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We have audited the financial statements of the 
of Lake Charles, Louisiana at and for the year ended 
in the Table of Contents. These financial statements 
Housing Authority 's management . Our responsibility 
these financial statements based on our audit. 

Housing Authority of the City 
September 30, 1998, as listed 
are the responsibility of the 
is to express an opinion on 

Except: as discussed in the following paragraph , we conducted our audit in 
accordance with generally accepted auditing standards, Government Auditing 
Standards, issued by the Comptroller General of the United States and the provisions 
of OMB Circular A-133, Audits of State and Local Gover~Iments. Those standards 
require that we plan and perform the audit to obtain reasonable assurance about 
whether the financial statements are free of material misstatement . An audit 
includes examining , on a test basis, evidence supporting the amounts and disclosures 
in the financial statements. An  audit also includes assessing the accounting 
principles used and significant estimates made by management, as well as evaluating 
the overall financial statement presentation . We believe that our audit provides 
a reasonable basis for our opinion . 

Governmental Accounting Standards Board Technical Bulletin 98-1, Disclosures 
About Year 2000 Issues, requires disclosure of certain matters regarding the year 
2000 issue . The Housing Authority of the City of Lake Charles, Louisiana, has 
included such disclosures in Note 15 . Because of the unprecedented nature of the 
year 2000 issue, its effects and the success of related remediation efforts will not 
be fully determinable until the year 2000 and thereafter. Accordingly , insufficient 
audit evidence exists to support the Housing Authority of the City of Lake Charles, 
Louisiana 's disclosures with respect to the year 2000 issue made in Note 15. 
Further, we do not provide assurance that the Housing Authority of the City of Lake 
Charles, Louisiana, is or will be year 2000 ready, that the Housing Authority of the 

MtqllbpIs Alllel i(a]l ]nMiltlle of (k!l lificd Public Accotllltal~s ~ Sociely of louisiana (el tified Public At'colllllallls 



City of Lake Charles, Louisiana's year 2000 remediation efforts will be successful 
in whole or in part, or that parties with which the Housing Authority of the City 
of Lake Charles, Louisiana does business will he year 2000 ready . 

The Authority's policy is to prepare its financial statements on the basis of 
accounting practices prescribed or permitted by the Department of Housing and Urban 
Development. These practices differ in some respects from generally accepted 
accounting principles . Accordingly , the accompanying financial statements are not 
intended to present financial position and results of operations in conformity with 
generally accepted accounting principles. This report is intended solely for filing 
with the Department of Housing and Urban Development and is not intended for any 
other purpose . 

In our opinion, except for the effects of such adjustments, if any, as might 
have been determined to be necessary had we been able to examine evidence regarding 
year 2000 ddsclcsures, the financial statements referred to above present fairly , 

in all material respects, the assets, liabilities and surplus of the Housing 
Authority of the City of Lake Charles, Louisiana as of September 30 , 1998, and the 
results of its operations, cash flows and changes in its surplus for the year then 
ended, on 'the bas~s of accounting which has been prescribed by the U .S . Department 
of Housing and Urban Development . 

In accordance with Government Auditing Standards, we have also issued a report 
dated March ii, 3999, on our consideration of the Housing Authority of the City of 
Lake Charles, LouisJans 's internal control over financial reporting and our tests 
of its compliance with certain provisions of laws, regulations , contracts and 
grants . 

Our audit was made for the purpose o~ forming an opinion on the financial 
statements taken as a whole . The supplementary data included in the table of 
contents are presented for the purposes of additional analysis and are not a 
required part of the financial statements of The Housing Authority of the City of 

Lake Charles, Louisiana. Such information has been subjected to the auditing 
procedures applied in the audit of the financial statements and, in our opinion

, is 
fairly stated in all material respects in relation to the financial statements taken 
as a whole. 

Lake Charles, Louisiana 
March l~, 1999 



~S$$T__S 

HOUSING AUTHORITY OF THE 
LAKE CHARLES . 

Cash-Schedu le 2 

Accounts receivable* 

Investments - general fund 

Debt amortization fund 

Deferred charges 

Land, structures and 

equipment 

Total assets 

Accounts payable 

Notes payable! 
Accrued liabilities 

Fixed liab~3ities 

BAI~ CE 

September 

CITY OF iJ~KE CHNIRLES 
LOU ISIANA 

SHEET 

30, 1998 

Ann,~] Contributions ContYae 

Exhibit A 

Totals 

Management (Memorandum 
~W-]I3~ FW-2074 FW-222$V AccQun~ _ Only) 

368, 

70, 

418, 

677, 

I00 . 

136 $ 
234 

473 

856 

984 14 ,232 5.048 

130,796 $ 1,540,564 
4,424 500,535 

198,196 2,406,000 

677,856 

5,050 125 .314 

32.768.559 175,7~0 15,528 3.092,094 . 36,049,971 

$ 334,780 $ 461,220 $ 570,763 $ 
989,450 

4 ,476,353 

7,100,167 

428,164 

42,844 

137,783 

33,993 

$ 1,409,607 
1,127,233 

5,070,402 

~ 7,100,16"~ 

Total liabilities 12,900,750 889,384 702,655 214,620 14,707,409 

Surplus - Exhibit C(3) 2___ 2.503.492 62~,~78 243,921 3,215.940_ 2 6,592,831 

Total liabilities 

and surplus $ 3~,404.242 $ 1,518.862 $ ~46,576 S 3,430,560 ~ 41,300.240 

* Tenant accounts receivable for FW-II32, $15,626 



HOUSING AUTHORITY OF THE CITY OF LAKE CHARLES 
LAKE CHARLES , LOUISIANA 

STATEMENT OF ]NCOME AND EXPENSES - PHA OWNED HOUSING 

Year Ended September 30, 1998 

On~r~t ino In com e 

Annlle ] c~ t~ ihllrlon ~ Con tract FW -II32 

Dwelling rental 
Excess utilities 

Total rental income 
Interest on general fund investments 
other income 

Total operating income 

ODevat ino Exn en se s 

Administration 
Tenant services 

Utilities 
ordinary maintenance and operation 
Protective services 
General expense 
Non-routine maintenance 

Total operating expenses 

Net operating (loss 

prior year adjustments 
Interest on notes and bonds payable 
Loss from disposition of nonexpendable equipment 

Total other charges 

Net (loss) - Exhibit C(l 

Exhibit B (I 

$ 1,275,906 
~~  21.390 

1,297,296 
72 ,481 

-- --  1 .472 

__  !,$71,24~ 

418 ,194 

68,328 

457,900 

717,044 
36,510 

532 ,715 

7 .511 

__ ~ 238.202 

__  (866,953) 

1,786 
128,077 

-- -  17,637 
__ 147 .500 



HOUSING AUTHOR ITY OF THE CITY OF LAKE CHA RLES 

LAKE C}LARLES . LOU ISIAN A 

Exhibit B (2 

STATEMENT OF INCOME AND EXPENSES - HOUSING ASSISTANCE PAYM ENTS PROGRAM 

Year Ended September 30, 1998 

~ e ratlna Incom e 

Annll~] Contributions Contract FW -2074 

Interest 
Management fees 

Total operating income 

On eret ~na Expen ses 

Administration 
Tenant services 
Utilities 
Ordinary maintenance and operation 
General 

Housing assistance payments 
Total operating expenses 

Net (loss) - Exhibit C (l 

$ 12,484 
_  25 ,818 

_  38,302 

134 ,449 
9,104 
3 ,800 

37 ,956 

70,735 

3.228 .384 

~,484,428 

(~,446,126 



HOUSING AUTHORITY OF THE 
LAKE CHARLES . 

CITY OF LAKE CHARLES 
LOUISIANA 

STATEMENT OF INCOME AND EXPENSES - MODERATE RE}{AB 
Year Ended September 30, 1998 

ProSect ],A 48-K004-00]/003 

OD e r~ t Jna ][)com e 

Interest 

OD erat lna Expen se s 

Annual Contributions Contract FW-2074 ~MR 

Administration 
Ordinary maintenance and operation 
General 
Housing assistance pay~nents 

Total operating expenses 

Net (loss) - Exhibit C (I 

Exhibit B (3 

$ 6.276 

19,605 
7,379 

10,403 
348 .203 
385.590 



HOUSING AUTHORITY OF THE CITY OF LAKE CHARLES 
LAKE CHARLES . LOUISIANA 

STATEMENT OF INCOME AND EXPENSES - VOUCHER PROGRAM 

Year Ended September 30, 1998 

odect ],A 48-V 004-001/004 

Onerat Jn~ In com e 

Annual Contribn tion ~ C~ntraet VW -Z~ RV 

Interest 
Management fees 

Total operating income 

OD era t Jna Exp en se s 

Administration 
Ord~nary maintenance and operation 
General 
Housing assistance payments 

Total operating expenses 

Net (loss) Exhibit C (I 

Exhibit B (4 

$ 16,676 
__ _  ~,467 
__  26.14~. 

54 ,887 
20,190 
31 ,954 

_  1 .039 .474 

_  1.146.50~i 



HOUSING AUTHORITY OF THE CITY OF LAKE CHARLES 

LAKE CHARLES . LOU ISIANA 

STATEMENT OF INCOME AND EXPENSES - MANAGEMENT ACCOUNT 
Year Ended September 30, 1998 

pr~ dect T.A 4 8 -~04 8 -00~ 

Omeratina Income 

~]nual Contributions Contract Management Account 

Dwelling rental 
Office rental 
Management fees 
In terest. 

Other 

Total operating income 

Oner~tJna Exn en ~e s 

Administration 
Utilities 
Ordinary maintenance and operation 
General 

Total operating expenses 

Net operating income 

QZher Char qg_~ 

Casualty loss 

Net income - Exhibit C (l 

I0 

Exhibit B (5 

$ 339,848 
12 ,00O 

83 ,381 
18 ,468 

5.482 
4~9.179 

28 ,209 

59,623 
209,382 

~ ,48~ 
385.702 

73 ,477 

18 .422 

S 55.05[ 



HOUSING AUTHORITY OF THE CITY OF LAKE CHARLES 

LAKE CHTLRLES, LOUISIANA 

Unreserved G~ro] us 

ANALYSIS OF SURPLUS 
Year Ended September 30, 1998 

Exhibit C (i 

Totals 

Management (Memorandum 
FW-II32 FW-2074 . FW-2~28V Account___ 0n!y)_____ 

Balance per audit 

Septeu~ er 30, 1997 $(27,912,408) $(51,089,719) $(9,582,861) $ 29,807 $(88,555,18] 

Net income (loss) for 
year ended September 

30, 1998 : 

PHA owned housing ~ 
Exhibit B (1) (1,014,453 

Housing Assistance 

Payment Program - 
Exhibit B (2) 

Moderate Rehab- 

Exhibit B (3) 
Voucher Program- 

Exhibit B (4) 
Management Account - 

Exhibit B (5) 

Provision for) reduction 
of operating reserves 

for year ended September 

30, 1!998: 

PHA owned housing (162,397 
Housing Assistance 

Pa~ nent Program 

Moderate Rehab 

Voucher Program 

Management Account 

Adjust project account. 
at September 30, 1997 

per HUD 

3,446,126 

(379,314 

(127,406 
(i,122 

1,120,362) 

14 .987 

55,055 

1,014 ,453 

3,446,126) 

(379,314) 

],120,362) 

55 .055 

162.397 

127 

(1 
{14 
(47 

406 

122 

987 

413 

3,194,561 226,152 4 3,420 . 717 

Ii 

continued on next page 



HOUSING AUTHORITY OF THE 
LAKE CHA RLES , 

Provision for) 

reduction of project 
account- unfunded for 
year ended September 

30, 1998 : 

Housing Assistance 
Payment Program 

Moderate Rehab 
Voucher Program 

CITY OF LAKE CHARLES 

LOUISIANA 

ANALYSIS OF SURPLUS 
Year Ended September 30, 1998 

Annlla1 C~ntrlb!it/ons Contra 

Exhibit C (2 
(Continued 

Totals 

Management (Memorandum 
FW-II$2 FW-2074 FW-2228V Account Qnly) 

1,420 ,161 
(75 .324 

($45.634 

(1,420,161 
(75,324 

(345,634 

Balance September 
30, 1998 2_ J~ .5 ) (53,344,611) (I0,837.692) $7,425 (93.234,108 

Reserved Surplus 
O~eratJrla Reserve 

tuNA Own~d Ben.~Jna 

Balance September 30, 1997 977,332 

Provision ([or (reduction 
of) operating reserves 
for year ended 
September 30, 1998 ]62,397 

Balance Septen~ er 
30, ]998 1 .139 .729 

Reserved Surplus 
P~ ]~cemer*t Reserve 

Balance September ~0, 1997 357,295 

Provision :[or replacement 
reserve for year ended 

Septen~ er 30, ]998 70,258 

Balance September 
30, 1998 427 553 

12 

362,39"7 

1,139,729 

357.295 

70,258 

427,553 



HOUSING AUTHORITY OF THE CITY OF LAKE CHARLES 

LAKE CHARLES , LOUISIANA 

pHA Leaaed Housing 

Housing Assistance 

Pay~lent.s Program , 
~nd ~o~ rate Rebab 

Balance September 30 

1997 

Adjust project account 
at September 30, 

1997 per HUD 

Provision :For operating 
reserves for year 

ended September 30, 

1998 

Balance September 

30, 1998 

Moderate Rehab and 

Housing .Assistance 

Pa~ nents Program- 
Dr~Sect A~c~nnt-llnfun~ed 

Balance September 30 

1997 

Adjust project account 
at September 30, 1997 

per HUD 

Provision for project 
account for year ended 
September 30, 1998 

Balance Septe~ eF 
30 . 1998 

ANALYSIS OF SURPLUS 
Year Ended Septemb er 30, 1998 

A~nll~l Centr~hut~ n~ Contrac 

Exhibit C (3 
(Continued 

Totals 

Management (Memorandum 
FW-II32 FW-2074 FW-2228V AQcQunt Only) - -  

226 ,186 3,051 .074 3 .604 ,970 

552) (12,780 

128.528 14,~$7 47,415 - 190.9~  

455.686 22@,~  ~,Q~8.487 3,782.5~  

8.366.265 1,282.674 

3,194,009 

1,495.485 ~45.6~4 

_  6,667,741 1,334,~ 6 

13 

9,568.939 

3.407.381 

-  1,841,1~9 

8.QQ2,6177 

continued on next page 



 

Cumulative 

HUD Contributions 

HOUSING AUTHORITY OF THE 
LA KE CHAR LES . 

CITY OF LAKE CHARLES 
LOU ISIANA 

ANALYSIS OF SUR PLUS 

Year Ended September 30, 1998 

Annum] Comtvibnf~ ns C~ntr~  

Exhibit C (3) 
{Continued) 

Totals 

Management (Memorandum 
FW-II$2 ~W-2074 FW-2228V AceQ~nt _ --  Only ) 

Balance September 30, 

1997 46,297,761 42,894,014 8,394,715 80,000 97,666,490 

Annual contributions 

year ended Septerli, er 

30, 1998: 

PHA owned housing 428,032 
Housing Assistance 

Payments Program 3,957,200 

Voucher Program 

Adjustments to annual 
contributions for 
PHA owned housing 

for year ended 

Septe,~ er 30, 1998 

Close HUD grant funding 
to cumulative at 
September 30, 1998 

Adjust project account at 
Septen~ er 30 , 1997 per 

HUD 

1,060 

Operating subsidies year 
ended September 30, 

1998 : 

PHA owned housing 1,031,961 

552) (12,780 

428,032 

3,957,200 

1.136.349 

1 ,060 

1,031,961 

Balance September 

30, 1998 _ _ ~9.~02,041 __45.~50,662 9,518.284 80,000 ~ .6,$50,~$Z 

14 

continued on next page 



HOUSING AUTHORITY OF THE CITY OF LAKE CHAR LES 
LAKE C}~~RLES , LOU ISIANA 

ANALYSIS OF SURPLUS 

Year Ended September 30, 1998 

Exhibit C (3) 
(Cont inu~d) 

Totals 

Management (Memorandum 

FW-II~2 FW-2074 FW-2228V Account _ _ Only) 

Balance September 30, 

1997 123,427 

Provision for operating 

Balance September 

30, 1998 123,427 

TOTAL SURPLUS - 

EXHIBIT A $ 22.503.492 $ 629.478 S 243.921 $ 3.215.940 ~$~ 6.592.~3~ 

15 



HOUSING AUTHOR ITY OF THE CITY OF LJ~KE CHA RLES 

LAKE CHARLES . LOUISIANA 

CASH FLOWS FROM OPEICATING 
ACTIV ITIES 

Operating income (loss} 
Adjustments to reconcile 

operating income (loss) 
to net cash provided by 
operating activities: 
Changes in assets and 

liab ilities: 
(Decrease) in notes 
payable 

(Increase) decrease in 
accounts receivable 

(Increase) decrease in 
deferred charges 

(Increase) in debt 
amortization 

Increase in accounts 
payable 

Increase (decrease) in 
accrued expenses 

Casualty loss 

STATEMENT OF CASH FLOWS 
Year Ended September 30, 1998 

Exhibit D 

Totals 
Management (Memorandum 

FW-II$2 FW-2074 PW-2228V Account - 0nly) 

$ (866,953) $(3,825,440} $(i,120,362) $ 73,477 $ (5,739,278 

11,230 (415,339) 

(15,361 

(5,026 

104,364 

5 .895 

635 

279,440 

(1,353) 

221 

248,266 

125.954 

21,897 

(3,302 

2 ,461 

17,946 

33 ,120 
]8,422 

408,764 

(12,044 

(5,026 

650,016 

513,186 
(18.422 

CASH FLOWS FROM INVESTING 

ACTIVITIES (42,791) (275,204) (111,300) 93,293 (336,002 

CASH FLOWS FROM CAPITAl. /~ND 
RELATED FINANCIAL ACTIVITIES 
Pay]nents for capital 
acquis:~tions (2,224,881) 

Dispositions of capital 

equipment (17,637) 
HUD annual contributions 426,972 
HUD grant; funding 2,145,347 
HUD operating subsidies i, 031,961 

Payment for fixed liabilities (285,593) 
Payment ![or interest on 

fixed liabilities (128,077) 
Prior year adjustn~ents (I, 786} 
Provision for replacement 

rye 70.258 

Net increase in cash 207,922 

(3,229} (i,001) (39,422) (2,268,533 

3,956,648 1,123,569 

131 .968 

(17,637 
5 ,507 ,189 
2 ,145,347 
1,031,96] 

(285.593 

077 
782 

70,258 

71,018 674,902 

CASH BEGINNING OF yEAR 160,21_4 2~5,250 --  350.420 59.778 ._  86~,662 

CASH END OF YEAR $ 368.136 $ 427,218 $ 614,414 S 130.796 .$~ 40,564 

16 



i. Organization 

HOUSING AUTHORITY OF THE 
LAKE CHARLES . 

CITY OF LAKE CHA RLES 
LOU ISIANA 

NOTES TO FINANCIAL STATEMENTS 
September 30, 1998 

The Housing Authority of the City of Lake Charles, Louisiana (the Authority) was 
incorporated April 25, 1940 under the authority of the Constitution and statutes 
of LSA :RS 40 :381 . 

The Authority operates under the direction of a five man Board of Commissioners 
duly appointed by the Mayor of the City of Lake Charles for staggered five year 
terms . It is a primary legal entity and not a component unit of the City of 
Lake Charles or any other governmental unit . 

Each program operated by the Authority receives federal financial assistance 

from the U.S. Department of Housing and Urban ~evelopment (HUD), and is subject 
to applicable laws and regulations. The operations of each fund are accounted 
for through a separate set of self-balancing accounts that comprise its assets, 
liabilities, fund equity, revenues and expenditures, or expenses, as 
appropriate . Federal contributions are received and accounted for in the 
individual programs based upon the purposes for which they are to be spent. 

A brief description of the various programs is as follows 

A . Housing Authority Owned Rental Housing - LOw Income Public Housing is owned 
by the Housing Authority of the City of Lake Charles, Louisiana , and the 
notes are held by the Federal Government . Low Income is defined by 
published entry in the Federal Register per SMSA areas. Tenants pay 30% of 

their adjusted income for such housing. 

B . Section 8 Public Owned Rental Housing - Section 8 Public Housing is a 
program designed to allow private homeowners to lease their houses to low 
income families. The rents are set by the Federal Government and published 

in the Federal Register. The tenants pay 30% of their adjusted income for 
such housing . The Housing Authority of the City of Lake Charles, Louisiana 
makes up the difference between the tenants' portion of the rent and the 
Fair Market Rent as subsidy to the homeowner . Section 8 has evolved into 
five programs : 

17 



NOTES TO FINANCIAL STATEMENTS 

(i) Existing Housing 
(2) Moderate Rehab 
(3) Voucher 
(4) Recently Completed 
(5) Rental Rehab 

C . P~  Owned Rental Housing - PHA Owned Housing consists of units the Housing 
Authority of the City of Lake charles, Louisiana has acquired through the 
Federal Home Loan Bank Affordable Housing Program . The basic Section 8 
rules apply . The qualifications are the same income limits published in the 
Federal Register for Low Income public Housing tenants. The tenants pay 30% 

of their adjusted income for such housing. 

D . Shelter Plus Care Housing - This program provides for housing for homeless 
individuals and families with special disabilities. The basic Section 8 
rules apply . 

E. PHA Owned Rental Housing and Other Properties - This program consists of PHA 
owned housing units and other properties acquired through management fees 
and earnings . Fair rental values are established and charged for the 
hot/sing units but low income guidelines do not apply . 

2. Significant Accounting Policies 

Basis Of accounting refers to when revenues and expenditures or expenses are 
recognized in the accounts and reported in the financial statements. Basis of 
accounLing relates to the timing of the measurements made, regardless of the 
measurement focus applied . 

All funds are accounted for using the modified accrual basis of accounting . 
Their revenues are recognized when they become measurable and available as net 
current assets . Gross receipts are considered "measurable" when collected and 
are recognized as income at that time. Revenues susceptible to accrual include 
grants and entitlements . 

No depreciation is reflected in the statement of revenues, expenses and changes 
in fund balance . Equipment is written off and charged to expense when it is 
determined to be unusable . 

18 



NOTES TO FINANCIAL STATEMENTS 

Expenditures are generally recognized under the modified accrual basis of 
accounting when the related fund liability is incurred . Exceptions to this 
general rule include principal and interest on general long-term debt which is 
recognized when due . 

The Governmental Accounting Standards Board (GASB) Statement Number 20 
(effective for financial statements for periods beginning after December 15, 
1993) provides guidance on accounting and financial reporting for proprietary 
fund types and allows proprietary fund types to choose one of two options in 
(FASB) after November 30, 1989. The Housing Authority of the City of Lake 
Charles has elected to use the first option for reporting its activities. This 
approach applies all GASB pronouncements and FASB Statements and 
Interpretations, Accounting Principles Board (APB) Opinions, and Accounting 
Research Bulletins (ARBs) issued on or before November 30, 1989, unless those 
prono~~ cements conflict with or contradict GASB pronouncements . Changes to FASB 
statements and interpretations, APB opinions and ARBs issued after November 30, 
1989, would not apply unless adopted by GASB . 

The preparation of financial statements in conformity with generally accepted 
accounting principles requ ires management to make estimates and assumptions that 
affect the reported amounts of assets and liabilities and disclosure of 
contingent assets and liabilities at the date of the financial statements and 
the reported amounts of revenues and expenses during the reporting period. 
Actual[ results could differ from those estimates. 

Total columns on the statements are captioned Memorandum Only to indicate that: 
they are presented only to facilitate financial analysis. Data in these columns 
do not present financial position , results of operations, or cash flows in 
conformity with generally accepted accounting principles. Neither is such data 
comparable to a consolidation . Interfund eliminations have not been made in the 
aggregation of this data . 

3 . Cash and Investments 

At Septemb er 30, 1998, the Authority had cash and cash equivalents (book 
balances) as follows : 

Demand deposits 
Daily cash accumulation fund 
Certificates of deposit 
Federal and state notes and bonds 

Bond premiums 

19 

$ 1,540,564 
227,994 

1,695,660 

__  480.400 
3,944 ,618 



NOTES TO FINANCIAL STATEMENTS 

The Authority 's demand deposits and certificates of deposit as of the balance 
sheet date are required to be covered by FSLIC or FDIC insurance and pledged 
secur]ties. Under state law, these deposits (or the resulting bank balances) 
must be secured by federal deposit insurance or the pledge of securities owned 
by the fiscal agent bank . The market value of the pledged securities plus the 
federal deposit insurance must at all times equal the amount on deposit with thE! 
fiscal agent. The deposits at September 30, 1998 classified to give an 
indication of the level of risk assumed by the Authority are as follows : 

September 30, 1998 

Carl~ying amount 

Bank balances : 
a . Insured or collateralized 

with securities held by the 
entity or its agent in the 
entity 's name 

b . Collateralized with 
securities held by pledging 
financial institution 's 
trust department or agent 
in the entity 's name 

c. Uncollateralized, including 
any securities held for the 
entity but not in the 
entity ,s name 

Total bank balances 

Daily Cash 
Demand Accumulation Certificates 
Deposits FHD4 _9_f Deposit 

$ 1.540,564 $ 227,994 ~ _I,411,659 

$ 1,668,662 $ 227,994 $ 1,411,659 

Follc~wing are investments of the Authority at year end categorized to give an 
indication of the level of risk assumed by the Authority . Category 1 includes 
investments that are insured or registered, or for which the securities are held 
by the Authority or its agent, in the name of the Authority . Category 2 
includes uninsured and unregistered investments for which the securities are 
held by the financial institution 's trust department or agent in the name of tbe 
Authority . Category 3 includes uninsured and unregistered investments for which 
the securities are held by the financial institution, or by its trust department 
or agent, but not in the name of the Authority . 
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September 30, 1998 

NOTES TO FINANCIAL STATEMENTS 

Certificates of deposit 
U .S . Treasury bills 
Federal National Mortgage 
Association 

Federal Home Loan Mortgage 
Association 

4 . Accounts Receivable 

Catea orv 

2 

$ 284, 
i00 , 

000 $ 
000 

138,792 

241 .608 

Carrying 
Amount 

Market 

_  Value 

$ 284,000 $ 284,591 
i00,000 101,547 

138,792 136 .629 

241,6Q~ . 24~,834 

$ 764,4oo $ - $ $ 764,4Q0 S 765.6Ol 

Accounts receivable balances are comprised as follows 

Intra-program 
Accrued interest 
Tenants 

Miscellaneous 

5. Debt Amortization Fund 

The balance in this account of 
by H~ ) to cover annual payment 

6. Deferred Charges 

$ 456,747 
17 ,070 

18 ,899 

7,819 

$677,856 reflects the anticipated contribution 
of principal and interest on the debt service 

Deferred charges are comprised of the following 

Prepaid insurance 
Material and supplies 

7. Land , Structures and Equipment 

$ 115,664 
9.650 

Property and equipment is accounted for under the modified accrual basis and is 
carried at cost on the balance sheet. Under the modified accrual basis no 
depreciation is reflected in the statement of revenues, expenses and changes in 
surplus. Equipment is written off and charged to expense when it is determined 
to be unusable . 
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NOTES TO FINANCIAL STATEMENTS 

Changes in fixed assets during the current year are as follows 

Land[ 
Developmental 
Buildings and 
Furniture 
Vehicles 

8 . Accounts Payable 

9-30-97 9-30-98 

__  Cost Additions DisPosals __ Cost __  

$ 860,302 
costs 2 ,692,226 
equipment 29,849,194 

211,371 

__  168,345 

2 ,278 ,528 17 ,637 

7,642 

$ 860,302 
2 ,692 ,226 
32,110,085 

219,013 

--  168.3~  

$ 33,781,438 $ 2,286,170 $ 27,637 ~ 6,Q4~,~72 

Accounts payable balances are as follows 

Intra-program 
Contract retainages 

Tenants ' deposits 
Other 

The contract retainages of $248,092 above apply against ongoing construction and 
repair contracts . 

9. Notes Payable 

The Authority is liable to HUD for administrative notes of $989,450 and accrued 
interest thereon of $377,307. The Authority is not required to make payment on 
this obligation . 

The Authority is also liable to a financial institution for $137,783 plus 
accrued interest at 7 2/2% for purchase of a thirty unit apartment complex. 
Principal and interest payments required on this note during the next: five years 
are as follows : 

1998 
1999 

2000 

2001 

2002 
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$ 33,131 
33 ,131 

33 ,131 

33 ,131 
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i0. Accrued Liabilities 

NOTES TO FINANCIAL STATEMENTS 

The Authority is liable for accrued liabilities as follows 

Accrued interest : 
HUD administrative notes 
HUD permanent notes 
Debt service fund 
FFB notes 

Pay~ent in lieu of property tax 
Accrued vacations payable 
Prepaid annual contributions 
Other 

ii. Fixed Liabilities 

$ 377,307 
3 ,831 ,360 

13 ,159 

93 ~293 
4 ,315 ,119 

110 ,063 

100,530 
539,002 

~ $,688 

The Authority is liable on long-term notes and bonds as follows 

Permanent notes - FFB 
Permanen t notes - HUD 

New HA bond 

$ 1,542,040 
4 ,830,012 

728.115 

HUD has guaranteed through an annual contribution contract the bonded 
indebtedness to FFB . The Authority is not required to make payment on the HUD 

note of $4,830,012. 

Principal and interest payments required to be made on these notes during the 
next five years are as follows : 

1998 

1999 

2000 
2001 

2002 
Thereafter 
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NOTES TO FINANCIAL STATEMENTS 

12 . Contingencies and Commitments 

The Authority was contingently liable in the amount of $44,031 for prior period 
rent overpayments. HUD reported that the Authority was alleged to have been 

giving the program's owners rent adjustment increases without written requests 
from the owners . The Authority was required to immediately cease this practice 
and comply fully with the requirements as per HUD Handbook 7420.3 Rev . 2, Chap . 
3. The Development Division of the New Orleans office initiated the process of 

recapturing the funds as a result of the ineligible rent adjustment increases. 
The amount of questioned funds aggregated $55,169 and as a consequence of the 
request by the New Orleans office, a law suit was filed by a property owner 
disputing the allegation that excessive rent was paid. This lawsuit was 
dismissed by the United States District Court by a memorandum ruling on April 
9, 1991. The New Orleans office has subsequently reduced the questioned funds 

amount to $44,031 and proposed several alternate options for paym ent. The 
property owner , while reserving the right to continue efforts to resolve the 
issue administratively or by litigation , has agreed to one of the options 
offered whereby the amount is to be repaid through reduced rental payments over 

the remaining life of the contract. As of the audit date, $27,904 of this 
amount: has been recovered . 

13 . Retirement Plan 

Employees of the Authority are covered by the social security system . 
Additionally , employees are covered by a tax deferred retirement and savings 
program which is a defined contribution pension plan . 

A defined contribution pension plan provides pension benefits in return for 
services rendered, provides an individual account for each participant and 
specifies how contributions to the individual 's accounts are to be determined 
instemd of specifying the amount of benefits the individual is to receive. 
Under a defined contribution pension plan , the benefits a participant will 
receive depends solely on the amount contributed to the participant 's account 
and the returns earned on investments of those contributions . 

Under the plan the Authority contributes 8.5% of the employee 's basic monthly 
salary to the plan with the provision that the employee is required to 
contribute a minimum of 6%. Employees become fully vested after five years 
participation in the plan . Contributions to the plan by the Authority amounted 

to approximately $79,900 during the year. 
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]4 . Management Agreement 

NOTES TO FINANCIAL STATEMENTS 

The Authority entered into a management agreement with Chateau du Lac Limited 
Partnership on November 24, 1981 whereby the Authority will have the duty of 
maintaining, servicing, repairing , promoting, publicizing, operating, and 
managing an apartment complex owned by Chateau du Lac Limited Partnership . The 

agreement calls for a management fee, from occupancy date, of 4 1/2% of gross 
rental income . Management fee income for the year ended September 30, 1998 was 

$83,381. 

].4. Year 2000 Compliance (Unaudited) 

The Housing Authority of the City of Lake Charles has recognized the potential 
for problems that may be presented for certain technological systems on and 
after January i, 2000. A strategic plan has been developed to address year 2000 
compliance modifications to technical systems owned and used by the Authority . 
Installation and testing is to be completed during 1999. This note is intended 
to comply with the requirements of the Year 2000 Information and Readiness 
Disclosure Act (Public Law 105-271). The Year 2000 plan described above is 
unaudited . 
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Federal Assistance 

HOUSING AUTHORITY OF THE 
LAKE CH/d~LES , 

CITY OF LAKE CHg~RLES 

LOUISIAI~A 

SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE 

Year Ended September 30, 1998 

Department of Housing and Urban Development 

PHA Owned Housing (Notes ] and 2) 

Modsrnization LA 86-04 (LA 4-905 

1995 Comp Grant 

1996 Comp Grant 

1997 Comp Grant 

PHA Leased Housing 

PHA Voucher Program 

Shelter P2us Care 

NOTES 

CFDA 

14 .850 

14 .852 

14 .156 

14 .177 

14 .238 

Grant 
Numb er 

FW-II32 

FW-II32 

FW-2074 

FW-2228V 

i. The Housing Authority of the City of Lake Charles, Louisiana is indebted 

to the Department of Housing and Urban Development for $5,819,461 at 
September 30~ 1998. Also, the Department of Housing and Urban Development 
has guaranteed through the Annual Contribution Contract the Housing 
Authority of the City of Lake Charles, Louisiana 's bonded indebtedness. 

This bonded indebtedness was $989,450 at Septer~ber 30, 1998. 

2 . The Housing Authority of the City of Lake Charles, Louisiana is indebted 
to FFB for $1,542,041 at Septemb er 30, 1998. 
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10-1-97 to 9-30-98 

Receipts _  ExD@D~iZures 

Cumulative 
Grants 

Receipts Expenditures 

$ 1,304,140 $ 2,238,202 $ 

1,071,846 

952 .336 

1 ,116 ,908 

1 .002 .774 

1,485,936 

1 ,120,851 

1,535 ,872 

1 ,175 ,592 

121,166 122 ,011 121,166 122 ,011 

3 .957 .200 3 .870 .018 

] ,136,349 1 ,146 ,505 

71,080 71,080 135,408 135,408 
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Composition 
Before Ad~ 1etme~ 

BOUSTNG AUTHORITY OF THE 
LAKE CPLA2 LES , 

Net operating receipts 
retained : 
Net operating reserves 

PHA owned housing 
PHA ]eased housing 
Voucher program 
Management account 

Security deposits 
Excess (deficiency) of 

development and 
modernization funds 

Provision for 
replacement reserve 

AdJustment~ 

CITY OF LAKE CHAR LES 

LOUISIANA 

A/qALYSIS OF GENEP~hL FUND CASH BAL~2qCE 

Year Ended September 30, 1998 

Expense~/costs not paid: 
AccountE: payable-HUD 
AccountE: payable-other 
Accrued pay~ents in lieu 

of taxes 
Contract: retentions 
Accrued al~nuaJ leave 

Income not received : 
Accounts receivabl~ 

tenants 
Accounts receivabl~ 

other 
Accrued interest 

Schedule 2 

Totals 
Management (Memorandum 

FW -II32 _  FW-2074 FW-2228V Accoun~__  --  Onlv) 

$ I,]39,729 $ 

89.882 

105,469 

427.55~ 
1,551,695 

1,911 

81, 
242, 
79. 

651 
986 
583 

15 ,625 

455 .686 
228.393 

3,098,487 
15,236 

455 
228 

3,898 
]05 

2,836,857) (2,942,326 

455,686 228,393 276,866 

439,541 
19,103 

149,703 
421,060 22 ,502 

28,412 
5,106 
5 .580 

2,512,640 

589,244 
464,576 

110 
248 
100 

063 
092 
53O 

3,274) (18,899 

(44,753) (411,547) (456,300 
__ (9,858) (3.749) (2,~i6) --  (1,150) (17,~ O 

General fund cash 
available 1,887,593 5~0 , 406 800 ,835 

General fund cash : 
lnvested 
Prepaid expenses 
Inventories-materials 
Prepaid annual 

contributions 

Oeneral fund cash 
Exhibit: A 

1,418,473 
(91,334 
(9,650 

482 

(14 
24~ 

232 
307 

(5 
084 
048 

-  41~,291 125,711 

198 
(5 

196 

050 

3,532,876 

2,406,000 

(]15,664 
(9.650 

_  539.0~  
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REPORT ON COMPLIANCE A2/D ON INTERNAL CONTROL 
OVER FINANCIAL REPORTING BASED ON AN  AUD IT OF 

FINAN CIAL  STATEMENTS PERFORM ED IN ACCORDAN CE 

WITH GOVERNMENT A UDITING STANDARDS 

Board of Commissioners 
Housing Authority of the City 

of Lake Charles 
Lake Charles. Louisiana 

Chuhs I~ Quirk CPA 
On,o J \\o,,d, In, CI'A 
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We have audited the financial statements of the Housing Authority of the City 
of Lake Charles as of and for the year ended September 30, 1998, and have issued our 
report thereon dated March iI, 1999. We conducted our audit in accordance with 
generally accepted auditing standards and the standards applicable to financial 
audits contained in Government Audit Standards, issued by the Comptroller General 
of the Un ited States . 

Comolianc~ 

As part of obtaining reasonable assurance about whether the Housing Authority 
of Lake Charles' financial statements are free of material misstatement, we 
performed tests of its compliance with certain provisions of laws, regulations, 
contracts and grants, noncompliance with which could have a direct and material 
effect on the determination of financial statement amounts . However, providing an 

opinion on compliance with those provisions was not an objective of our audit and, 
accordingly, we do not express such an opinion . The results of our tests disclosed 
no instances of noncompliance that are requ ired to be reported under Governm en t 
Auditing Standards. 

In ternal Contro ] Over FSn~nm~a ] ~ennrt:Sns 

In planning and performing our audit, we considered the Housing Authority of 
Lake Charles' internal control over financial reporting in order to determine our 
auditing procedures for the purpose of expressing our opinion on the financial 
statements and not to provide assurance on the internal control over financial 
reporting . Our consideration of the internal control over financial reporting would 

Menlhels Amel J(:~ll hlsliltll(! of Certified Public Accotlllt V~~l~ ~ Society of I.ouisiana (;eL tified Public Accountants 



not necessarily disclose all matters in the internal control over financial 
reporting that might be material weaknesses . A material weakness is a condition in 
which the design or operation of one or more of the internal control components does 
not reduce to a relatively low level the risk that misstatements in amounts that 
would be material in relation to the financial statements being audited may occur 
and not be detected within a timely period by employees in the normal course of 
performing their assigned functions. We noted no matters involving the internal 
control over financial reporting and its operation that we consider to be material 
weaknesses . 

~t~tus of Prior Audit Findings 

As reported in the prior audit , the U .S . Department of Housing and Urban 
Development reported that the Housing Authority was alleged to have been giving the 

program's owners rent adjustment increases without written requests from the owners. 
The Housing Authority was required to immediately cease this practice and comply 
fully with the requirements as per HUD Handbook 7420.3 Rev . 2, Chap . 3 . The 
Development Division of the New Orleans office initiated the process of recapturing 

the funds as a result of the ineligible rent adjustment increases. The amount of 
questioned funds aggregated $55,169 and as a consequence of the request by the New 
Orleans office, a law suit was filed by a property owner disputing the allegation 
that excessive rent was paid . This lawsuit was dismissed by the United States 
District Court by a memorandum ruling on April 9, 1991. The New Orleans office has 
subsequently reduced the questioned funds amount to $44,031 and proposed several 
alternate options for payment . The property owner, while reserving the right to 
continue efforts to resolve the issue administratively or by litigation, has agreed 
to one of the options offered whereby the amount is to be repaid through reduced 
rental pa[Tments over the remaining life of the contract . As of the audit date, 

$27,904 of this amount has been recovered. 

Vindinas r~f This Audit 

We identified no material weaknesses in internal control and no instances of 
noncompliance that are required to be reported herein under Governm ent Auditing 
Standards . 

This report is intended for the information of the U .S . Department of Housing 
and Urban Development, management and the Louisiana Legislative Auditor . However, 
this report is a matter of public record and its distribution is not limited . 

Lake Charles, Louisiana 
March ii , 1999 
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REPORT ON COMPLIANCE WITH REQUIREMENTS 
APPLICAB LE TO EACH MAJOR PROGP~AM 

IhYfERNAL CONTROL OVER COMPLIAN CE IN 
ACCORDAN CE WITH OMB CIRCULAR A -133 

Hoard of Commissioners 
Housing Authority of the City 

of Lake Charles 
Lake Charles. Louisiana 

cempl i~n~~: 
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We have audited the compliance of the Housing Authority of the City of Lake 
Charles, Louisiana with the types of compliance requirements described in the U

. S . 
Office of Management and Budget (OMB) Circular A-133 Compliance Supplement that are 
applicable to each of its major federal programs for the year ended September 30, 
1998. The Housing Authority of Lake Charles' major federal programs are identified 
in the schedule of expenditures of federal awards . Compliance with the requirements 
of laws, regulations, contracts and grants applicable to each of its major federal 
programs is the responsibility of the Housing Authority of Lake Charles' management . 

Our responsibility is to express an opinion on the Housing Authority of Lake 
Charles ' compliance based on our audit . 

We conducted our audit of compliance in accordance with generally accepted 
auditing standards ; the standards applicable to financial audits contained in 
Government Auditing Standards issued by the Comptroller General of the United 
States; the Consolidated Audit Guide for Audits of HSrD Programs (the Guide) issued 
by the U .S. Department of Housing and Urban Development; and OMB Circular A-133

, 

Audits of States, Local Governm en ts, and Non-Profit Organizations. Those standards 
and OMB Circular A-133 r~quire that we plan and perform the audit to obtain 
reasonable assurance about whether noncompliance with the types of compliance 
requiremeI%ts referred to above that could have a direct and material effect on a 

major federal program occurred. An audit includes examining, on a test basis, 
evidence about the Housing Authority of Lake Charles' compliance with those 
requirements and performing such other procedures as we considered necessary in the 
circumstances. We believe that our audit provides a reasonable basis for our 
opinion . Our audit does not provide a legal determination on the Housing Authority 
of Lake Charles' compliance with those requ irements . 
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In our opinion , the Housing Authority of Lake Charles, Louisiana, complied, in 
all material respects , with the requirements referred to above that are applicable 

to each of its major federal programs for the year ended September 30, 3998. 

Internal Corltro] Over C~mDliance 

The [management of the Housing Authority of Lake Charles is responsible for 
establishing and maintaining effective internal control over compliance with 
requirements of laws, regulations, contracts and grants applicable to federal 
programs. In planning and performing our audit, we considered the Housing Authority 
of Lake Charles' internal control over compliance with requirements that could have 

a direct and material effect on a major federal program in order to determine our 
auditing procedures for the purpose of expressing our opinion on compliance and to 
test and report on internal control over compliance in accordance with OMB Circular 
A -133 . 

Our consideration of the internal control over compliance would not necessarily 
disclose all matters in the internal control that might be material weaknesses. A 
material weakness is a condition in which the design or operation of one or more of 
the internal control components does not reduce to a relatively low level the risk 
that noncompliance with applicable requirements of laws, regulations, contracts and 

grants that would be material in relation to a major federal program being audited 
may occur and not be detected within a timely period by employees in the normal 
course of performing their assigned functions . We noted no matters involving the 
internal control over compliance and its operation that we consider to be material 
weaknesses . 

This report is intended for the information of the U .S. Department of Housing 
and Urban Development, management, and the Louisiana Legislative Auditor. However, 
this report is a matter of public record and its distribution is not limited . 

Lake Charles, Louisiana 
March II. 1999 
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HOUSING AUTHORITY OF THE CITY OF LAKE CHARLES 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
Year Ended September 30, 1998 

SECTION I - SUMMARY OF AUDITOR 'S RESULTS 

Financia] Statements 

Type of auditor's report issued : 
Internal control over financial reporting 

Material weakness identified? 

Qualified 

Yes x No 
Reporl;able condition identified not considered 

to be material weakness? Yes X None reported 
Noncomp]iance material to financial statements 

noted ? Yes X NO 

Federal Aw~r~  
Internal control over major programs 

Material weakness identified? Yes ~ No 
Reportable condition identified not considered 
to be material weakness? Yes X None reported 

Type of auditor's report issued on compliance 

for major programs: 
Any aud:Lt findings disclosed that are required 

to be reported in accordance with Circular 
A-133, Section .510 (a)? 

Identification of major Programs 

CFDA [Number 

34 .850 
24 .852 

24 .156 

34 .177 

PHA Owned Housing 
Modernization LA 86-04 (LA 4-905) 
PHA Leased Housing 
PHA Voucher Program 

Dollar threshold used to distinguish 
between Type A and Typ e B programs 

Auditee qualified as low-risk auditee? 
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Unqualified 

Yes X No 

$ 300,000 

Yes ~ NO 

continued on next page 



HOUSING AUTHORITY OF THE CITY OF LAKE CHARLES 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
Year Ended September 30, 1998 

(Continued) 

SECTION I - FINANCIAL STATEMENT FINDINGS 

NO matters were reported 

SECTION III - FEDERAL AWARD FINDINGS AND QUESTIONED COSTS 

NO matters were reported 
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