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INDEPENDENT AUDITOR'S REPORT

To the Board of Commissioners
Eunice Housing Authority
Funice, Louisiana

We have audited the accompanying general-purpose financial statements of the
Housing Authority of the City of Eunice, Loulsiana as of and for the year ended
September 30, 1998, as listed in the table of contents. These general-purpose
financial statements are the responsibility of the Housing Authority's
manageinent. Our responsibility is Yo express an opinion on these
general-purpose financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards
and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States.

Those standards reguire that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material mis-
statement. An audit includes examining, on a test basis, evidence supporting
the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation.
We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the general-purpose financlal statements referred to above,
present fairly in all material respects, the financial position of the Housing
Authority of the City of Eunice, Iouisiana, as of September 30, 1998, and the
results of its operations for the year then ended, in conformity with generally
accepted accounting principles.

in accordance with Government Auditing Standards, we have also issued our report
dated Maxch 1, 1999, on our consideration of the Housing Aunthority of the City
of Eunice, Louisiana internal control over financial reporting and our tests

of its compliance with certain provisions of laws, regulations, contracts and
grants,

Our audit was performed for the purpose of forming an opinion on the general-
purpose financial statements taken as a whole. The acconpanying schedule
of expenditures of federal awards is presented for purposes of additional
analysis as required by U.S. Office of Management and Budget Circular A-133,
Audits of States, Local Governments, and Non-Profit Organizations, and is not:

a reguired part of the general-purpose financial statements. The accomparnying
supplemental information statements and schedules listed in the table of
contents are included to meet HUD regulatory requirements. These statements
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were prepared in conformity with the accounting practices prescribed by the
Department of Housing and Urban Development, which is a comprehensive basis

of accounting other than generally accepted accounting principles. Such
information has been subjected to the auditing procedures applied in the audit
of the general-purpose financial statements and, in our opinion, is fairly
stated, in all material respects, in relation to the general-purpose f{inancial

statements taken as a whole.

RICHARD C, URBAN, C.P.A,

Opelousas, lLouisiana
March 1, 19990
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FUNICE HBOUSING AUYHORITY
COMBINED RALANCE SHEET - ALL FUND TYPES AND ACCOUNT GROUPS
Septembexr 30, 1998

Governmental Fund Types

Debt
Service

e

Capital

General Projects

ASSETS AND OTHER DERITS

nssets:
Cash and cash eguivalents
Receivables (het of allow-
ance for uncollectables)
Interfud receivable
Prepaid itenms
Land, buildimgs and eguipment
Other Debits:
mpount available in debt
service funds
amount to be provided for
retirement of general
long-term obligations

$ 279,689 ¢
1,731
18,171

L e Y

Total Assets

A — Y W T w— Skl
—— — . e e — — e

il ——— T —-—

e e e . e B —
T - e — A g e

The accompanying notes are an integral part of this statement.
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Fiduciary

Fund Account Groups
General General TOTALS
Agency Fixed Long-term { Memorandum
Fund Assets  Obligations Only)
¢ S $ —— $ ——— $ 280,369
- e ~— 29,251
25,184 ——— —— 25,184
— —— —~— 18,171
— 6,202,316 —— 6,202,316
— —— 28,200 28,200
o S 167,363 167,363
25,184 6,202,316 195,563 6,750,854

e S — e iy By R Bl B e s g™ P Bl e e PR s s geeger Bbel B Segey gy BEikial  Sleeer spgesy e PR e e e e, Sl et e - Bl
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EUN1CE HOUSING AUTHORITY
COMBINED BALANCE SHEET - ALL: FUND TYPES AND ACCOUNT GROUPS
September 30, 1998

Govermmental Fund Types

Debt Capital
General Service Projects

LIABILITIES, EQUITY, AND OI'HER
CREDITS

Liabilities:
Accounts, salaries, and other

payables $ 27,868 % - $ ——

Interfund payable 25,184 —— ——
Deposits due others S
Deferred credits 1,298 —— ——
Matured bonds and interest payable ---- 27,475 ——
Compensated absences payable —— — e
Bonds payable ——— - N

Total Liabilities 54,350 27,475 N

Equity and Other Credits:
Contributed capital —— e ——
Investment in general fixed

assets ——— ——— —
Fund balances:
Reserved _— +
Unreserved 245,241 ——— e

Total Equity and Other
Credits 245,241 7125 ———

TOTAL LIABILITIES, BEQUITY,
AND OTHER CREDITS 299,591 28,200 ——

e s el e ——— . Y Bk Sl Pl e e e e gt W Bl — e g s e — e P B
Pt bk A — — g L Bk d— A e ——— — . g S sh— B B e TS E—— e P hra—

The accompanying notes are an integral part of this statement.
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Fiduciary
Fund

Agency
Fund
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Account Groups

—

General General
Fixed Long-term
Assets Obligations

$ ——= F -

— 12,200
e 183,363
- 195,563

6,202,316

6,202,316 195,563

e s ey S e s e S A — i e et

Bl e - B S —

P Per s TS SR e s R SR e s s gl lres sy . g s — —

TOTALS
( Memorandun
Only)

$ 27,868
25,184
25,184

1,298
27,475
12, 200

183, 363

302,572

— —, fHrs

6,202,316

725
245, 241

6,448,282

6,750,854

— e P R e . e = —_
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EUNICE HOUSING AUTHORITY
COMBINED STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES
IN FUND BALANCES - ALL GOVERNMENTAL FUND TYPES
Year Ended September 30, 1998

Governmental Fund Types TOTALS
Debt Capital (Memorandum
General Service Projects __Only)
REVEIWUES
Local sources:
Dwelling rental $239,676 $ -— $ $239,676
Excess utilities 43,124 e —— 43,124
Interest earnings 5,685 N —-- 5,685
Other 12,117 - e — 12,117
Federal sources:
Operating subsidy 154,543 e — — e 154,543
Anhual Contributions Contract —— 27,937 e 27,937
Grants — e 199,011 199,011
Total revenues 455,145 27,937 199,011 682,093
EXPENDITURES
Current:
Administration 93,512 o ——— 93,512
Tenant services 4,452 e — o 4,452
Dtilities 156,461 —— —— 156,461
Ordinary maintenance 97,140 e e 97,140
General expenditures 88,913 o e ——— 88,9013
Facilities acquisition and
construction ——- ——— 199, 568 199,568
Debt service:
Principal retirement —— 20,759 —- 20,759
Interest and bank charges ~—— 1,655 @ - 1,655
Total expenditures 440,478 28,414 199,568 668,460
EXCESS (deficiency) OF REVENUES
OVER EXPENDITURES 14,670 477) ( 557) 13,633

OTHER FINANCING SOURCES (uses)
Prior year adjustment not
atfecting residual receipts 49,278 - — 19,278
Total other financing

sources {(uses) 49,298 —-—- i 49,278
EXCESS (deficiency) OF REVENUES
AND OTHER SOQURCES OVER EXPEN-
DITURES AND OTHER USES 63,945 { 477) | 557) 62,911
FUND BALANCE, BEGINNING 181,296 1,202 557 183,055
FUND BALANCE, ENDING 245, 241 725 ——— 245,966

p— ey e — g le— — - f— ik d— T B Be— ey B e sy e e — B =™ TR Bole s T B — -

The accompanying notes are an integral part of this statement.
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EUNICE HOUSING AUTHORITY

D STATEMENT OF

REVENUES, EXPENDI'T'URES, AND CHANGES 1IN

FUND BALANCES — BUDGET (GAAP BASIS) AND ACIUAL - GENERAL,
DEBT SERVICE, AND CAPITAL PROJECI' FUNDS

For the Year Ended September 30,

1998

General Fund

=

Variance -
Favorable
__Budget Actual (Unfavorable)
REVENUES
Local sources:
Dwelling rental $ 243,740 $ 239,676 $( 4,064)
Excess utilities 52,830 43,124 ( 9,7006)
Interest earnings 8,080 5,685 ( 2,395)
Other 11,360 12,117 157
Federal sources:
Operating subsidy 154,543 154,543 -
Annual Contributions Contract — e — ———
Grants e — ——— N N
Total revenues 470,553 455,145 (15,408)
EXPENDITURES
Curreni::
Administration 95,470 93,512 1,958
Tenant services 5,100 4,452 648
Utilities 159,900 156,461 3,439
Ordinary maintenance 108,900 97,140 11,760
General expenditures 87,830 88,913 ( 1,083)
Facilities acquistion & construction  ——- ——— ——
Debt service:
Principal retirement —— S e
Interest and bank charges ——— S -
Total expenditures 457,200 440,478 16,722
EXCESS (deficiency) OF REVENUES
OVER EXPENDITURES 13,353 14,678 1,314
OTHER FINANCING SOURCES (USES)
Prior year adjustment not
affecting residual receipts —~ 49,278 49,278
Total other financing
sources {(uses) e 49,278 __ 49,278
EXCESS (DEFICIENCY)} OF REVENUES
AND OTHER SOURCES OVER EXPEN-
DITURES AND OTHER USES 13,353 63,945 50,592
FUND BALANCE, BEGINNING e 181,296 181,296
FUND BALANCE, ENDING 13,353 245,241 231,888

The accompanying notes are an integral part of
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Debt Service Fund

G — — — — —

—_—

20,759
7,655

28,414

477)

L
—

Tl e m— g e A —
— . S derm — S

Actual

— e e TR LR R e, ——— — ————a—

( 477)

( 477)

— P e — T e B —
e T — iy e ——— —

- T

Variance -
Favorable
{(Unfavorable)

- —_—
e arm —-—
—— -

L e I
— e P e —— i P—

Capital Projects Fund

193,011

199,011

199,568

199,568

( 557)

A S — ——y B — —
— — e —ww . — Wy -
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Actual

P N
— e E——
— e

—— - —

ey T —

199,011

[

199,017

—

— —— -

-— —

199, 568

{ 557)

( 557)

e — . e e T PR wbr

Variance -
Favorable
(Unfavorable)

— R e e S R s e
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EUNICE HOUSING AUTHORITY
Eunice, Loulsiana
NOTES 17O FINANCIAL STATEMENTS
As of and for the Year Ended September 30, 1998

INTRODUCTION

The Eunice Housing Authority (authority) was created by Louisiana Revised
Statute {LSA-R.S.) 40:391 to engage in the acquisition, developwment, and
adninistration of a low rent housing program to provide safe, sanitary,
and affordable housing to the citizens of EFunice, Louisiana,

The authority is administered by a five-member board appointed by the
Mayor. Members of the board serve three-year terms,

Under the United States Housing Act of 1937, as amended, the U.S.
Department of Housing and Urban Development (HUD) has direct responsibility
for administering low rent housing programs in the United States.
Accordingly, HUD has entered into an annual contributions contract with
the authority for the purpose of assisting the authority in financing

the acquisition, construction, and leasing of housing units and to make
annual contributions (subsidies} to the authority for the purpose of
maintaining this low rent character.

At September 30, 1998, the authority manages 150 public housing units.

1n addition, the authority is currently administering two separate
modernization programs, and completed one during the fiscal year.

11
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NOTES TO FINANCIAL STATEMENTS (continued)

NOTE 1 - SUMMARY O SIGNIFICANT AQCOUNTING POLICLHES

Basis of Presentation

The accompanying financial statements of the authority have been prepared in
conformity with generally accepted accounting principles (GAAP) as applied to
governmental units. The Governmental Accounting Standards Board (GASB) is the
accepted standard setting body for establishing governmental accounting and financial

reporting principles.

Reporting Entity

GASB Statement No. 14 established criteria for determining the governmental reporting
entity and component units that should be included within the reporting entity.
Because the authority it legally separate and fiscally independent, the authority

is a separate governmental reporting entity. or appointment of governing body, and
octher general oversight responsibility.

The authority is a related organization of the City of Funice, Louisiana since the
mayor appoints a voting majority of the authority's governing board. The City of
Funice, Louisiana is not financially accountable for the authority as it cannot
impose its will on the authority and there is no potential for the authority to
provide financial benefit to, or impose financial burdens on, the City of Eunice,
Louisiana. Accordingly, the authority is not a component unit of the financial
reporting entity of the City of Funice, louisiana.

The authority includes all funds, account groups, activities, et cetera, that are
within the oversight responsibility of the authority.

Certain units of local govermment over which the authority exercises no oversight
responsibility, such as the parish police jury, school board, and municipalities
within the parish, are excluded from the accompanying financial statements. These
units of government are considered separate reporting entities and issue financial
statements separate from those of the authority. 1n addition, the accompanying
financial statements do not include various tenant associations which are legally
separate entities.

Fund Accounting

The authority uses funds and account groups to report on its financial position

arnd the results of its operations. Fund accounting is designed to demonstrate

legal compliance and to aid financial management by segregating transactions relating
to certain goverrment functions or activities.

A fund is a separate accounting entity with a self-balancing set of accounts. On
the other hand, an account group is a financial reporting device designed to provide
accountablility for certain assets and liabilities that are not recorded in the
funds because they do not directly affect net expendable financial resources.

Funds of the authority are classified into two categories: governmental and
fiduciary. Each category, in turn, is divided into separate fund types. 7The fund

12
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NOTES 170 FINANCIAL STATEMENTS (continued)

classifications and a description of each existing fund type follow:

Govoermmental Funds

Governmental funds account for all or most of the authority's general activities,
including the collection and disbursement of specific or Jegally restricted monies,
the acquisition or construction of general fixed assets, and the servicing of general

Jong-term obligations. Governmental funds include:

1. General Fund--the general operating fund of the authority accounts for all
financial resources, except those required to be accounted for in other funds,
The General Fund includes transactions of the low rent housing assistance programs,

2. Debt service funds--account for transaction relating Lo resources retained and
used for the payment of principal and interest on those long-term obligations
recorded in the general long-term cbligations account group. Debt service funds
contain current year payments of principal and interest on project notes and bonds

payable.

3. Capital projects funds--account for financial resources received and used for
the acqguisition, construction, or improvement of capital facilities not reported
in the other governmental funds., Capital projects funds contain transactions
relating to active modernization and developiment programs.

Fiduciary Funds

Fiduciary funds account for assets held on behalf of outside parties, including
other govermments, or on behalf of other funds within the authority. The Tenants
Security Deposits Agency Fund consists of the tenant security deposit accounts.

Agency Funds are custodial in nature {assets equal liabilities) and do not involve
measurcmnent. of results of operations.

Basis of Accounting

el | B ety

The accounting and financial reporting treatment applied to a fund is determined

by its measurement focus. All governmental funds are accounted for using a current
financlial resources measurement focus. With this measurement focus, only current
assets and current liabilities are generally included on the balance sheet.
Operating statements of these funds present increases and decreases in net: current
assets. The modified accrual basis of accounting is used by all governmnmental funds
and agency funds. 7The governmental funds use the following practices in recording
revenues and expenditures:

Revenues
Operating subsidies and the annual contributions received from HUD are recorded

when available and measurable. Federal restricted grants are recorded when
reimbursable expenditures have been incurred.

13
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NOTES 10 FINANCIAL STATEMENIS (continued)

Rental income, excess utilities, and other incone are recorded in the month earned,

Interest earnings are recorded when time deposits mature and interest is credited
to the authority's deposits.

Expenditures

Expenditures are recorded when the related fund liability is incurred. This includes
expenditures for salaries and capital outlay in the general fund.

Expenditures for principle and interest on long-term cobligations are recognized

when due, The authority's liability for compensated absences is accounted for in

the general long--term cbligation account group and is recorded armually. At
Sepltenber 30, 1998, the liability for accumulated compensated absences was $12,200for

the general fund.

Other Financing Sources (Uses)

Transfers between furnds thal are not expected to be repaid are accounted for as
other financing sources {(uses). These other financing sources (uses) are recognized
at the time the underlying events occur,

Deferred Revenues

The authority reports deferred revenues on its combined balance sheet. Deferred
revenues arise when resources are received by the authority before it has a legal
claim to them, as when grant montes are received before the incurrence of gualifying
expenditures. 1n subsequent periods, when the authority has a legal claim to the
resources, the liability for deferred revemue is removed from the conbined balance
sheet and the revenue is recognized,

Budgets

—— . —— —

The authority uses the following budget practices:

1. The Executive Director prepares a proposed budget and submits same to the Board
Conmissioners no later than thirty days prior to the beginning of each fiscal
year.

2. Following discussion and acceptance of the budget by the Board, it is sent to
HUD for approval.

3. Upon approval by HUD, the budget is formally adopted.

4. Any budgetary amendments require the approval of the Executive Director and
Board of Commissioners.

5. My budgetary appropriations lapse at the end of each fiscal year.

6. Budgets for the General, Debt Service, and Capital Projects Funds are adopted
on a basis consistent with generally accepted accounting principles (GAAP).,

14
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NOTES 170 FINANCIAIL STATEMENTS (continued)
7. 'The budget comparison presented in the financial statemerntts includes the original
budget and all amendments.

Cash and Cash Equivalents

Cash includes amounts in demand deposits, interest-bearing demand deposits, and
money market accounts and certificates of deposit with original maturities of 90
days or less. Under state law, the authority may deposit funds in demand deposits,
interest-bearing demand deposits, money market accounts, or time deposits with state
banks organized under louisiana law and national banks having their principal offices
in Louisiana.,

Under state law, the authority may invest in United States bonds, treasury notes,

or certificates. These are classified as investments if their original maturities
exceed 90 days; however, if the original maturities are 90 days or less, they are
classified as cash equivalents,

Short-term Interfund Receivables/Payables

— w4 -— T .

During the course of operations, numerous transactions occur between individual
funds ftor goods provided or services rendered. These receivables and payables are
classified as "due from other funds" or "due to other funds' on the balance sheet.
Short-term interfund loans are classified as interfund receivables/payables.

Prepaid ltems

Payments made to insurance companies for coverage that will benefit the period beyond
September 30, 1998 are recorded as prepaid insurance.

Fixed hssets

el S—— ] T

Fixed assets of governmental funds are recorded as expenditures at the time they
are purchased or costructed, and the related assets are capitalized (reported)} in
the gereral fixed assets account group. Public domain or infrastructures are not
capitalized. No construction period interest cosls have been incurred and
capitalized for the fiscal year ended September 30, 1998. No depreciation has been
provided on general fixed assets. »All fixed assets are valued at historical cost.

Compensated Absences

T — — WL gy

The authorily follows Civil Service guidelines pertaining to the accumulation of
vacation and sick leave. This leave may be accunulaled and carried over between
fiscal years, with a maximum of 300 hours of payment of leave upon termination or
retirement, 1In addition, the Executive Director's employment contract allows him
to accrue annual leave in excess of 300 hours to be paid upon retirement.

The coslb of current: leave privileges, computed in accordance with GASB Codification
section €60, is recognized as a current-year expenditure in the govermmental funds
when leave is actually taken. The cost of leave privileges not requiring current
resources is recorded in the general long-term obligations account group.

15
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NOTES TO FINANCIAL STATEMENTS (continued)

Long-Term Obligations

L e ——

Long-term obligations expected to be financed from governmental funds are reported
in the general long-term obligations account group. Expenditures for principal
and interest payments for long-term obligations are recognized in the goverrental

funds when due.

Fund FEguity

Reserves

Reserves represent those portions of fund equity not appropriable for expenditures
or legally segregated for a specific future use,

besignated Fund Balances

Designated fund balances represent tentative plans for future use of {inancial
resources,

Interfund Transactions

e T T AR

Quasi-external transactions are accounted for as revenues, expenditures, or expenses.
Transactions that constitute reimbursements to a fund for expenditures/expenses
initially made from it that are properly applicable to another fund are recorded

as expenditures/expenses in the reimbursing fund and as reductions of
experditures/expenses in the fund that is reimbursed.

A1l other interfund transaction, except gquasi-external transactions and
reimbursements, are reported as transfers. Nonrecurring or nonroutine permanent
transfers of equity are reported as residual eguity transfers. All other interfund
transfers are reported as operating transfers.

Total Columns on Combined Statements

[ ——— . [ ———— T Bl e e e e

The total colums on the combined statements are captioned Menorandun Only to
indicate that they are presented only to facilitate financial analysis. Data in
these colums do not present financial position, results of operations, or changes
in financial position in conformity with generally accepted accounting principles.
Neither is such data comparable to a consolidation. Interfund eliminations have
not been made in the aggregation of this data.

NOTE 2 - EXPENDITURES - ACIUAL AND BUDGET

There were no individval funds with expenditures/expenses over budgeted
expenditures/expenses for the year ended September 30, 1998.

16



NOTES 10 FINANCIAL STATEMENTS (conltinued)

NOTE 3 -~ CASH AND CASH BEOQUIVALENTS

At September 30, 1998, the authority has cash and cash equivalents totaling $740,960
as follows:

Demand deposits $144,736
T'ime deposits 135,633
Total 280, 369

. B EE— E—— . R

These deposits are stated at cost, which approximates market. Under state law,

these deposits must be secured by federal deposit insurance or the pledge of
securities owned by the fiscal agent banks. The market value of the pledged
securities plus the federal deposit insurance must at all times equal the amount

on deposit with the fiscal agent. These securities are held in the name of the
pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable
to both parties. Al September 30, 1998, the authority has $280,369 in deposits.
These deposits are secured from risk by $235,633 of federal deposit insurance and
$100,000 of pledged securities held by the custodial bank in the name of the fiscal
agent banks (GASB Category 3).

Even though the pledged securities are considered uncoellateralized (Category 3)
under the provisions of GASB Statement 3, Louisiana Revised Statute 39:1229 imposes
a statutory reguirement on the custodial bank to advertise and sell the pledged
securities within 10 days of being notified by the authority that the fiscal agent
has failed to pay deposited funds upon demand.

NOTE 4 - RECEIVABLES

The receivables of $29,251 at September 30, 1998, are as follows:

Debt

Class of General Service
Receivable | _Fund ~ Fund _Total
Local sources:

Tenants $ 1,731 $ $ 1,731
Federal sources:

Accruing amnnual contr. === 27,520 27,520

Total 1,731 21,520 29,251

NOTE D - FIXEFD ASSETS

The changes in general fixed assets are as follows:

17



NOTES 10 FINANCIAIL STATEMENYS (continued)

Balance Balance
Sept 30, 1997 Additions Delebtions Sept 30, 1998

- . e —— R — —_ -er —=m —_r — e —

Land $ 382,412 $ e $ ——= $ 382,412
Buildings 5,153,730 203,307 e 5,357,037
FEguipnent 146,509 71,193 - 217,702
Construction in
pProgress:
Modernization costs 320,096 199,568 275,000 244,665
Total 6,002,747 474,568 275,00 6,202,316
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NOI'ls 6 - RETIREMENT S5YSTEMS

The authority participates in the YHousing-Renewal and l.ocal Agency Retirement Plan
which is a defined contribution plan. The plan consists of employees of various
local and regional housing authorities, urban renewal agencies, and other similar
organizations. Through the plan, the authority provides pension benefits for all
full-time employees. All eligible individuals must be employed for at least six
monthe before participating in the plan. The authority has five employeces
participating as of September 30, 1998.

Under a defined contribution plan, benefits depend solely on amounts contributed

to the plan and investment earnings. Benefits of the plan are funded by ewployee
and employer contributions. Participants in the plan are reguired to make a monthly
contribution of five percent of their basic compensation. The authority makes a
monthly contribution equal to seven percent of each participant's basic cowpensation,

The employer contributions and earnings allocated to each participant's account
are fully vested after one year of continuous service.

The authority's total payrcoll for the fiscal year ended September 30, 1998, was
$122,747. The authority's contributions were made based on the total covered payroll
of $115,212. The authority and the covered employees made the required contributions
for the year ended September 30, 1998. The employee contributions totaled $6,292
while the authority's contributions totaled $ 8,065 for the year ended September

30, 1998.

NOTE 7 - AOCQOUNIS, SALARIES, AND OTHER PAYABLES

The payables of $27,868 at September 30, 1998, are as follows:

General Fund Amount
Payments in lieu of taxes $ 7,590
withholdings _
Accounts 20,278
Total 27,8068
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NOTES TO FINANCIAL STATEMENIS (continued)

NOVE 8 — CHANGES 1IN AGENCY FUND/DEPOSITS DUE (THERS

A summary of changes in agency fund deposits due others follows:

Balance at
Beginning
of Year hAdditions  Deletions
Agency fund:
Tenant security
deposits $ 22,844 $ 5,040 $ 2,700

NOI'E S - GIANGES IN GENERAL LONG-TERM OBLIGATIONG

Balance

at. Fnd

$ 25,184

The following is a summary of the long-term obligation trangactions for the year

ended Septeinber 30, 1998:

Bonded Compensated
. bebt - Absences = 'lotal
Long-term obligations at Sept 30, 1997 $ 204,122 $ 9,100 $ 213,222
hdditions . —— 3,100 3,100
Deductions (20,759} TR (. 20,759)
Long-term obligations at Sept 30, 1998 183,363 12,200 195,563
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All authority bonds outsltanding at September 30, 1998, in the amount of $%183,363,are

single issue bonds with maturity in 200 and interest rate at 3.75%.
and interest payable in the next fiscal year are $20,935 and %7,002,
The individual issues are as follows:

Final Interest
Bond Original Interest Payment to
1ssues . Issue =~ _Rates =~ Due = Maturity
Single issue $1,327,000 3.75 % 8/1/2006 $ 37,086
Total bonds 1,327,000 37,086

— ey T ——— gy e — ——
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Bornd principal
respectively.

Principal
Outstanding
Sept 30, 1998

—— — —— — - —

$__ 183,363

[ ep——T

183, 363

e — T e — g e d—
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All principal and interest requirements are funded in accordance with Federal Law

by the annual contributions contract from HUD. At September 30,

bonds are due as follows:

Fiscal Year Principal Interest
Ending 9/30 Paynents Payments Totals
1899 20,935 7,002 27,937
2000 21,910 6,072 27,982
200" 22,840 5,111 21,951
65, 685 18,185 83,870
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1998, the authority
has accumulated $ 680 in the debt service funds for future debt requirements.

The



NOTES 10 FINANCIAL STATEMENTS (continued)

NOTE 10 - INFERFUND ASSEIS/LIABILITIES
Interfund receivable/payable:

Receivable Fund Payable Fund Amount

—_—————— ———n -

————— et T — A e

Fiduciary fund General fund $25,184

NOTE 11 - LITIGATION AND CLAIMS

Al September 30, 1998, the authority was not involved in any lawsuits or aware of
any claims against it.

NOTE 12 ~ FEDERAL QOMPLIANCE, QONTINGENCIES

On October 3, 1997, the Executive Director reimbursed the Housing Authority $2,727.00
for improper cash advances made on PHA credit cards as well as {or reimbursetment
for personal use of PHA vehicle. ‘Iwo additional reimbursements totalling $263.60
were made in February, 1998. An internal examination and our audit revealed that
these misappropriations covered the fiscal years ended in 1995, 1996, and 1997.
All $2,990.60 is considered to be guestioned costs, while $1,800.61 is to be
considered as disallowed costs for the fiscal years ended in 1995 and 1996. An
adjustment has been made in the 1997 fiscal year for $1,189.99 (per this audit).

A receivable has been recorded to reflect the full amount of the reimbursenents,
while the $1,800.61 affecting prior fiscal years has been recorded as a prior year
adjustment affecting residual receipts. “The amounts indicated as affecting the
1995 and 1996 fiscal years are not considered to be material. 'Therefore, no
restatement of the two previous audit reports is deemed necessary (See compliance
reports and Schedule of Findings and Questioned Costs). This finding was noted

in the previous audil report. No further instances of non-compliance have been
noted.

NOTE 13 - COMPENSANTTI) ABSFNCES

At September 30, 1998, employees of the authority have accumulalted and
vested $12,200 of employee leave benefits, which was computed in accordance
with GASB Codification Section C60. This amount is nol expected to be

paid from current available resources; therefore, the liabilitiy of
$12,200is recorded in the general long-term obligations account group.
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HOUSING AUTHORITY OF Tiik CITY OF FUNICI
Eunice, Loulsiana

SCHEDULE OF EXPENDI'TURES OF FEDERAL AWARIDS
Year Ended September 30, 1998

Federal Grantor/ Grant Federal Award Program
Program Title CFDA No. 1D No. ~ Received Expenditures

e —_— —_ e e - e —— e ———— —-_— e ———— — - rrm - — e e e

U. S. Dept. of Housing and
Urban Development

Direclt Programs:

Low--1ncoine HAP 14.850 Fw- 71% $ 182,480 $ 182,480
Modernization:
Program Year 1995 14.852 FW- 715 71,193 71,789
Program Year 1996 14.852 FWw- 715 127,819 127,819
Total U.S. Dept. of Housing
and Urban Development 381,492 382,088
Toltal federal assistance 381,492 382,088
Federal funds on hand at September 30, 1997 596
Grant. amounts received 381,492
Program expenditures (  382,088)
Federal funds on hand at September 30, 1998 —0-

e . E—— E——mE——_— eyt s e e —
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1) "The Department of Housing and Urban Development has quarantees through the
Annual Contribution Contract the Housing Authority of the City of Eunice,
Louisiana, bonded indebtedness. 7This bonded indebtedness was $183,362
at September 30, 1998,
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REPORT ON QOMPLIANCE AND ON INTERNAL QONITROL OVER F1NANCLAL
REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED 1IN
AOCORDANCE WITH GOVERNMENT AUDITING STANDARIS

Wwe have audited the financial statements of the Housing Authority of the
City of Eunice, lounisiana, as of and for the year ended September 30,

1998, and have issued our report thereon dated March 1, 1999. We conducted
our audit in accordance with generally accepted auditing standards and

the standards applicable to {inancial audits contained in Govermnent

L L r— ————— - —rm TN AR

Auditing Standayds, issued by the Comptroller General of the United States.

Compl.iance

As part of obtaining reasonable assurance about whether the Housing
Authority of the City of Eunice, louisiana financial statements are free
of material misstatement, we performed tests of its compliance with
certain provisions of laws, regulations, contracts and grants,

noncompl iance with which could have a direct and material effeclt on the
determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our
audit and, accordingly, we do not express such an opinion. ‘The results
of our tests disclosed instances of noncompliance that are required to
be reported under Govermment Auditing Standards which are described in

the accompanying schedule of findings and guestioned costs as item 1.

Internal Control Over Financial Reporting

1n plamnning and performing our audit, we considered the Housing Authority
of the City of BEunice, I.oulsiana internal control over financial reporting
in order to determine our auditing procedures for the purpose of expressing
our opinion on the financial statements and not to provide assurance on
the internal control over financial reporting. Our consideration of the
internal control over financial reporting would not necessarily disclose
all matters in the internal control over financial reporting that might

be material weaknesses. M material weakness is a condition in which the
design or operation of one or more of the internal control components

does not reduce to a relatively low level the risk that misstatements

in amounts that would be material in relation to the financial statements
being audited wmay occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions.

We noted certain matters involving the internal control over financial
reporting and its operation that we consider Lo be material weaknesses
which are described in the accompanying schedule of findings and guestioned
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costs as jtem 1.

This report is intended for the information of the Board of Comissioners,
management., and the Department of Housing and Urban Development. However,
this report is a matter of public record and its distribution is not:

limited.
/,f / / [.J

RICHARD C. URBAN, C.P.A.

Opelousas, Louisiana
March 1, 1999
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REPORT ON OOMPLIANCE WITHI REQUIREMENTS APPLICABLE TO EACH MAJOR
PROGRAM AND INITERNAIL, OCONIROL OVER OOMPLIANCE IN ACOUORDANCE:
WI'TH OMB CIRCULAR A-133

Compl iance

We have audited the couwpliance of the Housing Authority of the City of
amnice, Louisiana, with the types of compliance requirements described

in the U.8. Office of Management and Budget (OMB) Circular A-133 Coupliance

—— T . " —_—— — — = -~ —— -
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Supplement that are applicable to each of its major federal programs for
the year ended Septenber 30, 1998. The Housing Authority's major federal
programs are identified in the summary of auditor's resulls section of

the accompanying schedule of findings and questioned costs. Counpliarnce
with the requirenments of laws, regulations, contracts and grants applicable
to each of its major federal programs is Lhe responsibility of the Housing
Authority's management. Our responsibility is to express an opinion on

the Housing Authority of the City of Eunice, lLouisiana compliance based

on our audit,

We conducted our audit of compliance in accordance with generally accepted
auditing standards, the standards applicable to financial audits contained
in Government Auditing Standards, issued by the Cownptroller General of

(RS T S — T S,
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Governments, and Non-Profil Organizations. Those standards and OMB
Circular A-133 reguire that we plan and perform the avdit to obtain
reasonable assurance about whether noncompliance with the types of
compliance reguirements referred to above that could have a direct and
material effect on a major federal program occurred. An audit includes
examining, on a test basis, evidence about the flousing Authority's
compliance with those reguirements and performing such other procedures
as we considered necessary in the circumstances. We believe that our
audit provides a reasonable basis for our opinion. Our audit does not
provide a legal determination on the Housing Authority of the City of

Funice, Louisiana compliance with those reqguirements,

As described in ttem 1 in the accompanying schedule of findings and
questioned costs, the Housing Authority's Executive Director disclosed
that he had received unauthorized cash advancese on PHA credit cards and
had failed to reimburse the PHA for personal use of its vehicle. Our
examination conclued that the PHA had failed to properly review its
invoices prior to payment. Therefore, it had not properly provide for
the safeguarding of its assels.
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1n our opinion, except for the noncompliance described in the preceding
paragraph, the Housing Authority of the City of Eunice, Louisiana complied,
in all material respects, with the reguirements referred to above that
are applicable to each of its major federal programs for the year ended

September 30, 1998,

Internal Control Over Compliance

The management of the Housing Authority is responsible for establishing

and maintaining effective internal control over compliance with
requirements of laws, regulations, contracts and grants applicable to
federal programs. 1In planning and performing our audit, we considered

the Housing Authority's internal control over compliance with requirements
that could have a direct and material effect on a major federal program

in order to determine our auvditing procedures for the purpose of expressing
our opinion on compliance and to test and report on internal control over

compliance in accordance with OMB Circular A-133.

We noted certain matters involving the internal control over compliance
and its operation that we consider to be reportable conditions. Reportable
conditions involve matters coming to our attention relating to significant
deficiencies in the design or operation of the internal control over
compliance that, in our judgment, could adversely affect the Housing
Authority's ability to administer a major federal program in accordance
with applicable requirements of laws, regulations, contracts and grants.
Reportable conditions are described in the accompanying schedule of
findings and guestioned costs as item 1.

A material weakness is a condition in which the design or operation of
one or more of the internal control components does not reduce to a
relatively low level the risk that noncompliance with applicable
requirements of laws, regulations, contracts and grants that would be
material in relation to a major federal program being audited may occur
and not be detected within a timely period by employees in the normal
course of performing their assigned functions. Our consideration of the
internal control over compliance would not necessarily disclose all matters
in the internal control that might be reportable conditions and,
accordingly, would not necessarily disclose all reportable conditions
that are also considered to be material weaknesses. We believe that the
reportable condition described in the acconpanying schedule of {indings
and guestioned costs as item 1 is a material weakness.

This report is intended for the information ol the Board of Comuissioners,
management., and the Department of Housing and Urban Development. However,
this report is a matter of public record and its distribution is not )
limited. /

J/ "
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RICHARD C. URBAN, C.P.A.

Opelousas, Louisiana
March 1, 1999



HOUSING AUTHORLTY OF THE CITY OF EUNICE
Eunice, Loulsiana

BALANCE SHEET
September 30, 1998

Annual Contributions Contract Fw- 715
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ASSETS

Cash $ 144,056
hoccounts receivable 1,731
Debt amortization funds 28,200
Investments 135,633
Deferred charges 18,171
Land, structures and eqguipinent 6,202,310

Total Assels 6,530,107

_——— A B AL Sy W I s Em— A,

LIABILITIES AND SURPLUS

——t—— —— .y TT~ T mam . —_——————

Accounts payable 45,462
Deferred credits 1,298
Accrued liagbilities 7,590
Fixed liabilities 183,363

Total liabilities 237,713
surplus 6,292,394

Total liabilities and surplus 6,530,107

A e S ey s e . - .. -——

Seec noles to financial statements.
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HOUSING AUTHORITY OF 'THE CITY OF FEUNICE
Funice, I.ouisiana

STATEMENT OF REVENUE AND EXPENDITURES ~ PHA OWNELD HOUS1ING
Year Ended September 30, 1998

Ammual Contributions Contract FW- 715

AL

OPERATING 1NCOME:

—_——r eus— .

Dwelling rental $ 239,676
Excess utilities 43,124
282,800

Interest on general fund investments 5,685
Other income 12,117
Total operating income 300,602

OPERATING EXPENDITURES

—_—— -

AMdministration 93,512
Tenant services 4,452
Utilities 156,461
Ordinary maintenance and operation 97,140
General experises 88,913
Total operating expenditures 440,478
Net operating loss ( 139,876)
O1HER CHARGES /CRED1ITS
Interest on boxlds 7,655
Prior year adjustment affecting residual receipts ( 49,278)
Total other charges/credits ( 41,623)
Net loss ( 08, 253}

o e —— L Sy e —— ——
—r T o Em— E— T e o E—— a—— —

See notes to financial statements.,
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HOUSING AUTHORITY OF THE CITY OF EUNICE
Funice, Louisiana

STATEMENT OF SURPIUS
Year Ended September 30, 1998

Anmual Contributions Contract I'w- 715
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UNRESERVED SURPLUS

Balance per audit at September 30, 1997 $( 2,799,809)
Net loss at September 30, 1998 ( 98, 253)
Provision for operating reserve, September 30, 1998  ( 14,667)

Balance at September 30, 1998 ( 2,912,729)

— — gt T oy T m— —_—

RESERVED SURPLUS - OPERATING RESERVE

[ S —

Balance per audit at September 30, 1997 99,054
Provision for operating reserve, September 30, 1998

Balance at Seplember 30, 1998 113,721

——— - T e STy — e——— el
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Balance per audit at September 30, 1997 8,709,911
Accruing annual contribution, September 30, 1998 27,937
Operating subsidy, September 30, 1998 154,543
Comprehensive Grant Program funds - fiscal
year ended September 30, 1998 199,011
Balance at September 30, 1998 9,091,402
TOTAL SURPLUS 6,292,394

— s g e T g T —rwr de— —

See notes to financial statements.
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HOUSING AUTHORITY OF THE CI1TY OF EUNICE
Funice, louisiana

COMPUTATION OF RESIDUAL RICEIPIS AND ACCRUING
ANNUAL CONTRIBUTIONS - PHA OWNELD HOUSING
Year Ended September 30, 1998

Anmmual Conltributions Contract FW- 715

-——— - e LY e s A e

QOMPUTATION OF RESIDUAL, RIXCELIPTS

Operating Receipts

T ETEE— BAL — B o [ p—

Operating income % 300,602
HUD operating subsidy 154,543
Total operating receipls 455,145

Operalting Expenditures

———ree T

Operating expenditures 440,478
Total operating expenditures 440,478
Residual receipts (deficit) per audit 14,6067
Audit adjustments backed out -0~
14,667
Provision for operating reserve 14,667
Residual receipls (deficit) _——
QOMPUTATION OF ACCRUING QONIRIBUT'LON
Fixed Annual Contribution 27,937
Accruing Amual Contribution 27,937
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HOUSING AUTHORITY OF THE CITY OF EUNICHE

eunice, Louisiana

STATEMEN] OF MODERNIZATION (QOSTS -
UNCOMPLETED AT SEPTEMBER 30, 1998

hAnmmual Contributions Contract FW- 715

COMPREHENS1VE GRANI' PROGRAM LA 48P025-9110-1998

amr W L e

Funds approved
Funds advanced
Funds expended

Excess of funds advanced over funds expended

COMPREHENS1VE GRANI' PROGRAM LA 48-025-9102-1996

ek e S ke W e B S Bl S W A B B e w L
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Funds approved
Funds advanced
Funds expended

Excess of funds expended over funds advanced

30

$  387,680.00

%
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385,000.00

244,704.68

244,704.68
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HOUSING AUFHORLITY OF THE CI1Y OF EUNICE
Eunice, Louisiana

STATEMENT AN CERTIFICATION OF ACHPUAL MODERNIZATION COS5TS
At September 30, 1998

1995 PHASE 1A 48-025-9097

FUNDS APPROVED $ 275,000.00
FUNDS EXPENDED ~275,000.00
EXCESS OF FUNDS APPROVED ~0-
FUNDS ADVANCED 275,000.00
FUNDS EXPENDED _275,000.00
EXCESS OF FUNDS ADVANCED -0

L T R B W S Wk Wil Aemirle
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1) The distribution of costs by project as shown on the Final Statement
of Modernization Cost subinitted to HUD for approval is in agreement with the
PHA's records.

2) All modernization costs have been paid and all related liabilities
have been discharged through payment.
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HOUSING AUTHORITY OF THE CI'TY OF EUNICE
Eunice, lLouisiana

ANALYSIS OF GENERAL FUND CASH BALANCE
Al SEPITEMBER 30, 1998

Ammual Contributions Conltract FW- 715
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Netl: operating receipts retained:

Operalting reserve $ 113,721
Tenanl security deposits 25,184
Audit adjustments affecting general fund cash 131,520
270,425

AJUSTMENTS

Expenses/costs not paid:

Accounts payable 20,2178

Accrued PITOT 7,590
Income received in advance:

Deferred credils 1,298
Income not received:

hccounts receivable (  1,731)
General fund cash available 297,860

OIHER APPLICATIONS OF GENERAL FUND CASIH

B e R N S — T RN A Akl B e e

Deferred charges ( 18,171)
Investments (_135,633)
( 153,804)

—raer oo - —_———

GENERAL FUND CASH 144,056

e i s WTE s e mam U
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HOUSING AUTHORITY OF THE CI1T1Y OF EUNICE
Funice, Louisiana

SCHEDULE OF AIDJUSTING JOURNAL ENTRIES
September 30, 1998

hcet, No. hcect .No.
for Audit for PHA
Purposes =~ Description bebit =~ Credit == Books
N/A (1) Prior year adjustment
affecting res. receipts $ 49,278 6010.0
N/A Prior year adjustment
alfecting res. receipts $ 49,278 6020.0

To correctly record prior years adjusting entries alfecting
operating reserve.
1400.4 (Z2) Land, structures & equip. 73,446 1400.4
2810.0 Unreserved surplus 713,446 2810.0

To correctly record equipment additions for prior fiscal
years.
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HOUSING AUTHORITY OF THE CI'1Y OF FEUNICE
Funice, Louislana

STATUS OF PRIOR AUDIT FINDINGS

The following finding was noted with the previocus audil report:

UNAUTHORIZED USE OF FUNDS

Subsequent to September 30, 1997, the Executive Director reimbursed the
FEunice Housing Authority a total of $2,990.60 for unauthorized advances
on PHA credit cards as well as for personal use of PHA vehicle. An
internal review of these actions revealed that the reimbursements covered

a threc-year period. Our examination disclosed no additional unauthorized

use of funds. We also reviewed the results of the internal review and
concurred with those findings. The Board of Commissioners had been made
aware of the problenn and had decided to deal with it by doing the
following:

1. All PHA credit cards have been cancelled.

2. All travel must be approved in advance.

3. Payments for expenditures will be made only after original invoices
have been examined and approved. No payments will be made from
month-end statements,

The Board of Commissioners also decided to retain the Executive Director.
Based upon the results of their internal review, the Board feels that

restitution had been made in full, and that this incident will not happen
again,

The Board had already instituted the recommendations we would have made
under these circumstances. 7They had accepted a portion of the blame for
this occurrence by not properly reviewing invoices before approving them
for payment. The amounts involved are not material to warrant the
reissuance of the 1995 and 1996 audit reports. However, these actions
do create questioned costs and the Eunice Housing Authority is liable

for any restrictions, recommendations, or damages placed upon it by its
oversight agencies,

Our current examination indicated that no violations occurred during the
fiscal year ended September 30, 1998. 'The changes in travel policy are
being strictly enforced.
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HOUSING AUTHORITY OF THE CITY OF BFUNICE
FEunice, Louisiana

FINDINGS AND QUESTIONED COSTS

The following have been identified as major federal programs for the year
ended September 30, 1998.

Program
FFederal Grantor/Program Title CFDA No, Grant 1D No. Expenditures

U.S. Dept. of Housing and
Urban Development:

L ow-income HAP 14.850 FW- 715 $ 182,480
Comp. Grant Programs 14.852 Fw- 715 127,819

Item 1 - UNAUTHORIZED USE OF FUNDS

As indicated in the previocus audit report, subseguent to Seplember 30,
1997, the BExecutive Director reimbursed the Funice Housing Authority a
total of $2,990.60 for unauthorized advances on PHA credit cards as well
as for personal use of PHA vehicle. An internal review of these actions
revealed that the reimbursements covered a three-year period, Our
examination disclosed no additional unauthorized use of funds., We also
reviewed the results of the internal review and concurred with those

findings.

Our current examination revealed no additional instances of nonconpliance.
The new policies instituted by the Board appear to be functioning properly.
However, since the findings and reimbursements as well as the changes

in policies did not go into effect until this fiscal year, this finding

is being repeated for the sake of covering all fiscal periods involved.

We are also aware that this matter was submitted to the local district

attorney for his review. His office felt that no further action was deemed
necessary on this matter.
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