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INDEPENDENT AUDITOR'S REPORT

To the Board of Directors
Raintree Scrvices, Inc.
New Orlecans, Louisiana

We have audited the accompanying statements of financial position of Raintree Services, Inc. (a non-profit
organization) as of Junc 30, 1998 and 1997, and the rclated statements of activitics, functional cxpenses and cash
flows for the years then cnded. These financial statements arc the responsibility of the Organization's
management. Qur responsibility 1s to express an opinion on these financial statements bascd on our audits.

We conducted our audits in accordance with gencrally accepted auditing standards and Government Auditing

Standards, issucd by the Comptroller General of the United States. Those standards require that we plan and
pcrform the audit to obtain reasonable assurance about whether the financial statements are free of matcerial
misstatement. An audit includes examining, on a test basts, evidence supporting the amounts and disclosures in
the financial statcments. An audit also includces asscssing the accounting principles usced and significant estimatcs

madc by management, as well as evaluating the overall financial statement presentation.  We belicve that our
audits provide a reasonable basis for our opmion.

In our opinion the financial statcments referred to n the first paragraph present fairly the financial position of
Raintree Scrvices, Inc. at June 30, 1998 and 1997, and the results of its opcrations and changes in its cash flows
for the years then ended, in conformity with gencrally accepted accounting principles.

QW;W:W, &ﬁmq‘é

Certificd Public Accountants
October 1, 1998

CNG Tower * 1450 Poydras Street * Suite 1310 ¢+ New Orleans, LA 7(112-6006  Telephone 504/568-0086 » Fax 504/568-00102



RAINTREE SERVICES, INC,

STATEMENTS OF FINANCIAL POSITION

p— ——

JUNE 30, 1998 AND 1997

———

ASSET

CURRENT ASSETS:
Cash and cash equivalents
Certificate of deposit
Service fecs receivable
Accrucd interest receivable
Unconditional promisc to give
Prepaid and other

TOTAL CURRENT ASSETS
INVESTMENTS

PROPERTY AND EQUIPMENT

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES:
Due to OCS
Accounts payable
Residents' savings

TOTAIL CURRENT LIABILITIES

NET ASSLETS:
Unrestricted
Temporanly Restricted
Pcrmancently Restricted

TOTAL NET ASSETS

TOTAL LIABILITIES AND NET ASSETS

See notes to tinancial statements.
P

1298

$ 115,70)
1,785
164,117
6,282
7,500
31,796

-

327,181
2,069,818
190,117

2,587,116

20.933
19,798
81

2,488,590
57,714

. e —— — —

2,546,304

$2.587,116

1997

$ 270,758
1,785
125,988
4,770

. 26,643
429 944
1,601,347

173319

2,204,610

20,933
15,654
129

—_—_— e ——,—

....30.716

2,164,399
3 495

—,~r—m . m

2,167,894

A" - __

$2.204.610




RAINTREE SERVICES, INC.

———— i —— T

STATEMENTS OF ACTIVITIES

—— e ——

YEARS ENDED JUNE 30, 1998 AND 1997

—— e —td ——

NET ASSETS AT END OF YEAR

See notes to financial statements.

-~y

o

1998 1997
UNRESTRICTED NET ASSETS:
Revenucs and Support:
Raintree House program $ 321,797  § 300,568
Therapeutic family care program 400,946 342,492
Drug-free schools program 25,000 14,990
Casc management program 133,097 55,645
Regular family carc program 142,295 107,775
Contributions 79.048 230,654
Investment return 330,810 407.080
Gain (loss) on sale of property and cquipment 11,306 (322)
Other 364 529
Net asscts relcased from restrictions - building restoration 1500 B -
TOTAL UNRESTRICTED REVENUE AND SUPPORT 1,446,163 1.459.41]
Expenses:
Raintree House program 294,535 283,984
Therapeutic family carc program 350,942 300310
Drug-free schools program 23,399 13,909
Casc managemcent program 117,740 63.167
Regular family carc program 107,185 92,994
General and administrative 228,162 213019
TOTAL EXPENSES 1,121,872 972383
INCREASE IN UNRESTRICTED NET ASSETS 324,191 487.028
TEMPORARILY RESTRICTED NET ASSETS:
Contributions 35,623 -
Investment retum 06 154
Net asscts released from restrictions - building restoration  (1,500) -
INCREASE IN TEMPORARILY RESTRICTED NET ASSETS 34219 154
INCREASE IN NET ASSETS 378,410 487,182
NET ASSETS AT BEGINNING OF YEAR 2.167,394 1.630.712

$2.167.894
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STATEMENTS OF CASH FLOWS

e e I e e e = QT | Y — — —

YEARS ENDED JUNE 30, 1998 AND 1997

——— i Em—————

CASH FLOWS FROM OPERATING ACTIVITIES:
Incrcasce in Net Asscts
Adjustments to reconcile change in net assets 10
net cash provided by operating activities:
Dcpreciation
(Gains) losses on salcs and maturitics of mvestments
Unrcalized (gains) losscs on mnvestments
(Gains) losses on sales of property and cquipment
(Increasc) decreasc in operating assets
Scrvice fees reccivable
Accrucd interest recctvable
Prepaid and other
Unconditional promiscs 10 give
Incrcase (Decrease) in operating liabilitics
Accounts payable
Resident's savings
Pavroll taxcs payable

NET CASH PROVIDED BY OPERATING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES:
Purchasc of investments
Procceds from sales and matunitics of investments
Purchases of property and cquipment
Proceeds from sales of property and cquipment

NET CASH USED BY INVESTING ACTIVITILES
NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS
BEGINNING CASH AND CASH EQUIVALENTS

ENDING CASH AND CASH EQUIVALENTS

Sce notes to financial statements.
6

1998

—_— e —

$ 378,410

24,948
(55,842)
(219,777
(11,306)

(38.129)
(1,512)
(5,153)
(7.500)

4,144
(48)

68,235

—

(379,119)
186,267
(41,746)

11,306

(223.292)
(155.057)

270,758

—rti.. =

$_115.701

1997

$ 487,182

39453

(35.862)

(317.498)
322

23,589
(2.638)
(23,074)

(4,812)
8
. LL913)

(252,980)
221.795
(4,685)

- ——— —

(33.870)
128,887
(41,871

—_—

$ 270,758
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RAINTREE SERVICES, INC.

NOTES TO FINANCIAL STATEMENTS

YEARS ENDED JUNE 30, 1998 AND 1997

NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of activitics

Raintrec Scrvices, Inc. (the "Agencv') a non-profit organization incorporated under the laws of the Statc of
[.ouisiana, provides services and support to children through voung adults in the community. The Agency
provides these scrvices through five programs: The Raintrec House Program, The Therapeutic Family Care
Program (formerly Raintrce Family Care Program), the Casc Management Program, the Drug-free Schools
Program, and thc Regular Family Care Program. The majority of funding for the Raintrec House Program,
the Therapeutic Family Carc Program, the Casc Management Program, and thce Rcgular Family Care
Program is through contracted rates with various agencies in the State of Louisiana for scrvices provided. For
the vears ended June 30, 1998 and 1997, the Agency received a sub-grant funded by the Federal Government
from the Governor's Council on Drug-free Schools and Communitics,

Estimatcs
The preparation of financial statements in conformity with gencrally accepted accounting principles requircs
management to make cstimates and assumptions that affect certain reported amounts and disclosurcs.
Accordingly, actual rcsults could differ from thosc cstimatcs.

Cash and cash cquivalents

S —

For the purposcs of the statements of cash flows, the Agency considers all highly liquid investments available
for current use with an initial maturity of three months or Iess to be cash cquivalents.

Investments

—r————  ar.em w

Investments in cquity sccurnitics with readily determinable fair values and all investments in debt sccurities arc
mecasured at fair valuc in the statement of financial position. Investment income or loss (including gains and
losses on investments, ntcrest, and dividends) 1s included in the statement of activitics as inercascs Or
decreases in unrestricted net assets unless the income 1s restricted by donor or law:.

Property and equipment

Property and cquipment acquired prior to 1979, which primarily consists of the land and building, are
rccorded at their aroraised fair market value at Junc 30, 1979 because historical costs were not available.
Other items of property and equipment are recorded at fair market valuc at date of donation, if donated, and at
cost, if purchascd. Depreciation 1s computed using the straight-line method over the estimated useful life of

cach assct.

(Continucd)
7
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RAINTREE SERVICES, INC.

NOTES TO FINANCIAL STATEMENTS

YEARS ENDED JUNE 30, 1998 ANID 1997
{Continucd)

A NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES -

> r——— —_—

—— ——— e a1 r - p— o — — 1 - p——— - — ¢ — T —— —

(Contimucd)

—_———

Contributions arc recogmzed when the donor makes a promise to give to the Agency that is, in substance,
unconditional. Contributions that ar¢ restricted by the donor are rcported as increascs in unrestricted net
asscts 1if the restrictions expire in the fiscal year in which the contributions arc recognmzed. All other donor-
restricted contributions arc reported as increases In temporanly or permanently restricted net assets and arc
reclassified to unrestricted net assets if and when the restriction expires.

Donated materials and cquipment are recorded as contributions at their cstimated values at date of receipt.
Donated services have not been reflected in the financial statecments since no objcctive basis 1s available to
measurc the value of such scrvices. Nevertheless, a substantial number of voluntecrs donate significant
amounts of their time in the Ageney’s program and supporting scrviccs.

Income taxes

The Agency has received a letter of deternination from the Internal Revenuc Service advising that it qualifies
as a non-profit corporation under Section 301(c)(3) of the Internal Revenue Code, and therefore, is not
subjcct 1o Incomic tax.

I ———

Included n cash and cash cquivalents are temporary cash investments summanzed as follows:

1998 1997

The Rescerve Fund, Inc.; Primary Fund $24 812 $105.818
The Rescerve Fund, Inc.; Pimary Fund Endowment Account 4.096 118,185
The Reserve Fund, Inc.; Primary Fund Restoration Fund - 2.091 _ 3495
$30,999 $227,498

Amounts mn thc cndowment account arc designated by the Board of Dircctors for capital mvestments, The
Board rctains control over and may at its discretion subscquently usc these funds for other purposes.

C. SERVICE FEES RECEIVABLE

—_———— ma

Scrvice fecs receivable consists primarily of amounts duc from various governmental agencics. All accounts
arc constdered fully collectible by management.  Accordingly, no provision for doubtful accounts Is
considcred necessary.

(Continucd)
8
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RAINTREE SERVICES, INC,

NOTES TO FINANCIAL STATEMENTS

YEARS ENDED JUNE 30, 1998 ANID 1997
(Continucd)

- INVESTMENTS

—_—

At June 30, 1998 and 1997, markctable sccuritics consisted of the following:

1998 N Y A
Unrealized Unreahized
Cost Market  Gain(Loss) Cost Market  Gain(l.oss)
Stocks -

Undesignated $ 291,770 § 640986 § 349,216 $226,059 § 499362  $273.303
Designated 534 783 1,119,696 584,913 385,076 830,945 445 869

Bonds - (Corporatc)
Undcsignated 309458 309136 (322 276,182 271,040 ~(5,142)

pr o i - L b =l s

$1.136,011 $2,069,818 $.933.807  $887.317 $1.601.347  $714.030

Investment return included 1n the statements of activity 1s summarized as follows:

1998 _1997
UNRESTRICTED:
Interest $ 26,945 § 27.661
Dividends 28.029 25 824
Rovaltics 218 35
Gains on sales and maturitics 55,842 35,862
Unrealized gains 219.776 317.498
330.810 407 080
RESTRICTED:
Interest _.....986 .. 154
TOTAL INVESTMENT RETURN $330.906 $407 234

Included in the above amounts at June 30, 1998 and 1997 arc stocks for which the Agency has no cost
reccords. Costs for these stocks has been estimated at $24,000 as of Junc 30, 1998 and 1997. Becausc
investments are measurcd at fair value, any differential between cstimated cost and actual cost would have no
cficcet on the basic financial statcments.

Gains totaling $57,806 and losscs totaling $1,964 were realized on the sales and maturitics of investments
during 1998 on nct procceds of $186,267 and a nct book value of $130,425. Gains totaling $35,862 werce
rcalized on the sales and matunitics of mvestments duning 1997 on net proceeds of $221,795 and a net book
valuc of $185,933.

(Continued)
9



RAINTREE SERVICES, INC.

— — — — — — —

NOTES TO FINANCIAL STATEMENTS

YEARS ENDED JUNE 30, 1998 AND 1997

(Continucd)

. PROPERTY AND EQUIPMENT

A summary of propcrty and cquipment 1s as follows:

1998

l.and $ 90,000
Buildings and improvements 604,540
Furniture and cquipment 179.863
874,403

Less accumulated depreciation 684,286
$190,117

F. RESTRICTIONS ON NET ASSETS

1997

— ————

$ 90,000
604,540
158,849
853,389

680,070

$173.319

Temporarily restricted nct asscts are available for the following specific purposes:

1998
Equipment purchasc ¥ 1,000
Building restoration 2,091
(Case management program €xpenscs 29,749
Regular family carc program expenses 24.874
$57.714

G. PENSION PLAN

Bl L e —p—

1997

_— e e—— = e e — — — =

Substantially all of the employees of Raintree Services, Inc. arc covered by a moncy purchasc annuity pension
plan. The Agency's policy has been to fund the annuitics monthly. Pension plan contributions for the vears

cnded June 30, 1998 and 1997 were $4,217 and $3,059, respectively.

H. CREDIT RISK

Thc Agency has invested $30,999 at June 30, 1998 and $227 498 at Junc 30, 1997 in a moncy market fund.
Undcr the provisions of Financial Accounting Standards Statement No. 105, the Agency 1s exposed to a

concentration of credit risk in those same amounts which arc not insured.

(Continucd)
10



RAINTREE SERVICES, INC.

NOTES TO FINANCIAL STATEMENTS

YEARS ENDED JUNE 30, 1998 AND 1997
(Continued)

—_— = = e e e e e e — e

The Agency receives approximately 85% of its program revenues through the Statc of louisiana,

Dcpartment of Social Scrvices (OCS) in the form of a per diem rate sct by this office.
contracted scrvices be discontinucd or the per dicm contract ratc be substantially reduced, the Agency

Should the

would be required to look to other sources of funding in order to mamtain its present level of service.

DESIGNATION OF NET ASSETS

Included in nct assets arc amounts designated as endowment funds which are to be used for capital

improvements. The Board retains control over and may at its discrction subscquently use these funds for

other purposes. Activity of the endowment consists of the following:

15998
Beginning balance $ 949130
Incomc¢ rccognized 209,218
Contributions rcceived 630
Distributions (35,000)
Forcign taxes ___(186)
I‘nding balance $1,123,792

11

1927
$543,321

262,184

158,850

(15.000)
(225}

$949.130
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INDEPENDENT AUDITOR'S REPORT ON
SCHEDULES OF FEDERAL AWARDS

To The Board of Dircctors
Raintree Services, Inc.
New Orlcans, Louisiana

Wec have audited the financial statements of Raintree Scrvices, Inc. (a non-profit organization} for the vears
ended June 30, 1998 and 1997, and have i1ssucd our report thercon dated October 1, 1998, These financial
statcments arc the responsibility of the Organization's management.  Qur responsibility is to express an
opinion on these statements bascd on our audits.

We conducted our audits 1in accordance with generally accepted auditing standards and Goverrnent Auditing
Standards, issucd by the Comptroller General of the Umied States. Thosc standards require that we plan and
pcrform the audit to obtain reasonable assurance about whether the financial statements arc free of material
misstatement. An audit includes examining, on a tcst basis, evidence supporting the amounts and disclosures
in the financial statcments. An audit also includes assessing the accounting principles uscd and significant
cstimates made by management, as well as cvaluating the overall financial statement presentation. We behiove

that our audits provide a rcasonable basis for our opinion,

Our audits were made for the purposc of forming an opinion on the basic financial statcments taken as a
wholc. The Schedulcs of Federal Awards for the years ended Junc 30, 1998 and 1997 are presented for
purposcs of additional analysis and are not a required part of the basic financial statcments. Such information
has been subjected to the auditing procedures applied in the audit of the basic financial statcments and, in our
opinion, is fairly presented in all matenal respects 1n relation to the basic financial statements taken as a
wholc.

M,Mw/%n««{.&-

Certificd Pubhc¢ Accountants
October 1, 1998

CNG Tower « 1450 Poydras Street * Suite 1310 » New Orleans, LA 70112-6006 * Telephone 504/568-0086 » Fax 504/568-0102



Year ¢nded June 30, 1998:

U.S. Department of Education;
Flow through Program
Governor of Louisiana
Governor's Drug-Frec Program

Ycar ended Junc 30, 1997:

| p— — i —

U.S. Department of Education;
Flow through Program
Governor of Louisiana
Governor's Drug-Free Program

YEARS ENDED JUNE 30, 1998 AND 1997

-—r . r———

Federal
CFDA
Numbecr

———— . .

84.146

84.146

13

Program Revenue

Award Recognized
$_15,000 $_15.000
$_15.000 $ 14 990

Federal
Expenditures

— e — —
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INDEPENDENT AUDITOR'S REPORT
ON COMPLIANCE AND ON INTERNAL CONTROL
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IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Dircctors
Raintree Services, Inc.
New Orleans, Loulsiana

We have audited the financial statements of Raintree Scrvices, Inc. (a nonprofit orgamzation) as of and for the
vears ended Junc 30, 1998 and 1997, and have 1ssucd our report thereon dated October 1, 1998, We
conductcd our audits in accordance with generally accepted auditing standards and standards applicable to
financial audits containcd in Government Auditing Standards, 1ssued by the Comptrollcr General of the United

States.

Compliance

As part of obtaining reasonable assurance about whether Raintree Scervices, Inc.'s financial statements arc free
of material misstatement, we performed tests of its compliance with certain provisions of laws, rcgulations,
contracts, and grants, noncomphance with which could have a direcct and matenal cffeet on the determination
of financial statement amounts. Howcever, providing an opinion on compliance with those provisions was not
an objcctive of our audit, and accordingly, wc do not cxpress such an opimon. The results of our tests
disclosed no instances of noncompliance that are required to be reported under Government Auditing
Standards .

Intcrnal Control Over Financial Reporting

In planning and performing our audit, we considered Raintree Services, Inc.’s internal control over financial
rcporting 1in order to determine our auditing procedurcs for the purpose of cxpressing our opinion on the
financial statcments and not to provide assurance on thc intcrnal control over financial reporting. Our
consideration of the intemal control over financial reporting would not necessanly disclose all matters in the
internal control over financial reporting that might be material weaknesses. A matenal weakness is a condition
i which the design or opcration of onc or more of the internal control components docs not reduce to a
relatively low level the risk that misstatcments in amounts that would be material 1n relation to the financial
statcments being audited may occur and not be detected within a timely period by employvees in the normal
coursc of performing their assigned functions.  We noted no matters involving the internal control over
financial reporting and its operation that we consider to be material weaknesscs.
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To the Board of Dircctors
Raintree Services, Inc.

This report is intended for the information of the Board of Dircctors, management, the Burcau of Consohdated
Educational Programs. Officc of Educational Support Programs and the Legislative Auditor.  However, this
report is a matter of public record and its distributton 1s not hmited,
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Certificd Public Accountants
October 1, 1998
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