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To the Board of Directors 
Kingsley H ouse, Inc. 
N ew Orleans, Louisiana 

ME]AIRIE, LOUISIANA 70002-5581 [3 TELEPHONE (504) 885-0170 
FAX 1504) 456-9531 

MEMBERS 
AMERICAN INSTITU~ E OF CERTIFIED PUE3L~C ACCOUNTANIS 

SOCIETY OF LOUISIANA CERIIFIED PUBLIC ACCOUNTAN1 S 

IN D EPEN D EN T AU D ITOR 'S REPO RT ON 
FIN AN CIAL STA TEM EN TS 

W e have audited the accompanying balance sheet of Kingsley House, Inc. (a nonprofit 
organization) as of June 30, 1998, and the related statements of revenues, expenses and other 
changes in net assets, cash flow s an d functional expenses for the year then ended. These financial 
statem ents are the responsibility of the A gency's m anagem ent. Our responsibility is to express an 
opinion on these financial statem ents based on our audit. 

W e conducted our audit in accordance w ith generally accepted auditing standards and 

Govenlment Auditing Standards, issued by the Comptroller General of the United States, and the 
provisions of Office of M anagem ent and Budget Circular A-133, "Audits Of States, Local 
Goven~m ents N onprofit O rganizations". Those standards and OM B Circular A-133 require th at we 
plan and perform the audit to obtain reasonable assurance about whether th e financial statem ents are 
free of m aterial m isstatem ent. An audit includes exam ining, on a test basis, evidence supporting th e 
am ounts and disclosures in the financial statem ents. An audit also includes assessing th e 
accounting principles used and significant estim ates m ade by m anagem ent, as well as evaluating the 
overall financial statem ent presentation. W e believe that our audit provides a reasonable basis for 

our op=m on 

In our opinion, the financial statem ents refened to above present fairly, in all m aterial 
respects, the financial position of K ingsley H ouse, Inc. as of June 30, 1998, and the changes in its 
net assets and its cash flows for the year then ended in conformity with generally accepted 
accounting principles. 



 

In accordance with Govenunent Auditing Standards, w e have also issued a report dated 
D ecem ber 16, 1998, on our consideration of K ingsley H ouse, lnc.'s intern al control over financial 
reporting and our tests of its com pliance w ith certain provision of law s, regulations, contracts and 
grants. 

M etairie, Louisiana 
Decem ber 16, 1998 
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ASSETS: 
Cash and cash equivalents 
Investm ents 

KING SLEY H OU SE . INC 

Accounts receivable 
Unconditional prom ises to give 
Governnlent contracts 
Other 

Prepaid expenses 
Cash held for acquisition of properly 
and donor restricted purposes 

Long-term  investm ents 
Land, building, and equipm ent, net 

TOTAL ASSETS 

BALANCE SHEET 
June 30. 1998 

Tem porarily Perm anently 

Unrestricted Restricted Restricted Total 

$ 135,140 $ 159,328 $ 
1.597.439 

353,363 
1,354 

51.584 

1.283,769 

LIABILITIES AND NET ASSETS 

Accounts payable $ 120,424 

908.526 

122,514 
404,396 

1,685.872 

$ 294,468 
1.597,439 

908,526 

353,363 
1,354 

51.584 

122,514 
405,896 

2.969.641 

$ 3,280,636 $ 1,500 $ 6,704,785 

$ $ $ 120,424 

TOTAL LIABILITIES $ 120,424 $ $ $ 

Net assets: 
Unrestricted 
Board restricted 
Total unrestricted 

Tem porarily restricted 
Perm anently restricted 

$ 1,672,579 
_  1,629 6,64646 

$ 3,302,225 

$ $ 

$ $ 
3.280.636 

120,424 

$ 1,672,579 
1,6~ 64Q 

$ 3,302,225 
3.280.636 

1.500 1.500 

TOTAL NET ASSETS $ 3,302,225 $ 3,280,636 $ 1,500 $ 6,584,361 

TOTAL LIABILITIES AND 
NET ASSETS $ 3

,422,649 $ 3,280,636 $ 1,500 $ 6,704,785 

See accom panying Notes To Financial Statem ents 
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KING SLEY HOUSE, INC 

STATEM ENT O F REV ENU ES, EX PENSES AND OTH ER 

CHANG ES IN NET AssETs 
For The Yem " Ended June 30, 1998 

Tem porarily Perm anently 

Unrestricted Restricted Restricted 

REVENU ES, GAINS AND OTHER SUPPORT 
Contributions $ 277,422 $ 213,633 $ $ 491,055 
Federal finm ~cial assistance m id other 

s(ate m ~d federal revenue 
United W ay fundillg for next year 
Realized and unrealized incom e on 

investm enls 
Program  fees 
Self support 
Renlal ineonle 
O ther 
Net assets released from  restrictions 

City awards for capital project 
Uniled W ay funding for the year 
Restrictions satisfied by paym ents 

TOTAL REVENU ES, G AINS, 
AND OTHER SUPPO RT 

EXPENSES 
Program  services 
Pre-school day care 

School age day care/youth 
Adult day health car e 
Parent-child center 
Fam ily preservation 

F.A.S.T. / fam ily support 
Fam ily-ts-f~unily ] STRETCI~ 

Supporting serv ices 
M em agem ent m id general  
Fund-rai sing 

TOTAL EXPENSES 

INCREASE 1N NET ASSETS 
NET ASSETS AT BEG INNING O F YEAR 

2.197.497 76,020 
610,947 

323,361 22,700 
14,731 

48,664 
2,264 
15,334 

595,293 (595,293) 
as,sis _ (sp,51~ 

$ 3,555,076 $ 247,497 

2,273,517 
610.947 

346,061 
14,731 

48,664 
2,264 
15.334 

$ $ 3,802,573 

1,064,258 $ $ 
343,918 
437,963 
75,134 
331,963 
185,791 
263.686 

497,157 
6.116 

3,205,986 

349,090 
2,953,135 

NET ASSETS AT END OF YEAR $ 3,302,225 

See aecom l)aa~ying Notes 3"0 Finm ~cial  Stalem ents, 

$ 
$ 247,497 

3.033.139 

$ 3,280,636 

$ 
$ 
$ 

$ 1,064,258 
343,918 
437,963 
75,134 
331,963 
185,791 
263.686 

497,157 
6.116 

$ 3,205,986 

1.500 
$ 596,587 
$ 5,987,774 

$ 6,584,361 



 

K IN GSLEY HOU SE, IN C. 

STATEM EN T OF FUN CTION AL EXPEN SES 

For The Year Ended June 30, 1 998 

Pre-School 
Day Care 

Compensation and i clatcd expenses 

Compensation $ 
I"mployee benefits 
M edical 
Retirem ent 
Olher 

]'ayroll taxcs 

School 
Age Day Adult Day 
(?arc/Youth llealth Care 

Parent 
Child 
Center 

Family 
Presevation 

591,228 $ 155,802 $ 239,459 $ 45,011 $ 233,147 

30,256 
30,634 
3,212 
47,801 

3,799 
5,033 
402 

13,325 

12,770 
12,698 
1,214 
18,956 

703,131 $ 178,361 $ 285,097 $ 

6,337 
89,623 
10,558 

16,690 
5,151 
9,907 
1.689 

27,518 
2,170 
34,506 
6,667 
528 

1,180 
13.013 

4.655 

8,846 
3,499 
21,263 
23,013 
1,716 
10.940 

3,125 
9.013 

1,227 
8,45G 
5.463 

6,861 

4,557 
638 

9,486 
1.226 
7.454 
3,068 

94 
272 

22,245 

806 
0 

1,235 
1,993 
10,970 
6,966 
1,283 
12,371 

1,892 
3.463 

1,239 
40,291 

389 

,817 

,577 
,230 

,385 

4.985 
506 

2,920 
1,593 
133 
435 

31.999 

589 

3,090 
2,305 
5,146 
4,528 
2,191 
21.637 

3,402 
2,672 
255 

3,523 

,756 
,629 

,220 
.907 

,865 
362 
391 
635 

,340 
132 
558 
438 
283 
63 

.079 

1,066 
4,900 
1,429 
754 

1,222 

2,884 
1.096 3 

2,995 
17 

619 

4,027 

1,479 
1.991 

1,077 
106 
644 
352 
217 
327 

3.469 

550 

2,455 
18 

1,888 
7,043 
7,375 

3,731 
329 

3 O'1 A1.1;XI'I'RSFS BEI:ORE 
I)I~I'RI'CIAq'ION $ 1,014,738 $ 300,381 $ 430,062 $ 71,648 $ 328,368 

10q A1, EXI'I ;NSI!S 

See accompanying Notes To Financial Statements 

49,520 43,537 7,901 3,486 3,595 

064,258 $ 343,918 $ 437,963 $ 75,134 $ 331,963 



F.A S q. 
Family 
Suppori 

Family-To- 
Family/ 
S]'RFTCI 1 

M anagcmenl 
and 

General 
Fund 
Raising 

31.827 $ 166,905 $ 317,330 $ 3,701 $ 

811 
830 
661 
619 

936 
8 

121 

915 
56 

2,151 
212 

6,047 
437 
402 
I10 

3.700 

464 
873 
767 
614 

93.623 

1,652 
2,520 
908 

4,652 
6,954 
1,332 
151 

6,401 
335 

2,873 
2,143 

3 
87 
739 

,287 142 

2,769 
0 

584 
3,277 
8.012 

650 
369 

1,499 
3,389 
9.008 
963 
475 

2.748 

85.791 $ 263,686 

$ 185.791 $ 263,686 

2,210 
8.197 
11,083 
24,386 

$ 383,206 
541 

6,894 
19 

1.180 

$ 3,738 $ 

708 367 
793 
671 
181 

2,724 
246 

2,032 
1,015 
3,289 
6,294 

1 
4.166 

44 
0,777 
3,492 
5.663 

181 
3.556 

$ 457,479 $ 

39.678 

80 

535 

46 

64 
86 

92,468 
87,566 
18,814 
50.168 

2,233,426 
541 

21,435 
160,933 
19.117 

43,108 
17,837 
26,482 
8,726 

55,682 
4,933 
57,034 
15,713 
5,029 
8,768 
77.779 

24,671 
21,688 
51,349 
50,312 
20,417 
79.968 

12,463 
28,918 

6,116 $ 3,058,269 

147.717 

6,116 $ 3,205,986 



K IN G SLEY H O U SE, IN C 

STA TEM EN T O F CA SH FLO W S 
JUN E 30, 1998 

CA SH FLOW S FRO M  OPERA TIN G A CTIVITIES 
Increase in net assets 

Adjustments to reconcile increase in net assets to net cash 
provided by operating activities: 

D epreciation 
Unrealized gain on investm ents 
Gain on sale of investm ents 
Uncollectible provision 

(Increase) decrease ill operating assets: 
A ccounts receivable 
United W ay funding for next year 
Prepaid expenses 

Increase (decrease) in operating liabilities: 
A ccounts payable 

Contributions restricted for long-term  purposes: 
Contributions restricted to capital cam paign 
Am orlization of discount on unconditional prom ises to give 

N ET CA SH PRO VIDED BY O PERA TIN G A CTIV ITIES 

CA SH FLO W S FRO M  IN V ESTIN G A CTIV ITIES 
Purchases of long-term investm ents 
Proceeds from sales of long-term  investm ents 
Purchases of investm ents 
Proceeds from sales of investm ents 
Paym ents for building and equipm ent 

NET CASH USED BY IN VESTIN G ACTIVITIES 

CA SH FLO W S FR O M  FIN A N CIN G A CTIV ITIES 
Capital Cam paign collections 
Cash held for acquisition of property 

N ET CA SH PROVIDED BY FIN AN CIN G A CTIVITIES 

NET INCREASE (DECREASE) IN CASH AND CASH 
EQUIVALENTS 

BEGINNING CASH AND CASH EQUIVALENTS 

ENDING CASH AND CASH EQUIVALENTS 

Sce accom panying N otes to Financial Statem ents 
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$ 596,587 

147,717 

(255,047) 
(163) 

(8,333) 

(6,860) 
(15,654) 
(7,535) 

29,469 

(298,304) 
(76,343) 

$ 105.534 

$ (196,173) 
102,421 

(229,464) 
224,671 

(316,134) 
$ (414,679) 

$ 597,301 
(96,100) 

$ 501.201 

$ 192,056 
102.412 

$ 294,468 



KIN GSLEY H OU SE, IN C 

N O TES TO FIN AN CIAL STA TEM EN TS 
JUN E 30, 1998 

N ote 1. Sum m arv of Significant A ccounting, Policies 

N ature of activities 

K ingsley House, Inc. is a United W ay agency selwing the N ew Orleans area. In addition 
the A ssociation obtains funds from govern m ental grants and donor contributions. 
Approxim ately 58%  and 16%  of the Association's revenues for the year ended June 30, 
1998 cam e from governm ent program s and allocations fi'om the United W ay. 

K ingsley H ouse, Inc. changed its na~ne during tile yem . The A ssociation w as formally 
nam ed Kingsley H ouse and N ew Orleans Day N ursely Association. 

Program s provided by the Association are as follow s 

Pre-schonl day care - A state licensed H ead Start center is provided for 180 childrcn 
of w orking parents. 

School age day care and youth program s - A day care center is m aintained for 
school age children for after school hours as w ell as a full day program fox' the 
sum m er vacation. An evening youth program is provided for teenagers. 

Adult day health care - The Agency operates an adult day health care program for 65 
elderly or handicapped adults and a senior center for persons over 50 years old. 

Parent-child center - Parenting education is provided by the Agency's staff fox 
parents, children and entire fam ilies in the com m unity. The center provides a variety 
of activities to decrease young parents' social isolation. 

Fam ily preservation - Intensive at-hom e counseling services are provided to fam ilies 
in crisis and at-risk of having their children rem oved fi'om the hom e. It serves ovcr 
150 fam ilies a year and is available 24 hours a day. 

F.A .S.T. / Fam ily Support - The Agency has a contract w ith the State of Louisiana 
Office of Child Protection to investigate reports of child neglect and to provide 
im m ediate support selwices to prevent child abuse. 

-7- 



K IN G SLEY H OU SE, IN C 

N O TES TO FIN AN CIAL STATEM EN TS 
JUN E 30, 1998 

N ote 1. Sum m ary of Sionifican t A ccountin~ Policies 

Nature of Activities (Continued) 

(Continued) 

Fam ily-to-Fam ily/Fam ily STR ETCH - Provides training and support for in hom e 
day care provi ders and to provide extended day care hours for the existing day care 

program . 

Basis of A ccounting 

The financial statem ents of the Association have been prepared on the accrual basis of 
accounting and accordingly reflect all significan t receivables, payables, and other 
liabilities. 

Investm ent Securities 

The Association has adopted Statement of Financial Accounting Standards (SFAS) 
N o. 124, "A ccounting for Certain Investm ents H eld by N ot-For-Profit Organ izations 
Under SFAS N o. 124, the Association is required to report investm ents w ith readily 
determinable fair values mid all investm ents in debt securities at fair value. 
Unrealized gains and losses for tile year ended June 30, 1998 are included in the 
statem ent of change in net assets. 

Investm ents received as gifts are recorded at the fair value at the date of the gift 

-8- 



KIN G SLEY H OU SE, IN C 

N O TES TO FIN AN CIAL STATEM EN TS 
JUN E 30, 1998 

N ote 1. Sum m ary of Significant Accountin~ Policies 

Contributions 

(Continued) 

In accordance w ith SFA S N o. 116, contributions received are recorded as unrestricted, 
tem porarily restricted, or perm anently restricted support depending on the existence or 
nature of any donor restrictions. 

Contributions are recognized when the donor m akes a prom ise to give to th e 
Organization that is, in substance, unconditional. Contributions that are restricted by 
the donor are reported as increases in unrestri cted net assets if th e restrictions expire 
in the fiscal year in w hich the contributions are recognized. A ll other donor-restricled 
conlributions are reported as increases in tem porarily or perm anently restricted net 
assets depending on the nature of the restrictions. W hen a restriction expires, 
temporarily restricted net assets are reclassified to unrestricted net assets. 

The Organization uses the allow ance m ethod to determ ine uncollectible uncondiliona 
prom ises receivable. The allow ance is based on prior years' experience and 
m anagem ent's analysis of specific prom ises m ade. 

Donated SeJvices 

N o am ounts have been reflected in the financial statem ents for donated services 
requiring specific expertise. How ever, m any individuals volunteer their tim e and 
perf orm  a variety of tasks thai assist the A ssociation w ith specific assistance 
program s, cam paign solicitations, and various com m ittee assignm ents. The 
A ssocialion received m ore than 12,000 volunteer hours this year. 
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K IN G SLEY H OU SE, IN C 

N O TES TO FINAN CIAL STA TEM EN TS 
JUN E 30, 1998 

N ote 1. Sum m ary of Significant Accountin~ Policies 

Expense A llocation 

(Continued) 

Expenses are charged to each program  directly when the charge is identified to the 
program  Program expenditures which cannot be directly identified to a program are 
allocated based on square footage, usage statistics and ratio of program expenses |o 
total expenses as appropriate. M anagem ent and general expenses include those 
expenses that are not directly identifiable with any other specific function but provide 
for the overall support and direction of the A ssociation. 

Incom e Tax Status 

Tile Association is exempt fi'om federal income tax under Section 501(c)(3) of the 
Internal Revenue Code. In addition, the A ssociation qualifies for the charitable 

contribution deduction under Section 190(b)(l)(A) and has been classified as an 
organization that is not a private foundation under Section 509(a)(2). 

Estim ates 

Tile preparation of financial statem ents in conformity with generally accepted 
accounting principles requires m anagem ent to m ake estim ates and assum ptions thai 
affect certain reported am ounts and disclosures. A ccordingly, actual results could 
differ fiom those estim ates. 
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KIN GSLEY HOU SE, IN C 

N OTES TO FIN AN CIAL STATEM EN TS 
JUN E 30, 1998 

N ote 1. Sum m ary of Significant Accounting Policies 

Cash and Cash Eauivalents 

(Continued) 

For purposes of the Statem ent of Cash Flow s, the A ssociation considers all 
unrestricted highly liquid investm ents with an initial m aturity of three m onths o1 less 
to be cash equivalents, except that assets restricted for long-term purposes are not 
included as cash equivalents regardless of the liquidity. 

Land. Buildin~ and Eouivm ent 

Land, building and equipm ent are can'ied at cost. All expenditures for land, buildings 
and equipm ent and the fair value of donated land, buildings and equipm ent in exccss 
of $1,000 are capitalized, except the Association does not capitalize property 
purchased with resources fiom grants flint specify that tile title rem ains w ith o1 reverts 
to grantor. Depreciation is com puted by straight-line and accelerated m ethods. 

Donated Assets 

D onated m arketable secm ities and other noncash donations are recorded as 
contributions at their estim ated fair values at the date of donation. Such donations are 
reported as um'estricted support unless the donor has restricted the donated asset to a 
specific purpose. A ssets donated w ith explicit restrictions regarding their use and 
contributions of cash that must be used to acquire propel/y and equipm ent are 
reported as restricted support. Absent donor stipulations regarding how long tbose 
donated assets m ust be m aintained, file A ssociation reports expirations of donor 
restrictions over the useful life of the donated asset. The Organization reclassifies 
tem porm ily restricted net assets to unrestricted net assets over such usefld life. 



K IN G SLEY H OU SE, IN C 

N O TES TO FIN AN CIAL STA TEM EN TS 
JUN E 30, 1998 

N ote 1. Sum m ary of Siunificant A ccountinu Policies 

Desimmtion of Unrestricted N et A ssets 

(Continued) 

It is the policy of the Board of D irectors of the A ssociation to review its plans for 
future property im provem ents and acquisitions fiom  tim e to tim e and to designate 
appropriate sum s to assure adequate financing of such im provem ents mid acquisitions 

N ote 2. Tem t~orarilv Restricted N et Assets 

Substantially all of/he restrictions on net assets at June 30, 1998, relate to funds raised 
through tile Capital Cam paign, United W ay funding for the next year and prior years 
funds restricted to purchasing or im proving equipm ent and facilities. 

The A ssociation solicited contributions to renovate the existing facilities through the 

Capital Campaign. The projected cost of the renovation project is $4,829,941. At Junc 
30, 1998, the Capital Cam paign has raised $5,137,541 in prom ises to give. At June 30, 

1998, $2,896,193 has been expended for the renovation project. 

Tem porm ily restricted net assets are available for the follow ing puqm ses or periods 

Am ount 

U nited W ay funding for next year 
Renovation of present facility, capital campaign 
Purchase or im provem ent of equipm ent and facilities 
For subsequent periods 
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$ 610,947 
2,603,267 

3,741 
61_884 

$3,279,839 



N ote 3. Prom ises To Give 

KIN G SLEY H OU SE, 1N C 

N O TES TO FIN A N CIA L STA TEM EN TS 
JUN E 30, 1998 

Unconditional prom ises to give consists of the following 

Restricted to renovation of facility 
U nited W ay seJwices 

Gross unconditional prom ises to give 

Less: U nam ortized discount 
A llow ance for uncollectible prom ises 

N et unconditional prom ises to give 

The am ount due from  the U nited W ay consists of the follow ing 

A llocation for next fiscal yem  
General allocation 
D onor designation 
Combined Federal Campaign 
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A m ount 

$ 342,720 
610.947 

$ 953.667 

$ 42,255 
2.886 

$ 45,14! 

$ 908_,526 

A m otm l 

$ 576,515 
22,769 
11.663 

$ 610,947 



K IN G SLEY H OU SE, IN C 

N OTES TO FIN AN CIAL STA TEM EN TS 
JUN E 30, 1998 

The follow ing is a sununary of investm ents at June 30, 1998 for various board designated 
puqloses. Short term  investm ents are slated at fair value. 

M oney funds 
Bonds and notes 
Com m on stocks 

Cost or 
Donated 
V alue 

$ 97,414 
25,340 
790.874 

Fair 
V alue 

$ 97,414 
25,250 

1.474.775 

U nrealized 
Appreciation 

(Depreciation) 

(90) 
683.901 

$ 91326__2_8_ $1=,~ 439 $~83._8JJ 

Investm ents held for long-term purposes, prim arily building im provem ents are as follow s 

M oney funds 
Com m on stock 

Cost or 
Donated 
V alue 

Fair 
V alue 

$ 382,447 $ 382,447 
17.994 23.449 

Unrealized 
A ppreciation 

(Depreciation) 

5.455 

$ 400,44] $ 405,246 $ ~5~455 

Tile follow ing schedule sum m arized the investm ent return and its classification in the 
statem ent of activities: 

Investm ent incom e 
N et realized and unrealized 

gains (losses) 

Unrestricted 

$ 74,452 

248.909 

Tem porarily 
Restricted Total 

$ 16,400 

6.300 

$ 90,852 

255.209 

Total investm ent return $323,361 $_22,_79_0 $~4.~ 6~6 061 
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KIN G SLEY HOU SE, IN C 

N O TES TO FIN AN CIAL STATEM EN TS 
JUN E 30, 1998 

Note 5. Land. Buildin~ and Eauinm ent 

At June 30, 1998, tile costs and related accumulated depreciation of land, building and 
equipm ent consisted of the follow ing: 

Land 
Buildings 
Construction in Progress 
Im provem ents 
Transportation equipm ent 
Furniture, fixtures and 
equipm ent 

N ote 6. Leases 

Accum ulated 
Cost D epreciation N et 

$ 75,000 
4,050,138 
181,887 
73,570 
89,874 

306.583 

$ -- 
1,520,992 

51,397 
46,392 

188 630 

D epreciation 
A nnual R ates 

$ 75,000 -- 
2,529,146 4 percent 
181,887 

22,173 4-10 percenl 
43,482 20-33 percent 

117,953 12-20 percenl 

$.4.777=~ ,O05__2_ $1L807,411 $2=~=969,641 

The Organizalion leases a selwice facility under tile terms of an annual renew al lease 
agreem ent accounted for as an operating lease requiring m onthly paym ents of $350. 
Lease expense for the year ended June 30, 1998 was $4,200 for lease paym ents. 

N ote 7. Rental Incom e 

The Agency, as lessor, rents a portion of its facility under various leases classified as 
operating leases. These leases w ere not renew ed for the subsequent year. 

Rental incom e of $5,137, less $2,873 of rental expenses, was recognized during the year 
The leases are w ith other not-for-profit organizations whose m issions are rclaled to the 
m ission of K ingsley H ouse, Inc. 

- 15- 



N ote 8. Retirem ent Plan 

KIN GSLEY H OUSE, IN C 

N O TES TO FIN AN CIA L STA TEM EN TS 
JUN E 30, 1998 

The Agency m aintains a noncontributory defined contribution retirem ent plan for 
employees who have attained age 21 and have completed two years of service. 
Em ployees receive a 100%  vested interest in all contributions by the Agency on their 
behalf. Contributions are based on 4% of plan participants' salaries up to $9,000 and 8%  
thereafter. Total retirement plan expense was $87,583 for the year ended June 30, 1998. 
Tile Agency fim ds the retirem ent plan cost accrued for the year. 

N ote 9. Contingencies 

The Agency received a portion of its revenue fi'om govern ment grants, which are subject 
to audit by the respective funding source. The ultim ate determination of am ounts 
received under these program s generally is based upon allowable costs reported to and 
audited by such govern m ental units. Until such audits have been com pleted and final 
settlem ent is reached, there exists a contingency to refund any am ount received in excess 
of allow ance costs. 

M anagem ent is of the opinion that no m aterial liability w ill result from such audits 

At June 30, 1998, the Organization had approximately $132,266 in cash deposits in major 
banks in excess of the $100,000 limit insured by the Federal Deposit lnsurm~ce 
Corporation. The cash w as subsequently spread over several banks in am ounts below tile 
insured lim its, therefore, the Organization's loss exposure is m inim al. 
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SU PPLEM EN TARY IN FORM ATION 



4141 VETERANS BOULEVARO 

DONALD A B[ RNARD. C f~A 
JOSEPH V F RANKS II C~A 
NICIIOLAS F. CH[ ] IA, C P.A 
NICIIOLAS W. LA[ RAN7 IH, C I~A 
JAME S L WI{H [. C F~A 

To the Board of D irectors 
K ingsley H ouse, Inc. 
New Orleans, Louisiana 

METAIRIE, LOUISIANA 70002-5581 C) TELEPHONE (504) 885"0170 
FAX (504) 456-9531 

MEMBERS 

AMERICAN INSTIIUTE OF CERTIFIED PUBLIC ACCOUNTANIS 
SOCIETY OF LOUISIANA CERTIFIED PUBLIC ACCOUN'IANIS 

IN DEPEN DEN T A UDITOR'S REPORT ON 
THE SU PPLEM EN TARY INFORM ATION 

O ur audit w as m ade for the purpose of fom fing all opinion on the basic financial statem ents 
taken as a whole. The supplem entary inform ation is presented for purp oses of additional analysis 
and is not a required part of the basic financial statem ents. Such inform ation

, except for that 
portion m arket "unaudited", on which w e express no opinion

, has been subjected to the auditing 
procedures applied in file audit of the basic financial statem ents and

, in our opinion, is faM y stated 
in all m aterial respects in relation to the basic financial statem ents taken as a w hole

. 

M etairie, Louisiana 
Decem ber 16, 1998 
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K IN G St,EY  H O U SE, IN C 
SCHF.DULE OF SUPPORT, REVENUES AND EXPENSES 

IN ACCORDAN CE W ITH UNITED W AY REQUIREM ENTS 
(UNAUD1TED) 

For TheYear Ended June 30, 1998 

REVENUE: 
Board Generated Self Support 
Client Generated Self Support 
Governmenlal Grants/Contracls 
Other revelme 

TOTAL SELF-GENERATED 
REVEN UE 

United W ay Designation 
CFC Designations 

TOTAl. REVEN UE 
United W ay Allocalion 

GRAN D TOTA L REVEN UE 

EX PEN SES: 
Compensation Expertses 

Occupancy Expenses 
Travel and Transporlalion 
Specific A ssistance 
Board Generated Self Support 
Other DirEct Program Expenses 

Fixed Assels 

GRAN D TOTAL EXPENSES 

N ET DIFFERENCE 

Dcprcciation 

Total Direct Progrmn Expenses 

Percentage of Total Program Expenses 

Distribution of M &G Expenses 

Grand Total Program Expenses 

Agency Total 

550,655 

14,731 
2,273,517 
362.905 

3,201,808 

17,935 

8,326 

$ 3,228,069 
569 786 

$ 3.797.855 

$ 2,259,908 
176,471) 

97,012 
12,463 

12,947 
491,288 

19,117 

$ 3,069,205 

$ 728,650 

Supporting 

Services 

M anagent and 
General 

Builditxg 

hnproven'Jent 

Fund 
Drive 

$ 213,630 $ 

76,024 

255.047 22.700 

Tolal 

Program 

Services 

326,089 

14,731 

2,121,473 
85_158 

255,047 $ 312,354 $ 2,547,451 
8,703 9,232 
8,326 

$ 272,076 

$ 272.076 

$ 312,354 $ 2,556,683 
569.786 

$ 312,354 

$ 385,877 $ 
8,725 

5,663 

181 

10,936 

55,853 

1.180 

3,738 

367 

2,011 

$ 468.415 $ 6,116 

$ ~ 196,339) $ 306,238 

$ 3.126.469 

$ 1,870,293 
167,378 

91,349 

12,282 

435,435 

17,937 

$ 2,594,674 

$ 531.795 

147,717 $ 39.678 $ $ 108,039 



Pre-School 

Day,  are 

57,760 $ 

937,619 

__ __
(,2,794 

$ 1,058,173 
] .000 

$ 1,059,173 
__ 19.7,853 

$ 1,257,026 

713,038 

87,551 

16,091 

3,125 

184,375 

10.558 

Program Scr)dces 

School 

Age D ay 

Care/Youth 

52,382 

13,440 

94,425 
20.411 

$ 180,658 
2,616 

69,642 

5.463 

$ 1,014,738 $ 300,381 
$ 242,288 $ 71,746 

$ 49,520 $ 43,537 

$ 1.014.738 

Adult Day 
Health Care 

26,214 

1,291 
436,346 
9,440 

$ 473,291 
5,616 

$ 478,907 
53.832 

$ 532.739 

$ 290,327 
15,821 

26,214 

2,884 

94,427 

389 

$ 430,1162 
$ 102,677 

$ 7.901 

$ 300,381 $ 430,062 
39.11%  11.58%  16.57%  

242,288 $ 71,746 $ 102.677 
$ 1,257,026 $ 372,127 $ 532,739 

Parent 

Child 
Center 

Fmnily 
Presevalion 

F,A .S,T. 

Fam ily 

__
Support 

$ 20.1100 $ 20 $ 

50,408 316,393 

(7,487) 

Fam ily-To- 

Family/ 

STRETCH 

$ 169,713 

185,811 100,471 

$ 70,408 $ 308,926 $ 185,811 $ 270,184 

$ 70,408 
59 248 

$ 129.656 

$ 308,926 $ 185,811 $ 270,184 
70.000 

$ 378.926 $ 185.811 $ 270_184 

$ 55,254 $ 279,138 
4,333 6,206 

1,584 17,375 

3.731 

10,477 

$ ~ 648 
$ 58,008 

$ 3,486 

$ 71,648 

2.76% 

$ 17
..i ._ ~ , 

12
_ .~0 

$ 88
= _ ._ _ ~,768 
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21,299 

619 

$ 328,368 
$ 50.558 

$ 154,663 $ 194,955 
8,968 16,404 

8,012 9,702 

65(I 

13,498 41,717 

908 

$
_  

185~791 $ 263,696 
$ 20 $ 6.498 

3,595 $ $ 

$ 328,368 

12.66% 

$ 7,413 

$ 335.781 

$ 185,791 

7.16%  

$ 27,173 

$ 212,964 

$ 263.686 

$ 263.686 



KIN G SLEY ttOU SE, INC 

SCH EDU LE O F SU PPORT, REV EN U E AN D EX PEN SES 

IN ACCORDANCE W ITH UNITED W AY REQUIREM ENTS 
(Unaudited) 

YEAR EN D ED JUN E 30, 1998 

ALLO CATION O F M AN AG EM EN T AN D G EN ERA L EX PEN SES 

The F.A .S.T. and Fam ily Support Program s are funded by contracts with th e State of Louisiana 
in which th e term s of the contracts specify the m anagem ent and general expense allocation. 
The rem aining m anagem ent and general expenses were allocated to the rem aining program s 
based on its ratio of expenses to total expenses for all program s. The Fam ily-To- 
Fam ily/Fam ily STRETCH program included m anagem ent and general in th e program serviccs 

expenses. 

RECON CILIATION OF UN ITED W AY SCH EDU LE W ITH THE 
STATEM ENT OF SUPPORT, RE VENUE AN D EXPEN SES 

Reconciliation of total revenues is as follow s: 
Total R evenues, gains and oth er support per statem ent 
of revenue, expenses, and other changes in net assets 

U nited W ay Funding for the year 
United W ay Funding for next year 
Self support expenses 

$3,802,573 
595,293 

(610,947) 
10,936 

In accordance w ith generally accepted accounting principlcs, $255,047 of unrealized 

appreciation on investm ents is included in other revenues: 

Reconciliation of total expenses is as follow s: 
Total Expenses per statem ent of support, revenue and 
expenses and changes in fund balances 

D epreciation 
Self support expenses 
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$3,205,986 

(147,717) 
10,936 

~Lo69,2o5 



K IN G SLEY H O U SE, IN C 

SCH ED U LE O F SU PPO RT, REV EN U E AN D  EX PEN SES 

IN ACCORDANCE W ITH UNITED W AY REQUIREM ENTS 
(Unaudited) 

(CONTINUED) 
Y EAR EN D ED JUN E 30, 1998 

PRE-SCHOOL DAY CARE PROGRAM  

The Pre-School D ay Care Program includes in revenues grant funds fiom  Total Com m unity 
Action in the am ount of $30,345 which were restricted to the purchase of furn ishings, 
equipm ent and building improvem ents. These expenditures w ere capitalized and not includcd 
in the expenses on the schedule. 

FA M ILY -TO -FAM ILY/STRETCH PRO GRA M  

The Fam ily-to-Fam ily/Stretch Program included in governm ental grants revenues $2,698 
which w ere restricted to the purchase of equipm ent and building im provem ents. These 
expenditures w ere capitalized and not included in the expenses on the schedule. 
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K1NGS1J~Y ] lOUSE, INC 

SCI IEI)ULE OF GOVERNM ENTAl. GRANTS AND CONTILa.CTS 
FOR TIlE YEAR ENI)EI) JUNE. 30. 1998 

Total 
Comm unity State 
Action Food 

Pre-School Pre-School 

Louisian a 
State 

Criminal Capital 
Justice Outlay 

State 
Food 
Youth 

SAI)C 
Vendor 
Pil l aln 

REVENUES 
Federal financial assistance and 

other shale mid federal 
revenue $~ 393 $_ 107,726 $ 27,339 $ 64,520 $ 2_1~72_6 $ __ 2~ft7f~ 

EXPENSES 
Compensation and related 
Professional 
Supplies 
Occupancy 
Travel 

. Specific assist~mce 
Other 
Renovations ~md ftullishings 
M anagement and general 

TOTAl. EXPENSES 

I)II:I:ERENCE 

$ 641,598 
6,168 
56,038 
64,115 
15,212 
3,125 
26,173 
22,058 

$ 23,523 $ 4,723 $ 
- - 17,056 

83,317 3,101 
- - 2,387 
- - 72 

64.520 

$ 7,575 $ 

1,235 

18,516 2,676 

$~ '487 $_108.~_~48 $ 27,339 $ 64.520 $ 27~326 

$ : ,6~9013 $=._ ~ =(622) $_ . , 7: $_ . 
- -  $ (5.600) 



 

Child 
Care 

Project Block 
Independence (;rant 

N ew 
Orlcans 
Council 
OnAging 

Title XIX 
Adult 
Day Vetarm~s 

Program . Adm inistration 

Total 
State Conununity 
Food - Action 
Adults tIome Base 

Total 
Community OCS 
Action Family 
Start Up ]'rc~ rvotign 

$ 2,884 S 87,7~73 S 26,885 S366~0389_ $ 12,869 S 36,203 $~ 08 $ 35,568 $174._039 

$ -- 

2.884 

S 2~884 

$ .- 

8,773 

$_ 8,773 

$ 21,397 

3,613 
210 

t ,699 

(33) 

$_  2~ 885 

$ 

360,389 

$360.389 

12.869 

$12,778 

2,778 

32,124 

$ 43,448 

5.723 

$ 14,449 
90 

2,334 

g 

10,337 
3.606 

$__12~869 $ 47,690 $ 50,408 $ 30,824 

$ 97,334 
1,124 
1,653 
2,375 
9A37 

13,762 
206 

48,!49 

$ : .
-  $ ~ --_ $.. -: : $ -- $ o :-_ $(11~ 87) $. -- $ 4.744 $ : :- 

(Continued) 
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KINGSLEY 1 IOIISE, INC 

SCI Ii'DL1LE OF GOVERNM ENTAL GI~ N I'S AND CONTIL, kCTS 
(CONTINUED) 

FOR "FILE YEAR ENDED JUNE 30. 1998 

OCS 
OYD - OCS Family 
Ftunily CCM P - Family Preservation 

Preservalion. OADA 
, 
Support - FAST STRETCI t 

Camp 
I lead 
Staff 

Tolal All 
Granls 

]@'VENUES 
Federal financial assistance 

and other state mid 
fedcralrcvcnue $ 179,447 $ 35,339 $_ 71,486 $ 144,883 $ 64,898 $ 4,068 $2,273~518 

I';XI'I~NSES 
Compensalion and relaled 
Professional 
Supplies 
Occupmlcy 
Travel 
Specific assistance 
Other 
Renovations mid furnishings 
M anagement and general 

TOTAL EXPENSES 

$ ]35,736 
1,138 
1,874 
3,525 
7A46 

6,369 
206 

2~3152 

$ 179A4247 

$ 17,340 $ 59,506 $ 95,158 
570 800 2,900 
2,728 275 3,078 
2,230 434 9,821 
6,719 464 7,548 

108 

5,644 

$ 35,339 

I)IFFERENCE $ -- $ 

1,883 

8,124 

S2 1~ 486 
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3,944 

22,434 

$ 144,883 

$ 25,506 
549 

12,656 
16,491 
8.386 

,310 

$ 2,322 

1,257 
489 

$ 64,898 $ 4,068 $2,210,613 

$: -- $: (6,061) 



 

OM B CIRCULAR A-133 COM PLIAN CE AN D 
G O V ERN M EN T AU DITIN G STAN DA RD S REPO RTS 



[~ONA[ O A BE RNARD, C RA 
JOS[ P~I ~ f [{ANK$ If. C RA. 
NICHOL AS F. CH[] IA, C F~A 
NICHOLAS W LAF f~ANZ ~I, C RA 
JAMFS l W ifll t. C RA 

METAIRIE, LOUISIANA 70002-555 [] TELEPHONE (504) 885-0170 
FAX (504) 456-9531 

MEMBERS 
AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS 

SOCIETY OF LOUISIANA CERTIFIED PUBLIC ACCOUNTANTS 

REPORT ON COM PLIANCE W ITH REQUIRE M ENTS 
A PPLICA BLE TO EA CH M A JO R PRO GRA M  AN D ON IN TERN A L CON TRO L 

O V ER COM PLIAN CE 1N A CCO RD AN CE W ITH OM B CIRCU LA R A -133 

To the Board of Directors 
K ingsley H ouse, Inc. 
N ew Orleans, Louisiana 

Com pliance 

W e have audited the compliance of Kingsley House, Inc. (a nonprofit organization) with 
the types of com pliance requirem ents described in the "U.S. Office of M anagem ent and Budget 

(OM B) Circular A-133 Compliance Supplement" that are applicable to each of its major federal 
programs for the year ended June 30, 1998. Kingsley House, lnc.'s major federal programs are 
identified in the sum m ary of auditor's results section of the accom panying schedule of findings 
and questioned costs. Com pliance w ith the requirem ents of law s, regulations, contracts, and 

grants applicable to each of its major federal programs is the responsibility of Kingsley House, 
Inc.'s m anagem ent. Our responsibility is to express an opinion on Kingsley H ouse, lnc.'s 
com pliauce based on our audit. 

W e conducted our audit of com pliance in accordance with generally accepted auditing 
standards; the standards applicable to financial audits contained in Govern m ent Auditing 
Standards, issued by the Com ptroller G eneral of the U nited States; and OM B Circular A-133, 
"Audits of States, Local Governm ents, and N on-profit Organizations." Those standards and OM B 
Circular A -133 require that w e plan and perform  the audit to obtain reasonable assurance about 
whether noncom pliance w ith the types of com pliance requirem ents refened to above that could 

have a direct and material effect on a major federal program occuned. An audit includes 
exam ining, on a test basis, evidence about K ingsley H ouse, lnc.'s com pliance w ith those 
requirem ents and performing such other procedures as we considered necessary in the 
circum stances. W e believe that our audit provides a reasonable basis for our opinion. O ur audit 
does not provide a legal determ ination of K ingsley H ouse, Inc.'s com pliance w ith those 
requirem ents. 
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In our opinion, K ingsley H ouse, Inc. com plied, in all m aterial respects, w ith the 

requirements referred Io above thai are applicable to each of its major federal programs for the 
year ended June 30, 1998. 

lntem al Control Over Com oliance 

The m anagem ent of Kingsley House, Inc. is responsible for establishing and m aintaining 
effective intern al control over com pliance with the requirem ents of law s, regulations, contracts, 
and grants applicable to federal program s. In planning and perform ing our audit, w e considered 
Kingsley H ouse, Inc.'s internal control over compliance with requirem ents that could have a direct 

and material effect on a major federal program in order to determine our auditing procedures for 
the purp ose of expressing our opinion on com pliance and to test and report on intern al control 
over com pliance in accordance with OM B Circular A-133. 

Our consideration of th e intern al control over com pliance w ould not necessarily disclose all 
m atters in the intern al control that m ight be m aterial w eaknesses. A m aterial weakness is a 
condition in w hich the design or operation of one or m ore of the intern al control com ponents does 
not reduce to a relatively low  level the risk that noncom pliance w ith applicable requirem ents of 

laws, regulations, contracts, and grants that would be material in relation to a major federal 
program being audited m ay occur and not be detected w ith in a tim ely period by em ployees in th e 
normal course of performing their assigned functions. W e noted no m atters involving th e internal 
control over com pliance and its operation that w e consider to be m aterial w eaknesses. 

Schedule of Expenditures of Federal Aw ards 

W e have audited th e basic financial statem ents of K ingsley }louse, Inc. as of and for the 
year ended June 30, 1998, and have issued our report thereon dated Decem ber 16, 1998. O ur 
audit was perform ed for the purpose of form ing an opinion on the basic financial statements lakcn 
as a whole. The accom panying schedule of expenditures of federal aw ards is presented for 
purp oses of additional analysis as required by OM B Circular A -133 and is not a required part of 

the basic financial statements. Such information has been subjected to the auditing procedures 
applied in the audit of the basic financial statem ents and, in our opinion, is fairly stated, in all 
m aterial respects, in relation to the basic financial statem ents taken as a w hole. 

This report is intended for the inform ation of the audit comm ittee, m anagem ent, and federal 
aw arding agencies and pass-th rough entities. H ow ever, th is report is a m atter of public record and 
its distribution is not lim ited. 

M etairie, Louisimm 
Decem ber 16, 1998 
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KIN GSLEY HOU SE, IN C 

SCH EDULE OF EX PEN DITURES OF FEDERA L AW ARD S 
FOR TH E YEAR EN DED JUN E 30, 1998 

Federal Grantor/Pass-Through 
Grantor / Prol~ram Title 

M AJO R PRO GRA M S 

Federal 
CFD A 
Number 

U .S. D epartm ent of H ealth and Hum an Services 
Passed-through Total Com m unity Action, lnc 

Head Start Act 

Prqiect Head Start 
Project Child Center 
Prqiect Head Start - Start Up 

Passed-through A dm inistration for Children 
and Fam ilies 

Fam ily-to-Fam ily and STRETCH 

A gency or 
Pass-Through 
N um ber 

93.600 06CH 0473 
93.600 

Federal 
Expenditures 

$ 834,487* 
50,353* 
30.824* 

$ 915,664 

93.600 90-YB-0015/01 $ 64,898 

Passed-through State of Louisiana, Offi ce of 
Com m unity Service/Social Services Block Grant 

Fam ily Preservation-FA ST 93.667 
Fam ily Preservation-Support 93.667 
Fam ily Preserv ation-Orleans and 
Thibodeaux 93.667 

Subtolal M ajor Federal Awmds 

*Type A M ajor Programs 

(Continued) 
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515186 
515185 

$ 144,883' 
71,486' 

508011 &  
507955 174.039' 

$ 390,408 

$1.370,970 



K IN G SLEY H OU SE, IN C 

SCH EDU LE O F EX PEN D ITU RES O F FED ERA L A W A RD S 

(CONTINUED) 
FOR TH E YEAR EN D ED JU N E 30, 1998 

Federal Grantor/Pass-Through 
Grantor / Program Title 

OTH ER FED ERA L AW ARD S 

Federal 
CFD A 
N um ber 

A gency or 
Pass-Through 
Num ber 

Federal 
Expenditures 

Passed-through N ew Orleans Council on 
Aging A dm inistration for Aging - 
Special Program s for the Aging - 
Title I11 Part B - Grants For Supportive 
Services and Senior Centers 93.044 SC-60 $ 26,885 

Passed-through Louisiana Departm ent of 
Health and tlospitals - Offi ce of Drug 
Block Grants for Prevention and 
Trea~nent 

U .S. D epartm ent of A griculture 
Passed-through Stale of Louisiana 

Departm ent of Education 
Child and Adult Food Program 
Child and Adult Food Program 

Subtotal 

D epartm ent of Justice 
Passed-through Louisiana Com m ission of 

Law Enforcem ent and Adm inistration of 
Child Abuse V ictim  Support Group 

Subtotal Oth er Federal Aw ards 

Total Expenditures of Federal Aw ards 
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93.959 

10.558 
10.558 

93-255 
93-432 

$ 35.339 

$ 135,674 
47.690 

$ 183.364 

16.547 97-C9-V .3-0359 27,339 

$ 272,927 

$L~ 897 



N OTES TO TIlE SCH EDU LE OF EX PEN DITU RES O F FED ERA L A W A RD S 
FOR TH E YEAR EN DED JUN E 30, 1998 

N ote A - B asis of A ccountings 

The accompanying Schedule of Expenditures of Federal Awards includes the federal 
grant activity of the Association and is presented on the accrual basis of accounting. 
The infom lation in this schedule is presented in accordance with the requirem cnts of 
OM B Circular A-133, "Audits of States, Local Govern m ents, and N on-Profit 
Organizations." Therefore, som e am ounts presented in this schedule m ay differ fiom 
am ounts presented in, or used in the preparation & the basic financial statem ents. 

N ote B - Risk-Based Audit Approach 

The dollar threshold used to distinguish between Type A and Type B program s is 
$300,000. The organization does qualify as a low-risk auditee. 
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K IN GSLEY HOU SE, IN C 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
YEAR EN DED JUN E 30, 1998 

SU M M ARY O F TH E AU DITORS' RESU LTS 

An unqualified opinion w as issued on the financial statem ents of the auditee 

The statem ent that reportable conditions in intern al conUol w ere disclosed by the audil of th e 
financial statem ents and whether any such conditions were m aterial weaknesses is not 
applicable. 

The audit disclosed no instances of noncom pliance that w ere m aterial to the financial 
statem ents of the auditee. 

The statement that reportable conditions in internal control over major programs were 
disclosed by the audit and wheth er any such conditions were m aterial weaknesses is not 
applicable. 

0 An unqualified opinion was issued on compliance for major programs 

The audit disclosed no findings which are required to be reported under Section 510(a) of 
Circular A - 133. 

M ajor programs for the fiscal year ended June 30, 1998 were 

1. D epam nent of Health and Hum an Services 
H ead Start A ct 
Social Services Block Grant 

(CFDA #93.600 
(CFDA #93.667 

2. D epam nent of H ousing and U rban D evelopm ent 

Community Development Block Grant (CFDA # 14.218 

The dollar threshold used to distinguish between Type A and Type B program s was 
$300,000. 

The auditee did qualify as a low -risk auditee 
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K IN G SLEY ItOU SE, IN C 

SCHEDULE OF FIN DINGS AND QUESTIONED COSTS 
(CONTINUED) 

YEAR EN DED JUNE 30, 1998 

SCH EDULE OF FIN DING S RELATED TO THE FIN AN CIAL STATEM EN TS 

There were no findings related to the financial statem ents for the year ended June 30, 1998 

SCIIEDU LE OF FIN DIN G S AN D OU ESTION ED CO STS RELATED TO FED ERAL AW ARD S 

There were no item s identified in the course of our testing during the cuITent year required Io be 
repolted. 

STATU S OF' PRIOR YEAR AUDIT FIN DIN GS 

There w ere no instances of non-com pliance in the prior year 
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