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~' 11~c Town of Urania was inc~orporatcA under file Lawrason Act, and operates under the Mayor- 
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JOBN R , VERCHER PC 

~trltfttb ~nbltt Arr~nntant 
P.O.Box 1608 

Jens, Louisiana 71842 
Tel: (818) 992-6348 
Fax: (818) 992-4374 

INDEPENDENT AUDITOR'S REPORT ON 
GENFRAL PIYRPOSE FINANCJAL STATEMENTS 

Thc llonorable Tcrri Corlcy, Mayor 
and Mem bers of the Town 
Board of Aldermen 
Urania, Louisiana 

1 have audited the accompanying general purpose financial statements of the Town of Urania, 
Lo uisian a, as of and for the year cndcd June 30, 1998 as listed in the tahlc of contcnts. Thcsc gcncral 
purpose financial statcments arc the respo nsibility of the Towns managcmcnt. My rc.spo r~ibility is to 
exprc.~ an  opinion on these general purpose finan cial statements ha~ t on my audit. 

I conducted my audit in acco rdancc with generally accoptcd auditing standards and Govcrmncut 
Auditing Standard~ issucd by the Comptroller General of the Unitcd States. Those stan dards rcquirc that I 
plan an d perform the audit to obtain rc.a.~nahle assuranco about whether the general purpo se financial 
statcmcnts are frcc of matcrial misstatement. An audit includcs examining, on a tcst basis, cvidcncc 
suppo rting the amounts and disclosurcs in thc general purpo se financial statements. An audit also includes 
assessing the accounting fJrinciplc~ used and significant estim atcs made by man agcment~ as wcll as 
evaluating thc overall financial statcmcnt presentation. I believe that my audit provides a reasonable basis 
for my opinion. 

rcfcrrcd to ab ovc prc~sent fairly, in all 
Louisiana, as of Junc 30, 1998, and thc 
fund type for the year thcn ended in 

Octobe r 27, 1998 
Jcna, Lo uisiana 

_MEMBER_  
-- -- ^MERMAN RS~TUTE OF CE~IIFr~  ~JBUC A~ ^h'TS-- - 

8OCIETY OF LOU~tANA CER~FED ~  ACCOUNTANT8 

ohn R. Vcrchcr 



JOHN R. VERCHER PC 
~trttflt~ ~n~lfr Artnuutunt 

P.O.Box 1608 
Jena, Louisiana. 71842 
Tel: (318) 892-6848 
Fax: (818) 992-4374 

The Honorable Tcrri Corlcy, Mayor 
and Members of the Town 
Board of Alderm en 
Urania, Louisiana 

~'ORM E1) 

A~ par t of obtaining rca~nahle assur~lcc M)out whether Town of Urania, Louisiana's gcncral purpose 
financial statcmcnts arc frcc of matcrial m isstatcmcnt, I pcrformcd tests of its compliance with ccrtain 
provisio~s of law~ regulations, contracts and grant~, noncompliance with which could have a dlrcct and 
matcrial effcct on the determination of financial statements amounts. However, providing an opinion on 

compliancc with thosc provisions was not an ohjccfive of my audit and, accordingly, I do not express such 
an opinion. The re~ult~, of m y to, sis disclo~d no im tances of noncom pliance that are requircd to hc 
rcporteA under 6bvcrmz~ent Auditing S/,~nrlarrl~ except as follows and discn~scd in managcmcnt letter 
com nlenLq. 

1998-1 Budgets 
199B-2 Dedicated Ad Yalorera Taxes 

Intcr~ s~[ Control Over. Fi_tLancial Rc~d~ort_i_ng 

In planning and performing my attdit, 1 considcrcd Town of Urania, Lonisiana's intcrnal control over 
financial rcporting in order to dcternfinc m y auditing procedures for the purpose of expressing my opinion 
on thc financial statemeuts and not to providc assurance on the internal control over fimmeial reporting. 
My co nsideration of the internal control over financial reporting would not necessarily disclose all matters 
in the internal control ovcr financial reporting that might he matcrial wcaknc~scs. A matcrial weakness is 
a condition in which thc dcsign or operation of onc or morc of the internal control components doca not 
rcdute to a relatively low level risk that misstatements in amounts that would bc material in relation to 
thc general purpose financial statements being auditcd may occur and not bc detected within a timdy 
pcriod hy cmployces in the normal conrsc of pcrfornfing their assigned functions. I notcd no mattcrs 
involving the internal control over financial reporting and its operation that I consider to be material 
weakne~se~ 

_ I, E MBER 
-- -- AMB~ICAN INglTrUTE OF CERTIFI:T1 pUBLIC ACCOUNTANTS-- - 

80CIETy OF LOUIStANA CERTI-ED pt.~LIC ACCOUNTANTS 



()c/older 27, 3998 

c J(. c,-~._ 



GENERAL PURPOSE FINANCIAL STATEMEN'I,'S 

(COMBINED STATEMENTS . OVERVIEW ) 



 

A SSETS 
Cash 

Town of Urania, Louisiana 
Com bined Balam a~ Shce, t 

All Fund Types and Account Group 
June 30, 1998 

Governm ental Fund Types 

General 

Fund 
Debt 

Service 

Investments 

Receivables (Net) 
Due from Other Funds 
Restricted Assets 
Cash 
Investments at Cost 

Plant & Equipment 
Accumulated Depreciation 
Amount Available in Debt Service 
Amount to be Provided for Ret. of 
General Long-Term Debt 

General Fixed Assets (Note 5) 

TOTAL ASSETS 

LIABILITIES & FUND EQUITY 

LIABILITIES 
Accounts Payable 
Due TO Other Funds 

Payable from Restricted Assets: 
A ccrued Liab ilities 

Current Bonds Payable 
Customer Deposits 

General Obligation Bonds Payable 
Revenue Bonds Payable 

TOTAL LIAB ILIT IES 

Fund Equ ity 
Contributed Capital 
Investments in Gen . Fixed Assets 

TOTAL FUND EQUITY 

Retained Earnings : 
Reserved for Bond Retirement 
Reserved for Bond Contingency 
Unreserved (Deficit) 

Fund Balances 
Reserved for Debt Service 
Unreserved - Undesignated 

TOTAL RETAINED EARNINGS/ 
FU~ID BALANCE 

TOTAL FUND EQUITY 

TOTAL LIABILITIES & FUND EQUITY 

$ 33,893 
13,469 
5,750 

- 0- 

- 0- 
- 0- 
- 0- 
- O- 
- 0- 

- 0- 
- 0- 

$ 5,586 
- 0- 

- 0- 
- 0- 
- 0- 
- 0- 
- 0- 

$ 5,586 

$ -0- 
- 0- 

$ -0- 

- 0- 
- 0- 
- 0- 

- 0 - 
47,526 

$ 47,526 

$ 47,526 

$ 53,112 
= = = = = = = 

- 0- 
- 0- 
- O- 
- 0- 
- 0- 

- 0- 
- 0- 

- 0- 
- 0- 

- 0- 
- 0- 
- O- 
- 0- 
- 0- 

$ -0- 

$ -0- 
- 0- 

$ -0- 

- 0- 
- 0- 
- O- 

6,038 
- 0- 

$ 6,038 

Cap ital 

Projects 

Proprietary 
Fund Type 

Enterprise 
Fund 

- 0- 
- 0- 

12 
- 0- 

- 0- 
- 0- 
- 0- 
- 0- 
- 0- 

$ 12 

$ 

$ 

47,184 
39,148 

2,162,728 

(499,004) 
- 0- 

- 0- 
- 0~ 

13,310 
- 0- 

19,522 

13,272 
28,597 

- O- 

664,217 

$ 728,918 

- 0- $ 942,244 
- 0- -0- 

- 0- $ 942,244 

- 0- 
- 0- 
- O- 

- 0- 

(12) 

36,057 
8,847 

178,814 

- 0- 
- 0- 

$ (12) $ 223,71B 

$ (12) $ 1,165,962 



Fiduciary 

Fund Type 

Agency 
Fund 

- 0- 
- 0- 
- 0- 
- 0- 
- 0- 

- 0- 
- 0- 

$ -0- 
4,322 

- 0- 
- 0- 
- 0- 
- 0- 
- 0- 

A ccount 

Group 

General Long 
Term -Debt 

General 

Fixed 
A ssets 

Total 

(Memorandum 
Only) 

0- 
0- 
0- 

0- 

0- 
0- 
0- 
0- 

6,038 

39,962 
- 0- 

- 0- 
- 0- 

- 0 
- 0- 
- 0- 

46,000 
- O- 

- 0- 

- 0- 
- 0- 

- 0- 

83,721 

60,920 
122,620 
20,434 

4,322 

47,184 
39,148 

2,162,728 
(499,004) 

6,038 

39,962 
83,721 

- 0- $ 
- 0- 

- 0- 
- 0- 
- 0. 
- 0- 
- 0~ 

18,908 
4,322 

19 
13 
18 
46 

522 
272 
597 

000 
664,217 

$ -0- 
- 0- 

$ -0- 

- 0- 
- 0- 
- 0- 

- 0- 
- 0- 

$ -0- 

$ -0- 

$ 4,322 
= = = ~ = = = 

$ -0- 
- 0- 

$ -0- 

- 0- 
- 0- 
- 0- 

- 0- 
- 0- 

$ -0- 

$ -0- 

$ -0- 
83,721 

$ 83,721 

- 0- 

- 0- 

- 0- 

$ -0- 

$ 83,721. 

942,244 
83,721 

$ 1,025,965 

36,057 
8,847 

178,814 

6,038 
47,514 

$ 277,270 

The accompanying notes are an integral part of th~s statement 



Rev enu es : 

Tow,, of Urania, Louiqialm 
Combined Statement of llcvcnues, Expcnditurt:~ 

and CJ~angcs in Fund Balances 
All Govcrnm t~ntal Typcs 
Year Ended Junc 30, 1998 

Debt 
General Service Capital 

Fund Funds Projects 

Taxes & License 
Intergovernmental 
Charges for Services 
Fines 
Penalties 
M iscellaneous Revenue 
In terest 

Total Revenues 

Expenditures: 
Curren t - 
General Governm en t 

public Safety 
Recreation 
Fire Protection 
Street and Sanitation 

Principal Retirement & Interest 

pub lic Works 
Adm inistration 

Total Expenditures 

$ 28,595 
7,092 
28,698 

100,914 
3,869 
6,871 

579 

149,318 

$ -0- 
- 0- 
- 0- 
- 0- 
- 0- 

4,400 
- 0- 
- 0- 

$ 4,400 

$ -0- 
40,625 

- 0- 
- 0- 
- 0- 
- 0- 
- 0- 

*
. _~  

Totals 

(MemorandUm 
Only) 

$ 34,621 
47,727 

28,698 
100,914 

3,869 
6,871 

696 

$ 223,386 

$ 40,735 $ 194,453 

Excess (Deficit) of Revenues Over 
Expenditures Before Other 
Financing Sources (Uses) $ 27,300 $ 1,743 $ (ii0) $ 28,933 

Other Financing Sources (Uses) 
Operating Transfers In 
Operating Transfers Out 

$ -0- 
(10,098) 

$ -0- $ 
(1,509) 

98 $ 98 
- 0- (11,607 

Excess (Deficit) of Revenue & Other 
Sources over Expenditures & Other $ 17,202 $ 234 $ (12) $ 17,424 

Fund Balances Beginning of Year 

Fund Balances End of Year 

*
_ _ . ~9~  $__~  * :9: $.__~f:~  
$ 47,526 $ 6,038 $ (12) $ $3,~5~ 
= = = = = = = = = = = = = = = ~ = = = = = = = = = = = = = = = = = 

The accompanying notes are an integral part of this statement 
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Town of Urania, Louisiana 
Govcrnm cntal Funds Typts 

Colnbincd Statement of Rcvcnucs and Expcnditurts 
and Changes in Fm*d Balance 
Budget vs Actual (GAAP Basis) 
Year Ended Jmlc 30, 1998 

Budget Actual Variance Budget Actual Variance 

Taxes & Licenses 
Intergovernmental 
Charges for Service 
Fines 
Penalties 
Miscellaneous 
Interest 

Deficiency of Revenues Over 
Expenditures Before Other 
Financing Sources (Uses) 17,500 27,300 9,800 

Other Financing Sources: 

Operating Transfers In $ -0- $ -0- $ -0- 
Operating Transfers Out 

_ ~~ Z~ ) _~~ Zg~ } 3~  
Excess of Revenues and Other 
Sources Over Expenditures $ -0- $ 17,202 $ 17,202 

Fund ~ ce - s~gi~ g 
_ _ 29,~  __~ ,~  :~: 

F~nd R~l End o~ Y.ar $
. - ~2~ ! $..~L ~  ~...!Z~  

$ -0- $ -0 

$ -0- $ 98 $ 98 
~ z z2: :2z 

:~: :~z 
$ -0- $ (12 

(12 

- 0- 

The notes to the financial statements are an integral part of this statement 



Operating Revenues: 
Water Department 
Sewer Department 

Town of Urania. Louisiana 
Com bined Statem ent of Rcvenucs, Expcnsc, s 

and Chang(.~ in Retained ~ u'nings 
All Preprictary Ftm d Tyl)cs 
Year Endcd Ju.c 30, 1998 

Total Operating Revenues 
Operating Expenses: 
Water Department 
Salaries and Related Costs 
Material and Supplies 
Depreciation 
Repairs and Maintenance 
Utilities 
In surance 

Miscellaneous 
Professional Services 
Purchased Water 

Total Water Department 

Sewer Department 
Salaries and Related Costs 
Material and Supplies 
Depreciation 

Repairs and Maintenance 
Utilities 
Sewer Analysis 
In su ran ce 

Miscellaneous 
Professional Fees 
Total Sewer Department 

Total Operating Expenses 

Operating Income (Loss) 

Non-0perating Revenue (Expenses): 
Interest Income - Water Department 
Interest Income - Sewer Department 
Interest Expense - Water Department 
Interest Expense - Sewer Department 
Operating Grant 

Total Non-Op erating Revenues (Expenses) 

Income (Loss) Before Operating Transfers 

Transfers from Other Fund 

Net Income (Loss) 

Retained Earnings (Deficit), Beginning 

Retained Earnings (Deficit), Ending 

$ 94,483 
61,967 

$ 156,450 

15 
1 

15 
7 

561 

740 
982 
272 

$ 12,227 
i,Ii0 

14 ,763 

40,550 
14 ,314 

1,668 
3,555 

1,933 
95O 

$ 91,070 

$ 204,167 

(47,717) 

$ 8,276 
1,343 

(31,897) 
(7,149) 
15,000 

$ (14,427) 

(62,144) 

$ 11,509 

$ (50,635) 

The accompanying notes are an integral part of this statement 



 

Town of Urania, Louisiana 
Com bined Statem ent of Cash Flows 

All Proprictary Fund Typc~ 
Ycar Ended June 30, 1998 

Cash from Operations: 

Income (Loss) Before Operating Transfers 
Operating Transfers 

Net Income (LOSS) 
Adjustments to Net income (Loss): 
Depreciation 
Allowances for Bad Debts 

(Increase) Decrease in Accounts Receivable 
Increase (Decrease) in Accounts Payable 
Increase (Decrease) in Accrued ~nterest 

Cash Provided by Operation 

Cash from Restricted Funds 
Cash from Customer Deposits 
Cash from Contributed Capital 
Total Cash Provided 

Cash Was Applied TO : 
Investments 
Revenue Bonds 
Fixed Assets 

Total Cash Applied 

Net Increase (Decrease) in Cash 

Cash Beginning of Year 

Cash Bnd of Year 

(62,144 
11,509 

$ (50,635) 

$ 5,563 
13,272 
40,626 

$ 59,461 

$ 6,092 

10,575 

The accompanying notes are an integral part of this statement 

]0 



1. S1 

Town of Urarfia, Louisiana 
Notes to Financial Statem ents 

The Town of 1Jrania was incorporated under the Lawrason Act, and operates under the Mayor- 
Bc,ard of Alderman form of government. The Town providcs the followin g significant services to it~ 
re~idcnt~ as provided by its charter: public safety (polico and fire), highways and streets, utilitic~ (water and 
.w.wcr scrviccsI and general administrative fun ctions, including coordination of related servicers with parish, 
statc and federal governing bodies. 

The accounting policitx of the Town of Urania conform to generally accepted accounting principle.~ as 
applicahlc to govcrnment~. The following is a sununary of the morc significant accounting policie~ 

GOVERNMENTAl, FUND TYPFS 

Gcj , r a] F~lnd 

The General Fund is tbc general operating fun d of the Town. h is nscd to 
aocount for all financial re~ourcc.s except for those required to he accounted for in 
another fund. 

('ap_it aL._l~oTcts Funds 

Capital Projects Funds are u~d to account for financial re.~ourcc.~ to he used for 
the acquisition or construction of major capital facilities (other daan those financed by 
proprietary funds, sp~ial a~sessment funds and trust fund.s}. 

Debt ~ rvice Funds 

The Dcht ~ rvice Funds arc ~rsed to 
and the payment of, general long-term debt 

account for the accumulation of rcsource.~ for 
principal, intere.st, and related costs. 

11 



 

Town of Urania, Lou~si~m a 
Not(~ to Financi-,d Statcmcnts (c~ont.) 

]. ~ MMARY OF SIGNIFICANT ACCOI~h~TING POLf(L1Eq - [CONT 

B. _E,,nd Accountin g- ((~ut.3 

GOVERNMENTAl. FITNI) TYPI~ - (Cont. 

]'.'id~cia r y Fnnd Typ~ 

Fiduciary Fund 
agcnt for othcr hinds. 

t of 

types arc uscd to accom~t for a.~scls hcld by thc Town of Urania as an 
Agcncy Funds arc ctrstodial in naturc (assct~ cqual liabilitic.s) and do not 
rcsult~ of opcrations. 

PROPRIETARY FUND TYPKS 

Entcr nri~ Fund 

(2 Fixcd Axsct~ and Long.Tcrm Liabilitie~ 

All fixcd a~ ts of thc Proprictary Fund arc valncd at historical cost. 

Long-tcrm liahilitics cxpcctcd to 
ac*ountcd for in thc gcncral long-tcrm dcht 

hc financed from govcrmncntal funds arc 
account group. 

']'he account groups arc not funds. Thcy arc conccrncd only wilh tt~c mo,xqtJrcmcn! 
of financial position. They arc not involved with mea~urcmcnt of results of opcration~ 



]. SI]M MARY OF SI~ 

C ~'ixcd A~ct5 and 

Town of Urania. Louisiana 
Notes to Financial Statements (cont.) 

_ (cQN~t~ ). 

All proprietary funds arc accounted  for on a cost of services or "capital 
maintenance" measurement focus, and all as~ts and all liahilitic~s (whether current or 
noncurrcnt) a~sociated  with their activity should bc included  on their balance sheets. 

1)cprcciation of all exhaustiblc fixed assets used by proprietary funds is charged as 
an expense against their opcration~. Depreciation has twin provided over the c~stimated  
useful lives using the straJght-linc method. The estimated useful lives arc as followx 

Water and Sewer System 
Equipment 

40 Years 

3-10 Years 

Records eon(~rning general fixed  as.sets wcrc not m aintained hy the Town, 
therefore a statement of general fixed assets is not presented. 

D. _Ba4~of Acco~)li~  

Basis of accounting refers to when revenues and expenditures or expenses arc 
rccognb~,d in the accounts and reported in the financial statement. Basis of accounting 
relates to the timing of tbe measurement m ade, regardlcg~ of the measurement focu~ 
applied, 

Expenditurc~s arc generally rccognizcd under the modified accrual basis of 
accounting when the related fund liability is incurred . An exception to this general 
rule ~s principal an d interest on general long-term debt which is r~ ognizcd when duc. 

All proprietary f~m(t~ arc accounted for uslng the accrual basis of accounting. 
Their rcvenue.~ are rccognizcxl when they arc earned, and their cxpcnsc.s arc recognized 
when they arc incurJ'ed. 

The Town adopts its budget annually on the modified accrual (GAAP) basis of 
accounting. Budgetary comparisons are included in the accompanying financial 
statements. All budgetary appropriations lapse at the end of car :h fiscal year. Budgetary 
conlro] is exercised at the fund level rather titan individual badgetary ]Jne item or 
functional ar c.a. The general fund budget was amended during the year . The Capital 

Projects Budget is cstabllshed as a project wide budget which may extend more than one 
ycar. 

13 



I. SUMMARY OF SJ GN1 

Town of Urania, Louisiana 
Notes to Financial StatemenLs {cont.) 

CANT ACCOUNTING POI,ICIF~q . (CON'I 

U . S . Treasury Note 

FDIC Insured 
$ 201,000 

199,056 

The Town does not compcnsatc unused vacation and sick le~avc. Emplo)'ces of 
the Town arc c, ovcrcd reader the Social ~%~curity System. 

It. Accounts Rec~,ivablc and Allowance for Bad l)eb 

Uncollccti]dc amounts due for cLLstomcr's utility receivables arc recognized as ]tad 
dcbLs bascd on 57o of total rez~ivM)lcs. Below is a summary of accounts receivable and 
allowanc~ for bad debts by fired: 

General Fund 

Accounts Receivable - Franchise Tax 
Accounts Receivable - Fire and Garbage 
Accounts Receivable - Intergovernmental 

Fire Insurance Rebate 

Total Accounts Receivable - General Fund 

Proprietary Fund 

Accounts Receivable - Water 

(Allowance for Doubtful Accounts - $519) 
Accounts Receivable - Sewer 

(Allowance for Doub tful Accounts - $254) 

Total Accounts Receivable - Proprietary  Fund 

1. Rescrves 

$ 1,471 
2,219 

2,060 

$ 9,860 

4 ,824 

The Town records rcscrvc,s to indicate that a portion of it,~ retained earnings/fund 
balances arc legally restricted for a specific future u~. The following is a list of such 
rc~ rvcs and a dc,~cription of each: 

Re~rvcd for Dcprcciation and Contingcncic~ 

This amount reprc~,nts monies reservcd to make emergency repairs to the water and 
~ wcr system s. 

]4 



I. SUMMAB~Y 

TowI1 
Notes to Financial 

of Urania, Louisiana 
Statements (cont.) 

1. I~ ~r vt~.~=_(Cont .1 

Re.~crvcd - Revenue Bonds 

This amount represents m onies reserved as required by the revenue bond indcntur(~. 

Reserved for Debt Scrvic~ 

Certain a~cts have be en re.servcd in the Debt Service Fund for future payment of long 
term liMfilitics of the governmental fund~ 

,q 

2. _AI) YALOJ ~EM T_AX]S 

Ad Valorem taxes attach as an enforccablc lien on property as of January ] of ea ch year. 
Taxes arc levied by the Town in October and are actually billed to the taxpayers in November. 
Billed taxes become delinquent on January 1 of the following year. Revenues from ad valorcm 
taxes arc budgeted in the "billcA" year. 

The Town bills and collect~ its own property taxcs using the assc~cd values deternfined by 
the tax assc.~or of LaSalle Parish. 

For the )'car ended June 30, 1998, taxes of 15.49 m ills were levied on property with 
a~.wsscd valuations totaling $792,755 and were dedicated as follows: 

General Corporate Purposes 
Debt Service 

8.25 mills 
7 .24 m ills 

Total taxes levied were $]2,280 of whicb $6,540 was duc to the general fund and 
$5,740 was duc to the debt service fund. 

3. DEPBE(flAItI~,E FIX~ ED AK~ETS 

The water and ~wer system is depreciated over a 40 year period using the straigbt-line 
method. Other as.w.ts arc deprec iated from 3 to 10 years using the straight-line method. Below is 
a summary of water and sewer enterprise fund plant, property, and cquipmcne 

Cost 

Water Plant and Equipment $ 856,264 
Sewer Plant and Equ ipment 1,265,838 

~ ota~ , ~  

15 

Accumulated 
Depreciation 

$ 201,594 
297,410 

Current 
Depreciation 

15,982 
14,763 



 

Town of Urania, Louisiana 
Notes to Financial Statements (cont.) 

4, CklANGES IN' |+ON+G-T~hRM DEBT 

Thc following is a summ~ y of bond transactions of the Town of Urania for thc yczr ended 

June 30, 1998: 

General Obligation Revenue 

Pub lic 

Public Improvement 
Improvement District # I Water 

(Sewer) (Sewer) Utility Sewer Total 

Bonds Payable 6/30/97 $ 24,000 $ 24,000 
Principal Retirements (1,000) ( 1,000) 

Bonds Payable 6/30/98 $ ~ i~  $=.~  

$ 544,761 
(9,272) 

$ 146,000 
(4,000) 

$ 142,000 
= = ~ = = = = = 

$ 738,761 
(15,272 

Bonds payable at June 30, 1998 arc payable to the Farmers' Home Administration and arc 
compriscd of the following individual issues: 

Gcneral Obligat5 

Two 1977 issues of $42,000 each serial bonds due an an- 
nual installments of $ 1,000, increasing to $ 3,000 an- 
nually at maturity at September 28, 2016; interest at 5% $ 46,000 

lleventj~_Bnj ds 
Er~!c_rprise Fund 

: and Scwcr 

$185,000 water serial bonds due annually in installments 
of $2,000, increasing in increments of $i,000, to $i0,000 
annually at maturity at March i, 2012; interest at 5% 107,000 

$197,400 sewer serial bonds due annually in installments 
of $2,000, increasing in increments of $i,000 to $12,000 
annually at maturity at September 28, 2016; interest at 5% 142,000 

$454,000 water serial bonds 
year maturity, $44,000 @ 6% 
$2,944 and $410,000 @ 6.25% 
$ 27,855 

Total 

Provision of Revcnuc Bo nd Indenture 

Under the 
ievelnle.~ of cvcrt 
~t aside into the 

ternr~ of the bond 

issued Novemb er 14, 1990, 40 
with annual installments of 
w ith annual installments of 

428,489 

in denturc on outstanding utility bonds, all income and 
dedicated to the retirem ent of .~aid bonds aml are to he 

a) On or before the 20th of each month, there will he set aside into a fund called the 
"Rcvcm,c Bond and Intcrcst Sin king Fund" an amount constituting oneAwelfth of the 
next maturiug installment of principal and interest. Such transfers shall bc fully 
sufficient to a~surc the prompt payment of principal and interest instalhucnts as they 
bc~omc due and may bc used only for such paymcnts~ 
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Town of Urania, I,ouisiun a 
Not(~ to Financial Statements (cont.) 

4. (31ANG~  IN LONG.TERM D EB_y - ((;ON 

pro,~ision of Re v~A_me Bond Indenture~ Gontl 

h) On or before the 20th of cach month, there shall be ~t aside into a "Bond Re~crvc 
Fund" for the sewer hond~ an d amount equal to 5% of the amount ot hc paid into the 
sinking fund until $]3,200 has hecn accumulated. For the water l)ond~, a sum of 5% of 
the monthly paymcnt being ;made into the sinking fund must bc deposited monthly into 
the "Reserve Fun d" un til it equals the highcat comhined an nual dcht service, in any 
future year on all outstanding bonds. Such anmunts may bc n~d only for the payment 
of maturing bon&  in the "Bond and Interest Sinking Fund" and as to which there 
would othcrw[~ be dcfauh. 

Provi~ ioo:s of Genera!..Qhlj gation Bond Indenture 

Tlm~c bond constitute a general obligation of the Tow,, and the full faith an d erc, dit of the 
Town is plcdgcA for the repayment of these bonds. The hon& arc secureat by a spc~cial t~  to 

bc imposc~t and collected annually in cxcc:,s of all othcr taxes on all thc prolmrty subject to 
taxation within the territorial limits of the Town sufficient to pay the principal and interest. 

Amntal Jlcquircmcx~ts to Amortize, all Debts 

The annual requirem ents 
inter~t paymenU of $811,829 are 

Year Ending 
June 30, 

1999 
2000-2004 
2005-2009 
2010-2014 
2015-2019 
2020-2024 
2025-2029 
2030 

Total 

to amortize all debt outstanding as of June 30, 1998, incl.ding 
as follow~ 

5. (M ANGES IN_(;EN~ERAL FI_XED hKq 

General 
Obligation Revenue Total 

$ 2,100 
9,750 
8,500 
9,200 
4,300 

- 0- 
- 0- 
- 0- 

$ 33,850 
= = = = = = = = 

Balance June 30, 1997 
Additions 
Deletions 

]7 

$ 65,399 
320,095 
319,095 
278,295 
179,795 
153,995 
153,995 
30,799 

$ 67,499 
329,845 
327,595 

287,495 
184,095 
153,995 
153,995 
30,799 

$ 1,535,318 
= = = = = = = = = = 

$ 83,721 
- 0- 
- 0- 



 

Town of Urania, Louisiana 
Notes to Financial Statcmenls ((~ont.I 

6. ELE(~ ED OFFICIALq SALARIE~ 

Name 

Terri Corley 
Gloria J . Sanders 
Jessie Powers, Jr 
Carl V ickers 
John Gary Ivy 

Jimmy Eubanks 
Mickey Lofton 

Title 

Annuallzed 
Salary 

Mayor $ 7,200 
Alderman 160 
Alderman 240 
Alderman 220 
Alderman 240 
Alderman 160 
Chief of Police 12,514 

6. DUE FROM (TO) OTHER FUNDS 

Enterpzlse Fund 
Agency Fund 

Total 

Due From 

Other Funds 

$ 4,322 
- 0- 

T S 7. EX('JXq EXPENDITURI,2g OVER REVENUF2 

Annualized 

Expense 

1,440 
- 0- 
- 0- 
- 0- 
- 0- 
- 0- 
- 0- 

Due To 

Other Funds 

$ -0- 
4 ,322 

The general fund overspent its budget by 45% or $46,668 during the year 

]8 

Date of 

Service 

1998 

1998 
1998 
1998 

1998 
1998 
1998 



FINAN(3AL STATEM ENTS 
OF INDIVIDUAL FUNDS 
AND ACCOUNT GROUPS 
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GENERAL FUND 

To account for resources traditionally associated with govcrm ncnts which arc not required to l~t 
accounlcd for in anothcr fund. 



Cash 

Investments 

Receivables 

TOTAL A SSETS 

Liab ilities 

Town of Urania, Louisiana 
Gcncral Fund 
Balancc Sheet 
June 30, 1998 

ASSETS 

LIABILITIES AND FUND BALANCE 

Accounts Payable 

Total Liabilities 

Fund Balance 

Unreserved - Undesignated 

TOTAL LIABILITIES AND FUND BALANCE 

$ 33,893 
13,469 
5,750 

$ 5,586 

$ 5,586 

$ 47,526 

$ 53,112 
= = = = = = = 

The notes to the financial statements are an integral part of this statement 
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Town of Urania 
General Fund 

Statem ent of Revc.ues and Expenditures 
and (]mnge~s ill Fluid BM anccs 
Budget vs Actual (GAAP Basis) 
Year Ended Jime 30, 1998 

Revenues : 

Taxes and Licenses 
Intergovernmental 
Charges for Services 
Fines 
Penalties 
Miscellaneous Revenues 

Interest 

Total Revenues 

Expenditures: 
Current - 
General Government 
Public Safety 
Recreation 
Fire Protection 

Street and Sanitation 

Total Expenditures 

Deficiency of Revenues Over Expenditures 
Before Other Financing Sources 

Other Financing Sources: 
Operating Transfers Out 

Excess of Revenues and Other Sources 

Over Expenditures 

Fund Balances, Beginning 

Fund Balance, Ending 

Budget Actual Variance 

$ 28,000 
5,200 

21,100 
61,550 
3,000 
1,300 

- 0- 

$ 80,000 
14,500 

400 
5,700 

$ 28,595 
7,092 

28,698 
100,914 

3,869 
6,871 

579 

~
_ ~  

$ 119,279 
16,551 
3,332 
7,078 

~
_ ~  

$ 595 
1,892 
7,598 

39,364 
869 

5,571 

579 

$ (39,279 
(2,051 
(2,932 
(1,378 

$ 17,500 $ 27,300 $ 9,800 

~ A 999) ~_~ 9:9~ ) z.__Z~ 9~ 

$ -0- $ 17,202 

_ . ~9~  

$ 17,202 

- 0- 

The accompanying notes are an integral part of this statement 



 

Town of Urania 
Gencral Fund 

Schcdulc of Rcve.ucs and Extx'~nditm'cs 
Budgct vs Actual (GAAP Basis) 
Year Ended June 30, 1998 

Revenues : 
Texes and Licenses 

Franchise Tax 
General Ad Valorem 
Licenses & Permits 

Intergovernmental Revenue - 
Tobacco & Beer Tax 
Fire Rebates & Grant 

Charges for Services - 
Garbage Collection and Fire Protection 

Fines - 
Traffic Citations 

Penalties 
Miscellaneous - 
Mowing 
Miscellaneous 
Interest 
Donations 

Total Revenues 

Expenditures: 
General Government - 
Salaries and Related Benefits 
Mayor and Alderman Salaries 
Other Salaries 
Advertising 
~nsurance 
Miscellaneous 

Office Expense 
Professional Fees 
Postage & Freight 
Repairs and Maintenance and Supplies 
Utilities 

public Safety 
M iscellaneous 
Recreation 

Utilities 

Fire 
Utilities 

Equipment 
Miscellaneous 
Street and Sanitation 
Truck & Tractor Expense 
Repairs, Maintenance & Other 

Total Expenditures 

Budget Actual Variance 

$ 10,000 $ ii,004 
8,000 6,832 

i0,000 10,759 

3,200 3,415 
2,000 3,677 

1,004 
1,168) 

759 

215 

1,677 

21,100 28,698 7,598 

61,550 

3,000 

7OO 
600 
- 0- 
- 0- 

$ 40,140 
2,440 

650 
1,000 
6,300 
1,550 
4,300 
2,820 
2,400 

4,900 
13,500 

100,914 

3 ,869 

655 

1,291 
579 

4 ,925 

39,364 

869 

(45) 
691 
579 

4,925 

$ (34,125) 
6O 

650 
(1,390) 
(434) 

(1,867) 
(3,171) 

220 

210 
1,248 

(680) 

14,500 16,551 (2,051 

400 

2,000 
- 0- 

3,700 

1,650 
400 

3,332 

1,764 

243 
5,071 

2,175 

903 

(2, 932 

236 

(243 
1,371 

(525) 
(5O3) 

The accompanying notes are an integral part of this statement 



DEBT SERVI(~ FUNDS 

To a(x:ount for thc accumulation of rcsom'ces for, and the paym cnt of, general long-term 
dcbt and intcrcst. 



A ssets 

Cash 

Total A ssets 

Town of Urania, Louisiana 
Debt Service Funds 

Balance Sheet 
Year Ended June 30, 1998 

Liabilities and Fund Balance 

Liabilities 
Fund Balance Reserved for Deb t Service 

Total Liabilities and Fund Balance 

$ 6,038 

- 0- 
6,038 

6,038 

The accompanying notes are an integral part of this statement 



Revenues 

Town of Urania, Louisiana 
Dcbt Scrvicc Funds 

Statcm cnt of ]~('~VCllIICS, Ex},cnditurcs 
and Changcs in Fm ~d Bahm ccs 
Ycar Endcd June 30, 1998 

Sewer Ad Valorem Taxes 
Interest 

Total Revenues 

Expenditures 

Principal Retirement 

Interest 

Total Expenditures 

Excess (Deficiency) of Revenues Over 
Expenditures Before Other Financing 
Sources (Uses) 

Other Financing Sources (Uses) 
Transfers 

Total Other Financing Sources (Uses) 

Excess (Deficiency) of Revenues and Other 
Sources Over Expenditures 

Fund Balances 

Fund Balances 

-  Beginning 

-  Ending 

$ 6,026 
117 

$ 2,000 
2,400 

$ 4,400 

$ 1,743 

$ (1,509) 

$ (1,509) 

234 

5, 804 

The accompanying notes are an integral part of this statement 



CAPITAL PROJECTS FUNDS 

To account for t]l(; purchase of c~nstruction of major (apital facilities which arc not 
financed by 1)roprietary flm ds, special assessm ent funds or trust funds. 

LCDBG I1107-700110 in thc amount of $600,000 fo~" W atcr facilitic.~. 
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Cash 

ASSETS 

Toval of Urania, Louisiana 
Capital Projccts Funds 

Balancc Shc~t 
Junc 30, 1998 

LIAB ILITIES AND FUND BALANCE 

Accounts Payab le 
Fund Balance 

TOTAL LIABILITIES AND 
FUND BALAN CE 

$ -0- 

$ -0- 
= = = = = = 

12 

(12) 

$ -0- 

The notes to the financial statements are an integral part of this statement 



REVENUES 

Intergovernmental 

EXPEND ITURES 

Town of Urania, I,ouisiana 

(kapital Projects Funds 
Statem ent of Revenues, Expenditures and 

C/*anges in Fund Balance 

Pub lic Works 
Administration 

Total Expenditures 

For The Year Ended June 30, 1998 

Excess (Deficiency) of Revenues Over Expenditures 
Before Other Financing Sources (Uses) 

Other Financing Sources: 

Operating Transfers In 

Excess (Deficiency) of Revenues Other Sources Over 
Expenditures 

Fund Balance 

Fund Balance 

- Beginning 

End of Year 

~
_ _ ~  

$ 40,487 
248 

$ 40,735 

(llO) 

98 

(12} 

- O- 

The notes to the financial statements are an integral part of this statement 



 

REVENUES 

Intergovernm ental 

EXPENDITURES 

Public Works 
Land Acquisition 
Administration 

Tovnl of Urania, Louisiana 

CapitM Projects Funds 
LCDBG 107-700110 

Statem ent of Revenues, Expenditures 
and CJ*angcs in Fund Balanoc 

(Budget vs Actual) 
For Tile ~car Endcd Junc 30, 1998 

Budget Actual Variance 

TOTAL EXPENDITURES 

Deficiency of Revenues Over Expenditures 
Before Other Financing Sources (Uses) 

Other Financing Sources: 

Operating Transfers In 

Excess (Deficiency) of Revenues Other 
Sources Over Expenditures 

Fund Balance - Beginning 

Fund Balance - Ending 

$ 562,500 
2,500 

$ 40,487 
- 0- 
248 

$ 522,013 
2 ,500 

34,752 

- 0- (ii0) (Ii0) 

~ 0- (12) 

- 0. 

~ ) 

(12) 

- 0- 

~ ) 

The notes to the financial statements are an integral part of this statement 



 

ENTERPRISE FUNDS 

W ater and Sewer Fund 

To ac(xmnl for the provisions of water and sewer services to residents of the Town and some 
residents of the parish. All activitic.~ necessary to provide such services are accounted for in these 
fm~ds, iJ~ehMi~g, but ~ol linfitcd to, adm inistration, operatio~, m aintena~we, finaneiT~g and rcla/e~] 
debt sc, rvi~:, and billing and collection. 



Town of Urania, Louisiana 
Com lfincd Balan(x; Sheet 

All Preprictary Fund Tyt)~\~ 
June 30, 1998 

Enterprise 

Current A ssets 

Cash 
Investments 

Receivables (Net) 
Due from Agency Fund 

Total Current Assets 

Restricted Assets 
Bond Sinking Fund 
Bond Reserve 
Depreciation and Contingency 
Customers' Deposit 

ASSETS 

Total Restricted Assets 

Plant & Equipment 
Less Accumulated Depreciation 

Net Plant & Equipment 

TOTAL A SSETS 

LIABILITIES & FUND EQUITY 
Liabilities 

Current Liabilities(Payable from Current Assets) 
Accounts Payab le 

Current Liabilities (Payable from Restricted Assets) 
Accrued Interest Payable 
Current Bonds Payable 
Customers' Deposits 

$ 16,667 
i09,151 
14,684 

4,322 

$ 144,824 

50,740 

18,111 
8,847 

8,634 

$ 86,332 

$ 2,162,728 
(499,004 

$ 1,663,724 

13,310 

19,522 
13,272 
18,597 

Total Current Liabilities (Payable from Restricted Assets) $ 51,391 

Long-Term Liabilities : 
Revenue Bonds Payable 

TOTAL LIABILITIES 

FUND EQUITY : 
Contributed Capital 

Retained Earnings 
Reserved for Bond Retirement 
Reserved for Bond Contingency 
Unreserved (Deficit) 

Total Retained Earnings 

Total Fund Equity 

TOTAL LIABILITIES AND FUND EQUITY 

$ 664,217 

$ 728,918 

$ 942,244 

36,057 

8,847 
178,814 

$ 223,718 

$ 1,165,962 

$ 1,894,880 
= = = = = = = = = = 

The accompanying notes are an integral part of this statement 
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Operating Revenues 
Water Department 
Sewer Department 

Town of Urania, Louisiana 
Com bined Statem ent of Revenues, Expenses 

and Changes in Retained Eza'niugs 
All Pioprietary Fund Types 
Ycaa" Ended June 30, 1998 

Total Operating Revenues 

Op erating Expenses: 
Water Department 
Salaries and Related Costs 
Material and Supplies 
Depreciation 
Repairs and Maintenance 
utilities 
In suran ce 
Miscellaneous 
Professional Services 
Purchased Water 

Total W ater Department 

Sewer Department 
Salaries and Related Costs 
Mater~al and Supplies 
Depreciation 
Repairs and Maintenance 
utilities 
Sewer Analysis 
In suran ce 

Miscellaneous 
Professional Fees 

Total Sewer Department 

Total Operating Expenses 

Operating Income (Loss) 

Non-Operatlng Revenue (Expenses): 
Interest Income - Water Department 
Interest Income - Sewer Department 
Interest Expense - Water Department 
Interest Expense - Sewer Department 

Op erating Grants 

Total Non-Op erating Revenues (Expenses) 

Income (Loss) Before Op erating Transfers 

Transfers From Other Funds 

Net Income (Loss) 

Retained Earnings (Deficit), Beginning 

Retained Earnings (Deficit), Ending 

Enterprise 

$ 94,483 
61,967 

~
_ _ _ ~  

$ 12,227 
1,110 

14 ,763 
40,550 

14,314 
1,668 
3,555 

1,933 
950 

$ 91,070 

$ 204,167 

(47,717 

$ 8,276 
1,343 

(31,897) 
(7,149) 
15,000 

$ (14,427) 

(62,144) 

$ (50,635) 

The accompanying notes are an integral part of this statement 
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Town of Urania, Louisiana 
(~om bined Statcm ent of (Xsh Flows 

All Proprietary Fund Typt~ 
Year Ended June 30, 1998 

Cash from Operations: 

Income (Loss) Before Op erating Transfers 
Op erating Transfers 

Net Income (Loss) 
Adjustments to Net income (Loss): 
Depreciation 
Allowances for Bad Debts 

(Increase) Decrease in Accounts Receivable 
Increase (Decrease) in Accounts Payable 
Increase (Decrease) in Accrued Interest 

Cash Provided by Operations 

Cash Provided by Restrited Funds 
Cash from Customer Deposits 
Cash from Contributed Capital 

Total Cash Provided 

Cash Was Applied To 
Investments 

Revenue Bonds 
Fixed Assets 

Total Cash Applied 

Net Increase (Decrease) in Cash 

Cash Beginning of Year 

Cash End of Year 

Enterprise 

$ (62,144) 
11,509 

$ (50,635) 

30,745 
132 

7,964 
9,168 
(380) 

$ (47,629) 

26,751 
1,182 

40,626 

$ 65,553 

$ 5,563 
13,272 
40,626 

$ 59,461 

$ 6,092 

10,575 

The accon~ anying notes are an integral part of this statement 
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PAYROLL AGENCY FUND 

The Payroll Agency Fund accounts for paya'oll aM  payroll related c~xw nst~ paid form t]le To'~ Ji s 
various funds. The Agcney Fund is purely custodial and does not involve lncasurem cnt of rcsuhs 



A ssets 

Cash 

Total A ssets 

Town of Urania, Louisi~ma 
Payroll Agency Fund 

Balance Sheet 
Year Ended June 30, 1998 

Liabilltles & Equity 

Due to Enterprise Fund 
Fund Equity 

Total Liabilities & Equity 

$ 4,322 

$ 4,322 
- 0- 

$ 4,322 

The accompanying notes are an integral part of this statement 



Cash 

ASSETS 

LIAB ILITIES 

Due Other Funds 

Town of Urania, Louisiana 
Payroll Agcncy Fund 

Statem ent of Changes in A~etq and 
Year Ended June 30, 1998 

Balance 
June 30, 

1997 Additions Deletions 

Balance 
June 30 

1998 

The accompanying notes are an integral part of this statement 
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GENERAL LONG-TERM DEBT ACCOUNT CROUP 

To account for unm aturcd princii)al am ounts on gcncral long.tcrm dcbt cxpcctcd to ])c financt:d 
from govcrmncnud type fund~ Paymcnt of m aturing o])ligations, including intcrcst, arc accounted 
for in tim Dcl)t ~a'vicc Fund. 



 

Town of Urania, Louisiana 
Statcm cnt of Gcncral Long.Tcrm Dcbt 

Jmw 30, 1998 

Amount Available and to be Provided for 
the Retirement of General Long-Term Debt 

Am ount Available in Debt Service Funds 

for Debt Retirement 

Amount to be Provided from Ad Valorem Taxes 

Total Available and to be Provided 

General Long-Term Debt Payable 

Bonds Payable 

Total General Long-Term Debt Payable 

Public 

Improvements 
Sewer 

$ 6,038 

39,962 

$ 46,000 
= = = = ~ = = 

$ 46,000 

$ 46,000 

The accompanying notes are an integral part of this statement 

39 



GENERAL FIXED ASSETS ACCOUNT GROUP 

To ae(x)ul~t for all general fixed a~ets owned by the Town of Urania. 



Town of Uralfia, Louisiana 
State~ncnt of Changcs in 
Gcneral Fixcd Asscts 

Year Ended June 30, 1998 

Balance 
June 30, 

1997 Additions Deletions 

Balance 
June 30, 

1998 

GENERAL FIXED ASSETS 

Fixed Assets 

INVESTMENTS IN GENERAL 

FIXED ASSETS 

General Fund 

The accompanying notes are an integral part of this statement 
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JOHN R. VERCHER PC 
~trttflt~ ]~nbllr Atr.nnt~nt 

P.O.Box 1608 
Jena, Loulslana 71342 
Tel: ($18} 992-6348 
Fax: (318) 992-4374 

M AN AGE~'[ENT I,ETTER COM MENTS 

l havc auditcd the finaucial statcmcnts of Town of Urania, Louisiana, as of an d for the yea r 
cndcd June 30, 1998, and havc i.~ucd my report thcrcan  dated October 27, 1998. I condnctcd my audit 
in accordance with generally accepted auditing standar& an d file stan dards applicablc to financial audiL~ 
can taineA in C-ovcJ'nrncnt Au&'tlng Starldard~, issued by thc Comptroller General of the united State.s. 

As parl of m y examination, I have issued my report on the financial statcment~ dated October 27, 
3998, and my report on internal control and compliance with laws, rcguahions, and contract~ dated 
October 27, 1998. 

During the course of m y an dit, I observed conditions and circumstan cc.~ that may bc improved. 
Below arc situations that may bc improvcd {if m~y), r~ommcndations for improvements an d the Town's 
r(k~ponse. 

(:IIRRENT YEAR M ANAGEMENT LETTER COMMENTS 

1998-1) BUDGE'IS (COMPLIANCE FINDING 

Sitt~ atioz~: The Town overspent its budget by 45% during the yea r. The local 
government budget law {LqA-I~q 39:130]-14) requires the budget be an~endcd when 
revenuers fall to mcct budget or cxpcnditurcs exceed budgct morc than 5%. 

Recommendation: The Town should have its budget amended when revenues fail to 
meet budgetcd revenues and cxpeuditurcs exceed budgeted cxpcnditurcs by morc than 
5%. 

_Town Resportqe: The Town will bcgin an lcnding its budgets when revenues fail to mcct 
budget or expenditure~s exceed budget by m ore than 5%. 

1998-2) DEDICATED AD VALOREM TAXES (COMPLIAN(~E FINDING) 

Situation: The Town transferred $1,510 from its debt service fund (ad valorem lax~s 
deBicated to debt servi~ of general obligation bonds) to pay enterprise fund revcnue 
bonds. This COm ment was in the "Prior Year Management Letter Conlments". 

Recommendation: All ad valorem tax collected, that are dedicated to the debt service of 
general ohligaion bonds, should he dcpositcd in the debt scrvicc fund aee an nLs and 

cxpcndcd only on general obligations bonds. The millage should he adjusted each ye~r 
that only enough taxes are collcctcd to ~rvicc the general obligation ban ds. 

Town Re.slK, nse: The Town will discontinue making transfers from the debt service 
fund to othcr funds. 

_ I,~ ER_  
- -- AM~ K~AN ~S11TUTE OF CERTIFIEO PUBLIC ̂ CCOONTAWrs-- -. 

OF LOL~ IANA Gli~TIFIED PLIBLIC ACCOUNTANT8 



TOW N OF URANIA 
URANIA, LOUISIANA 

CORREf3'IVE A(~ I(IN PLA/N 

For the Year Ended Junc 30, 1998 

PRI 

19973} DEDICATED AD VALOREM TAXES (COMPLIANC~ FINDING 

Si_tuatjpn: The Town tramferrexl $3,452 from its debt service fund (ad valorem taxc~ 
dc~ticatcd to dcbt service of general obligation boo&) to pay enterprise fund rcvcnuc 
bonds. 

Recom mendation: All ad valorcm tax collcctcd, that arc dedicated to thc debt service of 
general obligation hond~ sbould bc deposited inthc dcht Service fund accounts and 

expcndcd only on general obligation bonds. The millage should be adjusted cach year 
so that only cnough taxes arc collected to service the gcncral obligation bon& . 

~Town Action: Tbc Town is having difficulty determining what portion of ad valorcm 
taxc~ arc dcAicatcd for general obligation bonds. Tbc Town's clcrical personnel arc 
rclativcly new and arc currently working with the Town's CPA to allocate the taxes 
corrcctly. 
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