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Tervalon 
MrCHAEL B BRUNO CPA 
At(lID[ d IEIIVALON JR (;PA 
W AL DO J MOHEI JR CF'/~, 

INDEPEND ENT AU DITO R S' R EPO R T 

To the Board of D irectors of the 

Louisiana Association for Sickle C ell A nem ia, Inc. 

W e have audited the Statem ent of Grant Activity of the Statewide A dvisor3, and Access 
Program oflhe Louisiana Association for Sickle Cell Anemia, Inc. (file Association) for 
the period July ], 1997 through Octobcr 31, 1998. The statem ent of granl activity is the 
responsibility of the rnanagem ent of the A ssociation. O ur responsibility is to express an 
opinion on the statem ent of grant activity based on our audit. 

W e cond:tlctcd our audit in accordance w ith generally accepted auditing standards, and the 
G overnm ent A uditing standar_

ds, issued by the Com ptroller G eneral of the United States. 
Those standards require that w e plan and perfonn the audit to obtain rcasorlable assurance 

about whether the statem ent of grant activity is free of m aterial m isstatem ent. An audit 
includes exam irling, on a test basis, evidence supporting the am ounts and disclosures in the 
slalem cnt of grant activity. A n audit also includes assessing the accounting principles used 
and significant estim ates m ade by m anagem ent, as w ell as evaluating the overall prescrltation 
of the slatem crlt of grant activily. W e believe that our audit provides a reasonable basis for 

A s described in N OTE l, the Statem ent of Grant A ctivity presents only the activities of the 
Statewide Advisory and Access Program  of the Asst)ciati~n and is not i~te~ded to present 
fairly the financial position of the A ssociation ~md the changes in its net assets and cash 
flow s in conform ily w ith generally accepted accounting principles. 
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N D EPEN D EN T A UD ITO R S' R EPO R T 

(CONTINUED) 

To the Board of Directors of the 
Louisiana Association for Sickle Cell A nem ia, Inc. 
Page 2 

In our opinion, the Statem ent of Grant Activity presents fairly in all m aterial respects, the 
grant activity of the Statewide Advisory and Access Program of the Association for the 
period July 1, 1997 through October 31, 1998, in conformity w ith generally accepted 
accounting principles. 

In accordance w ith Government Auditing Standards, w e have also issued a report dated 
April 9, 1999 on our consideration of the A ssociation's Statew ide A dvisoly and A ccess 
Program 's internal control over financial reporting and our tests of its com pliance with laws, 
regulations, contracts and grants. 

BR U N O  &  TE R V A LO N 
C E R TIFIED  PU B LIC  A C C O U N TA N TS 

April 9, 1999 

Pl,n in o  

Tervalo n  

CFR11FIED PUBLIC ACCO UNIANIS 



LO UISIANA A SSO CIATIO N FO R SICK LE CELL A N EM IA , IN C. 
STA TEM EN T OF G RAN T A CTIVITY 

FOR TttE PERIOD JULY 1, 1997 TttROU GH O CTOBER 31, 1998 

Revenues 
G rant :revenues 

Total revenues 

Expenses 
Salaries 
Travel 
Operating 
Supplies 
Professional services 
Equipm ent 

Total expenses 

The accompanying notes are an integral part of this statem ent 

$1A486_&7979 

$1~ 8 6~ 79 

$ 69,359 
24,473 
29,129 
3,380 
11,478 
10_ ~860 



L O U ISIA N A A SSO CIA TIO N FO R  SIC K LE C ELL A N EM IA , IN C . 
N OTES TO TH E STA TEM EN T O F G RA N T A CTIV ITY 

N OTE 1 -. PURPO SE OF TIlE STA TEM EN T OF GRA N T A CTIVITY 

The Statem ent of Grant A ctivity has been prepared for the purpose of 
com plying w ith the term s and conditions of the State of Louisiana Departm ent 
of H ealth and H ospitals O ffice of Public H ealth and Genetic D iseases program 

agreement with the Louisiana Association for Sickle Cell Anemia, Inc. (the 
Association). The statement of grant activity presents only the activities of the 
grant agreem ent. 

N OTE 2 - BA CK G RO U N D 

On Septem ber 25, 1997 the Louisiana D epartm ent of Health and ttospitals 
O ffice of Public health and the A ssociation entered into ma agreem ent that 
required the A ssociation to develop a statew ide com prehcnsive plan to 
address the quality of life issues and real problem s affecting persons w ith 
Sickle Cell conditions. 

N O TE 3 - SU M M A RY O F SIGN IFICAN T A CCO UN TIN G PO LICIES 

M ethod of A ccounting 

The accounting policies of the A ssociation conform to generally accepted 
accounting principles. Grant revenues received are grant receipts recognized 
bascd upon expenditures incurred. 

Grant expenditures m'e generally recognized under the accrual basis of 
accounting when the related liability is incurred, if m easurable. 

A ccounting Estim ates 

The preparation of the Statem ent of Grant A ctivity in conform ity with 
generally accepted accounting principles requires m anagem ent to m ake 
estim ates and assum ptions that affect the reported am ounts of grant revenues 
an d expenditures during the reported period. Actual results could differ from 
those estim ates. 



LO U ISIAN A A SSO CIA TIO N FO R SICK LE CELL AN EM IA , IN C. 
N O TES TO TItE STA TEM EN T OF GRAN T A CTIV ITY , CON TIN UED 

N OTE 3 - SUM M ARY OF SIGN IFICAN T A CCOUN TIN G POLICIES CON TINU ED 

Leases 

During the year, the A ssociation entered into an agreem ent to lease a printing 
m achine. The term s of the lease agreem ent resulted in the lease bcing 
capitalized. The m achine w as used to print inform ational brochures to be 
distributed throughout the state. The lease paym ents have been expensed, for 
the purposes of the Statem ent of Grant Activity. 



~ ]~JLBO ~r~r~r~ D PUBLIC ACCOUN]ANIS 

ll~ lo n 
MICHA[:L B BRUNO CPA 
ALCID[ J 1EFIVALON JR CPA 
W ALDO d MOREl, JR CPA 

IN D EPEN D EN T A U D ITO R S' REPO RT ON CO M PLIAN CE 
AN D ON IN TERN A L CON TRO L O V ER FIN AN CIA L 
REPORTIN G BA SED ON AN A U DIT OF FINAN CIA L 
STA TEM EN TS PERFO RM ED IN A CCORD AN CE 
W ITH GOV ERN M EN T AU DITIN G STAN I)ARD S 

To the Board of D irectors of the 
Louisiana A ssocialion for Sickle Cell A nem ia, Inc. 
N ew Orleans, Louisiana 

W e have audited the Stalem ent of Grant A ctivity of th e Louisiana A ssociation for Sickle 

Cell Anemia, Inc. (the Association) as of and for the period July 1, 1997 through 
October 31,1998, and have issued our report thereon dated April 9, 1999. W e conducled our 
audit in accordance w ith generally accepted auditing standards and the standards applicable 
lo financial audits contained in Governm ent Auditing Standards, issued by the Com ptroller 
G eneral of the U ntied Stales. 

C om pliance 

A s part of obtaining reasonable assurance about w hetlm r the A ssociation's Slalem ent of 
Granl A clivity is fi'ee of m aterial m isstatem eut, w e perform ed tests of its compliance w ilh 
certain provisions of law s, regulations, contracts and grm~ts, noncom pliance w ith w hich 
could have: a direct and m aterial effect on the determ inalion of the Schedule of G rant 
A clivily's am ounts, ttow ever, providing an opinion on com pliance w ith th ose provisions 

was nol an objeclive of our audit and, accordingly, we do not express such an opinion. The 
results of our tesls disclosed no instances of noncom pliance that are required to be reported 
under Goverm nent A uditing Standards. 
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IN D EPEN D EN T A UD ITOR S' REPORT ON COM PLIA N CE 
AN D ON INTERNAL CON TROL OVER FINAN CIAL 
REPORTIN G BA SED ON A N A U DIT OF FIN AN CIA L 
STA TEM ENTS PERFORM ED 1N A CCORDAN CE 
1TH GOVERNM ENT A UDITING .STA N DA RD 

(CONTINUED) 

ntcrnal C ontrol O ver Financial R eDo 

In planning and perform ing our audit, we considered the A ssociation's internal control over 
financial reporting in order to detennine our auditing procedures for the purpose of 
expressing our opinion on the Schedule of Grant A ctivity and not to provide assurance on 
the internal control over financial reporting. Our consideration of the internal control over 
financial reporting w ould not necessarily disclose all m atters in the internal control over 
financial reporting that m ight be m aterial weaknesses. A m aterial w eakness is a condition 
in which the design or operation of one or m ore of the internal control com ponents does not 
reduce to a relatively low  level lhe risk that m isstatem ents in am ounts that w ould be m aterial 
in relation to the Schedule of Grant Activity being audited m ay occur and not be detected 
w ithin a tim ely period by em ployees in the norm al course of perform ing their assigned 
functions. W e noted no m atters involving the internal control over financial reporting and 
its operation that w e consider to be m aterial w eaknesses. 

This report is intended solely for the use of the Board of Directors
, m anagem ent, and the 

Slate of Louisiana D epartm ent of Health and Hospitals Office of Public tteaRh and is not 
inlended to be and should not be used by anyone other than these specified parties. 

BR UN O &  TER V A LO N 
C ER TIFIED PU BLIC A C C O U N TA N TS 

A pril 9, 1999 

B ru n o 

&  Tervalon 



LO U ISIANA A SSO CIATION FO R SICK LE CELL A N EM IA , 1N C 

EX IT CON FEREN CE 

An exit conference w as held at the to discuss the audit report. This exit conference w as 
attended by: 

LO U ISIA N A A SSO CIA TIO N FO R SIC K LE C ELL A N EM IA . IN C 

M r. G erald W illiam s D irector 

R U N O  &  TER V A LO N . C ER T IFIED PU BL IC A C C O U N TA N T S 

M r. A lcide J. Tervalon, Jr., CPA 

M r. Scan Bruno 

Partner 

Senior 

This reporl is in/ended for the infonnalion of the Louisiana A ssociation for Sickle Cell 
A nem ia, Inc., m anagem ent and the State of Louisiana D epartm ent of H ealth and ttospitals 
Office of Public Itealth. This restriction is nol intended to lim it the distribution of this 
reporl, w hich is a m ailer of public record. 

BR UN O  &  TER V A LO N 
C ER TIFIED PU BLIC A C C O U N TA N TS 

April 9, 1999 

~ r~illO CER1 IFIE D PUB[ IC ACCOUNIANTS 

1~ Tervalon 



8~ Tervalo n 
MICHAEL B BHUNO CPA 
ALCID[ d 1 ERVA[ ON, JR ~;P/, 
W ALDO I M(')~l[ I JR CPA 

R E C E: ~ V E D 

~AY u 6 i999 
LL~ ._, ,-; J()/I 

N D EPEN D EN T A U D ITO R S' C O M M EN TS TO M A N A G EM EN T 

M r. Gerald W illiam s 
Executive D irector 
Louisiana A ssociation for Sickle C ell A nem ia, Inc. 
3233 St. Bern ard A venue 
N ew  O rleans, LA 70122 

In plannirLg and performing our audit of the Statem ent of Grant A ctivity of the Louisiana 

Associalion for Sickle Cell Anemia, Inc. (the Association) for the period July 1, 1997 
through O ctober 31, 1998, w e considered lhe A ssociation's internal control structure to 
detem fine our auditing procedures for the purpose of expressing an opinion on the Statem ent 
of G rant A ctivity and not to provide assurance on the internal control structure. 

1 ~owevcr, during our audit, we became aware of several m atters that arc opportunities for 
strengfllening internal control and operating efficiency. The follow ing com m ents sum m arize 
our suggestions regard 

BR U N O  &  TER V A L O N 
C ER TIFII?D PU BL IC  A C C O U N TA N T S 

April 9, 1999 
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LO U ISIA N A A SSO C IA T IO N FO R  SIC K LE C EL L A N EM IA 

98-1 EX PEN SE T EST IN G 

In the test of expenditures, w e noted several instanccs in w hich the client could not 
locate supporting docum entation for several transactions. 

Recom m endation 

W e reconnnend that the A ssocialion take steps to ensure that all supporting 
docum entation is m aintained on file for all transactions. 

98-2 BU D G ET 

A lthough the A ssociation did not excced the total am ount aw arded per the grant 
agrccm ent, w e noted that the A ssocialion exceeded several budgeted line item s. 

Recom m endatio 

W c recom m end that lhe A ssocialion prepare and review m onthly a budget versus 
actual expense analysis in order to cnsure that the A ssociation does not cxceed the 
allotted budgeted line ilem s. 

~ l~ll'l O c[ [~111 IE D PUBL IQ" ACCOUNIANTS 
"

~  Tervai0ri 



TH E LO UISIA NA A SSO CIATIO N FO R SICK LE C ELL A N EM IA 
CO RR ECTIVE A CTIO N PLA N 

FO R TH E Y EA R  EN D ED O CTO BER 31, 1998 

Projected 
Com pletion 

M anagem ent Letter Com m ent Proposed Corrective Action Date Contact Person 

The m anag~ ent of tile The m anagem ent of the M ay 31, 1999 Gerald W illiam s, 
Association ould not locate Association has Executive D irector 
supporting dc zumentation for implemented procedures to 
several t :tions selected m atch supporting 
for testing. documentation with the 

purchase orders when checks 
are written to satisfy the 
obligation. The supporting 
documentation along with the 
approved purchase order w ill 
subsequently be filed in the 
vendor file. 

The m anag~ ent of the The m anagem ent of the M ay 31, 1999 Gerald W illiam s, 
Association xceeded several Association have established Executive D irector 
budgeted exl: :nse line item s, procedures to prepare and 

e Association review m onthly a budget 
did not over s ~end the versus actual expense 
awarded am ount. analysis. The analysis w ill be 

used as a tool for 
m anagem ent to m onitor the 
budget. 


