers of the 
parish. 

NOTE I - SUM M ARY OF SIG NIFICANT ACCOUNTING PO LICIES 

The accounting and reporting policies of the Lincoln Parish Tax Assessor conform to generally 
accepted accounting principles as applied to governm ental units. The accounting and reporting 
procedures conform to the requirem ents of Louisiana Revised Statutes 24:513 and to the guides set 
forth in the Louisiana Governm ental Audit Guide and to the industry audit guide, Audits of State and 
Local G overnm ental Units, published by the Am erican Institute of Certified Public Accountants 

A. Reporting Entity 

For financial reporting purposes, in conformity with GASB Statem ent No. 14, the Lincoln Parish 
Assessor is a component unit of the Lincoln Padsh Police Jury. For the purposes of this financia 
repod, this com ponent unit serves as the nucleus for its own financial reporting entity and issues 
separate financial statem ents. 

B. Fund Accounting 

The accounts of the Lincoln Parish Assessor are organized on the basis of funds and account 
groups, each of w hich is considered a separate accounting entity. The operations of each fund are 
accounted for with a separate set of self-balancing accounts that com prise its assets, liabilities, fund 
equity, revenues, and expenditures, or expenses, as appropriate Governmental resources are 
allocated to and accounted for in individual funds based upon the purposes for which the',' are to be 
spent and the m eans by w hich spending activities are controlled. The fund presented in tbe financial 
statem ents is described as follows: 

G overnm ental Fund-- 
G eneral Fund 
The G eneral Fund is the general operating fund of the Assessor. It is used so accou~: for a 
financial resources except those required to be accounted for in another fund. 

C. Fixed Assets 

Fixed assets used in governmental fund type operations (general fixed assets) are accoun:ad for in 
the general fixed assets account group, rather than in the G eneral Fund, Fixed assets prcwded by 
the police jury are not recorded in the general fixed assets account group. Fixed assets are recorded 
at cost or estim ated historical costs based on the actual costs of iike item s. No depreciatic," has 
been provided on general fixed assets. 



LINCO LN PA RISH ASSESSO R 
RUSTO N, LO UISIANA 

NOTES TO FINANCIAL STATEM ENTS 
DECEM BER 31. 1998 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

D. M easurem ent Focus 

The accounting and financial reporting treatm ent applied to a fund is determ ined by its m easurem en~ 
focus. All governm ental funds and trust funds are accounted for using a current financial resources 
m easurem ent focus. W ith this m easurem ent focus, only current assets and current liabilities 
generally are included on the balance sheet. O perating statem ents of these funds present increases 
(i.e., revenues and other financing sources) and decreases (ie, expenditures and other financing 
uses) in net current assets. 

E. Basis of Accounting 

The m odified accrual basis of accounting is used by all governm ental fund types. Under the 
modified accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e., 
when they become both measurable and available). "Measurable" means the amount of the 
transaction can be determ ined and "available" m eans collectible within the current period or soon 
enough thereafter to be used to pay liabilities of the current period. The Assessor uses the following 
practices in recognizing and reporting revenues and expenditures: 

Revenues 

Ad valorem taxes and the related state revenue sharing are recorded in the year the taxes are due 
and payable. Ad valorem taxes are assessed on a calendar year basis attach as an enforceable 
lien, and becom e due and payable on the date the tax rolls are filed with the recorder of mortgages. 
Louisiana Revised Statute 47:1993 requires that the tax roll be filed on or before Novem ber 15 of 
each year. Ad valorem taxes become delinquent if not paid by Decem ber 31. The taxes are norm ally 
collected in Decem ber of the current year and January and February of the ensuing year. 

Fees for preparing tax rolls are recognized in the period in which they are earned. Com missions on 
fire protection fees are recognized in the period in which they are earned. Other revenue is 
recognized when cash is received. The Lincoln Parish Assessor considers ad valorem taxes, state 
revenue sharing, com m ission on fire fees. fees for preparing tax rolls, and interest incom e as 
susceptible to accrual 

Exoenditures 

Expenditures are generally recognized under the m odified accrual basis of accounting when the 
related fund liability is incurred. 

The Lincoln Parish Assessor reports deferred revenue on its com bined balance sheet. Deferred 
revenues arise when a potential revenue does not m eet both the "measurable" and "available" 
criteria for recognition in the current period. In subsequent periods when both revenue recognition 
criteria are m et. the liability for deferred revenue is rem oved from the com bined balance sheet and 
revenue is recognized. 

F. Use of Estim ates 

The preperaticn of financial statemen;s ~n conform ity with ~e~qerai!v acce~tec accounting princ=pies 
requires ~nanagement to m ake estim ates and assum ptions that affect c-srtain reported amounts and 
disctcsbres : ,r.;;di~'gi,/ actuai -~sutts ;auld differ from :~c~. es:,-~;;:~  

{7) 



LINCO LN PA R ISH ASSESSO R 
R USTO N , LO UISIANA 

NOTES TO FINANCIAL STATEM ENTS 
DECEM BER 31. 1998 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

G . Budgetary Practices 

The Lincoln Parish Assessor adopted an operating budget on a basis consistent with generally 
accepted accounting principles on its governm ental fund type for the year ended December 31, 1998 
and 1997, as required by generally accepted accounting principles as applicable to governm ental 
units and as required by Louisiana law. 

The budget is established and controlled by the assessor at the object level of expenditure. 
Appropriations lapse at year-end and must be reappropriated for the following year to be expended 
Form al budgetary integration is em ployed as a m anagem ent control device during the year 

H. Vacation and Sick Leave 

All em ployees receive from ten to fifteen days of noncum ulative vacation leave each year, depending 
on length of service. Sick leave, which is noncum ulative, is earned at the rate of five days each year 
and one day for every working year over three years, not to exceed fifteen days. At December 31, 
1998 and 1997, there are no accum ulated and vested benefits relating to vacation and sick leave that 
require accrual or disclosure. 

M em orandum O nly - Total Colum ns 

Total colum ns on the general purpose financial statem ents are captioned "M emorandum O nly" to 
indicate that they are presented only to facilitate financial analysis. Data in these colum ns do not 
present financial position, results of operations, or changes in financial position in conformity with 
generally accepted accounting principles. Neither is such data comparable to a consolidation. 
~nterfund elim inations have not been m ade in the aggregation of this data. 

NOTE 2 -CASH AND INVESTM ENTS 

Cash and investm ents consist of interest bearing dem and deposits and tim e deposits, respectively. 
Under state law . the assessor m ay deposit funds in dem and deposits, interest bearing dem and 
deposits, m oney m arket accounts, or time deposits with state banks organized under Louisiana law 
and national banks having their principal offices in Louisiana. Deposits are carried at cost which 
approxim ates m arket value 

Under state law, these deposits, or the resulting bank balances, must be secured by federal deposit 
insurance or the pledge of securities owned by the fiscal agent bank. The market value of the 
pledged securities plus the federal deposit insurance m ust at all tim es equal the am ount on deposit 
with the fiscal agent bank. These securities are held in the name of the pledging fiscal agent bank in 
a holding or custodial bank that is m utually acceptable to both parties, 

At Decem ber 31, 1998, the carrying amount of deposits was $1,213,732 and the bank balance 
$1,223,003. The bank balance was covered by federal depository insurance and securities pledged 
by the bank. Cash and investments (bank balances) at December 31,1998, are secured as follows 

Federal Deposit insurance 
Pledged Securities 

Tctai 

$ 242,000 
981 003 

S " 222 003 



LINCO LN PA RISH ASSESSO R 
R USTO N, LO UISIANA 

NOTES TO FfNANC[AL STATEM ENTS 
DECEM BER 31. 1998 

NOTE 2 - CASH AND INVESTMENTS (continued) 

Because the pledged securities are held by the custodial bank in the name of the fiscal agent bank 
rather than in the name of the assessor, they are considered uncellateralized (Category 3) under the 
provisions of G ASB codification C20.106 

NO TE 3 - LEVIED TAXES 

As provided by Louisiana Revised Statute 47:1925, the assessor is authorized to levy an ad valorem 
tax in lieu of pro rata deductions from ad valorem taxing authorities The authorized m illage should 
be an am ount necessary to provide no less ad valorem taxes than that received by the assessor in 
the initial year. For the year ended Decem ber 31. 1998 and 1997, the Lincoln Parish Assessor levied 
2.51 m ills to provide funding for his office. 

The following are the principal taxpayers for the parish and their 1998 assessed valuation: 
Per Cent 

1998 of Total 

M ississippi River Transmission Corporation 
BeLl South Telecom m unications 
Noram G as Transm ission Com pany 
Laclede G as Co. 
Entergy Louisiana, Inc 
W illam ette Industries, inc. 
Bali-Foster G lass Container Corporation 
Noram Energy Corporation 
Bank O ne 
Central Bank 

Total 

NO TE 4 - RECEIVABLES 

Assessed 
Valuation 

$ 7,967,470 
4,508,110 
4,179,206 
3,899,600 
3,475,040 
3,010,330 
2,971,360 
2,866,370 
1,652,400 

_
1,538,860 

$ 6.068.740 

Assessed 
Valuation 
12.35 % 
6.99 % 
6.48 % 
6.05 %  
5.39 % 
4.67 % 
4.61 % 
4.44 %  
2.56 % 
2.39 % 
55 93 % 

The general fund receivables, including the applicable allowance for uncollectible accounts, are as 
follow s: 

Ad valerem Taxes S 315,385 
Less: Allowance for Uncollectibles (357_) 

Net Ad valorem Taxes Receivable 315,028 
Tax Roll Fees 7,247 
Fire Fees 9 555 

Total S 3
. 
31,830 

NO TE 5 - CHANG ES IN FIXED ASSETS 

A sum m ary of changes in office furnishings and equipment is as follows 

Balance at January 1 1997 
Additions 

Balance at Decem ber 31. 1997 
~cdiilcns 

~'~sr'cs s:C scsm ~ fi ' !r~.95 

(9) 

S 106,079 
5 062 

!11.141 



NOTE 6 - PENSIO N PLAN 

LINCO LN PA RISH ASSESSO R 
R USTO N , LO UISIANA 

NOTES TO FINANCIAL STATEM ENTS 
DECEM BER 31. 1998 

Substantially all em ployees of the Lincoln Parish Assessor's office are m em bers of the Louisiana 

Assessor's Retirement System (system), a multiple-employer (cost-sharing) public employee 
retirement system (PERS), controlled and administered by a separate board of trustees The system 
provides retirem ent, death, and disability benefits to plan m em bers and beneficiaries Benefits are 
established by statute. 

The system issues an annual publicly available report that includes financial statem ents and required 
supplem entary inform ation for the system . That report may be obtained by writing to the Louisiana 
Assessor's Retirem ent System , Post Office Box 1786 Shreveport, Louisiana 71166-1786 or by 
calling (318)425-4446. 

Plan m em bers are required by state statute to contribute 700% of their annual covered salary and 
the Lincoln Parish Assessor is required to contribute at an actuarially determ ined rate. The rate of 
annual covered payroll was 5.50% January through Septem ber, 1997 and 5.75% October, 1997 
through Decem ber, 1998. Contributions to the system include .0025% of the taxes shown to be 
collectible by the tax rolls of each parish, plus revenue sharing funds appropriated by the legislature. 
The contribution requirem ents of plan mem bers and the Lincoln Parish Assessor are established and 
m ay be am ended by state statute. As provided by Louisiana Revised Statute 11:103. the em ployer 
contributions are determined by actuarial valuation and are subject to change each year based on 
the results of the valuation for the prior fiscal year. The Lincoln Parish Assessor's contributions to 
the system for the year ended Decem ber 31, 1998 and 1997 was $13,511 and $12.733, 
respectively, equal to the required contributions for the year. 

NO TE 7 -PO ST EM PLOYM ENT BENEFITS 

The Lincoln Parish Assessor provides certain continuing health care and life insurance benefits for 
its retired em ployees. Substantially all of the assessor's em ployees becom e eligible for these 
benefits if they reach norm al retirem ent age w hile working for the assessor. These benefits for 
retirees and sim ilar benefits for active em ployees are provided through an insurance com pany whose 
monthly premiums are paid jointly by the employee and the assessor. The assessor paid 9442% of 
the prem ium s and the retirees paid 5.58% of the prem ium s 

The assessor recognizes the cost of providing these benefits (assessor's cost of premiums! as an 
expenditure when the m onthly prem ium s are paid. For the year ended Decem ber 31. 1998 and 
1997, the tota~ am ount of prem ium s paid was $37,872 and $39,207, respectively, while the am ount 
paid for the two eligible retirees totaled $6,101 and $6.101, respectively. These prem ium s are 
financed on a "pay-as-you-go" basis. 

NOTE 8 -RELATED PARTY TRANSACTIO NS 

The Lincoln Parish Assessor entered into a cooperative endeavor agreem ent with the Lincoln Parish 
Police Jury, the City of Ruston, and the Lincoln Parish Com m unication District No 1 to create the 
Lincoln Parish Geographic information System (GIS] GIS is governed by a board of eight 
com m issioners, including the Lincoln Parish Assessor and one representative appointed by him The 
Lincoln Parish Assessor agreed to a five year com m itment to provide funds up to $30 000 each year 
beginning in January, 1994. The Assessor paid S20 00@ and $20.000 in 1998 and 1997 
respeetiveiy to G IS. including $1 667 and ~.E.~ - r" ~CCO[~[~tS pay:~ble at Decem ber ! ' 19"" ~'-J 
' 997 resoectivelv 



NOTE 9 - LEASE 

LINCO LN PA RISH ASSESSO R 
RUSTO N , LO UISIANA 

NOTES TO FINANCJAL STATEM ENTS 
DECEM BER 31, 1998 

The Lincoln Parish Assessor leases a vehicle under a three year cancelable operating lease 
agreem ent. The agreem ent requires the assessor to buy and m aintain liability and physical dam age 
insurance and to m aintain and repair the vehicle to keep it in good working order and condition. At 
the end of the lease, the assessor m ay be required to pay an additional charge to lessor for excess 
wear and excess m ileage. If the lease is term inated before the three year term has expired, a sim ilar 
charge m ay be required 

NOTE 10 -YEAR 2000 ISSUE 

The Lincoln Parish Assessor is aware of the Year 2000 issue and that it could affect the operations of 
the com puters used in the office. There has been no formalized plan or budget adopted to deal with 
the year 2000 issue at this tim e. 
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DON M . M cGEHEE 
(A Professional Accounting Corporation) 

P O Box 1344 
806 North Trenton 

Ruston Louisiana 71273 1344 

NDEPENDENT AUDITO R'S REPORT O N COM PLIANCE AND O N 
NTERNAL CO NTRO L OVER FINANCIAL REPO RTING BASED O N 

AN AUDIT O F FINANCIAL STATEM ENTS PERFO RM ED IN 
ACCO RDANCE W ITH G OVERNM ENT AUDITING STANDARDS 

The Honorable Jewette Farley, CAE, CLA 
Lincoln Parish Assessor 
P.O . Box 1218 
Ruston. Louisiana 71273 

I have audited the general purpose financial statements of the Lincoln Parish Assessor, a 
com ponent unit of the Lincoln Parish Police Jury, as of and for the two years ended 
Decem ber 31, 1998, and have issued my report thereon dated April 30, 1999. I conducted my audit 
in accordance with generally accepted auditing standards and the standards applicable to financial 
audits contained in Government Auditin~ ndards, issued by the Comptroller General of the United 
States. 

Com pliance 

As part of obtaining reasonable assurance about whether the Lincoln Parish Assessor's financial 
statem ents are free of m aterial m isstatem ent, I perform ed tests of its com pliance with certain 
provisions of laws, regulations, contracts, and grants, noncom pliance with which could have a direct 
and m aterial effect on the determ ination of financial statem ent am ounts. How ever, providing an 
opinion on compliance with those provisions was not an objective of my audit and, accordingly, I do 
not express such an opinion. The results of m y tests disclosed no instances of noncom pliance that 
are required to be reported under Government AuditinczStandards 

ntem al Control O ver Financial Reportin,.] 

In planning and perform ing m y audit, I considered the Lincoln Parish Assessors Jntem at control over 
financial reporting in order to determ ine m y auditing procedures for the purpose of expressing m y 
opinion on the general purpose financial statem ents and not to provide assurance on the internal 
control over financial reporting. However, I noted certain m atters involving the internal control over 
financial reporting and its operation that I consider to be a reportable condition. Reportable 
conditions involve m atters com ing to my attention relating to significant deficiencies in the design or 
operation of the internal control over financial reporting that, in my judgement, could adversely affect 
the Lincoln Parish Assessor's ability to record, process, sum m arize, and report financial data 
consistent with the assertions of management in the general purpose financial statem ents. This 
reportable condition is described below:" 

It cam e to m y attention that the Lincoln Parish Assessor's Office has loo few personnel involved in 
the accounting system to have adequate separation of duties for iniernal control. 
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A m aterial weakness is a condition in which the design or operation of one or more of the internal 
control com ponents does not reduce to a relatively low level the risk that m isstatem ents in am ounts 
that w ould be m aterial in relation to the general purpose financial statem ents being audited m ay occur 
and not be detected within a tim ely period by em ployees in the norm al course of perform ing theLr 
assigned functions. M y consideration of the internal control over financial reporting would not 
necessarily disclose all m atters in the internal control that m ight be reportable conditions and 
accordingly w ould not necessarily disclose a~l reportable conditions that are also considered to be 
m aterial w eaknesses How ever, I consider the reportable condition described above to be a m aterial 
weakness. 

M y prior audit report, dated February 21, 1997, did not include any com m ents or unresolved m atters 

This report is intended for the inform ation of the assessor, m anagem ent, the Legislative Auditor of 
Louisiana, and the Lincoln Parish Police Jury, However, this report is a m atter of public record and 
its distribution is not lim ited. 

M cG ehee 
Certified Public Accountant 
April 30, 1999 



 

LINCO LN PA RISH ASSESSO R 
RUSTO N, LO UISIANA 

SCHEDULE O F FINDINGS AND QUESTIO NED CO STS 
FO R THE TW O YEARS ENDED DECEM BER 31. 1998 

I have audited the financial statem ents of the Lincoln Parish Assessor as of and for the two years 
ended Decem ber 31, 1998, and have issued my report thereon dated April 30, 1999. I conducted my 
audit in accordance with generally accepted auditing standards and the standards applicable to 
financial audits contained in Government Auditing Standards. issued by the Com ptroller General of 
the United States. M y audit of the financial statem ents as of Decem ber 31, 1998 resulted in an 
unqualified opinion. 

Section I Sum m ary of Auditor's Reports 

Report or~ Interna~ Control and Com pliance M aterial to the Financial Statem ents 

Internal Control 
Material W eaknesses [] Yes [] No Reportable Conditions ,[] Yes [~ No 

Com pliance 
Compliance Material to Financial Statements l~ Yes ~ No 

Section II Financial Statem ent Findings 

1998-1. The Lincoln Parish Assessor Office has too few personnel involved in the accounting 
system to have adequate separation of duties for internal control. 



 

LINCO LN PARISH ASSESSO R 
RUSTO N, LO UISIA NA 

MANAG EM ENT'S CO RRECTIVE ACTIO N PLAN 
FO R THE YEAR ENDED DECEM BER 31~ 1998 

SECTIO N 1 INTERNAL CO NTRO L AND COM PLIANCE M ATERIAL TO THE FINANCIAL 
STATEM ENT 

FINDING S 

1998-1 Too few personnel involved in the 
accounting system to have adequate 
separation of duties for internal control. 

(16) 

RESPO NSE 

It would not be cost-effective to hire 
additional personnel to provide adequate 
separation of duties for internal control with 
such a sm all workload. 


