
R IEC E IV E I7) 

JAN u-, 1999 

, ~,~ { ,, (A ~',L 

b' .[ .7: - 
" 

b "!" . ,':,,s 

INDUSTRIAl, DEVELOPM ENT BOARD OF TIlE 
CITY OF JENNINGS, IN(;. 

Jennings, Louisiana 

Component Unit Financial Sta(emcnts 
June 30, 1998 

report k. ~:~ ~';)J'::: r':'("*"'<:r~L [" 

~ 
~ i [Otl 

lu:, ;:<7.
. : !, . .:,, i,ii,~!': >;: the '

tO~ ~ t
.
~;:.i~40i C:Ot~rt. 

Rclea:/: DL~tc L...-.~ 

? 3 cva'q'~ 
5 /5-7 



IND UST R IA l, I)I~:V I~3 ,O I'M ENT I~O A R I) ()F Till, 
C ITY O F JENNING S, INC. 
JENNINGS, LO UISIA NA 

CO M PO NENT UNIT FINANCIAL STATEM ENTS 
JUN E 30, 1998 

T A B 1, E O F C O N T E N T S 

Independent Accountants' Compilation Report on 
Com ponent Unit Financial Statem ents 

Com ponent U nit Financial Statem ents 

Balancc Sheet 

Statcm ent of Revenues, Expenditures, 
And Changes in Fund Balance 

Statement of Revenues, F.xpenditures, and Changes 
in Fund Balance-Budget and Actual 

N otes lo the Financial Statem ents 

Additional Reports 

Independent Accountants' Report on Applying Agreed 
Upon Procedures 

1.ouisiana Attestation Questionnaire 

Summ ary Schedule of Prior Attestation Findings 

~'age 

2 

5 

6-9 

10 

11-13 

14-15 

16 



K Ill EI,O W &  (~O M I'A N Y 
A I'~O| ESSIONAI. AC(X')UN] IN(~ (:ORPORA] ION 
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(318) 824 5007 

INDEPENDENT A CCO UNTANTS' CO M PILATIO N REPO Rrl" 

Industrial I)evelopm enl Board of the 
City of Jennings, Inc. 

Jennings, 1.ouisiana 

W e have compiled tile accompanying component unit financial statements of the Industrial D evelopm ent Board 
of the City of Jennings, lnc., as of June 30, 1998, and for the year then ended, in accordance w ith Statem ents 
on Standards for Accounting and Review Services issued by the American Institute of Certified Public 
Accountants. 

A com pilafion is limited to presenting in the form of financial statem ents information that is the represeulalion 
of m anagem ent. W e have not audited or review ed the accompanying com ponent unit statements, and, 
accordingly, do not express an opinion or any other form ofassurance on them . 

Jennings, 1.ouisiana 
I)ecember 21, 1998 
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INI)I JS'I'RIA1. I)]'2VIiLOPM I,;NT BOARI) OF TI IE CII'Y O1, JI(NNINGS, INC 

JF.NNINGS. LOUISIANA 

ASSETS 
Cash & cash cquJvalcnls 
Rcslriclcd asscls: 
Cash in bank 

Iqopclly, phml trod cquipmcnl 
Olhcr Assets 

TOTAl. ASSETS 

COM B1NI';I) I~ALAN CE SI II';I';T 
AI,I, FtJNI) TYI'ES AND ACCOUNT GROUPS 

JUNI( 30. 1998 

]ABII.I'I'II S AN D FUNI) 13A1.ANC 

,iubilitics: 
Accounls Payablc 

l,tm d l~Mancc: 
]nlvcslmclll in gcneral fixed 8ssels 
l{cservcd for facade rchabililalion ptograln 
UII rescr vcd-tllldcsign alcd 

Total Fund l:hdmme 

TOTAl. 1,1AI Ill.lTiliS AND FUND BALANC 

G OVI~;I~,!M  EN'I'AI 
FUNI) TYPE 

GJiNI';RAI 
FUNI) 

$ 9,244 

4,266 
0 

200 

3.710 

2,676 

0 
4,266 
6,768 
11.034 

3.710 

ACCOUNT 
GROUP 
Gls'NI~RAL 
FIXI,:I) 
ASSETS 

0 $ 

0 
242,185 

fi 

9,244 

4,266 
242,185 

200 

242.185 $ 255.895 

0 $ 2,676 

242,185 
0 
0 

242.185 

242.185 

The Accompanying Notes Are An Integral Part Of This Stalemcn 
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242,185 
4,266 

6,768 
253,219 

$ 255.895 



NDUS'I RIAI. I)IiVb;LOPM I{N f BOARI) OF "11 IE CITY OF JENNINGS, INC 

JI';NNINGS, LOUISIANA 

Use of money and property: 

]llle[esl illeOlllC 
M iscellaneous fevellUe: 

City of Jenaings t~ansfer 

Donations: 
l/ull l)ulham sign 
Theatre brick donalions 

()lhe[ RCVeIILICS 

Opciating services: 
M aterials 8rid supplies 
Travel alld o|hef dlarges 
Advcitising, dues & subse[iplions 
O lhe~ expenses: 

Audit 1;ces 
Contracl Labor 

Grauls: 
Bull l)urham sign 

Cnpilal ~mtlay: 
S|rand Thealfc rcnova/ious 
Strand "fhcalJe equipn]cnt 

},2xcess of(cxpcnditorcs) ovc:[ revenues 

Fund balm~cc, beginlling of)'car 

Yund balance, end of year 

GliNI';I~ L FUNI) 
STATEM F.NT OF I)d~VI';NUES, I,;XPI';NI)I'fUI~.I(S 

AN D CI IANOES IN bUNI) BA1.ANCE 
FOR TI IE YEAR ENDliD JUNE 30, 1998 

l'hc Accompanying Notes Arc An Integral part Of 'lhis Slalemen 
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366 

30.000 

3.0lid 
450 
260 

34.080 

596 

956 
720 

750 
3.000 

5,d80 

lg.057 
I 394 

30 953 

3,127 

3.6d 1 

6.768 



Use of money ~nd properly: 
lnleresl income 

hli~edhmcous revenne: 
Cily of Jennings transfer 
} )onMJotl~: 

Bull I}urhum sign 
'l'hcatr e brick donations 

Othcl Revenues 

Cxccss ol'expcnditures over revenues 

INDUS] RIAL I3J~\rJ,LOJ'M EN'J'I~OARD 6)F 'H IE CIIY Of JENNINGS, INC 
3ENNINGS. LOUISIANA 

GENI{RAI. FUND 
S'l A'I EM ENT OF IOSVI,]NUES, EXI'ENI)I I IIRI~S, 

AND Cl IANGES IN FUNI) BAI.ANCE-BUDGIS'I ANq } ACTUAl 
FOR TIIF. "I'I:.AP, ERI)I~.I) ]'trNT 30, 199B 

$ 

$ 

ACTUA 

VARIAN{'E 
FAVORAItl .E 

(UNI"AVORAlll .l'Z) 

30,0{)0 
0 

5,000 
0 
0 

500 
3,000 

30,000 
0 

3,004 
450 
260 

750 
3,000 

5.000 5.480 

26,300 
1,200 

18,057 
1,394 

$ 

:und balance, end of ycal $ (59) 
.
$ 6,768 

The Accompanying Notes Arc An Integral l'arl Of 1111s Statement 
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(596) 
44 

(20) 
[,{100 

(250) 
0 

(48o) 

8.243 

(]94) 

7.747 

6,827 

0 

$ 6,827 



IN D USTI{IA I, D EV EI,O I'M I,~NT I~()A I~,I) O F TIlE 
CITY O F JENNING S, INC. 

Jcntfings, Louisiana 

Notes to tile Financial Statem ents 
A s of and for tile Y ear Ended June 30, 1998 

SUM M ARY O F SIG NIFICANT ACCO UNTING PO LICIES 

A . BASIS OF PRESENTATION 

B . REPORTIN G EN TITY 

1. Appointing a voting majority of an organization's governing body, and 

a. The ability of the City to impose its will on tile organization and/or 

b. The potential for tile organization to provide specific financial benefits to or im pose specific 
fnancial burdens on the City. 

2. Organization for which the City does not appoint a voting majority but are fiscally dependent 
on fl~e Cily. 

3. Organizations for which the reporting entity financial statem ents w ould be m isleading if data of 
tile organization is not included because of the nature or significance of the relationship

. 



IN i)UST I~,IA I, D EV I,~i,O i~M ENT I~()A I~,I) O F TIlE 

CITY O F JENNING S, INC. 
Jennings, l,onisiana 

Notes to the Financial Siatcnlents 
A s of and for tile Year Ended June 30, 1998 

]?,ecause the Industrial D evelopm ent Board is fiscally dependent on tile City of Jennings, tbe Board w as 
determined to be a component trait of the City of Jennings, the govern ing body with tbe oversight responsibilily. 

The accompanying financial statements present information only on tile funds m aintained by the Board and do 
not present information & the City of Jennings, the general govern ment services provided by that governm ental 
unit, or the otbel governm ental units that comprise the governmental reporting entily. 

C. FUND ACCOU NTIN G 

The accounts of the Board are organized on the basis & funds and account groups, each of which is considered 
a separate accounting entity. The operations of each fund arc accounted for w ith a separate set of self- 
balancing accounts, as appropriate. Revenues are accounted for in these individual funds based upon the 
purpose for which they are to be spent and the means by which spending activities are controlled On the other 
hand, an account group is a financial reporting device designed to provide accountability for certain assets and 
liabilities that are not recorded  in the funds because they do not directly affect net expendable available financial 
resources. The funds and account groups presented in the financial statements are grouped into generic fund 
types and broad fund categories as follow s: 

GOVFRNM EN TAL FUND S 

G eneral Fund-The General Fund is the general operating fund of the Board. It is used to account for a 
financial resources except those required to be accounted for in other funds. 

FIXED ASSETS 

Fixed assets used in governmental fund type operations (general fixed assets) are accounted for in tile general 
fixed assets account group, rather than in governmental funds. Public domain or infrastructures are not 
capitalized. N o depreciation has been provided on general fixed assets. All fixed assels are valued at historical 
Cost. 

1). BASIS OF ACCOU NTING 

The accounting and financial reporting treatment applied to a fund is determ ined by its m easurem ent focus. All 
govermnental funds are accounted for using a current financial resources measurement focus. W ith Ibis 
m easurement focus, only current assets and current liabilities are generally included on the balance sheet. 
Operating statemenls of these funds present increases and decrea ses in net current assets. The m odified accrual 
basis of accounting is used by all govermnental funds. The governm ental ftmd used the following practices in 
recording revenues and cxpenditm cs: 



INI)USTRIAI, DEV ELO PM ENT I~O ARI) O F TIlE 
(T I'Y O F JENN1NG S, INC. 

Jennings, Louisiana 

Noles lo the Financial Statem ents 
As of and for tile Year Ended June 30, 1998 

Revenues arc recognized in tile accounting period in which they become 
available and measurable. Expenditures are recognized in the accounting period 
in w hich the fund liability is incurred, if m easurable, except for unm atured 

interest on general long-term debt, which is recognized when due. 

E. I?,UDGETARY PRACTICES 

The Board utilized the following budgetary practices 

For the year ended June 30, 1998, the P, oard adopted a budget for the general fund on a basis eousislent w ith 

generally accepted accounting principles (GAAP). Periodic budget comparisons were made during the year 
and am endm ents w ere m ade when deem ed necessary . All budgetary appropriations lapse at the end of each 

fiscal year. Form al encumbrance accounting is not utilized by the Board. 

The Board did not m ake any am endm ents to its budget included in this report 

F. PERSON NEL PO13CIES 

Tim Board has no employees and accordingly has no personnel policies 

G . TOTAL CO1,UM NS ON COM BINED STATEM ENTS 

Total cohmm s on the combined statem ents are captioned "M emorandum Only" to indicate that they are 
presented only to facilitate financial analysis. D ata in these colum ns do not present financial position~ results 
of operations, or changes in financial position in conformity w ith generally accepted accounting principles. 
N either is such data comparable to a consolidation. Interfund eliminations have not been m ade in the 

aggregation of this data. 

It. EN CUM BRAN CES 

The Board does not utilize encumbrance accounting 

2. CASll AND CASII EQUIVALENTS 

Pursuant to State law the Board m ay deposit funds in demand deposits, im erest bearing demand deposits, 
money market accounls, or time deposits with slate banks organized under the laws of Louisiana and Natiorml 
Banks having principal offices in |he State. Investments may include instruments or obligations issued by the 
Uniled States Government or its agencies, time certificates of deposit of certain banks, or any other federally 
issued investment. At June 30, 1998, the Board has cash and cash equivalents (restricted and unreslricted) 
totaling $9,244, as follows: 



INI)USTRIA I, 1)EVI,;LO I'M ENT lJO A RI) O F TIII~ 
CITY O F JENN ING S, INC. 

Jennings, 1,ouisiana 

Notes to tile Financial Statem ents 
A s of and for tile Y ear Ended June 30, 1998 

Interest bearing demand deposits 9,244 

These deposits arc slated at cost, which approximates market. Under state law, these deposits (or tile rcsulfing 
bank balances) must be secured by federal deposit insurance or the pledge of seco rities owned by the fiscal 
agent bank. 3"he market value ofthe pledged securities plus the federal deposit insurance must at all tim es equal 
tile amount on deposit w ith the fiscal agent. These securities are held in the nam e of the pledging fiscal agent 

bank in a holding or custodial bank that is mutually acceptable to both parties. Cash and cash equivalents (bank 
balances) at June 30, 1997, are secured as follows: 

Bank Balance 

Insured (FDIC) 

RESTRI CTED A SSETS 

$ 14.006 

$ 14,006 

At June 30, 1998, the Board had $4,266 & cash restricted for future building facade rehabilitation grants. The 
funds w ere received as donations but were not expended at June 30, 1998. Accordingly, fund balance has been 
reserved for $4,266. 

4. C ItA NG ES IN G ENERAL FIX ED A SSETS 

A sum m ary of changes in general fixed assets follow s 

Im provem ents 
Equipment 
Buildings 

Total 

Balance At 
7-1-97 

$ 160,431 
7,032 

Additions Dispositions 

$ 18,057 
1,394 

-0- 

-0- 
-0- 
-0- 

Balance At 
6-30-98 

$ 178,488 
8,426 
55.271 

$ 222,734 $ 19,45! =$ r0- :$ 242,185 

CO M PENSATIO N PA ID TO BO ARD M EM BERS 

The Board paid no com pensation to board members for the year ended June 30, 1997 

6. LITIG A TIO N 

At June 30, 1998, the Board w as not involved in any litigation 
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INI)EPENI)ENT ACCO UNTA NTS' RI,~I'O I{T 
O N A PP1,YING AG REED-U PO N PIIO C II3)URES 

Industrial l)evelotm lent Boald of the 
City of Jcnnings, lnc. 

Jennings, 1,ouisiana 

W e have performed the procedures included in the lxmisiatm Government Audit Guide and enum erated below , 
which were agreed to by the management & the Industrial Development Board of the City of Jennings, Inc. and 
the l.egislarive Auditor, State of Louisiana, solely to assist the users in evaluating m anagement's assertions 
about the Industrial I)evelopment Board's compliance with certain law s and regulations during the year ended 

June 30, 1997 included in the accompanying Louisiana Attestation Questionnaire. This agreed-upon 
procedures engagement was performed in accordance with standards established by the American Institute of 
Cellified Public Accountants. The suffi ciency of these procedures is solely the responsibility ofthe specified 
users of the report. Consequently, w e make no representations regarding the suffi ciency of the procedm es 
described below either for the purpose for which this report has been requested or for any other purpose. 

Pubic Bid Law 

Select all expenditures made during the year for material and supplies exceeding $15,000, or public works 
exceeding $100,000, and determine whether such purchases were made in accordance with I ,SA-RS 

38:2211-2251 (the public bid law). 

W e examined the Industrial Development Board's expenditures during the year and found none for 
material and supplies which exceeded $15,000 or any for public works which exceeded $100,000. 

(;ode. of l'Jthics fi)r t'ubBc Officials' and Public Employees 

Obtain from m anagem ent a list of the imm ediate family m embers of each board m ember as defined by 

I.SA-RS 42:1101-1124 (the code of ethics), and a list of outside business interests of all board members 
and a list of outside business interests of all board m embers and em ployees, as w ell as their im mediate 
fam ilies. 

M anagem ent provided us w ith the required list including the noted information 

3. Obtain fi'om m anagem ent a listing of all employees paid during the period under exam ination 

]'he Board has no employees 

l)etermine whether any of those em ployees included in the listing obtained from m anagem ent in agreed- 
upon procedures (3) were also included on the listing obtained from management in agreed-upon 
procedures (2) as immediate family members. 

The Board has no em ployees; therefore this determination is not applicable 



Budgeting 

5. Obtain a copy of the legally adopted budget and all am endm ents 

M anagement plovided us w ith a copy of the original budget. There w ere no am endments to tile 
budget during the year. 

6. Trace the budget adoption and amendments to the m inute book 

W e traced the adoption of the original budget to the minutes of a m eeting held on August 19, 1997 
w hich indicated that tile budget had been adopted unanimously by the m embers of the Industrial 
D evelopment Board. N o am endm ents w ere m ade to tile budget during tile year. 

7. Com pare the revenues and expenditures of the final budget to actual revenues and expenditures to 
determ ine if actual revenues or expenditures exceed budgeted amounts by m ore than 5% . 

Since the Board does not have any special revenue funds with anticipated expenditures of $250,000 
or m ore, it is exempt from this procedure. 

Accounting and Reporting 

8. Random ly select 6 disbursem ents made during the period under exam ination and 

(a) trace payments to supporting documentation as to proper amount and payee; 

W e examined supporting docum entation for each of the six selected disbursem ents and found that 
tile payment w as for tile proper am ount and m ade to the correct payee. 

(b) determine if payments were properly coded to the correct fund and general ledger account; and 

All & the payments examined were properly coded to the correct fund and general ledger accounl 

(c) determine whether payments received approval from proper authorities 

Inspection of documentation supporting each of the six selected disbursem ents indicated al)provals 
from the Prcsidcnt of the Industrial Devclopm ent Board, Grcgory N . M arcante[. 

M eetings 

9. Exam ine evidence indicating that agendas for meetings recorded in the m inute book w ere postcd or 

advmlised as required by LSA-RS 42:1 through 42:12 (the open meetings law). 

The Industrial 1)evelopm ent Board posts a notice of each m eeting on tile door of the Board's 
nm seum building where the meetings are held at least 24 hours before any scheduled meeting 

12 



D ebt 

0. l~xaminc bank deposits for tile period under examination and determ ine whether arly such dcposiis appear 
to be ploceeds of bank loans, bonds, or like indcbledncss. 

W e inspected copies of all deposit slips for the period under exam ination and noted no deposits 
which appeared to be proceeds of bank loans, bonds, or like indebtedness. 

Advances and Bonuses 

Exam ine payroll records and m inutes for the year to determine whether any payments have been made 
to em ployees which m ay constitute bonuses, advances, or gifts. 

3'he Board has no em ployees; therefor the procedure is not applicable 

W e were not engaged to, and did not, perform an examination, the objective of which would be the expression 
of an opinion on m anagement's assertions. Accordingly, we do not express such an opinion, ltad w e 
performed addilional procedures, other matters might have come to our attention that would have been 
reported to you. 

This report is intended solely for the use of management oflhe Industrial Developm ent Board of the City of 
Jennings, lnc. and the l,egislative Auditor, State of Louisiana, and should not be used by those who have not 
agreed to the procedures and taken responsibility for the suffi ciency of the procedures for their purposes. 
t tow ever, this report is a m ailer of public record and its distribution is not limited. 

Jennings, Louisiana 
December 21, 1998 



LO UISIA NA ATTESTATIO N Q UESTIO NNAIRE 
(For Attestation Engagem ents of Governm ent) 

(Date Transmitted) 

(Auditors) 

In connection with your compilation of our financial statements as of [date] and for the 
year then ended, and as requ!red by Louisiana Revised Statute 24:513 and the 
Louisiana Governm ental Audit Guide, we m ake the following representations to you. 
W e accept full responsibility for our com pliance with the following laws and regu!ation 
and the internal controls over com pliance w ith such laws and regulations. W e have 
evaluated our com pliance w ith the follow ing taw s and regulations prior to m aking these 
representations. 

These representations are based on the inform ation available to us as of
_ ~ - ao "tL  

(date of completion/representations). 

Public Bid Law  
It is true that we have com plied with the public bid law, LSA-RS Title 38:2212, and, 
w here applicable, the regulations of the Division of Adm inistration, State Purchasing 
O ffi ce 

Yes[~] Nor ] 
Code of Ethics for Public O fficials and Public Em ployees 
It is true that no em ployees or offi cials have accepted anything of value, w hether in the 
form of a service, loan, or prom ise, from anyone that w ould constitute a violation of 
LSA-RS 42:1101-1124 

Yes[v/] No[ ] 

It is true that no m em ber of the im m ediate fam ily of any m em ber of the governing 
authority, or the chief executive of the governmental entity, has been employed by the 
governm ental entity after April 1, 1980, under circum stances that would constitute a 
violation of LSA-RS 42:1119. 

Yes [,/] N'~ [ ] 

Budgeting 
W e have com plied w ith the state budgeting requirem ents of the Local G overnm ent 
Budget Act (LSA-RS 39:1301-14) or the budget requirements of LSA-RS 39:34. 

Yes[/] Nor ] 

Accounting and Reporting 
All non-exem pt governm ental records are available as a public record and have been 
retained for at least three years, as required by LSA-RS 44:1,44:7, 44:31, and 44:36. 

Yes [~'] No [ ] 



W e have filed our annual financial statem ents in accordance w ith LSA-P,S 24:514, 
33:463, and/or 39:92, as applicable. 

Yes[~/]No[ ] 

W e have had our financial statem ents audited or com piled in accordance w ith LSA-RS 
24:513. 

Yes[/]No[ ] 

M eetings 
W e have com plied w ith the provisions of the O pen M eetings Law , provided in RS 42:1 
through 42:12. 

Yes[v/] No[ ] 

Debt 
It is true we have not incurred any indebtedness, other than credit for 90 days or less to 
m ake purchases in the ordinary course of adm inistration, nor have we entered into any 
lease-purchase agreem ents, w ithout the approval of the State Bond Com m ission, as 
provided by Article V II, Section 8 of the 1974 Louisiana Constitution, A rticle Vl, Section 
33 of the 1974 Louisiana Constitution, and LSA-RS 39:1410.60-1410~65. 

Yes[y/] No [ ] 

A dvances and Bonuses 
It is true we have not advanced wages or salaries to em ployees or paid bonuses in 
violation of Article VII. Section 14 of the 1974 Louisiana Constitution, LSA-RS 14:138 
and AG opinion 79-729 

Yes[J] No[ ] 

W e have disclosed to you all know n noncom pliance of the foregoing law s and 
regulations, as well as any contradictions to the foregoing representations. W e have 
m ade available to you docum entation relating to the foregoing laws and regulations. 

W e have provided you with any com m unications from regulatory agencies or other 
sources concerning any possible nonco m pliance w ith the foregoing laws and 
regulations, including any com m unications received betw een the end of the period 
under exam ination and the issuance of this report. W e acknow ledge our responsibility 

Date 

Date 

Date 



IN D I.ISTI~,IA i, I)EV FI,O PM ENT BO AR 1) O F TIlE C ITY O F JEN N IN(;,S, IN( 
JENNING S, 1,O U ISIANA 

SUM M A RY SC'IIEI)UI~E O F PRIO R ATTESTATIO N FINI)ING S 
FO R Tile YEA R ENDED JUNE 30, 1998 

Fiscal Year 
Finding 

Reference Initially 
N o. Occm rcd_  

C- | 1997 

C-2 1997 

('.-3 1997 

]0escriplio~! of Finding 

Adoption of Budget was not docum ented 
in M inutes. 

Corrective 
Action 
Taken 

Y es 

Expendilures exceed budget by m ore than 5%  Yes 
w ithoul proper amendment. 

Board Failed to post w ritten public notice of its 
m eetings. Yes 


