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LARRY G . JOIINSON 

N 

A pROFLSSIoNM AccouNTtNG CORPORATION 

March 23, 1999 

ndeDendent Auditor 's Report 

The Board of Commissioners 
west Feliciana Parish Hospital 
Service District NO. 1 
St . Francisville , Louisiana 

CERTIFIED PUBLIC /~CCOUNIANI 

I have audited the accompanying component unit balance sheet of the 

at October 31, 1998, and October 31, 1997, the related component unit statement of 
revenue and expenses, net assets, and cash flows for the years then ended . These 
component unit financial statements are the responsibility of the management of the 
west Feliciana Parish Hospital District No . I. My responsibility is to express an 
opinion on these component unit financial statements based on my audits. 

I conducted my audits in accordance with generally accepted auditing standards. 
Those standards require that I plan and perform the audit to obtain reasonable 
assurance about whether the component unit financial statements are free of material 
misstatement . An audit also includes assessing the accounting principles used and 
significant estimates made by management, as well as evaluating the overall component 
unit financial statement presentation. I believe that my audits provide a reasonable 
basis for my opinion. 

In my opinion, the component unit financial statements referred to above present 
fairly, in all material respects, the financial position of the West Feliciana Parish 
Hospital Service District No . 1 as of October 31, 1998, and October 31, 1997, the 
results of its operations and its cash flows for the years then ended, in conformity 
with generally accepted accounting principles. 

8888 Bt ut~Bo,vm:t Bout ~:vam~ ~ tJAION R oucm, LOUISIANA 70810 ~ PHouJ~ (504) 767-1040 ~ FAX (504) 767-7.511 



CURRENT A SSETS 

WEST FELICIANA PARISH HOSPITAL 
SERVICE DISTRICT NO . 1 

Cash and cash equivalents 
Accounts receivable-patients, net 
Accounts receivable-third party settlements 
Accounts receivable-other 
Inventories 
Prepaid expenses 

Total current assets 

ASSETS WHOSE USE IS L IMITED 

By agreements with third party payors 
for funded depreciation 

PROPERTY . PLANT AND EOUIPMENT 

Total Assets 

$604 
304 
26 

608 
83 
80 

OCTOBER 31, 
1998 1997 

737 $545 
255 201 
137 327 
246 721 
241 82 
632 38 

118 
833 
874 
592 
351 
253 

1,707,248 1,917,021 

1,681,640 1,203,545 

1.835.751 

5,224,639 
= ~ = = = = ~ = =  

L I A B I L I T I E S A N D N E T A S S E T S 

CURRENT LIABILITIES 

Current maturities of long term debt 
Accounts payable 
Accrued expenses 

Total current liabilities 

LONG TERM DEBT less current maturities 

DEFERRED REVENUES 

Total liabilities 

NET ASSETS 

unrestricted net assets 

Total liabilities and net assets 

$]3,875 
199,874 
101,709 

1 275 637 

4,396,203 
= = = = = = = ~ =  

$14,500 
88,629 
X13.796 

315,458 216,925 

5,365 2],299 

i__ 42 460 !76,421 

469,283 414,645 

4.755.356 

5,224,639 
= ~ = = = ~ = = =  

Notes are an integral part of this statement 

~ 81,558 

4,396,203 
= = = ~ = = = ~ =  



WEST FELICIANA PARISH HOSPITAL 
SERVICE DISTRICT NO . 1 

STATEMENT OF REVENUE AND EXPENSES 
ENDED OCTOBER 31, 1998, A~D OCTOBER 31, 1997 

NET PATIENT SERVICE REVENUE 

pERATING REVENUE - PATIENT SERVICES 

Total patient service revenue 

OPERA TING EXPENSES 

Salaries 
Supplies and other services 
Purchased Services 
Employee Benefits 
Insurance 
Emergency Room Physicians 
Utilities and telephone 
Other overhead expenses 
Provision for bad debts 
Interest expense 
Depreciation 

Total oDeratinq exDenses 

REVENUE IN EXCESS (UNDER ~ EXPENSES - PATIENT 
SERV ICES 

OTHER OPERATING REVENUE 

Hospital sales tax 
Parish maintenance tax 

Total other oDeratinq revenue 

INCOME fLOSS ) FROM OPERATIONS 

NONOPERA TING REVENUE 

Deferred Grants - current recognition 
Rural Health Care 
Emergency Services Grants 
Police Jury sales Tax 
Interest income 
All other 

Total ~onoDeratinQ revenue 

REVENUE IN EXCESS OF EXPENSES 

YEAR ENDED 
OCTOBER 31, 

1998 1997 

$3,641,497 $2,945,007 

91.923 75.011 

3.733.420 3.020,018 

4,816,35 8 4,259,63_ 22 

( i, 082~ 938) (I~239,6144) 

1,184,449 
522 .659 

1,230,656 
. 

524,738 

1,707j i08 i x755,3944 

Notes are an integral part of this statement. 

6_ _24,170 515,780 

23 

6 
102 
17 

795 
0 
0 

000 
088 
745 

149.628 

27,962 
50,004 
25,000 
6,000 

86,992 
23 ,481 

219,439 

773,798 735,219 



WEST FEL ICIANA PARISH HOSPITAL 
SERVICE DISTRICT NO. 1 
STATEMENT OF NET ASSETS 

YEARS ENDED OCTOBER 3 1t 1998t AND OCTOBER 31, 1997 

Balance at beginning of period 

Revenue in excess of expenses 

Balance at end of period 

YEAR ENDED 
OCTOBER 31, 

1998 1997 

$3,981,558 $3,246,339 

773.798 735.219 

4,755,356 
= = = = = = = = =  

Notes are an integral part of this statement. 

3,981,558 
= = = = = ~ = = =  



WEST FEL ICIANA PARISH HOSPITAL 
SERV ICE DISTRICT NO . 1 
STATEMENT OF CASH FLOWS 

YEARS ENDED OCTOBER 31. 1998. AND OCTOBER 31. 1997 

CASH FLOWS FROM OPERATING ACTIVITIES 

Net income 
Adjustments to reconcile net income to net cash 
provided by operating activities 

Depreciation 
Provisions for losses on accounts receivable 
Increase) decrease in accounts receivable-patients 
Increase) decrease in accounts receivable - 
third party settlements 
Increase) decrease in accounts receivable-other 
(Increase) decrease in inventories 
(Increase) decrease in prepaid expenses 
(Decrease) increase in accounts payable 
(Decrease) increase in accrued expenses 
(Decrease) increase in deferred revenue 

Net cash Provided by oDeratina activities 

CASH FLOWS FROM INVESTING ACTIVITIES 

Principal payments on long-term 
Net cash provided /used) bv 

debt 
financina activities 

NET INCREASE (DECREASE ) IN CASH AND CASH EOUIVAL ENTS 

CASH AND CASH EQUIVALENTS, beginning of year 

CASH AND CASH E UQU/_V_ALENTS, end of year 

YEAR ENDED 
OCTOBER 31, 

1998 1997 

$773,798 $735,219 

181,553 
491,828 
(594,250 

301,737 
113,346 

(890) 
(42,379) 
111,245 
(12,087) 
(27,961) 

1,295 9~9 4040 

(406,003) 
(813,759) 

(1,219,762) 

Notes are an integral part of this statement 

(!6,559) 
/~6,559) 

151,750 
318,732 
291,063) 

(96,954) 
(180,024) 

19,796 
(4,523) 

(17,890) 
40,128 
(27,962) 
647,209 

(365,407) 
(306,761) 
(672,168) 

(11,707) 
I11,707) 

59,619 (36,666) 

545,118 581,784 

604,737 545,118 



WEST FEL ICIANA PARISH HOSPITAL 
SERVICE DISTRICT NO . 1 

NOTES TO FINANCIAL STATEMENTS 
OCTOBER 31, 1998 

NOTE ] - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

A . Report Issued Under Separate Cover 

B . 

on 
c r 
c a 
Lo 
St 
si 

Financial ReDortina Entity 

it 
ce 
er 

nd 
st 
h a 

February 21, 1968, the West Feliciana Parish Policy Jury passed a resolution 
eating the West Feliciana Parish Hospital District NO. ] (hereinafter sometimes 
lled the "District") under the authority of Article 6, Section 19, of the 1974 
uisiana constitution and chapter i0 of Title 46 of the Louisiana Revised 
atues of 1950, as amended. The District is composed of all the territory 
tuated within the limits of the Parish of West Feliciana. 

The governing authority of the District consists of a board of seven (7) 
commissioners, all of whom are qualified electors of West Feliciana Parish. The 
Commissioners serve with pay, per diem , and reimbursement of actual cash out-of- 
pocket expenses incurred in the performance of their duties. 

c. Basis of Presentation 

The preparation of financial statements in conformity with generally accepted 
accounting principles requires management to make estimates and assumptions that 
affect the reported amounts of assets, liabilities, revenues and expenses during 
the period. Actual results could differ from those estimates. 

The accounts of the District are organized on the basis of a fund which is 
considered a separate accounting entity . The operations of the fund are 
accounted for with a separate set of self-balancing accounts that comprise its 
assets, liabilities, fund balance, revenue and expenses. Government resources 
are allocated to and accounted for in individual funds based upon the purpose for 
which they are to be spent and the means by which spending activities are 
controlled. 



WEST FELICIANA PARISH HOSPITAL 
SERVICE DISTRICT NO . 1 

NOTES TO FINANCIAL STATEMENTS 
OCTOBER 31. 1998 

NOTE I- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES(Continued 

Proprietary Funds are maintained on the accrual basis of accounting wherein 
revenue is recognized in the accounting period in which it is earned and becomes 
measurable, and expenses are recognized in the period incurred, if measurable . 

D . BUDGETA RY A CCOUNT ING 

The District ,s adopted budget meets the requirements of the Louisiana Local 
Government Budget Act as provided by Louisiana Revised Statutes 13:1301-1315. 

E . CHAR ITY CARE 

The Hospital provides care without charge or at amounts less than its established 
rates to patients who meet certain criteria under its charity care policy. 
Because the Hospital does not pursue collection of amounts determined to qualify 
as charity care, they are not reported as revenue. 

F . CA SH AND CA SH EOU IVALENTS 

G . INVENTOR IES 

all highly 
or less to 

Inventories are valued at the lower of cost or market using the first-in, first- 
out method . 

H . 

Th 
de 
by 
co 
w e 

Di 

DEPOSITS - CASH AND CASH EQUIVALENTS 



WEST FELICIANA PARISH HOSPITAL 
SERVICE DISTRICT NO . 1 

N OTE S TO FINANC IAL STATEMENTS 
OCTOBER 31. 1998 

NOTE i - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES(continued) 

I . A CCOUNTS RECE IVA BLE 

Accounts receivable from patients, insurance companies and third-party 
reimbursement contractual agencies are recorded at established charge rates. 
Certain third--party insured accounts (Medicare and Medicaid) are based on cost 
reimbursement agreements which generally result in the District collecting less 
than the established charge rates with the difference recorded as "contractual 
adjustments." Final determination of settlement is subject to review by 
appropriate authorities. Adequate allowances are provided for doubtful accounts 
and contractual adjustments. Doubtful accounts are written off against the 
allowance after adequate collection effort is exhausted and recorded as 
recoveries of bad debts if subsequently collected . Net operating revenue 
includes only those amounts estimated by management to be collectible . 

J. PROPERTY AND EQUIPMENT 

Property and equipment is stated at cost, 
District . Donated assets are recorded at 
donation . 

except for assets 
the appraised value 

donated to the 
at the date of 

Depreciation is recorded on a straight-line basis over the useful lives of the 
assets. Equipment under capital leases is amortized on the stralght-line method 
over the shorter period of the lease term or the estimated useful life of the 
equipment, such amortization is included in depreciation and amortization in the 
financial statements. 

Maintenance , repairs, replacements and improvements of minor importance are 
expensed. Major replacements and improvements are capitalized. 

NET PATIENT SERVICE REVENUE 

Net patient service is reported at the estimated net realizable amounts from 
patients, third-party payors, and others for services rendered, including 
estimated retroactive adjustments under reimbursement agreements with third-party 
payers. Retroactive adjustments are accrued on an estimated basis in the period 
the related services are rendered and adjusted in future periods as final 
settlements are determined. 

L . VACATION PAY 

Accumulated unpaid vacation is accrued when incurred . Employees earn and vest 
in vacation leave according to years of service as shown below : 

YEARS OF SERV ICES FULL-TIME EMPLOYEES 

i0 

6.67 hours per month 
i0.00 hours per month 
13.33 hours per month 



WEST FELICIANA PARISH HOSPITAL 

OCTOBER 31. 1998 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES(continued) 

M . INCOME: TAX 

The District is exempt from income taxes under Internal Revenue Code Section 
501(e). 

NOTE 2 - NET PATIENT SERVICE REVENUE 

The District bas agreements with third party payors that provide payments to the 
District at amounts different from its established rates. A summary of the 
payment arrangements with major third party payors follows: 

Medicare 

Inpatient acute care services rendered to Medicare program beneficiaries are paid 
at prospectively determined rates per discharge. These rates vary according to 
a patient classification system that is based on clinical, diagnostic, and other 
factors . Inpatient nonacute services, certain outpatient services and defined 
capital and medical education costs related to Medicare beneficiaries are paid 
based on a cost reimbursement methodology. The Hospital is reimbursed for cost 
reimbursable items at a tentative rate with final settlement determined after 
submission of annual cost reports by the District and audits thereof by the 
Medicare fiscal intermediary. The District's classification of patients under 
the Medicare program and the appropriateness of their admission are subject to 
an independent review by a peer review organization under contract with the 
District . The District's Medicare cost reports have been audited by the Medicare 
fiscal intermediary through october 31, 1995. 

Medicaid 

Inpatient and outpatient services rendered to Medicaid program beneficiaries are 
reimbursed under a cost reimbursement methodology . The District is reimbursed 
at a tentative rate with final settlement determined after submission of annual 
cost reports by the District and audits thereof by Medicaid fiscal intermediary. 
The District 's Medicaid cost reports have been audited by the Medicaid fiscal 
intermediary through October 31, 1995. 

Blue Cross 

i] 



WEST FELICIANA PARISH HOSPITAL 
SERVICE DISTRICT NO . 1 

OCTOBER 31. 1998 

NOTE 3 - ACCOUNTS RECEIVABLE - PATIENTS 

Accounts receivable - patients consists of the following: 

Total patient accounts receivable 
Less allowance for uncollectible accounts 

OCTOBER 3], 
1998 1997 

$903,542 
(599,287) 

$563,413 
(361,580 

304,255 201,833 

The following summarizes the activity in the allowance for uncollectible 
accounts : 

Balance, at beginning of year 
Recoveries 
Amounts charged to expenses 
Accounts charged off 

Balance, at end of period 

NOTE 4 - ACCOUNTS RECEIVABLE - OTHER 

Accounts receivable - other consists of the following: 

Uncollected sales tax revenue for the 
months of October and september 

Accrued maintenance tax revenue 
All other 

12 

OCTOBER 31, 
1998 1997 

$361,580 
100,809 
491,828 
(354,930 

$341 
89 

318 
(387 

581 
265 
732 
998) 

599,287 36],580 

OCTOBER 31, 
1998 1997 

$154,330 
450,000 

3.916 

$232,457 
470,833 
]8.302 

608,246 72],592 



WEST FELICIANA PARISH HOSPITAL 
SERVICE DISTRICT NO . 1 

NOTES TO FINANCIAL STATEMENTS 
OCTOBER 31. 1998 

NOTE 5 - ASSETS WHOSE USE IS LIMITED 

Assets whose 
depreciation 

use is limited under agreements with third party payors for funded 
are summarized as follows: 

U . S . TREASURY DIRECT 

OCTOBER 31, 
]998 1997 

Treasury bills maturing 12-03-98 through 
01--28-99 yielding 3.85% - 4.80% $1,240,594 
Treasury bills maturing 11-20-97 through 
01--29-98 yielding 4.91% - 5.08% $1,042,622 

Certificates of Deposit 
various banks maturing 12-12-98 and 
01-12-99 - Interest rate 5.25% and 4.78% 200,000 
Various banks maturing 12-09-97 - Interest 
rate of 6.50% 100,000 

savinqs Account 
Bank of Contmerce 3 .11% and 4 .12% 

NOTE 6 - PROPERTY . PLANT AND EQUIPMENT 

Property, plant and equipment consist of the following 

Land 
Building and improvements 
Equipment 
Construction in progress 

Allowance for depreciation 

Total ProDertv and eauipment 

NOTE 7 - OTHER OPERA TING REVENUE 

241.046 60.923 

1,681,640 1,203,545 

OCTOBER 31, 
1998 1997 

3,881,305 
2,045,554 

3,139,638 
1.864.001 

1,835,751 1,275,637 

The District receives tax revenue from sales tax and property tax collected on 
purchases and property assessments in West Feliciana Parish. The sales tax is 
to be used for the operation of the Hospital and the property tax is to be used 
for operation and maintenance of the Hospital. 

13 



WEST FELIC IANA PARISH HOSPITI~L 
SERVICE DISTRICT NO . 1 

NOTES TO FINANCIAL STATEMENTS 
OCTOBER 31. 1998 

NOTE 8 - LONG--TERM DEB~ 

Long-term debt consist of a note payable to Citicorp in monthly installments of 
$1,383 including interest at 7.25% through May 2000, collateralized by lab 
equipment. Maturities of notes payable for each year follows: 

october 
October 

NOTE 9 - RETIREMENT PLAN 

31, 1999 
31, 2000 

$13,875 
5,365 

The District has executed the Variable Annuity Life Insurance Company (VALIC) 
prototype Profit Sharing Plan with cash or Deferred Arrangement Option Non 
Standardized Adoption Agreement No 3. This defined contribution plan (457) 
provides benefits to substantially all employees. The District contributes $1 
for each $i the employees defer up to 4% of the employees compensation. Total 
expenses were $46,442 and $39,816 respectively. 

NOTE ]0 - INSURANCE RISKS 

The Hospital is exposed to various risks of loss related to torts; theft of 
damage to, and destruction of assets; errors and omissions; injuries t 
employees; and natural disasters. The Hospital is a member of two separate trus 
funds established by the Louisiana Hospital Association that encompasses sel 
insurance of (1) hospital professional liability and comprehensive genera 
liability, and (2) statutory workers' compensation. The Hospital carrie 
commercial insurance for all other risks of loss. As of the balance sheet date 
the District has no malpractice claims exceeding its coverage . 

NOTE i] - COMM ITMENT 

The District has an unadvanced line of credit with both local banks for $75,000 
each at an annual rate not to exceed 6.0% 

NOTE 12 - CONCENTRATIONS OF CREDIT RISK 

The District is located in St 
collateral to patients, most 
third-party payor agreements. 
as follows: 

Francisville, Louisiana, and grants credit without 
of whom are local residents and are insured under 
Revenue from patients and third-party payors were 

Medicare and Medicaid 
Commercial, Blue Cross and all other 

14 

YEAR EN DED 
OCTOBER 31, 

1998 1997 

54% 
46% 
100% 
= = =  

56% 
4_ A % 
100% 
= = =  



March 23, 1999 

INDEPENDENT AUDITOR ,S REPORT ON SUPPLEMENTAL INFORMATION 

Board of commissioners 
West Feliciana Parish Hospital 
service District NO. 1 
St. Francisville, Louisiana 

Members of the Board: 

15 



T FELICIANA PARISH HOSP 
SERVICE DISTRICT NO . 1 

~TA TEMENTS OF OPERA T ING REVENUE 

PATIENT SERV ICE REVENUE 

ENDED OCTOBER 31, 1998, AND OCTOBER 311 199 

Nursing Services 
Home Health 
Emergency services 
Emergency services - physicians' fees 
central services 
Laboratory 
Blood Bank 
Radiology - diagnostic 
Radiology - physicians " fees 
Ambulance service 
Respiratory therapy 
Pharmacy 
Physical therapy 
Anesthesiology 
Electrocardiology 
EEG 
Nuclear medicine 
Speech therapy 
Social services 
Ultrasound 
Dr. Parrish 's office 
Dr . oubre 's office 
Dr . McAnally 's office 

Less contractual adjustments 

Net patient service revenue 

OTHER OPERATING REVENUE 

office rents 
Dietary revenue including sheriff 
Medical records and insurance fees 
vending machine commissions 

Total other o~eratinq revenue 

16 

YEAR EN DED 
OCTOBER 31l 

1998 1997 

$291,109 
592,072 
144,593 
392,628 
263,859 
576,074 

521 
317,003 
101,176 
489,010 
265,854 
369,833 
277,759 

6,009 
84,631 

467 
16,470 

126 
1,071 

]5,970 
387 

64,553 
32 .058 

$208,896 
633,729 
118,585 
301,341 
232,3]9 
581,317 

3,073 
304,240 
81,875 

321,505 
]59,528 
252,887 
148,824 

6,335 
65,812 

4,552 
1,147 
1,147 

17,018 

2,817 
_  176,393 

4,303,233 3,623,340 

661,736 --  
678,333 

3,641,497 2,945,007 

$29,600 
60,284 

675 
_ i,364 

91,923 
= = = = = ~  

75,011 



SALAR IES 

ST FELICIANA PARISH HOSPIT 
~ RVICE DISTRICT NO . 1 

YEARS ENDED OCTOBER 31, 1998, AND OCTOBER 31, 1997 

Nursing 
Home Health 
Laboratory technicians 
Dietary management 
Respiratory therapy 
A ll other 
Radiology 
Business office 
Administrative 
Plant Operations 
Medical records 
Housekeeping 
Ambulance 
Dr . oubre 's office 
Dr . McAnally 's office 
E/R Physicians 

Total salaries 

PURCHASED SERV ICES 

Pharmacy 
Respiratory therapy 
Laboratory 
Administrative 
Laundry/linen 
EKG 
Plant operations 
Radiology 
Physical therapy 
Anesthesia 
ultrasound 
Dietary 
Security 
Dr . Parrish 
Dr . McAnally 
Social services 
Radiologist physician fees 
Nuclear medicine 
Home Health 
All other 

Total purchased services 

17 

501 
263 
118 
67 
101 

7 
76 
135 
31 
58 
42 
45 
198 
121 
38 

YEAR ENDED 
OCTOBER 31, 

1998 1997 

496 
737 
O3O 
434 
712 
340 
845 
432 
782 
415 
408 
179 
387 
273 
156 

$4 
2 
i 

69 
81 
21 
61 
87 

396 
709 
152 
154 
338 

1,807,626 1,816,680 

$36 
ii 
73 
70 
31 
12 
17 
i0 

149 
5 
5 
3 

600 
186 
495 
462 
033 
653 
033 
987 
703 
360 
179 
120 

548,869 453,613 



T F 
SE 

ICIANA pARISH HOSPIT 
ICE DISTRICT NO . 1 

ATEMENTS OF OpeRATING EXPE NSES 
ED 

UPPL IES AND OTHER EXPENSES 

Laboratory 
Blood bank 
Home Health 
Nurslng 
Radiology 
pharmacy 
Central services 
Business office 
Dietary 
plant operations 
Housekeeping 
Physical therapy 
Medical records 
Administrative 
Respiratory therapy 
Dr . Oubre 's office 
Dr . McAnally 's office 
All other 
Dr. Parrish's office 

1998, AN 

Total supplies and other expense 

OTHER OVERHEAD EXPENSES 

Home Health 
Ambulance 
Laboratory 
Radiology 
Pharmacy 
Nursing services 
Medical records 
Business office 
Plant operations 
Dietary 
Collection fees 
Audit and legal fees 
Postage 
Equipment rental 
Dues and subscriptions 
Physician recruitment and other office 
All other administrative 

Total other overhead expenses 

18 

31. 1997 

YEAR ENDED 
OCTOBER 31, 

1998 1997 

$81,294 
2,557 

20, 162 
22,31~ 
19,629 
69,897 
47,061 
15,603 
32,585 
57,147 
29,176 
3,344 
4,570 
5,840 

31,238 
12 ,974 
4,160 
3,711 

$79,029 
2,862 

22,052 
15,23~ 
16,947 
73,165 
46,065 
22,182 
26,551 
45,578 
14,690 
4,687 
4,878 
3,829 
24,051 
8,416 
19,493 

310 

466,876 430,015 

3,710 
388 

24,656 

345,483 287,283 



LakR:," G . JOItNSON 

N 

A PRO,~LSSIONAI ACCOUNTING CORPORATION 

St. Francisville, Louisiana 

Members of the Board : 

March 23, 1999 

CERIII'IED PUBLIC ACCOUNTAN1 

I have audited the accompanying component unit financial statements of 

WE ST FELIC IANA PA R ISH HOSPITAL 

as of and for the year ended October 31, 1998, and have issued my report thereon dated 
March 23, 1999. 

I conducted my audit in accordance with generally accepted auditing standards and 
Government Auditiqq Standards, issued by the Comptroller General of the United States. 
Those standards require that I plan and perform the audit to obtain reasonable 
assurance about whether the component unit financial statements are free of material 
misstatement . 

Compliance with laws, regulations, contracts and grants applicable to the West 
Feliciana Parish Hospital Service District NO. 1 is the responsibility of the 
District ,s management . As part of obtaining reasonable assurance about whether the 
component unit financial statements are free of material misstatement, I performed 
tests of the District's compliance with certain provisions of laws, regulations, 
contracts and grants. However, the objective of our audit of the component unit 
financial statements was not to provide an opinion on overall compliance with such 
provisions. Accordingly, I do not express such an opinion. 

The results of my tests indicate that, with respect to the items tested, the West 
Feliciana Parish Hospital service District No. 1 complied, in all material respects, 
with the provisions referred to in the preceding paragraph except as explained below . 

Finding state law requires the audit report to be issued no later 
than six months after year end. This report was issued after 
that date. 

Explanation: West Feliciana Parish Hospital was not able to complete its 
Hospital and Hospital Heath Care Complex Cost Report Certification 
and settlement summary until the software of the KPMG Compu-Max 
Micro System was corrected . HCFA and the Legislative Auditor 
allowed an extension of time until May 31, 1999, for these filings. 
The Hospital met both extension deadlines. 

With respect to items not tested, nothing came to my attention that caused me to 
believe that the District had not complied, in all material respects, with those 
provisions. 
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The recommendations that were mentioned in our letter dated January 30, 1998, with 
respect to the October 31, 1997 audit were adhered to and the findings that existed 
then have been corrected . 

This report is intended for the information of the board, management and the 
Louisiana Legislative Auditor. However, this report is a matter of public record and 
its distribution is not limited. 
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LARRY G JOIINSON 

N 

A Peottsstoi~,at A~~OUNTtNt; CoReotcA7tor, 

Board of Commissioners 
West Feliciana Parish Hospital 
Service District NO. 1 
St. Francisville, Louisiana 

Members of the Board 

March 23, 1999 

CERI I,t lED PUBLIC ACCOUN7AN7 

I have audited the accompanying component financial statements of the 

FELICIANA P~/~ISH EOSPI 
SERVICE DISTRICT NO . I 

ST . FPu~NC ISV IILLE LOU ISIA/qA 

as of and for the year ended October 31, 1998, and have issued my report thereon dated 
March 23, 1999. 

I conducted my audit in accordance with generally accepted auditing standards and 
Government Auditing_ Standards, issued by the Comptroller General of the United states. 
Those standards require that I plan and perform the audit to obtain reasonable 
assurance about whether the component unit financial statements are free of material 
misstatement. 

In planning and performing my audit of the component unit financial statement 
of the West Feliciana Parish Hospital service District NO. 1 for the year ended Octobe 
31, 1998, I considered its internal control structure in order to determine my auditin 
procedures for the purpose of expressing my opinion on the component unit financia 
statements and not to provide assurance on the internal control structure. 

For the purpose of this report, internal control consist of the following five 
interrelated components: 

i. The control environment 
2 . Risk assessment 
3. control activities 
4. Information and communication 
5. Monitoring 

SAS NO. 78 requires the auditor to obtain a sufficient understanding of the 
interrelated components to plan the audit. This understanding is used to identify 
types of potential misstatements, factors that affect the risk of material misstatement 
and design of substantive test. 
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I noted the following reportable condition: 

Seqreqation of Duties 

that 
ican 
ters 
tion 
the 

tent 

During my review of the internal control structure, I noted a lack of segregation 
of duties of accounting functions due to the limited number of personnel. The same 
individual records transactions and reconciles the accounts and there is also an 
overlapping of duties in deposits and accounts receivable. 

Management is aware of this situation and continues to develop procedures to 
review these transactions on a routine basis. 

A material weakness is a reportable condition in which the design or operation 
of one or more of the specific internal control structure elements does not reduce to 
a relatively low level the risk that errors or irregularities in amounts that would be 
material in relation to the component unit financial statements being audited may occur 
and not be detected within a timely period by employees in the normal course of 
performing their assigned functions. 

My consideration of the internal structure would not necessarily disclose all 
matters in the internal control structure that might be reportable conditions and , 
accordingly, would not necessarily disclose all reportable conditions that are also 
considered to be material weaknesses as defined above. However, I do not believe the 
reportable condition described above is a material weakness. 

This report is intended for the information of the board, management and the 
Louisiana Legislative Auditor . This restriction is not intended to limit the 
distribution of this report, which is a matter of public record . 
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Very truly yours, 

LARRY JOHNSON - APAC 


