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INDEPENDENT AUD ITOR S ' REPORT 

To the Board of Comm issioners 
Wards 5 & 8 Joint Sewerage Commission 
o f the Parish of St . Mary 
State of Louisiana 
P .O . Box ]81 
Berwick , Louisiana 70342 

We have audited the accompanying 
5 & 8 Joint Sewerage Commission , 

MEMBE,~S: 

AMERICAN INSll]U'IE OF 
CERIlFIED PUBLIC ACCOUNIAN1 S 

SOCIE1 Y OF LOUISIANA 
CERTIFIED PUBLIC ACCOUN1 ANIS 

financial statements of the 
a joint venture of the Town 

Berwick , City of Patterson, Sewerage District No . 2 and Sewe 
District No . 8 of the Parish of St . Mary , State of Louisiana 
o f and for the y ears ended Sep tember 30 , 1998 and 1997 , as 1 
in the tab le of contents . These financial statements are the 

Wards 
of 

rage 
, a s 

isted 

responsibility of the Commission's management . Our responsibility 
is to exp ress an op inJon on these financial statments based on our 
audit . 

We conducted our audit in accordance with generally accepted 
auditing standards and the standards applicable to financial 
aud its contained in Government Auditing Standards . Those standards 
requ ire that we p lan and perform the audit to obtain reasonab le 
assurance about whether the financial statements are free of 
material misstatement . An audit includes examining , on a test 
basis , evidence supporting the amounts and disclosures in the 
financial statements . An audit also includes assessing the 
accounting principles used and significant estimates made by 
management , as well as evaluating the overall component unit 
financial statement presentation . We believe that our audit 
provides a reasonable basis for our opinion . 

In our op in ion , the financial statements referred to above present 
fairly , in all material respects, the financial position of the 
Wards 5 & 8 Joint Sewerage Commission as of September 30, 1998 and 
1997 , and the results of its operations and the cash flows for the 
proprietary fund for the years then ended in conformity with 
generally accepted accounting principles . 

Our audit was made for the purpose of forming an opinion on the 
financial statements taken as a whole . The accompanying 
supp lementary information as listed in the table of contents, 
while not considered necessary for a fair presentation of the 
financial statements , is presented as supp lementary analy tical 
data . Such information , except for that portion marked 
"unaudited", on which we express no opinion, has been subjected to 



auditing procedures applied in the audit of the financial 
statements, and in our opinion , the information is fairly stated 
in all material respects in relation to the financial statements 
taken as a whole . 

In accordance with Government Auditing Standards , we have also 
issued a report dated January 5, 1999 on our consideration of 
Wards 5 & 8 Joint Sewerage Commission 's compliance and on 
internal control over financial reporting based on an audit of the 
financial statements . 

Certified Pub lic Accountants 

Patterson , 
January 5 , 

Louisiana 
1999 
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A SSETS 

WARDS 5 & 8 JO INT SEW ERA GE COMM ISS ION 
OF THE PAR ISH OF ST . MARY 

STATE OF LOU IS IANA 

BALAN CE SHEET - PROPR IETAR Y FUND TYPE 
September 30 , 1998 and 1997 

Cash 
Deposits 
Due from other governmental units 
Prepaid insurance 
Prope~'ty , plant & equipment - 

Net of accumulated depreciation 

TOTA L A SSETS 

9-30-98 9-30 -97 

448 ,101 405 .151 

$ 996,386 $ 891,264 

LIABILITIES, EQUITY AN D OTHER CREDITS 

L IA~ IL IT IES 
Accounts payable 

TOTAL L IAB IL IT IES 

EQUITY AND OTHER CREDITS 

CONTRIBUTED CAPITAL 
Gore rnment a i 

RETA INED EARN INGS 
Unreserved 

$ 30,380 $ 39,928 

$ 30,380 $ 39,928 

$ 99,110 $ 99,110 

866 .896 752 .226 

TOTAL EQUITY AND OTHER CREDITS 966,006 851,336 

TOTAL LIABILITIES, EQUITY 
AND OTHER CREDITS $ 996,386 $ 891,264 

The accompanying notes are an integral part of these financial 
statements . 
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WARDS 5 & 8 JO INT SEWERAGE COMM ISSION 
OF THE PAR ISH OF ST . MARY 

STATE OF LOU ISIANA 

STATEM ENT OF REVENU ES , EX PENSES AND CHANGES IN RETA INED EARN INGS 
PRO PR IETARY FUND TYPE 

For the Years Ended September 30, 1998 and 1997 

OPERA TING REVENU ES 
Charges for services - 

Sewer treatment charges 

OPERA T ING EXPENSES 
Advertising 
M iscellaneous 
In surance 
Lab fees 
Salaries - maintenance 
Clerical services 
Accounting 
Audit 
Utilities 
Telephone 
Maintenance - sewer system 
Grass cutting 
Retirement 
Taxes 
Office supp lies 
T ruck expenses 
Chem icals 
Suppl]es 
Board meetings 
Engineering fees 
Depreciation 
Water surveillance 
Uniforms 

Total Operating Expenses 

OPEZ~ T ING IN COM E 

9-30-98 9-30 -97 

$ 505,698 $ 501,694 

$ 
174 

23 ,4 86 
22 ,925 
67 ,737 
3 ,900 

583 
3 ,095 

137 ,226 
6 ,554 

4 1 ,787 
7 ,610 
5 ,295 

595 
1 ,669 
4 ,84 9 

11 ,200 
7 ,660 
3 ,000 

10 ,237 
4 0 ,024 

1 ,491 

4 01 ,097 422 .171 

$ 104,601 $ 79,523 

The accompanying notes are an integral part of these financial 
statements . 
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WARDS 5 & 8 JO INT SEWERA GE COMM ISS ION 
OF THE PAR ISH OF ST . MARY 

STA TE OF LOU ISIANA 

STA TEMENT OF REVENU ES , EXPEN SES AN D CHAN GES IN RETA INED EARN INGS 
PROPR IETARY FUN D TYPE 

For the Years Ended September 30, 1998 and 1997 

9-30-98 9-30 -97 

NON -OPERA T ING REV ENU ES AND EX PENSES 
Interest income $ 10,069 $ 9.451 
Total Non -Operating 

Revenues and Expenses 

N ET IN COME 

RETA INED EARN INGS 
Beginning of year 

End of year 

10 ,069 9 ,451 

$ 114,670 $ 88,974 

752 .226 663 .252 

$ 866,896 $ 752,226 

The accompanying notes are an integral part of these financial 
statem ent s . 
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WAR DS 5 & 8 JO INT SEWERA GE COMM ISS ION 
OF TH E PAR ISH OF ST . MARY 

STATE OF LOU ISIANA 

STATEMENT OF CA SH FLOW S - PROPR IETARY FUN D TY PE 
For the Years Ended September 30 , 1998 and 1997 

CASH FLOW S FROM OPERAT ING ACTIV IT IES 

Cash received 
Cash payments 
Cash ]paym ents 

from service users 
to emp loyees 
for operating services 

Net cash provided by 
operating activities 

CASH FLOWS (USED FOR) CAPITAL 
AN D RELATED F INAN CING A CT IV IT IES 

9-30-98 

$ 536,657 
< 67 ,737 > 
<303 ,561> 

9-30-97 

$ 454,127 
< 61 ,046> 
<309 .789> 

$ 165,359 $ 83,292 

Acquisition of capital assets $< 82,974> $< 66,655> 

Net cash <used> for capital 
and related financing activities < 82 ,974> < 66,655> 

CA SH FLOW S FROM NON -O PERA T ING 
REV ENU ES AND EXPEN SES : 

Interest incom e 

Net cash provided by nonoperating 
revenues and expenses 

Net increase in 
cash equivalents 

Cash and cash equivalents at 
beginning of year 

$ 10,069 $ 9,451 

10 .069 9 .4 51 

$ 92,454 $ 26,088 

371 787 345 ,699 

Cash and cash equivalents at 
end of year $ 464,241 $ 371,787 

=  

The accompanying notes are an integral part of these financial 
statements . 

- 6- 



WARDS 5 & 8 JO INT SEWERA GE COMM ISSION 
OF THE PAR ISH OF ST . MARY 

STATE OF LOU IS IANA 

STATEMENT O F CA SH FLOW S - PROPR IETARY FUND TYPE 
For the Years Ended September 30, 1998 and 1997 

RECON C IL IAT ION OF O PERA T ING IN COME 
TO NET CA SH PROV IDED BY OPERATING 
A CT IV IT IES : 

Operating income 

AD JUSTM ENTS TO RECON C ILE OPERA T ING 
IN COM E TO NET CA SH PROV IDED BY 
OPEP~ T ING A CT IV IT IES : 

Depreciation 

CHA NGE IN A SSETS AND L IAB IL IT IES 

<Increase > decrease due from 
governmental units 

<Increase> decrease in 
p rep aid exp enses 

Increase <decrease > in 
accounts payable 

9-30-98 9-30-97 

$ 104,601 $ 79,523 

4 0 ,024 33 602 

30 ,959 <47 567> 

<677> 5 714 

<9 ,548> 12 .020 

Net cash prov ided 
by operating activities $ 165,359 $ 83,292 

The accompanying notes are an integral part of these financial 
statem ents . 
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WARDS 5 & 8 JO INT SEWERAGE COMM ISSION 
OF THE PAR ISH OF ST . MARY 

STATE OF LOU ISIANA 

NOTES TO FINAN CIA L STA TEMENTS 
September 30 , 1998 and 1997 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Wards 5 & 8 Joint Sewerage Commission was established in 
May, 1984, by intergovernmental agreement joint venture 
between the participants , the Town of Berwick , the City of 
Patterson , the Parish of St . Mary , and Sewerage District No . 
2 of the Parish of St . Mary , State of Louisiana . The 
Commission 's sole responsibility and duty is to maintain , 
operate , and administer the sewerage treatment facility that 

is jointly owned by the participants. 

During the year ended September 30, 1995, the St . Mary 
Parish Council entered into an agreement to transfer their 
ownership interest in the sewerage treatment facility to two 
of the Parish Council's component units , Sewerage District 
No . 2 and Sewerage District No . 8 . Both of these component 
units of the Parish of St . Mary are currently participants 
in the funding of the operations of Wards 5 & 8 Joint 
Sewerage Commission . 

The following participants funded the operations of Wards 5 
& 8 Joint Sewerage Commission as of September 30, 1998 & 
1997 : 

I . Town of Berwick 
2 . City of Patterson 
3 . Sewerage District No . 2 
4 . Sewerage District No . 8 

The accounting and reporting policies of the Commission 
conform to generally accepted accounting principles as 
app licab le to governments . Such accounting and reporting 
procedures also conform to the requirements of Louisiana 
Revised Statutes 24 :517 and to the guidelines set forth in 
the Louisiana Municipal Audit and Accountinq Guide , and to 
the industry audit guide, 
mental Units . 

Audits of State and Local Govern 

The following is a summary of certain significant accounting 
policies : 

A ) Fund Structure 

The accounting system is organized and operated on a 
fund basis whereby a separate self-balancing set of 
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

accounts is maintained for the purpose of carrying on 
specific activities, or attaining certain objectives in 
accordance with special regulations, restrictions or 
lim itations . 

PROPR IETARY FUND TYPE 

Internal Service Fund - An Internal Service Fund is used 
to account for the financing of special activities and 
services performed by a designated organizational unit 
within governmental jurisdictions for other organiza- 
tional units within the same governmental jurisdictions. 

B) Basis of Accounting 

Basis of accounting refers to when revenues and 
expenditures , or expenses , are recognized in the 
accounts and reported in the financial statements . 
The Comm ission 's accounting system uses the accrual 

C) Investments 

Revenues are recognized when 
expenses are recognized when they 

Investments are carried at the lower of cost or market 

D) Accumulated Vacation , Compensatory Time , and Sick Leave 

Accumulated vacation , compensatory time , and sick leave 
are recorded as an expenditure of the period in which 
earned . A t September 30, 1998 and 1997 , unrecorded 
liabilities for the above are an immaterial amount , and 
therefore are not reflected in the financial 
statemen ts . 

E) Property , Plant, and Equipment 

Depreciation is charged as an expense against 
operations . Depreciation has been provided over the 
estimated economic lives of the assets by the straight- 
llne method . The estimated useful lives are as follows 

Equipment I0 - 15 years 
Building & Improvements i0 - 40 years 
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NOTE 1 - S~IMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

F) Statement of Cash Flows: 

For purposes of the statement of cash flows , Wards 5 & 8 
Joint Sewerage Commission considers all cash or invest- 
ments (certificates of deposits) with a maturity of 
twelve months or less when purchased to be cash 
equivalents . 

NOTE 2 - CA SH AND INTEREST -BEARING DEPOSITS 

Statutes authorize the Commission to invest in certificates 
of deposit , repurchase agreements, passbook savings , bankers 
acceptances and other available bank investments provided 
that approved securities are pledged to secure those funds 
in deposit, as required . Cash and interest-bearing deposits 
as of September 30, 1998 and 1997 were $464,241 and $371,787 

Respectively , the carrying amount (cost) and bank balance 
were the same amount and the total cash and interest- 
bearing deposits were covered by insurance provided by 
the Federal Deposit Insurance Corporation or the Federal 
Savings & Loan Insurance Corporation as well as pledged 
securities owned by the banks . 

The Commission 's investments are categorized to give an 
indication of level of risk assumed by the Commission at 
year end . All of the Commission 's investments are considered 
Category 1 which includes investments that are insured or 
registered or for which the securities are held by the 
Commission or its agent in the Commission's name . 

NOTE 5 - DUE FROM OTHER GOVERIqMENTAL UNITS 

Due from other governmental units are amounts due from each 
participant for unpaid user fees of the sewerage system . 
Amounts due from other governmental units consisted of the 
following : 

September 30 September 30 

Sewerage District No . 2 - 
Sewerage Treatment Fees 

Sewerage District No . 8 - 
Sewerage Treatment Fees 

Town of Berwick - 
Sewerage Treatment Fees 

City of Patterson - 
Sewerage Treatment Fees 

Total 

- i0 

1998 1997 

$ 25,506 $ 22,460 

6 ,814 10 ,554 

13 ,164 31 ,851 

25 ,07-- 5 36 .653 

$ 70,559 $ 101,518 



NOTE 4 - CHANGES IN PROPERTY, PLANT AND EQUIPMENT 

Depreciation was $40,024 and $33,602 for the years ended 
September 30, 1998 and 1997 . 

Property Balance Additions Disposals 
9-30-97 

Equipment $ 210,102 

Vehicles 

Buildings & 
Improvements 

Total 

29 ,263 

353 ,854 

Ba lance 
9-30-98 

$ 43,274 $< 1,714> $251,662 

2 9 ,263 

39 ,700 393 .554 

$ 593,219 $ 82,974 $< 1,714> $674,479 

A ccumu lated 
Depreciation <188 ,068> 

Property , Plant 
& Equipment 
Net of Accum . 
Depreciation $ 405,151 

= = = = = = = =  

NOTE 5 - BOARD OF COMM ISSIONERS 

N OTE 

<4 0 .024 > 1 .714 <226 .378> 

$448,101 

The Board of Commissioners consists of five members , one 
each appointed by the Town of Berwick , the City of Patterson , 
Sewerage District No . 2 , and two appointed by the Parish 
Council . 

6 - 
The 
from 
1998 

CONT RIBUTED CAPITA L 
following is a list of the total contributions received 
the following governmental units as of September 30, 
and 3997 . 

Sewerage District No . 8 
Town of Berwick 
City of Patterson 
St . Mary Parish Council 
Sewerage District No . 2 

Total Contributed Cap ital 
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Septemb er 30 
1998 

$ 4,518 
27 ,993 
31 ,292 
15 ,820 
19 .4 87 

September 30 
1997 

4 
27 
31 
15 
19 

518 
993 
292 
820 
487 

99,110 $ 99,110 
= = = = = = =  



NOTE 7 - PENSION PLAN 

Wards 5 & 8 Joint Sewerage Commission has three employees . 
A ll of the employees are covered under the Employees 
Parochial Retirement System of Louisiana . The Commission 's 
contribution to this plan totaled $5,295 and $4,658 for 
the years ended September 30, 1998 and 1997 . 

A ll full-time eligible employees of the Wards 5 & 8 Joint 
Sewerage Commission are members of the Parochial Employees 
Retirement Systems of Louisiana , a multiple-employer 
(cost-sharing) public employee retirement system (PERS), 
controlled and administered by a separate board of 
trustees . The System is composed of two distinct plans . 
Plan A and Plan B , with separate assets and benefit 
provisions . A ll eligible employees of the Wards 5 & 8 
Joint Sewerage Commission are members of Plan A . 

A ll eligible employees working at least 28 hours per 
week who are paid wholly or in part from Wards 5 & 8 
Joint Sewerage Commission funds are eligible to 
participate in the System . Under Plan A , emp loyees who 
retire at or after age 60 w ith at least i0 years of 
creditab le service , at or after age 55 w ith at least 25 
years of creditable service , or at any age with at least 
30 years of creditable service are entitled to a 
retirement benefit , payable monthly for life , equal to 3 
per cent of their final~average salary for each year of 
creditable service . Final-average salary is the 
employee 's average salary over the 36 consecutive or 
joined months that produce the highest average. Employees 
who term inate with at least the amount of creditable 
service stated above , and do not withdraw their employee 
contributions, may retire at the ages specified above and 
receive the benefit accrued to their date of termination . 
The System also provides 
Benefits are established 

death and disability benefits 
by state statute . 

Covered employees are required by the State Legislature 
to contribute 9 .50% of their gross salary to the plan . The 
Commission was required by the same statute to contribute 
7 .75% in 1998 and 7 .75% in 1997 of each employee 's gross 
salary to the p lan . 

The System issues an annual publicly available financial 
report that includes financial statements and required 
supplementary information for the System . That report may 
be obtained by writing to the Parochial Employee 
Retirement System , Post Office Box 14619, Baton Rouge 
Louisiana 70898-4619 or by calling (504) 928-1361 . 
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NOTE 8 - SEWERA GE FEES 

In order to defray the cost of maintaining the system , 
Wards 5 & 8 Joint Sewerage Commission charges each 
participant a $i fee per one thousand gallons of water 
consumed by each participant 's water customers . The 
Commission has set aside 15 cents on each dollar collected 
in a money market account specifically for any repairs 
paid by the Commission . The other 85 cents goes toward 
the other operating expenses such as utilities , salaries , 
etc . As of September 30, 1998 & 1997, the balance in the 
repair & maintenance account was $12,773 and $ 60,226. 

NOTE 9 - YEAR 2000 ISSUE 

According to GASB Techncal Bulletin No . 98-1 "the 
year 2000 issue is the result of shortcomings in 
many electronic data processing systems and other 
electronic equipment that may adversely effect the 
government's operations as early as fiscal year 1999" 
Wards 5 & 8 Joint Sewerage Commission has not yet 
inventoried their electronic equipment that may be 
affected by the year 2000 issue and that are necessary 
to conducting the Commission 's operations . It is unknown 
as of September 30, 1998 , what effects , if any , failing 
to remediate any such systems will have upon the 
Commission 's operations . 

Because of the unprecedented nature of the Year 2000 
issue , its effects and the success of the remediation 
efforts will not be fully determinable until the year 
2000 and thereafter . Therefore , management cannot assure 
that the Commission is or will be ready , that their 
remediation efforts will be successful in whole or in 
part , or that the parties with whom they do business will 
be year 2000 ready . 

NOTE 10 - REPORTING ENTITY 

Wards 5 & 8 Joint Sewerage Commission was established by 
a joint venture between the Town of Berwick, City of 
Patterson , Parish of St . Mary and Sewerage District 
No . 2 of the Parish of St . Mary , State of Louisiana . The 
Commission 's sole purpose is to maintain and operate the 
Sewerage System . Each participant accounts for their 
equity interest in Wards 5 & 8 Joint Sewerage Commission 
on their own financial statement . 
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SUPPLEM ENTARY IN FORM AT ION 



WARDS 5 & 8 JO INT SEWERA GE COMM ISS ION 
OF THE PAR ISH OF ST . MARY 

STA TE OF LOU IS IANA 

SCHEDULE OF INSURAN CE IN FORCE 
For the Years Ended September 30, 1998 and 1997 

(Unaudited) 

September 30 1998 

Insurer TvDe of Insurance 

CNA In s Co 

A ll State Co 

CNA In s . Co 

CNA In s . Co 

Coveraqe Exp . Date 

Public Officials Aggregate $ 1,000,000 10-21-98 
Errors & Omm issions 

Commercial Property Building & 
Contents 

Au to 

Worker 's 
Compensation 

CNA Ins . Co . General Liability 

$ 264,050 
1 ,423 ,250 7-2 -99 

Combined $ 1,000,000 

Ea . Accident 
Aggregate 

$ 1,000,000 
$ 1,000,000 

7-2 -99 

7 -2 -99 

Aggregate $ 2,000,000 7-2-99 
Ea . Occu rence 1 ,000 ,000 

Sentember 30 . 1997 

Insurer Tvme of Insurance 

A ]] State Ins . Commercial Property Building 
Contents 

CNA In s . Co . A uto 

CNA In s . Co 

CNA Ins . Co 

W orker 's 
Compensation 

Coveraqe Exp .Date 

264 ,050 7-2 --98 
1 ,418 ,750 

Combined $ 1,000,000 7-2.-98 

Ea . A ccident 
Aggregate 

$ 1,000,000 7-2-98 
$ 1 000,000 

Public Officials Aggregate $ 1 000,000 10-21-97 
Errors & Ommissions 

CNA Ins. Co . General Liability Aggregate $ 2 000,000 7-2-98 
Ea. Occurance $ 1 000,000 
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WARDS 5 & 8 JO INT SEWERA GE COMM ISS ION 
OF THE 

PAR ISH OF ST . MARY 
STATE OF LOU IS IANA 
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REPORT ON COM PL IANCE AND ON INTERNAL CONTROL OV ER FINAN C IAL 
REPORT ING BA SED ON AN AUD IT OF FINAN CIAL STATEMENTS PERFORM ED 

IN ACCORDAN CE W ITH ENT AUD IT ING STAN D 

To the Board of Commissioners 
Wards 5 & 8 Joint Sewerage Commission 
Parish of St . Mary 
P .O . Box 181 
Berwick , Louisiana 70342 

We haw ~ audited the basic financial statements of the Wards 5 & 8 
Joint Sewerage Commission for the years ended September 30, 1998 
and 1997 , and have issued our report thereon dated Oanuary 5 , 
1999 . We conducted our audit in accordance with generally accepted 
auditi:ng standards and the standards appli 
contai:ned in Government Auditinq Standards 
Comptroller General of the United States . 

cable to finacial audits 
, issued by the 

Compliance 

As part of obtaining reasonable assurance about whether Wards 5 & 
8 Joint Sewerage Commission 's basic financial statements are free 
of material misstatement , we performed tests of its compliance 
with certain provisions of laws , regulations , contracts and 
grants , noncompliance with which could have a direct and material 
effect on the determination of financial statement amounts . 
However , providing an opinion on compliance with those provisions 
was not the objective of our audit and accordingly, we do not 
express such an opinion . The results of our tests disclosed no 
instances of noncompliance that are required to be reported under 
Government Auditinq Standards . 

Internal Control Over Financial R 
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Reportable conditions involve matters coming to our attention 
relating to significant deficiencies in the design or operation of 
the internal control over financial reporting that , in our 
judgement, could adversely affect Wards 5 & 8 Joint Sewerage 
Commission 's ability to record , process, summarize and report 
financial data consistent with the assertions of management in the 
basic financial statements . 

Finding : 
Our exam ination disclosed that there is not any segregation of 
duties within the Commission's accounting function, (especially in 
the areas of cash receipts , bank reconciliations,and cash 
disbursements). This weakness is due to the fact that the 
Commission sub-contracts out this bookkeeping function to an 
accountant . Due to the lack of segregation of duties , possible 
errors or irregularities could occur in the accounting records and 
not be detected . Understandably , since the Commission doesn 't have 
any emp loyees hired to handle the accounting function and they 
sub -contract this service out , the most ideal system of internal 
control or the most desirable accounting system may not be 
practicable . A lso the cost of hiring employees to handle the 
accounting function might exceed any benefits gained . The 
management of the Commission is well aware of the loss of internal 
control that results with their sub-contracting of the accounting 
functions and are constantly on watch for any problems that would 
o c c u r . 

Reco~ Lendation : 
Based upon the cost-benefit of hiring accounting personnel, it may 
not be feasible to achieve complete segregation of duties . We 
recommend management continue to closely monitor all records and 
transactions . 

M anagem ent Response : 
No response is considered necessary 

A material weakness is a condition in which the design or 
operation of one or more of the internal control components does 
not reduce to a relatively low level the risk that misstatements 
in amounts that would be material in relation to the financial 
statements being audited may occur and not be detected w ith in a 
timely period by employees in the normal course of performing 
their assigned function . 

Our consideration of the internal control over financial reporting 
would not necessarily disclose all matters in the internal control 
structure that m ight be reportable conditions and accordingly

, 
would not necessarily disclose all reportable conditions that are 
also considered to be material weaknesses as defined above . 

However, we believe the reportable condition described above is 
not a material weakness . 
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This report is intended solely for the use of management , the 
participants , and the Louisiana Legislative Auditor , and should 
not be used for any other purpose . This restriction is not 
intended to lim it the d istribution of this report wh ich , upon 
acceptance by the Wards 5 & 8 Joint Sewerage Commission is a 
matter of public record . 

ADAM S & JOHNSON 
Certified Public Accountants 

Patterson , 
January 5 , 

Lou isiana 
1999 
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