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INDEPEND~ P AUDITOR 'S REPORt 

To the Board of Co~nissloners 
Eunice Housing Authority 
Eunice, Louisiana 

,/11BT III AItII r~ I}I~IVI 

[,tlON~ ~~ (t1 (~4p PIS~ 

We have audit{.~] the accompm lying general-purpose financial statements of the 
Housing Authority of the Clty of Eunlce, Lo uisiana as of ~]d for the year er~d{~  
September 30, 1998, as listed in the table of contents. These general-purpose 
financial statements are the responsibility of the }lousing Authority's 
manag~nent. Our responsibility is to express an opinion on these 
general-purpo se financial state~nents based on our audit. 

We conducted our audit in accordance with generally accepted  auditing standards 
and the standards applicable to financial audits co ntained in Gover~i~nt 
AuditinH Standards, issued  by the Comptroller Genera 
Those sta ndards require that we plan and perfo~n the 

1 of the United States. 
audit to obta in reasonable 

assurance about whether the financial staten~a]ts are free of material mis- 
state~m_~nt. An audit includes examining, on a test ba sis, evidence suppo rting 
the m~)unts and disclosures in the financial statements. An audit also includes 
assessing the aecotu]ting principles used  and significant estimates ,sde by 
manage*~ ut, as well as evaluating the overall financial statem~Jlt presentation. 
We believe %]~at our audit provides a reasonable ba sis for our opinion . 

]n our opinion, the general-purpo se financial stat~l~nts referred  to above, 
present fairly in all material res[~cts, tile financial po sition of the }lousing 
Authority of the City of Eunice, Ixguisiana , as of September 30

, 1998, ar~] the 
results of Its operations for the year then ended , in confor~dty with generally 
accept(~ accounting princip]es. 

In accordance with Goverr~ ent Auditing Stan da rds, we have also issued our repo rt 
dated March I, 1999, on our consideration of the }lousing Authorlty of the City 
of Eunlce, Louisiana internal co ntrol over financial reporting and our tests 
of its cc~npliance with certain provisions of laws, regulations

, contracts and 
grants. 

Our audit was perfol]~ ] for the pur po se of forming an opinion on the general- 
purpo se financial stat~ nts taken as a whole. The accc~np~ ]ying sched ule 
of expendltures of fed eral awards is presented  for pur poses of additiona l 
ana lysis as required  by U.S. Office of Management ~a]d Budget Circular A-133

, 
Audits of Sta tes~ Local Gover~m~-nts~ and Non-Proflt Orgaa~izations

, and is *~)t 
a regulr(.~  part of t]~e general-pur po se fina ncial sta tements . The accc~panylng 
supplemental information sta tements and sched ules listed in the table of 
contents are included  to n~et HUD regulatory req uirements

. These statements 
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were prepared in confomltity with the accounting practices prescribed by %he 
Departn~,n t of Housing and Urban Develop.~nt, which J s a comprehensive basis 
of accounting other than generally accepted  accounting principles. Such 
Infom.ation has be en subjected  to the auditing procedures applied in tile audit 
of the general-purpose fina ncial state,~nts and, in our opinion, is fairly 
stated , in all material respects, in relation to the general-pur~x>se f~nanclal 
sta t~1~-nts ta ken as a whole. 

ope lou.'~as, Louisiana 
March I, 1999 

RICHARD C . URBAN, C .P ,A . 
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I,,~JNIC~B HOUSING Ai~1'}~ORlr1~/ 
CX)MBINED BALANCE SHE~I' - ALL FUND TYPES AND ACOOUh~' GROUPS 

Sept~nber 30, 1998 

ASS~I'S AND Of'HER DEBITS 

Goverrmlenta] Fund 

General 

Assets: 
Cash and cash equivalents $ 279,689 $ 
Receivables {~ t of allow- 
ance for unoollectables) 1,731 

Inter f~ Id receivable --- 
Prepaid itens 18,171 
Land, buildings and equipment --- 

Other Debits: 
;~Dunt available in debt 

service funds 
An~ unt to be ~rovided for 
retir~i~nt of genera] 
lor~d- te~, obligations 

Tot~ l Assets 

Debt 
Service 

Capital 

Proiects 

680 $ 

27,520 

299,591 28,200 

The acc~ apanying notes are an integral part of this statemez]t. 
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Fiduciary 
Fund Account Groups 

Agency 

25,184 

25,184 
= = = = = =:= === =  

General 
Fixed 
Assets 

6,202,316 

6,202,316 

General 
Long-te~ n 
Obliqatiozls 

'I~ fALS 

(M~ oraed um 
onllL__ 

$ 280,369 

29 
25 
18 

6,202 

251 
184 
171 
316 

28,200 28,200 

167,363 167,363 

195,563 
= = = = = = = = = =  

6,750,854 
= = = = = = = = = = =  



EUNICE IIOUSING ALri'HORI~"f 
SIIE~P - ALL FIJND 'IqlPES AND ACLTOU~I" GROUPS 

Septemfi3er 30, 1998 

Goverlm~ntal F~ d Types 

General 

LIABILITIES, EQUI2~ , AND UI~IER 
CRt~ I'I'S 

Liabi]itles: 
Acco~]ts, salaries, and other 
payables $ 27,868 

Interfund payable 25,184 
Deposits due others --- 
Deferred credits 1,298 
Matured bonds and interest pa yab le 
C~n~ isated absences payable 
Bo1~s payable 

Total Liab ilities 

Equity ~u%d Other Credits: 
Contribnted capital 
Invesi~aent in general fixed  
assets 

Ful]d k~ ]ances: 
Reserved 
Unreserved 

54.350 

245.241 

To~~ l Equity and OU ]er 
Credits 245r241 

Debt 
Service 

Capi ~a 1 

Prqjects 

27,475 

27.475 

725 

725 

'I~fAL LIABILITIFS , EQUITY, 
AND O~ {ER CREI)ITS 299,591 28,200 

The acc~np~lyi~  notes are an integral pa rt of this stat~,ent. 
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Fiduciary 
F~ d Accotu]t Groups 

Agency 
Ftu,d 

25,184 

25,184 

25,184 

General 
Fixed 
Assets 

General 

Obliqatlons 

6,202,316 

6.202.316 

6,202,316 
= = = = = = = = = =  

$ --- 

12,200 
183,363 

195.563 

195,563 
= = = ~ = = = ~ = = = 

TfII'ALS 

(M~ orar~ Lml 
oniz!~  

302.572 

6,202,316 

725 
245.241 

6.448.282 

6,750,854 
= = = = = = = = = =  



RE~Ig{0}?,S 
Local sources: 
Dwell ir~] rental 
Excess utilitles 
Interest e~rnings 
other 

Federal sources: 

EUNICE IIOUSING A[~PHORITY 
COMB]NE~) STA'I'EMF/N~' OF PJ~%/ENUES, EXPENDI~ JRES, AND CIIANGF~ 

IN FUND BALANCF~ - ALL GOVERNME~I'AL FIJND ']"IPI;]S 
Year Ended September 30, 1998 

Gover~ nental Fund TvDes 
Debt 

GeJ]eral Service 

$239,676 
43,124 
5,685 
12,117 

Operating subsidy 154,543 
Ant~ua] Contributlons Contract --- 
Grants --- 
~b tal revenues 455.145 

EXPENDI'I~/RES 
Current : 
Ac%~fl nistration 
Tenant ser~dce s 
Utilities 
Ordinary n~Linter~ nce 
C~ eral exFez~ itures 

Facilities acquisition and 
oonstructlon 

Debt service : 
Prl ncipal retire~mm]t 
Interest and bank charges 
Total exper~ itures 

93,512 
4,452 

156,461 
97,140 
88,913 

440,478 

Capital 

Projects 

$ --- $ --- 

EXCESS (deficiency) OF REV~ UES 
OVER EXPENDIq~]RES 14,670 ( 

(YI~{~9 FINANCING SOUR(~  (uses) 
Prior year adjust,~ it not 
a[fecti~g resldua] receipts ~ 8 
To tal other financing 
sources (uses) 49L_

278 

27,937 --- 
- - -  199~o~! 

( Me~waranduln 
onl.y]___ 

$239,676 
43,124 
5,685 
12,117 

154,543 
27.937 
199.011 
682.093 

93,512 
4,452 

156,461 
97,140 
88,913 

199,568 199,568 

20,759 --- 

!~65___5 --- 

EXCESS (deficiency) OF REVENUES 
AND (~I'HER S(~JRCES OVF/~ E~PEN- 
DIq~JRES AND CY]~IER USES 63,945 ( 477) ( 

181.296 

20,759 

_ __ L~ 55. 
668,460 

557) 13,633 

557) 

557 

~IIND BAIA NCE, ~ TOING 245,241 725 -- 

49.2"28 

62,911 

183,055 

245,966 

The accompanying notes are an integral part of this statement. 



 

EUNICE HOUSING AIffIIOR]q"/ 
COMBIN~ ) STATEagEhrI' OF ~ FS , EXPENDIq~JRES, AND C~ANGES 1N 
FUND BALANCES - BUDGET (GAAP BASIS) AND AOl~2AL ~ G~.~ERAL, 

DEI~f SFRVICE, AND CAPITAL PROJF~ I' FUNDS 
For the Year Ended Sept~tflger 30, 1998 

REVF2~UES 
Local sources : 
Dwelling rental 
Excess util~ties 
Interest ea n ]ings 
Other 

Federal sources : 
Operating stubsidy 
Annual Contributions Cot]tract 
Granlhs 
Total revenues 

EXPENDITURES 
Current ~ 
Ad.H nistrat~ on 
Tel]allt service s 
Utilitles 
Ordinary maintenance 
General expendittu-es 

Facilitles acquistion & 
Debt service: 

General FAlnd 

_ _
Budget Actual 

154,543 154,543 

470.553 455o145 

95 
5 
59 
08 
87 

470 
I00 
900 
900 
830 

construction --- 

Principal retirement 
lnterest and bank charges 
Total expenditttres 457.200 

93 
4 

56 
97 
88 

512 
452 
461 
140 
913 

440.478 

Variance - 
Favorable 
( Unfavorab le ) 

$( 4,064) 
( 9,706) 
( 2,395) 

757 

! 15~3o~ ) 

1,958 
648 

3,439 
11,760 
1,083) 

EXCESS (deficiency) OF REVENUES 
OVER EXPENDIR.JRES 13,353 14,678 1,314 

ULCER  FliP'ICING SOURCES (USP~S) 
Prlor year adjust,~nt not 
affecting residual recelpts 
~b ta] other financing 

source s ( uses ) 

EXCESS (DEF]CIENCY) OF' REVENUF~q 
AND OTHER SOURCE S OVFA~ Eg~PEN- 
DITURES AND O-fIIF:R USES 

FUND BALANCE, BEGINNING 

FUND BA LANCE, I'~RDING 

13,353 

49.278 

49.278 

63,945 

181.296 

_ 99,/278 

_ 3 9~A2 v 8 

50,592 

13,353 245,241 231,888 

The acc~npanyif~g r~ tes are an integral part of this stat~t~nt. 
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Debt Service Fund 

Budq~[~ 

27,937 

2~  93jl 

20,759 

_ _ ?~ J)4 

Actual 

27,937 

__ _
27L937 

20,759 

_ 28,414 

Variance - 
Favorab]e 

(Unfavorable) 

cap_it a I p_~o~ e~ts_Eur~ 

_ ]~  
199~ 011 

Actual 

- - -  199,568 199,568 

199,568 199,~6# 

477) ( 477) 557) ( 557) 

477) 

477) 
= = = = = := = =  

_ _  
1~ 202 

_ _  
1,202 

725 1,202 

10 

557) 

557) 

Variance - 
Favora b] e 

( Ut }favora/)le) 

557) --- 

557 557 

557 



llgl'ROI)UUPION 

EUNICE IIOUSING A~I'HORI'I~ 
Eunlce, Louisiana 

N(YI'ES ~O FINANCIAL STATEME~I~ 
As of and for the Year Ended Sept~ nber 30, 1998 

The k~anice }lousing Authority (authority) was created  by LouJsi6u]a Revised 
Statute (LSA-R.S.) 40:391 to engage in the acquisition, develo[xnent, m ~1 
ac~-inlstratJon of a low rent housing program to provide safe, sanitary, 
a~ 1 affordable housing to the citizens of Et~ ice, Louisiana. 

The authority is administered by a 
Mayor.. Members of the board serve 

five-member board appointed by the 
~ ree-year ten~ . 

Under the United  States ]lousing Act of 1937, as ~,ended, the U.S. 
Department of Housing and Urban Develo~tent (HUt)) has direct respo nsibJ]ity 
for a~nlnistering low rent housing prog rams in the United  States. 
Accordirlgly, HUD has entered into an annual contributions contract with 
the at~thorlty for the pur[x)se of assisting the authority in financing 
the ac~]uJsition, construction, and leasirlg of housing units and  to .k~ke 
annual contributions (subsidies) to the authority for the purpose of 
.k~intainJng this low rent character. 

At Septen~er 30, 1998, the authority manages 150 pub lic housing units. 

In addition, th e authority is currently a~ninistering two separate 
modernization prog rams, and completed  one during the fiscal year. 



N~I'ES 'iO FINANCIAL STATe, MIami'S (continued) 

N~I'E I -- SUMMARY OF SI(]~IlFIC.AI~rP A(]ODUNT~  POLICI[~ 

Basis of Presentation 

The accc~npanylng financial state~nents of the authority have been prepared in 
conformity with generally accepted accounting principles (GAAP) as applied to 
goven~nel~tal u~[ts. The GoverL~uental Acco unting Standards Board (GASB) is the 
accepted  stauldard setting body for establishing goveri~neJ1tal accounting and fina ncial 
reporting principles. 

GASB Staten~nt No. 14 established  criteria for determining the governn~ntal reporting 
entity and component tu]its tJ,at should be included within the repo rting entity. 
Because the authority it legally separate and fiscally independent, the autJlority 
is a separate goverrm~_n]ta] repo rting entity, or appo intment of governing body, and 
otller ,general oversight responsibility. 

The authority ls a related organization of the City of Eunice, l/ouJsiana  since the 
mayor appoints a voting majority of tile authority's governing board. The city of 
Eunice, Louisiana is not financially accountable for the authority as it canrK,t 
impo se its wJ ]] on the authority and iJlere is no potential for the authority to 
provide financial be nefit to, or impo se financial burdens on, the City of ~m ulce, 
Louisi~ ]a. Acco rdingly, the authority is not a component unit of the fina ncial 
reporting entity of the City of EhJnice, Louisiana. 

The au1~hority includes all ftn]ds, acco unt groups, activities, et cetera, fJ,at are 
witJ~in the oversight responsibility of the authority. 

Certa in units of local govenmnent over which the authority exercises no oversight 
respomdbility, such as the pa rish police jury, school board, arid mt, licipa lities 
within the parish, are excluded  from the accompanying fltlancial statements. These 
~nlits of government are considered separate repo rting entities and issue f~nancial 
stateJt~.~nts separate from tJlose of th e authority. In addition, the accom~ nylng 
financial sta tements do not include various tenant associations which are legally 
separate entities. 

The au~J]ority uses funds and acco unt groups to repo rt on its financial ~x~sJtion 
and file results of its operations. Ftn~  accounting is designed to d~ Dnstrate 
legal c~npliance and to aid financial managen~nt by segregating transactions relating 
to cert~ain govert~nent fun ctions or activities. 

A fund is a separate acco untir~/ entity with a self-balancing set of acco un ts. On 
the other hand, m ~ account group is a fina ncial reporting device designed  to provide 
acco un tab]ility for certain assets and liabilities that are not recorde~d in the 
funds ~~cause they do not directly affect net expendable fina ncial resources. 

Funds of tile autJ~orJty are classified  into two categories: govenm~ntal and 
fiduciary. Each category, in tur n, is divided into sepa rate fluid types. The fund 
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hKII'ES 'JV) F'I NANCIAL STA'I'I':ME~I'S (continued) 

classifications and a description of each existing fund ty~  fol]ow: 

Govo~ rm ~enta 1 k~  Pa~ ; 

Goverm ~nta] Iunds account for a]l or ,K)st of the authority's genera] activities, 
including the collection and disbursement of specific or ]ega]]y restricted nK)nies, 
the acquisition or construcU on of genera] fixed assets, and the servicing of general 
]ong-term obligations. Goverlmlen[~ ] furJds inc]nde: 

I. General Fm ~d--the general operating fund of tile authority accounts for a] ] 
financial resources, except those required to be accounted for irl other fulK1s. 
The Genera] Fund includes transactions of the low rent housing assistance progrm ns. 

2. l)~bt service funds--account for transaction relating to resources retained and 
used for tile payn~nt of principal m m] interest on those long-term obligations 
recorded in the genera] long-term obligations account group. Debt service funds 
contain current year payments of principal and interest on project notes and ~xuuds 
payable . 

3. Capital projects ftulds--account for financial resources receive<] and used for 
the afx]uisition, construction, or improv~ ,ent of capital faci] ities not relo rted 

in the other governmenta] funds. Capita] projects funds contain transactions 
re] atlng to active n~dernization and deve]ob~nent progrmns. 

FiducJ ary Funds 

Fiduciary funds account for assets held on behalf of outside parties, inc]uding 
other goverm ~ nts, or on h~ha]f of other ftu]ds within the authority. The Tel|ants 
Security Deposits Agency Fund consists of the tenant security deposit accounts. 

Agency Funds are custodia] in nature (assets eq ual liabilities) and do not involve 
iileasurodiK~nt of results of o~x~rations. 

}~asis 
_
of Accou

_
!]ting 

The accounting and firkm K.'ial repo rting trea~nent applied to a fund is detel]nined 
by its measur~ l~2nt focus. All goverr~l~2nta] funds are accounted for using a current 
financial resources l~easurell~nt focus. With this .~asur~ i~nt focust on]y current 
assets and current liabi]ities are generally included on the balance sheet . 

O~ rating stat~nents of these funds present increases and decreases Jn net current 
assets. The tmxlified accrual basis of accounting is used by al] governn~ ntal funds 
and agency funds. The goverlm ~ nta] funds use the following practices Jn recording 
revenues o]]d expc'nditures: 

P.evea~ae.s 

Operatir~g subsidies and the annual contributions received  from IIUD are recorded 
when available and ime.asurable. Federal restricted grants are reco rded whe[] 
reind)ursable expenditures have been incurred . 

13 



NUI'~I~ '10 F] NANCIAL STA~I~]MEN'I'S ( contJ nued) 

Rental inc~ne, excess utilities, at~] other ]I|CC~I}8 are recordc~  in the n~nth earned . 

Interest earniI~is are recorded when tiI~  deposits n~ ture and interest is credited 
to the authority's de]wosJtso 

F~pen~1itures 

Expenditures are recorded when the related fund liability is incurred . This includes 
expe nditures for salaries and capital outlay in the general fund. 

Expenditures for principle and interest on long-term obligations are recognized  
when due. The authority's liability for cc~n[~ nsated  absences is accounted for in 
the general long-.term obligation account group and is reco rded annnally. At 
September 30, 1998, tile liability for acct~nulated  ccmii~ nsated  absences was $12,200for 
the general fund . 

oLl~r Fi~ nci,~] Sources (Uses) 

Transfers between fut~ls that are not expe cted  to [~ re~a id are accounted for as 
other firm ncing sources (uses). These other film ncJng sources (uses) are recognized 
at the tiii~ the underlying events (~ceur. 

Deferm~  Revenues 

The authority reports deferred revenues on its cc, lJ]ined balance sheet. Deferred 
revenues arise when resources are received by the authority before it has a legal 
claim to th~n, as when grant n~ nies are receive<l bafore the incurrence of qualifying 
expanditures. ]n subsequent [~ ried s, when the authority has a legal claim to tile 
resources, the ] iabi]ity for deferred revenue is zeJTK)Ved  frc~n tile c~~i~)Jzled im ]ance 
sheet m xi tile revenue is recognized. 

~ud~etE 

The authority uses the following budget practices: 

I. The Executive Director prepares a proposed budget and st~ nits same to the Board 
Cc~imd ssioners no later than thirty days prior to the L~egjr~lJng of each flsca] 
year. 

2. F'o]lowing discussion at~ acceptance of the budget by the Board, it is sent to 
IlUD for approval. 

3. Upon approval by IlUD, the budget is fornm lly adopted. 

4. Any budgetary aml~ ic%(~ nts require the approval of the Executive Director and 
Boar(] of CoNtnissioners. 

5. Any budgetary appropriations ]apse at tile end of each fiscal year. 

6. Budgets for tile Genera], Debt Service, and Capital Projects Funds are adopted 
on a basis consistent with generally accepted  accounting principles (GAAP). 

14 



NOTF;S 'lO F'INANCIAL STATF~4E~TS (continued) 

7. The [x~dge[ ccxllfklrJson presented in the financial statements includes tile origi~lal 
budge[ and all an~ndments. 

Caslh
_a~d Cpsh B~quixalents 

cash includes amounts ill de]m~nd def-)sits, inter(~st-bearilKj (]eli~|l~] delx)sits, arld 
n~ney r~ rket accounts and certificates of deposit with origirk~] nmturitJes of 90 
days or less. Under state law, the authority may def~ sit fur~gs in decretal de[xgsits, 
interest-bearing demand depo sits, nmney nmrket accounts, or [:Jn~ de[~ sJts with state 
banks orgaJ11zed m lder ]muisiana law and national banks having their prlnci[~] offices 
Jn Louisiana . 

U1~ger s~m te law, the authority ,ey invest in United States bonds, treasury notes
, 

or certificates. These are classified as investments if their original IIk~turifJes 
exceed 90 days; however, Jf the origlrk~l i~k~turities are 90 days or less, they are 
classified as cash equivalents. 

Short-term ]nterfuud Receivables/Pa](ables 

l)m /ing tile course of operations, numerous transactions occur betweeu individual 
ftn~ds :[or goods provided or services rendered . These receivables a1~  [kayables are 
classified as "due fr(m~ other funds" or "due to other funds" on the balance sheet . 

Short-term interft~id ]cans are classified as interfur~ receJvables/[k~yab]es. 

~ id ]tmns 

Pa]aJ~ nts n~de to insurance cc~npanies for coverage that will [~ nefit the period beyotld 
Septen~ r 30, 1998 are recx)rded as prepaid insurance. 

Fixed Assets 

F'Jxed assets of goverm ~ntal furX]s are recorded as ex[~ nditures at the ti,~ they 
are purchased or costructed , and the related assets are capitalized  (re[x)r[ed) in 
the geE~ral fixed assets account group. Public dc~naJn or infrastructures are not 
capitalized . No construction period interest costs |rave beerl incurred and 
capitalized for tlre fiscal year end~.~d SeptoJ~ er 30, 1998 . No depreciation ]*as [~.en 
provided on geueral fixed  assets. All fixed assets are valued at h~sLoriea] cost

. 

C~ *!sated A_ bse[?_ces 

The authority follows Civil Service guidelines pertaining to file accumulation of 
vacation and sick leave. This leave imay be aect~nu]at~~ and carried  over Ix~tween 
fiscal years, with a ~imxJmm ~ of 300 hours of [m y~ nt of leave u~<)n temM uatlou or 
retir~neut. In addition, tile Executive Director's emp]oyn~nt contract allows him 
[o accrue annual leave in excess of 300 bouts fo be paid u~3r; retir~ r~n~. 

The cost of cm -rent leave privileges, c(m~puted in acco rdance with GASB CodifJcatJon 
Section C60, is recognized  as a current-year exl~ l~]iture }n the govern*~~nta] furK]s 
when leave is actua]ly taken. The cost of leave privi]eges l~ot requiring current 
reso[trces is recorded  i[] the genera/ ]ong-term obligations accot~ t group . 
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NtTl'I,kq 9<] FINANCIAl, S'I'A']'E~4FhrI'S (continued) 

~
_  W -~'en,Lob!!gat ion_s_ 
lm lN -term obligations expected to be financed fr~n qoverl~nel]ta] funds are re~xorte<l 
in the gmlera] long-term obligations account group. Expenditures for princilm] 
and interest payII~ents for long-term obligations are recognized ]n the goverlm~nta] 

funds when due. 

Fund 
.~l~:j.t~  

Reserves represent those portions of 
or legally segr6~gated for a specific 

fur~1 equity not approprJab]e for exlxmj Jtures 

future use . 

Deslgnated  Fund l~ laI~ --s 

Desiqnaled  fund [m lances represent tentative p]ans for future use of financial 

reso urces . 

] nter
_iuL/d ~l'raI!sac:ti olls 

QuasJ-exter~m ] transactions are accounted for as revenues, ex[~_nditures, or ex[~nses. 
Transactions that constitute reimbursements to a fund for expendltures/ex[~nses 
initially made from it that are properly applicable rio aF~ ther fui~d are recorded 

as expendJttu'es/ex[~ Ises in the re]M3tu-sing fund and as reductions of 
expe nditures~expenses in the fund that is rei,~ursed. 

All other interfund transaction, except quasi-external transactions and 
rein~gurs~nents, are reported as transfers. Nonrecurring or nonroutiF]e pe l]l~/K-~nt 
transfers o5 (.~ uity are reported as residual equity transfers. All other interfund 

transfers are reported as operating transfers. 

Colt~m~s on Cc~l~oined  Statements 

The total coltum~s on the cc~iLbined stafem lents are captioned  Meu~)randum Only to 
indicate that tlley are presented only to facilitate financial analysis. Data in 
these eolun~]s do not present fir~]ncia] position, results of o~ ratJons, or changes 
in financial ~x3sition in conformity with generally accepted accounting principles. 
Neither is such data c~ nparab]e to a consolidation. ]nterfund e]imiF~atlons have 
not been l~mde in the aggregation of this data. 

NLEI'E 2 - E;XPI'I'~)ITtlRI']EI - AuItl/R, /'tl~) ~ '1' 

There were no ir]dividual fuJ]ds with expenditures/expe nses over budgeted  
ex[x~nditures/ex[~nses for the year ended Sept~i~er 30, 1998. 
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N(YlT;S qO I!'INANC]AL STATI!:Mb:NTS (continued} 

NOU'E 3 - CASIi AND ~ 1t I~ IVA1 'J~ I'S 

At September 30, 1998, the authority has cash and cash equivalents totaling $740,960 
as follows: 

Demand deposits 
']'ime deposJ ts 

Total 

$144,736 

280,369 

These de~xgsits are stated at cost, which approximates ,mrket. Under state law, 
these deposits must be secured by federal deposit insurance or the pled ge of 
securities owned  by the fiscal agent banks. The market value of the pled ged 
securities plus the fed eral deposit insurance must at all times equal the aii~unt 
on de~~ sit with the fiscal agent. These securities are held Jn the name of the 
pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable 
to both parties. At SeptemJoer 30, 1998, the authority has $280,369 in depo sits. 
These depo sits are secured fr~ t risk by $235,633 of fed eral de|xDsit insurance at]d 
$100,000 of plec]ged securities held by the custodial ba nk in the nan~ of the fiscal 
agent b~nks (GASB Category 3). 

Even though the pledged  securities are considered unco]]atera]ized ((~ tegory 3) 
under the provisions of GASB Statement 3, IA)uisiana Revised Statute 39:1229 imposes 
a statu|ory requireJ~_-nt on the custodial bank to advertise and sell the pled ged 
securities wit]ti n 10 days of being notified by the authority that the fiscal agent 
has failed to ~ y depo sited funds upo n denm nd. 

NCYrE 4 -- RFJCE1VAIII~  

The receivables of $29,251 at September 30, 1998, are as follows: 

Class of 
Receivable 

ix>ca ] sources: 
Tenants 

Fed eral sources: 
AccruJ ng ai~]ua] 

NC~J'E 5 - FIXI'~) ASS~I~ 

General 
Fund 

$ 1,731 

Debt 
Service 
F'ut~  ]bta] 

2"
_
/,

.
520 

_  
27a 5

_
20 

1,731 27,520 29,251 

The changes in general fixed assets are as iol]ows: 
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I ,and 
Bni ] d] figs 
Equi[~*~nt 
ColLqtrtlction ill 

NCYI'ES qrJ FJNANC1AL STAT|!,~IEIVI'S (couti nued) 

Ba I ante 
Sgi2t 30j 1997 Additions 

$ 382,412 
5,153,730 203,30"? 

146,509 71,193 

progress: 
Modernization costs 

_ _ 32~ Q96 
Total 6,002,747 

NUI'E 6 - RI~I'J~ J' S~S'1 191~q 

474,568 275,000 

l~:ml ance 

382,412 
5,357,037 

21"1,702 

6,202,316 

'll-~e attlhority [xartici[m tes in the ltousing-Renewa] and l~ca] Agency Retireal~nt Plan 
which Js a defined contribution plan. The plan consists of employees of various 
local and regional housing authorities, urban renewal agencies, and other silni Jar 
organizations. Through the plan, the authority provides ~ ssion benefits for all 
full-ti.e omployees. All eligible individua]s must be emp].oyed for at least six 
monlhs before ~kartJcipating in the plan. The authority has five employees 
participating as of Septent~ r 30, 1998. 

Under a defined contribution plan, benefits de[~nd solely on a,~m nts contributed 
to the plan and investJi~nt earnings. Benefits of the plan are funded by employee 
and emlp]oyer contributions. Participants in the plan are required to ||ra ke a n~ nthiy 
contribution of five percent of their basic compensation. The authority ,~akes a 
tiK)nth] y contribution equal to seven percent of ea ch partJci~x~nt's basic c~ tt[~ nsation. 

The employer co ntributions and earnings allocated to each participant's at:count 
are fully vested  after one year of continuous service. 

The authority 's total payroll for the fiscal year ended September 30, 1998, was 
$122,747. The authorJty's contributioras were n~ade ba sed on the total covered [myrol] 
of $115,212. The authority and the covered  employees tlmde the required contributions 
for the year ended SepteJnber 30, 1998. The employee contributions totaled $6,292 
while the authorJty's c~ntributions totaled  $ 8,065 for the year ended September 
30, 1998. 

NUI'E 7 -. ALIJ]I]~lg , ~ I2~IIIES, AND (/IIIFII PAYAI~IJ~  

'J'he [~ayables of $27,868 at September 30, 1998, are as follows: 

Gelleral Fund 

PayH~nts in lieu of taxes 
withl~o] dings 
Accounts 

'l'ota i 

$ 7,590 

_ 2o~ 78 

2"?,868 
= = = : = = =  
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N(Y]'~  '119 F] NANC]AL S'I'ATI~Nf!,ZTI'S (colitinued) 

NgI'E 8 - fi N S 1~1 AGIIt"/ ~]]II)/DEIEBI'IS IIJ}] OTIIHRS 

A s~ ui~Lry of changes in agency fund deposits due others follows" 

Ba]ance at 
13egi r~]ing 
of Year Additions 

Ik~] ance 
at l!:ud 

Deletions of Year 
Agency fund: 

Tenant security 
deposits $ 22,844 $ 5,040 $ 2,700 $ 25,184 

NUI'E 9 - CllhNCk~  IN CklIERAL III~ -'IN tM OBLlCA 'I'IONS 

The following is a s~iil~ ry of the long-teHn obligation transactions for the year 
ended Sept~ rd~er 30, 1998: 

Bonded C<~n~ ilsated 
Debt Absences Total 

l~ng-term obligations at Sept 30, 1997 $ 204,122 $ 9,100 $ 213,222 
Additions 3, I 00 3, I 00 

I~ducti ons ( 20 ~ 752 ) -~-__ ( 20L759 ) 

l~ i~j-term obligations al Sept 30, 1998 183,363 12,200 195,563 

All authority Lx>nds outstanding at Sept~r~ r 30, 1998, in tile an~unt of $183,363,are 
single :issue bonds with maturity in 200 and interest rate at 3.75%. }3orJ prJnci[~al 
and interest payable in the next fiscal year are $20,935 and $7,002, respectively. 
The i r~dividual issues are as follows: 

[k)nd 
Issues 

Single issue 

~b tal bonds 

Original 
Issue 

interest 

_ _ _RaAes _ 

Fir~ ] 
Payli~nt 
Due 

interest 
to 

Maturity 

PrJ ncipa] 
Outst andii~j 
se~t 3_ .

o
. ,_ ]n98 

$I,_$2L 000 3.75 % 8/I/2006 $ 37L086" ~ 183L3(}3 

1,327,000 37,086 183,363 

All principal and interest requiremlents are lunded in accordance with Federal l~lw 
by tile ai~lual contributions contract from tIUD . At Septen~oer 30, 1998, tlle autllorJty 
ilas aceumu]at6_~ $ 680 Jn tile debt service ftnlds for future debt require,ents. The 
bonds are due as follows: 

Fiscal Year 
Endin~ 9/30 

1999 
2000 
2001 

Principal 

20,935 
21,910 
22~840 
65,685 

interest 

}la~ gnt_s 
7,002 
6,072 

_ _ _ _%0 1! 
18,185 

19 

Totals 
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N(YI'|;~ '1~) FINANCIAL STNI'I!~EbrI'S (continued} 

NO]'E 10 - ]g[gRl,llR]) /kR~t~I~/LIAIIILI'I'IFB 

] nterfm~d receivab] e/payable: 

Receivable F'~]d P~ able f'und 

Fiduciary fund General fungi $25,184 

N(ll'}'] 1 1 - L1TIC4~1"ION All) ClA II~q 

At SeF,t(m~)er 30, 1998, the authority was not invo]vc~] in any ]awsuits or aware of 
ally c]aJllls agaiflst Jr. 

NUI'E 12 - FI']I)]~1{/tl, fl ]MPt, I/W 21,] (13NI'INGFI'IClI,~  

On Octo[~ r 3, 1997, the Executive Director reiMaursed the llousing Authority $2,727.00 
for iIIiplx)per cash advances ii~ade on PI{A credit cards as we] ] ms for rei~id~urs~ nt 
for persona] use of PHA vehJc]e. '1%4o additional reimbursenmnts tota]ling $263.60 
were made Jn February, 1998. An internal examination and our audit revea]ed that 
these misapproprJatlons covered the fiscal years ended in 1995, 1996, alw] 199"]. 
A]I $2,990.60 Js considered to be questioned costs, while $1,800.61 is to [~ 
considered as disa]]owed costs for the fisca] years ended in 1995 arid 1996. An 

adjustment has be en |made Jn the 1997 fJsea] year for $1,189.99 (per this audit). 
A reeelvab]e has been recorded to reflect the full a*f~unt of the reiM Jurs~ *~nts, 
whi]e the $1,800.61 affecting prior fiscal years has been recorded as a prior year 
adjustment affecting residual receipts. ']'he a,i~tlnts indicated as affecting the 
1995 an{] 1996 fiscal years are not considered to be nmterJal. Therefore, no 
restate~l~nt Of the two previous audit reports is deen~d necessary (See c<mlplianc~ 
reports ar~ Schedule of Findings and Questioned Costs). '|'his finding was not(_~d 
in the previous audit repo rt. No further instances of non-c<xnplianee have be en 
noted . 

NOTE 1 3 - CI]4P]'IKK,'I'I '%D AI]SF/k~ E.~3 

At September 30, 1998, employees of the authority have accm nu]ated  ro w] 
vested $I 2,200 Of employee leave be nefits, which was computed in accordance 
with GASB CcdifJcation Section C60. This anount is not expected1 to be  
[~ id frown current available resources; therefore, the ]JabJ]itiy of 
$12,200is recorded in the general long-term obligations account group. 

20 



Federal Grantor/ 

HOUSING A[/I'IK)R]TY OF 'H IF CITY OF EUNICE 
Eunice, Louisiana 

SCHEDULE OF EXPENDI'fURES OF F'F~F]RAI, AWARDS 
Year Ended September 30, 1998 

U . S. Dept. of Housing and 
Urban [~ ve] o~nent 

D~rect Progrmns : 
Low- lnc~ ne IIAP 

ModerilJ zat ] on: 
Program Year 1995 
Proqram Year 1996 

Total U.S. Dept. of tlousing 
and Urban Develo~nent 

Total federal assistance 

CFDA No . 
Grallt 

jLD No- 
Federal Award 
Received 

Pro(jralll 

_  )~xt~udit:.uces 

14.850 FW- 715 $ 182,480 $ 182,480 

14.852 
14.852 

F%q- 715 "11,193 
F~ - 715 

_  _ _
I
_27,819 

Federal funds on hand at Septear~oer 30, 1997 
Grant aa~)unts received 
Program expeJ~ti tures 

Federal :[unds on hand at Sept~ i~oer 30, 1998 

71,789 

_ _
1
.
271819 

381,
_
4
_97 __ 38_2,088 

381,492 

596 
381,492 
382,088) 

- 0- 

I ) 'J'he Deparhw~nt of Ilousing and Urban Develogxnerlt has guarantees through the 
Arom a] Contribution Contract tile llousing Authority of the City of Eunice, 
l~u~siana, k~)nded indebtedness. This bonded indebtedness was $183,362 
at Sept~ nber 30, 1998. 



At~[ Ill( AN IlJ[ 

( I H ill II 
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IRICI lARD C . U RI4AN 
~:i~:i ii i[:U i;Li[Bi:,E ACCOUi~:IAN 

l~;oard of CommJ ssioners 
ttousing Authority of Eunice 
];;unJ cet 1p ut sJana 

i1 ~  ill A H II It I JI~IV I 

)r,r I ()1 JGA % I (11 IlqlA IIA tO' 

I,It, iHI rtlfl),)4 ~ ;,i,,4 

Dcq~ r[ment of IlOusJHO and 
Urban l)eve] el~lent 

New Orleans, ]D uJsJaHa 

REII]I{I' ON (IIlPI,N , /iN  gll ]l~l}ltl~ /, G I~I]/OL OVB t FIN II~21AI, 
1N I'IN G BASB ) ON AN AUDIT OF F]N ANCIAIJ RI'ATIIN ~ Ig PI'~ IB IN 

AN ] WI'III il~ ]g~ 41']~l' AUD I'I'ING STAh~ AIlI~  

We have audited tile financial stateJnents of the llousirN Authority of the 
City of Eunice, ]~)uisialm , as of and for the year ended Septenl~ r 30, 
1998, and have issued our report thereon dated  March I, 1999. We conducted 
our audit in accordance with generally accepted auditing standards and 
the standards applicable to financial audits contained in 

_C/?vert~nent 
Auditinc!

_ _
Staj!d

_
a~lds, issued by the Cc~l~ptro]ler General of the United States. 

_Cc~np_lim Ne_  

As part of obtaining reasonable assurance about whether the llousJng 
Authority of the City of Eunice, lx)uisiana financial statements are free 
of material misstateJnent, we performed tests of its cc, npliance with 
certain provisions of laws, regulatiolls, contracts and grants, 
nonccmlp]iance with which could have a direct and Rm terial effect on the 
determ ination of firklncial statement amounts. However, providing an 
opinion ell c<)mp]iance with those provisions was not an objective of our 
audit and, accordingly, we do not express such an opinion. The results 
of our tests disclosed  instances of noncompliance that are required  to 
l~ re[x)rted  under Gqve_ r~nent Auditing_  

Standards which are described in 
the acccmlpa nying sched ule of findings and questioned  costs as its , I. 

111ter~j_Cont z~  Over Financia l__lle~_/t in9 
In planning and perfor.dng our audit, we considered  the Ilous]ng Authority 
of the City of Eunice, Io uisiana internal control over fina ncial re~orting 
in order to determine our auditin9 procedures for tile purpose of expressing 
our opinion on the financial staten~ants and not to provide assurance ell 
the internal control over financial, reporting. Our consideration of the 
internal control over financial re[x)rting would not necessarily disclose 
all matters in the internal control over financial reportirg9 that mi9ht 
l~ nk~terial weaknesses. A material weakness is a condition in which the 
design or operation of one or ll~re of the internal control cc~n[x)nents 
does not reduce to a relatlve]y low ]eve] the risk that misstatements 
in an~)tults that would be material in relation to the fi~k~ncia] statements 
being audited nk~y cKw:ur  and not be detected within a tis~ ly period by 
emp]oye~s in the norHm l co urse of [~ rformJ ng their assigned functions. 
We nof6~] certain matters involving the internal control over f]Hanclal 
re[x~rti~zj and its ope ration that we consider to be  n~terJa] weaknesses 
which are descri[~ d Jn the accr~n[k%nying schedule of findings and questioned 
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costs as J teJn I. 

This retort 

this re[~r t 
l ~ mi ted. 

is interK1ed for the infoz]rnt~on of the Board of Cc~[tnissioners, 
and the DepartJi~ nt of Housing and Urban I)evelo~nent. However, 
is a nk~tter of public record arm its distribution Js r~ t 

Opelousas, Iz)uJ siana 
Marc]* I, 1999 
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I-~I( I IARD C . U I".I?,AN 
C[:N I II II l) PU ISLIC A CCO U N IA N 

At.~t RICAN Ir4% llrU l[ (4 
( I I~lll II O f'UIIL qc /\( ( (]t II~IAlql~; 

C i H ill II I} I,[IF~[ I( AC( ()url IAI,I I S 

Board cf COllllllissioners 
llousin9 Authority of F.unice 
Euni ce, l ~)ui siaua 

~. FT( I 

t I I/ I1[ A lltF I~ r ~l~l,/i 

.H, ,u, H ,,,w ,, ' ,,,, 

l)el~art.~-nt of tlousJ ng and 
Ur/x3n Deve] ethic al 

New Or] CallS, ]oui slalla 

N I' (]N dl4t'L]ANOT. HI'Ill I{~IJUIN I~ AI)PI,1CAIII~- ~I] I#:AC~I MAd(Ill 
N  AND ININ I, (13~I~OL OVl'~  O0~IJI,IANC~  IN A(3[IL~IDANCg: 

WI'IIt or4H C1RflJIAR A-133 

c)21pl:tanc_ e 
We have audited tile c~ ,pliance of tile }tousln9 Authority of the City of 
Eunice, Louisiana, with tile tyl~ s of m nplianee requir~ nents descril~-~l 
J n the 

.
U.S .

_ _ _Office of MgLIag~j~tLL and B_u_dge_t (eMill Circu]za[_ AZ133 C~_/~plia_[ice 
Supp!(N!~ t that are applicable to each of its l,~jor federal programs for 
the year ended Septe~llx~r 30, 1998. Tile Housing AuthorJty's major federal 
programs are i dentJ fie(] ill the sunu*k~ry of auditor 's results section of 
tile acc(~npanyil~g schedule of fii~lJngs and questioned costs. C(~,ip]iance 
with the requ]ren~?nts of laws, regulations, contracts and grants applicable 
to each of its llmjor federal programs is the responsibility of the llousJng 
Authority 's manageme nt. Our responsibility is to express an opinion on 
the Housing Authority of tile City of Dmllce, Imuisiark~ c~ np]iance based 
el1 our audit:. 

We co nducted  our audit of co npliance in accordance with generally accepted 
auditing standards, tile standards applicable to financial audits contained 
in 

_CLq~,er!~j_~ _
nt

-  
Aud

_
i

_
t
_
inH Standards, issued by the C(m~ptro]]er Genera] of 

the Unitc~3 StatEs, and OMI~ Circular A-133, Audits _of Stat_es_~l  _m~._al 
_
G
_gverL~L~e*Lts~ _ _

m ~d
-  NRL~mtt!rof~!t Or gm~!zations. Those standards arid OMB 

Circular A-133 require that we plan alxt perfoznn the audit to obtM n 
rea sor'able assur~m ce about whether noncompliance with the ty[~ s of 
c~npliance requir~l~nts referred to above that co uld have a direct and 
material effect on a major federal program occurred . An audit includes 
examining, on a test basis, evidence abo ut the llousing Authority's 
c~np]lance with those requireu~_nts and ~ rforming such other procedures 
as we considered necessary in the circumstances. We believe that our 
audit provides a reasona ble basis for our opinion. Our audit dc~_s *lot 
provide a legal detemnlnation on the Housing Authority of tile City of 
EuuJce, Ix)uisiana ccmlpliance with those requirell~.nts. 

As described in item 1 Jn the acccm~panying schedule of findings ai~] 
questioned  co sts, the IIousing Authority's Executive Director disclosed 
that he had received t~lauthorized cash advancese on PIIA credit cards arid 
|lad failed  to reimburse the PHA for persona] use of its vehicle. Our 
examination conc]ued that tile PIIA had failed to prof,;fly review its 
invoices prior to pala]~ nt. Therefore, it }lad not properly provide fer 
tile safeguarding of its assets. 
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]n our opinion, except for the noncc~np]iance described in the preceding 
paragral)h, the llousing Authority of the City of Eunice, Louisiana cc~np]Jed, 
in all nmterial respects, with the requirements referred to alx)ve [hat 
are a],~p] icab]e to each of its major federal programs for- the year ended 
Sept~ itber 30, 1998. 

internal Control Over Cc~npliance 
The n~nagen~nt of the llousing AuU lorJty Js res~yonsib]e for establishing 
and n~lintain]ng effective internal control over compliance with 
requirements of laws, regulations, contracts and grants applicable to 
federal progra~iN . ]n planning and perfomning our audit, we considered 
the Ik)using Authority's internal control over compliance with reguJre~nents 
that could have a direct a~] material effect on a il~jor federal progr~u 
]n order to determine our auditing procedures for the pur~xgse of expressing 
our opinion on compliance and to test and report on internal cx~ntrol over 
cc~npliance in accordance with OMB Circular A-133. 

We noted certain .ro tters involving the internal control over c~,pliance 
and its operation that we consider to be reportable co nditions. Reportable 
conditions involve .rotters cc~.ing to our attention relating to significant 
deficiencies in the design or ope ration of the internal contro] over 
c<~nplJanoe that, in our judgIJ~-nt, could adversely affect the Housing 
Authority's ability to administer a major federal program in accordance 
with applicable requir~nents of laws, regulations, contracts and grants. 
Reportable co nditions are described in the acc~ n~ nying schedule of 
findings ai~  questioned costs as it~n I. 

A nm terial weakness is a c~ndition in which the design| or o[~ ration of 
one or l~Dre of the interna] control c~nponents does not reduce to a 
re]ative]y low ].eve] the rJ sk that nonc~ npliance with applicable 
requi r~ imnts of laws, regu]atJons, contracts and grants that wou]d be 
nlateria] in relation to a nkljor federal program be ing aud~ ted l~ly occur 
at~] I~ ,t be detected within a tin~ ]y pe rJed  by e~nployees in the nontkl] 
course of performJl~  their assigned functions. Our consideration of the 
internal control over c~ upliance would rlot necessarily disclose all i~itters 
in the internal co ntrol %J~at ndght be  reportable conditions ar~ , 
acco rdingly, would not necessarily disclose all reportable co *~]J tions 
that are also c~ nsidered to be  nm terial weaknesses. We believe that the 
re[~ rtable co*J ition descril~ad in the accc~np{~nying schedule of findings 
and questioned co sts as iteml I ~s a n~terial weakness. 

This re~ rt 
lllana g~illent, 
this re~o rt 
I imi reg. 

is i nter~]ed  for the infornm tion of the Board of Cc~m d ssio;~ers, 
and the I]e~mrt,~ nt of llousing and Urban Develo[~nent. However, 
is a nm tter of public record and its distribution 

Opel ousas, IK)uisiana 
March I, 1999 
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tlOUS1NG AIJI'IIORJ.TY OF' Tile CITY OF' EUNJCE 
gunice, Louisiana 

BA1.ANCE StIEI~;I' 
September 30, 1998 

Arulual O~~tributi~ s Oontract ~W- 715 

Cash 
Accounts receJ vab] e 
Ik, bt an~>rtization funds 
]'nvesEri~ nts 

Deferred charges 
l.a1~], :structures a~d eqtd i~I~nt 

Tota l Assets 

Acc<m nts ~ yab]e 
l~ ferred credits 
Accru~  liabilities 
Fixed liabilities 

9k>tal. liabilities 

A S S E T S 

1,1ABIlJ TIF~S AND SURPI,US 

l'otal ]iabil~ties and surpJus 

144,056 
I, 731 

28,200 
135,633 
18,1"71 

6j2021316 

6,530,107 

45,462 
1,298 
7,590 

237,713 

_  
6 ~292,394 

See notes to fJl]al]cJa] statemollts. 

26 



}K)USING AUTIIOR]TY OF THF" CI'I'Y OF t!,IJN1CE 
EurlJeo_r I,oui sJaHa 

S']'A'I'~24EhU' OF' REVENUE AND EXPEND]']'URES - PIIA OWNI,]D IIOUSING 
Year Ended Sept~nber 30, 1998 

OPERATING INC]DME 

Dwe] ling rental 
Excess utJ]Jtles 

/~ lual O~ltriL~ tio~s O~ *tract I;W 

Interest on general fined investments 
Other J.nc~ ne 

Tot:al o[~ rating JnccxTm 

OPERATING EXI~END] TURI'~S 

Adnd n istratJ on 
Tenant servJ ces 
Uti] J ties 
Ordinary maintenance and o~ ratlon 
Genera] expex]ses 

Total o[mratJng expenditures 

Net operating loss 

_
(Yrt IE R

._ CI IARG~ ;SJ_C~{I;'D 19'S 

Interest on bolK]s 
Prior year adjustment affecting residual receipts 

Total other charges/credits 

Net loss 

$ 239,676 

282,800 

5,685 

I?,11v. 

300,602 

93,512 
4,452 

156,461 
97,140 

__ _  
88

_ , 913 

139,876) 

See notes to fitm ncia] statc~,eilts. 
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UNRESERVED SUI~)LUS 

[IOUS]NG AUTIIOR]TY OF' TIIG CITY OF EUNJCE 
Euniee, I~)uisJ aria 

STATEMEnt' OF SURPLUS 
Year Ended Septert~er 30, 1998 

~ ln__~ i 04 ]__~ i;~u_tjons_ _ ..CPn tragk 1'~- 715 

Balance per ~m di~ at: SepteJlJx~r 30, 1997 $( 2,799,809) 
Net loss at Sept~ ]er 30, 1998 98.253) 
Provision for operating reserve, September 30, 1998 14t667) 

l~ im lce at Septenfl3er 30, 1998 

RESERVED SURPLUS - OPERATING RESF/RVE 

Balance ~x~r audit at Septe~nber 30, 1997 
Provision for' operatJ ng reserve, Sept~ iber 30, 1998 

lkalance at Sept~l~er 30, 1998 

CUM U~~r 1_rE JJ UD qg~rR!B~r IONS 

Balance per audit at Septelwl)er 30, 1997 

Accruing aIm ua] contribution, September 30, 1998 
O[~rating subsidy, Sept~ duer 30, 1998 
Ccxrlprehensive Grant Program fu(lds -- fiscal 

year ended SepteM 0er 30, 1998 

~ ]ance at Sept~lJoer 30, 1998 

'IOTAI, SURP] ,US 

2,912,729) 

99,054 
14F 667 

113,721 

8,709,911 

27,937 
154,543 

9,091,402 

See notes to financial state.~nts. 
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lOUSING AUTIIOI{]TY OF' TIlE CI'IS{ OF' EUN]CE 
Eunice, lnuJsi aria 

CX)MPtrl'A'I']ON OF' RESIDUAl, RFK.'F~IF]'S AND ACYdRU]NG 
ANNUAL COI~I'R1BLrI'IONS - PIIA OWNI!',I) tlOUS]NG 

Year Etlded Sept~ itber 30, 1998 

Atlulual C.~ *tributi(~]s Co{itract FW- 715 

(XAMPI/J['ATiON OF RESIDUAl, Itl;~}].lPTS 

~ erati~g_ .
Rec!gipts 

Operating J ncc~ne 
IlUD o[~ ratJng subsidy 

Total o[~ratlng receipts 

O~ eral~ J u_g._L"x[~ ~ditq[9.
s

" 

O[~rat ing expenditures 

Total operating expenditures 

Residual receipts (deficit) per audit 

Audit adjusOnents t~acked out 

Provision for operating reserve 

Residual receipts (deficit) 

U }IIKtJ~ I'ION OF A(X~ Ult~ (]A'qJ~U BUTION 

Fixed Annual C'ontr J bution 

Accruing Annual Contribution 

29 

$ 300,602 
154,543 

455,145 

4 40~4V8 

14,667 

- 0- 

14,667 

_  _ 3~,.6~! 

_  27j 93"/ 

27,9 3 7 



lOUSING AtYlIIORITY OF' rl'}tl'; CITY OF EUNICE 
eunice, b uisi ana 

STATt!NIEN'r OF MODERNIZATION COSTS - 
UNCOMPLETED AT SFY I"EMBER 30, 1998 

/~ lual Ca ltril~ tioILs Ca i[rack 1;1~- 71 5 

OOMt'REIIE'NSIVF1 GI/AN'r t'ROGIIAM 1~%. 48P025-9110-1998 

Funds approved 

Funds advanced 

F'u~lds experlded 

Excess of funds advanced over funds expended 

~ :'!!E_N_S_lVE G_i~ [ PIIOGI~M [A__ 48- 025- 910Z- 1996 

Funds approved 

Funds advanced 

Funds expel]tied 

Excess of fuIlds expendc<l over funds advanced 

30 

$ 387,680.00 

- (I- 

- 0-- 

$ 385,000.00 

244,704.68 
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FVNDS APPROVI"D 

FVNI)S I']XPI 7NDI'II) 

ttOUSING AtrI'IIORI'I~/ OF TIlE CITY OF I?,VN1Ct~ 
Etuaice, I~)uisiana 

S'I'ATFN EhU' AND C[{;RTIFJCATION OI" AC'I'UAL NK)I)ERNIZATION (X)S']'S 
At Sept~ t~ r 30, 1998 

EXCESS OF FUNDS APPROVED 

FUNDS ADVI~ Ct;ID 

F~JN[)S EXPENDI',q) 

EXCESS OF FUNDS ADVANCED 

1995 PI~ SE IA 48-025-909Z 

$ 275,000.00 

2_79 ~99~ ~ 09. 

- 0- 

275,000.00 

- 0- 

The distribution of costs by project as shown on tile I,'ina] StateJ~ nt 
of Modernization Cost su[~nitted to IIUD for approval is in agreei~ nt with the 
PIIA' s records. 

A]] n~ lernization costs have been paid and all relate&] liabilities 
have L~ en dlschargex] through [k]~nent. 



IIOUS]NG AL~J'|IOR1TY OF' TIlE C]TY OF EUNICF 
Euniee, Louisiana 

ANM JYS]S OF GENERAL FUND CASII BALANCE 
AT SEFI'E~4BER 30, 1998 

;~ lual O~ itributi~ m  C~ *tract I.W - 715 

CXIMPU]'A']']ON BEFDRE ADJUSTME~I'S 

Net oFerating receipts retained: 
OperatJ ng reserve 
Tenant security dead)sits 
Audit adjustnmnts affecting general fund cash 

AIX] US'I MEhrI'S 

Expenses/costs not paid: 
Accounts payable 
Accrued P] I fJl' 

] t]cc~tle recei ved J it advance: 
Deferred credits 

] nc(m~ not 
Accounts 

received: 
receivable 

Genera] fund cash available 

CYl]{ER APPLICATIONS OF G~ ERAL FUND CASI 

Deferred charges 
Investments 

GENERAI~ FUNI) CAS 
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113,721 
25,184 

. _
131t520 

270,425 

20,278 
7,590 

1,298 

297,860 

( 18,1"/I) 
(_ _1135~ 633 ) 
(_ .1_53~ 8o4 ) 

144,056 



Acct. No . 
for Audit 

_I~gyipses- Description 

N/A 

NIA 

lOUSING AtrH IORITY (91;' TIIE CITY OF' EUN]CF: 
Eun~ ce, Douisiana 

SCII]!DU[~ OF AIX]USTING JOURNAl. Eh[]'RIES 
Septenlber 30, 1998 

(I) Prior year adjusta~ant 
affecting res. receipts $ 49,278 

Prior year adjustment 
affecting res. receipts $ 49,278 

Acct .No. 
for PIIA 
J~9_  .ks 

To correctly record prior years adjusting entries a[fect:ing 
o~xe_ra[- J ng reserve. 

1400.4 (2) Land, structures & equip. 73,446 

2810.0 Unreserved surplus 

1400.4 

73,446 2810.0 

~b cx)rrectly record equi~ i~nt addiH ons for prior fisca l 
years. 
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IIOUSING AtrI'HORITY OF TIlE C]'IW OF EUNICE 
Eunice, Louisial la 

S'I'A~JS OF PRIOR AUDIT FINDINGS 

The following finding was noted with tile previous audi t re[~ rt: 

UNAtrI'IIORIZED USE OF FIJNDS 

Subsequent to Septen~0er 30, 1997, tile Executive Director reJn~)ursed the 
EunJce I|ousing Authority a total of $2,990.60 for unauthorized advauces 
on PHA credit cards as well as for personal use of PIIA vehicle. An 
internal review of these actions revealed that the reimbursements covered 
a [hrec-year pe riod . Our examination disclosed no addJ tiona] unauthorized 
use of funds. We also reviewed tile results of the internal review and 
concurred with those findings. The Board of Cc~t~nJssieners had ~ ?en l~ de 
aware of the problem and had decided  to deal with it by doing the 
following: 

I. All PIIA credit cards have been cancelled . 
2. All travel must be approved in advance. 
3. Payments for ex[~ nditures will be  nk~de only after original invoices 

have been exam ined and approved . No ~ lnnents will be  nmde from 
r~ nth-end stateJI~nts. 

The Lk~ird of Con~nissJoners also decided  to retain the Executive Director. 
Based  upon the results of their internal review, tile Board feels t|m t 
restitution had been nkade in full, and that this incident will not hapi~ n 
again. 

The I~ ird had already instituted the recon~nendations we would have n~de 
under these circumstances. They had accepted a portion of the blan~ for 
this (x?currence by l~)t properly reviewing invoices before approving them 
for pa,

.O~ lt. The amounts involved are not materJ al to warrant the 
reissuance oI I]le 1995 ar~l 1996 audit reports. Ilowever, these actions 
do create questioned costs and the Eunice llousing Authority is liable 
for any restrictions, rec~nmendations, or damages placed u[xon it by its 
oversJ ght agencies. 

Our current examination indicated  that 
fiscal year elided Sept~l~oer 30, 1998. 
beiiYg strictly enforced . 
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The changes in travel policy are 



HOUSING At~H IORITY OF TIIE CITY Of" I!,IJN]CE 
Eunice, LouisiaI~  

FINDINGS AN~) QUESTIONED COSTS 

']'he fo] lowing have I~en identified as major federal progr~ ~s for the year 
ended Septeu~0er 30, 1998. 

Federal Grantor/Progrmn 

U .S. Ik~pt. of Housing and 
Urban Develo~uent: 

Low-income IIAP 
C(xmp. Grant Programs 

CFDA No . Grant ID No . 

14.850 
14.852 

]te~n I - UNAU]]IORIZED USE OF FUNDS 

~14- 715 
F%~- 715 

Prog ram 

Ex~ l]ditures 

$ 182,480 
127,819 

As indicated in t]~e previous audit report, subsequent to SepteJ~ r 30, 
1997, the Executive Director rei~oursed the Eunice }lousing Authority a 
tota] of $2,990.60 for unauthorized advances on P}LA credit cards as well 
as for persona] use of PHA vehic]e. An internal review of these actions 
revea]~.~d that the rei,~ursements covered a three-year period, Our 
examination disclosed no additiona] unauthorized use of fur~ds. We a]so 
review(.~9 the results of the internal review and concurred  with those 
findings. 

Our current exaanination revealed 11o additional instances of nonc(xnp]iarlee. 
The new po]icies instituted  by the Board appear to be functioning prope rly. 
llowever, since t le findings and reimbursements as we]l as the changes 
in policies did not go into effect until this fiscal year, this finding 
is being repe ated  for the sake of covering all fiscal pe riod s involved . 

We are aJso aware that this ,~ tter was subnitted to the local district 
attorney for his review . His office felt that no further action was deemed 
necessary on t]~Js matter. 
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