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K R1ELO ~I &  CO M PANY 
A PROFESSIONAL ACCOUNTING CORPORAl]ON 

510 N. CUTrl NO 
P. O. DRAW F, R 918 
JENNINOS, LA 70546 

(318) 824-5007 

INDEPENDENT AUDITORS' REPORT 

To the M embers of the 
Jefferson Davis Parish School Board 
leanings, l,ouisiana 

W e have audited  the aecompanying general-purpose financial statements of the Jefferson Davis Paris School Board, as 
of and for th,: year ended June 30, 1998, as listed in the table of co ntents. These general-purpose financial statements 
are the responsibility ofthe Schoo l Board's m anagement. Our responsibility is to express an opinion on these general- 
purpose financial statements based on our audit. 

W e conducted our audit in accordance with generally accepted auditing standards and the standards applicable to 
financial audits contained in Government Auditing Standard.z, issued by the Comptroller General of the United States. 
Those stan dards reqnire that we plan and perform the audit to obtain reasonable assurance about whether the financial 
statements are free of m aterial m isstatement. An audit includes examining, on a test basis, evidence supporting the 
am ounts and disclosures in the finan cial statements. An audit also includes assessing the accounting principles used 
mid significan t estimates m ade by m anagement, aS well as evaluating the over all financial statement presentation. W e 
believe that our audit provides a reasonable basis for our opinion. 

G overnm ental Accounting Standards Board Technical Bulletin 98-1,1)isvlosures about Year 2000 Issues, requires 
disclosure of certain matters rcgarding the),ear 2000 issue in order for financial statements to be prepared in conformity 
with generally ace cpled  accounting principles. Such required disclosures include: 

any significant am ount of resources comm itted to m ake computer system s and other elec tronic equipment year 
2000-co m pliant; 

a general description of the year 2000 issue, including a description of the stages of work in process or completed 
as of the end of the reporting period to make computer systems and other electronic equipment critical to conducting 
operations year 2000-co mpliant; and 

~ the additional stages of work necessary for making the computer systems and other electronic equipment year 2000- 
compliant. 

The 3efferson Davis Parish Schoo l Board has omitted such disclosures. W e do not provide assurance that the 3efferson 
Davis Parish Schoo l Board is or will be year 2000 ready, that the Jefferson Davis Parish School Board's year 2000 
rcmcdiation cfforis will be successful in whole or in part, or that parties with which the Jefferson Davis Parish School 
Board does business will be year 2000 ready. 

In our opinion, exce pt for the omission of the information discussed in the prece ding paragraph, the general-purpose 
financial statements referred to above present fairly, in all material respec ts, the financial position of the Jefferson Davis 
Parish School Board, as of June 30, 1998, and the results of its operations for the year then ended in conformib, with 
generally accepted  accounting principles. 

'A'F f,<l All ON 1Ills PAGE W III~IIIIR AN' At/till IIAS IIEEN MAI)IC OF A SUFFI~IENi SCOPE TO ENAIILII US 'lO EXPRI SS AN OPINION ON TIll: ACCOMPANYING FINANOIAL SIAII MI ~tS, 
ORII:PRItI>ARI!I)WIIIIOtN AIR)IFFROM INFORMKNONFURNISIIEI) TIlE pUB[,ICKI ION O[~" OUR N/kME IN CONNECTIObl WI'III AN Y EX('ERPI I~'RO~*<4 TIllS REPOR] lttAg ill M hl)l~ ONLll 
W l Ill OI JR ('ON SEN3 AND l:q A FORM APPROVE/I BY US 



In accordance with Government Arlditing Standards, we have also issued our report dated January ] 3, 1999 on our 
consideration of the Jefferson Davis parish School Board's internal control over financial reporting and our tests of its 
compliance  with certain provisions of la~a,s, regulations, contracts and grants. 

Our audit 'was performed for the purpose of forming an opinion on the general-purpose financial statements of the 
Jefferson Davis Parish School Board, taken as a whole. The combining financial statements and other supplemental 
information listed in the table of contents is presented for purposes of additional analysis and are not a required part of 
the financial statements of the Jefferson Davis Parish Schoo l Board. Also, the accompanying schedule of expenditures 
of federal awards is presented for purposes of additional analysis as required by U.S. Office of M anagement and Budget 

Circular A-133, A udits of,g~tates, Local Governments, and Non-Profit Organizations, and is not a required part of the 
general-puq)ose financial statements. Such information has been subjected to the auditing procedures applied in the audit 
of the financial statements and, in our opinion, is fairly stated , in all material respects, in relation to the general-purpose 
financial statements taken as a whole. 

Jcnnings, Louisiana 
January 13, 1999 

Certified Public Accountants 
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JEFFERSON DAVIS PARISII SCHOOL BOARI) 

Colubined Sini~lneni nl Revenues, Expentlliurrs, 
m~d Changes in Fund Balsttc~ ~.B (;ove~nnte~t~l Fund '[3pes 

Fur *lie Year Ended June 30,1998 

REVENUES 
l'~6~h souwes 
Atl ~ alorem t~x co]lecfio, ts: 
l ~xes, penalties, mterest 

Collections by Shelifffor retircmenl fm~ds 
Sales tax 
Sales tax fees fiOln nlu,flcipalities 
'J uilioll finn1 uld Widu~Qs 
I uiliOl t fioul olJler parishes 
T[ nllspol lat ion fees 
]lltelest oil telnpor~Pf mvesh~lenl~ 
Reula]~, ]cn~e, a,ld royalties 
Col)llibufion~ 
Sales Io nlaintenanee Funds 
O~lel pails}l ~o~r oes 
]rood sen, ice ~1 iCOllle 

.Slate Buell ces 
l~qualirafio:~ 
ReslJ icled gl ~lllS ~J aid 
Ke~ ue SLla~a~, 
Revenue ell bcl,~lf of LI'~A 
]ldCIcst 

Restlicled g, e,,l~ i,, aid 
ResU icted pa~ Ih r oriel t ~ sills 
COlUlnodilies.U SD.A 
Fctleral rciiiibul SellleU~S 
3o~1 Kevel u~es 

1 ;x I'I~NI}rI'UI{I,kS 
Cr~ i elll opcraling 
l]lSl~ ct ioll: 
Regulm progl arns 
~poeial edHcflliou probn 8111s 
VocatiollaI ctlucatiou plO~l ~uIs 
tfi~ler pI o~ 8TnS 
Speei~] pl og7 ares 
Adult CODlin t tlllg educatinn pro~ alllS 

Suppo~l m~ ~clvico~: 
Pupil suI,pnlt se~ie~~ 

~~11~[]~ acSniltiSlrnliml 
Sd,ool a~ulnlsUaliOll 
Business se~ices 
]qa,ll sere.ices 
Student tl a~lsportation 
Celdr~l se~we~ 

NUll ilt~Uuetlal,al ~e~ices: 
Food Serious 
Conununity se~iee pto~aut~ 

Faeilitles a~quimtion mltl consu~etio, 
Debt ~elviee 
Capiinl le~e pa)auenls 
Prhlcipalreti[emenl 
]~olid illtelest 

TotaI AII Expeutlilures 

Ex et'ss (Defident)) of Revenues 
0~~i. Exptlidil~rts 

Oilier IqnanduI Sources (Uses): 

Operating timlsfers (oul) 
]ndlr~0l ~o81s 
Sale of f~xed ~ssets 
Cal,ilal leases 
"i olal Ot4ei Flnlll ICill[ Sources (U~os 

l,~xccss (Deficiency) of lltl cauls ~ d 
Oilier Suurcts Over Expenditures 
and Oilier rises 

reulld Bah, he* at Btgi.nl*g ef ",%,,r 
lu~rea~c iu Resolve for Bus Replacernenl 
] )eclease ill Receive fnl Jil~ ell[O~ 

Fund Biilu nee nl Entl of l'tlir 

Oc,lmul 
I;lilid 

0,916 

Special 
RcveII0~ 
Fulid~ 

Debt 
S~~riee 

Iolal 
(Memm ,mdun, 

Onlyl 
1998 

2,557,810 
137,854 

257,683 
72,445 
63,126 

$ 429,153 
259>32~ 
77,392 

1>032>682 
39.967 

707,949 
546,000 

. 199,827 
$ 5,963,52/ S 766,880 

$ 2>417,728 $ 49,799 $ (49,691) 

$ - $ /10,916 $ 
(615) (72.470) (37,83 

41,736 (41,~38) 
1,351 3,100 

8,960,8,19 
1,121>618 
2~9,273 
30,311 
629 

] (1,9~ 6 
2,557,810 
137,854 

1.412.518 
$ 35.tits ~ J 

2,748,039 
72,4,15 
63,126 

207,9d9 
546>000 

0~916 
0.916 

12 

82,165 . 82.165 
"$ 81>973 $ (37,83~ "$ 86,61,1 

7,836,075 
154,906 
(13,868) 

357 ,g25 672,0S4 g,g6S,q 54 
] 54.906 
(I 3,~68 

"ll~e accompallyil~g l~otes ate all ~ltc~al pall Of tl~ese s~a~elnellts 
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JEIq~ERSON DAVIS I'ARISII SCIIOOL BOARD 

GENERAl. AND SPECIAL REVENUE FUNDS 
C~ltlblnP[I ~lml~lllffil o[ R~~ ~~ur~. l'~xpentlllut es, and Cllunres In ]und I}alanct,i 

Budget and Aclual (GAAI' Bad~) 
For the Year Ended June 3(I, 1998 

RI':VENUES 
Pa6~h ~uulce~ 
Aa ~dozem tax collectlc,ns 
'J uxeB, p~luJl~OB, illtereM 

Collections by ShOl]fl" for i chrement futlds 
Sule~ la~ 
Sak~ lax fees flora nhunieipahhe~ 
'1 u~llo, flo,n mdi,~,lu~l~ 
3 mlJon flora other plltlshcs 
I i ailsi,ullufioI~ fees 
Into ~sl on telnporat), investmenls 
ReJ~1HIs. leases. Bud royaltie~ 
c'o,,t, a,u~n.~ 
,%les to n,ahacnancc fululs 

Ioo,1 ~e, nee i,,eo,ue 

Eqm,li~ uon 
ReM,ioted ~unls in n{(] 
revenue sl,ar~,~ 
RevenUe on behalf ofl.lZA 
Lldere~t 

Resbtcted gt atllS ill aid 
Resbicted ],ass Ouough g, ~111~ 
Col~llllOdi6es. USDA 
Fede~M icht,t,uI~en,enl~ 
qolu] Rcvolues 

I;XI'I:NDI 1 URES 
c-~m cut opetn6ng: 
]ns[rue6on 
Regular proga utns 
SpeciM educa~un progyaals 
V oeRlJOllnl eduoahon program 
O0tcI ~,I o~t ~llnS 
Special rffo~lalll~ 
l~~J~lll CoDfirluillg ecluca6on prot ein 

Sul,[,oi~ Sel~ices: 
Pupil support services 
hksbUefional elaff 
General udnunistrufion 

Haziness s elf,ice s 
P]~llt 8~l~ccs 
S(udcnL t] fll~pO~H~iOI] 
CcnUat ~el~Ces 

Non ~llSU ae6o~lal sen~ees 

C.l~ul~u,lily sem ~c imoglala~ 
F~eilibes aequisifiolh and COllgbucfioll 
Dehl selvlce 

'I otal Expenditures 

$ 27.999,02 

$ 11,982,542 
3.244.247 
986,620 
155.0Sl 
52.a71 
55,794 

1,138,902 
948,594 
622.437 

2,021,605 
293.780 

2,521.652 
1,652,789 
126,074 

262,278 
79,053 
~oo,ooo 

0,916 

Vafianc~ 
Favol~ble 

(Un~vorable) Bud~el 

$ 32,739 
2,651 
31,361 
]C>.82Z 
(9,065J 
7,899 
730 

43.876 
0,9493 
~90] 

14,472 
F1.936 

an.non 
8L37o 

(1,189) 

2,4t6 

$ 28.338,000 $ 338,979 

$ 11.849.856 
3.212.993 
977,675 
133.175 
51,728 
55A6~ 

L130.289 
930.867 
613.257 

2,005.826 
319.877 

2,470.315 
1,651,678 
124,017 

257.683 
72,445 
63,126 

$ 132,686 
31,254 
8,945 
71,906 
743 
329 

8.613 
17.727 
9,180 
15,779 
(26.097 
51,337 
1,111 
2,057 

4,595 
6.~08 

136,874 

V~IUlUCC 
].avoiahle 

(U,ffuvo, ul,le) 

$ 449.964 
273,713 
77,213 
49.700 

1,19~,788 
40,310 

126.802 
490.g98 
34,873 
]7.796 

62t,512 
33,r59 

2,409,747 

$ 26,3~3.919 $ 25,920.272 $ 42_3,647 $ 5,825,175 

$ 429.153 
259,325 
77,392 
40,193 

1,032,6~2 
39.967 

661,4DI 
32,649 
6,610 

2,490,356 

4,7311 
72 

2,178 
9,181 

37,oo~~ 

151 

49,774 
(71),553 
6,550 
fl,246 

207,949 (2(}7,949) 
$ 5,963,521 $ (13g,g46) 

Excess (Delldrnty) of Revenues 
O~ rt EXlWlnlltoies $ 1,655,102 $ 2,417,728 $ 762,626 $ 144,390 $ 49,799 $ (94,59 

Olhe. I Inandng Sources (Uses 
operating tl ~nffe[~ in 
O],clufiug tl oils lois (out) 
hkdiI eel COSTS 
Ca pihd Icase~ 
Sale of" fixed assets 

- (615) 
40,159 41,736 

1,351 1,351 

615 
577 

99.939 
(99.939) 
(40,951) 

3,100 

110,916 
(72,470) 
(41,73~) 
82,165 
3,1(}(I 

10,977 
27,46~ 
17~7 

$2,165 

Excess (Dellelen~)) of I~es enues and 
Othel Sources Over ]:XlWallllurfs 
un~ Other U~es $ 1,696,612 $ 2,~60,200 $ 763,588 $ 106,539 $ 131,772 $ 25,233 

],und ]lalaores al Beginning o[ Year 
]nc.e~se in rege~  for I~u~ Replacement 
hlcl e~ se Ju Resen~ for ]lweldol)' 

7.836.075 
154.996 154,906 

}13,868! (13,868) 

'Jhe accoalpanymg notes ~re an miegrM purl of d~cse s~alelnenl~ 
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INTRO DUCTION 

JEFFERSON DAVIS PARISH SCHOOL BOARD 

NOTES TO FINANCIAL STATEM ENTS 
JUNE 30, 1998 

The Jefferson Davis Parish School Board was created by Louisiana Revised Statute (LSA-R.S.) 17:51 to provide public 
education for the children within Jefferson Davis Parish. The school board is authorized by LSA-R.S. 17:81 to establish 
policies and regulations for its own government consistent with the laws of the State of Louisiana and the regulations of 
th e Louisiana Board of Elementary and Sec ondary Education. The school board is comprised of 13 members who are 
elected  from 13 districts for term s of four years. 

The school board operates 14 schools within th e parish with an approximate total enrollment of 6,051 pupils. In 

conjunction with the regular educational programs, some of these schools offer special education and/or adult education 
programs. In addition, the school board provides transportation and school foo d services for the students. 

SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES 

A. BASIS OF PRESENTATION 

The accounting and reporting policies of the primary government of the Jefferson Davis Parish School Board 
confignn to generally accepted accounting principles as applicable to governments. Such accounting and reporting 
proced ures also conform to the requirements of the Louisiana Revised Statutes 24:517 aud to the guides set forth 

in the Louisiana Governmental Audit Guide, and to the industry audit guide, Audits of State and Local 
Governmental Units, published by the American Institute of Certified Public Accountants. 

B. REPO RTING ENTITY 

The financial statemeuts of the school board consist only of the fimds and acco unt groups of the school board. 
The school board has t~o financial ace ountabilily for any other governmental entity since no oth er entities are 
co nsidered  1o be co mponent units of the schoo l board. GASB Statement No. 14 established criteria for 
determining which co n~ponenl units should be co nsidered  part of the Jefferson Davis Parish School Board for 
fiuaucial rcporliug purposes. The basic criterion for including a potential component unit within th e rcportiug 
entity is financial accountability. The GASB has set forth criteria to be considered  in detennining financial 
accountability. This criteria includes: 

1. Appointing a voting majority of an organization's governing body, and 

a 

b 

The ability of the school board to impose its will on the organizations and/or 

']'he potential for the organization to provide specific financial benefits to or impose specific 
financial burdens on the school board. 

2. Organizations for which the school board does not appoint a voting majority but are fiscally dependent 
on the schoo l board. 

3. Organizations for which the reporting entity financial slatements would be m isleading if data ofth e 
organization is not included  because of the nature or significance of the relationship. 

Based on the previous criteria, the school board has determined that it has no component units 

-7- 



JEFFERSON DAVIS PARISH SCHOOL BOARD 

NOTES TO FINANCIAL STATEM ENTS 
JUNE 30, 1998 

C. FUND ACCOUNTING 

The schoo l board uses funds and aceoun t groups to report on its financial position and the results of its operations. 
Fund accounting is designed to demoustrate legal compliance and to aid financial m anagement by segregating 
transactions relating to certain govern ment functions or activities. 

A fund is a separate accounting entity with a self-balancing set of accounts. On the othcr hand, an account group 
is a financial reporting device designed to provide accountability for certain assets and liabilities that are not 
recorded in the funds because they do not directly affect net expendable financial resources. 

Funds of the school board are classified  into two categories: governmental and fiduciary. Each category , in turn, 
is divided  into separate fun d types. The fund classifications and a description of each existing fund type follow: 

Governm ental Funds 

Govern mental funds account for all or m ost of the school board's general activities, including the collection 
and disbursement of specific or legally restricted monies, the acquisition or construction of general fixed  
assets, and the servicing of general long-term obligations. Governmental funds include: 

2 

General Fund-the general operating fund of the school board and accounts for all financial 
resources, exce pt those required to be acco unted  for in other funds. 

Special revenue funds-account for the proceeds of specific revenue sources that are legally 

restricted to expenditures for specified  purposes. 

Debt service  funds-acco unt for transactions relating to resources retained  and used  for the 
pa)anent ofprincipal and inlerest on those long-term obligations recorded  in the general long- 

term obligations account group. 

Fiduciary Funds 

Fiduciary funds account for assets held on behalf of outside partics, including other goveru ments, or on 
behalf of other funds within the school board. Fiduciary funds include: 

Schoo l Aclivity Agcncy Fund-accounts for assets held by the school board as an agent for lhe 
individual schools and school organizations. Agency funds arc custodial in nature (assets 
equal liabilities) and do not involve measurement of results of operations. 

D. BASIS OF ACCOUNTING 

The accounting and financial reporting treatment applied to a fund is determined  by its measurement focus. All 
govern mental funds and expendable trust fun ds are accoun ted for using a current financial resources measuren'tcnl 
focvs. W ith this m easurem ent focus, only current assets and current liabilities are generally included  on the 
balance sheet. Operating statements of these funds present increases and decreases in net current assets. The 
modified accrual basis of accounting is used by all governmental funds, expendable trust fimds, and agency funds. 
The govermnental funds and expendable trust funds use the following practices in recording revenues un d 
expenditures: 

-8- 



Revenues 

JEFFERSON DAVlS PARISH SCHOOL BOARD 

NOTES TO FINANCIAL STATEM ENTS 
JUNE 30, 1998 

Federal and state entitlements (which include state equalization and state revenue sharing) am recorded as 
unrestricted grants-in-aid when available and measurable. Federal and state grauts are recorded when the 
reimbursable expenditures have been incurred. 

Ad valorem taxes (which is based on population and homesteads in the parish) arc recorded in the year tile 
laxcs arc assessed. Ad valorem taxes are assessed on a calendar year basis, become due on November 15 
of each year, and become delinquent on December 31. The taxes are generally collected in Dec ember, 
January, and February of the fiscal year. 

]nicrcst income is recorded when made available. Sales and use tax arc rec orded m the month collected  
Substantially all other revenues are recorded when received . 

Expenditures 

Salaries are recorded when earu ed by the individual employee; compensated  absences for sick leave are 
r~..orded when paid; capital outlays are recorded when acquisitions arc m ade and when work is performed 

on construction projects; principal and interest on general long-term debt is rccoguized when due; 
substantially all other expenditures arc recorded when the liability for the expenditure has bee ome fixed  
and dctcnninablrc. 

Other Financing Sources (Uses) 

Transfers betwee n funds that are not expected to be repaid (or any other types, such as capital lease 
transactions, sale of fixed assets, debt extinguishments, long-term debt proceeds, et cetera) are accounted 
for as other financing sources (uses) in the acco unting period in which they occur. 

E. BUDGETS 

The school board uses the following budget practices 

For the year ended  June 30, 1998, the School Board adopted budgets for the general fund and spec ial revenue 
fund:~ on a basis consistent with generally accepted accounting principles (GAAP). This included public notice 
of a',,ailability for public inspec tion and public hearing. Periodic budget comparisons were m ade during the year 
and amendments were made when dee med neec ssaty. All budgetary appropriations lapse at tlle end of each fiscal 
year. Formal encumbrance accounting is not utilized  by the School Board. 

F. CASIt AND CASH EQUIVALENTS 

Cash includes amotmts in demand deposits, interest-bearing demand deposits, m oney m arket accounts and tim e 
deposits. Cash equivalents include amounls in time deposits and those investments with original lnaturitics of 
90 days or less. Under stale law, the school board may deposit fimds in demand deposits, interest-bearing demand 
deposits, moucy market accounts, or time deposits with state banks organized  under Louisiana law and national 
banks having their principal offices in Louisiana. 

-9- 



JEFFERSON DAVIS PARISH SCHOOL BOARD 

G . INVESTM ENTS 

NOTES TO FINANCIAL STATEM ENTS 
JUNE 30, 1998 

Under state law, the school board may invest in United States bonds, trea sury notes, or time certificates of deposit. 
These are classified as investments if their original maturities exceed 90 days; however, if the original m aturities 
are 90 days or less, the), are classified as cash equivalents. 

lnve:stnlents arc stated  at cost which approximates fair value. Investments are m ade only in nonnegotiable 
eerlificates of deposit wid~ a maturib, at time of purchase of less than one 3,ear and are therefore exempt from the 
fair value standards as required by GASB Statement NO. 31. 

11. SItO RT-TERM  INTERFUND RECEIVABLES/PAYABLES 

During the course of operations, numerous transactions occur between individual funds for goods provided or 
service s rendered. These receivables and payables are classified  as due from other funds or due to other fimds 
oll the balance sheet as well as short-term interfund loans. 

INVENTOR1ES 

Inventory of the Schoo l Lunch Special Revenue Fund consists of food purchased by the School Board and 
commodities granted by the United States Department of Agriculture through the Louisiana I)eparlmeut of 
Agriculture and Forestry. The co mmodities are rec orded  as revcnue when received; however, all inventory items 
arc recorded  as expenditures when consumed . All purchased inventory items are valued at cost and commodities 
are assigued  values based  on inform ation provided  by the United  States Department of Agr iculture. General Fund 
inventory is also valued  at co st and recorded  as an expenditure at time of purchase. A fund balance rcservc equal 
to the value of the inventor3' is established  to indicate that the inventories do not constitute expendable financial 
resources available for appropriation. 

J. FIXED ASSETS 

Fixed assets of governmcntal funds arc recorded as expenditures at the timc they arc purchased or constructed , 
and the related assets are capitalized (reported) in the general fixed assets account group. No depreciation has 
been provided ou general fixed  assets. All fixed assets are valued at historical cost or estim ated  historical cost 
if historical cost is not available. 

K , CO M PENSATED ABSENCES 

The school board has the following policy relating to annual and sick leave 

All twelve m onflls employee s cam  annual leave at varying rates depending on the length of service. Annual leave 
cannot be aee nmulated . All School Board employees earn from 10 to 18 days of sick leave each year. Sick leave 
can be accumulated without limitation. Upon retirement, unused  sick leave ofup to 25 days is paid to employees 
at their current rate of pay and all remaining unpaid sick leave is used  in the rctirement benefi! computation as 
earned service. 

Sabbatiea l lea ve m ay be granted  for rest and ree nperation and for professional improvem ent. Any employee with 

a teaching certificate is entitled, subject to approval by the school board, to one semester of sabbatical leave after 
three years of continuous service or two semesters of sabbatical leave after six or more years of continuous 
serviicc. In accordance with GASB Stalement 16 the cost of professional sabbatical leave privileges, is recognized 
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as a current-year expenditure in the governmental funds when leave is actually taken and the cost of rest and 
rccupcralion leave privileges not requiring current resources is recorded in the general long-term obligalions 
aec otml group. 

L. LONG-TERM  OBLIGATIONS 

Long-term obligations expected to be financed from governmental funds are reported in the general long-term 
obligations account group. Expenditures for principal and interest payments for long-term obligations are 
reco gnized  in the govern mental funds when due. 

M . FUND EQUITY 

Reserves 

Reserves represent those portions of fund equity not appropriable for expenditures or legally segregated  
for a spec ific future use. 

Designated Fund Balances 

Designated  fund balances represent tentative plans for filturc use of financial resources 

N. INTERFUND TRANSACTIONS 

During the co urse ofnonnal operations, the schoo l board has transactions betwec n funds including expenditnrcs 
and transfers of resources primarily to provide services. The governmental type funds financial statements 
generally reflect such transactions. 

lneh.lded in the financial statements as quasi-extern al transactions are sales of m aintenance supplies from the 
general fund to the m aintenance funds. The general fund buys the supplies in bulk and sells thcln to the 
maintenance funds as need ed , the transactions are rec orded  as "sales to maintenance funds" in tile general fund 

and included as "plant services" in the maintenance funds (special revenue funds). 

O . TOTAL COLUM NS ON COM BINED STATEM ENTS 

Tolal columns on the combined slatements are captioned  "M emorandum Only" to indicate that the), arc prescnled  
only to facilitate financial analysis. Data in these columns do not present financial position, results of opcratiou, 
or changes in financial position in co nformity with generally accepted accounting principles. Neither is such data 
comparable to a consolidatiou. Interfund eliminations have not been made in the aggregation of this data. 

P. RISK M ANAGEM ENT 

The Sdloo l Board is exposed  to various risks of loss related  to torts; theft of, damage to, and destruction of assets; 
errors and omissions; injuries to employees; and natural disasters. The School Board is self insured for its 
workmens compensation claims up to $35,000. For amounts over $35,000 the School Board carries commercial 
insurance for excess claims. Claims for workmens compensation are handled through a co ntracted claims agent 
whieh handles tile claim s administration for the School Board. Settled  claims are reported  as an expense in the 
general fund. Other risks of loss are m anaged through com mercial insurance coverage. Settled  claims resulting 
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from these risks covered by co mmercial insurance have not exceeded coverage in the past fllree fiscal years. In 
addition, the School Board has reserved $1,000,000 of the General Fund balance to cover insurance losses ill 
excess of that amount. 

2. PROPERTY TAXES 

A. M ILLAG E 

The Jefferson Davis Parisb and Allen Parish SherifFs offices in their capacity of tax co llector is responsible for 
the co llec tion of property taxes. The millagcs in effect for the tax revenue for the currcut year arc as follows: 

Constitutional Tax 
Special School Tax 

$chgo_l__Dj st~ct No.l: 
M aintenance 
Bonds 

School District No. 2: 
M aintenance 

School District No.3: 
M aintenance 
Special M aintenance 
Bonds 

School District No. 5: 
M aintenance 

School District No. 8: 
M aintenance 
Bonds 

School District No. 22: 
M aintenance 

Consolidated District No. 1: 
M aiutenauce 
Bonds 

3. FUND DEFICITS 

Jefferson Davis 
Parish 

6.05 
9.57 

Allen 
Parish 

10.71 
40.75 

11.39 

6.43 
5.48 
9.00 

3.94 

8.09 
13.25 

10.85 10.85 

10.61 
5.75 

The following individual funds had deficits in unreserved  or reserved fund balance at June 30, 1998 

Fund 

School District No 
School District No 
School District No 

I M aintenance Fund 
3 M aiutenance Fund 
8 M aintenance Fund 

- 12- 

Deficit Am ount 

8,917 
8,983 
58,909 



JEFFERSON DAVIS PARISH SCHOOL BOARD 

NOTES TO FINANCIAL STATEM ENTS 
JUNE 30, 1998 

4. EXPENDITURES - ACTUAL AND BUDGET 

The following individual funds had actual expenditures over budgeted expenditures for the year ended  June 30, 1998 

Consolidated  School District # l 
School District # I M aintenance 
School District #3 M aintenance 
School District #5 M aintenance 
School District #8 M aintenance 
School District #22 M aintenance 
School Lunch 

Unfavorablc 
Budget Actual Variance 

$ 166,000 $ 
94,909 
43,899 
40,395 
36,197 
96,117 

2,409,747 

5. CASil, CASH EQUIVALENTS AND INVESTM ENTS 

181,735 $ 
97,445 
45,663 
45,451 
45,237 
98,760 

2,490,356 

15,735 
2,536 
1,764 
5,056 
9,040 
2,643 
80,609 

At June 30, 1998, the School Board has cash and cash equivalents (book balances) totaling $12,497,264 and holds 
investments totaling $2,600,000 as follows: 

Cash and Cash Equivalents: 
Demand and Interest-Bearing Deposits 
Time Deposils 
Cash with Fiscal Agent 

Total Cash and Cash Equivalents 

Investm ents: 
Time Deposits 

Total Investm ents 

$ 6,741,204 
5,741,045 

_  14,593 

$ 12,496,842 

_  2,600,418 

2,600,418 

Total Cash, Cash Equivalents, and Investments .$ 15,097,260 

These deposits arc stated at cost, which approximates market. Under state law, these deposits (or the resultiug bank 
balances) nmst be secured  by federal deposit insurance or the pledge of sec urities owned  by the fiscal agent bank. The 
market value of'the pledged  securities plus the federal deposit insurance must at all times equal the amount on deposit with 
the fiscal agent. These sec urities are held in the name of the pledging fiscal agent bank in a holding or custodial bank th at 
is nmtually acceptable to both parties. At June 30, 1998, the school board has $15,915,270 in deposits (co llected  bauk 
balances). These deposits are secured from risk by $300,000 of fed eral deposit insurance and $16,283,523 of pled ged  
securities held by the custodial bank in the name of the fiscal agent bank (GASB Category 3). 

Even though the pledged securities are considered unco llateralized (Category 3) under the provisions of GASB Statement 
3, Louisiana Revised  Statute 39:1229 imposes a statutory  requirem ent on the custodial bank to advertise and sell the 
pled ged  securities within 10 days of being notified by the school board that the fiscal agent bas failed to pay deposited fimds 
upon demand 
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NOTES TO FINANCIAL STATEM ENTS 
JUNE 30, 1998 

The reec ivabk:s of $776,698 at June 30, 1998 are as follows 

Grants: 
State 
Prope~ylaxes 

Other miscellaneous 

Totals 

FIXED ASSETS 

The changes in general fixed assets follows 

l,and 
Buildings 
]h.lrni|tffe and eqtlipnlenl 
Conslrtlelion ill Progress-W arehouse 
Complex 

Tolal 

8. RESTRICTED ASSETS 

Special Debt 
General Revenue Service 
Fund Funds Funds 

$ 98,099 
113,892 
~ 993 

$ 441,257 
22,548 

166 

0 
37,643 

0 

~$ ~225,084 $ 463,971 :$ 37.643 

Balance Balance 

July 1,1997 Additions l)elelions A jd'ushnenls June30 1998 

$ 1.168,485 $ 0 $ 0 $ 0 $ 1.168A85 
28.721,411 0 0 0 28,721,41 I 
7,685,026 961.322 505,985 355,730 8,496,093 

0 0 0 _ _  49,038 ~  49~038 

. $37~574.922 $: 961,322 $ 505~985 $ 404,768 : $ 38,435,026 

Restricled assets were applicable to the following at June 30, 1998 

Cash 
Tim c Deposits 
]r~vcstm crJt 
Taxes Rec eivable 

General 
Fund 

$L000,418 

Debt 
Service 

.~ _ 14~594 
_$ 5~1fi.892 

$ 37,640 

School 
Activity 
Funds 

=$ 34,406 

The general fund restricted  amount has been set aside to pay any type of claim not covered by property insurance. The debt 
service funds are restricted  to the paymem of matured  and unred eemed bonds and interest ordy. The school activity funds 
restricted amounls are reserved for specific scholarship fund purposes. 

9. RETIREM ENT SYSTEM S 

Substantially all employee s offlle Schoo l Board are members of two statewide retirement systems. In general, professional 

employees (such as teachers and principals) and lunchroom workers are members of the Teachers" Retirement System of 
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ix)uisiana; oflaer employees, such as cnstodial personnel and bus drivers, are members of the Louisiana School Employees' 
Retirement System. These systems are cost-sharing, multiple-employer defined  benefit pension plans administered by 
separate boards of trustees. Pertinent infonnation relative to each plan follows: 

A. TEACHERS' RETIREM ENT SYSTEM OF LOUISIANA (TRS) 

Plan Description. The TRS consists of two membership plans: Regular Plan and Plan A. The TRS provides 
retirement benefils as well as disability and survivor benefits. Ten years of service credit is required to beco me 
vestcxl for retirement benefits and five years to become vested  for disability and survivor bco efits. Benefits are 
established and amended by state statute. The TRS issues a publicly available financial report that includes 
financial statements and required supplementary infommtion for the TRS. That report m ay be obtained by writing 
to tll,z Teachers~ Relirement System of Louisiana, Post Office Box 94123, Baton Rouge, Louisiana 70804-9123, 
or by calling (504) 925-6446. 

Funding Policy. Plan members are required to contribute a percentage of their annual covered salaD, for the 
Regular Plan and Plm~ B. The School Board is required to contribute at an actuarially detemfined rate. M ember 
contributions and employer contributions for the TRS are established by state law and rates are established by 
the Public Retirement Systems" Actuarial Committee. The School Board's employer co ntribution for the TRS

, 

as provided by state law, is funded by the State of Louisiana through annual appropriations, by deductions from 
local ad valorem taxes, and by remittances from the School Board. 

Conlributions required and m ade to the TRS were as follows 

Fiscal Year 
Ended  June 30 

TRS Regular: 
M ember co ntribnlion % 
Em ployer contribution %  
Employer contribution $ 

TRS-Plan B: 
M em ber contribution %  
Employer contribution % 
Employer contributions $ 

1998 1997 

8.00% 
16.40%  

$ 2,411,540 

8.00% 
16.30% 

$ 2,301,346 

1996 

8.00%  
16.50% 

$ 2,250,853 

5.00% 5.00%  5.00% 
16.40% 16.30%  16.50%  

$ 145,359 $ 133,301 $ 133,463 

B. LOUISIANA SCHOOL EM PLOYEES' RETIREM ENT SYSTEM (LASERS) 

Plan Description. The LASERS provides retirement benefits as well as disability and survivor benefits. Ten 
years of service cred it is required  to become vested for retirement benefits and five years to become vested for 
retirement bencfils and five years to beco me vested for disability and survivor benefits. Benefits are established 
and amended by state statute. The LASERS issues a publicly available financial report that includes financial 
statements and required  supplementary information for the LASERS. That report may be obtained in x~a-iting to 
the Louisiana School Employec s" Retirement System , Post Office Box 44516, Baton Rouge, Louisiana 70804, 
or by calling (504) 925-6484. 

Funding Policy. Plan members are required to co ntribute a percentage of their annual covered salary and the 
School Board is required  to contribute at an actuarially determined  rate. M ember contributions and employer 
contributions for the LASERS arc established by state law and rates are established  by the Public Retirement 
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Syste, ms' Actuarial Committee. The School Board's employer contribution for the LASERS 
is fimded  by the state of Louisiana through annual appropriations. 

Contributions required and m ade to the LASERS were as follows 

Fiscal Year 
Ended June 30. 
M ember contribution % 
Employer contribution %  
Employer contribution $ 

1998 
6.35% 
6.00%  

$ 87,347 

1997 
6.35% 
6.00% 

$ 82,511 

CIIANGES IN GENERAL LONG-TERM  DEBT 

1996 
6.35%  
6.00%  

$ 82,853 

The following is a summ ary of the general long-term debt transactions for the year ended June 30, 1998 

1.ong-tem l debt at July 1, 1997 
Additions 
Deductions-payments 
l,ong-lcnn debt at June 30, 1998 

General obligation bonds 

Accrued 
Unpaid Sick 
Sick and 

Capital Bonds Sabbatical 
Leases P_ a,/able Leave Total 

$ 349,373 
82,165 
183,460 

~$ 248~07E 

$1,473,000 Schoo l District No. 1 bonds dated 3-1-74, 
maturing 3-1-99, due in annual installments of $95,000 
thro ugh 1995 interest at 5.25%  

$251,000 Schoo l District No. 1 bonds dated  6-1-75, 
maluring 6-1-2000 due in annual installments of $1,000 
through 2000; interest at 6.00% 

$400,000 School District No. 3 bonds dated  2-1-90, 
maturing 2-1-2010 due in ammal installments of $15,000 
Ihrough 1995; interest at 6.90-10.00% 

$3,578,000 
0 

__ ~46,000 
~3,032,000= 

$8,05,000 School District No. 8 Refunding Bonds dated 
9- ]~ -91, maturing 3 - 1-2005 due in annual installmeuts of $10,000 
through 1995; interest at 4.70-6.65%  

$5(111,000 Consolidated  School District No. 1 refunding 
bonds dated  6-1-93, maturing 6-1-2000 due in annual 
installments of $70,000 through 1995; interest at 4.75% 
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$1,037,911 
131,411 

0 
.$1,169,322 

$4,965,284 
213,576 

__ 729~460 
:$4,449,400 

$ 115,000 

2,000 

310,000 

150,000 
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$2:,285,000 School District #1 Refunding Bonds dated 3-1-93 
maturing 3-1-2006 due in annual installments of $25,000 
through 1996; interest at 3.35% -5.70%  

The bonds arc payable from ad valorem lax revenues collected by the School Board 

1.865.000 

_ $ 3,032,000 

The annual requirements to amortize all bonds payable as of June 30, 1998, including interest payments of $832,315, are 
as follows: 

._  y~ r Eoding June 
1999 
2000 
2001 
2002 
2003 

2004-2008 
2009-2010 

11. CAPITAl, LEASES 

Anlolm t 

$ 633,338 
519,463 
443,790 
441,375 
437,815 

1,305,198 
83,338 

$ 3,864,317 

The School Board has entered into ee rlaiu lease agree ments as lessee for financing the purchase of computer equipment and 
software. These lease agreements qualify as capital leases for accountiug purposes and, therefore, have been recorded at 
the present value of the future minimum lease paym ents as & the date of their inception. The following is an analysis of 
data-processing equipm ent leased  under capital leases as of June 30, 1998: 

Data-processing equipment 

Additions to 
General 
Fixed 
Assets 

$ 245,062 

The following is a sched ule of the future minimum lease paym ents under these capital leases, and the preseut value of the 
net m inim um lease paym ents at June 30, 1998: 

Year Ending June30 
1999 
2000 
2001 

Total m inimum lease paym ents 
Less: amount representing interest 
Present value of future m inimum lease paym ents 
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General 
Long-Term 

Debt 

$ 123,999 
92,785 

_  61.785 
$ 278,569 

_  30,49!_ 
248,078 
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! NTERFUND ASSETS/LIABILITIES 

Due ffon'dto others 

F u_nd 
General 
Lunch Fund 
Consolidated School District # 1 M aintenance 
District #1 M aintenance 
District #5 M aintenance 
District #3 M aintenance 
District #8 M aintenance  
Chapter 1 
/vligrant 
Title VI: Chapter 11 
Title 1I 
Title IV : Drug-Free 
Other Federal Funds 
IDEA Preschool 
Title I Carryover 
Other Special Education Federal 
IDEA 

Totals 

FEDERAL G RANTS 

Due From 
Other Funds 
$ 406,120 

0 
0 
0 

1,077 
870 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 

Due To 
Other Funds 
$ 1,947 

5,313 
24,000 
24,000 

0 
17,200 
61,700 
103,546 
13,114 

803 
16,904 
3,646 
65,726 

8,683 
5,111 
1,639 

54.735 

. $ _408,067 ~$ 408,067 

The schcol board participates in a number of federally assisted grant programs. These programs are subject to tile progt'am 
compliance audits by the grantors. The amount, if any, of expenditures which may be disallowed  by the granting agencies 
cannot be detcrmincd at this time. Based on prior experience, the School Board's m anagement feels such disallowances, 
if any, will be im m aterial. 

CONTINGENCIES AND LITIGATION 

The sdlool board is the defendant in five lawsuits. The potential liability to the school board cannot be determined  at this 
time for the five suits. Accordingly, no provision for losses has been recorded on the accompanying financial statements. 

- 18- 



SUPPLEM ENTAL INFORM ATION 

~ 19- 



School District M aintenance Funds 

SPECIAL REVENUE FUNDS 

School Lunch Fund 

The School Lunch Fund accounts for the operations of the school cafeterias which regularly sen,e breakfasts and hmches 
in connection with sdlool activities. Financing is provided primarily by subsidies from the U.S. Departmen t of Agrico ltnre, 

the State of 1,ouisiana and meal sales, 

Title V II Fund 

This fund is used to account for grant monies designed to enable children with limited English proficiency to achieve 

competence in the English language in order to meet educational objectives. 

Im proving Am erica's Schools Act Funds 

Title I of the Improving America's Schools Act Funds (IASA) is a program for economically and ed ucationally deprived 
school children which is federally financed, state administered and locally operated by the School Board. The Title 1 
services arc provided through various projects which arc designated to meet the special need s of ed ucationally deprived 
dfildren . The activities supplement rather than replace state and local m andated activities. 

Tillc VI of the 1ASA is a program by which the federal government provides m oney to the School Board based on a per 

pupil allocation for audio-visual m aterials, equipment and library resources. 

Title ]V Fund - Reven ues arc used to en sure drug free education environment. 

Title 11 Fund - Provides resources to improve professional developmen t for education. 

I.D.E.A., 1.D.E.A.-Freschool, Other Special Education Federal Funds, and Other Federal Funds 

These funds acc ount for various federal special education, vocational and adult education grants. The programs arc 

design ed  to m ee t the special needs of the participants. 
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DEBT SERVICE FUNDS 

The Debt S,~rvicc Funds are used to accumulate monies for payment of outstanding bond issues. The bonds were issued 
by the respective school districts for the purpose of acquiring and improving sites, erecting and equipping additional 
public school buildings and acquiring the necessary equipment and furnishings therein, and improving the existing 
school buildings. The bond issues are financed by a special property tax levy on property within the territorial limits 
of the appropriate school districts. 
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JEFFERSON DAVIS PARISH SCHOOL BOARD 
SUPPLEM ENTAL INFORM ATION 

COM PENSATION PAID TO BOARD M EM BERS 
JUN E 30, 1998 

The schedule of compensation paid to school board members is presented in compliance with House Concurrent 
Resolution No. 54 of the 1979 Session of the Legislature. 

The compensation of the school board members is included in the general administration expenditures of the Getmral 
Fund In aca~ordauce  with Louisiana Revised Stalute 17:56, the school board members have elected the monthly payment 
melhed  ofoampensalion. Under this method the members of the school board received $350.00 per molllh. In additiou, 
executive committee members received  $50.00 per month for attending executive committee meetings and the president 
received  $100.00 per month for discbarging the duties of his office. 
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Bertrand, Danyl, Vice President 

Campbell, Thomas G. 

Capdeville, David 

Desholel, John J. 

Doise, M ichael 

Fruge, N icholas H. 

Gilbeaux, ttarry 0 

tteinen, M ikc J. 

Ladner, Donald 

Ricberl, Jocl, President 

Scgura, James E. 

Vincent. Garland 

JEFFERSON DAVIS PARISH SCHOOL BOARD 

COM PENSATION PAID TO BOARD M EM BERS 
YEAR ENDED JUNE 30, 1998 
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Schedule 7 

4,200 

4,200 

4,200 

4,200 

4,200 

4,200 

4,200 

4,200 

4,200 

4,200 

5,400 

4,200 

4.200 

$ 55,800 



JEFFERSON DAVIS PARISH SCHOOL BOARD 
SUPPLEM ENTAL INFORM ATION 

SALES AND USE TAX AGENCY FUND 
JUNE 30, 1998 

The Sales and Use Tax Agency Fund is used for the collection and distribution of a two per cent sales and use tax levied 
by the Jefferson [)avis Parish School Board and a one per eeut sales and use tax levied by the City of Jennings

, Town of 
W elsb, Tox~11 of Elton and the Town of Lake Arthur. Also collected  is a hotel-motel tax for the City of Jennings. 
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JEFFERSON DAVIS PARISH SCHOOL BOARD 

SCHEDULE OF CtlANGES IN SALES AND USE TAX ACCOUNT BALANCE 
YEAR ENDED JUNE 30, 1998 

Acco unt balanec , beginning of year 

Additions: 
Sales tax collections: 
Jefferson Davis Parish School Board 
City of Jennings 
Town of 1 ,ake Arthur 
Town of W elsh 
Town of Elton 
Village of Fenton 

Hotel tax collections 
Interest earned on invested funds 

Total additions 

Reductions: 
Transfers to: 
Jefferson Davis Parish School Board General Fund: 
Sales 1tax collections 
Fees from municipalities 
Interest earned on invested funds 

City of Jco nings 
Town of Lake Arthur 
Tox~l of W elsh 
Tox~al of Ellon 
Village of Fenlon 
Jefferson Davis Parish Tourist Commission 

Total reductions 

Acco unt balance, end of year 
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Sched ule 8 

$ 5,931,360 
3,122,513 
375,577 
543,269 
126,901 
22,375 
49,208 
15.862 

_$ 10,187,065 

$ 5,931,360 
88,072 
15,862 

3,056,899 
367,688 
531,861 
124,210 
21,905 

_  40~208 
$_.10,187~965 

0 
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Fll)llCIAR3" I:LFN1)q'YPl~SCllOOI, A('TIVITY FI~'~I)S 
SCIIEDULE OF CIIANGES IN AGENCy 13A1 ,ANCES 

YEAR ENDED JUNE 30,1998 

EIIon lligh SdJool 

l:cnlon Elementary 
Ilalhaway lligh School 
Jennlngs lligh School 
.lemOngs Norlh~ddc Jurfior lligh 
Jemfings W ard Elemenlary 
lenlxilxgg W est Fred Elemeulary 
I.acasslne Iligh School 
1Jtke Arlhur l;h~nlenlary 
I~ke Arihur Iligh School 
W elsh l,;lemenla~, 
W elsh lligh School 
W elsh-Roalloke Jtlnior High 

Sdledule 9 

]~al~nee ~alance 
1 1997 Addilions l)educ0ons June 3~

_19~)8 

$ 

__ ~ 72 

_ $ 478~28L 
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$ 

60,763 

- $ - 2~ 6,334 

$ 203,320 
41,S57 
33,484 
223,711 
316,121 
104,541 
145,534 
66,303 
174,671 
I]0,134 
337,511 
116,2R1 
211,752 

--  58,623 

$ 

$ 530,770 



OTHER REPORTS 
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JEFFERSON DAVIS PARISH SCHOOL BOARD 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

YEAR ENDED JUNE 30, 1998 

A  SUM M ARY OF AUDIT RESULTS 

2 

4 

6 

The anditors' report expresses a qualified opinion OU the general purpose finaucial statements of the 
Jefferson Davis Parish Schoo l Board. 

No reportable conditions relating to the audit of file financial statements are reported in tile Report on 
Compliance and on Internal Control over Financial Reporting Based on an Audit of Financial 
Statements in Accordance with Government Auditing Standards. 

No instances of noncompliance material to the financial statements of the Jefferson Davis Parish 
School Board were disclosed during the audit. 

No reportable conditions relating to the audit of the major fed eral award programs arc reported in tile 
Report on Compliance with Requirements Applicable to Each Major Program and Internal Control 
over Compliance in Accordance with OM B Circular A-133. 

The auditors' reporl on compliance for the major federal award programs for the Jefferson Davis Parish 
School Board expresses an unqualified opinion. 

No audit findings relative to 'the major federal award programs for lhe Jefferson Davis Parish School 
Board are reported in Part C of this Schedule. 

7. The programs tested as major programs included 

USDA Nutrition Cluster: 
Schoo l Breakfast Program CFDA# 
School Lunch Program 

1ASA Title I 

10.553 
10.555 

84.010 

The threshold for distinguishing Types A and B programs was $300,000 

The Jefferson Davis Parish School Board was determined to be a low-risk auditee 

B. FINDINGS - FINANCIAL STATEM ENTS AUDIT 

N olle 

C. FINDINGS AND QUESTIONED COSTS - MAJOR FEDERAL AW ARD PROGRAM AUDIT 

None 
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REPORT ON COM PLIANCE AND ON INTERNAL CONTROL OVER FINANCIAl, 
REPORTING BASED ON AN AUDIT OF FINANCIAL STATEM ENTS 

PERFORM ED IN ACCORDANCE W ITH GOVI~RNM ENTAUDIITNG SI~ANDARDS 

7'0 the M embers of the 
Jefferson Davis Parish School Board 
Jennings, Louisiana 

W e have audited the financial statements of the Jefferson Davis Parish School Board as of and for the year ended June 
30, 1998, and have issued our report thereon dated January 13, 1999, which was qualified  due to the omission of the 
year 2000 disclosures thai are required  by Governmental Accounting Standards Board Technical Bulletin 98-1, 
I)isclosures about Year 2000 lssues. W e conducted our audit in accordance with generally accepted  audit ing standards 
and the standards applicable to financial audits contained  in Government A~diting Standards, issued by the Comptroller 
General offlw United Slates. 

fgOM PLIANCE 

As part of obtaining reasonable assurance about whether the Jefferson Davis Parish School Board's finaucial stalements 
arc free of material misslatement, we performed tests of its compliance with ce rtain provisions of laws, regulations, 
contracts and grants, noncompliance with which could have a direct material effect on file determination of financial 
statemeut amounts. However, providingau opinion on compliance with those provisions was not anohjcetiveofour 
audil and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of 
noncompliance  that are required to be reported under Government Auditing Standardv. However, we noted a certain 
immaterial instance of noncompliance , which we have reported to management of the Jefferson Davis Parish Schoo l 
Board in a separate letter dated January 13, 1999. 

NTERNAL FINANCIAL REPORTIN 

In planning and performing our audit~ we considered  the Jefferson Davis Parish School Board's intern al control over 
financial reporting in order to detern~ine our auditing procedures for the purpose of expressing our opinion on tile 
financial stalements and not to provide assurance on file internal control over financial reporting. Our consideration of 
the internal control over financial reporting would not necessarily disclose all matters in the internal control over 
financial reporting that might be material weaknesses. A material weakness is a condition in which tile design or 
operation of one or more of tbc intern al control components does not reduce to a relatively low level the risk that 
misslalemenls in amounts that would be material in relation to the financial statements being audited may occur and not 
be detected  within a timely period by employee s in the normal course of performing their assigned  fimetions. W e noted 
no m ailers re volving the inlernal control over financial reporliug and its operation that we consider to be m aterial 
w eaknesses. 

This report is intended for the information of man agement, fed eral awarding agencies and pass-through entities 
However, flus report is a matter of public record and its distribution is not limited. 

Jennings, Louisiana 
January 13, 1999 

Certified Public Accountants 
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REPORT ON COM PLIANCE W ITH REQUIREMENTS APPLICABLE 1'O 
EACH M AJOR PROGRAM  AND INTERNAL CONTROL OVER COM PLIANCE 

1N ACCORDANCE W ITH OM B CIRCULAR A- 133 

To the M embers of the 
Jefferson Davis Parish Schoo l Board 
Jennings, Louisiana 

COM PLIANCE 

W e have audited the compliance of the Jefferson Davis Parish School Board with the types of compliance  req tdrements 
described in the U.S. Office of M an agement and Budget (OM B) Circular A-133 "Compliance Supplement" that are 
applicable to each of its major federal programs for the year ended June 30, 1998. The Jefferson Davis Parish School 
Board's major federal programs are identified in the summary of auditors' results section of the accompanying schedule 
of findings and questioned  costs. Complian ce ~vith the requirements of laws, regulations, co ntracts and gran ts applicable 
to each of il s major federal programs is the responsibility of the Jefferson Davis Parish School Board's management. 
Our responsibility is to express an opinion on the Jefferson Davis Parish School Board's eon ~p|ian ce  based on our audit. 

W e conducted our audit of co mpliance in accordance with generally accepted auditing standards; the standards 
applicable to finan cial audits contained in Government Auditing Slondards, issued by the Comptroller General of the 
United  Stales; an d OM B Circular A- 133, "Audits of States, Local Govenmacnts, and Non-Profit Organizations." Those 
standards elnd OM B Circular A-33 require that we plan and perform the audit to obtain reasonable assurance about 
whether noncompliance with the b,pes of compliance requirements referred  to above 'that could have a direct and m aterial 
effect on a major federal program occurred. An audit includes examining, on a test basis, evidence about the Jeffcrson 
Davis Parish School Board's compliance with those requirements and perform ing such other proced ures as we 
con sidered  r~ecessary in the circumstances. W e believe that ant audit provides a reasonable basis for our opiniou. Our 
audit does not provide legal delerm ination on the Jefferson Davis Parish School Board's com pliance with those 
requiremcnl s. 

In oar opinion, the Jefferson Davis Parish School Board complied , in all material respects, with the requirements referred  
to above that are applicable to each of its major federal programs for the year ended .lune 30, 1998. 

INTERNAl, CONTROL OVER COM PLIANCE 

The management of the Jefferson Davis Parish Schoo l Board is responsible for establishing and m aintaiuing effective 
internal control over compliance with requirements of laws, regulations, contracts and grants applicable Io fed eral 
program s. In planning and perform ing our audit, we considered  the Jefferson Davis Parish School Board's internal 

control over compliance with requirements that could have a direct and material effect on a major federal program in 
order to delermine our auditing proce dures for the purpose of expressing our opinion on compliance and to test and 
report on inl ernal control over compliance in accordance with OM B Circular A- 133. 

Our consideration of the intern al control over compliance  would not necessarily disclose all matters in the internal 
control thal might be material weaknesses. A material weakness is a co ndition in which the design or operation of one 
or more of the internal control components does not red uce to a relatively low level the risk that noncompliance with 

applicable requiremants of laws, regulations, contracts and grants that would be material in relation to a am jar federal 
program being audited  m ay occur and not be detected within a timely period by employees in the norm al course of 
performing their assigned functions. W e noted  no matters involving the internal control over compliance and its 
operation we consider to be material weaknesses. 
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This report is intended for the information of m anagement, federal awarding agcncics and pass-through entities 
However, this report is a matter of public record and its distribution is not limited. 

Jennings, Louisiana 
J anuau,' 13, 1999 

Certified  Public Accountants 
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FI';I)I'~RA1, GRANTOR/ 
I'ASS-TI 1ROUG11 GRAN TOR! 

JF, lqq';R SON DAV/S PARISI 1 scHOOl, BOARD 

SClllil)lJl3'; OF EXPENI)ITURE8 OF l"t~l )I~,RA1 , AW ARDS 
1,OR TIlE YEAR ENI)I~3) JIJNIr, 30,1998 

lYniled 81ales l)eparlmenl o Agrieullur~ 

Fasscd through ],ouisimla l)eparlme.Ot of EducalioJl: 
USI)A Nulrilional Chlster: 
Nalional School Lunch Program 
School Breakfasl Program 
'l'olal Nu~ritlonal Cluster 

USI )A Commodilies 
Tolal lhfiled Nares l)cparlmcrJl of Agricullure 

llniled Slalcs ] )cpadnlcni of t';ducalion 

l'asscd lhrough l.ouisiana ])cparlmeld ofl~ducalion: 
Adull Basic Education 
Special l';duealion-Granis for lTIfanls and Families wilh 1)isabililies 
1ASA Ti0e l-l,ocal Educational Agencies 
IASA Tille I M igranl ]';duealion-Basie Stale Formula Granl Program 
Special l,~ducalion-Slale Granls 
Vocalional lidueation: 

] )rug Frec Schools 
';isenhower l:'tofessional l)cvelopnlenl Stale GrfilllS 
hmovafve l';d uealioll 
landicapped l'feschool Granls 
'folal Uniled Slales Department of I,;duealion 

llniled Slates l)eparlmenl of I.abor 

Job Training p~lrlnership Act 

1Jailed Slates l'~eparlmcnl all leallh and ]hunan Services 
M edical Assislance l'rogram 

M edicaid Assislance Program 

Tolal Federal Awards Expended 
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CI;I)A 
NUMB]':R 

10.555 
10.553 

10.550 

84.002 
84.181 
84.010 
84.011 
84.027 

84.048 
84.186 
84.281 
84.298 
84.173 

]1'; 3~ 1998 
GRAN T 

EXPIiNI )ITIJR1,;S 

$ 1,091,091 
32/~42L 

$ ~ 518 
137 854 

1,5503~72 

$ 40,305 
8~61 

1~03~21 
102,004 
381,669 

77,205 
41,506 
44,047 
34,120 

-- . 51,920 
~  2 .~ 38_a84A~58 

7.250 $ 40,082 

93.778 ~  1091.9!66 

3,985,528 



JEFFERSON DAVIS PARISH SCHOOL BOARD 

Summary Schedule of Prior Audit Findings 

For the Year Ended June 30, 1998 

Fiscal Year 
Finding 
Initially 

Ref. No. Occurred Deseril3tion of F 

No Prior Year Audit Findings 

Corrective 
Action Taken 

Yes_ No. Partially 
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Planned Corrective 
Action/Partial 
Corrective 

Action Taken 



RcfN o. 

98-1 

JEFFERSON DAVIS PARISH SCHOOL BOARD 

Corrective Action Plan for Current Year Audit Findings 
For the Year Ended June 30, 1998 

Dcscriotion of Findine Corrective Action Planned 

Name(s) of 
Contact Aniicipaled  
Person s~)~  Completion Date 

The audit engagement is The School Board's Cleve Beard hnmed iatcly 
required to be completed  management and the Edward Krielow 
within six months of tile auditing finn's pcrsonnel 
close of the School Board's will coordinate their 
fiscal year which is schedules to insure that 
December 31, 1998. The personnel are available 
audit was not delivered and auditing procedures 
until January 15, 1999 are completed on a 
illt violation of LA R.S. timely basis. 
24:514. 
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To the M embers of the 
Jefferson Davis Parish School Board 
Jcm~ings, L,ouisiaua 

K R1ELO W  & CO M PANY 
A PROFESSIONAl, ACCOLrNrl] NG CORPORA'I ION 

510 N, CUTTING 
P, O. I)RAW ER 918 
JENNINGS, LA 70546 

(31 g) S24-5007 

M ANAGEM ENT M EM ORANDUM 

W e have audited  the financial statemeuts of the Jefferson Davis Parish School Board for the year ended June 30, 199g, 
and have issued our report thereon dated January 13, 1999. As part of our audit, we made a study and evaluation of the 
Schoo l Boan:l's intern al control structure to the extent we considered ncec ssary to evaluate the stru cture as required by 
generally accepted auditing standards. The purpose of our study and evaluation was to detennine the nature, timing, 
and exteut of the auditing proced ures necessary, for expressing an opinion on the School Board's financial statements. 
Our study and evaluation was more limited  than would be necessary to express an opiuion on the internal control 
stru cture lakeu as a whole. 

The management of the Jeffcrson Davis Parish School Board is responsible for establishing and m aintaining an internal 
control structure. In fidfilling this responsibility, estimates and judgmeots by management arc required to assess the 
expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal 
control slruehlrc are to provide management with reasonable, but not absolute, assurance that assets are safeguarded  
against loss from unauthorizzd use or disposition, and that transactions are exec uted in accordance with m anagemcnl's 
authorization and recorded properly to permit the preparation of financial statements in accordance with generally 
accepted  accounting principles. Because ofinherent limitations in any intern al control structure, errors or irregularities 
may nevertheless occur and not be detected . Also, proiection of any evaluation of the structure to future periods is 
subjeol to the risk that procedures may become inadequate because of changes in conditions or that the effectiveuess 
of tbe design and operation of policies and the prOCed ures m ay deteriorate. 

Our study aud evaluation made for fiw limited purpose described  in the first paragraph woold not necessarily disclose 
all m aterial w~.aknesses in the stru cture. Accordingly, we do not express an opinion on the internal control structure of 
the Jefferson Davis Parish Schoo l Board taken as a whole. However, our audit disclosed the following conditions that 
we believe results in more than a relatively low risk that errors or irregularities in anrounts that would be material in 
relation to the financial statements of the Jefferson Davis Parish School Board may occur and not be detec ted within a 
timely pe riod. 

Condition: Louisiana Revised  Statute 24:514 requires the co mpletion and delivery of audited  financial statcmeo ts wifllht 
six mouths ofthc close of the entity's fiscal year. The audit of the Jefferson Davis Parish School Board was 
completed and delivered  on January 15, 1999, fifteen days pass the scheduled delivery date. Due to the loss 
of the auditor in charge of this engagement by the auditing firm, a major reseheduling and reassignmeot of 
duties was necessary. This lost delayed the planning, sched uling and completion of the proced urcs required  
by OM B Circular A-133. W hen personnel from the auditing finn became available to complete this portion 
of the audit, the School Board personnel responsible for the fed eral programs were not available due to 
previously sched uled  vacations. 
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l~'~cco mmco dalion: 

The auditing fiml and Superintendent should coordinate the proper scheduling of audit procedures and School 
Board personnel to insure each others availability that v,,ill allow for the timely completion and delivew of 
the annual audit report. 

The above co nditions were considered in determining the nature, timing, and extent of the audit Icsts to be applied in 
our an dit of the primary govern ment financial statements for the fiscal year ended June 30, 1998 and this report does 
not affect our report on these financial statements dated  January 13, 1999, 

Jennings, Louisiana 
January  13, 1999 

Certified Public Accountants 

-42- 


