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JOEN R, VERCHER PC

Crritfied Publtr Arronntant
P.O.Box 1608
Jena, Loulslana 71342
Tel: (318) 992-6348
Fax: (318) 992-4374

INDEPENDENT AUDITQR'S REPORT ON
GENERAL PURPOSE FINANCIAL STATEMENTS

The Honorable Terri Corley, Mayor
and Members of the Town
Board of Aldermen

Urania, Louisiana

I have audited the accompanying gencral purpose financial statements of the Town of Urania,
Louisiana, as of and for the ycar ended Junc 30, 1998 as listed in the table of contents. These general
purposc financial slatements arc the responsibility of the Towns management. My responsibility is to
cxpress an opinion on these general purpose financial statements based on my audit.

I conducted my audit in accordance with generally accepted auditing standards and Government
Auditing_Standards, issucd by the Comptroller General of the United Siates. Those standards require that I
plan and perform the audit to obtain recasonable assurance about whether the general purpose financial
statements arce free of material misstatement. An audit includes cxamining, on a test basis, evidence
supporting the amounts and disclosures in the general purpose financial statcments. An audit also includes
asscssing the accounting principles used and significant ecstimates made by management, as well as

cvaluating the overall financial statcment presentation. I believe that my audit provides a reasonable hasis
for my {)pinion.

In my opinion, the gencral purpose financial statements referred to above present fairly, in all
malerial respects, the financial position of the Town of Urania, Louisiana, as of Junc 30, 1998, and the
results of its opcrations and the cash flow of its proprictary fund type for the ycar then ended in
conformity with generally accepted accounting principles.

My audit was conducted for the purpose of forming an opinion on the gencral purpose finaucial
statements taken as a whole. The combining and individual fund group financial statements, schedules and
graphs listed in the table of contents arc presented for the purposc of additional analysis and are not a
required part of the general purpose financial statements of the Town of Urania, Louisiana.  Such
information has heen subjected to the auditing procedurcs applied in the audit of the general purposc

financial statements, and in my opinion, is fairly presented in all material respects in relation to the

gencral purposc financial statemenis taken as & whole.
e F (ZL\QDQ
Octoher 27, 1908

Jena, Louisiana John R. Vercher

~MEMBER_
——AMERKCAN HBTITUTE OF CERTFED PUBLIC ACCOUNTANTS-—---
SOCETY OF LOWSIANA CERTFED PUBLIC ACCOUNTANTS



JOHN R. VERCHER PC

rrtifted Publtr Arcountant
P.O.Box 1608
Jena, Loulslana 71342
Tel: (318) 992-6348
Fax: (318) 992-4374

REPORT ON COMPLIANCE_AND ON_INTERNAI, CONTROL_OVER FINANCIAL
REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

The Honorable Terri Corley, Mayor
and Members of the Town

Board of Aldermen

Urania, Louisiana

I have audited the general purpose financial statements of thc Town of Urania, Louisiana, as of
and for the yecar ended June 30, 1998 and have issucd my report thereon dated October 27, 1998. 1
conducted my audit in accordance with generally accepted auditing standards and the the slandards
applicable to financial audits contained in  Govermment Auditing Standards, issucd by the Comptroller
General of the United States.

Compliance

As partl of ohlaining, rcasonable assurance about whether Town of Urania, Louisiana’s general purpoese
financial statcments arc frec of matcrial misstatement, 1 performed tests of its compliance with certain
provisions of laws, regulatlions, contracts and grants, noncompliance with which could have a direct and
material cffect on the determination of {inancial statements amounts. However, providing an opinion on
compliance with thosc provisions was not an objective of my audit and, accordingly, I do not express such
an opinion.  The results of my tests disclosed no instances of noncompliance that are required to be

reported under Govermment Awditing Sandards except  as follows and discussed in managcmen! lelter
comnicnls.

1998-1 Budgets
1998.2 Dedicated Ad Valorem Taxes

Iniernal _Control Over Financial Reporting

In planning and performing my audit, I considered Town of Urania, Jouisiana’s internal control over
{inancial reporting in order to determine my audiling procedures for the purposc of expressing my opimon
on the financial stalements and not to provide assurance on the internal control over financial reporting,
My consideration of the internal control over financial reporting would not necessarily disclose all matters
in the internal control over financial reporting thal might be malerial weaknesses. A material weakness 1s
a condition in which the design or operation of one or more of the internal control componcnis docs not
reduce to a rclatively low level risk thal misstatements in amounts that would be material in rclation to
the general purposc {inancial stalements being audited may occur and not be detected within a timely
period by cmployces in the normal course of performing their assigned functions. 1 noled no matters
involving the internal control over financial reporting and 1ls operation that I consider to be material
weaknesses.

_MEMBER_
——— AMERICAN NSTITUTE OF CERTFED PUBLIC ACCOUNTANTS-—--
SOCETY OF LOWMSIANA CERTIFED PUBLIC ACCOUNTANTS
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This report is intended for the information of the Town of Urania’s Managcment and |
Legislative Auditor’s Office.  However, this report is a maller of public record and its distribution 15 not

Iimited.

e g}" L,/HQ_...___,_CWQ,_

. Yercher

Octoher 27, 1998
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Town of Urania, Louisiana
Combined Balance Sheet
All Fund Types and Account Group
June 30, 1998

Proprietary
Governmental Fund Types Fund Type
General Debt . cébital bEHEéfﬁfiéé
Fund Service Projects Fund
_._ﬁggg}é“__ﬂnﬁ_ T . — _ o
Cash $ 33,B983 S 6,038 S -0- 5 16,667
Investments 13,469 -0 - -0- 108,151
Receivables (Net) 5,750 -0 - -0- 14,684
Due from Other Funds -0 - -0- -0~ 4,322
Restricted Assets
Cash -0- -0~ -0- 47,184
Investments at Cost -0- ~0- -0- 39,148
Plant & Equipment -0- -0- -0- 2,162,728
Accumulated Depreciation -0 - -0- -0- {(499,004)
Amount Available in Debt Service -0- -0- -0- -0-
Amount to be Provided for Ret. of
General Long-Term Debt -0 - -0- -0 - -0 -
General ¥Fixed Assets (Note 5) -Q- _ -0- -0- . -0-
TOTAL ASSETS $ 43,112 $_6,038  §____-0-  $_1,894, 880
LIABILITIES & FUND EQUITY
LIABILITIES
Accounts Payable $§ 5,586 $ -0- S 12 s 13,310 .
Due To Othexr Funds -0- -0- -0 - -0~
Payable from Restricted Assets:
Accrued Liabilities -0- -0~ -0- 19,522
Current Bonds Payable -0~ ~-0- -0~ 13,272
Customer Deposits -0 - -0- -0 - 18,597
General Obligation Bonds Payable ~0- ~0- -0 - -0-
Revenue Bonds Payable -0- -0- -0 - 664,217
TOTAL LIABILITIES $ 5,586 $  -0- S 12 s 728,918
Fund Eguity
Contributed Capital S ~0 - S -0- 3 -0~ 5 942,244
Investments in Gen. Fixed Assets -0 - -0~ -0~ _ -D-
TOTAL FUND EQUITY 5 -0 - $ -0- 5 -0- s 942,244
Retained Earnings:
Reserved for Bond Retirement -0 - -0 - -0- 36,057
Reserved for Bond Contingency -0- -0- -0~ 8,847
Unresexrved (Deficit) -0- -0 - -0- 178,814
Fund Balances
Reserved for Debt Service -0 - 6,038 -0- -0-
Unreserved - Undesignated 47,526 -0- (12) -0-
TOTAL RETAINED EARNINGS/
FUND BALANCE $ 47,526 $ 6,038 $ (12) 8 223,718
TOQTAL FUND EQUITY 5 47,526 5 6,038 3 (12) S 1,165,962

e dm = gy ER EE & e e o oy Ee ma W - e e e e o o ar ke oy Em e

TOTAL LIABILITIES & FUND EQUITY & 53,112 5 6,038 5 -0- $ 1,894,880
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Fiduciary Account

f?nd YPe Grﬂ?f_____ Genexal Total
Agency General Long Fixed (Memorandum
Fund Term-Debt  Assets Only)
S 4,322 S -0- -0- $ 60,920
-0- -0- -0- 122,620
-0- -0- ~-0- 20,434
-0 - -0~ -0~ 4,322
-0- -0~ -0 - 47,184
-0~ -0- -0 - 35,148
-0- -0 - -0~ 2,162,728
-0 - -0 - -0~ {499,004)
-0" 6;038 "D" 6;038
"0‘ 39;962 "0" 39;962
-0- I s 83,721 _...83,721
$__4,322 $ 46,000 83,721 $ 2,088,730
$ -0- $ -0- -0 - 5 18,908
4,322 -0- -0 - 4,322
-0- -0 - -0~ 18,522
-0 - -0- -0~ 13,272
-0 - -0~ -0 - 18,597
-0- 46,000 -0- 46,000
-0 - -0- -0- 664,217
v__4,322 v 46,000 o200 ___184,838
$ -0 - S -0- -0~ 942,244
s R e 83,721 ... 83,724
$____:0- S -0 83,721 (1,025,965
"0' "0- 'D"' 36:057
"0" '0" "U"' 8:84?
-0- -0 - -0~ 178,814
-0- -0 - -0~ 6,038
Lt -0 .0 o 47,514
o0 > ___-0- .. .o0- $__.277,270
.00 S ° 83,721 ¥ 1,303,235
S 4,322 S 46,000 S 83,721 $ 2,088,073
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Town of Urania, Loumsiana
Combined Statement of Revenues, Expenditares
and Changes in Fund Balances

All Governmental Types
Year Ended June 30, 1998

Debht Totals
General Service Capital {Memorandum
Fund Fundsg Projects Only)
-1_{_&_;;11_11&5 :_ T ' ) ) - _ -
Taxes & License $ 28,585 § 6,026 8 -0- 5 34,621
Intergovernmental 7,082 -0- 40,625 47,717
Charges for Services 28,698 -0- -0- 28,698
FinES 100; 914 "U"" "0" 100: 914‘.
Penalties 3,869 -0 - -0- 3,868
Miscellaneous Revenue 6,871 -0 - -0~ 6,871
Interest *__§7§ . 117 _____:9: ______ §?§
Total Revenues $ 176,618 § 6,143 $ 40,625 $ 223,386
Expenditures:
Current -
General Government $ 119,279 § -0~ S ~0- & 119,279
Public Safety 16,551 -0- -0 - 16,551
Recreation 3,332 -0 - -0- 3,332
Fire Protection 7,078 -0~ -0 - 7,078
Street and Sanitation 3,078 -0~ -0 - 3,078
Principal Retirement & Interest -0- 4,400 -0- 4,400
Public Works -0- -0 - 40,487 40,487
Administration ~0 - -0~ 248 249
Total Expenditures ¢ 149,318 & 4,400 §$ 40,735 S 194,453
Excass (Deficit) of Revenues Over
Expenditures Before Other
Financing Sources (Uses) S 27,300 & 1,743 § (L10) & 28,933
Other Pinancing Sources {Uses):
Operating Transfers 1In $ -0- -0~ 9 98 9 38
Operating Transfers Out (10,098) (1,509) ~0- (11,607)
Excess (Deficit) of Revenue & Otherx
Sources over Expenditures & Other S 17,202 8 234 & (12) & 17,424
Fund Balances Beginning of Year s 391324 $ 5,804 & -0~ 5 ‘_36,128
Fund Balances End of Year S 47,526 § 6,038 § (12} & 53,552

The accompanying notes are an integral paxt of this statement.



Town of Urania, Louisiana
Governmental Funds Types
Combined Statement of Revenues and EK}][‘:Ilditlll‘t‘S
and Changes in Fund Balance

Budg(:t vs Actual (GAAP Basig)
Yecar Ended June 30, 1998

General Fund Capital Projects
Bucdget Actual Variance Budget Actual Variance
REVENUES
Taxes & Licenses 8§ 28,000 $ 28,595 § 595 5 ~0- § -0~ % -0~
Intergovernmental 5,200 7,092 1,892 600,000 40,625 (559,375)
Charges for Service 21,100 28,698 7,598 ~0- ~ 0~ ~-0-
Fines 61,550 100,914 39,364 -0 -0~ -0-
Penalties 3,000 3,869 869 ol § B -0~ -0
Miscellaneous 1,300 6,871 5,571 - Q- -0~ ~0-
Interest I Sl 579 ___51%  _____ ) Sl -0 -0-
TOTAL REVENUES $.120,150 $_176,618 §__ 56,468 $_600,000 $__ 40,625 $(559,375)
EXPENDITURES
Current -
General Government $ 80,000 % 119,279 & {39,27%9) 3 ~0- & -0- 8 ~0-
Public Safety 14,500 16,551 (2,051) ~0-~ ~ 0~ -0~
Recreation 400 3,332 (2,932} -0- ~0- -0-
Fire Protection 5,700 7,078 (1,378) ~0- -0~ -0-
Street and Sanitation 2,050 3,078 (1,028) - 0- -0~ -0~
Public Works ~ 0~ -0- -0- 562,500 40,487 522,013
Land Acguisition -0~ -0- ~0- 2,500 -0~ 2,500
Administration o9 __-0- _o0- _.32.000  _____ 248 _ 34,752
TOTAL EXPENDITURES $.102,650 §_ 149,318 $__(46,668) $_600,000 §__ 40,735 $_559,265
Deficiency of Revenues Over
Expenditures Before Other
Financing Sources {(Uses) 17,500 27,300 9,800 ~0- {110) (110)
Other Financing Sources:
Operating Transfers In 3 -0- & -0~ $ -0~ $ ~0- § 98 8 98
Operating Transfers Out _A17,500) _(1lo,098) _____ 7302 e 20 T -0
Excess of Revenues and Other
Sources QOver Expenditures 5 -0- 8 17,202 8§ 17,202 3 ~0- § {(12) & {12)
Fund Balance - Beginning _.20,324 __30,324 el e) ' Sol Ut ‘e . o

The notes to the financial statements are an integral part of this statement,




Town of Urania, Louisiana
Combined Statement of Revenues, Expenses
and Changes in Retained Farnmings
All Proprictary Fund Types
Year Ended Junc 30, 1998

Operating Revenues:
Water Department
Sewer Department

Total Operating Revenues
Operating Expenses:
Water Department
Salaries and Related Costs
Material and Supplies
Depreciation
Repairs and Maintenance
Utilities
Insurance
Miscellaneous
Professional Serxvices
Purchased Water

Total Water Department

Sewer Department
Salaries and Related Costs
Material and Supplies
Depreciation
Repairs and Maintenance
Utilities
Sewer Analysis
Insurance
Miscellaneous
Professional Fees
Total Sewer Department

Total Operating Expenses
Operating Income (Loss)

Non-Operating Revenue (Expenses):
Interest Income - Water Department
Interest Income - Sewer Department
Interest Expense - Water Department

Interest Expense - Sewer Department
Operating Grant

Total Non-Operating Revenues (Expenses)
Income (Loss) Before Operating Transfers
Transfers from Other Fund
Net Income (Loss)
Retained Earnings (Deficit)}, Beginning

Retained Earnings {(Deficit), Ending
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Town of Urania, Louisiana
Combined Statement of Cash Flows

All Proprictary Fund Types
Ycar Ended June 30, 1998

Cash from Operxations:

Income (Loss) Before Operating Transfers $ (62,144)
Operating Transfers 11,503
Net Income (Loss) $  (50,635)
Adjustments to Net income {(Loss):
Depreciation 30,745
Allowances foxr Bad Debts 132
(Increase) Decrease in Accounts Receivable 7,964
Increase (Decrease) in Accounts Payable 9,168
Increase {(Decrease) in Accrued Interest ______{380)
Cash Provided by Operation 8 47,629
Cash from Restricted Funds 26,751
Cash from Customer Deposits 1,182
Cash from Contributed Capital 40,626
Total Cash Provided $§ 65,553
Cash Was Applied To:
Investments $ 5,563
Revenue Bonds 12,272
Fixed Assets ____@9162§
Total Cash Applied S 59,461
Net Increase (Decrease) in Cash $ 6,092
Cash Beginning of Year 10,575
Cash End cof Year 5 16,667

The accompanying notes are an integral part of this statement.

10



Town of Urania, Louisiana
Notes to Financial Statements

1. SUMMARY_OF SIGNIFICANT ACCOUNTING POLICIES

The Town of Urania was incorporated under the Lawrason Act, and operates under the Mayor-
Board of Alderman form of government. The Town provides the following significanl services to ats
residents as provided by its charler: public safety (policc and {fire), highways and streets, utilities [water and
scwer scrvices] and general administrative functions, including coordination of related services with parish,

stalic and federal governing hodies.

The accounting policies of the Town of Urania conform to generally accepted accounting principles as
applicable to governments. The following is a summary of the more significant accounting policies:

A. Reporting Entity

This report includes all funds and the account group which are controlled by or
dependent on the Town’s exccutive and legislative branches (the Mayor and Board of
Alderman).  Conirol by or dependence on the Town was delermined on the basis of
adoplion, taxing authority, authorily to issuc dcht, clection or appointment of governing
body, and other general oversight responsibility.

B. Fund Accounting

The accounts of the Town of Urania are organized on the basis of funds and on
account groups, cach of which is considered a separate accountling entity. The operations
of cach fund arc accounted for with a scparate set of accounts thal comprise its asscls,
iabilitics, fund cquily, revenues and expenditures, or cxpenscs, as approprialc.
Government resources are allocated to and accounted for in individual {funds bascd upon
the purposes for which they are to he spent and the means by which spending activities
arc controlled. The various {funds arc grouped, in the financial statements in this report,
into three peneric fund types and two broad fund category as follows:

GOVERNMENTAIL FUND TYPES

General Fund

The General Fund 15 the gencral nl}craling fund of the Town. 1t i1s used to
account for all financial resources except for those rcquimd to he accounled for in
anolther fund.

(L‘lpilal_,ﬂ:g jecls Funds

E——— — —

(apital Projects  Funds are used to account for {inancial resources to he used for
the acquisilion or conslruction of major capital facilitics (other than those {inanced by
prnpriﬂtary funds, spc{:ia] assessment funds and trust funds).

Debt Service Funds

The Debt Service Funds are used to account for the accumulation of resources for,
and the payment of, general long-term debi principal, interest, and related costs.

11



1.

Town of Urania, Louisiana
Notes to Financial Statements {(cont.)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - {CONT)

B.

Fund Accounting - (Conl)

rr—

GOVERNMENTAL FUND TYPES - (Cont

E_i_dlmigr}f Fund___Iyw

Fiduciary Fund types are uscd 1o account for asscls held hy the Town of Urania as an
agen! for other funds. Agcn{ty Funds are custodial in naturc lasscts cqua] liabilities) and do bol

involve measurement of resulls of operations.

PPROPRIETARY FUND TYPES

Enter prise Fund

Enterprisc {unds arc wused to account {for opcrations that [a) arc financed and
opcraicd In a manncr similar to privale business enterpriscs - where the intent of the
governing hody is that the costs (ﬂ};pcmcs, including depreciation) of providing goods or
scrvices 1o the general public on a continuing hasis be financed or recovered primarily
through uscr charges; or (b) where the governing body has decided the periodic
determination of revenucs carned, expenses incurred, and/or net income is appropriate

for capital maintenance, public policy, management control, accountabilily or other
p P policy 24 y
purposcs.

(. Fixed Assets_and Long.Term liabilitics

Fixed assets used in governmental fund lype operations (gcncral fixed asscts) are
valued al cost and are accounted for in the Gencral Fixed Assets Account Group, rather
than in governmental funds. Public domain ("infrastructure”) general fixed asscls
consisting of cerlain cimprovements, including roads, bridges, curbs and gutlers, slreets
and sidewalks, drainagc systems and lighting syslems are not capitalized.

All fixed assets of the Pmpriclary Fund are valued at historical cost.

This means that only current asscts and current liahilities are generally mcluded
on their balance sheets.  Their reported fund balance {net current assets) is considered a
mcasurc of “available spendable resources”. Fund operaling statements presenl increases
(revenues and other financing sources) and decreases (expﬂndilurcs and other financing

uses) in net current asscls. Acmrdingl}f th(:y arc said to prescnl a summary of sources
and uses of “available spendable resources” during a period.

Longterm liabilitics expecled to be {financed {rom gnmrnmﬂnla] {funds are
accounted for in the pencral lnng—l{:rm debl account group.

The account groups arc not funds. They are concerned only with the measurement
of financial pnsilinn. Thc:y are not 1nvolved with measurement of results of npcratimm

12



Town of Urania, Loulsiana
Notes to Financial Statements (cont.)

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (CONT.)

(. Fixed Assets and JongTerm Liahilities - {Cont.)

All proprictary funds are accounted for on a cost of scrvices or ”t:apilal
maintcnance” measurement focus, and all asscts and all liabilities (whether current or
noncurrent) associated with their activily should be included on their balance sheets.

I)nprmialiﬂn of all exhaustible fixed assets used by propriclary {unds 1s (:hargcd as
an cxpense against their ﬂPGI‘Hli{}HS. Dcprmiatinn has been Prnvidﬂd over the estimaled
useful lives using the slrajght-linc method. The estimated useful lives are as follows:

Water and Sewer System 40 Years
Equipment 3-10 Years

Records concerning gﬂnﬂral fixed assets were not maintained hy the Town,
therefore a statement of gmmra] fixed assels is not pmsnntcd.

Basis_of Accounting

Basis of accounting rcfers to  when revenues and expenditures or cxpenses are
recoghized in the accounts and reported in the financial statement. Basis of accounting
rclates 1o the timing of the measurement made, regardless of the measurement focus

applied.

All governmental funds are accounted for using the modificd accrual basis of
accounting. Their revenues are recognized when they hecome measurable and available
as ncl currenl assets. Taxpayﬂr-aa%nmed 1INCOMC, gross rcmipts;, and sales taxes are
considered "measurable” when in the hands of imtermediary collecting governments and

arc revenue at that time.  Anticipated refunds of such taxes are as liabilitics and
reductions of revenue when they are measurable and their validity seems certain.

Exmnditurm arc gcncrally rccognized under the modificd accrual basis of
accounting when the related fund liahi]ily 1s 1ncurred. An ﬂxccpliﬂn to this gmmra]

rule Is principa] and 1nlerest on gnnnra] ]nng-tcrm debt which is rc{:ﬂgnimd when due.

All proprictary {funds arc accounted for using the accrual basis of accounting.
Their revenues are recognized when they are carned, and their expenses are recognized
when they are incurred.

Budgets and Budgetary Accounting

The Town adopts its budget annually on the modified accrual (GAAP) basis of
accounting, Budgetary comparisons arc¢ included in the accompanying {inancial
statements.  All budgetlary appropriations lapse at the end of cach fiscal year. Budgetary
control js excrcised al the fund level rather than individual budgetary line ilem or
funclional area. The general fund budget was amended during the year. The Capital

Projects Budgcl 15 established as a proyct wide hudgcl which may extend more than onc
ycar.

13
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Town of Urania, Loulsiana
Notes to Financial Stalements {cont.)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES . (CONT.)

——— -

I.  Investmemls and Cash

Investments {CD’s over 90 days) arc stated al  cosl, which approximate
markel.  All cash and investments are on deposit in a FDIC insured bank. Cash and
investments on deposit {(bank balances) at June 30, 1998 amounts to $272561 and
securcd as {ollows:

U. 8. Treasury Note $ 201,000
FDIC Insured _}§§19§§
$ 400,056

e el . s e e

G. Com

—— e =

The Town does not compensale unuscd vacation and sick leave. Emp]ﬂyﬂm of
the Town are covered under the Social Sccurity Systcm.

H. Accounts Reccivable and Allowance for Bad Debis

Uncollectible amounts duc for customer’s utility receivables are recognized as bad
debts based on 5% of total receivables. Below 1s a summary of accounts receivable and
allowance for bad debis by fund:

General Fund

Accounts Receivable - Franchise Tax $ 1,471
Accounts Receivable - Fire and Garbage 2,219
Accounts Receivable - Intergovernmental

Fire Insurance Rebate 2,060
Total Accounts Receivable - General Fund $ 5,750

Y e g g — e —
— e Bemm e S e —

Proprietary Fund

—-— L P EE— T, W —— ———

Accounts Receivable - Water

(Allowance for Doubtful Accounts - $519) $ 9,860
Accounts Receivable - Sewer

(Allowance for Doubtful Accounts - $254) 4,824
Total Accounts Receivable - Proprietary Fund $ 14,684

Bkl g g g — — d—

1. Reserves

The Town records rescrves to indicate that a portion of its retained carnings/fund
balances arc legally restricted for a speeific future use. The following is a list of such
reserves and a dcﬂcripliﬂn of cach:

Rescrved {or Depreciation and Conlingencics

- — - —_ —_——— AT W T—— —————

This amount represents monies reserved to make CINCIZONCY rcpairs to the waler and
SCWCT syslcms.

14
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Town of Urania, Louisiana
Notes to Financial Statements (cont.)

SUMMARY _OF SIGNIFICANT ACCOUNTING PQLICIES - {(CONT.))

1. Reserves - (Contl

Reserved - Revenue Bonds

A T T S —

This amount represents monics reserved as rcquimd by the revenue bond i1ndentures.

Reserved for Debt Service

- m. ar e

Certain assets have been reserved in the Deht Service Fund for future payment of long
term labilitiecs of the gﬂvcrnmnnla] funds.

J. Total Columns on Combhined Stalcments - Overview

Total columns on the combined slatcments - overview arc captioned
"memorandum  only” to indicate that thcy arc presented only to facilitate financial
analysis. Data in these columns do mot present financial position, results of operations,
or changes in financial position 1n conformily with gencrally accepted accounting

principles.  Neither is such data comparable to a consolidation. Interfund climinations
have not heen made in the aggregation of this dala.

AD VALOREM TAXES

Ad Valorem 1taxes atlach as an enforceable lien on property as of January 1 of cach ycar.
Taxes are levied by the Town in October and are actually hilled to the laxpayers in November.

Billed taxes become delinquent on January 1 of the following ycar. Revenues from ad valorem
taxes arc budgeled in the "hilled” year.

The Town bills and collects its own properly taxes using the assessed values determined by
the tax assessor of LaSalle arish.

For the yecar eonded Junc 30, 1998, taxes of 1549 mills were levied on property with
assessed valuations 1olaling $792,755 and were dedicaled as follows:

General Corporate Purposes 8.25 mills
Debt Service 7.24 mills

Total taxes levied were $12,280 of which $6,540 was due to the general fund and
$5,740 was due to the debt service fund.

DEPRECIABLE. FIXED ASSETS

The water and scwer system is depreciated over a 40 ycar period using the straight-line
method.  Other assets are depreciated from 3 to 10 years using the straight-line mclthod. Below is
a summary of water and sewer cnterprise fund plant, property, and equipment:

Accumulated Current
Cost Depreciation Depreciation
Water Plant and Equipment S éEEThs4 § 201,594 _MHE 15,9821
Sewer Plant and Equipment 1,265,838 297,410 14,763
Total $ 2,122,102 S 499,004 $ 30,745

— e P B M S Bl B gt S e b B Seek Bl W W — —p— — e B—
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Town of Uramia, Louisiana
Notes to Financial Statcments (cont.)

4. CHANGES IN LONG-TERM DERT

The fﬂ]lﬂwing is a summary of hond transactions of the Town of Urania for the year ended

June 30, 1998:

General CObligation Revenue
B Public -
Public¢ Imprxovement
Improvement District # 1 Water

(Sewer) (Sewer) Utility Sewer Total
Bonds Payable 6/30/97 & 24,000 & 24,000 § 544,761 § 146,000 & 738,761
Principal Retirements (1,0000 (1,000 (5,272) _ (4,000  (15,272)
Bonds Payable 6/30/98 S 23,000 & 23,000 $ 535,483 §$ 142,000 S 723,489

Bonds payable at Junc 30, 1998 are payable to the Farmers’ Home Administration and are

mmprisnd of the fﬂ]]ﬂwing individual 1ssucs:

General Oblipalion Bonds Administer_by the Debt Service Fund:

Two 1977 issgsues of 8§42,000 each serial bonds due in an-
nual installments of § 1,000, increasing to $§ 3,000 an-
nually at maturity at September 28, 2016; interest at 5% § 46,000

Revenue Bonds Administered by the Water _and Sewer
bnterprise Fund:

$185,000 water sgerxial bonds due annually in installments
of $2,000, increasing in increments of $1,000, to $10,000
annually at maturity at March 1, 201Z; interxest at 5% 107,000

$197,400 sewer gerial bonds due annually in installments
of $2,000, increasing in increments of $1,000 to $12,000
annually at maturity at September 28, 2016; interest at 5% 142,000

$454,000 water gerial bonds issued Novembexr 14, 1990, 40
year maturity, $44,000 @ 6% with annual installments of
$2,944 and $410,000 @ 6.25% with annual installments of
s 27,855 428,489

Total S 723,488

ey g gEE EEm gem ges gt e -

Provision of Revenue Bond Indenture

Under the terms of the bond indenture on outstanding utility honds, all income and
revenues of evert naturc are plcdgt:d and dedicated 1o the retirement of said bonds and arc 10 he
sel aside into the following 5pct:ial {funds:

al On or before the 20th of cach month, there will be set aside into a fund called the
"Revenue Bond and Interest Sinking Fund” an amount conslituting onciwclfth of the
next maturing installment of principal and interest.  Such transfers shall he fully
sufficient to assurc the prompt payment of principal and intercst installments as they
become due and may be used only for such payments.

16




Town of Uramia, Lomsiana
Notes to Financial Statements (cont.)

4. CIJANGES IN LONG.TERM DEBT . (CONT)

——— —— o —

b} On or before the 20th of cach month, there shall be set aside into a "Bond Reserve

Fund” for the sewer bonds, and amounmt equal to 5% of the amount ot be paid into the
sinking fund until $13,200 has been accumulated. For the water bonds, a sum of 5% of

the monthly payment being smade into the sinking fund must be depositcd monthly inio
the "Reserve J'und” until it equals the highest combined annual debt service in any
futurc ycar on all outstanding bonds. Such amounts may be used only for the payment
of maturing bonds in thc "Bond and Interest Sinking Fund” and as to which there
would otherwise be defaull

¢) Funds will also be sct aside into a "Depreciation and Contingency Fund” at the rate
of $68 per month for the scwer honds and $588 per month for the waler bonds.
Moncy in this fund may be used for the making of exlraordinary repairs as
rt;plammcnls to the sysiems which are nceessary 1o kccp the syslems 1n {:npnraling
condition and is not available for maintenance and operating cxpenscs.

Provistons of General Obligation Bond Indenture

These bond conslitule a general obligation of the Town and the full faith and credit of the
Town is pledged for the repayment of these bonds. The bonds are sccured by a special tax to
be imposed and collected annually in excess of all other taxes on all the property subjct to
taxation within the territorial limits of the Town sufficient to pay the principal and interest.

Aml_ua_l__]i{gluirmn cnls 1o Amorlize all Debts

The annual requirements to amortize all deht outstanding as of Junc 30, 1998, including
inlerest payments of $811,829 are as follows:

Year Ending General
June 30, Obligation Revenue Total

1889 & 2,100 65,399 § 67,459
2000-2004 9,750 320,095 329,845
2005-2009 8,500 319,085 327,585
2010-2014 $,200 278,295 287,485
2015-2019 4,300 179,785 184,085
2020-2024 -0- 153,895 153,885
2025-2029 -0~ 153,995 153,985
2030 -~ 0- 30,799 30,783

Total $ 33,850 $ 1,501,468 § 1,535,318

T I T T S S T . -
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5. CHANGES IN GENERAL FIXED ASSETS
Balance June 30, 1997 S 83,721
Additions -0 -
Deletions ____:E]':
$ 83,721

S ek et e e e —
— ey ey’ LS Y S
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Town of Urama, Louisiana
Notes to Financial Statements (cont.)

0. LLECTED OFFICIALS SALARIES

Annualized Annualized Date of
Name Title Salary Expense Service
Terrimdégley Mayor - $‘?,255 $hi,440 #nlggé"
Gloria J. Sanders Alderman 160 -0- 1998
Jessie Powers, Jr. Alderman 240 -0- 1998
Carl Vickers Alderman 220 -0 - 1998
John Gary Ivy Alderman 240 -0- 1898
Jimmy Eubanks Alderman 160 -0- 1998
Mickey Lofton Chief of Police 12,514 -0- 1998
6. DUE FROM (TO) OTHER FUNDS
Due From Due To
Other Funds Other Funds
Enterprise Fund & 4,322 s -0-
Agency Fund -0- 4,322
Total S 4,322 S 4,322

e g s s e e W — e e e — — —
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7. EXCESS PAPENDITURES OVER REVENUES

The general fund overspent its budget by 45% or $46,008 during the year.

18
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FINANCIAL STATEMENTS
OF INDIVIDUAL FUNDS
AND ACCOUNT GROUPS
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GENERAL FUND

To account for resources traditimmlly associated with governments which are not rcquirml to he
accounted for m another fund.

20



Town of Urania, Louisiana
General Fund

Balance Sheet

June 30, 1998

ASSETS
Cash $ 33,893
Investments 13,469
Receivables 5,750
TOTAL ASSETS $ 53,112

= s gees s s deesb e
e, B B RN WS

LIABILITIES AND FUND BALANCE

Liabilities
Accounts Payable $ 5,586
Total Liabilities s 5,586

e = == = = == s

Fund Balance

Unreserved - Undesignated $ 47,526

e e B - B W T

TOTAL LIABILITIES AND FUND BALANCE S §3,112

Fas - s s bees Bule A
Ny, W ey e e a—

The notes to the financial statements are an integral part of this statement.
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Town of Urania
General Fund
Statement of Revenues and Expenditures
and Changes in Fund Balances

Budget. vs Actual (GAAP Basis)
Year Ended June 30, 1998

Budget Actual Variance
Revenues:
Taxes and Licenses $ 28,000 & 28,595 8 595
Intergovernmental 5,200 7,092 1,892
Charges for Services 21,100 28,698 7,598
Fines 61,550 100,514 39,364
Penalties 3,000 3,869 869
Miscellaneous Revenues 1,300 6,871 5,571
Interest -0- 579 §79
Total Revenues $ 120,150 § 176,618 §__56,468
Expenditures:
Current -
General Government & 80,000 $ 119,279 § (38,279)
Public Safety 14,500 16,551 (2,051)
Recreation 400 3,332 (2,932)
Fire Protection 5.700 7,078 (1,378)
Street and Sanitation _2'050 i 3,078 -,f}:9§§)
Total Expenditures 3 19%,650 S }%9,318 $_{4§1§§§}
Deficiency of Revenues Over Expenditures
Before Other Financing Sources $ 17,500 & 27,300 § 9,800
Othexr Financing Sources:
Operating Transfers Out S {}?i§00) S 5}91098) $__h?£§9§
Excess of Revenues and Other Scurces
Ovexr Expenditures 5 -0- & 17,202 % 17,202
Fund Balances, Beginning 30,324 30,324 _____=0-
Fund Balance, Ending $ 30,324 & 47,5260 & 17,202

The accompanying notes are an integral part of this statement.
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Town of Urama
- General Fund
Schedule of Revenues and Expenditures
Budget vs Actnal (GAAP Basis)
Year Funded June 30, 1998

Budget Actual Variance
Revenues:
Taxes and Licenses

Franchise Tax $ 10,000 $ 11,004 S 1,004

General Ad Valorem 8,000 6,832 (1,168}

Licengses & Pexmits 10,000 10,758 759
Intergovernmental Revenue -

Tobacco & Beer Tax 3,200 3,415 215

Fire Rebates & Grant 2,000 3,677 1,677
Charges for Services -

Garbage Collection and Fire Protection 21,100 28,698 7,598
Fines -

Traffic Citations 61,550 100,914 39,364
Penalties 3,000 3,869 B69
Miscellaneous -

Mowing 700 655 (45)

Miscellaneous 600 1,291 691

Interest -0- 579 579

bonations om0 4925 4,928

Total Revenues $_120,150 §_ 176,618 §_ 56,468
Expenditures: . TUTmmEEEmoomEEmETEE T
General Government -

Salaries and Related Benefits $ 40,140 & 74,265 $ (34,125)

Mayor and Alderman Salaries 2,440 2,380 60

Other Salaries 650 ~ 0~ 650

Advertising 1,000 2,390 (1,390)

Insurance 6,300 6,734 (434)

Miscellaneous 1,550 3,417 (1,867)

Office Expense 4,300 7,471 13,171)

Professional Fees 2,820 2,600 220

Postage & Freight 2,400 2,190 210

Repalrs and Maintenance and Supplies 4,900 3,652 1,248

Utilities 13,500 14,180 (680)
Public Safety
Miscellaneous 14,500 16,551 (2,051)
Recreation

Utilities 400 3,332 (2,932)
Fire

Utilities 2,000 1,764 236

Equipment -0- 243 (243)

Miscellaneous 3,700 5,071 (1,371)
Street and Sanitation

Truck & Tractor Expense 1,650 2,175 (525)

Repairs, Maintenance & Other 400 903 ___(503)

Total Expenditures $ 102,650 $ 149,318 $ (46,668)

A T W B B B S - Y S et el ey — e — — — — l—
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DEBT SERVICE FUNDS

To account for the accumulation of resources for, and the payment of, general longerm
debt and interest.
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Town of Urania, Louisiana
Debt Serviee Funds
Balance Sheet
Year Ended June 30, 1998

Assetls

Cash S 6,038

Total Assets S 6,038

— e e el s ek A

Liabilities and Fund Balance

Liabilities 3 -0-
Fund Balance Reserved for Debt Service ___§19§§
Total Liabilities and Fund Balance S 6,038

— e e Bl W W P p—
T e e g e e e B—

The accompanying notes are an integral part of this statement.
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Town of Urania, Louisiana
Debt Service Funds
Statement of Revenues, Expenditures
and Changes in Fund Balances

Year Inded June 30, 19908

Revenues:

Sewer Ad Valorem Taxes S 6,026
Interest __-}}?
Total Revenues 5 6,143
Expenditures:
Principal Retirement S 2,000
Interest 2,400
Total Expenditures S 4,400

Excess {(Deficiency) of Revenues Over
Expenditures Before Other Financing

Sources (Uses) S 1,743
Other Financing Sources (Uses)

Transfers $ (1,5089)

Total Other Financing Sources (Uses) $ (1,509)
Excess (Deficiency) of Revenues and Other

Sources Over Expenditures 3 234
Fund Balances - Beginning 5,804
Fund Balances - Ending $ 6,038

B e T e — — —
- o BT BT W R

The accompanying notes are an integral part of this statement,
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CAPITAL PROJECTS FUNDS

To accoumt for the purchase of construction of major capital facilitics which are not
financed by proprictary funds, special assessment funds or trust funds.

LCDBG #107-700110 in the amount of $600,000 for Water facilitics.

27



Town of Urania, Louisiana
Capital Projects Funds

Balance Sheet

June 30, 1998

ASSETS

Cash S -0-

TOTAL ASSETS $ -0-

L Bl BN . e
e g e e — —

LIABILITIES AND FUND BALANCE

Accounts Payable S 12
Fund Balance (12)

TOTAL LIABILITIES AND
FUND BALANCE $ -0-

The notes to the financial statements are an integral part of this statement.
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Town of Urania, Louisiana
Capital Projects Funds
Statement of Revenues, Expenditures and
Changes in Fund Balance

For The Yecar IEnded June 30, 1998

REVENUES

Intergovernmental $ 40,625
EXPENDITURES

Public Works S 40,487

Administration 248
Total Expenditures S 40,735

Excess (Deficliency) of Revenues Over Expenditures
Before Other Financing Sources (Uses) (110}

Other Financing Sources:

Operating Trangfers In 5 98

Excess (Deficiency) of Revenues Other Sources Over

Expenditures (12)
Fund Balance - Beginning -0~
Fund Balance End of Year $ (12)

—— e, WA s = e,
— e e g e

The notes to the financial statements are an integral part of this statement.
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Town of Urania, Lounisiana
Capital Projects Funds
LCDBG 107700110
Statement of Revenues, Iixpenditurces
and Changes in Fund Balance

(Budgct vs Actnal)

For The Year Ended June 30, 1998

—_———— e L s e — - AR - e

REVENUES

Intergovernmental

EXPENDITURES

Public Works
Land Acquisition
Administration

TOTAL EXPENDITURES
Deficiency of Revenues Over Expenditures
Before Other Financing Sources (Uses)

Other Financing Sourcesg:

Operating Transferg In

Excess (Deficiency) of Revenues Other
Sources Over Expenditures

Fund Balance - Beginning

Fund Balance - Ending

Budget Actual vVariance
§ 600,000 §_ 40,625 §_ (559,375)
4 562,500 40,487 & 522,013
2;500 ""'D"' 2:500
35,000 248 34,752

$ 600,000 §_ 40,735 §_ 559,265
~0 - (110} (110)

$ .10 % . 88 S __.__. 98
~0- (12) {12)

“0- % -0-
5 ~0- (12} 8§ (12)

=..l—-—l—l—-l-|-ll
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The notes to the financial statements are an integral part of this statement.
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ENTERPRISE FUNDS

Water and Sewer Fund

To account for the provisions of water and sewer services to residents of the Town and some
residents of the parish.  All activities necessary to provide such services are accounted for in these
funds, in(:]udiug, but not limited 1o, administration, operation, maintenance, financing and related
dcbt service, and hilling and collection.
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Town of Urama, Louisiana
Combined Balance Sheet
All Proprictary Fund Types
June 30, 1998

Enterprise
- o ASSETS _
Current Assets
Cash S 16,667
Investments 108,151
Receivables (Net) 14,684
Due from agency Fy4pa ... 4,322
Total Current Assets $___}§§i§§§
Restricted Assets
Bond Sinking Fund S 50,740
Bond Reserve 18,111
Depreciation and Contingency 8,847
Customers’ Deposit 8,634
Total Restricted Assets S 86,332
Plant & Equipment $ 2,162,728
Less Accumulated Depreciation (499,004)
Net Plant & Equipment $ 1,663,724
TOTAL ASSETS | $ 1,854,880
LIABILITIES & FUND EQUITY
Liabilities
Currxent Liabilities (Payable from Curxent Assets):
Accounts Payable S 13,310
Current Liabilities (Payable from Restricted Assgets):
Accrued Interest Payable S 1%,522
Current Bonds Payable 13,272
Customers’ Deposits 18,597
Total Current Liabilities (Payable from Restricted Assets) 5 51,381
Long-Texrm Liabilities:
Revenue Bonds Payable S 664,217
TOTAL LIABILITIES S 728,918
FUND EQUITY:
Contributed Capital X 942,244
Retained Earnings
Reserved for Bond Retirement 5 36,057
Reserved for Bond Contingency B,847
Unreserved (Deficit) 178,814
Total Retained Earnings S 223,718
Total Fund Equity $ 1,165,962
TOTAL LIABILITIES AND FUND EQUITY S 1,894,880

The accompanying notes are an integral part of this statement.
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Town of Uramia, Louisiana
Combined Statement of Revenues, Expensces
and Changes in Retained Earmings
All Proprictary lund Types
Year Ended Juune 30, 1998

Enterprise
Operating Revenues:
Water Department 5 94,483
Sewer Department 61,867

Total Operating Revenues
Operating Expenses:
Water Department

e g g W W o o ol o de

Salaries and Related Costs S 15,561
Material and Supplies 1,740
Depreciation 15,982
Repairs and Mailintenance 7,272
Utilities 2,734
Insurance 3,555
Miscellaneous 239
Profesgsional Serxrvices 950
Purchased Water ,,,-??i?gﬁ
Total Water Department $ 113,097
Sewer Department
Salaries and Related Costs S 12,227
Material and Supplies 1,110
Depreciation 14,763
Repairs and Maintenance 40,550
Utilities 14,314
Sewer Analysis 1,668
Insurance 3,555
Miscellaneous 1,933
Professional Fees 950
Total Sewer Department S 51,070
Total Opexating Expenses S §94,1§?
Cperating Income {(LOSS) (47,717)
Non-Operating Revenue (Expenses):
Interest Income - Water Department S 8,276
Interest Income - Sewexry Department 1,343
Interest Expense - Water Department (31,897}
Interest Expense - Sewer Department (7,149)
Operating Grants 15,000
Total Non-Operating Revenues (Expenses) $ (14,427)
Income (Loss) Before Operating Transfers (62,144)
Transfers From Other Funds % 11,509
Net Income (Loss) S (50,635)
Retained Earnings (Peficit), Beginning S 274,353
Retained Earnings (Deficit), Ending 5 223,718

e s s " s e s e s e

The accompanying notes are an integral part of this statement.
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Town of Urama, Lowsiana
Combined Statement of Cash Flows
All Proprictary Fund Types
Ycar Ended June 30, 1998

Cash from Operations:
Income (Loss) Before Operating Transfers
Operating Trangfers

Net Income (Loss)
Adjustments to Net income (Loss):
Depreciation
Allowances for Bad Debts
(Increase)}) Decrease in Accounts Receivable
Increase (Decrease) in Accounts Payable
Increase (Decrease) in Accrued Interest

Cash Provided by Operations

Cash Provided by Restrited Funds
Cash from Customer Deposits
Cash from Contributed Capital

Total Cash Provided

Cash Was Applied To:
Investments
Revenue Bonds
Fixed Assets

Total Cash Applied
Net Increase (Decrease) in Casgh
Cash Beginning of Year

Cash End of Year

Enterprise

{62,144)

uu fem s e B e OB O

30,745
132
7.964
9,168

(47,629)

26,751
1,182

——————————
----------
——————————
——————————

- s e s s e P P gE—— E—

The accompanying notes are an integral part of this statement.
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PAYROLL AGENCY FUND

The Payrﬂll Agcncy Fund accounts for pay]'ull and payrﬂll related CXPENSEs paid form the Town’s
vartous funds. The Agency IFund 1s 1}111'c]_y custodial and docs not involve measurcment of results
of operations.
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Town of Urama, Louisiana
Payroll Agency Fund
Balance Sheet
Ycar Ended June 30, 1998

Assets

Cash S 4,322

EE A W Se = pem dem

Total Assets S 4,322

P et S gy e e g p—

Liabilities & Equity

Due to Enterprise Fund 5 4,322
Fund Equity - 0-
Total Liabilities & Equity S 4,322

The accompanying notes are an integral part of this statement.
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Town of Urania, Louisiana
Payro]l Ag{:n{:y Fund
Statement of Changes in Assets and Liabilities

Ycear Ended June 30, 19908

Balance Balance
June 30, June 30,
1997 Additions Deletions 1698
ASSETS
Cash v__14,916 5__85,500 $__96,094 5 4,322
LITABILITIES
Due Other Funds $ 14,916 S 85,500 S 96,094 S 4,322

—_— s e e s e, e B

wry e g el s e -

e B Bl W Y P e de—

P EaE B TN e e el

— e WA N s s s Se—
e S ————

The accompanying notes are an integral part of this statement.
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GENERAL LONG-TERM DEBT ACCOUNT GROUP

To account for unmatured 11rincipal amounts on guneral lmlg-tf:rm debt expected to be financed
from governmental type funds. Payment of maturing obligations, including interest, arc accounted
for in the Debt Service Fund.
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Town of Urania, Louistana
Statement of General LnngﬁTcrm Debt

Junc 30, 10908

Public
Improvements
Sewer
Amount Available and to be Provided for
the Retirement of General Long-Term Debt
Amount Available in Debt Service Funds
for Debt Retirement $ 6,038
Amount to be Provided from Ad Valorem Taxes 39,962
Total Available and to be Provided $ 46,000
General Long-Texm Debt Payable
Bonds Payable 5 46,000
Total General Long-Texm Debt Payvable $ 46,000

B Bt WS P e —
— s o e Sy W -

The accompanying notes are an integral part of this statement.



GENERAL FIXED ASSETS ACCOUNT GROUP

To account for all g{tn(:ral fixed assets owned ]}y the Town of Urania.
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Town of Urania, Louisiana
Statement of Changes 1n
General Fixed Assets
Year Ended June 30, 1998

Balance Balance
June 30, June 30,
1997 Additions Deletions 1898
GENERAL FIXED ASSETS

Fixed Assets $ 83,721 S -0- 5 -0- S 83,721
el el _——_—_—_—_— === il el el il - il el -l -l

TNVESTMENTS IN GENERAL

FIXED ASSETS

Generxal Fund $__§§LZ§1 $____u:g: 5 -0 - 5 83,721

P e g e ey ey BT Y e s e Bk B el e B
. W T S BN N e e s s s s e e — [N I I . . e —

The accompanying notes are an integral part of this statement.
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JOHN R. VERCHER PC

Aertifted Publir Arrpnntant

P.O.Box 1608
Jona, Loulslana 71342

Tel: (318} 892-6348
Fax: (318) 992-4374

MANAGEMENT LETTER COMMENTS

I have audited the {inancial statements of Town of Urania, louisiana, as of and for the year
cnded June 30, 1998, and have issued my report thercon dated October 27, 1998. 1 conducted my audit
in accordance with gencrally accepted auditing standards and the standards applicable to financial audits
comtained in Government Auditing Standards, issued by the Comptroller General of the united Siates.

As part of my examination, I have issucd my report on the financial statements, dated October 27,
1998, and my rcporlt on internal control and compliance with laws, regualtions, and contracts, dated

October 27, 1998,

During the course of my audit, I obscrved conditions and circumstances that may bhe improved.

Below arc situalions that may bhe improved (if .':111)’), recommendations {or improvements and the Town’s
T(‘Spﬂllﬂﬂ.

CURRENT YEAR MANAGEMENT LETTER _COMMENTS

1998.1) BUDGETS (COMPLIANCE FINDING)

Situation: The Town overspent 11s hudget by 45% during the yecar. The local
government budget law (LSA-RS 39:1301-14) requires the budget be amended when
revenucs fail 1o meel budget or expenditurcs exceed budget more than 5%.

Recommendation: The Town should have its budget amended when revenues fail to
meced budgclcd revenues and (:xpcndilurcs exceed hudgctcd ﬂxlmnditurcs hy morce than

S%.

Town Response: The Town will begin anmnding its budgels when revenues fail to meet
budget or expenditures exceed hudget by more than 5%.

1998.2) DEDICATED AD VALOREM TAXES (COMPLIANCE FINDING)

Situation: The Town transferred $1,510 from its debt service fund (ad valorem taxes
dedicated to debt serviee of gmmra] obligation honds) 1o pay enlerprise {fund revenuc
bonds. This comment was in the "Prior Year Managcnmnt Letter Comments™,

Recommendation: All ad valorem tax collected, that are dedicated to the debt service of
general obligaion honds, should be deposited in the debt service fund accounts and
cxpended only on general obligations bonds.  The millage should be adjusted cach year
so that only cnough taxes are collected to service the general obligation bonds.

Town Rns[mn.ia_r;: The Town will disconlinue making transfers from the debt service
fund to other funds.

_MEMBER_
——AMERIGAN NSTITUTE OF CERTFED PUBLIC ACCOUNTANTSE —--
SOCETY OF LOUSIANA CERTFED PUBLIC ACCOUNTANTS
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TOWN OF URANIA
URANIJA, LOUISIANA

SCIIEDULE _OF PRIOR _FINDINGS AND
CORRECTIVE ACTION PLAN

For the Year Ended June 30, 1998

PRIOR _ YEAR MANAGEMENT LETTER COMMENTS
1997.1) DEDICATED AD VALOREM TAXES (COMPLIANCE FINDING)
Situation: The Town transferred $3,452 from its debt service fund (ad valorem taxcs

dedicated to debt service of general nhligatiﬂu bonds} to pay cnicrprise fund revenue

honds.

Rccommendation:  All ad valorem tax collected, that are dedicated to the debt service of
general obligation bonds, should be deposited inthe debt service fund accounts and
cxpended only on gencral obligation bonds. The millage should be adjusicd cach year

s0 that only cnmlgh taxes arc collected 1o service the guncm] ﬂhligatinn bhonds.

Town Action: The Town is having difficulty determining what portion of ad valorem
taxes arc dedicated for gencral obligation bonds. The Town's clerical personnel arc
rclatively new and are currently working with the Town’s CPA 1o allocate the taxes
correctly.
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