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INDEPER~ ER~  AUDITORS ' REPORT 

"]'o the Board of Directors 
North Baton Rouge ~M torial Program , Inc 
(A Nonprofit Organ/zation) 
Baton Rouge , Louisiana 

We have audited the accon~ anying statements of financial position of North 
Baton Rouge qhltorial Prog ram, Inc. (a nonprofit organization) as of June 
30, 1998 and 199"7, and the related statements of activities, functional 
expenses, and cash flows for the years then ended . These financial 
statements are the responsibility of the Organization's management. Our 
responsibility is to express an opinion on these financial statements 
based on our audits . 

We conducted our audits in accordance with generally accepted auditing 
standards, and the standards applicable to financial audits contained in 
Government Auditin% Standards issued by the Comptroller General of the 
United States . 79lose standards requ ire that we plan and perform the 
audits to obtain reasonable assurance about whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements . An audit also includes assessing 
the accounting principles used and significant estimates made by 
management, as well as evaluating the overall financial statement 
presentation . We believe that our audits provide a reasonable basis for 
our opinion. 

In our opinion , the financial statements referred to abo ve present fairly , 
in all material respects, the financial position of North Baton Rouge 
]~ torial Prog ram, Inc . as of June 30, 1998 and 1997, and the changes in 
its net assets and its cash flows for the years then ended in conformity 
with generally accepted accounting principles. 

In accordance with Government Auditinq Standards, we have also issued our 
report dated December 18, 1998, on our consideration of North Baton Rouge 
Tutorial Program, Inc.'s internal control over financial reporting and our 
tests of its compliance with certain provisions of laws, regulations, 
contracts, and grants . 

Baton Rouge, Louisiana 
December ]8, 1998 



BATON ROUGE TUTORIAL PROGRAM , INC 
A NONPROFIT ORGAN IZAT ION 
BATON ROUGE , LOU IS IANA 

STATEMENT OF FINANC IAL POSITION 

CURRENT ASSETS 
Cash and cash equivalents 
Accounts receivable 

Total current assets 

ASSETS 

PROPERTY AND EQUIPMENT 
Furniture, fixtures and equipment 
Less accumulated depreciation 

Total assets 

LIABILITIES AND NET ASSETS 

CURRENT LIABILITIES 
Accounts payable and accrued expenses 
Salaries payable 

Total current liabilities 

N ET ASSETS - UNRESTRICTED 

Total liabilities and net assets 

JUNE 30 
1998 199'/ 

$574 
2],375 
21,949 

15,450 
5,496 
9,954 

$757 
28,]34 
28,89] 

13,090 
2,575 

]0,5]5 

$32,903 $39,406 

$14,496 
15,937 
30,433 

$23,484 
6,847 

1,470 9,075 

$31,903 

The accompanying notes are an integral part of this statement 
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$39,406 



BATON ROUGE TUTORIAL PROGRAM ]NC 
A NONPROFIT ORGAN IZATION 
BATON ROUGE LOU IS IAN A 

STATEMENT OF ACT]V IT IES 

SUPPORT AND REVENUE 
Grant from Governor's Office of Urban 

Affairs and Development 
Grant from Louisiana Department of Health and 

Hospitals, Office of Alcohol and Drug Abuse 
Grant from Louisiana Department of Education, 

Summer Enrichment program 
Grant from LouJsiana Department of Labor 
Grant from Louisiana Department of Education , 

Latch Key program 
Private funds 

To tal support and revenue 

EXPENSES 
Program serv ices 

Urban Affairs 
Drug Prevention 
Burb Ler Enrichment 
Department of Labor 
Latch Key 
Rhone-Poulenc 

Total exp enses 

CHANGE IN NET ASSETS 

Net assets - beginning of year 

Net assets - end of y ear 

YEAH ENDED OUNE 30 
1998 1997 

$30,355 $35,845 

88,986 

26,152 
22,129 

13,540 
181,162 

36 
92 
26 
22 

231 
913 
055 
725 

188,767 

7,605 

9,075 

$1,470 

The accompany ing notes are an integral part of this statement 
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5,5]8 
13,266 

155,04] 

36,799 
96,715 

6,187 
11,967 

151,668 

3,373 

5,702 

$9,075 



NORTH BATON ROUGE TUTORIAL PROGRAM INC 

Sala;Jes and wages 
]nstructor~ 
Executive director 
Program coordinator 
Secretary 

Employee benefits 
Therapeutic and traJnlng 
office supplies 

M~nl grants 
Bookkeeplng/professlona] services 
Field trips 
Te]ephO]le 
Depreciation 
Travel 

Total expenses 

A NONPROFIT ORGANIZATION 

STATEMENT OF FUNCTIONAL EXPENSES 
FOR THE YEAR ENDED JUNE 30, 1998 

URBAN 
AFFAIRS 

$38,552 
4,547 
2,450 
1,788 
1,577 

3,595 
2,060 

876 

786 

DRUG 
PREVENTION 

$40, 
11, 
14, 
4, 
6, 

950 
577 
080 
396 
123 

4,468 

000 
415 
503 
921 
472 

SUMMER DEPT . OF 
ENRICHMENT LABOR 

$21,783 

],446 
055 

1,876 

95 

$26,055 

The accompanying notes are an Integral part of this statement 
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$6,599 
082 
858 
630 
607 

768 
295 

876 

EBONE- 
POUI,ENC 

$ - 
10.0"23 

770 

TOq'AL 
EXPENSES 

$87 
27 
]8 
7 
i0 

884 
079 
842 
669 
033 

]9,288 
2,060 
6,000 
2,059 
2,798 
2,921 
2.]34 



NORTH BATON ROUGE TUTORIAL PROGRAM , INC 
A NONPROFIT ORGANIZATION 

STATEMENT OF FUNCTIONAL EXPENSES 
FOR THE YEAR ENDED JUNE 301 1997 

Salaries and wages 
Instructo rs 

Executive d~rector 
Program coordinator 
Secretary 

Employee benefits 
Therapeutic and IlaJnlng office supplies 
M 1n~ grants 
BookkeeDlng/profess~onal services 
Field trlps 
Telephone 
Depreciation 
q'~-ave~ 

Total expenses 

URBAN 
AFFAIRS 

$14,283 
4,821 
2,296 
1,823 
2,122 
3,603 
6,575 

625 

651 

$36,799 

DRUG 
PREVENTION LATCHKEY 

$38, 
14, 
13 , 
4, 
6, 
5. 

063 $ 
44O 
465 
486 
845 
135 

6,000 
2,813 
1,779 
2,575 
i,i14 

5.100 

375 
712 

RHONE- 
EOULENC 

859 
164 

TOTAI, 

EXPENSES 

346 
305 
761 
309 
201 
614 
575 
000 
813 
404 
575 
765 

$96,715 $6,1B7 $11,967 $~5~,66B 

The accompanying notes are an integral part of this statement 
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BATON ROUGE TUTORIAL PROGRAM , ]NC 
NONPROFIT ORGANIZATION 

BATON ROUGE , LOUISIANA 

STATEMENT OF CASH FLOWS 

CASII FLOWS FROM OPERATING ACTIVITIES : 
Cash received from government grants and 

priva te sources 
Cash paid to suppliers and employees 

Net (]ash provided by operating activities 

CASH FLOWS FROM INVESTING ACTIVITIES : 
Purchase of equipment 

Net cash used in investing activities 

NET (DECREASE) INCREASE IN CASH AND 
CASH EQUIVALENTS 

CASH AND CASH EQUIVALENTS - beginning of year 

CASH AND CASH EQUIVALENTS - end of year 

Schedule reconciling changes in net assets to net 
cash provided by operating activities: 

Changes in net assets 

Adjustments to reconcile net income to net 
cash provided by operating act~vlties: 

Depreciation 

Decrease (increase) in accounts receivable 
(Decrease) increase in eceohnts payable and 
accrued expenses 

Increase ~n salaries payable 
Net cash provided by operating activities 

YEAR ENDED JUNE 30 
1998 1997 

$187,921 
(185,744 

2,177 

(2,360) 
(2,360) 

(183 

757 

$126,907 
(119,624 

7,203 

(6,526) 
6,526 

757 

$574 $757 

($7,605) $3,373 

2,921 
6,759 

8,988 
9,090 

The accompanying notes are an integral part of this statement 
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2,575 
28,134 

22,622 
6,847 

$7,283 



BATON ROUGE ~0TORIAL P 
A NONPROFIT ORGAN IZATION 
BATON ROUGE LOUISIANA 

FINANCIAL S TATEMEhY]'S 
JUNE 30 ]998 AND ]997 

Summary_ of Siqnificant Accountinq Policies 

a . O perat J ons 

The North Baton Rouge Tutorial Program , Inc . provides tutorJa] 
instruction, computer literacy courses, health education services, 
and drug prevention infor mation for local youths and their 
families . Tutoring of students is performed by certified teachers 
and teacher aides. Teachers also train students in computer 
te~llinology, operations and software applications. Services are 
provided to meet the needs of "at risk" youths who are performing 
below grade level or who are failing in traditional settings. 

b . Revenue and Cost RecomnJtion 

Revenue Js recognized when services are provided . Expenses are 
recognized as incurred . 

c . Property and Emu imment 

Property and equipment are recorded at cost . Expenditures for 
maintenance!, repairs, and minor renewals are charged against 
earnings as incurred. Major expenditures for renewals and 
betterments are capitalized . When items are retired or otherwise 
disposed of, the cost of the asset and the related accumulated 
depreciation are removed from the books. Any resulting gain or 
loss is credited to or charged against income . 

Depreciation is provided in amounts sufficient to relate the cost 
of depreciable assets to operations over their estimated service 
lives (5 to 7 years for furniture and equ ipment), using the 
straight-line method . 

d . Income Taxes 

The Organization is a nonprofit organization that is exempt from 
Federal income taxation un der Section 501(c) (3) of the Internal 
Revenue Code . 

e . Allowance for Uncollectible Accoun ts 

The allowance for uncollectible accounts is based on prior 
experience and management's assessment of the collectibi]ity of 
accounts receivable . Due to the nature of the receivables, all 
amounts are considered to be collectible and, therefore, an 
allowance for un collectible accounts has not been establisbed. 

7 - 



NORTH BATON ROUGE TUTORIAL PROGR~  
i_A NONPROFIT ORGANIZATION) 

BATON ROUGE LOUISIANA 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30 1998 AND 1997 

Sunmarv of Siqnificant Accountinq Policies (continu 

f. Cash and Cash Emuivalents 

g 

Cash and cash equivalents consist 
three months or less from the date 

Concentrations of Credit Risk 

of items having maturities of 
of acqu isition . 

Financial instruments that potentially subject the Organization to 
concentrations of credit risk consist principally of trade 
accounts receivable . As of June 30, 1998, sub stantially all of 
the Organization 's trade receivables are due from governmental 
agencies of the State of Louisiana . 

The Organization maintains its cash balances in a financial 
institution located in Baton Rouge, Louisiana. The balances are 
insured by the Federal Deposit Insurance Corporation up to 

$100,000. 

h . Estimates 

The presentation of financial statements in conform ity with 
generally accepted accounting principles requ ires management to 
n~ ke estimates and assumptions that affect certain reported 
amounts and disclosures. Accordingly, actual results could differ 
from those estima tes . 

Basis of Presentation 

Financial statement presentation follows the recon%mendations of 
the Financial Accounting Standards Board in its Statement of 
Financial Accounting Standards (SFAS) No. 117, "Financial 
Statements of Not~for-Profit Organizations ." Under SFAS No . 117, 
the Organization is required to report information regarding its 
financia] position and activities aacording to three classes of 
net assets: unrestricted net assets, temporarily restricted net 
assets, and permanently restricted net assets. 
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COM PL IAN CE AN D ON INTERNA L CONTROL OVER FINAN CIA L 
REPORT ING BA SED ON AN A UD IT O F' FINAN CIAL STATEMENTS PERFORMED 

IN A CCORDAN CE W ITH GOVERNMENT AUD IT IN G STAN DARDS 

To the Board of Directors 
North Baton Rouge Tutorial Program , Inc 

We have audited the financial statements of North Baton Roug 
Tutorfial Program , Inc . (a nonprofit organization) as of and for th 
year ended June 30, 1998, and have issued our report thereon date 
December 18, 1998 . We conducted our audit in accordance wit 
generally accepted auditing standards and the standards applicabl 
to financial audits contained Jn Government Auditinq Standards 
issued by the Comptroller General of the United States 

Compliance 

e 

e 

d 
h 
e 

A s part of obtaining reasonab le assurance about whether North Baton 
Rouge Tutorial Program , Inc . 's financial statements are free of 
material misstatement , we performed tests of its compliance with 
certain provisions of laws , regulations, contracts , and grants , 

noncompliance with which could have a direct and material effect 
on the determination of the financial statement amounts . However

, 

prov iding an op inion on compliance w ith those prov isions was not 
an objective of our audit, and accordingly, we do not express such 
an opinion . The results of our tests disclosed no instances of 
noncomp liance that are required to be reported under Government 
Auditin(~ Standards . 

Internal Control Over Financial Renortina 

In planning and performing our audit , we considered North Baton 
Rouge Tutorial Program , Inc .'s internal control over financial 
reporting in order to determine our auditing procedures for the 
purpose of expressing our opinion on the financial statements and 
not to provide assurance on the internal control over financial 
reporting . Our consideration of the internal control over 
financial reporting would not necessarily disclose all matters Jn 
the internal control over financial reporting that might be 
material weaknesses . A material weakness is a condition in which 
the design or operation of one or more of the internal control 
components does not reduce to a relatively low level the risk that 
m isstatements in amounts that would be material in relation to the 
financial statements being audited may occur and not be detected 



w ithin a timely period by employees in the normal course of 
porfo rm ing the ir assigned function s . We noted no matters involv ing 
the internal control over financial reporting and its operation 
that we consider to be material weaknesses . 

This report is intended for the in formation of the Board of 
D irectors , management, and federal awarding agencies and pass - 
through entities . However , this report is a matter of public 
record and its distribution is not limited . 

Baton Rouge , Louisiana 
December 18 , 1998 
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