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Deloitte & 
Touche 

NDEPENDENT AUDITORS'REPORT 

M ost Reverend Francis B. Sehulte, D.D., President 
PHILM AT, Inc. 
N ew Orlean s, Louisiana 

Deloitte & Touche LLP Telephone: (504) 581-2727 
Suite 3700 Facsim ile: (504) 561-7293 
One Shell Square 
701 Poydras Street 
New Orleans, Louisbna 70139-3700 

W e have audited the accompanying statement of financial position of PHILMAT, Inc. ("PHILMAT") as 
of June 30, 1998, and the related statements of activities and cash flows for th e year then ended. W e 
previously audited  and reported  upon the financial statements of PHILM AT for the ),car ended June 30, 
1997, which condensed statements are presented  for comparative purposes only. These finan cial 
statements are the responsibility of the m anagement of PH ILM AT. Our responsibility is to express an  
opinion on th ese financial statements bas ed on our audit. 

W e conducted  our audit in accordan ce with generally accepted  auditing standards an d the standards 
applicable to financial audits conta ined  in Government Auditing Standards, issued  by th e Comptroller 
General of the United Slates. Those standards require that we plan  and perform the audit to obtain 
reasonable assuran ce about whether th e finan cial statements are free of material misstatement. An audit 
includes exam ining, on a test basis, evidence  supporting th e am ounts an d disclosures in th e finan cial 
statements. An audit also includes assessing th e acco unting principles used  an d significan t estimates 
m ade by m an agem ent, as well as evaluating th e overall financial statement presentation. W e believe th at 
our audit provides a reasonable basis for our opinion. 

In our opinion, the acco mpanying finan cial statements present fairly, in all material respects, th e 
finan cial position of PH ILM AT as  of June 30, 1998, and th e chan ges in its net as sets and its cash flows 
for the 3,ea r th en ended in conformity with generally accepted  accounting principles. 

In accordan ce with Government Auditing Standards, we have also issued a report dated August 7, 1998 
on our consideration of PH ILM AT's intern al control over finan cial reporting and our tests of its 
co mplian ce with certain provisions of laws, regulations, contracts an d grants. 

The accompanying sched ule of expenditures of fed eral awards is presented for purp oses of additional 

analysis as required by U.S. Office of Management and Budget Circular A-133, Audits of States, Local 
Governments, and Non-Profit Organizations, an d is not a required part of the basic financial 
statements. Such information has been subjected to the auditing procedures applied in the audit of the 
bas ic finan cial statements and, in our opinion, is fairly stated , in all m aterial respects, in relation to th e 
basic finan cial statements taken as a whole. 

August 7, 1998 

DeloitteTouche 
Tohrnatsu 



PHILM AT, INC. 

STATEMENT O F FINANCIAL PO SITION 
JUNE 30. 1998. W ITH COMPARATIVE TOTALS FOR JUNE 30 1997 

ASSETS 

Cash 
M oney m arket accounts: 
General account 
Archbishop's community appeal 

Total cash and cash equivalents 

Grants receivable 
Contributions receivable, net of allowan ce  of $6,717 and $9,048 
Prepaid expenses 
lnvesm~ents 
Property - net 
Due from affiliates 

TOTAL ASSETS 

LIABILITIES AND NET ASSETS 

Liabilities: 
Funds held for affiliates 
Other liabilities 

Tota l liabilities 

Net Assets: 
Unrestricted 
Temporarily restricted 

Total net assets 

TOTAL LIABILITIES AND NET ASSETS 

See notes to finan cial statements 
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1998 1997 

$ 107,969 $ 40,305 

647,433 
25.655 

781,057 

703,425 
132,554 
5,286 

4,769,280 
1,914,366 

16.039 

713,762 
24.516 

778,583 

694,350 
55,579 

4,352,264 
1,812,408 

$8,322,007 $7,693,184 

$ 258,849 $ 174,746 
76.125 104.133 

334.974 

7,850,479 
136.554 

7.987.033 

278.879 

7,358,726 
55,579 

7,414,305 

$8,322,007 $7r693,184 



PHILM AT, INC . 

STATEM ENT O F ACTIVITIES 
YEAR ENDED JUNE 30. 1998. W ITH CO MPARATIVE TOTALS FO R JUNE 30. 1997 

REVENUE: 
Grant Revenue 
Comm odity supplemental food and 
warehouse program 
Headstart program 
Other program s 

Contributions 
Investm ent incom e 
N et unrealized gain on investm ents 
Rent 
Other 

Tota l revenue 

EXPENSES 
Program  services 
Fund raising 
Depreciation expense 

Total expenses 

Tem porarily 
Unrestricted Restricted 

$3,238,510 $ 
830,460 
620_092 

4,689,062 

1,274,969 
507,636 
134,089 
40,778 
109_173 

80,975 

Tota 

$3,238,510 
830,460 
620.092 

$3,733,661 
668,717 
262.776 

4,689,062 4,665,154 

1,355,944 
507,636 
134,089 
40,778 
109.173 

1,239,053 
369,143 
266,676 
40,851 
67,211 

6.755.707 80.975 6.836.682 6.648.088 

6,064,543 
112,416 
86_995 

6.263.954 

CHANGE IN N ET ASSETS 491,753 

BEGINNING NET ASSETS 7.358_726 

80,975 

55.579 

6,064,543 
112,416 
86.995 

. 
6,263,954 

6,256,359 
107,530 
65,564 

6.429.453 

572,728 218,635 

7.414.305 7.195.670 

ENDING NET ASSETS $7,850,479 $136,554 $7,987,033 $7,414,305 

See notes to financial statements 
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PHILM AT, INC. 

STATEMENT O F CASH FLOW S 
YEAR ENDED JUNE 30. 1998. W ITH CO MPARATIVE TOTALS FOR JUNE 30. 1997 

CASH FLOW S FROM  OPERATIN G ACTIVITIES 
Change in net assets 

Adjustments to reconcile change in net assets to neZ 
cash provided by operating activities: 
D epreciation expense 
Loss on sale of property 
Net unrealized gain on investm ents 
Changes in operating assets an d liabilities: 
Gran ts receivable 
Contributions receivable 
Prepaid expenses 
Due from affi liates 
Funds held for affi liates 
Other liabilities 

Net cash provided by operating activities 

CASH FLOW S FROM  INVESTIN G ACTIVI TIES 
Increase in investments 
Acquisition of property and equipm ent 
Proceeds from the sale of property 

Net cash used  in investing activities 

INCREASE IN CASH EQU/VALENTS 

BALANCE AT BEGINNING OF YEAR 

BALANCE AT END OF YEAR 

See notes to financial statements 
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1998 1997 

$ 572,728 $ 218,635 

86,995 

(134,089) 

(9,075) 
(76,975) 
(5,286) 
(16,039) 
84,103 
(287008) 

474_354 

(282,927) 
(188,953) 

65,564 
68,771 

(266,676) 

164,452 
(5,287) 

(42,591) 
1.704 

204.572 

(63,856) 
(100,245) 
124.386 

~ (471,880) (39,715) 

2,474 164,857 

778.583 613.726 

$ 781.057 $ 778.583 



PHILM AT, INC. 

NOTES TO FINANCIAL STATEM ENTS 
YEAR ENDED JUNE 30, 1998, W ITH CO MPARATIVE TOTALS FOR JUNE 30, 1997 

SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES 

Organization - PHILM AT, Inc. ("PH1LMAT") is the corporate title for the Office of the Social 
Apostolate, an organ ization operated and controlled  by the Roman  Catholic Church of the Archdiocese of 

New Orleans ("Archdiocese") and organ ized to provide non-sectarian community services to individuals 
residing within New Orleans, Baton Rouge, Lafayette an d Houma. A significan t portion of th e revenues 
of PH ILM AT are co ntributions received  in response to an  annual appeal, an d are restricted in use for th e 
purpose set forth above. 

The commodity supplemental food an d warehouse program , Food for Fam ilies, distributes food provided 
by th e United States Department of Agriculture to eligible women, infants, children an d senior citizens, 
who are classified as low income fam ilies and vulnerable to malnutrition. This service is provided under a 

co ntract between PHILMAT and the Louisiana Department of Health an d Hospitals (LDHH), wi th 
PHILM AT acting as th e local agent. 

The Departm ent of Health an d Human  Service s provides funds to PHILM AT for th e Head Sta rt Program 
which provides a full range of service s to 221 children in three sites an d appropriate support serv ice s to 
participan ts' fam ilies. The serv ice s provided  include educational, social service s, parent involvement, 
medical, dental, nutrition, an d mental hea lth. 

Basis ofPresentatlon - Th e accompanying finan cial statements have been prepared on the accrual basis 
of accounting an d in accordance  wi th the principles of not-for-profit accounting. 

PHILM AT clas sifies resource s into th ree separate classes of net as sets, as  follows 

Unrestricted-- Assets an d co ntributions th at are not restricted  by donors or for which th ere are no 
restrictions. 

Temporary restriction-- A donor-imposed restriction that permits the organ ization to use the donated  
as sets as specified. The use of the assets is restricted  until pas sage of time or by actions of the 
organiza tion. 

Perman ent restriction-- A donor-imposed  restriction th at stipulates that resources be maintained  
perm an ently but perm its th e use of all or part of th e income derived . 

Use ofEstlmates - The preparation of financial statements in conformity wi th generally accepted 
accounting principles requires manag ement to make estimates an d as sumptions that affect th e reported  
amounts of as sets and liabilities an d disclosure of co ntingent as sets an d liabilities at the date of the 
finan cial statements an d the reported am ounts of revenues an d expenses during th e reporting period. 
Actual results could differ from th ose estimates. 

Cash Equivalents - Cas h eq uivalents include all cash an d temporary investments which are both rea dily 
co nvertible to knox~al amounts of cash an d so near maturity that th ere is insignificant risk of changes in 
value. 
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Investments - Investments are carried  at market value in the financial statements. Unrealized gains or 
losses on investm ents are reflected in the Statement of Activities. 

ProperO, - Property is carried  at purchased  cost or appraised  values when acquired by donation or gift. 
Depreciation is provided on a straight-line basis over the estimated  useful lives of th e assets. Leasehold 
improvements are am ortized  over th e estima ted usefu l lives of the improvements. The estima ted useful 
lives in determining depreciation follow: 

Building and improvements 
Equipment and fu rn ishings 
Vehicles 

40 years 
5 years 
5 years 

Income Taxes - No provision has been nmde for income taxes as  PHILM AT is inco rporated as a 

non-profit organization and is exempt from income taxes under Section 501 (e)(3) of the Internal Revenue 
Code. 

Reclassifications - Certain reclassifications have been made to the 1997 financial statements in order to 
conform  to the classifications ad opted  for reporting in 1998. 

CONTRIBUTIONS RECEIVABLE 

Unconditional promises are included  in the finan cial statements as contributions receivable an d revenue of 
th e appropriate net asset ca tegory. 

Unco nditional promises are expected to be realizzd in th e following periods 

In one year or less 

Less allowance 

Total 

Contributions receivable are restricted for th e followi ng purposes at June 30, 1998 

Future time period s 

3. INVESTM ENTS 

$139,271 

(6,717_) 

Investments at June 30, 1998 co nsist of mutual funds with a market value an d co st of $4,769,280 and 
$3,999,924, respectively. At June 30, 1997, the mutual funds had a market value and co st of $4,352,264 
and $3,722,857, respectively. 
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4. PROPERTY 

Property at June 30, 1998 and 1997 is sununarized as follows 

Land 
Buildings and improvements 
Equipment an d furnishings 
Vehicles 

Accumulated depreciation 

Prope rty - net 

5. PENSION PLAN 

1998 1997 

$ 256,540 
1,814,920 
191,934 
108~329 

2,371,723 
457.357 

$ 256,540 
1,762,870 
139,797 
23,563 

2,182,770 
370.362 

$1,914,366 $ 1,812,408 

Substantially all employees are covered by a defined contribution plan , administered  by the Archdiocese 
of New Orleans. Contributions to the plan on behalf of th e employees for th e years ended June 30, 1998 
and 1997 approximated $14,500 an d $12,000, respectively. 

6. RELATED PARTY TRANSACTIONS 

The Archbishop of New Orleans serves as president of the Roman Catholic Church of the Archdiocese of 
New Orleans, a Louisian a co rporation, lie also serves as president of PH ILM AT and all oth er 
co rp orations, boards of trustees and separate activities sponsored by, or operated  under th e auspices of, 
th e Archdiocese of New Orleans. 

In th e norma[ co urse of operations, the Archdiocese of New Orleans has made and will, when necessary 
m ake available to these separate co rporations an d activities specific assistance in th e form of operating 
subsidies, loans, use of fac ilities an d/or administrative support. 

In the normal co urse of ope rations, PHILM AT, Inc. has made, when necessary, non-interest beating 

advances to Seniors with Power Unitrat for Rights ("SPUR") and has also provided administrative 
support. At June 30, 1998, amounts owed  to PHILM AT, Inc. totaled  $16,039. At June 30, 1997, there 
were no am ounts owed to PHILM AT, Inc. 

7. COM M ITM ENTS 

Food for Fam ilies receives a substantial am ount of its support pursuan t from a co ntract wi th Louisian a 

Depaament of Health an d Hospitals (LDHH). A significant red uction in the level of this support, if this 
were to occur, may have a ma terial effec t on th e program . Food for Fam ilies is required  to submit reports 

to substantiate the support received. Th ese reports are subject to audit an d/or approval by LDHH. 
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FUNCTIONAL EXPENSES 

Expenses ineurre.d were for: 

Program Services: 
Subsidies to Centers 
Incarnate W ord Center 
St. John the Baptist 
Comm unity Center 
St. Louis Comnmnity Center 
St. Philip Social Apostolate 
St. M onica Social Apostolate 
St. M ary of the Angels 
Soc ial Apostolate 
Our Lady of Lourdes 
Senior Center 

Commod ity Supplemental Food 
and W arehouse 
Head Start 
W arehouse Food Program s 
Second Harvesters Food Bank 
Summ er W itness 
N eighborhood  Housing Program 
for th e Elderly 
SPUR 
CDBG Summer W itness Program 
CDBG Adult Literacy Program  
CDBG Senior Enrichment 
Emergency Food and Shelter 
Cam paign for Human 
Developm ent 
Education Program 
Daughters of Charity 
Neighborhood Hea lth 
Participation 
Child an d Adult Care Food 
Program 

Project Independence 
Unity 
TAN F 
Office of Urban Affairs 
DOE W orkplace. Ed ucation 

Allocated 
Managem ent 

Program  and 
Services General 

$ 135,341 

180,121 
102,928 
106,254 

110,723 

136,034 

3,168,590 
830,460 
54,962 
25,000 
169,313 

03,561 
29,020 
47,306 
12,013 

34,421 
15,940 

11,870 

137,052 
86 

177,482 
65,671 
9,718 
41.682 

TOTAL PROGRAM  SERVICES $5,705,548 
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Tota 

$ 8,516 $ 143,857 $ 124,496 

11,333 
6,476 
6,686 

6,967 

8,559 

199,369 
52,253 
3,458 
1,573 
10,653 

6,516 
1,826 
2,977 
756 

2,166 
1,003 

191,454 
109,404 
112,940 

117,690 

144,593 

3,367,959 
882,713 
58,420 
26,573 
179,966 

10,077 
30,846 
50,283 
12,769 

36,587 
16,943 

747 12,617 

8,623 
5 

11,167 
4,132 
611 

2.623 

$ 358.995 

145,675 
91 

188,649 
69,803 
10,329 
44.305 

179,001 
106,930 
119,018 
6,242 

106,812 

138,192 

4,042,353 
712,552 
45,733 
26,639 
169,767 

2,466 
11,202 
80,031 
6,898 
23,819 
11,662 

34,563 
11,128 

135,037 

124,009 
30,901 
6,908 

$6,064,543 $6,256,359 



Salaries 
Payroll taxes 
Staff training and development 
Building maintenance 
Supplies 
Fringe benefits 
Communications 
Tran sportation 
Professional sen,ices 
Other 
Special projects 
Functions 
Computer expense 
Copier expense 
Insurance  
Personnel rec ruitment 
Sta ff Development Corp. 
Loss on sale of property 
Collaborative planning process 

Management and General Fund Raising 
1998 1997 1998 1997 

$ 215,148 
17,147 
23,418 
22,896 
7,950 
22,191 
8,628 
1,776 
15,665 
1,583 
3,023 

6,879 

(385) 
3,950 
2,811 
3,627 

2.688 

$ 174,702 
13,231 
18,040 
28,032 
11,006 
18,232 
3,030 
2,038 
12,138 
10,500 
3,387 

3,023 
735 

6,580 
2,761 
4,762 
68,771 
3,911 

$ 23,178 
1,773 
1,878 

7,318 
3,162 
48,727 

452 

22,497 
1,380 
2,051 

$ 18,000 
1,320 
2,349 

7,821 
2,865 
35,147 

543 
15,044 

16,346 
7,136 
959 

358,995 384,879 112,416 107,530 

Allocation to program service s 
and fund raising 

_ (358,995) _~3~ 879) 
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$ 112,416 $ 107,530 



PHILM AT, INC . 

SCHEDULE OF EXPENDITURES OF FEDERAL AW ARDS 
YEAR ENDED JUNE 30. 1998 

U.S. Department of Agriculture 
passed through the State of Louisiana 
Departm ent of Health an d Hospitals 

- Comm odity Supplemental Food 
and W arehouse Program 

U.S. Departm ent of Hca lth and Human  Services 
pas sed  through Total Community Action 

- Head Start Program 

Passed th rough local agencies: 
Department of Agriculture 

- Child and Adult Care Food Program  

Pas sed th rough local agencies: 
Departm ent of Education 

- Adult/Youth Ed ucation Program 

Fed eral Emergency M anagement Agency 
- Emergency Food and Shelter 

N ational Board Program  

U.S. Department of Housing and Urban Development 
pas sed  through the City of New Orleans - 
Comm unity Development Block Gran ts: 
- Summer W itness Program  
- Adult Literacy Program  
- Senior Enrichment Program  

State of Louisiana, Department of Social 
Service s, Office  of Fam ily Support: 

- Fam ily Independence W ork Program  (TAN'F) 

Unity: 
- Suppo rtive Housing 

TOTAL EXPENDITURES OF FEDERAL AW ARDS 

See notes to schedule of expenditures of fed eral awards 

- 104 

Identifiable 
Federal Federal 
CFDA# Expenditures 

10.565 $3,168,590 

93.600 830,460 

10.558 137,052 

84.002 41,682 

83.523 12,013 

14.219 
14.218 
]4.2]8 

103,561 
29,020 
47,306 

93.558 65,671 

14.235 177.482 



PHILM AT, INC . 

NO TES TO SCHEDULE O F EXPENDITURES O F FEDERAL AW ARDS 
YEAR ENDED JUNE 30, 1998 

1. DESCRIPTION OF GRA NTS 

United States Department of Agriculture 
Commodity Supplemental Food and W arehouse Program 

The co mmod ity supplemental food and warehouse program, Food for Families, distributes food provided 
by the United States Department of Agriculture to women, infants, children and senior citizens who are 
certified  eligible participants according to Federal Guidelines as low income fam ilies and vulnerable to 
malnutrition. 

United States Department of Health an d Human Services 
Head Sta rt Program  

Th e Departm ent of Hea lth an d Human  Serv ices provides funds to PHILM AT for the Head Sta rt Program , 
which provides a fu ll ran ge of service s to 221 children in th ree sites an d appropriate support service s to 
participants fam ilies. The service s provided  include ed ucational, social service s, parent involvement, 
med ical, dental, nutrition, an d mental health. 

2. SUM M ARY O F SIG NIFICANT ACCO UNTING POLICIES 

Basis ofPresentatlon - Th e accompanying Schedule of Expenditures of Federal Awards has been 
prepared  on the accrual basis of acco unting. Gran t revenues are recorded , for financial reporting 
purposes, when PH1LM AT has met th e co st reimbursement or funding qualifications for the respective 
gran ts. 

AccruedR elm bursem ent - Various reimbursement procedures are used  for fed eral awards received  by 
PHILM AT. Consequently, timing differences betw een expenditures an d program  reimbursements exist at 
th e begilming and end of the yea r. Gran t receivable balan ces included in the accompan ying finan cial 
statements represent an  excess of expenditures over cash reimbursements received  to date. 



Deloitte & 
Touche 

Deloitte & Touche LLP 7etephone: (504) 5,~1-2727 
Suite 3700 Facsim ile: (504) 561-7293 
One Shell Square 
701 Poydras Street 
New Orleans. Louisiana 70139-3700 

INDEPENDENT AUDITORS' REPORT ON COMPLIANCE AND ON 
INTERNAL CO NTROL OVER FINANCIAL REPORTING BASED ON AN 
AUDIT OF THE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE 
W ITH GO VERNM EN T AUDITING STANDARDS 

M ost Reverend Francis B. Sehulte, D .D ., President 
PHILM AT, Inc. 
New Orleans, Louisiana 

W e have audited the financial statements of PHILMAT, Inc. (PHILMAT), as of and for the year ended 
June 30, 1998, an d have issued  our report th ereon dated August 7, 1998. W e co nducted our audit in 
accordance with generally accepted auditing standa rds an d the standards applicable to financial audits 
contained in Government Auditing Standards, issued  by the Comptroller General of the United States. 

Complian ce  

As part of obtaining reasonable assuran ce about whether PHILM AT's financial statements are free of 
m aterial m isstatement, we perform ed  tests of its compliance  with ce rtain provisions of laws, regulations, 
contracts and gran ts, noncompliance  with which could have a direct an d material effect on th e 
determ ination of financial statement am ounts. However, providing an opinion on complian ce  wi th those 

provisions was not an objective of our audit an d, accordingly, we do not express such an opinion. The 
results of our tests disclosed  no instances of nonco mplian ce that are required  to be reported  under 
Government Auditing Standards. 

nternal Control Over Finan cial Reportin~ 

In planning and performing our audit, we considered  PHILM AT's intern al control over financial 
reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the 
financial statements and not to provide as suran ce  on th e intenral control over financial reporting. Our 
consideration of the intern al control over finan cial reporting would not necessarily disclose all matters in 
th e internal control over financial reporting th at m ight be ma terial weaknesses. A m aterial weakness is a 
condition in which th e design or operation of one or more of the intern al control co mponents does not 
red uce  to a relatively low level th e risk that misstatements in am ounts that would be ma terial in relation 
to the finan cial statements being audited may occur an d not be detected  wi thin a timely period by 
employees in th e normal course of performing th eir as signed  functions. W e noted no matters involving 
th e intern al co ntrol over financial reporting an d its operation that we co nsider to be material weaknesses. 

DeloitteTouche 
Tohmatsu 
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This report is intended for the inform ation of management and federal awarding agencies an d 
pass-through entities. However, th is report is a nuttter of public record and its distribution is not limited  

August 7, 1998 
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Deloitte & 
Touche 

Deloitte & Touche LLP 
Suite 3700 
One Shell Square 
701 Poydras Street 
New Orleans, Louisiana 70139 3700 

Telephone: (504) 581 2727 
Facsim ile: (504) 561-7293 

INDEPENDENT AUDITORS' REPORT ON COMPLIANCE W ITH REQUIREMENTS 
APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL CO NTRO L OVER 
CO MPLIANCE IN ACCORDANCE W ITH O MB CIRCULAR A-133 

M ost Reverend Francis B. Sehulte, D .D ., President 
PHILM AT, Inc. 
New Orleans, Louisiana 

Compliance 

W e have audited the complian ce of PHILMAT, Inc. (PHILMAT), with the types of compliance 
requirements described in the U.S. Office of Management and Budget (OMB) Circular A-133 
Compliance Supplement that are applicable to each of its major federal programs for the year ended 
June 30, 1998. PH1LMAT's major federal program s are identified in the summary of auditor's results 
section of the acco mpan ying schedule of findings and questioned costs. Compliance  with the 

requirements of laws, regulations, contracts an d grants applicable to each of its major federal program s 
is the responsibility of PHILM AT's management. Our responsibility is to express an  opinion on 
PHILM AT's compliance  based on our audit. 

W e co nducted  our audit of co mplian ce in acco rdance  with generally accepted  auditing standards; th e 
standards applica ble to finan cial audits co ntained  in Government Auditing Standards, issued  by th e 

Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local 
Governments, andNon-l'rofit Organizations. Those standards an d OMB Circular A-133 require that 
we plan  and perform the audit to obtain reasonable as surance about whether noncomplian ce with th e 
types of co mplian ce  requirements referred  to above that could have a direct an d material effect on a 

major federal program  occurred . An audit includes examining, on a test basis, evidence about 
PHILM AT's complian ce  wi th th ose requirements an d performing such other proced ures as  we 
co nsidered  nece ssary in th e circumstance s. W e believe that our audit provides a reasonable basis for our 
opinion. Our audit does not provide a legal determination on PHILM AT's co mplian ce  wi th those 
req uirem ents . 

In our opinion, PHILM AT complied , in all material respects, with th e requirements referred to above 

that are applicable to each of its major federal progranas for the year ended June 30, 1998. 

OeloitteTouche 
Tohmatsu 
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nternal Control Over Compliance  

The m anagem ent of PFIILM AT is responsible for establishing and m aintaining effective internal control 
over compliance with requirements of laws, regulations, co ntracts an d gran ts applicable to federal 
program s. In plan ning an d performing our audit, we considered PHILM AT's internal control over 

co mplian ce with req uirements that co uld have a direct an d material effect on a major federal program in 
order to determ ine our auditing procedures for the purpose of expressing our opinion on co mplian ce  an d 
to test an d report on internal co ntrol over co mpliance in accordance  with OM B Circular A-133. 

Our co nsideration of the internal control over co mplian ce would not necessarily disclose all matters in 
the internal co ntrol that m ight be material weaknesses. A material weakness is a co ndition in which th e 
design or operation of one or more of the internal control co mponents does not red uce to a relatively low 
level the risk that nonco mplian ce  with applicable req uirements of laws, regulations, co ntracts and gran ts 

that would be material in relation to a major federal program being audited may occur an d not be 
detec ted wi th in a timely period by employees in th e norm al co urse of perform ing th eir assigned  
functions. W e noted  no matters involving the intern al co ntrol over co mplian ce  an d its operation th at we 
co nsider to be material weaknesses. 

This report is intended  for th e information of management and fed eral awarding agencies an d 
pass-th rough entities. However, th is report is a matter of public record an d its distribution is not limited 

August7,1998 
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PHILM AT, INC. 

SCHEDULE O F FINDING S AND Q UESTIONED CO STS 
YEAR ENDED JUNE 30, 1998 

SUM M ARY OF THE AUDITORS' 

~ An unqualified opinion was issued on the financial statements of th e an ditee 

~ The statement that reportable conditions in internal co ntrol were disclosed by the audit of th e financial 
statements and whether any such conditions were m aterial weaknesses is not applicable. 

~ Th e audit disclosed no instances of nonco mpliance that were material to the financial statements of the 
auditee. 

~ The statement that reportable conditions in internal control over major programs were disclosed by the 
audit and whether any such conditions were material weaknesses is not applica ble. 

~ An  unqualified opinion was issued on compliance for major program s 

~ The audit disclosed no findings which are required to be reported under Section 510(a) of Circular A-133 

* Major programs for the fiscal year ended June 30, 1998 were 

1. U.S. Departm ent of Agriculture pas sed th rough the State of Louisian a 
Department of Health and Hospitals Comm odity Supplemental Food 

and W arehouse Program  (CFDA # 10.565) 

2. U .S. Departm ent of H ealth an d H um an  Services pas sed  th rough 

Total Community Action Head Start Program (CFDA #93.600) 

~ Th e dollar threshold used to distinguish between Type A and Typ e B program s was $300,000 

* Th e auditec did not qualify as a low-risk auditee 

SCHEDULE OF FINDIN GS RELATED TO THE FIN ANCIAL STATEM ENTS 

There were no findings related to th e financial statements for th e yea r ended  June 30, 1998 

SCHEDULE OF FINDIN GS AN D OUESTIONED COSTS RELATED TO FEDERAL AW ARDS 

Th ere were no items identified  in th e co urse of our testing during th e current yea r req uired  to be reported . 

STATUS OF PRIOR YEAR AUDIT FIN DIN GS 

Th ere were no findings related  to th e finan cial statements for th e year ended June 30, 1997 

- 16 - 



PHILM AT, INC . 

STATUS OF PRIOR YEAR AUDIT FINDINGS 
YEAR ENDED JUNE 30~ 1998 

There were no items identified in the course of our testing during th e prior year required  to be reported 
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Deloitte & 
Touche 

August 7, 1998 

Reverend Francis B. Schulte, D.D., President 
PH1LM AT, Inc. 
New Orleans, Louisiana 

Deloitte & Touche LLP Telephone: (504) 581 2727 
Suite 3700 Facsim ile: (504) 561-7293 
One Shell Square 
701 Poydras Street 
New Orleans. Louisiana 70139-3700 

The approach of the year 2000 presents significant issues for many finan cial, information, and 
operational systems. M an y systems in use today may not be able to appropriately interpret dates after 
December 31, 1999, because such systems allow only two digits to indicate the year in a da te. As a 
result, such systems are unable to distinguish Jan uary 1, 2000, from Jan uary 1, 1900, which could have 
adverse co nsequenec s on the operations of the entity and the integrity of information processing, causing 
safety, operational, and financial issues. 

Our audit of PHILM AT, Inc.'s ("PHILM AT") financial statements for the year ended June 30, 1998, 
does not provide an y assuran ces, nor do we express an y opinion, th at PHILM AT's systems or an y other 
systems, such as those of PHILM AT's vendors, service providers, customers, or other th ird parties, are 
year 2000 co mpliant. In addition, we were not engaged  to perform, nor did we perform  as part of our 
audit engagement, an y proe~ ures to test whether PHILM AT's systems or an y other systems arc year 
2000 co mplian t or whether th e plan s an d activities of PHILM AT or an y th ird parties are sufficient to 
address and correct system or an y other problems that might arise because of th e year 2000, nor do we 
express an y opinion or provide an y other as suran ces with respect to th ese matters. 

H owever, during the course of the audit, we made limited inquiries about PH1LM AT's activities to 
address the year 2000 issue. W e have not perforn~ed an y procedures to test the accuracy or 
completeness of th e responses to our inquiries, but we ha ve included our observations resulting from 
th ose inquiries in the following paragraphs. Our observations are appropriate as of th e da te of this 
letter. Because yea r 2000 activities are currently in process, we may have had  ad ditional observ ations 
had we made inquiries after th e date of this letter. Acco rdingly, we encourage management an d Board to 
co ntinue its oversight of PH ILM AT's year 2000 activities. 

As Director of Finan ce , Annette LeBlan c has responsibility for PHILM AT's response to all Year 2000 
issues. Annette LeBlan e reports to Sr. Adele Lambert, Exec utive Director, th e status of all Year 2000 
co mplian ce  activities on a period ic bas is. 

For th e past tw o years, PHILM AT has been ad dressing Year 2000 co mplian ce issues. PHILM AT has 
been working with a computer consultant to assist with these issues and has contracted with D & R 
Technologies to provide a design document for th e software used  by the Food For Families Program . 
PHILMAT believes that most of its other major electronic systems ha ve already been updated or 
replaced with applica tions, in th e norm al co urse of business, th at are yea r 2000 co mplian t. In order to 
confirm the status of complian ce , an  inventory and evaluation of all systems, program s, an d/or 
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applications is currently being perform ed. An assessment of the additional resources needed , if any, to 
accomplish Y ear 2000 procedures will be m ade. PH 1LM AT expects completion of the Y ear 2000 

project in early 1999. 

This report is intended solely for the information and use of management, th e Board of Directors, an d 
others with in th e organization. 

Y ours truly 
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