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IND EPEND EN T AU DITOR'S REPORT ON FINAN CIAL STATEM EN TS AND  
SU PPLEM ENTAL IN FORM ATION SCHEDU LES 

To the Board of D irectors of 
I & I ED UCA TIONA L SERVICES, Incorporated 
M onroe, Louisiana 

I have audited the accompanying statem ent of financial position of 1 & I 
EDUCATIONAL SERVICES, Incorporated, (a nonprofit organization) as of June 30, 
1999, and the related statem ents of activities, and cash flow s for the year then ended. 
These financial statem ents are the responsibility of the Organization's m anagem ent. M y 
responsibility is to express an opinion on these financial statem ents based on m y audit. 

I conducted m y audit in accordance w ith generally accepted auditing standards and the 
standards applicable to the financial audits contained in Governm ent Auditing Standards

, 

issued by the Com ptroller G eneral of the United States. Those standards require that I 
plan and perform  the audit to obtain reasonable assurance about whether the financial 
statem ents are free of m aterial m isstatem ent. An audit includes exam ining, on a test basis, 
evidence supporting the am ounts and disclosures in the financial statem ents. An audit 
also includes assessing the accounting principles used and significant estim ates m ade by 
m anagem ent, as w ell as evaluating the overall financial statem ent presentation. I believe 
that m y audit provides a reasonable basis for m y opinion. 

In m y opinion, the financial statem ents referred to above present fairly, in all m aterial 
respects, the financial position of I & I EDU CATIONAL SERVICES, Incorp orated as of 
June 30, 1999, and the changes in its net assets and its cash flows for the year then ended 
in conform ity w ith generally accepted accounting principles. 

M y audit w as conducted for the purpose of form ing an opinion on the financial 
statem ents taken as a whole. The supplem ental inform ation and schedules in the table of 
contents are presented for purp oses of additional analysis and are not a required part of 

the basic financial statements. Such information has been subjected Io the auditing 
procedures applied in the audit of the basic financial statem ents, and, in m y opinion

, is 
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fairly stated in all m aterial respects in relation to the basic financial statem ents taken as a 

w hole. 

Louis R . Bradley 
Certified Public Accountan t 

M onroe, Louisiana 
D ecem ber 3, 1999 





A ssets 

EDUCATIO NAL SERVICES, INCO RPO RATED 
Statem ent of Financial Position 

June 30, 1998 

Cash and cash equivalents 
Property, plant, equipm ent 
Accounts Receivable 

Total Assets 

Liabilities and Net Assets 

Liabilities: 

Accrued Liabilities 
Payroll Taxes Payable 

Total liabilities 

Net Assets: 
Unrestricted: 

Investm ent in Fixed assets 
Total unrestricted 

Tem porarily restricted 

Total net assets 

Total liabilities and net assets 

See accom panying notes to financial statem ents 

Statement A 

1999 

4.600 
4.600 

4,600 

4.600 

$ 4,600 



EDUCATIONAL SERVICES, INCORPORATED 
Statement of Activities 

For the Year Ended June 30. 1999 

UNRESTRICTED NET ASSETS 

Support 

Grants 

Other support 

TOTAL UNRESTRICTED SUPPORT 

Net asset~ released from restriction~ 

Restrictions salisfled by payments 

TOTAL UNRESTRICTED SUPPORT AND 

RECLASSIFICATION 

Expenses 

General and adngn[st rative expenses 

Program expense 

Tolal e~penses 

Change in unreslricted net assets 

Grants 

Louisiana GovBmoYs Ofii~  of Ru~l Oevelopmen~ 

Nel assets releaseri from reslriclions 

Resldctions satisfied by payments 

Change in lernporarily rest0~ed net assets 

Net as.sets as of beginning of year, as restated 

Net assets as of end of year 

See a~ ompanying notes to financial slatements 

Statem ent B 

$ 

$ 

1999 

40,000 

40,000 

1,B09 

38,191 

40,000 

40,000 

40.000 



I I EDUCATIONAL SERVICES, INCORPORATED 

Statem ent of Gash Flows 
For the Year Ended 
June 30. 1999 

Operating activities 

Change in net assets 

Adjustments to reconcile change in net assets to net 
cash provided by operating activities: 

Decrease (increase) in accounts receivable 
Decrease (increase) in grants receivable 
Increase (decrease) in accounts payable/accrued liabilities 
Total adjusfanents 

N et cash provided by operating activities 

Cash and cash equivalents as of beginning of year 

Cash and cash eq uivalents as of the end of year 

See aecompmlying notes to finmlcial statements 

Statem ent C 

1998 

(3,315) 

3,315 



I &  I Educational Services, Incorporated 
M onroe, Louisiana 

N otes to the Financial Statem ent 
As of and for the Y ear Ended June 30, 1999 

SU M M ARY O F SIG N IFICANT ACCO U NTING PO LICIES 

A . N ature of O nerations 

The I &  I Educational Services, Incorporated is a private non-profit 
organization dom iciled in the State of Louisiana at M onroe, Louisiana. 
The Organization w as chartered by the State of Louisiana on April 28, 

1995. The Organ ization is recognized as a tax exempt (non-profit) 
organization under section 501 (c) (3) of the Internal Revenue Service 
Code. The Organization provides a wide range of serv ices as follows: 

2 

R em edial Education: Rem edial education involves 
tutorial and teaching assistan ce to youth for all school ages 
in need of assistance. Class room s are provided by local 
organizations and churches funded by state grants. The 

activities started in 1983 and are currently being provided 
as grants are aw arded. The serv ices are provided by 
qualified and retired teachers who volunteer their tim e or 

work at reduced wages of $10.00 per hour. 

H ealth Education: H ealth education consists of outreach 
and referral serv ices to inform  the general public about the 
dangers of the H IV/AIDS disease, its causes, prevention 
and treatm ent. The serv ices are delivered by providing 
sem inars, public speaking engagem ents at local schools, 
an d disbursem ent of printed literature, Services are 
provided as gran ts are awar ded. 

Com m unity Aw areness: Com m unity aw areness activities 

consists of (a) efforts to develop small an d minority owned 
businesses by m aking them  aw are of the various 
opportunities for starting, financing and developing a 
m arket for a business. 

The Organization is governed by a Board of Directors consisting of three 

(3) members. The Board M embers receive no compensation. 
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B asis of Presentation 

Previously, the Organization followed standards of accounting and 
financial reporting for voluntary health and w elfare organizations as 
described in the Am erican Institute of Certified Public A ccountants' 
"Industry Guide for A udits of V oluntary  H ealth and W elfare 
Organization." For the period ending June 30, 1999, the Organization 
adopted the provisions of Statem ent of Financial Accounting Standards 

No. 117, Financial Statements of Not-for-ProJTt Organizations. Statement 
No. 117 requires the Organization to distinguish between contributions 
that increase perm anently restricted net assets, tem porarily restricted net 
assets, and unrestricted net assets. It also requires recognition of 
contributions, including contributed services m eeting certain criteria, at 
fair values. Statem ent N o. 117 establishes standards for general purp ose 
external financial statem ents of not-for-profit organizations and require a 
statem ent of financial position, a statem ent of activities, and a statem ent of 
cash flow s. 

C . Public Suooort and R evenue 

Revenue and public support consists m ainly of a state grant, fundraising, 
and contributions. Grants and other contributions of cash and other assets 

are reported as perm anently restricted or temporarily restricted if they are 
received w ith donor restrictions or restrictions designated by the govern ing 
board. Contributions are considered to be unrestricted unless restricted by 
the donor. A ll assets over which the Board of D irectors has discretionary 
control have been included in the General Fund. Grant revenue w as the 
only source of incom e for the audit period. 

D . Estim ates 

The preparation of financial statem ents in conform ity w ith generally 
accepted accounting principles requires the use of m anagem ent's 
estim ates. The Organization had no estim ates for the period ending June 
30, 1999. 



I &  I Educational Services, Incorporated 
M onroe, Louisiana 

Notes to the Financial Statements (Continued) 
Page 3 

E. C ash and C ash Eouivalents 

The Organization considers all highly liquid investm ents w ith a m aturity 
of tw elve m onths or less w hen purchased to be cash equivalents. 
Cash and cash equivalents for purposes of the statem ent of cash flow s 
exclude perm anently restricted cash and cash equivalents. U nder state 
law , the agency m ay deposit funds in dem and accounts, interest bearing 
accounts, m oney m arket accounts, or tim e deposits w ith state banks 
organized under Louisiana law and national ban ks having their principal 
offices in Louisiana. The Organization had no cash equivalents during the 
audit period. On June 30, 1999, I & I Educational Services, Incorp orated 
had cash totaling $0.00. 

F. Total C olum ns 

Total colum ns are presented to facilitate financial analysis. D ata in these 
colum ns do not present financial position, results of operations and 
changes in net assets in conform ity w ith generally accepted accounting 
principles. N either is such data com parable to a consolidation. 

2. PENSIO N PLA N 

The Organization does not have a retirem ent program  for its em ployees and the 
em ployees are not m em bers of the State of Louisiana Retirem ent System . A ll 
em ployees of I & I Educational Services are m embers of the Social Security 
System . In addition to the em ployees' contribution of 7.65 percent, the agency 
contributes an  equal anaount to the Social Security System . Pension cost for the 

year was $428.00. The Organization does not guarantee the benefits granted by 
the Social Security System , 

3. FUNCTIO N AL A LLO CATIO N O F EXPENSES 

The costs of providing the various program s and activities have been sum m arized 
on a functional basis in the statem ent of activities. Accordingly, certain costs 
have been allocated am ong the program s and supporting serv ices benefited. 
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D O NA TED SERVICES 

The value of donated services are not reflected in the accom panying financial 

statements since there is no objective basis available by which to measure the 
value of such serv ices. H owever, for the purpose of this report, am ounts are 
im inaterial. 

5. BU D G ET PRA CTICES 

The Organization prepares an annual budget w hich is approved by the Board of 
D irectors prior to being subm itted to the granting authority. A s a result, 
"budgeted and actual" com parative statem ents are presented as supplem ental 
inform ation. 

6. G EN ER AL FIXED A SSETS 

Fixed A ssets used in the non-profit organization are accounted for in the State 
Grant Fund and are stated at cost. A ssets acquired by gift or bequest are recorded 
at their fair m arket value at the date of transfer. The Organization had no fixed 
assets for the year ended June 30, 1999. 
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REPORT ON COM PLIAN CE AND ON INTERNAL CONTROL OVER FINAN CIAL 
REPORTIN G BA SED ON AN AUD IT OF FIN AN CIAL STATEM ENTS PERFORM ED IN 

A CCORD AN CE W ITH GO VERNM EN T A UDITIN G STANDARD S 

To the Board of D irectors of 
I &  I ED U CA TIONA L SERVICES, Incorporated 
M onroe, Louisiana 

I have audited the statem ent of financial position of I & I EDUCATION AL SERV ICES
, 

Incorp orated and the related statem ents of activities, an d cash flow s, as of and for the year ended 
June 30, 1999 and have issued my report thereon dated December 3, 1998. I conducted M y audit 
in accordance w ith generally accepted auditing standards and the standards applicable to 
financial audits contained in Government Auditing Standards

, issued by the Com ptroller General 
of the U nited Stales. 

Com pliance 
A s part of obtaining reasonable assurance about whether I & I EDUCA TIONA L SERVICES

, 

lncorporated's financial statem ents are free of m aterial m isstatem ent, I perform ed tests of its 
com pliance w ith certain provisions of law s, regulations, contracts, and grants noncom pliance 
w ith w hich could have a direct and m aterial effect on the determ ination of financial statem ent 
anaounts. H ow ever, providing an opinion on com pliance w ith those provisions w as not an 

objective of my audit and, accordingly, I do not 
disclosed no instances of noncom pliance that 
Auditing Standards. 

express such an  opinion. The results of nay tests 
are required to be reported under Government 

Internal Control Over FinanciM  Reporting 
In planning and perform ing m y audit, I considered I & I EDU CATION AL SERVICES

, 

lncorporated's intern al control over financial reporting in order to determ ine m y auditing 
procedures for the purpose of expressing m y opinion on the financial statem ents and not to 
provide assurance on the internal control over financial reporting. H ow ever, I noted no m atters 
involving the internal control over financial reporting an d its operation that I consider to be 
reportable conditions. Reportable conditions involve m atters com ing to nay attention relating to 

significant deficiencies in the design or operation of the internal control over financial reporting 
lbal, in my judgment, could adversely affect I & I EDUCATIONAL SERVICES, Incorporated's 
ability to record, process, sum m arize and report financial data consistent w ith the assertions of 
m anagem ent in the financial statem ents. 

10 
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A m aterial weakness is a condition in which the design or operation of one or m ore of the 
intern al control com ponents does not reduce to a relatively low level the risk that m isstatem ents 
in am ounts that w ould be m aterial in relation to the financial statem ents being audited m ay occur 
and not be detected w ithin a tim ely period by employees in the norm al course of perform ing their 
assigned functions. M y consideration of the internal control over finan cial reporting w ould not 
necessarily disclose all m atters in the intern al control that m ight be reportable conditions and, 
accordingly, w ould not necessarily disclose all reportable conditions that are also considered to 
be m aterial w eaknesses. 

This report is intended for the inform ation 
D epartm ent of Urban A ffairs and D evelopm ent 
and its distribution is not lim ited. 

Louis R . Bradley 
Certified Public A ccountant 

D ecem ber 5, 1999 
M onroe, Louisiana 

of the Legislative auditor, and the Louisiana 
H owever, this report is a m atter of public record 
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I & I EDU CATIONA L SERVICES, IN CORPORATED 
M onroe, Louisiana 

SCH EDU LE OF FUND  DESCRIPTION 

A s of and for the Y ear ended June 30, 1999 

Schedule 1 

The restricted fund is used to account for revenues provided by the Louisiana Governor's 
Office of Urban Affairs and D evelopm ent Grant Program . 

12 



EDUCATIONAL SERVICES, INCORPORATED 
Schedule of Functional Expenses 

For the Year Ended 
June 30. 1999 

Personnel C osts 

Salaries and w ages 
Payroll taxes and other fringe benefits 

Total personnel costs 

O ther expenses 
Travel 

Payroll Tax Expense 

Telephone 

Liability Insurance 

V ehicle Repair and M aintenance 
Supplies 

Bank Service Charges 

Printing 
Rentals 

Professional Services-A ccountant 

Professional Serv ices-Consultants 

Equipm ent 

T otal other expenses 

Total Functional Expenses 

See accom panying notes to financial statem ents 

13 

G eneral 

and 

Adm inistrative 

1,680 

128 

Program  
Services 

3,920 

300 

Schedule 2 

Total 

Expenses 

5,600 

428 

1,808 4,220 6,028 

1,808 

2,025 

321 

1,188 

2,711 

14 

4,494 

24 

15 

5,600 

17,580 

33,972 

38,192 

2,025 

321 

1,188 

2,711 

14 

4,494 

24 

15 

5,600 

17,580 

33,972 

40,000 



Revenue 
G rants 
Other Incom e 

Total revenue 

SAVE OUR SONS, INCORPORATED 
Schedule of Activities -Budget to Actual 
For the Year Ended June 30. 1999 

Personnel Costs 
Salaries and w ages 
Payroll taxes and other fringe benefits 

Total personnel costs 

Other expenses 
Travel 
Payroll Tax Expense 
Telephone 
Liability Insurance 
Vehicle Repair And M aintenance 
Supplies 
Bank Service Charges 
Printing 
Rentals 
Professional Services-Accountant 
Professional Serv ices-Consultants 
Equipm ent 

Total other expenses 
Total expenses 

Change in net assets 

See accom panying notes to financial statem ents 

Budgeted 

Schedule 3 

Actual Variance 

40.000 40.000 

40.000 40.000 

8,400 
895 

5,600 
428 

2,800 
467 

9,295 6,028 3,267 

1,271 

996 
980 
900 

2,488 

480 
1,200 
4,600 
7.790 

30.705 
40.000 

2,025 
321 

1,188 
2,711 

14 
4,494 

24 
15 

5,600 
17.580 

33.972 
40.000 

(754) 
(321) 
(192) 

(1,731) 
886 

(2,006) 

465 
1,200 

(1 ,O00) 
210 

(3,267) 



 

I &  I EDU CATIO NA L SERVICES , INCORPORATED 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
JUNE 30, 1999 

A . SU M M ARY O F A UDITO R 'S RESULTS 

1. An unqualified opinion w as issued on the financial statem ents 

Schedule 4 

2. N o reportable condition in internal controls was disclosed by the 
audit of the financial statem ents. 

3. The audit disclosed no noncom pliance which w ould have been 
m aterial to the financial statem ents. 

4. No reportable condition in internal controls over a major program 
was disclosed by the audit. There were no major programs. 

5. N o Circular A -133 reports w ere issued. 

6. The audit disclosed no audit finding which are required to be 
disclosed under OM B Circular A -133. 

7. There was no major program audit. 

8. I &  I Educational Services, Incorporated w as not classified as to 
audit risk in the context of OM B Circular A-133. 

FIND IN G S RELATING TO TH E FINAN CIAL STATEM ENTS W H ICH 

ARE  RE QUIRE D TO BE RE PORTED IN ACCORDANCE W ITH GAGAS 

N ot Applicable. 

('. FINDING AND QUESTIONED COSTS OF FEDERAL AW ARDS 

N ot Applicable 

15 



SAVE OUR SON S, IN CORPORA TED 
STATU S OF PRIOR YEAR FIND IN GS 

JUNE 30, 1999 

FIND IN G : N um ber 98-1 

AU DIT SERV ICES 

SCHEDULE 5 

Louisiana Revised Statue 24:513 require that quasi-public and other nonprofit 
organizations that receive State or Federal assistance obtain audit services and subm it a 

report within Six (6) months from the end of the fiscal year. The audit engagement was 
com pleted prior to the D ecem ber 31, 1998 deadline but w as not subm itted by the auditor 
until after the above m entioned date, due to a delay in the CPA Firm 's audit review 

process. (CLEARED). 


