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1NDEPF, N I)I';NT AU DITORS' RI~I'ORT 

To The I lonorable M ayor Peter L. Gitz and 
The Board of A lderm en 
Town of M adisnnville, l,ouisiana 

(504) 892-6633 - Covington 
(504} 891-4666 - FAX 

W e have audited the accom panying general purpose financial statem ents of the Town of M adisonville
, 

l,ouisiana, as of June 30, 1998, and for the two years then ended
, as listed in the table of contents. These 

financial statem ents are the responsibility of the Town's m anagem ent. O ur responsibility is to express an 
opinion on these financial statem ents based on our audit. 

W e conducted our audit in accordance with generally accepted auditing stemdards and Governmen! Auditb~ 
Standards issued by lbe Com ptroller General of the United States. Those standards require thai we plan and 
perfonn the audit to obtain reasonable assurance about whether the financial statem ents are fi'ee of m aterial 
m isstatem ent. An audit includes exam ining, on a test basis, evidence supporting the am ounts and disclosures 
in the financial statem ents. An audit also includes assessing the accounting principles used and significant 
estim ates m ade by m anagem ent, as well as evaluating the overall financial statem ent presentation. W e believe 
that our audit provides a reasonable basis for our opinion. 

Governm ental A ccounting Standards Board Technical Bulletin 98-1
, D isclosures about Year 2000 Issues, 

requires disclosure of certain m atters regarding the year 2000 issue in order for financial statem ents to be 
prepared in conform ity w ith generally accepted accountiug principles. Such required disclosures include 

~ any significant am ount of resources com m itted to m ake com puter system s and other electronic equipm ent 
year 2000-com pliant; 

~ a general description of the year 2000 issue, including a description of the stages of work in process or 
com pleted as of the end of the reporting period to m ake computer system s and other electrolfiC 
equipm ent critical to conducting operations year 2000-com pliant; and 

~ the additional stages of work necessary for m aking the com puter system s and other electronic equipm ent 
year 2000-com pliant. 



To the M ayor and Board of A lderm en 
Town of M adisonville, Louisiana 

The Town of M adisonville has om itted such disclosures. W e do not provide assurance that tile Town of 
M adisonville is or w ill be year 2000 ready, that the Town of M adisonvillc's year 2000 rem edialion efforts 
w ill be successful ill whole or in part, or that parties with which the Town of M adisonville does business will 
be year 2000 ready. 

Ill our opinion, except for the effects of such adjustments, if ally, as might have been determined to be 
necessary had we been able to exam ine evidence regarding year 2000 disclosures, the general-purpose 
financial statem ents referred above present fairly, in all m aterial respects, the financial position of the Town 
of M adisonville, as of June 30, 1998, and the results of its operations and tile cash flow s of its proprietary 
fund types for the two years ended ill conform ity w ith generally accepted accounting principles. 

Our audil w as m ade for tile purpose of form ing an opinion on the general purpose financial statcm cnts takcn 
as a whole. The accom panying finmlcial inform ation listed as other supplem entary inform ation in the table 
of contents is presented for purposes of additional analysis and is not a required part of tile financial 

statements of the Town of M adisonville, Louisiana. Such inforlnation has been subjected to the auditing 
procedures applied in the audit of the general purpose financial statem cnts and, ill our opinion, is fairly 
presented in all m aterial respects ill relation to the general purpose financial statelncnts of each taken as a 
wholc. 

In accordance with G_ ovem m ent Auditing_Standards, we have also issued a report dated December 11, 1998 
on our consideration of the Town of M adisonville's internal control and on its com pliance w ith laws 
regulalions, conlracls and grants. 

l)ecem ber 11, 1998 
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Town of M adisonville, Louisiana 

COM BINED STATEM F, N T OF REVENUES, EX PEN SES, AN D CIIAN GES 
IN RETA IN t~;D EA RN IN GS - PROPRIETARY FUND TYPE 

For the Years ended June 30, 1998 and 1997 
1998 1997 

Operating revenues: 
Gas sales 
Garbage collection fees 
Sewer service charges 
W ater sales 
Installation fees 
M iscellaneous fees 
Total operating revenues 

Operating expenses: 
Gas purchases 
Personnel 
Payroll taxes 
Adm inistrative and general 
A uthority fees 
A uto and truck 
Bad debts 
Depreciation 
Garbage disposal fees 
Insurance 
Repairs and m aintenance 
Utilities 
Total operating expenses 

O perating loss 

Non-operating revenues (expenses) 
Interest incom e 
lnleresl expense 
Total non-operating revenues, net 

N et loss 

Retained earnings, beginning of year 

Retained earn ings, end of year 

The accompanying notes are an integral part of this statem ent 
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$ 445,000 
47,605 
34,852 
35,289 
15,074 

_  15,543 
_  593,363 

311,331 
105,979 
7,450 
19,829 
7,258 
2,973 
4,000 
44,642 
44,944 
22,503 
47,259 
13,906 

632,074 

$ 433,045 
46,589 
33,624 
34,125 
6,150 

17,063 
570,596 

313,560 
100,743 
7,435 
24,711 
6,444 
2,712 

41,566 
44,421 
7,144 
57,560 

10,242 
616,538 

(38,711) (45,942) 

7,317 

(1,549) 
5,768 

(32,943) 

(74,713) 

$ (1o~ ) 

9,523 

(2,625) 
6,898 

(39,044) 

(35,669) 

~L .(74,71~) 



Town of M adisonville, Louisiana 

EN TERPRISE FUND - UTILITY SYSTEM S 
STATEM EN T OF CA SIt FLOW S - PROPRIETARY FUN D TYPE 

For the Years ended June 30, 1998 and 1997 

Cash flow s from operating activities: 
Operating loss 

Adjustments to reconcile operating loss 
to nel cash used by operating activities: 
Depreciation 

Decrease(increase) in accounts receivable 
Increase in accounts payable 

Total adjustments 

N et cash used by operaling activities 

Cash flow s fi'om non-capital financing activities 
Increase(decrease) in customer meter deposits 

('ash flow s fi'om financing activities 
Increase in due from other funds 
Increase ill due to other funds 
l'aym ents of revenue bonds 
Interest paid 

N et cash provided by financing activities 

Cash flow s from investing activities: 
Receipts of interest 
Purchases of investm ents 
Proceeds from (investments in) certificates of deposit 
hw estm ent in plant and equipm ent 

N et cash used by investing activities 

N et decrease in cash and cash equivalents 

Cash and cash equivalents at bcginning of year 

Cash and cash equivalents at end of year 

The accom panying notes are an integral part of this statem ent. 
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1998 

$ (38,711) 

44,642 

(3,776) 
(2,632) 
38,234 

1997 _ 

(45,942) 

41,566 
8,073 

(4,299) 
45,340 

(477) (602) 

(1,501) 1,462 

(1,086) 
70,794 

(21,000) 
(1,907) 

(59,393) 
125,425 

(20,000) 
(2,625) 

46,801 43,407 

7,471 

(103,073) 
25,000 

(102,249) 

(172.851) 

(128,028) 

198,496 

$ 70,468 

9,381 

(1,808) 
(122,590) 

(]15,017) 

(70,75(I) 

269,246 

$ 198,49fi 



l'own of M adisonville, 1.ouisiana 

N OTES TO FINAN CIAl, STATI/M EN TS 

June 30,1998 

N OTE A - SUM M ARY OF SIGN IFICAN T ACCOUN TING POLICIES 

The Toval of M adisonville, 1,ouisimla (the "Town") was incorporated in 1817, under the provisions 
of a special charter. The Town operates under a M ayor-Board of A lderm en fm'm of govm'mnent. 

The financial statem ents of the Town have been prepared in conform ity w ith generally accepted 
accounting principles as applied to governm ental units. The Governm ental Accounting Standards 

Board (GASB) is the accepted stmldard-setting body for establishing governmental accounting and 
financial reporting principles. The m ore significant of the govermnenfs accounting policies arc 
described below . 

R_~ porting l;nlit~ 

The financial statem ents of the Town of M adisonvillc consist only of the funds and account 
groups of the Town. The Town has no oversight responsibility for any other governm ental entity 
since no olher entities arc considered to be conlrolled by or dependent on the Town. Control 
or dependence is determ ined on the basis of budget adoption, taxing aulhorily, funding, and 
appointm ent of the respective governing board. 

2. Fm!~ 0_ccountin~  

The aceounls of the Town are organized on the basis of funds and account groups, each of which 
is considered a separate accounting entity. The operations of each fund are accounted for w ith 
a separate set of self-balancing accounts that com prise its assets, liabilities, fund equity, rcvenues 
and expenditures, or expenses, as appropriate. The individual funds account for the 
governm ental resources allocated to them for the purposes of carrying on specific activities in 
accordance w ith law s, regulations or other restrictions. The various funds are grouped, in the 
financial statem ents in this report, into four generic fund types and two broad fund categories 
as ~bllow s: 

These are the funds through which m ost govcrmnental fimctions 
typically are financed. The funds included in this categot2~ are as follow s 

Gejaeral Fund - This fund is established to account for resources devoted to financing the 
general services that the Town perform s for its citizens. General tax revenues and other 
sources of revenue are included in this fund. The fund is dmrgcd with all costs of operating 
the governm ent for which a separate fund has not been eslablished. 

:12 



Town of M adisonville, 1,ouisiana 

NOTES TO FINANCIAL STATEM ENTS (Continued) 

June 30, 1998 

N OTE A - SUM M ARY OF SIGN IFICAN T A CCOU NTIN G POLICIES - Continued 

2. ~ .acc0untin_g-continued 

Special F,evenu~ Fu ad_~s - Special revenue funds are used to account for the proceeds of 
specific revenue sources that are legally restricted to expenditures for specific purposes. 

Pr_
pr~p3:ietary Fund Type - This fund accounts for operations that are organized to be self- 

supporling through user charges. The funds included in this category are the Enterprise Funds. 

]~2nterprise l:unds - These funds arc established to account for operations that are financed 
and operated in a m anner sim ilar to private business enterprises, where the intent is that 
costs of providing goods or services to the general public on a continuing basis be financed 

or recovered prim arily through user charges. 

- This is not a fund but rather an account group that is 
used to account for general fixed assets acquired principally for general purposes and excludes 

fixed assets in the Enterprise Funds. 

-  This is not a fund but rather an account group that 

is uscd to aexVount for the outstanding principal balances of general obligation bonds and other 
long-term debt not reported in the Enterprise Funds. 

3. P, asis~_f accoun~Sng 

All governm ental funds utilize the m odified accrual basis of accounting. Under this m ethod, 
revenues are recognized in the accounting period in which ibey becom e both available and 
m easurable. Licenses and perm its, charges for services, fines, and m iscellaneous revenues arc 
recorded as revenues when received in cash. General property taxes, sales tax and investm ent 
earnings are recorded when earned (when they are measurable and available). Expenditures are 
recognized in the accounting period in which the fund liability is incurred, if m easurable, except 
expeM itures for debt service and other long-term obligations which are recognized when paid. 

A ll proprietary  funds are accounted for using the accrual basis of accounting. Under this 
m ethod, revenues arc recognized when they are earned and expenses are recognized when 

incurred. 

3.2 



Town of M adisonville, Louisiana 

NOTES TO FINANCIAL STATEM ENTS (Continued) 

June 30, 1998 

N OTE A - SUM M ARY OF SIGN IFICAN T A CCOUN TIN G POLICIES - Continued 

4. Budgetary_ D ata 

At the beginning of each fiscal year, an annual budget is prepared. At the end of the fiscal year, 
unexpendcd appropriations of these funds autom atically lapse. The Town follow s these 
procedures in establishing the budgetary data reflected in the financial statem ents: 

a.) The M ayor, Board of Alderman, Town Clerk, and other advisory personnel asscmblc thc 
necessary financial inform ation. 

b.) "/'he proposed budget is made available for public inspection. 
c.) A public hearing is held for any recommendations or changes to the budget. The budget 

is legally adopted through passage of an ordinance by the Board of A lderm an. 

5. Cash and Cash Eouivalents 

Cash includes am ounts in dem and deposits, interest-bearing deposits, and m oney m arket 
accounts. Cash equivalents include anaounts in tim e deposits with original m aturities of 90 days 
or less. U nder state law , the m unicipality m ay deposit funds in dem and deposits, interest-bearing 
dem and deposits, m oney m arket accounts, or tim e deposits w ith stale banks organized undcr 
Louisiana law and national banks having their principal offi ces in I,ouisiana. 

6. Receivables 

Uncollectible am ounts due for custom er utility receivables are recognized as bad debts through 
the establishm ent of an allow ance account at the fim e inform ation becom es available which 
w ould indicate the uncollecfibility of the particular receivable. A s of June 30, 1998, the 

allowance in the Natural Gas Fund is $5,000. 

7. Reslricted A ssets 

Enterprise Funds, based on certain bond covenants, are required to establish and m aintain 

prescribed reserves (consisting of cash an d temporary investments) that can be used only to 
service outstanding debt and pay for certain unusual or extraordinary expenses of the system . 

The Town established a m eter deposit fund for the gas and w ater utility funds to help m aintain 
custom er m eter deposits on hand as well as help control custom er m eter deposits received. 

13 
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Town of M adisonville, Louisiana 

NOTES TO FINANCIAL STATEM ENTS (Continued) 

June 30, 1998 

N OTE A - SU M M ARY OF SIGN IFICAN T A CCOUN TIN G POLICIES - Continued 

8 

9 

Fixed asse,ts used in govern m ental fund type operations are accounted for in ,the General Fixed 
A sset A ccount Group. Infrastructure general fixed assets consisting of certain im provem ents 
such as roads, sidew alks, drainage system s and bridges, are not capitalized, Property, plant and 
equipm ent acquired or constructed for general govern m ental operations are recorded as 
expenditures in ̀the fund m aking ̀the expenditure and capitalized at cost in ̀the General Fixed 
A ssets A ccount Group. N o depreciation has been provided on such assets. 

Propelly, plant and equipm ent are stated at historical cost. W here cost could not be determ ined 
from the available records, estim ated historical cost was used to record the estim ated value of 
,the assets. Donated assets are valued at their estim ated fair value on the date donated. Repairs 
and m aintenance are recorded as expenditures; renew als and betterm ents are capitalized. 

Property, plan,t and equipm ent item s acquired for proprietary fund type operations are capitalized 

in the respective funds to which ̀they relate. 

Sewcrage treatm ent plant 
Sew erage collection system  
W ater distribution system 
G as dis,tribu,tion sys,tem  
Office furniture and equipm ent 
Transportation equipm ent 

40 years 
40 years 
40 years 
40 ycars 
10 years 
5 years 

D uring the course of operations, num erous ̀transactions occur between individual funds for 
goods provided or services rendered. These receivables and payables are classified as due from 
other funds or due 'to other funds on the balance sheet. Short-term interfund loans are classified 

as inlerfund receivables/payables. 

14 



Town of M adisonville, Louisiana 

NOTES TO FINANCIAL STATEM ENTS (Continued) 

June 30, 1998 

N OTE A - SUM M A RY OF SIGN IFICAN T ACCOUN TIN G POLICIES - Continued 

10. l,ong-Term Debt 

Long-lerm obligations of the Town are reported in the General l,ong-Term Debt Account 
Group. Long-term liabilities for gas revenue bonds arc reported in the Gas Fund. 

11. Reserve for Utility Fundine 

The $23,031 reflected on the accompanying combined balance sheet represents payments 
received for lots sold in a local subdivision developm ent. The Town has reserved these flmds 
to pay may costs for im provem ents of the sewer system due to the increase in usage caused by 
the residents of the subdivision. 

12. V acation and Sick Leave 

Town em ployees earn one week of vacation leave after one year of service and two weeks of 
vacation leave after four years of service. Upon tennination of service, em ployees arc paid for 
unused vacation leave. The Town does not have a policy on sick leave. There was no m aterial 
accunm lated vacation leave as of June 30, 1998 for which tim Town would be held liable. 

13. ~ ~r!y Tax 

Property taxes attach as an enforceable lien on property as of January I. Taxes arc levied on 
N ovem ber 1 and are due and payable on or before January I of the following year. A ll unpaid 
taxes becom e delinquent on M arch 31 of the following year. Tim Town bills and collects its own 
property taxes. Tim Town recognizes property tax revenues when levied to tim extent that they 
are determ ined to be collectible. 

For the ycars ended June 30, 1998 mid June 30, 1997, the Town levied taxcs of 11.52 m ills that 
w ere dedicated to the General Fund. 

14. Sales Tax 

The Town im poses a two-percent sales and use tax. One-percent of this tax is dedicated for 
particular purposes and is accounted for in a special revenue fund. The other one-percent is 
unrestricted and is included in the General Fund. 

15 



Town of M adisonville, Louisiana 

NOTES TO FINANCIAL STATEM ENTS (Continued) 

June 30, 1998 

N OTE A - SUM M ARY OF SIGN IFICAN T A CCOUNTING POLICIES - Continucd 

15. Tota~ ;olunm s 

The Com bined Financial Statem ents include total colum ns that arc described as "m enm randuul 
only". D ata in these colunm s do not present financial position, rcsults of operations, or cash 

flows in conform ity with generally accepted accounting principles. Interfund transactions havc 
not been elim inated from the total colum n of each financial statem ent. 

N OTE B - CA SI 1 AN D CERTIFICATES OF DEPOSIT 

l'he following is a summary of cash and cash equivalents (book balances) at June 30, 1998 

l)em and deposits 
Tim e deposits 
"l'otal 

$121,757 
31.935 

$153,692 

These deposits are stated at cost, which approximates market. Under state law, these deposits (or 
the resulting bank balances) must be secured by federal deposit insurance or the pledge of securities 
owned by the fiscal agent bank. The m arket value of the pledged securities plus the federal deposit 
insurance m ust at all tim e equal the am ount on deposit w ith the fiscal agent. 

These securities are held in the nam e of the pledging fiscal agent bank in a holding or custodial bank 
that is m utually acceptable to both parties. 

At June 30, 1998, the Town has $158,232 in deposits (collected bank balances). These deposits are 
secured fi'om risk by $133,660 of federal deposit insurance and $24,572 of pledged securities held 
by the custodial bank in the nam e of the fiscal agent bank, GA SB category 3. 

l';ven though pledged securities are considered uncollateralizcd (Category 3) under the provisions of 
GA SB Statem ent N o.3, Louisiana Revised Statute 39:1229 im poses a statutory requirem ent on the 
custodial bank to advertise and sell the pledged securities w ithin 10 days of being notified that the 
fiscal agent has failed to pay deposited funds upon dem and. 

2.6 



"lown of M adisonville, Louisiana 

NOTES 3"0 FINANCIAL STATEM ENTS (Continued) 

June 30, 1998 

N OTE C - TAX ES Rt~CE1VABLE 

A s of June 30, 1998, taxes receivable consist of the follow ing 

Sales 
Tobacco 
Beer 
Video Poker 

N OTE 1) - D1JE FROM /I)U E TO OTH ER FUND S 

General 

$ 11,565 
891 
932 

4,482 
$17,870 

Special 
Revenue Total 

$ 11,565 

$ 11,565 

Individual balances due from /to other funds at June 30, 1998 are as follow s 

General 
Special Revenue 
Enterprise 
Gas 
W ater 
Sewer 
G arbage 

Due from 
olher funds 
$ 196,219 

67 

33,664 

26,816 
256,766 

N OTE E - RESTRICTED A SSETS - PROPRIETARY FUN D TYPE 

Gas Utility_Fund 

$ 23,130 
891 
932 

4,48? 
$ 29 435 

D ue to 
oflmr funds 
$ 60,547 

95,617 

100,602 
$ 256,766 

The Gas Utility Refunding and Revenue Bond agreem ent dated October 1, 1964 contains covenants 
requiring am ong other conditions, the creation and m aintenance of the follow ing funds: 

3_7 



Town of M adisonville, Louisiana 

NOTES TO FINANCIAL STATEM ENTS (Continued) 

June 30, 1998 

N OTE L: - RESTPdCTED A SSETS - PROPRIETARY FUN D TYPE - Continued 

The Town is required to m ake m onthly deposits into a revenue bond sinking fund an am ount 

which is equal to one-twelfth (1/12) oflhe next annual principal payment and one-sixth (1/6) of 
the next semiannual interest payment. The sinking fund balance at June 30, 1998 is $ 26,790 

2. Revenue Bond Reserve Fund 

M onlhly deposits in a reserve fund of 20%  of the am ount necessary to provide for paym ent of 
lhe principal and interest accruing during the next fiscal year arc required, until there is 
accunm latcd in this fund the sum of $25,000 to be used solely for the purpose of paying principal 
and interest on the revenue bonds which would otherwise be in default. The reserve fund 
balance at June 30, 1998 is $43,578. 

M onthly deposits in a contingency fund of all m onies rem aining after paym ent of operating 
expenses and deposits to the retirem ent reserve fund are required through August 15, 1965; 
thereafter, monthly deposits of$150 are required, providing such funds are available, until lhe 
balance in the fund is $12,000. These funds..."m ay be used for the purpose of paying the cost 
of unusual or extraordinm3, m aintenance, repairs, replacem ents and extensions of the public 
utility, and paying the costs of the im provem ents thereto which w ill either enhance its revenue 
producing capacity or provide a higher degree of service," as w ell as pay principal and interest 
on the bonds in the event there is insufficient funds in the retirem ent reserve fund. llowever, 
these funds cmmot be depleted below $2,500 except for unusual or extraordinary m aintenance 
or repairs. The contingency fund balance at June 30, 1998 is $12,000. 

NOTE F - I'ROI'ERTY, PLANT AND EQUII'M EN'I 

The following is a sum m ary of changes in the general fixed assets account group for the fiscal years 
ended June 30, 1998: 

Land 
Recreational facilities 
Buildings 
Transportation equipm ent 
Furniture and equipm ent 

Balance 
6/30/96 

$ 682,754 
135,426 
193,011 
76,804 
22,617 

$1,110.612 

1.8 

Additions Retirem ents 
$ $ 

3,020 
18,789 

21,809 $ 

Balance 

6/30/9J__ 
$ 682,754 

135,426 
196,031 
95,593 

22~fiI612 
$1,132,4_22[ 



Town of M adisonville, Louisiana 

NOTES TO FINANCIAL STATEM ENTS (Conlinued) 

June 30, 1998 

NOTE F - PROPERTY, PI,ANT AND EQUIPM ENT - Continued 

Land 
Recreational facilities 
Buildings 
Transportation equipm ent 
Furniture and equipm ent 

Balance 
6/30/97 "

$ 682,754 
135,426 
196,031 
95,593 
22,617 

$1,132,421 

A dditions 

$ 

52,995 

Retirem ents 
$ 

13,272 

The follow ing is a sunnnary of property, plant and equipm ent of the proprietary fund 

Sew erage treatm ent plant 
Scw crage collection system 
l)istribution system 
Transporlation equipm ent 
l"urnilure and equipm ent 
Land 
Total property, plant and 
equipm ent at cost 

Less: Accum ulated depreciation 

l'otal planl, property and 
equipm ent, net 

N OTI'; G - I,ON G-TERM  DEBT 

Balance 
6/30/98 

$ 682,754 
135,426 
196,031 
135,316 
22,617 

$1,172,144 

Gas 
Fund 

$ 

561,152 
14,655 
10,287 
23,37~  

609,467 

(234,214) 

W ater 
Fund 

$ 

223,955 

5,375 
15.513 

244,843 

(116,824) 

Sew er 
Fund 

$ 160,190 
829,408 

37,019 

1,026,617 

(521,185) 

Tolal 

$ 160,190 
829,408 
785,107 
14,655 
15,662 
75,905 

1,880,927 

(872,223) 

The following isasum m aryofbond ~ansactionsoftheTown ofM adisonvilleforthe yearsended June 30 
1998: 

Bonds payable, July 1, 1996 
l.ess: Bonds retired 
Bonds payable, June 30, 1997 
l.ess: Bonds retired 
l',onds payable, June 30, 1998 

3_9 

Gas Revenue 
Bonds 

$ 85,000 
(20,000) 
65,000 

(21.000) 
$ 44,000 



Tow n of M adisonville, I,ouisiana 

NOTES TO FINANCIAl. STATEM ENTS (Continued) 

June 30, 1998 

N OTE G - I.ON G -TERM  DEBT - Continued 

Bonds payable at June 30, 1998 arc comprisEd of the following individual iSSUES 

Revenue Bonds: 
$325,000 Gas Utilily Bonds dated 10/1/64; principal due in annual 
installm ents of $1,000 - $22,000 through October 1, 1999; 
lnterest at 3.8%  - 4.25%  payable in sem i-annual instalhnents, 
secured by a lien and pledge ofnel revenues of the gas system. $ 44~000 

The annual requirmnents to anaortize all debts outstanding as of June 30, 1998, including interest paym ents 
of 1,540, are as follow s: 

YearEnding 
June 30 
1999 
2000 

N O'I'F. It - CAPITAL 132A SE OBLIGATION 

G as Revenue 
Bonds 

$ 23,155 
22,385 

$ 45,540 

The Town is obligated under a certain lease accounted for as a capital lease. The leased asset and related 
obligation is accounted for in the General Fixed A sset Aeeounl Group and the General Long-Term Debt 
Account Group respectively. The General Fund is responsible for servicing the lease paym ents. A ssets under 
capital leases totaled $140,000 at June 30, 1998. The Town has the option of purchasing the land for 
$115,000 interest free after two years from the inception of the lease. After two years, 8% interest will be 
accrued as of the inception date. At the end of the fifth year if the Town does not lake advantage of the 

purchase option and continues to make lease payments the Town will owe $75,000 for the remaining interest 
in the land. The following is a schedule of future paym ents under the agreem ent: 

M arch 1, 1999 
M arch 1,2000 
M arch 1, 2001 

l,case PayJnent 
$ 10,000 
10,000 
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Interest 
$ 7,600 

6,800 

Purchase 

or $ 95,000 
or 85,000 

75,000 



Town of M adisonville, Louisiana 

NOTES TO FINANCIAL STATEM ENTS (Continued) 

June 30, 1998 

N OTE 1 - INVESTM EN TS 

Investments of $408,600 which is stated at cost which approximates m arket as of June 30, 1998 are in the 
l,ouisiana Asset M anagement Pool lnc. (LAM P), a local government investment pool. In accordance with 
GA SB Codification Section 150.165, the investm ent in LAM P is not categorized in the three risk categories 
provided by GA SB because the investm ent is in a pool of funds and thereby not evidenced by securities that 
exist in physical or book entry form . LAM P is adm inistered by LAM P, lnc., a non-profit corporation 
organized under the laws of the State of Louisiana, and is governed by a board of directors com prised of 
representatives fi'om various local governm ents and state wide professional organizations. Only local 
govern m ents having contracted to participate in LAM P have an investm ent interest in its pool of assets. The 

prinaal7 objeclive oft,AM P is to provide a safe environment for the placement & public funds in short-term, 
high quality investm ents. The LAM P portfolio includes only securities and other obligations in wlfich local 
governm ents in Louisiana are authorized to invest. Accordingly, LAM I' investm ents are restricted to 
securities issued, guaranteed, or backed by the U .S. Treasury, the U .S. Governm ent, or one of its agencies, 
cntcrprises, or instrum entalities; as well as repurchase agreem ents eollateralized by those securities. Tim 
dollar weighted average portfolio m aturity of LAM P assets is restricted to not m ore than 90 days

, and consists 
of no securities w ith a m aturity in excess of 397 days. LAM P is designed to be highly liquid to give its 
participants im m ediate access to their account balances. 

NOTE J - RECONCILIATION OF CASI 1 AND CASII EQUIVALENTS 

The follow ing is a reconciliation of cash and cash equivalents pcr the balance sheet of the Proprietary fnnds 
to the cash and cash equivalents per the statem ent of cash flow . 

Cash and cash equivalents per balance sheet 
Cash 

Restricted: 
P, evenue bond sinking and reserve fund 

Cash and cash equivalents per statem ent 
of cash flow s 
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Town of M adisonville, 1,ouisiana 

NOTES TO FINANCIAl, STATEM ENTS (Continued) 

June 30, 1998 

N OTI/ K - FUNI) D EFICITS 

The Sewerage Fund has a deficit in unreserved retained earnings at June 30, 1998 in the amount of $535,343 

N OTE L - EX PENDITURES - A CTUAL AN D BUD GET 

The following individual fund had actual expenditures over budgeted expenditures for the year ended June, 
30, 1997: 

Unfavorablc 

Gcncral Fund 
Budget 
$275,275 

N OTE M  - RISK M AN A GEM EN T 

A ctual 

$ 319,546 
Variance 

$ (44,271) 

The Town is a m em ber of the Louisiana M unicipal Risk M anagem ent Program . The Fund w as created to 
formulate, develop mad adm inister a program of m odified self-ftmding for the Fund's m embership, obtain lower 
costs for autom obile and general liability insurance coverage and develop a com prehensive loss control 
program . The Town pays an annual prem ium to the Fund for its coverage. The Town's agrccm ent with the 
Fund provides that the Fund will be self-sustaining through m em ber prem ium s. The Town's deductible for 
each insured event is $1,000. The Fund will maintain reinsurance up to $500,000 per incident, per person 

N OTE N - PEN SION PLAN 

A ll em ployees of the To~ l of M adisonville except police offi cers and certain part-tim e personnel arc m em bers 
of the M unicipal Em ployees Retirem ent System of Louisiana. This system is a cost-sharing m ultiple- 
em ployer, defined benefit pension plans adm inistered by a separate boards of trustees. Pertinent information 
relative to each plan follow s: 

The System  is com posed of two distinct plans, Plan A and l'lan B, w ith separate assets and benefit 
provisions. A ll em ployees of the m unicipality are m em bers of Plan A . 

A ll perm anent em ployees w orking at least 35 hours per wcck who are not covered by another pension 
plan and are paid wholly or in part from m unicipal funds and all elected nm nicipal offi cials are eligible to 
participate in the System . Under Plan A , em ployees who retire at or after age 60 with at least 10 years 
of creditable service, at or after age 55 w ith at least 25 years of creditable service, or at any age w ith at 
least 30 years of creditable service are entitled to a retirem ent benefit, payable m onthly for life, equal to 
3 per cent of their final-average salary for each year of creditable service. Final-average salary is the 

employee's average salary over the 36 consecutive or joined months that produce the highest average. 
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Town of M adisonville, Louisiana 

NOTES TO FINANCIAL STATEM ENTS (Continued) 

June 30, 1998 

N OTE N - PEN SION PLAN - Continued 

Em ployees who term inate w ith at least the am ount of crcditable service stated above, and do not 
w ithdraw their em ployee contributions, m ay retire at thc ages specified above and receive the benefit 
accrued to their date oftem fination. The System also provides death and disability benefits. Benefits are 
established by state statute. 

The System  issues an annual publicly available financial report that includes financial statem ents and 
required supplem entary inform ation for the System . That report m ay be obtained by writing to the 
M unicipal Em ployees Retirem ent System of Louisiana, 7937 Offi ce Park Boulevard, Baton Rouge, 

1.ouisiana 70809, or by calling (504) 925-4810. 

Funding Policy. Under Plan A , m elnbers are required by state statute to contribute 9.25 percent of their 
annual covered salm

.
-y and the Town of M adisonville is required 1o contribute at an actuarially determined 

rate. The current rate is 5.75 percent of amm al covered payroll. Contributions to the System also include 

one-fourth of one percent (except in Orleans and East Baton Rouge Parishes) of the taxes shown to be 
collectible by the tax rolls of each parish. These tax dollars are divided betwceu Plan A and Plan B 
proportionately on the salaries of the active m em bers of each plan. The contribution requirem ents of plan 
m cm bers and the Town of M adisonville are established and m ay be mnended by state statute. A s 
provided by Louisiana Revised Statute 11:103, the em ployer contributions are determined by actuarial 

valuation and are subject to change each year based on the results of the valuation for the prior fiscal year. 
The Town of M adisonville required contributions to the System under Plan A for the years ending June 
30, 1998 was $5,354 which was equal to the required contributions for each year. 

The pension expense of $96,228 reported in the General Fund for the year ended June 30, 1998 includes a one- 
time payment to the M unicipal Employee Retirement System of $90,874 to fund both the employee and 
em ployer portions for service from 1977 to August 31, 1997 as calculated by actuary. 

N OTE O - CON TINGEN CY 

The Town has been notified by the Louisiana Department of Environmental Quality of problems within lhe 
sewer system related to waler draining into the system at lift stations. Costs of correcting problem arc 
estimated to be $70,000. 
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SUPI'LEM EN TAL INFORM ATION AN D COM BINING FINAN CIAL STATEM EN TS 



EN TERPRISE FUN D S 
UTILITY SY STEM S 

N A RRATIV E EX PLAN A TION 

The Enterprise funds are used to account for "the provision of gas, w ater, sew er and sanitation services 1o 
residents of the Town. A ll activities necessary to provide such services are accounted for in this fund, including 
but not lim ited to, adm inistralion, operalions, m aintenance, financing and related service, and billing and 
eolleclion. 
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M AYOR 

Town of M adisonville, Louisiana 

SCI IEDU LE OF ELECTEI) OFFICIAL'S 

For the Years Ending June 30, 1998 and June 30, 1997 

Term of Offi ce 

Peter L. Gitz 1997-2000 
p.o . Box 122 
M adisonville, I.A 70447 

A I,I)ERM EN 

l,awrence P. O stendorf 1997-2000 
1'.O . Box 37 
M adisonville, LA 70447 

Jean Pclloal 1997-2000 
p.o . Box 204 
M adisonville, LA 70447 

George 1). Tym ey 1997-2000 
P.O . Box 275 
M adisonvillc, LA 70447 

Jeary l,ange 1997-2000 
1'.O . Box 393 
M adisonville, I,A 70447 

Bonnie D . Fruge 1997-2000 
17.O . Box 1046 
M adisonville, LA 70447 

l'erm of offi ce all expire on July 1, 2000 for all of above 
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Com pensalion 
1997 1998 

$3,600 $3,600 

1,200 1,200 

1,200 1,200 

1,200 1,200 

1,200 1,200 

1,200 1,200 



Sa111tlC[ K Snm h, CPA 
Pam ck "Bryan" } hwal, CPA 

Sm ith, H uval &  A ssociates, L.L.C . 
(A LIMITED LIABII.I] Y COMPANY) 

Certified~l'u~[ic Ao:.ountants 
P.O . Box 1660 

Covingtor,, Louisiana 70434 - 1660 
504) 892-6633 - Covingtoi 
504) 892-4666 - FAX 

REPORT ON COM PLIAN CE AN D ON INTERN AL CON TROL OV ER FINAN CIAl. 
REPOI~.T]N G BA SED ON AN AUDIT OF FIN AN CIAl. STATEM EN TS PERFORM ED IN 

A CCORDAN CE W 1TII GO VERNM EN T A UDITING STANDARI)S 

To qllc 1 tonorable M ayor Peter L. Gitz and 
The Board of A lderm en 
Town of M adisonville, Louisiana 

W e have audited the financial statem ents of the Town of M adisonvilte as of and for the two years ended June 
30, 1998 and have issued our report thereon dated Decem ber 11, 1998, which w as qualified because the Town 
of M adisonville om ited disclosures w ith respect to the year 2000 issue. Except as discussed in the preceding 
sentence, w e conducted our audit in accordance w ith generally accepted auditing standards and the standards 
applicable to financial audits contained in Government Auditing Standards', issued by the Com ptroller GenEral 
of the United States. 

A s part of obtaining reasonable assurance about whether the Town of M adisonville's financial statem ents are free 
of m aterial m isstatem ent, we perform ed tests of its com pliance with certain provisions of law s, regulations, 
contracts and grants; noncom pliance with which could have a direct and m aterial effect on the determ ination of 
financial statem ent am ounts. However, providing an opinion on com pliance w ith those provisions was not an 

objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed 
an instance of noncom pliance that is required to be reported under Government Auditing Standards" which is 
described in the following paragraph. Our tests also disclosed im m aterial instances of noncom pliance which wc 
have reported to m anagem ent orally. 

Louisimm Revised Statute 39:1310 requires the M ayor to notify the Board of Alderm en when actual expenditures 
and other uses excced budgeted am ounts by five percent or m ore. D uring the year ended June 30,1997 actual 
expenditures for the General Fund of $319,546 exceeded budgeted expenditures of $275,275 resulting in an 
unfavorable variance of $(44,271 ) which exceeded five percent. 

In planning and perform ing our audit, w e considered the Town of M adisonville's intern al control over financial 
reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the financial 
statem ents and not to provide assurance on the internal control over fnancial reporting. Our consideration of 
the intern al control over financial reporting would not necessarily disclose all m atters in the intern al control over 
financial reporting that m ight be m aterial weaknesses. A m aterial weakness is a condition in which the design 
or operation of one or m ore & the intern al control com ponents does not reduce to a relatively low level the risk 
that m isstatem ents in mnounts that w ould be m aterial in relation to the financial statem ents being audited m ay 
occur and not be detected within a tim ely period by em ployees in the norm al course ofperforn ~ing their assigned 
functions. W e noted no m atters involving the internal control over financial reporting and its operation thai WE 
consider to be m aterial weaknesses. 



To lhe M ayor and Board of Alderm en 
Town of M adisonville, Louisiana 

"l'his report is intended for the inform atiou ofm anagcm cut and the Louisiana Legislative Auditor. ] lowever, this 

l)ecem bcr 11, 1998 


