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C E R T IF IE D  P U B L IC  A C C O U N T A N T 

369 ])ONALOSON ROAD ~ C ALtIOUN, LOUISIANA 71225 * TELEPHONE 318/644-5726 

M AYOR AN D BOARI) 
O F AI A)EP, M I'3N 

VILI~AG F. OF Fd~PS 
Epps, Louisiana 

Accountant's Com pilation Report 

1 have com piled tile accom panying general purpose financial statem ents and supplem ental information 
schedules, as listed in lhe foregoing table of contents, of the Village of Epps as of Decem ber 31

, 1998, 
and lbr the year then ended, in accordance with standards established by Statements on Standards for 
Actounting and Review Seta,ices issued by the Am erican Institute of Certified Public Accountants. 

A compilation is lim ited to presenting in the form of financial statem ents and schedules inform ation that 
is the representation of m anagem ent of the Village of Epps. I have not audited or reviewed the 
accom panying general purpose financial statem ents and schedules and, accordingly, do not express an 
nl)inioll or any other forrn of assurance Oll them . 

lo accordance with the Louh'iana Governmental Audit Guide and the provisions of state law, I ha vc issued 
a report dated M ay 28, 1999, on the results of m y agreed-upon procedures. 

Calhoun, Louisian~ 
M ay 28, 1999 

M EMBER OF THE AMERICAN INSTITUTE OF CER'HI'IEI)PUBLIC ACCOUNTANTS 
M EMBER OF TIlE SOCIETY Of LOLIISIANA CERTIFIED PUBLIC ACCOUNTANTS 
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ASSETS 
Current assets: 
Cash and cash equivalents 
Receivables (net of allowance 
for doubtfid accounts) 

Due from other funds 
Total etlrrent assets 

Restricted assets - cash and cash 
equivalents 

W ater system plallt and eqtlipnlent 

(net of acctmmlaled depreciation) 
Buildings and equipment 

TOTAl. ASSETS 

I,IABIL1TII,;S AND 
FUND EQUITY 

Liabilities: 
Culrcnt liabilities payable from 

ctlrrenl assets): 
AceotmlS payable 
Payroll laxes payable 
Sales tax payahlc 
l)ue to other funds 
l)eferred l'eVenl.le 
Customer m eter deposits 
Total current liabilities 
(payable from 
CtllTei'tt assets) 

Current liahililies (payable 
floin icslricled assets): 
Accrned i~lerest payable 
Revenue bonds payable 

Total current liabilities 
(payable fi'om 
reslricted assets) 

(Continued) 

VILLAGE OF EPPS 
Epps, Louisiana 

ALl. FUNI) TYPES AND ACCOUNT GROUP 

Combined Balance Sheet, December 31, 1998 

GOVERNM ENTAl. FUND 
TYPE 
COM M UNITY 
DF.VELOPM ENT 
BLOCK GRANT 

CAPITAL 
GENERAl. PROJECTS 
FUNI) FUND 

$51,589 $200 

4,979 
3,719 
60,287 

$60,287 

$3,209 
235 

107 

$200 

$1oo 

PROPRIETARY 
FUND TYPE - ACCOUNT 
W ATER AND GROUP - 

SEW ER GI~NERAL 
ENTERPRISE FIXED 

FUND ASSETS 

$24,733 

18.402 

43.135 

31,784 

993.766 

NONE 

$521.776 

$1,068,685 $521,776 

256 
144 
528 
619 

9.104 

3,551 100 14
,651 

NONI~ NONE 

8co aecolnpauyin~ hOleS alld accoautanI's Colnpilation rellort 

0,234 
7.602 

17.836 

NONE 

NONI! 

Statem ent A 

TOTAl. 
(MF-MORANI)UM 

ONLY) 

$76,522 

23,381 
3,719 
03.622 

31,784 

993,766 
521.776 

$1,650,948 

$4,465 
379 
528 

3,719 
107 

9.104 

8,302 

10,234 
7.602 

7.836 



VI1.LAGF~ OF EPPS 
F, pl~s, Louisiana 

ALl. FUND TYPES AND ACCOUNT GROUP 
Combined Balance Sheet, December 31, 1998 

I JABII,1TII~;S AND 
FUNI) EQUITY (CONTD.): 
Longqenn liabilities - revenue 
bonds payable 

Total Liabilities 

Fund Equity: 
lnvestnmnt in general fixed assels 
Coulributed capital (net of 
accunm lated depreciation 
on fixed assets acquired with 
fcdcral grant 

Rctained earllings: 
Reserved for bonds payable 
P.escrvcd for construction 
Unreserved - undesignated 
Total relained earnings 

Fund balallee - nnreservcd - 
undesignated 

Tolal I:und Equily 

GOVERNM ENTAl. FUND 
TYPE 
COM M UNITY PROPRIETARY 
DEVELOI,M ENT FUND TYPE - ACCOUNT 
BLOCK GRANT W ATER AND GROUP - 

CAPITAL SEW ER GENERAl. 
GENERAl. PROJECTS ENTERPRISE FIXEI) 
FUND FUNI) FUND ASSETS 

$3,551 

NONE 

56,736 
56,736 

TOTAI~ 1JAB1L1TIES 
AND FUND F~QUITY $60,287 

(Concluded) 

$100 

NONE 

100 
100 

$200 

See accoulpauyiug notes and accountaul's compilation repol 
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$552,856 
585,343 

496,741 

5,509 
8.439 

(27,347) 
(13,399) 

483.342 

NONE 

$521.776 

NONE 

521.776 

$1,068,685 $521,776 

Stalcm ellI A 

TOTAL 
(MEMORANI)UM 

ONLY) 

$552,856 
588.994 

521.776 

496.74 

5,509 
8.439 

(27,347) 
(13,399) 

56,836 

$1,650,948 



 

VILLAGE OF EPPS 
Epps, Louisiana 

G OV ERNM ENTAL FU ND TYPE - GENERAL FUN D 

REVEN UES 
Taxes: 
Ad valorem 
Franchise 

Occupational licenses 
Intergovernm ental: 
Federal grant 

Stale funds 
Traffic fines 
U se of m oney and property 
Rent 
Interest earnings 

O ther revenues 
Total revenues 

Statem ent of Revenues, Expenditures, 
and Changes in Fund Balances - Budget 

(GAAP Basis) and Actual 
For the Year Ended Decem ber 31, 1998 

I~'XI'I~NI)ITURES 
General goverl:tm ent - current: 
Personal services and related benefits 
Operating services 
M aterials and supplies 

Capital outlay 
Total expenditures 

EXCESS (l)eficiency) OF REVENUES 
O VER EX PEN DITURES 

O TIIER FINAN CING SO U RCES 
sale of fixed assets 

(Continued) 
See accom panying notes and accountant's com pilation report 
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BUDGET ACTUAl 

$4,0oo 
7,500 $8,826 
11,2o0 11,281 

33,473 

12,125 20,843 
34,000 37,784 

8,000 
300 

27,500 
04,625 

33,000 
77,825 
6,850 
6,300 

123,975 

62,850 
205 

4,015 
79.277 

38,610 
69,555 
7,566 
37,692 
153.423 

(19,350) 25,854 

NON E 20,000 

Statem ent B 

VAR1ANCF, 
FAVORABLF. 

(UNFAVORABIA~) 

($4,000) 
1,326 

81 

33,473 
8,718 
3.784 

54,850 

(95) 
23,485) 
74,652 

(5,610) 
8,270 

(716) 
(31,392) 
(29,448) 

45,204 

20,000 



VIIA~AGE OF EI'I~S 
Epps, Louisiana 

G OVERNM ENTA l. FUN D TYPE - G ENERAl. FUND 
Statem ent of Revenues, Expenditures, 
and Changes in Fund Balances - Budget 
(GAAP Basis) and Actual, elc, 

EXCESS (Deficiency) OF REVENUES AND OTItER 
SOURCES O VER EXPENDITURES 

FUND BALAN CES AT BEG INN ING O F YEAR 

FUND BALAN CES AT EN D O F YEAR 

See accolnpanying noles and accountant's conlpilalion reporl 
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BUI)GET ACTUAl, 

($19,350) $45,854 

35,567 10,882 

Statem ent B 

VAR1ANCF. 
FAVORAlll,F. 

(UNFAVORABI.I';) 

$65,204 

(24,685) 

$16,217 $56,736 $40,519 



 

VILLAGE OF EPPS 
Epps, Louisiana 

PROPRIETARY FUN I) TYPE - 
W ATER A N D SEW ER ENTERPRISE FUN D 

Statem ent of Revenues, Expenses, 
and Changes in Retained Earnings 

For tile Y ear Ended D ecember 31, 1998 

OPERATING REVENUES 
W ater sales 
Sewer sales 

Penalties 
Total operating incom e 

O PER ATING EXPEN SES 

Salaries 
Payroll taxes 
13~ilities 
Repairs and m aintenance 

Insurance 
M aterials and supplies 
Professional services 

Telephone 
Truck expense 
Postage 
Accounting 
l)cprcciation 
Other operating expenses 
Total operating expenses 

OI'ERAT1NG INCOM E (Loss) 

NON-OPERATING REVENUES (Expenses) 
Interest incom e 
Ad valorcm taxes 

Interest expense 
Net non-operating revenues (expenses) 

See accompanying notes and accountant's com pilalion report 

Statem ent C 

$69,280 
47,534 
4,771 

121,585 

42,893 
3,297 
9,063 
3,439 

8,080 
6,063 
752 
796 

1,033 
923 

1,500 
40,382 
4,943 

123,164 

(3,579) 

512 
5,932 

(29,623) 
(23,179) 



VILLAG E OF EPPS 
Epps, Louisiana 

PRO PRIETA RY FU N D TYPE - 
W ATER AN D SEW ER EN TERPRISE FUN D 

Slalem enl of Revenues, Expenses, 
and Changes in Retained Earnings, etc. 

NET INCOM E (Loss) 
Adjustment for depreciation on fixed assets 
acquired w ith fcderal grant 

NET 1)ECREASE IN RETA INED EARN ING S 

RFTAINEI) EARNINGS (Deficit) AT BEGINNING OF YEAR 

RETAINED EARNINGS (Deficit) AT END OF YEAR 

(Concluded) 

See accom panying noles and accountant's com pilation report 
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Statem ent (2 

($24,758) 

20,289 

(4,469) 

(8,930) 

($13,399) 



 

VILLAGE OF EPPS 
Epps, Louisiana 

PROPRIETARY FUND TYPE - 
W ATER AN D SEW ER ENTERPRISE FU N D 

Statem ent of Cash Flow s 
For tile Year Ended Decem ber 31, 1998 

CASII FLO W S FRO M  O PERATING ACTIVITIES 

Operating Income (Loss) 
Adjustments to Reconcile Operating Income to Net Cash 
Provided (Used) by Operating Activities: 
Depreciation 
Decrease in accounts receivable 
D ecrease in dtle from other funds 
Increase in due to other funds 
D ecrease in custom er deposits 
Increase in taxes payable 

D ecrcase in accounts payable 

Total adjuslments 
Net cash provided by operating activities 

CASlt FLO W S FRO M  CAPITAL AN D 
RELATED FINAN CING A CTIVITIES 

Principal paid on long-term debt 
Interest paid on long-term debt 
Ad valorem taxes 

Net cash used by capital and related financing activities 

CASlt FLO W S FRO M  INVESTING ACTIVITIES 
Interest earnings 

NET INCREASE IN CASIt AND CASIt EQUIVALENTS 

CASll AND CASI! EQUIVALENTS AT BEGINNING OF YEAR 

CASIt AND CASII EQUIVALENTS AT END OF YEAR 

See accom panying notes and accountant's com pilation report 

Statem ent D 

($1,579) 

40,382 
921 

27,775 
3,619 

(200) 
14o 

(42) 
72,595 

71 ,o16 

(26 
(29 
5 

(50 

568 
729 
702 
595 

512 

20,933 

35,584 

$56,517 



VILLAGE OF EPPS 
Epps, Louisiana 

N otes to the Financial Statem ents 
As of and for the Year Ended Decem ber 31, 1998 

SUM M ARY O F SIG NIFICANT ACCOUNTING PO LICIES 

The V illage of Epps was incorporated under the provisions of the Lawrason Act in 1939. The 
village operates under a M ayor-Board of Alderm en form of govennnent. The m ayor and alderm en serve 
four-year term s which expire on Decem ber 31, 2002. The village has a Chief of Police and six other 
em ployees. 

A . BASIS O F PRESENTATIO N 

The accom panying general purpose financial statem ents of tim V illage of Epps have 

been prepared in conformity with generally accepted accounting principles (GAAP) as 
applied to governmental units. The Governmental Accounting Standards Board (GASB) 
is the accepted standard-setting body for established governmental accounting and financial 
reporting principles. 

B. REPO RTING ENTITY 

A s the m unicipal governing authority, for reporting puq)oses, tbe V illage of Epps 
is considered a separale financial reporting entity. The financial reporting entity consists 

of (a) the primary government (lhe village), (b) organizations for which lhe primary 
government is financially accountable, and (c) other organizations for which the nature and 
significance of their relationship w ith the prim ary governm ent are such that exclusion 
would cause the reporting entity's financial statem ents to be m isleading or incom plete. 

Governmental Accounting Standards Board (GASB) Statement No. 14 established 
criteria for determ ining which com ponent units should be considered part of the V illage 
of/",pps for financial reporting purposes. The basic criterion for including a potential 
com ponent unit within the reporting entity is financial accountability. The G ASB has set 
forth criteria to be considered in determ ining financial accountability. This criteria 
includes: 

Appointing a voting majority of an organization's governing body 
and 

Sec accountant's com pilation report 
- 12 



V ILLAGE OF EPPS 
Epps, Louisiana 

Notes to the Financial Statements (Continued) 

a 

b 

The ability of the village to im pose its will on that 
organization and/or 

2. Organizations for which the village does not appoint 
a voting 

majority but are fiscally dependent on the village. 

3. O rganizations for which the reporting entity financial 
statem ents 

w ould be m isleading if data of the organization is not included b
ecause of the nature or significance of the relationship

. 

Based on the previous criteria
, /he village has determ ined that there are no 

component units that should be considered as part of the village reporting entity
. 

C . I,'UND ACCO UNTING 

G overnule~ltal Fn;)ds 

See accouulant's com pilation report 

- 13- 



VII.I.AG E OF EPPS 
Epps, Louisiana 

Notes to the Financial Statements (Continued) 

legally restricted m onies, and the acquisition or construction of general 

fixed assets. G overnm ental funds include: 

G eneral Fund 

The General Fund is the general operating fund of the 
village. It accounts for all financial resources, except those 
required to be accounted for in other funds. 

Com m unity Developm ent Block G rant 

Capital Projects Fund 

"File Community Development Block Grant Capital Projects 
Fund accounts for grants from the United States Departm ent 
of ltousing and U rban D evelopm ent, D ivision of 

Adm inistration for the im provem ent of the village's sewer 

system . 

l'roprielary Fm lds 

Proprietary funds arc used to account for activities sim ilar to those found 
in the private sector, where the detem lination of net incom e is necessary or 
useful to sound financial adm inistration. Proprietary funds differ fi'om 
governm ental funds in that their focus is on incom e m easurem ent, which, 
together w ith the m aintenance of equity, is an im portant financial indicator. 
Proprietary funds include: 

W ater and Sewer Enterprise Fund 

The W ater and Sewer Enterprise Fund is used to account for 
the operations of the village's water and sewer system . The 
use of enterprise funds is appropriate where the intent of the 
village is that the cost (expenses, including depreciation) of 
providing service to tbe general public on a continuing basis 
be financed or recovered prim arily through user charges. 

D . BASIS O F A CCO UNTING 

See accountant's com pilation report 
14- 



VILLAGE OF EPPS 
Epps, Louisiana 

Notes to tile Financial Statements (Continued) 

]'he accounting and financial reporting treatm ent applied to a fund is determ ined 
by its m easurem ent focus. All governm ental funds are accounted for using a current 
financial resources m easurem ent focus. W ith this m easurem ent focus, only current assets 
and current liabilities generally are included on the balance sheet. Operating statem euts 

of these funds present increases (i.e., revenues and other financing sources) and decreases 
(i.e., expenditures and other financing uses) in net current assets. The modified accrual 
basis of accounting is used for reporting all governmental fund types. The governmental 
funds use the follow ing practices in recording revenues and expenditures: 

Revellues 

Ad valorem taxes attach as an enforceable lien on property as of 
January I of each year'. Taxes are levied by the village and billed to 
taxpayers in N ovem ber. Billed taxes becom e delinquent on January 1 of 
the follow ing year. The taxes are norm ally collected in D ecem ber, 
January and February of the current year. 

Franchise taxes and intergovernmental revenues are recorded when 
the village is entitled to the funds. 

Interest incom e on bank deposits is recorded when the interest has 
been earned and the am ount is determ iuable. 

Substantially all other revenues are recorded when they are received 
by the village. 

Based on the above criteria, ad valorem taxes, franchise taxes, and 
intergovcrnm ental revenues have been treated as susceptible to accrtml. 

Expenditures 

Expenditures are generally recognized under the m odified accrual 
basis of accountiug when the related fund liability is incurred. 

Other FinanciJ)g Sources (Uses) 

Proceeds from the sale of general fixed assets are accounted for as 

other finaucing sources (uses) and are recorded when the underlying events 
Occur. 

See accountant's com pilation report 
15 



V II,LAGE OF EPPS 
Epps, Louisiana 

Notes to the Financial Statements (Continued) 

"]'he W ater and Sewer Enterprise Fund is accounted for on a flow of econom ic 
resources m easurem ent focus and a determ ination of net incom e and capital m aintenance. 
W ith this m easurem ent focus, all assets and all liabilities associated w ith tile operation of 
the fund are included on the balance sheet. The W ater and Sewer Enterprise Fund uses 
the accrual basis of accounting. Revenues are recognized when they are earned, and 
expenses are recognized when they are incurred. W ater and sewer sales are recognized 
in the period the service is provided to the custom er. Salaries and other expenses are 
recognized when incurred. 

E. BUDGET PRACTICES 

A proposed budget for the General Fund, prepared on tile m odified accrual basis 
of accounting, is presented to the board of alderm en each year. The budget is legally 
adopted by the board of alderm en and am ended during the year as necessary. Budgets are 

established and controlled by the board at the object level of expenditure. Appropriations 
lapse at year-end and nm st be reappropriated for the follow ing year to be expended. 

Form al budgetary integration is not em ployed as a m anagem ent control device 
during the year. Budgeted am ounts included in the accom panying financial statem ents 
include the original adopted budget am ounts and all subsequent budget am endm ents. 

CASII AND CASH EQUIVALENTS 

Cash includes cash on band and am ounts in dem and deposits and interest-bearing 
dem and deposits. Cash equivalents include am ounts in tim e deposits w ith original 
m aturities of 90 days or less. Under state law , the village m ay deposit funds in dem and 
deposits, interest-bearing dem and deposits, or lim e deposits w ith state banks organized 
under Louisiana law or any other state of the U nited States, or under the law s of the 
United States. 

G . FIX EI) A SSETS 

Fixed assets of governm ental funds are recorded as expenditures at tile tim e 

purchased or constructed, and the related assets are capitalized (reported) in the general 
fixed assets account grottp. Public domain or infiastrttcture general fixed assets consisting 
of roads, sidewalks, bridges, parking lots, and drainage system s are not capitalized, as 

See accountant's com pilation report 
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V ILLAGE O17 I~PPS 
Epps, Louisiana 

Notes to the Financial Statements (Continued) 

these assets are im m ovable and of value only to the village. All purchased fixed assets are 
valued at cost where historical records are available and at estim ated cost where no 
historical records are available. Approxim ately 70 per cent of fixed assets are valued at 
actual cost, while the rem aining 30 per cent are valued at estim ated cost based on the 
actual cost of like item s. D onated fixed assets are valued at their estim ated fair m arket 
value on the date received. N o depreciation has been provided on general fixed assets. 

The fixed assets used in tile proprietary fund type operations are included on tile 
balance sheet of the fund net of accunm lated depreciation. Interest costs incurred during 
construction arc not capitalized. Depreciation of all exhaustible fixed assets used by the 
proprietary fund type operations is charged as an expense against operations. Depreciation 
is com puted using the straight-line m ethod over the estim ated useful lives as follows: 

W ater distribution system 
Buildings 
Equipm ent 

11. LO NG -TERM  DEBT 

30 years 
25 years 
5 - 10 years 

1,ong-term liabilities expected to be financed from enterprise fund operations are 
accounted for in the enterprise fund. 

VACATIO N AND SICK I,EAVE 

Perm anent, full-tim e em ployees receive from five to ten days of vacation leave each 

year depending on length of service. Em ployees m ay accumulate and carry over five days 
of vacation each year upon approval by the M ayor. Sick leave is earned at the rate of one 
day for each m onth worked, however, no em ployee m ay accum ulate m ore than ten days 

of sick leave per year, nor accumulate m ore than a total of thirty days of sick leave. 
Em ployees who resign, retire, or who are dism issed fi'om em ploym ent w ill not be paid for 
accum ulated sick leave. 

J. RESTRICTED A SSETS 

Certain resources of the W ater and Sewer Enterprise Fund set aside for the 
rcpaym ent of revenue bonds and for construction expenses are classified as restricted 

See accountant's com pilation report 
- 17- 



VILI.AGE OF 13PPS 
Epps, Louisiana 

Notes to tile Financial Statements (Continued) 

assets on tile balance sheet because their use is lim ited 

K . CO NTi~,I BU TEI) CAPITAL 

G rants, entitlem ents, or shared revenues that are restricted for tile acquisition or 
construction of capital assets are recorded as contributed capital. Contributed capital is 
amortized based on the depreciation recognized on that portion of the assets acquired fiom 
such contributions. This depreciation is closed to the contributed capital account and is 

reflected as an adjustment to net income. 

L. TO TAL CO LUM N O N TH E 
CO M BINED BALAN CE SltEET 

The total colum n on tile com bined balance sheet is captioned M em orandum Only 
to indicate that it is presented only to facilitate financial analysis. Data in this colunm  does 
not present financial position nor results of operations in conform ity w ith generally 
accepted accounting principles. Neither is such data com parable to a consolidation. 
lnterfund elim inations have not been m ade in the aggregation of this data. 

2. CASI! AND CASH EQUIVALENTS 

At December 31, 1998, the village has cash and cash equivalents (book balances) totaling 
$108,306, as follows: 

Cash on hand 
D em and deposits 
Certificates of deposit 

Total 

$24,231 
56,597 
27.478 

$108,306 

These deposits are stated at cost, which approxim ates m arket. Under state law , these deposits, 

or the resulting bank balances, m ust be secured by federal deposit insurance or the pledge of securities 
owned by the fiscal agent bank. Deposit balances (bank balances) at 1)cccmber 31, 1998, total $93,968, 
and are fully secured by federal deposit insurance. 

See accountant's com pilation report 
- 18 



VII3~AGE OF EPPS 

Epps, Louisiana 
Notes to tlle Financial Statements (Continued) 

BUI)G ETEI) EX PEN DITUR ES 

For the year ended Decem ber 31, 1998, the General Fund's actual expenditures exceeded budgeted 
expenditures by $29,448 or 24% . 

4. LEV IED TAXES 

For tile year ended D ecem ber 31, 1998, ad valorem tax m illages levied by tim village were 5.84 
for the W ater and Sewer Enterprise Fund. 

The follow ing are the principal taxpayers for tile village and their 1998 assessed valuation 

Com co I,.L .C . 

Bellsouth Telecom m unications 
Elah Farm s, Inc. 
A ndy P. and Troy K . D avis 
Peter and M ary Chouccoli, Jr. 
Louisiana Gas Service Co. 
Entergy Louisiana, Inc. 
Robert L. W olf 

C .L. M iller 
F, pps Feed and Seed 

Total 

5. I~,ECEI VAIII3~S 

A ssessed 
Valuation 

$188,680 
111,840 
32,850 
25,750 
23,830 
14,180 
13,290 
10,150 
8,400 
8.400 

$437,370 

The follow ing is a sum m ary of receivables at l)ecem ber 31, 1998 

See accountant's com pilation report 
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Percent 

of Total 
A ssessed 
Valuation 

18.58 

11.01 
3.23 
2.54 
2.35 
1.40 
1.31 
1.00 

.83 

.83 

43.06 



VILI~AGF- OF EPPS 
Epps, Louisiana 

Notes to the I,'iuancial Statements (Continued) 

Taxes: 
A d valorem  
Franchise 

Intergovermnental revenue 
Accounts 

Allowance for doubtful accounts 

Total 

6. DUE TO /FRO M  O TH ER FUNDS 

W ater 
and Sewer 

G eneral Enterprise 
Fund Fund Total 

$230 
$2,112 
2,867 

19,596 

(1,424) 

$4,979 $18,402 

$230 
2,112 
2,867 
19,596 

(1,424) 

$23,381 

The following is a summ ary of due to/fi'om other funds at December 31, 1998 

General Fund 

LC1)BG Capital Projects Fund 
W ater and Sewer Enterprise Fund 

Total 

7. I,'IX E1) ASSETS 

DHe 
From 

$3,719 

D ue 
To 

100 
3.619 

$3,719 

The follow ing presents changes in general fixed assets for the year ended l)ecem ber 31, 1998 

Balance, January 1, 1998 
Additions 
Retirem ents 
Balance, Decem ber 31, 1998 

See accountant's com pilation report 
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Land 
and 

Buildings 

$474,039 

(10,000) 
$464,039 

Furniture 
and 

I~q~ uipment Total 

$27,766 $501,805 
37,692 37,692 

(7,721) (17,721) 
_ _$57,737 $521,776 



VII,LAGE OF EPPS 
Epps, Louisiana 

Notes to the Financial Statements (Continued) 

follows 
A sununary of proprietary fund type property, plant, and equipm ent at Decem ber 31, 1998 

W ater and sewer syslem  
Sewer addition 
Buildings 
Equipm ent 

Total 

8. PENSIO N PLAN 

Basis 

$729,062 
644,317 
1,089 

$22,804 

$1,397,272 

Accum ulated 

Depreciation 

($357,865) 
(28,636) 
(1,089) 

($15,916) 

($403,506) 

N etBook 
Value 

$371,197 
615,681 
N O N E 

$6,888 

$993,766 

The em ployees of the village are m embers of the Social Security System . In addition to tile 
em ployee contributions withheld at 7.65 per cent of gross salary, the village contribules an equal am ount 
to Ihe Social Securily System . The village does not guarantee the benefits granted by the Social Security 
System . 

9. RIrVEN UE BO NI)S PAYABLE 

The liability for revenue bonds at I)ecem ber 31, 1998 includes the follow ing 

W ater P, evenue Bonds sold by the village in 1988 in tile amount of $237,000 and $13,000 
to the United Slates Department of Agriculture, Farmers ltom e Adm inistration, under the 

W ater and W aste Disposal Systems for Rural Communities Loan Program (CFDA 10.418) 
to consm mt tile water system . Ttle 1988 issues bear interest at 6 and 6.125 per cent 

annually. Annual principal and interest payments of $16,739 are due through April 5, 
2028 and are m ade solely fi'om revenues derived from operation of the water system . 

The village authorized tbe issuance of $359,000 of Sewer Revenue Bonds dated M ay 22, 
1996 to be sold to the United States Departm ent of Agriculture, FaHners ltom e 
Adm inistration, under tile W ater and W aste D isposal System s for Rural Conm mnilies Loan 

Program (CH )A 10.418) to finance a portion of tile cost of improvements to the village 
sewer syslcln. The bonds bear interest at 4.5 per cent annually. A nnual priucipal and 

intcres! payments of $19,558 are due through M ay 22, 2035 and are made solely fi'om 
revenues derived from operation of the sewer system . 

See accouulaut's conlpilation report 
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VILLAGE OF EPPS 
Epps, Louisiana 

Notes to the Financial Statements (Continued) 

Tile follow ing is a sum m ary of revenue bonds payable transactions for tile year ended December 
31. 1998: 

Revenue bonds payable at 
January 1, 1998 

Additions 
Retirem ents 
Revenue bonds payable at 
December 31, 1998 

1988 W ater 1996 Sewer 
Revenue Revenue 
Bonds Bonds Tolal 

$233,398 $353,628 $587,026 

(2,758) (23,810) (26,568) 

$329,818 $560,458 

The annual requirem ents to am ortize the revenue bonds outstanding at Decem ber 31, 1998 

ncluding interest of $665,356, are as follows: 

Y ear 
1999 
2000 
2001 
2002 
2003 

2004 - 2008 
2009 - 2013 
2014 - 2018 
2019 - 2023 
2024 - 2028 
2029 - 2033 
2034 - 2035 

Total 

10. CO N TRIlgUTI~I) CAPITAL 

$36,297 
36,297 
36,297 
36,297 
36,297 
181,484 
181,484 
181,484 
181,484 
181,484 
97,792 
39,117 

$1,225,814 

In 1989, tile village received a grant totaling $293,000 from tile United States Department of 
Agriculture, Farm ers Ilom e Adm inistration to finance approxim ately 54 per cent of lbe construction and 
acquisition of the water system . During the years ended December 31, 1995, 1996, and 1997, the village 

Sce accountant's com pilation report 
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VILLAGE OF EPPS 
Epps, Louisiana 

Notes to the Financial Statements (Continued) 

received a total of $310,461 in grant funds from tile United States Department of llousing and Urban 
Developm ent to finance approxim ately 49 per cent of the construction of the 1994 sewer im provem ent 

project. The grant amounts, shown as contributed capital on the balance sheet, are reduced each year 
by the am ount of depreciation expense recognized on fixed assets constructed or acquired w ith the grant 

funds. At December 31, 1998, accumulated depreciation on these assets is $106,720. 

11. DEFICIT IN RETAINED EARN IN G S 

A t l)ecem ber 31, 1998, the W ater and Sewer Enterprise Fund had a deficit in nnreservcd- 
undesignated retained earnings in the amount of $27,347. The village will eliminate the deficit by an 
increase in revenues resulting from a 1996 sewer rate increase. 

12. RESERV ED RETAINED EARNING S 

The bond covenants w ith tile U nited States D epartm ent of Agriculture, Farm ers llom e 
Adm inistratiou for the 1988 W ater Revenue Bonds discussed in note 8 above, require the village to 
establish the followiug reserve accounts: 

A 

C 

A "Sinking Fund". The village m ust transfer into this fund, each m onth, one- 
twelfth of the principal and interest due ou the next principal and interest paym ent 
date. This fund is used to pay bond principal and interest as they becom e due. 

A "Reserve Fund". The village m ust transfer into this fund, each m onth, an 
am ount equal to 5 per cent of the am ount to be paid into the Sinking Fund each 
month until $16,738 has been accumulated therein. Such amounts may be used 
only for the paym ent of m aturing bonds and interest for which sufficient funds are 
not available in the Sinking Fund. 

A "Cuulingeucy Fund". The village must transfer $66 into this fired eacb 111011111. 
The deposits in this fund m ay be used for unusual or extraordinary m aintenance, 
repairs, replacem euts, and extensions and for the cost of im provem ents to the 
system . M ouey in this fund m ay also be used to pay principal and interest on 
bonds falling due at any tim e there is not sufficient funds in the other reserve 
funds. 

The bond covenants w ith the U nited States Departm ent of Agriculture, Farm ers llom c 
Adm inistration for the 1996 Sewer Revenue Bonds discussed in note 8 above, require the village to 

See accountant's com pilation report 
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VII,LAGE OF EPPS 
Epps, Louisiana 

Notes to tile Financial Statements (Continued) 

establish the follow ing reserve accounts 

A 

B 

A "Reserve Fund". The village must transfer $82 into this fund each month until 
$19,558 has been accumulated therein. Such amounts may be used only for the 
paym ent of m aturing bonds and interest for which w ould otherw ise be in default. 

A "Contingency Fund". The village must transfer $97 into this fund each month. 
The deposits in this fund m ay be used to care for depreciation, extensions, 
additions, improvements, and replacements to the system . M oney in this ft, nd may 
also be used to pay principal and interest on bonds falling due at any tim e there is 
not sufficient funds in the other reserve fund. 

At December 31, 1998 tile district has $23,345, in restricted accounts to meet reserve 
requirements. Of that amount, $17,836 is offset by current liabilities, with the remaining $5,509 
reported as a reserve of retained earuings on Statem ent A . The follow ing is a sum m ary of transactions 
in tile bond reserve accounts for the year ended Decem ber 31, 1998: 

Reserve for revenue bonds payable at January 1, 1998 
Deposits 
Interest earnings 
Loan paym ent 

Reserve for bonds payable at D ecem ber 31, 1998 

13. LITIG ATIO N AN D CLAIM S 

$18,545 
19,173 

512 

(14,885) 

$23,345 

The villagc is involved in one law suit at Decembcr 31, 1998. It is tile opinion of the village's 
legal counsel that any liability to the village would be covered by insurance; fllcrefore, no provision for 
any liability that m ay result is recorded in the accom pauying financial statem ents. The district m aintains 
com m ercial insurance coverage to reduce the risk of loss resulting from property dam age or liability 
claim s. There were no significant reductions in insurance coverage during the year ended Decem ber 31, 

1998. There were no costs resulting from claims or judgments during the year ended December 31, 
1998. 

14. O PEI~,ATING AG REEM ENT 

In Seplelnber 1996, tile village entered into an agreem ent w ith Correctional Operations 

See accountant's com pilation report 
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VILI~AG E OF EPPS 
Epps, Louisiana 

Notes to the Financial Statements (Continued) 

M anagement Company, L.L.C., (COM CO) to become the sponsoring agent for COM CO to operate and 
m anage the facility know n as W est Carroll D etention Center. The village agreed to sponsor COM CO 
and lease property to them for an original term of five years. In consideration for the sponsorship and 
lease of property, COM CO agreed to pay a total of $4,500 per month for the last nine months of the first 
year of the original term of the agreement. Total sponsorship and lease payments will total $5,750 per 
month for the second year of the original term of the agreement and $6,750 per month for the remaining 
three years of the original five year agreem ent. The agreem ent contains an option to extend the term of 
sponsorship and lease agreem ent for three additional five year term s. During 1998, the agreem ent w ith 
COM CO was amended for a $500 per month increase in rent upon completion of a facility expansion. 
The village received $61,000 in connection with the agreement for the year ended December 31, 1998. 

15. YEAR 2000 ISSUE 

The Year 2000 Issue is the rest, It of shortcom ings in m any electronic data-processing system s and 
other equipm ent that ,nay adversely affect the village's operations in the year 1999 and beyond. The 

village is aware of the Year 2000 issue and expects to have ils computer system s com pliant by the end 
of 1999. IIowever, there is no assurance that the system s of other governm ental agencies or colnpanies 
on which the village relies w ill be tim ely converted or that any such failure to convert by a govcrmnental 
agency or other com pany would not have an adverse effect on the village's operations. 

See accountant's com pilation report 
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See accountant's com pilation report 
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VILLAGE OF EPPS 
Epps, Louisiana 

SU PPLEM ENTAI~ IN FORM ATION SCH EDU LE 
A s of and For the Year Ended l)ecem ber 31, 1998 

COM PENSATION PAID ALDERM EN 

The schedule of com pensation paid alderm en is presented in com pliance with H ouse Concurrent 
Resolution N o. 54 of the 1979 Session of the Louisiana Legislalure. In accordance with Louisiana 
Revised Statute 33:405, aldermen receive $12.50 for each regular meeting and $7.50 for each special 
m eeting they attend. Com pensation of alderm en is included in personal services and related benefits 
expenditures of the General Fund. 

PRIO R YEAR FIN DING S 

The follow -up and corrective action taken on all prior year findings is presented in the sunm ~ary 

schedule of prior year findings (Schedule 2). 

CURRENT YEAR FINDING S 

The corrective action plan for current year findings is presented in Schedule 3 

See accounlant's com pilation report 
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John Chestnut 
P.O . Box 743 
Epps, Ira 71237 

Katherine Johnson 
P.O . Box 185 
Epps, La 71237 

Lennie Raley 
P.O . Box 95 
Epps, La 71237 

Total 

VILLAGE OF EPPS 
Epps, Louisiana 

Schedule of Com pensation Paid A lderm en 
For the Year Ended Decem ber 31. 1998 

See accountant's com pilation report 

Schedule 1 

$157 

165 

172 

$494 



Reference 
Num ber 

Procedure 4 

Procedtn'e 7 

VILLAGE OF EPPS 
Epps, Louisiana 

Sum m ary Schedule of Prior Year Findings 
For the Year Ended Decem ber 31. 1998 

Fiscal 
Year 

Finding 
Initially 
Occurred Description of Finding 

Corrective 
Action 
Taken 

The village paid the spouse 
of an em ployee as a 

1997 contract laborer. Yes 

Schedule 2 

Planned 
Corrective 
A ction 

N /A 

Actual General Fund 
expenditures exceeded 
budgeted expenditures by 

1997 $5,207 or 7.5% . No See Schedule 3 

See accountant's com pilation report 
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VILLAGE OF EPPS 
Epps, Louisiana 

Corrective Action Plan 

For Current Year Findings 
For the Year Ended Decem ber 31, 1998 

Reference 
Number Description of Finding 

Procedure 4 

Procedure 7 

Corrective 
Action 
Planned 

Schedule 3 

Anticipated 
N am e of Com pletion 

Contact Person D ate 

The village w ill not 
The village paid an enter into any 
em ployee's im m ediate transactions w ith any 
fam ily m em ber for m em ber of an em ployees J. D avid Jones, 
repair services, im mediate fam ily. M ayor June 30, 1999 

For 1999, actual 
expenditures w ill be 
com pared to budgeted 

The village am ended expenditures on a 
the General Fund m onthly basis and a 
budget in I)ecem ber budget am endm ent 
1998; however, actual w ill be adopted when 
General Fund actual expenditures 
expenditures exceeded exceed budgeted 
budgeted expenditures expenditures by m ore 
by $29,448 or 24% . than 5% . 

J. D avid Jones 
M ayor 

l)ecem bcr 31 
1999 

Tim village changed 
outside bookkeepers for 

1999 and the clerk 
One selected w ill review general 
disbursem ent was not ledger postings to ensure 
posted to the correct that disbursem ents are 
general ledger posted to the correct J. David Jones, l)ecelnbcr 31 

Procedure 8(b) account, general ledger account. M ayor 1999 
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Independen! Acconnlant's Repor! on Applying 
Agreed-U pon Procedures 

The follow ing independent accountant's report on applying agreed upon procedures is presented 
in com pliance w ith tbe requirem ents of the Louisiana Governm ental Audit Guide and the Louisiana 

Attestation Questionnaire, issued by the Society of Louisiana Certified Public Accountants and the 
l.ouisiana Legislative Auditor. 
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C E R T IF IE D  P U B L IC  A C C O U N T A N T  

369 [)ONALI)SON R OAD * C ALIIOUN. LOUISIANA 71225 * T ELEPtlONE 318/644-5726 

Independent Accountanl's Report 
O il Applying A greed-Upon Procedures 

M AYOR AN D BOARD OF A LD ERM EN 
VILI.AG E OF EPPS 
Epps, Louisiana 

1 have performed the procedures included in the Louisiana Govermnental Audit Guide and enumerated 
below , which were agreed to by the m anagem ent of the Village of Epps and the Legislative Auditor, 
Stale of Louisiana, solely to assist the users in evaluating m anagem ent's assertions about the V illage of 
l,;pps' com pliance with certain laws and regulations during the year ended Decem ber 31, 1998, included 

in Ihe accompanying Louisiana Attestation Questionnaire. This agreed-upon procedures engagement was 
performed in accordance with standards established by the Am erican Institute of Certified Public 
Accountants. The sufficiency of these procedures is solely the responsibility of the specified users of the 
report. Consequently, 1 m ake no representation regarding the sufficiency of the procedures described 
below either for the purpose for which this report has been requested or for any other purpose. 

l'nblic Bid Law 

Select all expenditures made during the year for materials and supplies exceeding $15,000, or 
public works exceeding $100,000, and determine wllether such purchases were made in 
accordance with LSA-RS 38:2211-2251 (lhe public bid law). 

A review was m ade of all disbursem ents for the year. There were one disburselnent exceeding 

$15,000 for the purchase of fixed assets. This disbursement was made in accordance with the 
public bid law . 

Code of Ethics for l'ublic O fficials and Public Einl)loyees 

2 Obtain fiom m anagem ent a list of the im |nediate fam ily m enlbers of each board m ember as 

defined by I~SA-P,S 42:1101-1124 (the code of ethics), and a list of outside business interests of 
all board m em bers and em ployees, as well as their im m ediate fam ilies. 

M anagem ent provided m e with the required list including the noted inform ation 
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V illage of Epps 
Independent Accountant's Report on 
Applying Agreed-Upon Procedures 

l)ecem ber 31, 1998 

4 

Obtain from m anagem ent a listing of all em ployees paid during the period under exam ination 

M anagem ent provided m e w ith the required list 

Determ ine whether any of the em ployees included in the listing obtained fi'om m anagem ent in 
procedure num ber 3 above were also included in the listing obtained fi'om m anagelnent in 
procedure num ber 2 above as im m ediate fam ily m em bers. 

None of the employees included on the list of employees provided by m anagement in agreed-upon 

procedure (3) was also included on the listing obtained fiom management in agreed-upon 
procedure (2) as an immediate family member. 

The village paid the father of an employee $50 for repairs during the year ended December 31 
1998. 

Budgeling 

5. Obtain a copy of the legally adopted budget and all am endm ents 

M anagem ent provided m e w ith a copy of the original budget and the final am ended budget for 

1998. 

6. Trace the budget adoption and am endm ents to the m inute book 

1 traced the adoption of the original budget to the m inutes of a m eeting held l)ecem ber 8, 1997 
1 traced the adoption of the final am ended budget to the m im lles of a m eeting held l)ccem bcr 8 
1998. 

Com pare the revenues and expenditures of the final budget to actual revenues and expenditures 

to determ ine if actual revenues or expenditures exceed budgeted am ounts by 5 % or m ore. 

I com pared the revenues and expenditures of the General Fund final am ended budget to actua 

revenues and expenditures. The village am ended tbe General Fund budget in D ecem ber 1998 
however, actual expenditures exceeded budgeted expenditures by $29,448, or approximately 24 % 
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V illage of Epps 
Independent Accountant's Report on 
Applying A greed-U pon Procedures 

D ecember 31. 1998 

Accounting and Reporting 

8. Random ly select 6 disbursem ents m ade during the period under exam ination and 

(a) trace payments to supporting documentation as to correct amount and payee 

I exam ined supporting docum entation for the six selected disbursem ents and found that the 
paym ent was for the proper am ount and m ade to the correct payee. 

(b) determine if payments were properly coded to the correct fund and general ledger account 

One of the six selected paym ents was not properly posted to the correct fund and general 
ledger account. The disbursem ent was properly coded by the clerk but was incorrectly 
posted by the outside accountant. 

(c) determine whether payments received approval from proper authorities 

M eelings 

9 

Inspection of docum entation supporting each of the six selected disbursem ents indicated 
approval from the proper authorities. 

Exam ine evidence indicating that agendas for m eetings recorded in the m inute book were posted 

or advertised as required by I,SA-RS 42:1-12 (the opening meetings law). 

The village posted the agenda for m eetings at the village hall at least 24 hours before the tim e of 
the m eeting. 

l)ebl 

10. Exam ine bank deposits for the period under exam ination and determ ine whether any such deposils 
appear to be proceeds of bank loans, bonds, or like indebtedness. 

l reviewed receipt listings supporting all deposit slips for the period under exam iuation and noted 
no deposits that appeared to be proceeds of bank loans, bonds, or like indebtedness. 
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V illage of Epps 
Independent Accountant's Report on 
Applying Agreed-U pon Procedures 

l)ecem ber 31, 1998 

Advances and Bonuses 

Exam ine payroll records and m inutes for the year to determ ine whether any paym ents have been 
m ade to em ployees which m ay constitute bonuses, advances, or gifts. 

A reading of tile m inutes of tile board m eetings and an exam ination of payroll records indicated 
no paym ents which m ay constitute bonuses, advances, or gifts. 

The accom panying schedule of prior year findings provides details on the actions taken by m anagem ent 
with regards to the findings reported in m y prior year com pilation/attestation report dated June 23, 1998. 

1 was not engaged to, and did not, perform an examination, the objective of which would be the 
expression of an opinion on m anagem ent's assertions. Accordingly, I do not express such an opinion. 
llad I perform ed additional procedures, other m atters m ight have com e to m y attention that would have 

been reported to you. 

This report is intended solely for the use of m anagem ent of the V illage of Epps and tile Legislative 
Auditor, State of Louisiana, and should not be used by those who have not agreed to the procedures and 
taken responsibility for the sufficiency of the procedures for their purposes, ltowever, this report is a 

M ay 28, 1999 

ts distribution is not lim ited 
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I.ouisiana Attestation Questionnaire 

The accompanying Louisiana Attestation Questionnaire has been completed by management and 
s included in this report as required by the Louisiana Governmental Audit Guide. 
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M . Carleen Dum as 
Certified Public Accountant 
369 D onaldson Rd. 
Calhoun, I.a 71225 

In connection with your compilation of our financial statements of the Village of Epps of December 
31, 1998 and fo," the year then ended, and as required by Louisiana Revised Statute 24:513 and tile 
Louisiana Governmental Audit Guide, we m ake the following representations to you. W e accept full 
responsibility for our com pliance w ith the follow ing laws and regulations and the internal controls 
over com pliance w ith such law s and regulations. W e have evaluated our com pliance with the 
follow ing laws and regulations prior to m aking these representations. 

These representations are based on inform ation available to us as of 

PUBI,1C BID LAW  

It is true that we have complied with tile public bid law , LSA-RS Title 38:2212, and, 
where applicable, the regulations of the D ivision of Adm inistration, State Purchasing 
Office. 

Yes [,/]/'/N
o [ ] N/A [ ] 

CO I)E O F ETIIICS FO R PUBIJC O FH CIALS AN D PUBLIC EM PLO YEES 

2 It is true that no elnployees or officials have accepted anything of value, whether in tile form 
of a service, loan, or prom ise, flom anyone lhat would constitute a violation of LSA-RS 
42:1101-1124. 

Yes N/A [ ] 

It is true that no m ember of the im m ediate fam ily of any m em ber of the governing authority, 
or the chief executive of tile governm ental entity, has been em ployed by the govermnental 
entity after April 1, 1980 under circum stances which would constitute a violation of LSA-RS 
42:1119. 

Yes[~ No[ ] N/A] ] 



BUI)G ETING 

4 W e have complied with the state budgeting requirem ents of the Local Governm ent Budget Act 

(LSA-RS 39:1301-14) o1" the budget requirements of LSA-RS 39:43. 

J  
Yes[t./'J No[ ] N/A [ ] 

ACCO UNTING AN D REPO RTING 

6 

7 

All non-exem pt govern m ental records are available as a public record and have been retained 
for at/east three years, as required by LSA-RS 44:1, 44:7, 44:31, and 44:36. 

YesI~]/No[ ] N/A I ] 

W e have filed our annual financial statem ents in accordance with LSA-RS 24:514, LSA-RS 
33:463, and/or LSA -RS 39:92, as applicable. 

/  
Yes[v]//N

o[ ] N/A [ ] 

W e have had our financial statem ents audited oi" compiled in accordance w ith LSA-RS 24:513 

Yes[,.~No[ ] N/AI ] 
M EETING S 

8 

9 

W e have COlnplied w itb the provisions of tbe Opening M eetings Law , LSA -RS 42:1-12 
/ . 

Yes|c'l/No| ] N/A | ] 

It is true that we have not incurred any indebtedness, other than credit for 90 days or less to 
m ake purchases in the ordinary course of adm inistration, nor have we entered into any lease- 
purchase agreem ents, w ithout tbe approval of the State Bond Com m ission

, as provided by 
Article VII, Section 8 of the 1974 Louisiana Constitution

, Article VI, Section 33 of the 1974 
Louisiana Constitution, and LSA-RS 39:1410.60 - 1410.65. 

A1)VANCES AND BONUSES 

Yes[~ "/N
o[ ] N/A [ ] 

10. It is true that we have not advanced wages or salaries to em ployees or paid bonuses in 
violation of A rticle VII, Section 14 of tbe 1974 Louisiana Constitution

, LSA -RS 14:138. and 
AG opinion 79-729 

Yes] J~ Nol ] N/A[ ] 



W e have disclosed to you all known noncom pliance of the foregoing laws and regulations, as well as 
any contradictions to the foregoing representations. W e have m ade available to you docum entation 
relating to the foregoing laws and regulalions. 

W e have provided you w ith any com m unications from regulatory agencies or other sources 
concerning any possible noncom pliance with the foregoing laws and regulations, including any 
com munications received between the end of the period under exam ination and the issuance of this 
report. W e acknowledge our responsibility to disclose to you any known noncom pliance which m ay 


