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Independent A uditor's Report 

The Board of Com m issioners 
St. ttelena Parish H ospital Service D istrict N o. 1 
Greensburg, Louisiana 

Com m issioners 

W e have audited the accom pan ying general-purpose financial statem ents of 

St. H elena Parish H ospital Service District No. I 
G reensburg, Louisiana 

11~{9G 19771 
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a com ponent unit of the St. Helena Parish Police JuiT, Greensburg, Louisiana, as of and for the years 
ended October 31, 1998 and October 31, 1997, as listed in the table of contents. These general- 
purpose financial statem ents are the responsibility of St. H elena Parish H ospital Service D islrict N o. 
l's m anagem ent. Our responsibility is to express an opinion on these general-purpose financial 
statem ents based on our audit. 

W e conducted our audits in accordance with generally accepted auditing standards and the 
standards applicable to finan cial audits contained in Governm ent Auditing Standards, issued by the 
Com ptroller General of the United States. Those standards require that w e plan and perform the 
audit to obtain reasonable assurance about whether the financial statem ents are free of m aterial 
m isstatem ent. An audit includes exam ining, on a test basis, evidence supporting the am ounts and 
disclosures in the financial statem ents. An audit also includes assessing the accounting principles 
used an d significant estim ates m ade by m anagem ent, as well as evaluating the overall financial 
statem ent presentation. W e believe that our audits provide a reasonable basis for our opinion. 

The general purpose financial statem ents include certain assets to which the D istrict does not 
have title and corresponding expenses which affect these financial statem ents. If such item s had 
been recorded in accordance with generally accepted accounting principles, property and plant would 

be reduced by $1,071,164 and $1,152,321, fund balance by $1,071,164 and $1,152,321, and, 
depreciation expense by $81,158 and $76,794, for 1998 and 1997, respectively. 



 

In our opinion, because of the effects of tim m atters discussed in the preceding paragraph, the 
general purpose ;financial statem ents referred to in the table of contents do not present fairly, in 
conform ity w ith generally accepted accounting principles, the financial position of St. Itelena Parish 
t lospital Service D istrict N o. 1, Greensburg, Louisiana as of October 31, 1998 and October 31, 1997, 
or the results of its operations or its cash flows for the year then ended. 

St. Helena Parish Itospital Service D istrict N o. 1 has not presented the disclosures required by 
Governm ental A ccounting Standards Board Technical Bulletin 98-1, D isclosures about Year 2000 
Issues, as am ended by Governm ental Accounting Standar ds Boar d Techn ical Bulletin 99-1, that the 
Governm ental Accounting Stan dar ds Boar d has determ ined are necessary to supplem ent, although 
not be a part of, the basic finan cial statem ents. In addition, we do not provide assurance that St. 
] telena Parish Hospital Service District N o. 1 is or will becom e year 2000 com pliant, that St. Helena 
Parish H ospital Serv ice D istrict N o. 1 's year 2000 rem ediation efforts w ill be successful in w hole 
or in part, or the parties w ith which St. ttelena Parish Hospital Service District N o. 1 does business 
are or w ill becom e year  2000 com pliant. 

In accordance w ith Governm ent Auditing Standards, we have also issued our report dated M arch 
18, 1999 on our consideration of St; Helena Parish Hospital Serv ice District N o. l's internal control 
over financial reporting and our tests of its com pliance wi th certain provisions of laws, regulations, 
contracts and grants. 

Yours truly, __  

/ 



St. H elena Parish H ospital Service D istrict N o. 1 
Balance Sheets 

O ctober 31, 1998 and O ctober 31, 1997 

A s s e t s 

C urrent A ssets 
Cash and cash equivalents 

U nrestricted 
Restricted 

Certificates of deposit 
A ssets lim ited as to use 
Patient accounts receivable (net of estimated uncollectibles of 

$233,603 mad $179,948 for 1998 and 1997, respectively) 
Estim ated third-party settlem ents 
A ccounts receivable - other 
Supplies 
Prepaid expenses 

Total current assets 

A ssets Lim ited A s to U se 
U nder indenture agreem ent 
Less am ount required to m eet current obligations 

N oncurrent assets lim ited as to use 

Property, Plant and Equipm ent 
I,and 

l]ospital 
M organ  1 tills 

Buildings 
ltospital 
M organ H ills 
Clinic 
N ursing t-Iom e 
ltom e llealth 

Equipm ent 

Less depreciation to dale 

Tolal oronertv, l~lant and eauinm en 

Tolal assels 

1998 1997 

$296,477 
418,382 
2,899 
17,400 

70,221 
732,895 
370,215 
153,697 
50,771 

$112,822 
354,628 
32,758 
16,531 

75,813 
917,116 
365,710 
159,416 
79,972 

2,112,957 2,114,776 

58,623 

(17,400) 
270,516 

_ ~ A_6,531l 

41,223 253,985 

183,965 
36,000 

1,935,824 
767,077 
89,562 

1,098,370 
68,074 
928,319 

5,107,191 

(2,341,625) 

_2,765,566 

~,919,746 

The accom panying notes m'e an integral part of these statem ents 

183,965 
36,000 

1,935,824 
767,077 
89,562 

1,098,370 
68,074 

j,214 1~71 
5,393,043 

(2,417 96~@ ) 

2,975,075 

5,343,836 



I. ia b ilities a n d F u n d B a lan ce 

Current Liabilities 
M ortgage and notes payable 
Bonds payable 
Capital leases 
A ccounts payable 
A ccrued liabilities 
Deferred revenue 

olal current liabilities 

Long-Term D ebt 
M ortgage and notes payable 
Bonds payable 

Total liabilities 

Fund Balance 
U nrestricted 
Restricted 
Contributed capital 

Total fund balance 

Total liabilities and fund balance 

1998 

$32,473 
80,435 

434,744 
235,542 

1997 

$199,100 
75,788 
9,773 

559,170 
231,928 

_  178,960 

783,194 1,254,719 

748,609 
951,006 

1,699,615 

783,369 
1,030,510 
1,813,879 

2,482,809 3~068,598 

1,401,335 
542,912 

. 4926,~ 0_90 

1,297,121 
485,427 
492,690 

2,436,937 2,275,238 

5_5~343,836 



 

St. H elena Parish H ospital Service D istrict N o. 1 
Statem ents of R evenue and Expenses 

Y ears Ended O ctober 31, 1998 and O ctober 31, 1997 

R evenues 
N et patient service revenue 
Other operating revenue 

Total revenues 

Expenses 
Salaries 
O ulside services 
Supplies and other 
General and adm inistrative 
Provision for bad debts 
Interest 
Depreciation and am ortization 

Tolal expenses 

O r~eratine incom e (loss 

O ther R evenue 
I ntercsl 
Slate Grant - em ergency room 
State Grant - rural health 
Federal Grant - substance abuse 
Other 

Excess of Revenues Over (Under) Expenses 

1998 1997 

$6,161,413 
435,654 

$5,914,381 
426,403 

6,597,067 6,340,784 

3,098,561 
1,315,529 
686,262 

1,147,113 
197,101 
53,033 
251,888 

6,749,487 

(152,420) 

30,230 

71,270 
39,405 
56,867 
197,772 

3,247,453 
1,065,282 
702,874 

1,066,125 
195,482 
55,707 

245,625 

6,578,548 

(237,764) 

35,781 
25,000 

45,837 
40,611 
147 229 

45,352 
= j&0,5351 

The accom pan ying notes are all integral part of these statem ents 
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St. H elena Parish H ospital Service District N o. 1 
Statem ents of Fund Balance 

Y ears Ended O ctober 31, 1998 and O ctober 31, 1997 

998 
Unrestricted 

Fund 
Balance 

R estricted 
Fund 
Balance 

997 
Unrestricted 

Fund 
Balance 

R estricted 
Fund 
Balance 

Balance, beginning of year $1,297,121 $485,427 $1,332,597 $409,247 

A dditions 

Revenue over (under) expenses 
Transfer from restricted ftm ds 
Ad valorem  taxes collected 
Taxes accrued 
A ccrued interest 

Deductions 
Bond principal 
lnlercst expenses 

Balance, end of year 

45,352 
58,862 

1,401,335 

159,854 
460 
510 

64~6251 

58,862 

~ 477 
10_LQ~3339 

542,912 

(90,535) 
55,059 

1,297,121 

The accom panying notes are an integral part of these statem ents 

159,300 
19,750 

470 
588,767 

55,059 
48,281 
103,339 

485,427 



 

St. H elena Parish H ospital Service D istrict No. 1 
Statem ents of Cash Flow s 

Y ears Ended O ctober 31, 1998 and O ctober 31, 1997 

O perating and G ains A ctivities 

Revenues over (under) expenses 
Adjustments to reconcile revenues over (under) expenses 
to net cash provided by operating activities 

Depreciation and am ortization 
Changes in operating assets and liabilities 

(Increase) decrease in receivable 
(Increase) decrease in inventory 
(Increase) decrease in prepaid expenses 
Increase (decrease) in accounts payable 
Increase (decrease) in accrued liabilities 
Increase (decrease) in deferred revenue 

N et cash nrovided bv (used in] oneratine activities 

Investing A ctivities 
Purchases of property, plant and equipm ent 
Change in restricted cash 
N et decrease in certificates of deposit 
Change in assets lim ited as to use 
Proceeds received on sale of property, plant and equipm ent 

Net cash orovided bv (used in] investin~ activities 

Fin aneing A ctivities 
Proceeds on notes 
Principal paym ent on notes 
Principal paym ent on bonds 
Principal paym ent oll capital leases 
D ecrease in contributed capital 
Transferred from restricted fund 
Net change in tem porarily restricted assets 

N et cash provided bv (used in3 financin~ activities 

Net Increase (Decrease) in Cash and Cash Equivalents 

C ash and C ash Eauivalents beginning ofyear 

Cash and Cash .Equivalents, end of year 

1998 

$45,352 

1997 

($90,535) 

251,888 245,625 

185,308 
5,719 
29,201 

(124,426) 
3,614 

1~ ,960) 

(543,525) 
(27,981) 
(19,553) 
118,233 

(4,755) 
(12,922_) 

2t7,696 3f.3!5,413) 

(53,176) 
(63,754) 
29,859 
21t,893 
107~ 97 

(130,508) 
(51,761) 
102,654 

(12,214) 

135,619 1.91,829) 

60,000 

(261,376) 
(74,858) 
(9,773) 

58,862 
57,485 

~L~_9,660) 

]83,655 

112,822 

296477 

The accom pan ying notes are an integral part of these statem ents 

130,000 

(80,720) 
(71,241) 
(8,613) 
12,922 
55,059 
76,181 

113 5~58888 

0 13,654) 

426,476 

1128~222 



 

St. H elena Parish H ospital Service D istrict N o. 1 
Statem ents of Cash Flows 

Y ear's Ended O ctober 31, 1998 and O ctober 31, 1997 

Supplem ental D isclosure of Cash Flow Inform ation 

(;ash paid during the year for interest 

1998 

$53,033 

The accom panying notes are ml integral part of these statem ents 

9 

1997 

$55,707 



St. H elena Parish H ospital Service District N o. 1 
N otes to Financial Statem ents 

O ctober 31, 1998 

N ote l-Sum m ary of Significant A ccounting Policies 

A . Rcoort Issued Under Senarate Cove 

The St. Helena Parish H ospital Service D istrict N o. l's com ponent unit financial statem ents are an 
integral part of the St. H elena Parish Police Jury's com prehensive annual financial report. "/'his report 
has been issued under separate cover for the St. Helena Parish Hospital Service District N o. 1, and 
should not be used for any other purpose. 

B. Financial Renortinf, Entity 

On D ecem ber 29, 1962, the St. Helena Parish Police Jury passed a resolution creating the St. Helena 
Parish Itospital Service District No. 1 (hereinafter sometimes called the "District") under the authority 
of A rticle 6, Section 19, of the 1974 Louisiana Constitution and Chapter 10 of Title 46 of the 
Louisiana Revised Statutes of 1950, as am ended. ]'he D istrict is com posed of all the territory situated 
w ithin the Parish of St. H elena, Louisiana. 

The governing authority of the District consists of a board of six (6) commissioners, all of whom are 
qualified electors of the Parish of St. Helena, Louisiana. The Com m issioners serve w ithout pay, per 
diem , or reim bursem ent of expense, except actual cash out-of-pocket expenses incurred in the 
perform ance of their duties. 

The public pnrpose of the District is to secure, provide for, and protect the public health and welfare 

by the treatment of human ailments through the acquisition and construction of projects as authorized 
by Chapter l0 of Title 46 of the 1974 Louisiana Constitution, and the financing and refinancing of 
indebtedness to acquire, construct, renovate, im prove hospitals, clinics, laboratories, a nursing hom e, 
and any other facility, building or structure which m ay be of use and benefit in the teaching, training 
or practice of m edical science and treatm ent of hum an ailm ents, or for such other facilities as the 
D istrict shall find useful in the study of, or research in, or treatm ent of illness or infirm ities, all as is 
m ore fully set out in said Chapter 10 of Title 46 of the 1974 Louisiana Constitution. 

C. Basis of Presentation 

The accounts of the D istrict are organized on the basis of a fund which is considered a separate 
accounting entity. The operations of the fund are accounted for with a separate set of self-balancing 
accounts that com prise its assets, liabilities, fund balance, revenue and expenses. Governm ent 
resources are allocated to and accounted for in individual funds based upon the purpose for which they 
are to be spent mad the m eans by which spending activities are controlled. The fund is classified as 
follow s. 



St. H elena Parish H ospital Service District No. 1 
N otes to Financial Statem ents 

O ctober 31, 1998 

Note 1-Sum mary of Significant Accounting Policies (C, ontinued) 

C. Basis of Presentation (Continued) 

P r.~ 9_prieta!2~ Fund 

Enterprise Funds are used to account for operations; (a) that are financed an d operated in a 
m anner sim ilar to private business enterprises - where th e intent of the govern ing body is th at the 

costs (expenses, including depreciation) of providing goods or services to the general public on 
a continuing basis be financed or recovered primarily through user charges; or (b) where the 
govern ing body has decided that periodic determ ination of revenue earned, expenses incurred, 
and/or net incom e is appropriate for capital m aintenan ce, public policy, m anagem ent control, 
accountability, or other purposes. 

D . Budget~2~ A ccou!ating 

The D istrict's adopted budget m eets the requirem ents of the Louisiana Local Govermnent Budget A ct 
as provided by Louisiana Revised Statutes 13:1301-1315. 

E. Use of Estim ates 

The preparation of finan cial statem ents in conform ity w ith generally accepted accounting principles 
requires m anagem ent to m ake estim ates an d assumptions that affect the reported am ounts of assets and 
liabilities and disclosure of contingent assets and liabilities at the date of th e financial statem ents and 
the reported anm unts of revenues and expenses during the reporting period. Actual results could differ 
from  those estim ates. 

F. Cash and Cash Eauivalents 

For purposes of the Statem ent of Cash Flows, tile District considers all highly liquid investm ents 
purchased w ith an initial m aturity of three m onths or less to be cash equivalents. 

G . ~Deposits 

The October 31, 1998 and October 31, 1997 carrying am ounts of the District's deposits were $776,381 
mad $770,734, respectively, which include cash and certificates of deposit of which $200,000 was 
covered by Federal Depository insurance for each year. The rem aining October 31,1998 and October 
31, 1997 bank balances, which arc considered Category 1 for generally accepted govermnental 

accounting principles, were collateralizcd by securities held in a joint custodial account in the 
D istrict's nanae. 



St. H elena Parish H ospital Service District N o. 1 
N otes to Financial Statem ents 

O ctober 31, 1998 

Note 1-Summary of Significant Accounting Policies (Continued) 

H . Accounts Receivable 

Accounts receivable from  patients, insurance com panies an d third-party reim bursem ent contractual 

agencies are recorded at established charge rates. Certain third-party insured accounts (M edicare an d 
M edicaid) are based on cost reimbursement agreements which generally result in the District collecting 
less than  the established charge rates with the difference recorded as "contractual adjustments." Final 
determination of settlement is subject to review by appropriate authorities. Adequate allowan ces are 
provided for doubtful accounts and contractual adjustments. Doubtful accounts are written offagainst 
the allowan ce after adequate collection effort is exhausted and recorded as recoveries of bad debts if 
subsequently collected. Net operating revenue includes only those am ounts established by 
m an agem ent to be collectible. 

I. Charity Care 

The Hospital provides care without char ge or at am ounts less than its established rates to patients who 
m eet certain criteria under its charity care policy. Because the H ospital does not pursue collection of 
am ounts determ ined to qualify as charity car e, they ar e not reported as revenue. 

J. A ssets W hose U se Is Lim ited 

A ssets lim ited as to use under term s of the bond indentures ar e classified as assets w hose use is 
lim ited. 

K . Inventories of SuD~lies 

Supplies are valued at the lower of cost (first-in, first-out) or net realizable value 

L. Fixed A ssets 

Fixed assets are stated at cost, except for assets donated to the District. Donated assets are recorded 
at the appraised value at the date of donation. 

D epreciation is recorded on a straight-line basis over the useful lives of the assets. Equipm ent under 
capital leases is am ortized on the straight-line m eth od over the shorter period of th e lease term  or the 
estim ated useful life of the equipm ent. Such am ortization is included in depreciation and am ortiza tion 
in the finan cial statem ents. 

M aintenance, repairs, replacements and improvements of minor am ounts are expensed. M ajor 
replacem ents an d im provem ents ar e capitalized. 



St. H elena Parish H ospital Service District No. I 
N otes to Financial Statem ents 

O ctober 31, 1998 

Note 1-Summary of Significant Accounting Policies (Continued) 

M . Costs of Borrow ing 

Interest cost incurred on borrowed funds during the period of construction of capilal 
capitalized as a com ponent of the cost of acquiring those assets. 

N . N etPatient Service Revenue 

N et patient service revenue is reported at the estim ated net realizable am ounts from patients, third- 

party payors, and others for services rendered, including estimated retroactive adjustments under 
reimbursement agreements with third-party payors. Retroactive adjustments are accrued on an 
estimated basis in the period Ihe related services are rendered and adjusted in future periods as final 
settlem ents arc determ ined. 

O. Vacation ~a2~. 

Accunm lated unpaid vacation is accrued when incurred. Em ployees earn and vest in vacation leave 
according to years of service as follow s: 

P. Income Taxes 

Y ears of Serv ice 

O ver 5 years 
Less than 5 year s 

Full-Tim e E m nlovees 

2.08 days per m onth 
1.66 days per m onth 

The District is exem pt from  incom e taxes under Internal Revenue Code Section 115 

Q. Property Taxes 

The Sheriff of St. Helena Parish, as provided by state law, is the official tax collector of property taxes 
levied by the parish and parish special districts. 

The 1997 and 1996 property tax calendars w ere as follow s: 

1997 

M illage rates adopted 
Tax bills m ailed 
Due date 
Certified delinquent notice 

Septem ber 18, 1997 
Decem ber 8, 1997 
Decem ber 31, 1997 
M arch 31, 1998 

1996 

October 31, 1996 
N ovem ber 22, 1996 
Decem ber 31, 1996 
M arch 31, 1997 



St. ltelcna Parish H ospital Service District N o. 1 
N otes to Financial Statem ents 

O ctober 31, 1998 

Note 1-Summary of Significant Accounting Policies (Continued) 

Q. Property Taxes (Continued) 

Property taxes are recognized as revenue in the calendar year for which they are due. State law 
requires the sheriff to collect property taxes in the calendar year in w hich the assessm ent is m ade. 
After notice is given to the delinquent taxpayers, the sheriff is required by the constitution of the State 
of Louisiana to sell the least quantity of property necessary to settle the taxes an d interest owed. 

R. Accounting Standards 

Pursuant to Governmental Accounting Standards Board (GASB) Statement No. 20, Acc.ounting and 
Financial Reporting for Proprietary

_ Funds an d Other Governmental Entities That Use Proprietary Fund 
A ccounting, the D istrict has elected to apply the provisions of all relevan t pronouncem ents of the 

Finan cial Accounting Standards Board (FASB), including those issued after November 30, 1989. 

S. Risk M anagem ent 

The District is exposed to var ious risks of loss from  torts; theft of, dmnage to, and destruction of 

assets; business interrnption; errors an d omissions; employee injuries and illnesses; natural disasters; 
an d em ployee health, dental, and accident benefits. Com m ercial insuran ce coverage is purchased for 
claim s arising from such m atters. Settled claim s have not exceeded this conunercial coverage in any 
of the three preceding years. 

N ote 2-N et Patient Serv ice Revenue 

The District has agreem ent s with third-party payors that provide for paym ents to the tiospital at 
amounts different from its established rates. A sununary of the payment arrangements with major 
third-party payors follow s: 

M edicare 

Inpatient acute care services rendered to M edicar e program  beneficiaries ar e paid at prospectively 
determ ined rates per discharge. These rates vary according to a patient classification system that is 
based on clinical, diagnostic, an d oth er factors. Inpatient nonacute services, certain outpatient services, 
an d defined capital an d m edical education costs related to M edicar e beneficiaries are paid based on 
a cost reim bursem ent m ethodology. The H ospital is reim bursed for cost reim bursable item s at a 
tentative rate w ith final settlem ent determ ined after subm ission of annual cost reports by th e H ospital 
and audits thereof by the M edicare fiscal interm ediar y. The Hospital's classification of patients under 

the Medicare program an d the appropriateness of their admission are subject to an independent review 
by a peer review organization under contract with the Hospital. The H ospital's M edicare cost reports 
have been audited by the M edicare fiscal interm ediary through October 31, 1997, 



St. H elena Parish H ospital Service D istrict N o. 1 
N otes to Financial Statem ents 

O ctober 31, 1998 

Note 2-Net Patient Service Revenue (Continued) 

M edicaid 

Inpatient and outpatient services rendered to M edicaid program  beneficiaries are reim bursed under a 
cost reim bursem ent m ethodology. The Hospital is reim bursed at a tentative rate with final settlem ent 
determ ined after subm ission of annual cost reporls by the H ospital and audits thereof by the M edicaid 
fiscal interm ediar y. The Hospital's M edicaid cost reports have been audited by the M edicaid fiscal 
interm ediary through October 31, 1997. 

The District has also entered into paym ent agreem ents with certain comm ercial insuran ce carriers, 
health m aintenance organizations, and preferred provider organizations. The basis for paym ents to the 
Hospital under these agreem ents includes prospectively determ ined rates per discharge, discounts from 
established charges, an d prospectively determ ined daily rates. 

Note 3-A ssets W hose Use ls Lim ited 

Assets whose use is lim ited that are required for obligations classified as current liabilities are reported 
in current assets. The composition of assets whose use is lim ited at October 31, 1998 and 1997, is set 
forth in the follow ing table. 

Under indenture agreem ent 
Cash 

N ote 4-M ortgage and N otes Payable 

M ortgage and notes payable consists of the following 

199..__ _88 .!1997 

_$5_8,623_  _$22~  

__ _
58,623 27 0,516

_  

199_ ._88 1997 

N ote payable to Bank of Greensburg in m onthly installm ents 
of $1,920 at 8% interest. Note is secured by a lease agreem ent. $10,602 $31,848 

N ote payable to Bank of Greensburg in m onthly installm ents 
of $544 plus interest at 8% . Note is secured by equipment. 

(Continued - amounts carried forward) 10,602 

_
4 7
_ 232~7 

36,585 



St. H elena Parish H ospital Service District N o. 1 
N otes to Financial Statem ents 

O ctober 31, 1998 

Note 4-M ortgage and Notes Payable (Continued) 

(Continued - amounts brought forward) 

N ote payable to Bank of Greensburg in m onthly installm ents 
of $700 at 8% . Note is secured by ad valorem taxes. 

1998 

$10,602 

1997 

$36,585 

1,917 

N ote payable to Bank of Greensburg in m onthly installm ents 
of $580 at 8% . Note is secured by property. 2,789 9,240 

N ote payable to Bank of Greensburg in mm ual installm ents 
of $38,528 plus interest at 8% . Note is secured by ad valorem 
taxes. 35,467 

M ortgage payable to Farm ers H om e Adm inistration for M organ 

Hills Apartments in the amount of $776,348 at an interest rate 
ranging from  1%  to 8.75%  for 50 years w ith a m onthly paym ent 
of $1,646. N ote is secured by the M organ Hills apartm ents. 767,691 769,260 

N ote payable to Bank of Greensburg for a 30 day loan in the 
anaount of $100,000 at 8%  interest. Note is secured by ad 
valorem taxes. 

N ote payable to Bank of Greensburg in one annual instalhnent 
of $30,000 plus interest at 8% . N ote is secured by ad valorem 
taxes, 

Less current m aturities 

1.ong-lenn portion 

781,082 
32,473 

748,609 

M aturities of long-term debt for the next five years ending October 31, are as follow s 

1999 
2000 
2001 
2002 
2003 

$32,473 
24,574 
25,936 
27,375 
28,897 

100,000 

_ 330,000 
982,469 

199 139~_00 

78~  



N ote 5-Bonds Payable 

St. H elena Parish H ospital Service D istrict N o. 1 
N otes to Financial Statem ents 

O ctober 31, 1998 

Bonds payable consist of the following: 
1998 1997 

Hospital Revenue Bonds of $467,000 requiring annual installments 
of $3,115 (principal and interes0 for 20 years at an annualized 
rate of 5.125% . Bonds are secured by the land and building 
of the hospital and by a pledge of all operating revenue. $398,287 $414,283 

As required by the bond agreem ent, the District was required to 
establish three separate accounts: Sinking Fund, Reserve Fund 
and Contingency Fund. The Sinking Fund is required to have an 
anlount sufficient to pay prom ptly and fully the principal an d 
interest on the bonds. The Reserve Fund m ust have an am ount 
paid to it equal to 10%  of the am ount paid to the Sinking Fund 
each m onth. The am ount shall continue until the Reserve Fund 
has accum ulated a sum equal to the com bined principal and 
interest falling due in an y year on the bonds. The Contingency 
Fund shall have deposited $170 per m onth to cover depreciation, 
additions, im provem ents and replacem ents necessary to properly 
operate the D istrict. These am ounts have been classified as assets 
w hose use is lim ited. 

General Obligation ttospital Public Improvem ent Bonds of 
$1,150,000. Paym ents are to be m ade in annual installm ents of 
$I 03,339 (principal and interest) for 20 years at an  armualized rate 
of 6.375% . Bonds are secured by the full faith an d credit of the 
D istrict which obligates itself to levy and collect ad valorem taxes 
sufficient to pay principal an d interest. A ll ad valorem taxes 
related to the bond issue are deposited into separate accounts. 
Paynaent of the bond issue is m ade from this account. 

Less current m aturity of bonds payable 

Long-term portion of bonds payable 

633,154 
1,031,441 

(8o,43_~j 

692,015 
1,106,298 

(75,788) 



St. Ilelena Parish H ospital Sen,ice District N o. 1 
N otes to Financial Statem ents 

O ctober 31, 1998 

Note 5-Bonds Payable (Continued) 

Bond m aturities for each of the next five years ending October 31, are as follows 

1999 
2000 
2001 
2002 
2003 

N ote 6-Restricted Fund Balance 

Principa l Interest Total 

$80,435 
85,364 
90,601 
96,398 
103,419 

$60,284 
55,355 
50,118 
44,321 
37,300 

$140,719 
140,719 
140,719 
140,719 
140,719 

A portion of the D istricts ad valorem  taxes received are restricted to pay the debt on the General 
Obligation Hospital Public Im provem ent Bonds. 

N ote 7-Capital Leases - Equipm ent 

The District leased a computer system , with a net book value of $7,783 under a capital lease which 
expired in 1998. A ssets and liabilities under capital leases are recorded at the low er of the present 
value of the m inim um  lease paym ents or the fair value of the asset and the assets are depreciated over 
their estim ated useful lives. Depreciation of assets under capital leases is included in depreciation 
expense. Future m ininm m lease paym ents under capital leases were as follow s: 

Current portion of obligations under capital leases 

Long-term portion of obligations under capital leases 

Total obligations 

N ote 8-Capital Lease-Land 

1998 3997 

$9,773 

9,773. 

The D istrict has leased the land on which the nursing hom e is located from the St. Helena Parish Police 
Jury. The lease is for tile 20 year period which coincides with the paym ent schedule on the related 
bonds. The lease does not require any paym ents to the Police Jury. 



St. H elena Parish H ospital Service D istrict N o. 1 
N otes to Financial Statem ents 

O ctober 31, 1998 

N ote 9-M anagem ent C ontract 

The D istrict entered into a Cooperative Endeavor M anagem ent A greem ent w ith Rural Hospital 
Services effective April 1, 1998. The agreem ent w as for the m an agem ent and related support for St. 
H elena H ospital. This contract was term inated after October, 31, 1998. 

N ote lO-Land and Building 

The title to the D istrict's lan d and building on which the Hospital is located is in the nam e of St. 
Helena Parish Police Jury. The effects are described in th e auditor's report. 

N ote 11-M edical M alpractice C laim s 

The District has medical malpractice insuran ce up to $100,000 through the Louisiana ttospital 
Association Trust Fund and an additional $500,000 through the Patients Compensation Fund. As of 
the balance sheet date, the D istrict has no m alpractice claim s exceeding its coverage. 

N ote 12-Concentration of Credit R isk 

The District is located in Greensburg, Louisian a and grants credit without collateral to patients, m ost 
of whom  are local residents an d are insured under third-party payor agreem ents. Revenue from 
patients and third-party payors w ere as follow s: 

M edicare an d M edicaid 
Com m ercial an d Blue Cross 
Private pay 

1998 

84%  
13%  
3%  

1= 00% 

1997 

91%  
7%  
2%  



Supplem entary Inform ation 
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M arch 18, 1999 

Independent Auditor's Report 
on Supplem entary Inform ation 

The Board of Com m issioners 
St. H elena Par ish Hospital Service D istrict N o. 1 
Greensburg, Louisiana 

Com m issioners 

ROBER1 B HAW IHDRN CI~A 
(1896 19771 

JOFCN' t" W AYM O[ t7 f f c ~ A 
(1902 19B7] 

HOW A~tD V cAnnDb t. c r~ A 
( 1 .qc)~ log3] 

W AF4REN C (~[f~ C PA 
q[1 Int [ ) 

,qOB[[~l J Z[IINOll C t~A 

CAY~L L FIANCOCK, C (?A 
RrltH[b 

O ur audit was m ade for the purpose of form ing an opinion on the general purpose financial statem ents 
taken as a w hole of St. H elena Parish Hospital Service District N o. 1, a com ponent unit of St. Helena 
Parish Police Jury, as of and for the year s ended October 31, 1998 and October 31, 1997, which are 
presented in the preceding section of this report. The supplem entary inform ation presented hereinafter is 
presented for purposes of additional analysis and is not a required par t of the general purpose financial 

statements. Such information has been subjected to the audit procedures applied in the audit of the general 
purpose financial statem ents an d, in our opinion, because of the m atters discussed in the auditor's report, 
is not in conform ity with generally accepted accounting principles. 



 

St. H elena Parish H ospital Service D istrict N o. 1 

Revenue 
Y ears Ended O ctober 31, 1998 and O ctober 31, 1997 

Patient Service R evenue 
Palient room s - l lospital 
Patient room s - N ursing H om e 
M onitor room 
Operating and em ergency room 
M edical and surgical supplies 

Pharm acy 
X -ray 
EEG or EK G 
Ullrasound 
S.H .P. scan 
Laboralory 
Therapy 
Doelor fces 
] lom e t lcalth 
D ictary 

Geriatric unit 
Uncom pensated care 
Clinic 
Ophlhahnology 
Sw ing bed 
Reim bursem ent of prior year cost. reports 

l.ess deduction from revenue 

N ct DatJclll service revenue 

()lhcr O pcraling Revenue 
Taxes 
M iscellaneous 

1998 1997 

$285,909 
1,486,819 

43,172 
159,189 
439,344 
280,395 
243,313 
70,048 
30,617 
20,625 
521,728 
307,164 
104,843 

1,155,337 
30,739 

1,337,222 
303,975 
25,315 
8,825 
516 

540,81~  
7,395,910 

$314,744 
1,454,726 

17,987 
164,447 
286,428 
263,228 
290,704 
86,334 
50,277 
24,344 
781,483 
296,951 
68,374 

1,465,852 
28,369 

1,997,314 
270,476 

219 

7,862,257 

(1,234,497) (1,947,876) 

6,161,413 5,914,381 

$295,038 
140,616 

$320,502 
105.901 

435,654 426,403 



Supplies and O ther 

Food cost 

St H elena Parish H ospital Service D istrict N o. 1 

O perating Expenses 
Years Ended O ctober 31, 1998 and O ctober 31, 1997 

Pharm acy 
M edical supplies 
M edical w aste services 

Total 

G eneral and A dm inistrative 

Bank charges 
Collection expense 
Dues and subscriptions 

Education 
Gas 
Group insurance 
Insurance 
Lease expense 
M aintenance contracts 

Office supplies 
Payroll taxes 
Legal and professional 
Postage 
M iscellaneous 
Repairs and rnainlenmlee 
Rental charges 

Sewerage 
Telephone 
Travel and educational 

Utilities 
W aler 
Advertising 
V ending m achine 
Trash pick-up 

U niform s 

yotal 

1998 1997_  

$161,381 
75,612 
427,364 
21 905 

$159,976 
85,087 
436,837 
20 974 

$209 
6,535 
48,465 
21,250 
23,909 
21,000 
166,653 
26,333 
18,390 
10,353 
254,653 
100,655 
8,896 
47,624 
81,590 
31,497 
2,265 
62,747 
84,374 
104,056 
5,323 
9,448 
8,73 l 

1,147 l~ 3_13 

$302 
9,222 
18,717 
11,219 
23,066 
52,964 
214,769 
22,850 
17,775 
27,938 
248,258 
23,252 
9,876 
19,379 
59,680 
6,416 
5,370 
77,478 
87,890 
94,545 
7,147 
12,661 
12,821 
2,530 
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M arch 18, 1999 

R eport on Com pliance and on Internal Control over Financial 
Reporting Based on an Audit of Financial Statements Performed 

In A ccordance W ith G overnm ent A uditing Standards 

Board of Com m issioners 
St. Helena Parish ttospital Service D istrict No. 1 
Greensburg, Louisiana 

Com m issioners 

W e have audited the fnancial statem ents of St. Helena Parish Hospital Service District N o. 1 
as of and for the year ended October 31, 1998, and have issued an adverse opinion thereon dated 
M arch 18, 1999. W e conducted our audit in accordance with generally accepted auditing standar ds 
and the standar ds applicable to finan cial audits contained in Governm ent A uditing Standa_ _rds, issued 
by the Com ptroller G eneral of the United States. 

Com pliance 

A s part of obtaining reasonable assurance about whether the St. Helena Parish Hospital Service 
District N o. 1 's finan cial statem ents are free of rnaterial m isstatem ent, w e perform ed tests of its 
com pliance w ith certain provisions of law s, regulations, contracts and grants, noncom pliance w ith 
w hich could have a direct and m aterial effect on the determ ination of financial statem ent am ounts. 

However, providing an opinion on compliance with those provisions was not an objective of our 
audit arid, atc~rd, ingl, y, w e d~ n~3t express su~b~ an ~pi~ior~. Tb, e results of our tests discl, osed 
instances of noncom pliance that are required to be reported under Governm ent Auditing Standards 
and w hich are described in the accom panying Schedule of Findings. 

ernal Control Over Financial Reoortina 

In planning and perform ing our audit, w e considered the St. H elena Parish H ospital Service 
District N o. l's internal control over financial reporting in order to determ ine our auditing 
procedures for the purpose of expressing our opinion on the financial statem ents and not to provide 
assurance on the internal control over financial reporting. H ow ever, w e noted a m atter involving the 
internal control over financial reporting and its operation that we consider to be reportable condition. 
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Reportable conditions involve m atters com ing to our attention relating to significant deficiencies in 

the design or operation of the internal control over financial reporting that, in our judgment, could 
adversely affeet St. H elena Parish H ospital Service D istrict N o. 1 's ability to record, process, 
sum m adze and report financial data consistent with the assertions of m an agem ent in the financial 
statem ents. The reportable condition is described in the accom pan ying schedule of findings. 

A m aterial w eakness is a condition in which the design or operation of one or m ore of the 
internal control com ponents does not reduce to a relatively low level the risk that m isstatem ents in 
am ounts that w ould be m aterial in relation to the financial statem ents being audited m ay occur and 
not be detected w ithin a tim ely period by em ployees in the norm al course of perform ing their 
assigned functions. Our consideration of the intern al control over financial reporting would not 
necessarily disclose all m atters in the internal control that m ight be reportable conditions an d, 
accordingly, w ould not necessarily disclose all reportable conditions that are also considered to be 
m aterial weaknesses, tlow ever, we believe the reportable condition described in the Schedule of 
Findings is not m aterial w eakness. 

This report in intended for the inform ation of the Boar d of Com m issioners, m anagem ent, federal 
awar ding agencies and pass-through entities. H owever, this report is a m atter of public record and 
its distribution is not lim ited. 



R~ olaable Condition 

St. H elena Parish H ospital Service D istrict N o. 1 
Schedule of Findings 
O ctober 31, 1998 

Audit Renort Com oliance 

Under state law (Louisiana Revised Statute 24:513), the audit report is due by April 30, 1999. 
The audit report w as delayed past the due date because St. Helena Parish Hospital w as unable 
to com plete it's cost report since the H ealth (;are Financing Authority had not com pleted the 
revised fom ls needed for the cost reports. 

Bank Reconciliations 

During our audit w e noted that the hospital did not prepare tim ely bank reconciliations. W e 
recom m end th at the hospital prepar e tim ely and accurate bank reconciliations for m anagem ent's 
review . 

W e also noted that the hospital regular ly issued m anual checks and did not tim ely record the 
expenditures. This could prevent the hospital from  recording cash expenditures on accounts 
payable com pletely and properly. W e recomm end that m anual checks be tim ely recorded so 
that m anagem ent can better anticipate both cash needs and availability. 

tom e ttealth A ccounts Receivable 

The hom e health accounts receivable subsidiary ledger w as not being reconciled to th e general 
ledger. W e recom m end that tim ely reconciliations between the subsidiary ledger an d the general 
ledger be prepar ed. 
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ST. H F.LEN A PA R ISH  H O SPITAL 

.l~a~ 28, 1999 

M r. I~ niel O. Kyle, CPA, C~E 
Lc#slatiw  Auditor 
1600 North Third Street 
P. O. Box 94397 
Baton Rouge, Louisiana 70804-9397 

BOARD O~ ~ IONlZ]~  
KA'IT~  Sn~ L~rr0N, 

H OI1.Lq BUSH, JR., VICE CHAIRMAN 
CLYDE ~  S~L 

TOE LOMBARDO 
~ A M~20Y 
E~ rr h'~ E 

Dear M r. Kyle: 

In response to th~ M anagem ent Letter i,s~ cd "~o the Bom'd of D/rectors of St. Helena 
parish Hospital Service District No. I at the ~ gulafly s~ cduled Board M ccting today 
pertaining to the schedule of findings October 31, 19<)8, our re*ponse is as follows: 

The cost report m ust be completed prior to the complcdon of the Audit Report. This 
problem  should not re-occur. 

Bank Reconciliations 

Tl~ bank reconcilihtions arc up-tsglate, taxi we have and will continue to preparo timely 
rccouciLiatious, pcrsonncl changes were tna~  to correct this problem . 

The r,cording of manusl checks are done in s tim ely fashion, and we h~tve implemcmcd a 
system  whcrc we arc not issuing manual checks as fm qucaxtly as in the past. 

Home Health Accounts Receivable 

The hom e health accounts receivable subsidiary Icdgcr is being reconciled to the gm eral 
lcdger on a m onthly basis. Personnel changes wct~ m ade to correct this problem. 

ly' 

W alker 
Intcrim  Adm inistrator 

LW :sb 

P. O. BOX 337 ORP2A~SB URO, LOUISIANA 70441 PHON~ 222-6111 


