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IN DEPENDENT AUDITORS' REPORT 

The Honorable Stephen Gunn, M ayor 
and M em bers of the Town Council 
M ontgom ery, Louisian a 

A N[ I[[ JACKSON .1[~ CPA 
(Rettrfxl) 

W e have audited the accom panying general purpose financial statem ents of the Town of M ontgom ery, Louisiana, as of 
an d for the year ended July 31, 1998, as listed in th e table of contents. These financial statem ents arc tire responsibility 
of the Town of M ontgom ery's m anagem ent. Our responsibility is to express an opinion on th ese financial statenaents 
based on our audit. 

W e conducted our audit in accordance with generally accepted auditing standards and the standards alrp licable to 
financial audits contained in Govern m ent Auditin~ Standar.~.d , issued by the Com ptroller General of the United States. 
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the fiua ncial 
statem ents are free of m aterial m isstatem ent. A n audit includes exam ining, on a test basis, evidence supporting the 
an rounts and disclosures in the financial statem ents. An audit also includes as sessing the accounting principles used an d 
significant estim ates m ade by m anagement, as well as evaluating fire overall financial statemeut preseutation. W e believe 
th at our audit provides a reasonable basis for our opinion. 

In our opinion, the general purp ose financial statem ents referred to above present fairly, in all m aterial respects, the 
finan cial position of th e Town of M ontgom ery, Louisiana, as of July 31, 1998, and the resuhs of its operations and th e 
cash flow s of its proprietary fund types for the year then ended in conform ity with generally acccpted accounting 
principles. 

In accordance w ith Governm ent Auditing Standards, we have also issued a report dated October 30, 1998, on ou! 
consideration of the Town of M ontgom ery's intern al control over financial reporting and our tests of its compliance with 
certain pro'̀,isions of laws, regulations, contracts and grants. 

Our  audit ,.','as perform ed for th e purpose of rota ting an opinion on the general purpose financial statements of the Town 
of M ontgom ery, Louisiana, taken as a whole. The accom panying supplem ental inform ation schedules listed in the table 
of contents are presented for purposes of additional analysis and are not a required part of the general purp ose financial 

statements. Such information has been subjected to the auditing procedures applied in the audit of the general purpose 
financial statem ents and, in our opinion, is fairly stated, in all m aterial respects, in relation to th e general purp ose 
financial statem ents, taken as a whole. 

The financial inform ation for th e year ended July 31, 1997, which is included for comparative purposes was taken from 
the financial report for that year in which we expressed an unqualified opinion dated September 29, 1997, on the general 
purpose financial statem ents of the Town of M ontgom ery, Louisiana. 

ltines, Jackson & ltitres 
N atchitoches, Louisiana 
October 30. 1998 

- MEMBERS - 
American Institute of Certified Public Accountants ~ Society of Louisiana Certified Public Accountants 
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]'O W N O F M ON TGOM ERY I.OIJISIAN A 
COM I3IN ED S'I'ATEM I'~N T OF REV EN UES EXPENDITURES AN D CtlAN G IiS IN FUN I) I~A I.ANCliS 

I(F.VF.N U I';S 
Taxes 
lnlergovel llnlenla] i evenl.les 
l.iccnses alld perm its 
Fines and forfeitu res 
]lltelesI 
M iscellaneous 

I~XPI';NDITURES 
Gellclal govci llnlenl 
Public safely 
Police 
Fire 
Sllee|s 
Sanitation 
]~.ecl ealion 
Debt Service 
l'm lcipal 
lntelesl 

G lallt A dnlinislration 
Capilal outlays 

ALL GOVERNM ENTAl. FUND TYPES 
Y EAR EN DED JULY 31. 1998 

Debt Capital 
General_  S~lvice _ Proiects 

$ 

orals 

1998 1997 

6,496 0 0 6,496 
__  7,695 

82.289 4.880 

44.233 

50,703 
9,550 
10,358 
1,850 
2.495 

50,703 
9,550 
1(/,358 
1,850 
2.495 

2,000 
1,400 

0 
0 

"l'otal Expenditures 119,189 3 400 0 122,589 

Excess of Reventles Over/ 

(Undcl) Expenditures (36,900) 1,480 

79,681 
13,050 
10,751 
1,802 
1.978 

2,0l)0 
1,500 
5,250 

43,615 

Othel Financing Sources/(Uses): 
Operatin g hansfers ill __  48,000 0 0 48.000 64,263 

Excess of l~.eventlcs and oilier 
Financing Somccs Ovel/(Undel) 
Expendim les and Othel Financin g 
Uses 11,100 1,480 0 12,580 5,06 

Fund Balances, Beginning of year __  9,310 15,700 0 25,010 19,949 

l.'und Balances, End of year ~  20,410 ~  17,180 $ 0 :$ 37,590 $ 25.010 

The llotes to tile financial statem ents ale ali integral part of this slalelnel 



TOW N OF M ONTGOM ERY. LOUISIANA 
M F/IIx/I~I3 NT ATFM EN T OF REV EN I HEN EX PEN D ITU RES AN D CIIAN G ES IN FU N I) BA t .AN CES 

BU DGET (GAAP BASIS) AN D ACTUAL - GENERA l. FUN 

REV I';N UI'S 
Taxes 
lnlergovcrllm eulal revcnlles 
Licenses and pem lits 
l:incs and forfcitm cs 
]IIIeICSI 
M iscellaneous 

l'otal Revenues 

~XI'I:~NI)ITUR1 iS 
General ,~ovcrlullell 
Public safely 
Police 
Fire 
Stlccts 
Sanitation 
P.ccJ cation 

YEAR ENDED J[JLY 31. 1998 

Excess of Rcvenues Over/(Under) Expenditures 

Valiance 
Budget Actual Fav./(Unfav.) 

$ 23,000 
15,000 
29,000 
32,000 
2,000 
3,000 

22,982 
13,245 
24,801 
11,030 
3,735 
6,496 

$ (18) 
(I,755) 
(4,199) 
(20,970) 

1.735 

104,000 82.289 (21,7 

45.000 44.233 767 

60,000 
9,000 
12,000 
2,000 
2,000 

50,703 
9,550 
10,358 
1,850 
2,495 

9,297 

(55(/) 
1,642 
150 

(4!)5) 

_  130,000 119,189 10,811 

(26,000) 

OTIIER FINANCING SOURCES/(USES) 
Opelating uansfers in _ 26,000 48,000 22,000 

Excess of Revenues and Othci Financing Sources 

Ovel/(Unde0 Expenditmes and Other l:inancing Uses 

FUNI) BA I.ANCES, Beginning of year 

UN I) BALANCES, End of year 

11,100 $ ] ]~ !100 

9,310 

$ 20,410 

The notes to the financial statem ents ale an integral part of this statem ent. 



TO W N OF M ONTG OM ERY . LOIJISIAN A 
M R1N ED STATEM EN T OF REV EN I JES. EXPEN SES A N 

ANGES IN RETAIN ED EARNINGS - PROPRIETARY FUND TYPI';S 

OI'ERATING REVI;N UI~S 
Chalges for services 
Taxes - ad valorem 
M iscellaneous 

O R TIlE Y EARS EN DED ]I 7I.Y 31. 1998 AN D 1997 

Tolal Operating Revenues 

OPt'.'RATING EXPENSES 
Salaries 
Payroll laxes 
Chenlicals 
Contlact labol 
Depxecia|ion 
D rug tesling 
Electricity 
Fittings, pipe, general supplies 
}:ranchise agreenlent 
Gas pulchased 
Insurance 
1.egal, professional and audit 
O ffice supplies and postage 
M iscellaneous 
Repails and m ainlcnance 
Rentals 
Sem inars, dues and subscriptions 
Telephone 
Trtlck expenses 

Total Operating Expenses 

Nonoperating P.evenues/(l'xpei~ses) 
lnleresl incom e 

Total Nonoperaling Revenues/(llxpenses) 

ncomc/(l,oss) Before Operating Transfms 

Operating Transfers 
Operating llansfers in 
Opetalmg ltansfers ou 

Tolal Operating Transfers in/(out) 

11 

1998 
320,420 
8,837 
12 926 

342.183 

67,163 
4,715 
16,138 

0 
01,212 

526 
20.498 
8,798 
2,061 
84,323 
14,164 
8,546 
3,460 
285 

23.306 
1,616 
870 

3.696 
6,128 __  7,243 

367,445 372,534 

7,736 
--  (6,246) 

11,172 

(6,57~) 

__  1,490 __  4,598 

0 
(4&00~) 

(12,568) 

3,92(/ 
__  (61,820) 

$_  (48,000) $ (57,900) 

The notes 1o lhe financial s|alem enls arc all integral parl of Ibis slatelnel~ 



TOW N OF M ON TGOM ERY . 1,O1JISIAN A 

) 
OR TIlE YEARS ENDED JIJLY 31 1998 AN D 1997 

(lncleasc)/l)ecrease In Retained Earnings Reserved For 
Debt Service 

1998 1997 

$ (71,772) $ (70,468) 

(10,757) (654) 

N et Change In Um eserved Retained F~arnings For The Year __  (82,529) __  (7L ] 2_22) 

Relam ed Eat nings, Begimm lg of yeal 

Retained Earnings, End of yem 

292 619 363,741 

$ 210,090 $ 292,612 

The notes to the firlancial statemenls are an iIltegral part of this slalelllCi1 



TOW N OF M ON TGOM ERY . LO1JISIAN A 
(~OM IM N FI) ~TATEM EN T~ OF CA SH FLOW S - PROPRIIYFA RY FI JN I) TY PEN 

Y F.ARS EN DI'.'D JU LY 31. 1998 AND 1997 

CASt l FI.OW S FROM  OPERATING ACTIVITIES 

Opelating mcome/(Ioss) 
Adjusnnents to reconcile operating income/(loss) to 
net cash provkled by operating activities 
Depreciation 
Changes in operating assets and liabililies: 
(lncreasc)/decrease m accounts receivable 
(Increase)/decrease in accrued interest receivable 
(locrease)/decrease in prepaid expenses 
lnclease/(demease) in accounts payable 
lncrcase/(decrease) in accrued liabilities 
Increase/(decrease) in flanchise agreement 
Incrcase/(decrease) in customer deposits 

Net Cash Provided by/(Used in) Operating Activities 

CASII FI.OW S FROM  NONCAPITAL FINANCING ACTIVITIES 

lnterfund financing flora /(to) other funds 
Operating transfers from /(1o) other flmds 

NTERPR|S 
1998 1997 

(25,262) $ 

90 946 

958 

(,)3) 
(29) 
14 

(420) 
236 

5 2,~2~2~ 

72.630 79.674 

(1,267) 
(48,oo(i) 

Net cash provided/(used) by noncapital financing activities (49,267) 

Cash Flows lhom Capital and Related Financing Activities 
Receipl of capital grants 
Paym ent for capital acquisition 
Principal paym ent sewer bonds 
lntelest paid Oil sewer bonds 
Accrued inlelest paym ents - sewer bonds 

Nel Cash Provided By/(Used in) Capital and Related 
Financing Aclivities 

Cash Flows From Investing Activities 
(lnclease)/demease in investments 
hllerest incolne 

(24,113) 

(5,122) 
7,736 

3,920 

(6L~20) 

42,5(/I 

(92,274) 
(6,000) 
(6,75o) 

176 

48,727 

IL172 

Net Cash Flows Provided By/(Used ill) Investing Activities 2 614 5989~ 

Net lnerease/(Decrease) In Cash and Cash Equivalents 9,326 

CASII AND CASII EQUIVALENTS, Beginning of year 187,960 168,63J  

CAStl AND CASIt EQUIVALENTS, End of year 

The notes to the financial statem ents are an integral part of this statem ent 



TOW N OF M ONTGOM ERY. LOU ISIANA 
NOTES TO TIlE FINANCIAL STATEM ENTS 

JULY 31, 1998 

SUM M ARY O F SIG NIFICANT ACCOUNTING PO LICIES 

The Town of M ontgom ery, l,ouisiana, is incorporated under the provisions of a special hom e ro le chm tcr. The Town 

operales under a mayor - council form of govemmem. The Town's major operations include public safety, file 
in otcction, stlecls, sanilation, recreation and parks, utilities and general adm inistrative scl vices. 

The accotmlmg and rcpolting policies of the Town of Coushatta conform  to generally accepted accounting plinciples 
as applicable to governments. The Govcmmental Accounting Standards Board (GASB) is the acceplcd standards sctlmg 
body fox establishing govern m ental accounting and financial principles. Such accounting and reporling plocedulcs also 
coliform to lhe icquirem ents set forth in the Louisiana Governm ental Audit Guide and to the indusuy audit guide, Audils 
nf El ale and l ~ocal G ovelnm ental 1 lnits. 

A. Rclm rting Entity 

Section 2100 of tile GASB Codification of Govem inental Accounting and Financial Reporting Standards established 
critclia fm determ ining tile governm ental reporting entity and com ponent units that should be inchldcd widlin the 
repoltiug entity. Oversight responsibility by the Town is determ ined on the basis of the following criteria: 

2 

Financial interdeA~endency. W hen a separate agency produces a financial benefi! for or imposes a financial 
bm deu on a unit of govern m ent, that agency is a part of the reporting entily. M anifestations of financial 
interdependency include responsibility for financial deficits, entitlem euts to surpluses, and gualantces of, or 
"m oral zesponsibility" for debt 

Scleclion of gov~  authority. An authoritative appoinhnent is one where the cntity's chief elected official 
maiutams a significant continuing relationship with the appointed officials with respcc! to carrying out important 
lm blic fim ctions. 

l)esignation of n~knagcnlenl. W hen m anageincnt is appointed by and held accountable to a governing aulhol ity 
that is included m the entity, ~he activity being m anaged fails within the entity. 

Ability to signifkcantly influence operations. This ability includes, but is not limited Io 
and approve budgetary iequests, adjustments, and amendments. 

Accountability for fiscal m atters. Fiscal authority norm ally includes the authority for final aplnoval over 
budgetary appropriations, responsibility for funding deficits and operating deficiencies, disposal of surphls 
fimds, contlol over the collection and disbursem ent of fimds, and m aintenance of title to asscls. 

"l]lerc m ay be, however, faclors other than oversight that are so significant that exclusion of a particular agency flom a 
rcportiug cntity's financial statem ents would be m isleading. These factors include: 

2 

Scope of Public Service. Aspects to be considered include who the activity beuefits and whethcl it is conduclcd 
w ilhin Ihe entity's geographic bom~daries and generally available to its citizeus. 

Special EinancilK~ Relabonshio. Such a relationship m ay have been created to benelil Ihe cnlily by providing 
for the issuance of debt on behalf of the entity. 

Based on the application of these criteria, the financial statements of the Town of M ontgom ery, LA, consist only of the 
funds and account groups of the Town, since the Town has no oversight responsibility for any other governm ental entily. 



TOW N OF M ONTGOM ERY. I.OUISIANA 
NOTES TO THE FINANCIAL STA TEM ENTS (CONTINI JEll 

JULY 3L 199~, 

SUM M ARY OF SIGNIFICANT ACCOUNTING POI,1CIES (CONTINUI~I)) 

B. Fund Accounting 

The accounts of lhe Town of M ontgomery are organized on the basis of flmds and account groups, each of which is 
considered a separate accounting entity. Fund accounting is designed to dem onstrate legal compliance and to aid 
fiuancial ulauagenlent by segregating transactions relating to certain governnlent funclions or activities. The operalions 
of each fund are accounted for with a separate set of self-balancing accounts that com plise its assets, liabilities, fund 
equity, levenues, and expenditures, or expenses, as appropriate. The individual funds account foJ the govelnm enl 
rcsonlces allocated to them for the purpose of carrying on specific activities in accordance with laws, Icgulations, ol 
other restrictions. An account group is a financial reporting device designed to provide accountability frn certain assets 
and liabilities that are not recorded ill the funds because they do not directly affect net cxpendable available financial 
rcsom ccs. The various funds arc gro uped ill this report into gencric fund types and broad fund categories as follows 

G overnm ental Fund Types - Govermnental funds account for all or m ost of tile "lbwn of M ontgom ery's genm al 
activities, including the collection and disbursement of specific or legally restricted monies, tile acquisition oJ 
construction of general fixed assets, and the servicing of general long-term obligations. 

~ ral Fund 
'llle gcneral fund is the general operating fund of the Town. It is used to account for all financial lesom ces except lhosc 
xcquircd to be accounted for in another fund. General tax revenues and other sources oflevenuc used to finance lhc 
fim dam ental operations of tile Town are included in this fund. The fund is charged w ith all cost of opclatmg tile 
govcrnm cnt for which a separate fund has not been established. 

Debt Service Ftmds 
Debt sep.dce funds arc established for the propose of accunm lating resources for tile paym ent of interest 
on long-teim general obligation debt other than those payable from enterprise funds. 

~ roject Funds 
Capital ploject fhnds are established to account for major capital expenditures not financed by enterprise fimds, in|el na 
service funds or tru st funds. 

l.'rOl)rleJ:~ry Food "l),pe~ - Plol>rJctaJ3, funds account For activhies similar to those found in the ptiwlte sector; whet e 
the determ ination of net incom e is necessary or useful to sound financial adm inistration. I'm plielm y Ihnds diffel flora 
governm ental funds in that their focus is on income m easurem ent, which, together wifll the m aintenance of equity, is an 
im portant financial indicator. 

Funds - The enterprise funds are used to account for operations a) that arc financed and opclated in a nlannel 
similar to private business enterprises - where the intent of the governing body is thal the costs (expenses, inchldmg 
depreciation) of providing goods ol services to the general public on a continuing basis be financed oi lecovercd 
primarily through user charges; or b) where the governing body has decided the periodic determination of~evenue 
earned, expenses incurred, and/or net incom e is appropriate for capital m aintenance, public policy, m anagem ent cont,ol, 
accountability, ox other proposes. The Towffs enterprise funds are com prised of its watel, gas and sewer operations. 

Aceouni G roups - An account group is a financial reporting device designed to provide accountability fol certain assets 
and liabilities not recorded in the funds because they do not directly affect net expendable available financial rcsoulccs

. 
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OW N OF M ONTGOM ERY. LOU]SIANA 
NOTES TO THE FINANCIAL STATEM ENTS (CONTINUED 

JULY ,31, 1998 

suM r~IAllY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Fund Accounting (Continued) 

This is not a fund but rather all account group tha| is used to account for general fixed assets acquiled plincipally Ibl 
general lm rposes aud excludes fixed assets ill the enterprise funds. 

~l]fis is not a fired but raffler all account group that is used to account for the outstandin g tnincipal balances of genera 
obligation bonds and othel long-renal debt not reported in the proprietary funds. 

C. G eneral Fixed Assets and Long-term Debt 

The accounting and reporting treatment applied to the fixed assets and long-term liabilities associated with a fund is 
deleunined by its m easurem ent focus. All governm ental funds are accounted for all a spending o~ "financial Ilow" 
nlcasm enlent focus. This m eans that only current assets and current liabilities are generally included on their balance 
sheets. Their/eported fuod balance (net current assets) is considered a measure of"available Sllcndable resources". 
Governmental fund operating statements present increases (revenues and other financing sources) and decreases 
(expenditures and othcl financing uses) in net current assets. Accordingly, they are said to pieseut a suuunary of sources 
and uses of "available spendable resonrces" during a period. 

Fixed assets used in governmental fired type operations (general fixed assets) are accounted foI in the Genel al l:ixed 
Assets Account Group, and are recorded as expenditures in the govern m ental fund types when purchased, l'ublic domain 
("infiastructure") general fixed assets consisting of certain improvements, including roads, bridges, curbs and guttels, 
sheets and sidewalks, drain age system s, and lighting system s, are not capitalized. No depreciation has been plovided 
on general fixed assets. All fixed assets are valued at cost. 

Property, plant, and equipm ent acquired for proprietary funds is capitalized in the respective fimds to which il apl}lics 

The pro prietary fimds are accounted for on a cost of services or "capital m ainteuancc" m easuren'lent focus. This m eans 
thai all assets and all liabilities (whether current or noncurrent) associated with their activity is inchlded on their balance 
sheets. Their reported fund equity (net total assets) is segregated into contributed capital and wtained earnings 
components. Proprietmy fired type operating statements present increases (revenues) and decxeases (expenses) in net 
total assets. 

l)eplecialion of all exhaustible fixed assets used by the entelprise funds is charged as an expense against Iheil opelations. 
Accum ulated depreciation is reported on the enterprise fund balance sheets. Depreciation has been plovidcd ovci the 
estim ated useful lives using tile straight line m ethod. 

l.ong-tern~ liabilities expected to be financed from governm ental fund types are accounted fo] in the Geneial 1.ong-Ten 
Debt Account Group. 

Tile two acconnt gloups are uot "funds". They are concerned only with the lneasurclnellI of financial position. They 
ale not involved w ith m easurem ent of results of operations. 
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oVsrN OF M ONTGOM ERY. LOUISIANA 

.JULY 31, 1998 
lED 

SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUE1)) 

Basis of Accotm ting 

Basis of accounting icfers to wbeu revenues and expenditures or expenses are recognized ill the accounts all(] I epolted 
m the financial statem ents. Basis of accounting relates to tile tim ing oflhe m eastncm cnts m ade, legardless of the 
m easurem ent focus applied. 

All govern mental funds are accounted for using the modified accrual basis of accounting. Undel the modified acel ual 
basis of accounting, revenues are recognized wben susceptible to aeclTaal (i.e., wbeu they beconle n'ieastllable and 
available). "M easurable" means the amount of the transaction can be determined and "available" means collectible 
within lhc current period or soon enough thereafter to be used to pay liabilities of the curlenl period. Ad valolem taxes 
are recorded as revenue whcn levied because they are considered to be both m easm able and available even lhotJgh a 
portion of tile taxes arc collected in subsequent years. 

Expenditures are generally recognized under tire modified accrual basis of accounting when the l elated fund liability is 
incurred except that principal and interest on general long-term debt is recognized wiled due. Pnlchase of various 
operating supplies are rcgarded as expenditures at the time purchased. 

All proprietary fimds arc accounted for by using the accru al basis of accounting. Their levenues ale lecognized when 
they are corned, and their expenses are recognized when they are incurred. 

Transfers between funds that are not expected to be repaid ( or any other types, such as capital lease ltansactions, sales 
of fixed assets, debt extinguishments, long-term debt proceeds, et cetera) are accounted fol as nlher financing soulccs 
or uses. These other finaucing sources or uses are recognized at tile tim e the undeilying evculs oeeDl. 

Budgets and Budgetary Accounting 

l:om lal budgetary accounting is employed as a m anagem ent coutroL Annual operating budgets arc adopted each fiscal 
year and am ended as required. The Town fonows these procedures in establishing the budgetaly data leflected in these 
finaueia ] slalelnculs: 

The Town Clerk prepares a proposed budget, based on departm ental group budgel reqllests, and subm ils salne 
to the M ayor and council no later than fifteen days prior In the beginning of each fiscal yem . 

A sum m ary of the proposed budget is published and the public notified that the proposed budget is available 
for public inspection. At the sam e tim e, a public hearing is called. 

A public hearilxg is held on tile proposed budget at least ten days after publication of tile call lbr tile hearin g 

Aftci tile holding of the public hearing and completion of all action necessary to finalize and implement the 
budget, tile budget is adopted through passage of an appropriation ordinance nl adoption icso]ulioll pl iol to the 
com m encem enl of the fiscal year for which the budget is being adopted. 
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TOW N OF M ONTG OM ERY_ LOU ISIAN A 

NOTES TO TIlE FINANCIAL STATEM ENTS (CONTINUEI) 
JULY 31, 1998 

SUM M ARY OF SIGNIFICANT ACCOUNTING POI,ICIES (CONTINUH )) 

Budgets attd Bndgetary Accounting (Conlinued) 

Budgetary am endments involving tile transfer of funds fiom one departm ent, prog, am oi fimction to anolhcl 
or involving increases in expenditures resulting from revenues exceeding alnonlllS estim ated icqtlile the 
apploval of the Board of Alderm en. 

6. All budgetary appropriations lapse at th e end of each fiscal year 

"llm Town's procedures with respect to its budget are designed to m eet tile requirem ents of applicable Louisiana P, evised 

Statutes. The Town prepares budgets for its general fund, debt service funds, and capital projects fimds on a basis 
consistent w ith generally accepted accouuting principles. 

(?ash aud Cash Equivalents 

Consistent with GA SB Statem ent 9, "Reporting Cash Flows of Proprietary and Nonexpendable Trtlst Funds and 
Governm ental Entities th at use Proprietary Fund Accounting", the Town of M ontgoluery defines cash and cash 
equivalents as follows: 

Cash - includes not only culrency OlD hand but also dem and deposits with banks or other financial institutions and othcl 
kinds of accounts that have tide general clmracteristics of dem and deposits in that th e custom er m ay deposit additional 
fnnds at any tim e and also effectively m ay with draw funds at any tim e without prior notice or penalty. 

Cash equivalents - all sholl term , highly liquid investm ents th at arc readily convertible to known am ounts of cash and 
are so near lheil m aturity thai they present insignificant risk of changes in value because of intm cst tales. Generally, 
only investumnls v:hich, at the day of purdmse, have a maturity date no longer than three months qualify undcl th is 
definition. 

G . Investm ents 

]lw cslm cnls are stated al lower of cost or m arket and consist of certificates of deposit 

II. Receivables 

All icccivablcs axe repolted at th eir gross value and, where applicable, are reduced by the estim ated poilion that is 
expected to be uncollectible. 

Bad D ebts 

Uncollectible am ounts dne for ad valorem taxes and custom ers' utility receivables are recognized as bad debts thro ugh 
the establishm ent of an allowance account at tile tim e inform ation becom es availablc which would in dicate tide 
uncollcctibility of th e pm ticular receivable. 
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TOW N OF M ONTGOM ERY . I.OU1SIANA 
NOTES TO "FILE FINANCIAL .qTATEM ENTS [(;ONTINI lED 

JUI-Y 31,1998 

SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES ((?ONTINUED) 

Short-term hrterfnnd Receivables/Payables 

l)uring tire coulse of operatious, nl.lnlerotls transactions occur between individual funds fol goods plovidcd ol sclvices 
rendered. These receivables and payables are classified as "due from other finrds" or "due to oilier fimds" on the balance 
sheet. Short-term interfund loans are classified as "iuterfuod receivables/payables" and are JccoJded by all fimds affected 
in the period in which transactions are executed. 

K . hrterest Receivable 

Iatcresl oll Jnvestureuls aud Cel~iain receivables are recorded as revenue in the year tile interest 
to pay liabilities of the current period. 

L. Com pensated Absences 

Em ployees of the Town cam two weeks of vacation per year and arc required to use it the following year. No vacation 
tim e m ay be carried foJw ard to the succeeding calendar year. Unused vacation at July 31, 1998, was of an ilnm atcJial 
alrlOl.Urt and therefore not accru ed. 

Sick pay benefits are earned at tire rate of one day per m onth. These benefits accrue and accnnm latc up to a nraximum 
of 24 days. ltowever, these are non-vesting accumulating benefits. Therefore, the liability is not recolded in the financial 
statem ents in accoldancc with the provisions of the Statem ent of Financial Accounting Standards No. 43. 

M . Reslric(ed Assets 

Enterprise funds, because of certain bond covenants, are required to establish and lllaintailr inescribed anrotulls of 

resoulces (consisting of cash and temporary investments) that can be used only to sclvice outstanding debt. 

N . Fund Equity 

The unleserv cd ftlnd balances for govern m ental finlds represent the an'tount available for budgeting fultue opel ations. 
The reselvcd fired balances for governm ental fimds represent the am ount that has been legally identified fol specific 
purp oses. Unreserv ed retained earn ings for proprietary funds represent the net assets available for lhm rc operations ol 
distribution. Reserved retained earnings for proprietary  funds represent the net assets that have been legally identified 
for specific purp oses. 

Contributed capital is recorded in the Enterprise Funds for capital grants restricted for tire acquisition ol construction 
of capital assets. Contributed capital is not am ortized based on tire depreciation recognized oil that poltion of the assets 
acquired or constl~acted fionl such resources. 

O . C om parative Data 

Com parative total data for tile prior year lmve been presented in the accompanying financial statcm cnls in uldeJ to 

provide an understanding of changes in the Town's financial position and operations. I/owcver, comparative (i.e., 
presentation of prior year totals by fund type) data have not been presented in each oft|re statements since their mchlsion 
wol.lld m ake tire slatenlents unduly complex and difficult to read. Certain arnonnls fron/pliol ycal financial statem ents 
have bccn leclassified to conform with current classifications. 

~6 



TN W N O 1~' M ON TG O M ERY . I.O l JIS1AN A 

NOTES TO TIlE FINANCIAL STATEM ENTS (CONTINI. JEI) 
JULY ~1, 199g 

P. Total Cohlnlns Oil Com bined Statem ellts - O verview 

Total cohmms o11 the genelal purpose financial statements are captioned "(Memorandum Only)" to indicate thai Ihcy ale 
pxesented only to facilitate financial analysis. Data in these columns do not present financial position, results of 
operations, ol changes in financial position, in conform ity with generally accepted accotmting principles. Neithci is such 
data com parable to a consolidation, lnterfund elim inations have not been m ade in the aggrcgation of this data. 

Q. Es|inlates 

The preparation of financial statements in conformity ",vifll generally accepted accounting principles reqtfircs lnanagem ent 
to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosule of contingent 
assets and liabilities at the date of tile financial statem ents and tile reported anm nnts of revenues and expenses dm mg 
the icporting period. Actual lesults could differ from those estimates. 

NOTE 2 ('ASlt, CAStt EQUIVALENTS AND INVESTM ENTS 

Louisiana Revised Statutes authorize the Town to invest in United States bonds, treasury notes or ceilificatcs, or to 
deposit funds m dem and deposits, interest bearing demand deposits, m oney m arket accounts, or time dcposits w ith state 
banks organized under Louisiana law and natiolml banks having their principal offices in Louisiana. l)cposits arc 
classified as in vestm ents if their original m aturities exceed 90 days; however, if the original m atin tries arc 90 days or 
less, they are classified as cash equivalents. Investm ents are stated at cost. 

At Jnly 31, 1998, the Toven of M ontgomery has cash and cash equivalents totaling $224,337, as follows 

Petty cash 
l)cm and deposits 
Certificate of deposit - m aturities 90 
days or less 

Tola 

Gene ral 
200 

Debt Sct~'ice 
$ 0 

Entel~  
$ 2O0 

Total 
$ 400 

19.723 14,590 86.322 120.635 

0 0 103,302 . 103,302 

~_ ~  $ 14,590 $ 189824 ~ 224337 

The Town of M ontgomery had investments totaling $179,691 as of July 31, 1998. These investments consist of 
$179,691 in certificates of deposit. 

UndeI state law, these deposits nm st be secured by Federal deposit insurance or the pledge of sccm tries owned by tile 
fiscal agent bank. The market value of the pledged securities plus the federal deposit msnrance must at all times equal 
thc am ount on deposit with the fiscal agent bank. These securities are held in the nam e of the pledging bank m a 
custodial bank that is nm tually acceptable to both parties. At July 31, 1998, the Town of M ontgom ery had $404,728 
in bank deposits. These deposits were secured from risk by $278,453 of federal deposit insurance and $350,000 of 
pledged securities held by the custodial banks in the name of the fiscal agent (GASB 3). 

Even thought tile pledged securities are considcred collatcralized under the provisions of GASB Statelnellt 3, 1.ouisiana 
Revised Statutes require tile custodial bank to advertise and sell the pledged securitics within ten (10) clays of bcmg 
m etifle t'~ by "t'ne T ov,,n "t'a a~ l'ae p'lefging bank has raise6 "to pay 6eposi"te6 funds npon gem ,and. 



)uL~ 3 , 1998 

NO TE 3 INTERFUNI) RE('E1VABLES AND PAYABLE
S 

A smnmaly of interft)nd receivables and payables at Jul
y 31, 1998, is as follows 

Fulld 
Deb! Service ]hin ds 
Public Impro vem ent Sewer Systenl 
Public hnprovenaent Sewer Dish ict 11 
Enterprise Funds: 
Sewel Fulld 

Tolals 

D_ Am From/To Other Fund_ _  s 

Receivable Fund 
Public Im provem ent Sewer System 
Public lmprovem em Sewer D istrict # 

Total 

NO TE 4 CItANG ES 1N FIXED ASSETS 

Due From 
_ Other Fnnd~  

Dim To 
()lhell:und.....,s 

295 $ 
295 

0 
L _ 25~ 90 

P_~ 2able Fund 
Sewer Fund 
Sewer Fund 

A sum m ary of changes ill general fixed assets follo
w s: 

NO TE 5 

Buildings and land 
I nlpro~.,enlelltS 
Equipinent 

Balance 

~ j 997 Additions 
$ 95,689 $ 0 

43,454 0 
3_18,959 2

,946 

0 
0 

__ . 2 590 

_  AnlGtlnl 
$ 1,295 
__ ~ 295 

Balance 
.lulv 3_1~ 1998 

$ 95,689 
43,454 

__ 321,905 

Total ;~ ~ss lo2 ~  ~  ~  4<
,04~  

PROPERTY, PLANT AND EQUIPM ENT - ENTERPRISE FUNDS 

A sum m ary of proprietary fund type properly
, plant and equipm ent at July 31

, 1998 follows 

W A TER AND GA S FUND 
Land 
Plant 
l';quipm enl 
Vehicles 
SEW ER FUND 
Sewel systenl 
Plant and equipm ent 

ToIaIs 

Straight Accum ulated l
)ept ecialion 

_ Line Rate Cost 
__  Deprecia!imL 

_  Net_ ~  This Year 

7-50 yrs 
5-15 yrs 
5 yrs 

$ 26,500 
1,410,329 
114,966 
26,176 

0 
653,405 
44,463 
24,276 

$ 26,500 $ 
756,924 
70.503 
1.900 

0 
7,243 
0,034 
1,379 

25-40 yrs 1
,229,402 363

,629 865
,773 42,083 10 yrs 

~  41,30--0 __  24 033 17
.267 

~ 47__~  

L 2,848,67~ .~ .$-_LL09 806 ~  



JULY 31, 1908 

NOTE 5 PROPEI.tT'~', PLANT AND EQUIPM ENT - ENTERPRISE FUNDS (CONTINUED) 

Changes during file year are as follows 

Changes dtning tim year 
Balance, Beginning of year 

Additions 
Plant and equipm cnt 
1)eplcciation 

Balance, End of year 

NO TE 6 LO NG -TERM  DEBT 

The following is a sonunaIT of the Town of M ontgom ery 
31. 1998: 

Debt outstanding July 31, 1997 
Additions of new debt 
Retirem ents and repaylncnts 

)ebt oulstandm g July 31, 1998 

A cetlnlulalcd 
Cost Depreciation Net 

2,817,338 $ 11,008,5941 $ 1,808,744 

31,335 
0 

0 

1101,212) 
31,335 

_  1101,2121 

Louisiana's long-term debt transactions for the yeal ended July 

Debt outstanding as of July 3 l, 1998, consisted of the following 

General obligation debts are direct 
obligations backed by the fldl 
faith and credit of tbe Town. 
Public hnprovem ent - serial bonds 
Sewer ]n'JproveJneuts 
Sewer D istrict N o. 1 

lntcrest 
Rate _ 

5.0% 
5.0%  

l~,nteq*.fise lh, n~ Bonds Interest 
Obligations, payable as to both __ Rate __  
pl m cipal and interes! solely 
from the illcom e and levenues to 
be derived from the operation of the 

General 
Obligation 
Bonds .__  

$ 28~00 
0 

Euterprise Ftlnds 
Sewer 
P, evenue 
Bonds 

$ 129,000 
0 

(2,000) 17,ooo) 

L  26,00. 0 $ 122,000 

M aturity 
Date 

1/1/11 
l/l/ll 

M aturity 
Date 

A m oulit 
Issued 

$ 39,000 
39.000 

Am ount 
Issued 

$ 14,000 
14,000 

L 28,0011 

sew erage system 
Sewel Revenue - term bond 5.0% I/1/11 $220,000 ~ 122,000 

19 



TOW N OF M ONTGOM ERY. LOIJISIANA 
N OTES q'O TIlE FINAN CIAl, STATEM ENTS (CON 'I'IN I JEI) 

JULY 31, 1998 

NOTE 6 LONG-TEB.M DEBT (CONTINUED) 

The ammal requirements to amortize all debt outstanding as of July 31, 1998, including imclest payments of $55,850 
ale as follows: 

YearEnded 
__ )!llg 31 

1999 
2000 
2001 
2002 
2003 
2004 
2005 
2006 
2007 
2008 
2009 
2010 
2011 

General Obligation 
Bonds 

$ 3,300 
3,200 
3,100 
3,000 
2,900 
2,800 
2,700 
2,600 
2,500 
2,400 
2,300 
2,200 

--  2,100 

Enterprise Funds 
Sewer Revenue 

Bonds 
$ 13,100 

12,750 
13,400 
13,000 
12,600 
13,200 
12,750 
13,300 
12,800 
13,300 
12,750 
13,200 
12,600 

Total 
$ 16,400 

15,950 
16,500 
16,000 
15,500 
16,000 
15,450 
15,900 
15,300 
15,700 
15,050 
15,400 
14,700 

Total .~ _ 35,100 $ 168,750 $ 203.850 

NOTE 7 FUND EQUITY 

Reservations of fired balances of governmental funds are created to either (1) satisfy legal covenants that ~cqlmc that 
a portion of tile fired balance be segregated or (2) identify the portion of tile fund balance that is not apln op~iablc l(li 
future expenditu res. Specific reservations of the fund balance accounts are sununm izcd below. 

Debt Service Funds 
Reserved for debt service - The reserve for debt service was created to segregate a portion of fired balance fol debt 
service, including both principal and interest paym ents, of the general obligation public im provem ent bonds dated 
Novcmber 1. 1971. 

l:nterplise fimds 
Reservcd fol debt service - Reservations of retained earnings of the enterp rise fired arc cleated by incJcases in assets 
restricted for debt service. Changes in the reservation result from earnings on restricted assets, paym ent of m atu ling 
principal and interest, and otller transfers to restricted accounts. Earnings on restricted assets ale illchlded ill the net 
inconle of 01e enterprise ftnld. W hen reserved retained eanlings are increased, there is all cqual reductioll to tile poltion 
of retained earnings that is unreserved. 

NO TE 8 1)EDICAT1ON O F PRO CEEDS AND FLOW  O F FUNDS 

Entcrp lise Funds 
Sewer Fund - Undci the terms of the bond indenture oil outstanding Sewer System Bonds dated Novembcx I, 1971, all 
income and revenues (hereinafter referred to as revenue) of every nature, earncd or derived flora opelalion of the Scwcl 
Systu m , ale pledged and dedicated to tile retirem ent of said bonds, and are to be set aside into tile following special 
funds: 

2 0 



TOW N f~F M ONTGOM ERY . LO~.IlS1AN A 
NOTES TO TIlt~ FIN ANCIAl. STATEM ENTS (CONTINIJF 

~ Y 31, 1998_ 

NOTE 8 DEDICATION OF PROCEEDS AND FLOW  OF FUNDS (CONTINUEI)) 

Out of the revenue there shall be set aside fiom tim e lo tim e into an "Operation and M ainlcnance Fund" am ounts 
sHfficieul to p~ ovide for the paym ent of tile reasonable and necessary expenses of operating and m aintaining the syslem . 

Each m onth, there will be set aside into a fund called tile "Bond Sinking Fund" an amount constituting 1/12 of the next 
maturing instalhnent of principal and 1/12 of the next maturing instalhnent of interest on th e outstanding bonds. Such 
transfers shall be fully sufficient to assure the prompt paym ent of principal and intel~st instalhnents as they becom e duc, 
and m ay be used only for such paym ents. 

Each rnonth, there will be set aside into a "Bond Reserve Fund" an amount equal to 5% of the nm nthly sinking fired 
paym ents required during the current fiscal year until there shall have been accumulated in th c Reserv e Accmull all 
amount of $13,650, the maximum principal and interest requirements in any one m aim ity year. Such amounts may bc 
used only for th e paym ent of m aturing bonds and interest coupons for svhich sufficient funds are not on deposit in th e 
Bond and Interest Redemption Fund and as to which there would oth erwise be defauh. 

Funds will also be set aside into a "Contingency Fund" at the rale of $540 each year. M oney in th is fired m ay be used 
fol th e m aking of extlaordiuary repairs or replacements to the system which are necessmN to keep the system in opelating 
condition and for which m oney is not available as a m aintenance and operation expense. M oney in th is fire d m ay also 
be used to pay principal or interest on the bonds falling due at any tim e there is not sufficient m oney for paym cnl in th e 
other bond fim ds. 

All of the revenues received in any fiscal year and not required to be paid in such fiscal year into any of the above noted 
fim ds shall be regarded as surp lus and m ay be used for any lawful corporate purpose. 

As of July 31, 1998, the Sewer Fund Retained Earnings were reserved for the purp oses noted above as follows 

Bond Sinking Account 
Bond Resezwe Account 
Bond Contingency Account 

NO TE 9 AD VALO REM  ]?AXES 

$ 6,603 
16,707 

__  14,046 

The Town of M ontgom ery levies taxes on real and business personal property located within its boundaries. The Gianl 
Parish Tax Assessor assesses the property values and prepares the Town's properly tax run. The Town bills and collects 
its own ploperty taxes. 

Ad valorem taxes attach as an enforceable lien on properly as of January 1 of each year. Taxes levied in September or 
October are payable upon receipt of notice. All ad valorcm tax revenues are recognized in com pliance with NCGA 
lnlerprelation -3 and GASB Codification Section P70 (Revenue Recognition - Property Taxes) which stales that sueb 
revenue is recorded when it becom es m easurable and available. Available m eans due, ~I past due and receivable within 
the current period and collected no longer than 60 days after the close of/he current period. 

For the year ended July 31, 1998, taxes of 25.14 nfills were levied on property with assessed valuations totaling $990,343 
and were dedicated as follows: 



TOW N OF M ONTGOM ERY. LOIJISIAN A 
NOTF, S TO THIS FINANCIAL STATEM ENTS (CONTIN1 JF,1) 

.JULy 31, 1998 

NOTE 9 AD VALOREM TAXES (CONTINUED) 

General corporate purposes 
Sewer system m aintenance fund 
Sewer system revenue 

1.29 
7.85 
6.00 

m ills 
m ills 
m ills 

Total taxes levied were $24,898. At July 31, 1998, taxes receivable were $0, net of cstimated uncollectible laxcs of $0 

NO TE 10 IIETIREM ENT CO M M ITM ENTS 

All employees of the Town of M ontgom ei7 are covered under the Social Security System . The eulployees pay 6.2% of 
their total salaly, while the Town contributes the sam e am ount. The Town of M ontgom ery contributed $7

,544 to the 
System during the yem as its share of contributions. The Town has no further liability to the system for em ployee 
benefits acc1~aing frmn past services. 

I,EASE OBI,IG ATIO NS 

The Town of M ontgom ery ,,,,,as not obligated under any capital or operating lease com m itm ents at July 31
, 1998 

NO TE 12 IATIG ATIO N 

The Town attu rney advises that, as of July 31, 1998, tim Town of M ontgom ery was involved in no pending litigation 

NO TE 13 RISK M ANAG EM ENT 

The ~]'own is exposed to various risks of loss related to torts; theft of, dam age to, and destruction of assets; crrols and 
oulissiollS; injuries to employees; and natnral disasters. The Town maintains commercial iustllancc coverage covering 
each of those risks of loss. M anagem ent believes such coverage is sufficient tu preclude any significant nninsulcd losscs 
tu the Town. 

NO TE 14 CI,AIM S AND JUDG M ENTS 

The Town pm ticipates in federal and state program s that are fully or partially funded by grants received flom othcl 

govcnlmeutal units. Expenditures financed by grants are subject to audit by the appropriate grantor govermnent. If 
expenditu res are disallowed due to noncom pliance with grant program regulations, the Town m ay be icquilcd to 
reim burse the grantor govern m ent. The Town believes that disallowed expenditures, if any, based on subsequent audits 
will not have a m aterial effect on any oflhe individual govermnental funds or the overall financial position of the Town. 

NO TE 15 DEFICIT FUND BALANCE/RETAINED EARNING S 

"ll~e sewer fired reflects an accumulated deficit in the anaount of $271,794 in unreser,,ed retained earnings at July 31
, 

1998. This deficit is the lesult of continuing expenditures over revenues in the fired and dcplcciation of fixed assets 
acquired with contributed capital. Combining contributed capital with the deficit in unreserved ictained earn ings lesults 
in total fired equity of $806,263. 

?2 



FOR THE Y EARS EN DED .HJI,Y 31. 1998 AN D 1997 

GI~N F.RAI~ GOVERNM ENT 
Salaries and wages 
Payroll taxes 
Per-diem 
]usurance 
Prim ing and poslage 
Telephone 
1.egal and accouuting 
O ffice supplies & m ainlenance 
Dues and subscriptions 
Chrism ~as decorations 
l~ibrary 
M iscellaneous 
Capital outlay 

Total General Governm ent 

POI.1CE DEPARTM ENT 
Salaries and wages 
Payroll taxes 
Aulo fuel and repairs 
Uniform s 
Office supplies aud m ain tenance 
Telephone 
Repairs 
F.quipm ent and supplies 
hlsurauce 
Training 
Court fees 
Capilal oullay 

Total Police Departm ent 

FIRE DEPARTM ENT 
Vehicle fllel and repairs 
filsurance 
l.Jlilities 
Training 
Supplies 
M  iscellaneous 
Capilal outlay 

Total Fire Departm ent 

SCtlEI)III,E 1 

1998 1997 

44,233 49.512 

30,721 
2,379 
11,829 

534 
89 
916 
160 
873 

2,350 
0 

852 

Q 

46,296 
2,037 
12,694 
304 
525 

1,264 
547 

3,414 
8,120 

85 
2,687 
1,708 

50,703 79.681 

387 
4,850 
1,847 
116 
264 
488 

1,598 

945 
4,501 
1,842 

0 
0 

1,764 
3,998 

9,550 $ 13.050 
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STREET DF.PARTM ENT 
Slrcet lights 
~|lCCt nlaill|enance 
Capital outlay 

GOVERNM ENTAL FUN D TYPES - GEN ERAL FUND 
FOR TIlE Y EARS EN DED J111,Y 31 1998 AN D 1997 

Tolal Slleel Departm ent 

SAN ITATION DEPARTM ENT 
Garbage collection 

RI~.CREATION DEPARTM ENT 
Pal k expenses 

TOTAl. F, XPEN D1TURES 

1998 1997 

8,6(/5 $ 
803 

9,991 
760 

0,358 10.75 

850 1.802 

2 495 1,978 

$ 119.189 $ 156,774 



DEBT SERV ICE FU ND S 

Dcbl service fim ds are used to account for the accum ulation of resources and paym ent of general 
obligation bond principal and interest from govern m ental resources and special assessm ent bond 
principal and interest from special assessm ent levies wbcn tile govcrmnent is obligated m som e 
m anner for the paym ent. 

Public Im provem ent Sewer Svstein - To accum ulate m onies for paym ent 
Implovem ent Sewer bonds, which arc serial bonds due in annual instalhnents, 
in 201 l.Debt service is financed by the levy of a specific ad valorem tax. 

of lbc 1971 $39,000 Puhlic 
phls inteJcst, lhlongh m alulily 

blic Im provem ent Sewer District #l - To accunm late m onies for paym ent of the 1971 $39,000 
hnprovem ent Sewerage District #1 bonds, which are serial bonds due in amm al instalhnents, plus 
tlnough m aturity in 2011. Debt service is financed by the levy of a specific ad valorem tax. 

I'ublic 
iltelest, 



 

ASSETS 
Cash and cash equivalents 
l)ue flom other funds 

Total Assets 

TOW N OF M ONTGOM ERY. LOUISIANA 

ABILITIES AND FUND BALANCES 

l.iabilities 
I)ue Io other funds 

JU LY 31. 1998 

Public Public 
Improvem ent 
Sewer System 

I 1-1-71 

$ 7,295 
__  1,295 

hnprovcm ent 
Sewerage Dist.# 1 

11-1-71 

$ 7,295 
1,295 

,__q( 111!I)I}I,1~ 2 

1998 1997 

$ 14,59(I 
2 590 

$ 11,843 
3,857 

8,590 $ 8,590 $ 17,180 $ 15,700 

0 0 $ 0 $ 0 

Fund balances 
Reserved for debt service __  8,590 8,590 17 180 15,700 

Total l.iabilities and 
Fund Balances L  8,.590 $ 8,590 .$ 17,180 3; 15,700 

The accompanying notes are an integral part of this slalem en 2 (, 



TOW N OF M ONTGOM ERY. LOUISIANA 
SCIIF.I)U IA~ 3 

COM BIN ING STATEM ENT OF REVENUES, EXPENDITURES AND CIIAN GI!S 1N FUNI) BA I,ANCES 

REV I-NUES 
Ad valorem taxes 

I~X PEN DITUI~.ES 
Principal relirem en 
lin e Jest 

Total expenditures 

Excess of revenues over expenditures 

Y EAR EN DED .ll II.Y 31. 1998 

Public 
hnproven'mnt 
Sewer System 

11-1-71 

Public 
]m pl ovem ent 

Sewerage Dist.# 
11-1-71 

2,440 $ 2,440 

I,O00 
700 

1,000 
700 

Tolals 
1998 1997 

$ 4,880 $ 5.476 

2,000 
1 400 

2,000 

1 5~00 

1,700 1,700 3,400 3,500 

740 740 1,480 1.976 

FUNI) I~AI.ANCES, Begriming of year 7,850 7,850 15,700 137,72424 

FUNI) I~ALANCF.S, Endingofyear $ 85,5~_90 $ 8,590 $
.$ 17,180 $ 15,700 

Tile accolllpanyillg notes are an integral part of this slalem en 



EN TERPRISE FUN D S 

F.ntel]nise funds are used to account for operations that are financed and operated ill a m anner 
sim ilar to private business eIItelprises where the intent of the governm ent's council is that he costs of 
ploviding goods or services to the general public on a continuing basis be t'mallced or recovcled 
pzim arily through user charges; or where the governm ent council has decided that periodic dcteH~amatiotl 
of net incom e is applopriate for accountahilitypurposes. 

W ater & Gas Fund - To account for the provision of water and gas services to iesidenls of the Town. AI 
activities nccessary to provide such services are accounted for in this fund including, but not lim ited to 
adm inistration, opelations, m aintenance, financing and related debt service, and billing and collcction. 

Sewer Fund - To account for the provision of sewer services to resideuts of the ]bwn. All activities 
necessary to p~ovide such services are accounted for iu this ftmd including, but not lim ited to, 
adm inistlation, opelations, m aintcuance, financing and related debt service, and billing and collection. 



 

ASSETS 
CurrelIt Assets 
Cash and cash equivaleuts 
]uvestm ents 
A ccotm ls receivable 
Accru ed inte~cst receivable 
Prepaid cxpenscs 

Total CnrrentAsscts 

Restricted A ssets 
l~olld reserve account 
Cash and cash equivalents 
Bond contingency account 
Cash and cash eqnivalents 
Bond sinking account 
Cash and cash equivalents 
Custom er deposits 
Cash and cash equivalents 
]ilveglJlle/llS 

Total Restricted Assets 

q'CIW N  OF M ON TG f)M ERY . I,O1 JISIAN A 

JU LY 31, 1998 

q 

SCtlE1)UI,I~ 4 

W ~!!er and Gas Sewer 1998 1997 

$ 131,226 
135,502 
16,866 
1,670 
499 

$ 12,681 
0 

1,770 
0 

446 

285,763 14,897 

8,561 
44,189 

16,707 

14,046 

6,603 

0 

$ 143,907 
135,502 
18,636 
1,670 
945 

6,707 

4,046 

6,603 

8,561 
44,189 

295.429 

6,231 

3,211 

7.919 

7,489 
43,102 

52,750 37,356 90,106 87,954 

Property, Plant and Eqnipm enl, net 855 827 883,040 _  1,738,867 1,808,744 

olal Assets 1,194,340 $ 935 293 ~ 2,129,63~  $ 2,192,127 

The accom panying noles are an integral part of this statelnell 29 



1.iabilitics and Fund Equity 
Liabilities 
Current liabilities 
Revenue bonds payable 
Accolluts payable 
Payroll taxes payable 
Intm est coupons payable 
1)ue to other flmds 
1:lanchise agreem ent payable 
Custom ers' deposits 

Total Current Liabilities 

Loug-terna liabilities 
Revenue bouds payable 

Total Liabilities 

und F.quity 
Contributed capital 
M unicipality 
Federal levenue sharin g 
State revenue sllaring 
LCDBG - giants 
EPA giant 
FIIA grant 

Retained Earnings 
Reserve for debt service 

Um eserved/(deficit) 

TOW N OF M ONTGOM ERY . LOUISIAN A 

COM BINING BALAN CE SHEETS 

JULY 31, 1998 

SCllt!I)LJI~I{ 4 

Totals 

W ater and Gas Sewer 1998 1997 

$ 0 
7,437 
1,734 

0 
0 

1,485 
-- . 49,430 

$ 7,000 
882 
0 

3,558 
2,590 

0 
0 

$ 7,000 
8,319 
1,734 
3,558 
2,590 
1,485 

49 430 

$ 7,000 
13,857 
1,179 
3,762 
3,857 
473 

48,382 

60,086 14,030 74,116 78,510 

0 115,000 115 0(10 122,000 

60,086 129,030 189,116 

32,507 
51,283 
10,461 
558,119 

0 
0 

82,520 
16,280 
5,948 

731,187 
151,766 
53,000 

652,370 1,040,701 

0 

_  481,884 
37,356 

(271,794) 

115,027 
67,563 
16,409 

1,289,306 
151,766 

530~Q~ _00 

115,027 
67,563 
16,409 

1,268,634 
151,766 
53,000 

37,356 
21oo.~9~9o 

26,599 
292,619 

Total Retained Earlfings __  481,884 /234.438) 2474.44646 319,218 

Total Fund Equity __  1.134,254 806,263 1,940,517 1,991,617 

Total 1,iabilities and Fund Equity $_ 1,194,340 $ 935,293 $ 2,129,633 $ 2,192,127 

The accompanying notes are an integral part of this statem en 



TO W N NF M ONTG OM ERY . I.O1 JISIAN A 
SCIIEI)UI,I~; 5 

OPERATING REVENUES 
Charges for services 
W ater sales 
Gas sales 
Sewer service charges 
Connection fees 
Penalties 
Taxes - ad valorem 
M iscellaneous 

",'FAR EN DED JIII,Y 31. 1998 

T 

W ater and Gas Sewer 1998 1997 

69,240 $ 
219,277 

0 
400 

7,330 
0 

0 
0 

24,173 
0 
0 

8.837 

69,240 
219,277 
24,173 

400 
7,330 
8.837 

66,998 
237,143 
22,368 

395 
8,461 
7.088 

__  12,926 0 129,92626 _ 129~J515 

Total Operating Revenues 309,173 33,010 342,183 355,368 

OPEI~.A TI NG EXPEN SES 
Salaries 
Payroll taxes 
Chem icals 
Contract labor 
Depreciation 
D rug testing 
Electricity 
Fittings, pipe, general supplies 
Franchise agreem ent 
Gas purchased 
Insurance 
Legal, profcssional and audit 
Office expense and postage 
M iscellaneous 
Repairs and m aiolenance 
Rentals 
Sem inars, dues and subscriptions 
Telephone 
Truck expenses 

67,163 
4,715 
16,138 

0 
58,656 

526 
15,147 
8,798 
2,061 
84,323 
13,541 
8,546 
3,460 
264 

9,851 
1,616 
870 

3,636 

__ 6,128 

0 
0 
0 
0 

42,556 
0 

5,351 
0 
0 
0 

623 
0 
0 
21 

13,455 
0 
0 
0 
0 

Total Operating Expenses __ __
t .05439 620~Q~06 3674,44545 _ 372,534 

Opelating Iocome/(Loss) 3,734 (28,996) (25,262) 

Nonoperaling Revelmes/(l~xpeoses) 
Interest incom e 6,809 927 7,736 11,172 
Interest expense 9 (6,246) (6,246) ( 6 5,5~_74) 

Total N onoperating 
P.cvenues/(Expenses) .$_ ~  $ (53.,3~19) $ 14,4909(I $ 4598 

The accom panying notes are an integral part of tiffs statem en 



TO W N OF M ON TGO M ERY. LO UISIAN A 

AN D CtlANGES IN RETAIN EI) EARN IN GS (CONTIN 
YEAR ENDED JIJLY 31. 1998 

W aler and Gas Sewer 

ncome Befme Opelating Transfers $ 10,543 $ (34,315) 

Ot;erating Transfms 
Operating transfm s in 
Operating transfers oul 

0 0 

8CIIEI)UI,E 5 

1998 1997 

$ (23,772) $ (12,568) 

0 3.920 

(48,000) 0 (48,000) --  (61,820) 

Total Operating Transfers (48,000) 0 __  (48,000) __  (57,900) 

Net lncome/(I,oss) (34,315) (70,468) 

Decrease it, Retained Earrdngs 

Rcsetved fordebl scrvice 0 (10357) (10,7.5_7) __  (654) 

Net Change in U nreserved Retained 

Earnings for the Year (37,457) (45,072) (82,529) 

Relained Earnings - Unresmwed - 

Beginning of year (deficit) 519,341 (226.722) 292,619 363 7,74141 

Relained earnings - Unreserved 

End of year (deficit) $ 481 884 } (271,794) $ 21(1,090 ~t_. 292,6]9 

The accompanying notes are an integral part of this statement. 



TO W N O ~' M ON TGO M ERY. I.O IJ1S1AN A 

COM BINING STATEM ENT OF CASH FLOW S 
Y EAR EN DED J1JI.Y 31. 1998 

Cash Flows From Operating Activities 

Operating income/(loss) 
Adjustments to reconcile operating income/(loss) 
to net cash provided by operating activities 
Deprecialion 
Changes in operating assets and liabilities 

(lncrease)/dcmease in reccivable 
(lncrease)/decrease in accrued interest 
(hwrcase)/decreasc in prcpaid expenses 
lncrease/(dccrease) in accounts payable 
Increasc/(decrease) in accrucd liability 
lncrease/(decrease) in franchise agreemt 
lncrease/(decrease) in customer deposits 

SC11FI)ULI". 6 

Totals 
W ater and Gas Sewer 1998 1997 

$ (17,166) 
3,734 $ (28,996) $ (25,262) 

58,656 42,556 

958 

(93) 
(29) 
14 

(420) 
236 

__ . 5,228 

Net Cash Provided By Operating Activities 59,352 13,278 72,630 79,674 

Cash Flows From Noncapital Financing Activities 
]nlerfund financing from/(to) other fimds 0 (1,267) (1,267) 3,920 
Operating lransfers to other funds (48,000) 0 (48,000) __ . (61,820) 

Net Cash Provided By/(Used) by Noneapital 
Financing Activities (48,000) (1,267) (49,267) 

Cash Flows Form Capital and Related Financing 
Activities 
Receipt of capital grants 
Paym ent for capital acquisition 
Principal paym ent sewer bonds 
Interest paid on sewer bonds 
Accrued interest paym enls - sewer bonds 

0 

(13,595) 
0 
0 
0 

20,672 

(I 7,740) 
(7,000) 
(6,450) 

0 

Net Cash Provided By/(Used) by Capital 
and Related Financing Activities (13,595) ( 10,518) ( 24, I 13) 

Cash Flows From Investing Activities 

(lncrease)/decrease in investments 
Interest incolYle 

(5,122) 
6,809 

0 
927 

(5,122) 
7 736 

42.501 

(92,274) 
(6,000) 
(6,75o) 

176 

48,727 
I1 172 

Net Cash Flows from Investing Activities 1,6~7 927 2,614 59,899 

Net Change In Cash and Cash Equivalents (556) 2,420 1,864 19,326 

(?ash and Cash Equivalents, Beginning of year 140,343 47,6t7 187,960 __  168,634 

CasJ~ and Cash Equivalenls, End of year $ 139,787 $ 50.037_ ~ g9,824 $ 187,960 

Tile accom panying notes are an integral part of this statem ent 



M em bers 
M arion 1 larrison 
Paul Lang 
Lillie Sim m ons 
Clarence W alker 
Betty W ashington 

TOW N  OF M ONTGOM ERY . LO1JL~IAN A 

(-'onm ensalim~ Paid Board M em bers 

YEAR ENDED .ft)l,Y 31. 1998 

SCI1EI)UI,E 7 

COlnl'~cnsalion 
$ 945 

1,060 
1,040 
660 

1 0~ _20 

$ 4 7~ 25 

The schedule of com pensation paid to the m embers of the Town Council of the Town of M om gom ely, 1,ouisiana, is 
presented in com pliance with l|ouse Concurrent Resolution No. 54 of the 1979 Session of file Louisiana Lcgislattue. 
Compensation of the Councilm en is included in the general adm inistrative expenditures of the Genelal Fund. 

Supplem entary schedule. Presented as additional analytical data 



FRANK S. HINES, CPA 
LEW IS C. HINES, CPA 
E. MERLtN SQUYRES, CPA 
JAY H SHEFFIELD. CPA 

H INES, JACKSON & H INES 
CERTIFIEI) PUBLIC ACCOUNTANTS 
PO BOX 2188 ~ 133 EAST FIFTH STREET 

NATCHITOCHES, LA 71457 

Telephone (318) 352-0458 
FAX (318) 352-0404 
hjhcpa@worldnetla net 

REPORT ON COM PLIANCE AND ON IN TERN AL CONTRO L O VER 
FIN ANCIAL REPORTING BA SED ON AN AUDIT OF FIN ANCIAL STATEM ENTS 
PERFORM ED IN ACCORDANCE W ITH GOVERNM ENT AUDITIN G STANDARDS 

The Honorable Stephen Gram , M ayor 
and M enth ers of the Town Council 
M ontgom ery, Louisiana 

A N[:ILL JACKSON. JR , CPA 
(Retired) 

W e have audited the financial statements of the Town of M ontgom ery, Louisiana, as of and for the year ended July 31, 
1998, and have issued our report th ereon dated October 30, 1998. W e conducted our audit m accordance with genexally 
accepted auditing standards and the standards applicable to financial audits contained in Govern m ent Auditing Standards 
issued by the Com ptroller General of the United States. 

Com nliance 
A s part of obtaining reasonable assurance about wheth er the Town of M ontgom ery 's financial statem ents ale fiee of 
m aterial m isstatem ent, we perform ed tests of its com pliance w ith certain provisions of laws, regulations, contracts and 
grants, noncom pliance w ith which could have a direct and m aterial effect on the determ ination of financial statem ent 

amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, 
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncom pliance that 
are required to be reported under Govern m ent Auditin~ Standards 

m ernal C~~ntrnl O ver Financial Renorfino 

In plarm in g and perform ing our audit, we considered th e Town of M ontgom ery 's inter~ml control over financial reporling 
in order to determ ine our auditing procedures for th e purpose of expressing our opinion on the financial statem ents and 
not to provide assurance on the intern al control over finan cial reporting. Our consideration of th e intern al control over 
financial reporting "would not necessarily disclose all m atters in th e intern al control over financial reporting that m ight 
be m aterial weaknesses. A m aterial weakness is a condition in which the design or operation of one or m ore of th e 
intern al control components does not reduce to a relatively low level the risk that m isstatem ents in amounts that would 
be m aterial in relation to the financial statem ents bein g audited m ay occur and not be detected v,,ith in a tim ely pcliod by 
em ployees iu the norm al course of perform ing th eir assigned functions. W e noted no m atters involving th e intern al 
control over financial reporting and its operation that we consider to be m aterial weaknesses. 

This report is intended for th e inform ation of the m anagem ent of th e Town  of M ontgom ery , and the Louisiana State 
Legislative Auditor. ltowever, this report is a m atter of public record and its distribution is not lim ited. 

H IN ES, JA CKSON  & H IN ES 
N atchitoches, Louisiana 
October 30. 1998 

- MEMBERS - 
Am erican Institute of Certified Public Accountants ~ Society of Louisiana Certified Public Accountants 
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Fiscal Year 
Finding 
Initially 

.Ref. N o. . 0ccurred 

JU LY 31 1998 

Descrintion of Find 

Correclivc 
Action Takcn 

(Yes, No, 
Par|ially) 

SCIIEI)UI,E 8 

Planncd Con-cctive 
Action/Partial 

Corrective Actinn q'nke 

Nothing cam e to our attention that would requiic disclosure undcr Govcrnment Anditinf4 Standa 



Ref. No. 

1 

FO W N OF M ONTGOM ERY ~ I.OIJIS1AN A 
CORRECTIVE ACTION PI.AN FOR CIIRRENT VEAR A! IDIT letNI)INC~R 

fF 

~fl_L._Y 31, 1998 

Correct Acticm Planned 

Name(s) of 
Contact 

The actu al revenues of the general The Town of M ontgom ery w ill Susie W alels
, 

fund - fines and forfeitures account closely m onitor its budget and m ake Town Clin k 

were $20,970 (65.53 percen0 less amendments to it as necessary to 
than budgeted am ounts in 1998. accurately reflect expected revenues 
Likewise, actual expenditures for and expendiVares and to satisfy legal 
the general fund - public safety requirem ents. 
(police) account were $9,297 (15.00 
pereenl} less than budgeted amounts 
in 1998. 

SCItEDU IA~, 9 

Anticipated 
Completion 

Date 

3 / 



FRANK S HINES, CPA 
LEW IS C. HINES, CPA 
E. MERLIN SQUYRES, CPA 
JAY H SHEFFIFI D. CPA 

H INES, JACKSON & H INES 
CEI~TIFIED PUBLIC ACCOUNTANTS 
PO BOX 2188 ~ 133 EAST FIFTH STREET 

NA]CHITOCHES. LA 71457 

The Honorable Stephen Gunn, M ayor 
and M em bers of the Town Council 
M ontgom ery, Louisiana 

Telephone (318) 352-6458 
FAX (318) 352*0404 
hjhcpa@wortdnetla net 

A NEILL JACKSON. JR , CPA 
(Retired) 

W e are writing this letter as a follow-up to our recent audit of th e general purpose financial statem ents of th e Town of 
M ontgom ery, Louisiana as of July 31, 1998, and for the year then ended. 

W e offer the following observations and recomm endations, which are intended to help improve record keeping 
procedures and general operations of the Town  and are intended to be constructive in nature: 

Existine Condijj_o.~ : 

W e noted that actual revenues of the general ftmd -frees and forfeitures account were $20,970 (65.53 percent) less than 
budgeted amounts in 1998. Likewise, actual expenditures for the general fund - public safety (police) were $9,297 (i 5.50 
percent) less than budgeted amounts in 1998. 

LSA-R.S. 39:1310 requires th e Town  of M ontgom ery to am end its budget whenever actu al revenues and expenditures 
are projected to be less than or exceed budgeted amounts by more than five percent. 

W e suggest th e Town  of M ontgomery's adopted budget be closely monitored and am ended whenever there has been a 
change in operations upon which the origin al adopted budget was developed. Care should be exercised to m aintain actual 
revenues and expenditures w ithin the five percent lim it established by statute. 

The Town  of M ontgom ery w ill closely m onitor its budget an d m ake am endm ents to it as necessary to accurately reflect 
expected revenues and expenditu res and tu satisfy legal requirem ents. 

These com m ents and recom m endations are not all inclusive and are not intended to be critical of anyone. W e would like 
to th ank th e Town of M ontgom ery 's managem ent and staff for th eir courtesy and cooperation during our engagem ent

. 

If you have any questions or concerns, please let us know. 

ltines, Jackson & ttines 
N atchitoches, Louisiana 
October 30, 1998 

- M EMBERS - 
American Institute of Codified Public Accountants ~ Society of Louisiana Certified Public Accountants 
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