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UNQUALIFIED OPINION ON GENERAL-PURPOSE FINANCIAL STATEMENTS 

Independent Auditor's Report 

lhe Honorable Willie Davis, Jr., Mayor 
and Members of the Board of Alderman 

We have audited the accompanying general-purpose financial statements of the Town 
of Farmerville, Louisiana, and the combining individual fund and account group 
financial statements and supplementary information, of the Town of Farmerville, 
Louisiana as of an for the year ended June 30, ]999 and ]998, as listed in the 
table of contents, lhese general-purpose financial statements are the 
responsibility of the Town of Farmerville, Louisiana's management. Our 
responsibility is to express an opinion on these general-purpose financial 
statements based on our audit. 
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c 

h 
h 

ept as d 
ordance w 
t we plan 
financia 

scussed in the following paragraph, we conducted our audit 
th generally accepted auditing standards. Those standards requi 
and perform the audit to obtain reasonable assurance about wheth 
statements are free of material misstatement. An audit includ 

examining, on a test basis, evidence supporting the amounts and disclosures 
the financial statements. An audit also includes assessing the accounti 
principles used and significant estimates made by management, as well 
evaluating the overall financial statement presentation. We believe that o 
audit provides a reasonable basis for our opinion. 

Governmental Accounting Standards Board Technical Bulletin 98-i Disclosures about 
year 2000 Issues, requires disclosure of certain matters regarding the year 2000 
issue. The Town of Farmerville, Louisiana has included such disclosures in Note 
15. Because of the unprecedented nature of the year 2000 issue, its effects and 
the success of related remediation efforts will not be fully determinable until 
the year 2000 and thereafter. Accordingly, insufficient audit evidence exists 
to support the Town of Farmerville, Louisiana's disclosures with respect to the 
year 2000 issue made in Note ~5. Further we do not provide assurance that the 
Town of Farmerville, Louisiana is or will be year 2000 ready, that Town of 
Farmerville, Louisiana's 2000 remediation efforts will successful in whole or in 



part, or that parties with which the Town of Farmerville, Louisiana does business 
will be year 2000 ready. 

In our opinion, except for the effects of such adjustments, if any, as might have 
been determined to be necessary had we been able to examine evidence regarding 
year 2000 disclosures, the general-purpose financial statements referred above 
present fairly, in all material respects, the financial position of the Town of 
Farmerville, Louisiana, as of June 30, 1999, and the results of its operations 
and the cash flows of its proprietary fund types and nonexpendable trust funds 
for the year then ended in conformity with generally accepted accounting 
principles. Also, in our opinion, the combining and individual fund and account 
group financial statements referred to above present fairly, in all material 
respects, the financial position of each of the individual funds and account 
groups of the Town of Farmerville, Louisiana, as of June 30, ]999, and the 
results of operations of such funds and the cash flows of individual proprietary 
funds for the year then ended in conformity with generally accepted accounting 
principles. 

In accordance with Government Auditing Standards, we have also issued our report 
dated October 4, 1999 on our consideration of the Town of Farmerville, 
Louisiana's internal control over financial reporting and our tests of its 
compliance with certain provisions of laws, regulations, contracts and grants. 

Our audit was made for the purpose of forming an opinion on the general purpose 
financial statements taken as a whole and on the combining, individual fund, and 
individual account group financial statements. The accompanying financial 
information listed as supporting schedules in the table of contents is presented 
for purposes of additional analysis and is not a required part of the financial 
statements of the Town of Farmerville, Louisiana. Such information has been 
subjected to the auditing procedures applied in the audit of the general purpose, 
combining, and individual fund and account group financial statements and, in our 
opinion, is fairly stated in all material respects in relation to the financial 
statements of each of the respective individual funds and account groups, taken 
as whole. 

- 2- 
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TOWN OF FARMERVILLE, LOUISIANA 
FARMERVILLE, LOUISIANA 

EXHIBIT D 

COMBINED STATEMENTS OF REVENUES, EXPENSES, AND CIIANGES IN RETAINED EARNINGS 
PROPRIETARY FUND TYPES 

FOR TIIE FISCAL YEAR ENDED JUNE 30, 1999 
WITH COMPARATIVE TOTALS FOR THE FISCAL YEAR 

OPERATING REVENUES 
Charges for Services 
Water Sales 
Penalties & Reconnections/Connections 
Sewer Sales 
Tapping Fees 
Miscellaneous 
Total Operating Revenues 

OPERATING EXPENSES 
Cost of Sales and Services 
Administrative 
Depreciation 
Total Operating Expenses 

OPERATING INCOME #LOSS 

Interest Income 
Sale of Assets 
lotal Nonoperating Revenue (Expenses) 

ENDED JUNE 30,
_]998) 

PROPRIETARY FUND TYPES 

]999 ]998 

63 $ 7]9,96]. 
93 22,313. 
03 174,014. 
60 7,750. 
44 

$ ],054,821.63 

26 
95 
43 
57 
O0 
2] ~__ 92fl , 040 

$ 4]4,785 
295,022 
22],839 
931,6 46 

24 
58 
]4 
96 

NET INCOME {LOSS) BEFORE OPERAIING TRANSFERS $ 

TRANSFER TO/FROM OTIIER FUNDS 
General Fund 

DC!._(t.Q$5] G FORE NO NzOPE_RA_~IN_G 
ADD!!JONS ~DEDUCTIONS~ 

Add Back Depreciation on Assets 
Acquired With Capital Grants 

NEI INCOME (LOSS) 

(Increase) Decrease in Reserves 

Net Change in Unreserved Retained Earnings 
for the Year 

RETAINED EARNINGS - UNRESERVED - JULY I 

RETAINED EARNINGS - UNRESERVED - JUNE 30 

The notes to the financial statements are 
See the accompanying independent auditors' 

25,964.86 
2,300.00 
28,264.86 

$ ]7,397.18 
.00 

j; ]7,397.]8 

(15,730.99) $ 9,790.43 

~_.~ 1 ] 5,992.23 L ._(] 9~ 8j 3.40) 

$ (13],723.22) $ (10,022.97) 

]8Z~239.49 ]62,588.64 

55,5]6.27 $ 152,565.67 

(22,322.44 (116, El1.43) 

33,193.83 $ 36,054.24 

],019,636.7] 983.582.47 

1~_0052~ 830.54 ,$ ] ~Q19_ ~636.7] 

an integral part of this statement 
report. 



TOWN OF FARMERVILLE, LOUISIANA 
FARMERVlLLE, LOUISIANA 

COMBINED STATEMENTS OF CASH FLOWS 
PROPRIETARY FUND TYPES 

FOR THE FISCAL YEAR ENDED JUNE 30, 1999 

EXHIBIT E 

WITH COMPARATIVE TOTALS FOR THE FISCAL YEAR ENDED JUNE 30, 1998 

CASH FLOWS FROM OPERATING ACTIVITIES 

NET CASH FROM OPERATING ACTIVITIES 

CASH FLOWS FROM NONCAPITAL FINANCING 
ACTIVITIES 

Loans to Other Funds 
Payments to Other Funds 

NET CASH USED BY NONCAPITAL FINANCING 
AC~IVITIES 

CASH FLOWS 
FINANCING 

FROM CAPITAL AND RELATED 
ACTIVITIES 

LCDBG Funds 
Acquisition of Capital Assets 

NEI CASH USED BY CAPITAL AND RELATED 
FINANCING ACTIV]IIES 

CASII FLOWS FROM INVESTING ACTIVITIES 

]999 ]998 

$ 1,036,173.58 $ 836,595.80 
(493,702.56) (459,795.24) 
(177,513.29) (151,583.12) 

(]82,999.62) __ 1104,!88.32) 

L ]8],958.]] _$~ J 2~ 029. ] 2 

$ (6,322.51) (]]5L992.23) .00 
I]~ 813.40} 

$ (122,314.74) ~ (~ 8i3=4Q) 

$ .00 
__ .~112,266.18) 

$ 224,844.00 
(344=_787.57) 

(112,266.18) ~ J]~ 943,57) 

Interest on Investments and Other Income $ 28~ 4.86 }__ _~ 397.18 

NET CASH PROVIDED BY INVESTING ACTIVITIES 

NET INCREASE IN CASH AND CASH EOUIVALENTS 

CASH AND CASH EOUIVALENTS, JULY ] 

CASII AND CASH EOUIVALENTS. JUNE 30 

- 7- 

$ 2_8_ 264.86 ~_ ]7,397.)8 

$ (24,357.95) $ (1,330.67) 

356,056.16 357,386.83 

~__ 331~698.21 $ 356~056.]6 



TOWN OF FARMERVILLE, LOUISIANA 
FARMERVILLE, LOUISIANA 

COMBINED STATEMENTS OF CASH FLOWS 
PROPRIETARY FUND TYPES 

FOR THE FISCAL YEAR ENDED JUNE 30. 1999 

EXHIBIT E 
CONTINUED 

~WITH COMPARATIVE TOTALS FOR THE FISCAL YEAR ENDED JUNE 30, 1998 

RECONCILIATION OF OPERATING INCOME TO 
BY OPERATING ACTIVITIES NET CASH PROVIDED 

NET CASH PROVIDED BY OPERATING ACTIVITIES 

CASH AND CASH EQUIVALENTS 
Cash 
Investments - Certificates of Deposits 

19 ~AI~ CA_SH AND CA~I [QUIVAL[N] 

I999 ]998 

) $ (7,606.75) 

221,839.14 

) 44,77].96 
) (125,532.35) 

(i9 
6 
535.60) 
832.34 
260.38 

} 121~029.1_2 

_  
.oo ~_ oo 

$ 155,831.66 $ 132,479.78 
_  _ 175~866.55 223~>7G 38 

The notes to the financial statements are an integral part of this statement 
See the accompanying independent auditors' report. 
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INTRODUCTION 

TOWN OF FARMERVILLE, LOUISIANA 
FARMERVILLE. LOUISIANA 

NOTES TO FINANCIAL STATEMENTS 
JUNE 90, 1999 

lhe Town of Farmerville operates under an elected Mayor/Council form of 
government. The Town's major operations include water and sewer, public safety, 
fire protection, recreation and parks, and general administrative services. 

The council consist of five members who are elected for a four year term. See 
note number nine for a detail of compensation for the mayor and council. 

The lown of Farmerville is located in Union Parish surrounded by D'Arbonne Lake 
recreation area. The Town's major industry is timber and poultry, which includes 
Conagra processing plant. 

NOTE ]. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

A. REPORTING ENIIIY 

As the municipal governing authority, for reporting purposes, the Town of 
Farmerville is considered a separate financial reporting entity. The financial 
reporting entity consists of (a) the primary government, the Town of Farmerville, 
(b) organizations for which the primary government is financially accountable, 
and (c) other organizations for which nature and significance of their 
relationship with the primary government are such that exclusion would cause the 
reporting entity's financial statements to be misleading for incomplete. 

Governmental Accounting Standards Board (GASB) Statement No,. I4 established 
criteria for determining which component units should be considered part of the 
Town of Farmerville for financial reporting purposes. The basic criterion for 
including a potential component unit within the reporting entity is financial 
accountability. The GASB has set forth criteria to be considered in determining 
financial accountability. This criteria include: 

I. Appointing a voting majority of an organization's governing body, and 

a. The ability of the municipality to impose its will on that 
organization and/or 

b. The potential for the organization to provide specific financial 
benefits to or impose specific financial burdens on the municipality. 

2. Organizations for which the municipality does not appoint a voting 
majority but are fiscally dependent on the municipality. 

the reporting entity financial statements 
data of the organization is not included 
significance of the relationship. 

As required by generally accepted accounting principles, these financial 
statements present the Town of Farmerville (the primary government) and its 



TOWN OF FARMERVILLE~ LOUISIANA 
FARMERVILLE, LOUISIANA 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, ]999 

OTE ]. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES CONTINUED 

components units. The components units included in the accompanying financial 
statements are either blended with the municipality funds are discretely 
presented. 

FUNDS INCLUDED WITHIN TIIE REPORTING ENTITY 

The Town of Farmerville Water Department 
The Town of Farmerville rates for user charges are approved by the Town Council 
and the legal liability for the general obligations portion of the water 
authority's debt remain with the Town of Farmerville. 

The Town of Farmerville Sewer Department 
The sewer charges are approved by the Town Council, but are regulated by the EPA. 
The sewer system was financed by FHA. The FIIA notes were sold to General 
Electric Credit in ]990. Bonds in the amount of $935,000 was refinanced. 

]he,  own of Farmeryi]le Sales_~ax_De~artment 
The citizens of the Town of Farmerville approved a ]% sales and use tax. 
Proceeds of the tax have been pledged and dedicated to the retirement of sales 
tax Bonds dated May I, I985. Also the fund could be used for streets and 
sanitation expenditures. 

The Town of Farmerville Dual State Druq Task Force 
lhe Town pays expenditures: 
reimbursed, by the Dual State 

The Town of 
The Town of 

for one police officer, which is partially 
Drug Task Force. 

Farmerville Capital Pro.iects 
Farmerville did not have any Capital Projects at June 30, ]999 

BLENDED COMPONENI UNITS 

lhe Town of Farmerville has no blended units 

DISCRETELY PRESENTED COMPONENT UNITS 

Component units are legally separate from the municipality but are financially 
accountable to the municipality, or whose relationship with the municipality are 
such that exclusion would cause the municipality's financial statements to be 
misleading or incomplete are discretely presented. The Component Units column 
of the combined financial statements include the financial data of these 
discreetly presented components units. They are reported in a separate column 
to emphasize that they are legally separate from the municipality. 

- I0- 



TOWN OF FARMERVILLE, LOUISIANA 
FARMERVILLE, LOUISIANA 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, ]999 

NOTE I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES CONTINUED 

The following component units are discretely presented in the accompany financial 
statements: 

Farmerville Volunteer Fire Department, Inc 

The volunteer fire department expenditures for operating the fire department is 
paid by the Town of Farmerville's General Fund. The transactions in the 
Volunteer Fire Department, Inc. is for miscellaneous fund raisers and 
miscellaneous expense for the volunteer fireman. The Town transfers the State 
of Louisiana 2% rebate to the volunteer fire department, and is accumulated for 
purchase of equipment. 

Contributors to the Volunteer Fire Department elect all the members of the 
governing board. The governing board is solely responsible for the Volunteer 
Fire Department Operations. The accounting records are maintained by an employee 
of the Town of Farmerville. 

B. FUND ACCOUNTING 

The municipality uses funds and account groups to report on its financial 
position and the results of its operations. Fund Accounting is designed to 
demonstrate legal compliance and to aid financial management by segregating 
transactions relating to certain government functions or activities. 

A fund is a separate accounting entity with a self-balancing set of accounts. 
On the other hand, an account group is a financial reporting device designed to 
provide accountability for certain assets and liabilities that are not recorded 
in the funds because they do not directly affect net expendable available 
financial resources. 

Funds of the municipality are classified into three categories: governmental, 
proprietary, and fiduciary. In turn, each category is divided into separate fund 
types. The fund classifications and a description of each existing fund type 
follow: 

Governmental Funds 

Governmental Funds are used to account for all or most of the municipality's 
general activities, including the collection and disbursement of specific or 
legally restricted monies, the acquisition or construction of general fixed 
assets, and the servicing of general long-term debt. Governmental funds include: 

I. General Fund--the general operating 
all financial resources, except those 
funds. 

fund of the municipality and accounts for 
required to be accounted for in other 



TOWN OF FARMERVILLE, LOUISIANA 
FARMERVILLE. LOUISIANA 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30. 1999 

NOTE ]. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES CONTINUED 

~ Special revenue funds--account for the proceeds of specific revenue sources 
hat are legally restricted to expenditures for specified purposes. In addition, 
he General Fund of each blended component unit is reported as a special revenue 
und. 

3. Debt service funds--account for transactions relating to resources retained 
and used of the payment of principal and interest on those long-term obligations 
recorded in the general long-term obligations account group. 

4. Capital projects funds--account for financial resources received and used for 
the acquisition, construction, or improvement of capital facilities not reported 
in other governmental funds. 

PROPRIETARY FUNDS 

Proprietary funds are used to account for activities similar to those found in 
the private sector, where the determination of net income is necessary or useful 
to sound financial administration. Proprietary funds differ from governmental 
funds in the their focus is on income measurement, which, together with the 
maintenance of equity, is an important financial indicator. Proprietary funds 
include: 

2. Internal service funds--account for the financing of goods or services 
provided by one department to other departments or governments on a cost- 
reimbursement basis. The Town of Farmerville does not have an internal service 
fund. 

FIDUCIARY FUNDS 

ACCOUNT GROUPS 

1. General Fixed Assets Account Group--This is not a fund but rather an account 
group that is used to account for general fixed assets acquired principally for 
general purposes and excludes fixed assets in the Enterprise Funds. 

- ]2- 



TOWN OF FARMERVILLE, LOUISIANA 
FARMERVILLE. LOUISIANA 

NOTES TO FINANCIAL STAIEMENIS 
JUNE 30. 1999 

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES CONTINUED 

2. General Long-Term Debt Account Group--This is not a fund but rather an 
account group that is used to account for the outstanding principal balances of 
general obligation bonds and other long-term debt not reported in proprietary 
funds. 

C. BASIS OF ACCOUNTING 

Governmental funds utilized the modified accrual basis of accounting. Under this 
method, revenues are recognized in the accounting period in which they become 
both available and measurable. Licenses and permits, charges for services, fines 
and forfeits, and miscellaneous revenue are reported as revenues when received 
in cash. General property taxes, self-assessed taxes, and investment earnings 
are recorded when earned (when they are measurable and available). Expenditures 
are recognized in the accounting period in which the fund liability is incurred, 
if measurable, except expenditures for debt service, prepaid expenses, and other 
long-term obligations which are recognized when paid. 

All proprietary funds are accounted for using the accrual basis of accounting. 
Their revenues are recognized when they are earned, and their expenses are 
recognized when they are incurred. Interest on revenue bonds, proceeds of which 
are used in financing the construction of certain assets, is capitalized during 
the construction period net of interest on the investment of unexpended bond 
proceeds. 

D. BUDGETARY DAIA /ENCUMBRANCES 

Formal budgetary accounting is employed as a management control for all funds of 
the Town annual operating budgets are adopted each fiscal year through passage 
of an annual budget ordinance and amended as required for the General Fund, 
Special Revenues Funds, Debt Service Funds, and Proprietary funds, and the same 
basis of accounting is used to reflect actual revenues and expenditures/expenses 
recognized on a generally accepted accounting principles basis. Budgets for 
certain Special Revenues Funds and Capital Projects Funds are made on a project 
basis, spanning more than one fiscal year. Budgetary control is exercised at the 
departmental level or by projects. 

All unencumbered budget appropriations, except project budgets, lapse at the end 
of each fiscal year. See additional information in note 2. 

E. BALANCE SHEET ACCOUNTS 

Cash includes amounts in demand deposits as well as short-term investments, with 
maturity date within three months of the date acquired by the government. 

State statutes authorized the government to invest in obligations of the U. S 
Treasury, commercial paper, corporate bonds, and repurchase agreement. 

- 13 



TOWN OF FARMERVILLE: LOUISIANA 
FARMERVILLE, LOUISIANA 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30~ 1999 

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES CONTINUED 

Receivables All receivables are reported at their realizable value. 
Uncollectible amounts from customers' utility receivables are recognized as bad 
debts at the time information becomes available which would indicated the 
uncollectibility of the particular receivable. An allowance of $7,026.04 was 
recorded at June 30, 1999 and $10,137.29 for the year ended June 30, 1998. The 
allowance is based on 75% of accounts over 90 days old. 

Investments Debt securities are valued at amortized cost since it is generally 
the policy of the Town to hold such investments until they mature. 

ort 
mer 

rvi 
her 

- Term Interfund Receivables/Payables During the course of 
ous transaction occur between individual funds for goods 
ces rendered, lhese receivables and payables are classified 
funds" or "due to other funds" on the balance sheet. Short-te 
are classified as "interfund receivables/payables". loans 

Interest Receivable Interest on investments 
as revenue in the year the interest is earned 
of the current period. 

Advances 
receivabl 
reserve a 

financial 

operations, 
provided or 
as "due from 
rm interfund 

and certain receivables are recorded 
and is available to pay liabilities 

to Other Funds Noncurrent portion 
es are reported as advances and are o 
ccount which indicated that they do not 

s of long-term interfund loan 
ffset equally by a fund balance 
constitute expendable available 

resources and therefore are not available for appropriation 

Jnventor~ The Town of Farmerville does not maintain inventories of parts and 
supplies used for water and sewer. 

Pj ~ aid Items Payments made to vendors for services that will benefit periods 
beyond June 30, 1999~ are recorded as prepaid items. 

Restricted Assets Certain proceeds of enterprise fund revenue bonds, as well as 
certain resources set aside for their repayment, are classified as restricted 
assets on the balance sheet because their use is limited by applicable bond 
covenants. The "revenue bond current debt service" account is used to segregate 
resources accumulated for debt services payments over the next twelve months. 
The "revenue bond future debt service" account is used to report resources set 
aside to make up potential future deficiencies in the revenue bond current debt 
service account. The "revenue bond renewal and replacement" account is used to 
report resources set aside to meet unexpected contingencies or to fund asset 
renewals and replacement. 

Fixed Assets General Fixed Assets are not capitalized in the funds used to 
acquire or construct them. Instead, capital acquisition and constructions are 
reflected as expenditures in governmental funds, and the related assets are 

- ]4- 



TOWN OF FARMERVILLE: LOUISIANA 
FARMERVILEE, LOUISIANA 

NOTES TO FINANCIAL STATEMENTS 
JUNE 301 ]999 

NOIE ]. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES CONTINUED 

reported in the general fixed assets account group. All purchased fixed assets 
are valued at cost where historical records are available and at an estimated 
historical cost where no historical record exist. Donated fixed assets are 
valued at their estimated fair market value on the date received. 

e costs of maintenance and repairs 
materially extend asset lives 

pitalized and depreciated over the 
sets, as applicable. 

that do not add to the value of the assets 
are not capitalized. Improvements are 
remaining useful lives of the related fixed 

Public domain ("infrastructure") general fixed assets consisting of roads, 
bridges, curbs and gutters, streets and sidewalks, drainage systems and lighting 
systems are not capitalized, as these assets are immovable and of value only to 
the government. 

Assets in the general fixed assets account group are not depreciated. 
Depreciation of building, equipment and vehicles in the proprietary fund types 
is computed using the straight-line method. 

erest is capitalized on proprietary fund assets acquired with tax-exempt debt. 
amount of interest to be capitalized is calculated by offsetting interest 
ense incurred from the date of the borrowing until completion of the project 
h interest earned on invested proceeds over the same period. 

~ )ensated Absences Vested or accumulated vacation leave that is expected to 
be liquidated with expendable available financial resources is reported as an 
expenditure and a fund liability of the governmental fund that will pay it . 

Lonq-lerm Obliqations Long-term 
governmental fund when due, or when 

debt is recognized as a liability of a 
resources have been accumulated in the debt 

service fund for payment early in the following year. For other long-term 
obligations, only that portion expected to be financed from expendable available 
financial resources is reported as a fund liability of a governmental fund. The 
remaining portion of such obligations is reported in the general long-term debt 
account group. Long-term liabilities expected to be financed from proprietary 
fund operations are accounted for in those funds. 

- I5 



TOWN OF FARMERVILLE, LOUISIANA 
FARMERVILLE, LOUISIANA 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30~ ]999 

NOTE ]. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES CONTINUED 

Interfund Transactions 

the 
for 
for 
ent 
ved 
een 

11. 

Quasi-external transactions are accounted for as 
revenues, expenditures of expense. Transactions that constitute reimbursements 
to a fund for expenditures/expense initially made from it that are properly 
applicable to another fund, are recorded as expenditures/expenses in the 
reimbursing fund and as reduction of expenditures/expenses in the fund that is 
reimbursed. 

All other interfund transactions, except quasi-external transactions and 
reimbursements, are reported as transfers. Nonrecurring or nonrouting permanent 
transfers of equity are reported as residual equity transfers. All other 
interfund transfers are reported as operating transfers. 

emorandum On~  - Total Columns Total columns on the general purpose finan 
tatements are captioned "memorandum only" to indicate that they are prese 
nly to facilitate financial analysis, Data in these columns do not pre 
inancial position, results of operations or changes in financial positio 
onformity with generally accepted accounting principles. Neither are such 
omparable to a consolidation. Interfund eliminations have not been made in 
ggregation of this data. 

cial 
nted 
sent 
n in 
data 
the 

Comparative Data Comparative total data for the prior year have been presented 
in the accompanying financial statements in order to provide an understanding of 
changes in the government's financial position and operations. IIowever, 
comparative data have not been presented in all statements because their 
inclusion would make certain statements unduly complex and difficult to 
understand. 

Encumbrances Encumbrance accounting, under which purchases orders, contracts, 
and other commitments for the expenditures of monies are recorded in order to 
reserve that portion of the applicable appropriation, is not employed by the Town 
as an extension of formal budgetary integration in the funds. 

Use Of Estimates The preparatio 
generally accepted accounting pri 
and assumptions that effect certai 
actual results could differ from 

n of financial statements in conformity with 
nciples requires management to make estimates 
n reported amounts and disclosures. According, 
those estimates. 

16- 



TOWN OF FARMERVILLE: LOUISIANA 
FARMERVILLE, LOUISIANA 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30. ]999 

NOTE 2. LEGAL COMPLIANCE - BUDGET The budget for the year ended June 30, 1999 
was adopted in June 1998 and revised June ]999. The budgets were prepared based 
on generally accepted accounting principles (GAAP), except depreciation is not 
budgeted. Budgets are adopted as totals rather than line item. 

General Fund - Budget 
-  Actual 

Sales Tax - Budget 
- Actual 

Debt Service - Budget 
- Actual 

Water Department - Budget 
-  Actual 

Sewer Department - Budget 
- Actual 

$ 1, 
1, 

Income 
000,170.00 
037,596.00 

568,600.00 
57],042.83 

921,000.00 
890,642.00 

224,000.00 
192,444.00 

Expense 
967, 

1,163, 
548.00 
225.00 

539,340.00 
424.083.00 

883,000.00 
624,539.50 

222,400.00 
234,204.79 

The budget excess was largely due to the emergency purchase of a garbage truck 
for $81,000 on June 29,1999. 

NOTE 3. DEPOSIIS AND INVESTMENTS 

Deposits At year end, the carrying amount of the government's deposits were 
$1,273,431.00. Of this balance, $1,177,859.00 was covered by federal depository 
insurance or by collateral held by the government's agent in the government's 
name. The State of Louisiana Banking Regulations require the FDIC to insure 
$]00,000 of checking and $]00,000 of savings for each municipality. The excess 
of $98,572.00 was transferred in August ]999. 

Investments The government's investments are categorized as either (I) ins 
or registered or for which the securities are held by the government or his a 
in the government's name, (2) uninsured and unregistered for which the securi 
are held by the broker's or dealer's trust department or agent in 
government's name or (3) uninsured and unregistered for which the securities 
held by the broker or dealer, or by its trust department or agent but not in 
government's name. 

Government Security 
Certificates of 
Deposit 
Total Investments 

CATEGORIES 
3 

ured 
gent 
ties 
the 
are 

the 

CARRYING 
AMOUNT 

O0 $ .00 $ .00 $ .00 

678~084.58 
$678~084.58 

- 17 
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TOWN OF FARMERVILLE~ LOUISIANA 
FARMERVILLE, LOUISIANA 

NOTES TO FINANCIAl STATFMFNTS 
JUNE 30, 1999 

NOTE 3. DEPOSITS AND INVESTMENTS CONTINUED 

The State requires collateral pledged for deposits to be held in the government's 
name by the trust department. 

The trust department reviews collateral pledged on a quarterly basis 

NOIE 4. RECEIVABLES Receivables 

Gross Receivables 
Less: Allowance for 
Uncollectables 

NET TOTAL RECEIVABLES 

at June 30, 1999 consist of the following 

SPECIAL 
GENERAL REVENUE 

$ 787.28 $ 

.00 

113.82 $ 

.00 

DEBT 
SERVICE ENTERPRISE 

O0 

O0 

139,501.82 

.00 

$ 787.28 $_ _ ~__ ]]3.~2_ $ .00 ~_ ]39,50]_.8_2. 

Property taxes are levied as of January ] on property values assessed as of the 
same date. lhe billing are mailed in October or November and is due on January 
1. The delinquent taxes are sold each year, therefore, an allowance for 
uncollectible was not recorded. 

NOIE 5. FIXED ASSETS The following is a summary of changes in the general fixed 
assets account group during the fiscal year. 

Land 
Buildings 
Improvements Other Than 
Buildings 

Machinery & Equipment 
Other Assets 
TOTAL GENERA[ FIXED 

BALANCE 
JUNE 30, 
1998 ADDITIONS 

]08,313.79 $ 
383,780.04 

O0 
O0 

1,010,981.56 .00 
1,197,848.68 172,309.78 

28.520.95 .00 

RETIREMENTS 
$ .00 

. 00 

BALANCE 
JUNE 30 
1999 

$ 108, 
383, 

3]3.79 
780.04 

.00 ],010,981.56 
32,5]2.06 1,337,646.40 

.00 28.520.95 

$2,729,445.02 ~]72,309.78 ~_32~512.06 $2,869,242.74 

- 18 



TOWN OF FARMERVILLE, LOUISIANA 
FARMERVILLE, LOUISIANA 

NOTES TO FINANCIAL STATEMENIS 
JUNE 30, 1999 

NOTE 5. FIXED ASSETS CONTINUED 

The following is a summary of proprietary fund-types fixed assets at June 30 

ENTERPRISE FUNDS 

Land 
Buildings 
Improvements Other 
Than Buildings 

Water/Sewer Systems 
Sewer System 
Water Plant/System 

Machinerv/EauiDment 
Sewer 
Water 
Totals 

Land 
Buildings 
Improvements Other 
Than Buildings 

Water/Sewer Systems 
Sewer System 

Water Plant/System 
Machin

_~ uipment 
Sewer 
Water 
Totals 

1999 

COST 

L 25,752.oo 
$ .oo 

O0 

ACCUMULATED 
DEPRECIATION 

$ .00 
~ .oo 

O0 

$ 5,479,985.02 $ 1,692,777.72 
4,442,714.69 840,749.74 

56,019.90 
4]0~641.85 

$]o,389~3~L 46 

43,734.30 
20],258.91 

$ 2,778~20_.6Z 

ENIERPRISE FUNDS 

NET 

$ 7~ 752.00 
.00 

O0 

787,207.30 
601,964.95 

12,285.60 
209.382.94 

~ 7~66]0,840.79 

1998 

COST 

25,752.00 
.oo 

ACCUMULATED 
DEPRECIATION NEI 

.$ .00 
$ .oo 

#_ _ 25,752.00 
$ .oo 

$ .oo $ .oo $ O0 

$ 5,479,985.02 $ 1,579,052.36 $ 3,900,932.66 
4,475,312.12 762,]59.19 3,713,152.93 

65,269.90 
308,497.93 

$10,354,816.95 

48,198.49 
201~007.09 

$ 2,5~ iL. 13 

]7,071.4] 
]07,490.84 

$ 7,769~399.84 

In proprietary funds, the following estimated useful lives are used to compute 
depreciation: See Schedule E7 for depreciation. 

Investments 
Equipment 
Vehicles 

- 19- 
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TOWN OF FARMERV]LLE~ LOU]S]ANA 
FARMERVILLE, LOUISIANA 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30. ]999 

NOTE 5. FIXED ASSESS CONTINUED 

FASB-34 (Capitalization of Interest Costs) requires that interest expenditures 
incurred during construction of assets be capitalized. FASB-62 (Capitalization 
of Interest Cost in Situations Involving Certain Tax-Exempt Borrowings and 
Certain Gifts and Grants) concludes that constructed assets financed with the 
proceeds of tax-exempt debt (if those funds are externally restricted to finance 
the acquisition of the asset or used to service the related debt) should include 
capitalized interest only to the extent that interest cost exceeds interest 
earned of the tax-exempt borrowing. During 1999, no interest costs were 
capitalized because the Town had no interest expenditures related to constructed 
assets. 

VOLUNTEER FIRE DEPARTMENT. lhe fixed assets of the 
as follows 

NOTE 
fund 
obli 
acti 
are 
obli 
bond 

6. LONG-TERM DEBT 
s for the acquisit 
gation bonds have 
vities. These bon 

Volunteer Fire Department is 

JUNE ], ]998 ADDISIONS DEDUCTIONS 

$ 58,898.00 
73,480.00 
3~843.00 

O0 $ 
O0 
OO 

O0 
O0 
O0 

~ .0o ~ .oo 

JULY 31. ]999 

$ 58,898.00 
73,480.00 
3,843.00 

The government issues general obligation bonds to provide 
ion and construction of major capital facilities. General 
been issued for both general government and proprietary 
ds therefore are reported in the proprietary funds if they 
epaid from proprietary revenues. In addition, general 
been insured to refund both general obligation and revenue 

General obligation bonds are direct obligations and pledge the full faith and 
credit of the government. These bonds generally are issued as 25-year serial 
bonds, except for refunds in issues, with equal amount of principal maturing each 
year. General obligation bonds currently outstanding are as follows: 

PURPOSE 
General Government-City Hall 
General Government-Public Safety 

INTEREST RATES AMOUNIS 
6.40% 
6.40% 

11. 
l]. 

00% 
00% 

$ 25,000.00 
20,000.00 

Annual debt service requirements to maturity for general obligation bonds 
including interest of $3,150.00, are as follows: 

FISCAL YEAR 
ENDING 
JUNE 30 
2000 

PUBLIC IMPROVEMENT BONDS 
CITY HALL PUBLIC SAFETY 
26,750.00 2].400.00 

- 20- 
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TOWN OF FARMERVILLE~ LOUISIANA 
FARMERVILLE. LOUISIANA 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 199_9 

Revenue Bonds lhe government also issues bonds where the government pledges 
income to pay debt service. A $.01 Sales tax is pledge to pay the revenue bonds. 
Revenue bonds outstanding, at June 30, 1999 are as follows: 

PURPOSE 
Wastewater Treatment - Sewer 

INTEREST RATES 
5.00% 7.50% 

AMOUNTS 
$ 1,205,000.00 

Revenue bonds debt service requirements to maturity, including $ 430,767.50 of 
interest as follows: 

FISCAL YEAR ENDING 
JUNE 30 
2000 
2001 
2002 
2003 
2004 
2005 

Thereafter 
Total 

AMOUNT 
$ 150~177.50 

150,935.00 
151,395.00 
15],515.00 
146,235.00 
145,885.00 
739~625.00 

$ I~635, 767.~Q 

Changes in Lon~-Term Liabilities. During the year 
following changes occurred in liabilities reported in 
account group: 

ended June 30, 1999, the 
the general long-term debt 

BALANCE 
JULY 1. ADDITIONS REDUCFIONS 

BALANCE 
JUNE 30 

General Obligation 
Debt $],370,000.00 ~ .00 ~]20jO00.O0 ~I~ 50,QpO_OQ 

NOTE 7. INTERFUND ASSETS/LIABILITIES 

Due From/To Other Funds 
AMOUNT 

RECEIVABLE FUND PAYABLE FUND 1999 1998 

General Fund - Fire 
General Fund - Garbage 
Sewer - Enterprise 
Bond Fund 
Water - Enterprise Fund 
Volunteer Fire Dept. 

79 
49 
02 
46 
O0 
94 

4 
2 
2 

NOTE 8. FIRE DEPARTMENT The Volunteer Fire Department is an incorporated 
enterprise, and funds are transferred to this entity to be spent for materials 
and supplies. The Town transfers the 2% state insurance funds. 

- 2] - 
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TOWN OF FARMERVILLE, LOUISIANA 
FARMERVILLE, LOUISIANA 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, ]999 

9. COMPENSATION The 
is as follows: year 

Mayor. Willie Davis. Jr 
Salary and Expenses 

Police Chief (A) 
Bim Culbertson 

Alderman 
Jerry Taylor 
~ommy J. Johnson 
Kenneth Dixson 
Gerome 
Kendal 

Nation 
Terral 

amount paid the mayor and council during the audit 

]999 ]998 

$ 16,999.~4 $ 16,999~84 

$ 600.00 $ 600.00 

1999 ]998 

$ 3,650.00 
2,500.00 
2,500.00 
2,500.00 

__  2~500.00 
1 1~ 650.00 

$ 3,750.00 
2,500.00 
2,500.00 
2,500.00 

~ l~ Z~ .o~ 

(A) lhe Police Chief is also the elected Marshall. In that capacity he receives 
$50 a month. He also receives a salary for his position as chief of police. 

NOIE ]0. EMPLOYEE RETIREMENT 

Substantially all employees of the Town of Farmerville are members of the 
following statewide retirement systems: Municipal Employees Retirement System 
of Louisiana, Municipal Police Employees Retirement System of Louisiana, or 
Firefighters Retirement System of Louisiana and Social Security. These systems 
are multiple-employer public employee retirement systems(PERS~, controlled and 
administered by separate boards of trustees. Pertinent information relative to 
each plan as follows: 

22- 



TOWN OF FARMERVILtE, LOUISIANA 
FARMERVILLE LOUISIANA 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, ]999 

NOTE 10. EMPLOYEE RETIREMENT CONTINUED 

Employees who terminate with at least the amount of creditable service stated 
above, and do not withdraw their employee contributions, may retire at the ages 
specified above and receive the benefit accrued to their date of termination. 
The System also provides death and disability benefits. Benefits are established 
by state statute. 

Contributions to the System include one-fourth of one per cent of the taxes shown 
to be collectible by the tax rolls of each municipality. State statue requires 
covered employees to contribute a percentage of their salaries to the System. 
As provided by Louisiana revised Statute I]:]03, the employer contributions are 
determined by actuarial valuation and are subject to change each year based on 
the results of the valuation for the prior fiscal year. 

al Police EmDlovees Retirement System of Louisiana {System)--All fu 
time police department employees engaged in law enforcement are required 
participate in the System. Employees who retire at or after age 50 with at le 
20 years of creditable service or at or after age 55 with at least 12 years 
creditable service are entitled to a retirement benefit, payable monthly 
life, equal to 3 ]/3 per cent of their final-average salary for each year o 
creditable service. Final-average salary is the employee's average salary o 
the 36 consecutive or joined months that produce the highest average. 

II- 
to 
ast 
of 
for 
f 
ver 

Employees who terminate with at least the amount of creditable service stated 
above and do not withdraw their employee contributions, may retire at the ages 
specified previously and receive the benefit accrued to their date of 
termination. The System also provides death and disability benefits. Benefits 
are established by state statute. 

State statue requires covered employees to contribute a percentage of their 
salaries to the system. As provided by Louisiana Revised Statute ]I:]03, the 
employer contributions are determined by actuarial valuation and are subject to 
change each year based on the results of the valuation for the prior fiscal year. 

- 23 
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TOWN OF FARMERVILLE, LOUISIANA 
FARMERVILLE, LOUISIANA 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30. ]999 

NOTE I0. EMPLOYEE RETIREMENT CONTINUED 

accrued to their date of termination. The System also provides death and 
disability benefits. Benefits are established by state statute. 

State statue requires covered employees to contribute a percentage of their 
salaries to the System. Employer contributions are determined annually based on 
results of the valuation of the prior fiscal year with adjustments for any 
dedicated tax monies or appropriated funds. 

The following provides certain disclosures for the municipality and the 
retirement systems that are required by GASB Codification Section P20-129: 

Total Current 
Year Payroll 

Total Current 
Year Covered 
Payroll 

YEAR ENDED JUNE 30. ]999 

% EMPLOYEES % POLICE % FIREFIGHTERS 

$579,520.46 $252,3]8.56 $ ]9,518.I3 

407,400.39 68,095.68 18,928.00 

Contributions: 
Required by 

statute: 
Employees 20,369.96 5,107.28 1,514.24 

Employer 
Total ]5,277.79 6,]28.58 ],506.96 

NOTE ]]. EQUITY Reservations of fund balances of governmental funds are created 
to either (1) satisfy legal covenants that require that a portion of the fund 
balance be segregated or (2) identify the portion of the fund balance that is not 
appropriable for future expenditures. Specific reservations of the fund balance 
accounts are summarized below. 

Reserve for Debt Service This reserve was 
fund balance account for debt service, i 
interest payments. The reservation was est 
imposed by various bond agreements. 

Reserve for Fire Department This 
allocated to the fire department 

created to segregate a portion of the 
ncluding both principal payments and 
ablished to satisfy legal restrictions 

reserve was created for the property taxes 

Reserve for Water and Sewer Repair This 
for major repairs to the new system 
$43,796.14. 

- 24- 

fund was established by order of FHA 
The balance at June 30, 1999 was 



TOWN OF FARMERVII[E, LOUISIANA 
FARMERVILLE, lOUISIANA 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 1999 

NOTE ]1. EOUITY CONTINUED 

Reserve for Capital Imnrovements 
water, sewer, and sales tax funds 
reserves at June 30, 1999 amounted 

The Council approved transferring monies from 
for future capital improvements. The total 
to $143,436.01. 

NOTE ]2. SUMMARY DISCLOSURES OF SIGNIFICANT CONTINGENCIES 
Insurance handles all defense, for the Town. The Mayor advise 
has several lawsuits. The Town's legal council advises us t 
received the information from Risk Management concerning t 
lawsuits. 

NOTE I3. ENTERPRJSE FUN 

Current Assets 
Current liabilities 

Net Working Capital 

Risk Management 
s us that the Town 
hat they have not 
he status of the 

The Enterprise working capital is as follows 

1999 
WATER SEWER 

$ 466,663.37 
~ _ _

69j408.87 
397~ 254.50 

garbage revenues are due to the 

NOTE 15. YEAR 2000 

$ 4,626.66 
]9,387.]8 

$ (]4,760~52) 

TOTAL 
$ 471,290.03 

ss,L~9~o5 

1998 
$ 477,728.05 

~ 385,702=55. 

A large portion of the increase in water and 
agreement with Con Agra Poultry Processing Plant. 

The management of the Town of Farmerville has addressed part of the year 2000 
problem. As of the audit date total corrections had not been made to the year 
2000 problem. 

In the water department, the water meters are read with hand held machines that 
are not year 2000 compatible. Because of the year 2000 problem with these units

, the entire meter reading system will be upgraded
. This system will cost between 

$40,000 and $45,000. 

Cost for training and other hidden cost is estimated to be $8,000, which does not 
include installation cost. The estimated total for all year 2000 costs will be 
approximately $65,000. 

The Town of Farmerville, Louisiana has addressed only problems with their 
systems. At this time, the Town does not know what effect the year 2000 will 
have on them from outside sources or if they have addressed all of their year 
2000 problems. 

- 25- 



TOWN OF FARMERV 
FARMERVlLLE 

LLE, LOUISIANA 
LOUISIANA 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 1999 

NOTE 16. ATTORNEY GENERAL OPINION 

The Legislative Auditor Advisory Committee requested that the Town request an 
opinion from the Louisiana Attorney General concerning the Town's policy on water 
and sewer services for employees and former employees. At the audit date the 
Town's legal council had not requested an opinion. 

NOTE ]7. GOVERNMENTAL GRANTS 

The Town had not received any Federal 
grants were completed prior to audit 

Grants during the audit period. All prior 
period. 

- 26- 



GENERAL FUND 

Io account for resources traditionally associated with governments which are not 
required to be accounted for in another fund. 



Property Taxes 
Other 

Restricted 
Property 
Cash 

Assets 
Tax Escrow 

TOWN OF FARMERVILLE, LOUISIANA 
FARMERVILLE, LOUISIANA 

GENERAL FUND 
COMPARATIVE BALANCE SHEETS 
JUNE 30. 1999 AND 1998 

Accounts Receivable - Water Dept 
Investments 

Due From Other Funds 

TOTAL ASSETS 

L]ABILITIES AND [QUITY 

L]ABILITIES 
Vouchers Payable 
Accrued Liabilities 
Payable from Restricted Assets 
Deposit - Garbage Containers 
Transfer to Bond Fund 
Due to Other Funds 
Deferred Revenue 

Total Liabilities 

EQUITY 
Fund Balance 
Reserve for Fire Department 
Reserve for Flag Pole 
Unreserved 

Total Equity 

TOTAL LIABILITIES AND EOUITY 

See accompanying notes and auditors' report 

- 27- 

STATEMENT A-] 

1999 ]998 

$ 252,514.78 $ 75,209.42 

56.32 
730.96 

2,500.90 
16,078.64 
22,2]6.79 

.00 
53.044.49 

],640.85 
804.55 

~% 347,]42.88 ~ 2 36~630.47 

137,372.99 $ 
32,180.9] 

. 00 
51,686.46 
11,476.94 
2,500.90 

54,929.66 
]9,921.34 

]6,140.00 
27,447.46 
1,435.58 

. 00 

$ 235,2!8.20 $ ]19:874.04 

70,990.16 $ 
.00 

40.934.52 

4],756.35 
589.05 

74,41].03 

$ 111,924.68 $ ]16,756.43 

}_ 347j142.88 $ 23~j630.47 



TOWN OF FARMERVILLE, lOUISIANA STATEMENT A-2 
FARMERVILLE, LOUISIANA 

GENERAL FUND 
COMPARATIVE STATEMENTS OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES 

REVENUES 
Taxes 

FOR THE FISCAL YEARS ENDED JUNE 30. 1999 AND ]998 

Property 
Franchise 
Licenses and Permits 
Intergovernment Revenues 
Charges For Services 
Fines and Forfeits 
Miscellaneous Revenue 
Interest Revenue 
TOTAL REVENUES 

EXPENDITURES 
Current 
General and Administrative 
Transportation 
Police Department 
Fire Department 
Recreation Department 
Farmerville City Park 
State Park 
Garbage Department 
TOTAL EXPENDITURES 

EXCESS (DEFICIENCY1 OF REVENUES 
OVER (UNDER~ EXPENDITURES 

OTHER FINANCING SOURCES (USES 

Water Department 
TOTAL OTHER FINANCING SOURCES (USES 

EXCESS (DEFICIENCY) OF REVENUE AND OTHER 
SOURCES OVER {UNDER) EXPENDITURES AND 
OTHER (USES) 

1999 

$ ]52, 
116, 
238, 
49, 
335, 
32, 
108, 
4. 

]84.06 
959.46 
469.97 
53].46 
479.06 
371.34 
5]2.79 
087.44 

1998 

95 
30 
72 
24 
87 
70 
78 
2] 

$ 1,037,595.58 $ 931,777.77 

$ 228,567.72 
34,898.82 
418,506.20 
108,134.29 

913.31 
.00 

416.03 
371,789.17 

$ 1,163,225.54 

$ 218,770.84 
.00 

389,685.66 
100,953.28 
2,801.47 
8,643.62 
499.04 

264,220.05 
$ 985,573.96 

$ (]25,629.96) $ (53,796.19 

$ 22,216.79 $ .00 
4,805.92 
6,532.33 
87,243.17 

$ 120,798.21 

]2,165.89 
8,441.1] 
11,372.29 

$ 31,979.29 

(4,831.75) $ (2],816.90 

(29,233.8]) 
589.05 

1,995.53 
470.03 

Net Change in Unreserved Fund Balances 
for the Year $ (33,476.51) $ (19,351.34) 

FUND BALANCES - UNRESERVED - JULY i 

FUND BALANCES - UNRESERVED - JUNE 30 

See accompanying notes and auditors' report 
- 28- 

74,411.03 93.762.37 

$ 40 934.52 $ 74,411.03 
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SPECIAL REVENUE FUNDS 

Special revenue funds are used to account for special revenues that are legally 
restricted to expenditures for particular purposes. 

SALES TAX FUND 

Proceeds of the ]% sales tax are to be used for costs incurred in operating a 
Sanitary Landfill Site for Garbage and Waste Disposal; for Street Repair and 
Maintenance; and for Sewer Repair and Maintenance. 



SALES IAX FUND - SPECIAL REVENUE FUND 



TOWN OF FARMERVILLE, LOUISIANA 
FARMERVlLLE, LOUISIANA 

SALES TAX FUND - SPECIAL REVENUE FUND 
COMPARATIVE BALANCE SHEET 
JUNE 30. 1999 AND 1998 

ASSEIS 
Cash 
Receivables: 
Union Parish School Board 
Others 

Restricted Assets 
Certificate of Deposit 

TOTAL ASSETS 

LIABILITIES AND EOUITY 

LIABILITIES 
Vouchers Payable 
Accrued Liabilities 
Due Other Funds 

Total Liabilities 

EQUITY 
Fund Balance 
Reserved for Capital Projects 
Unreserved 

Total Equity 

TOTAL LIABILITIES AND EQUITY 

See accompanying notes and auditors' report 
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STATEMENT B-I 

1999 ]998 

$ ]07,858.80 $ 97,808.69 

82 
O0 

423.72 
549.51 

19,512.O7 ]3,I60.63 

127,484.69 
_$ ]11,942.55 

37,008.59 $ 
10,441.22 
4].427.00 

21,764.46 
5,678.00 

. 00 

$ 88,876.81 $ 27,442.46 

19,512.07 $ 
19,095.81 

38,607.88 

13,160.63 
71,339.46 

$ 84,500.09 
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TOWN OF FARMERVILLE, LOUISIANA 
FARMERVILLE, LOUISIANA 

SPECIAL REVENUES - SALES TAX FUND 

STATEMENT B-3 

COMBINING STATEMENTS OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES 
FOR THE FISCAL YEAR ENDED JUNE 30, 1999 

WITH COMPARATIVE TOTALS FOR THE FISCAL YEAR ENDED JUNE 30, 1998 

REVENUES 
Taxes 
Sales Tax 

Miscellaneous 
Interest Earned 
Reimbursements 

TOTAL REVENUES 

EXPENDITURES 
General Government 
Salaries 
Employee Benefits Expenses 
Medicare Tax 
Municipal Retirement 
FICA Taxes 
Unemployment 
llospital Insurance 
Dental 
Worker's Compensation Insurance 

Office Expense 
Auditing 
Insurance - Liability 
Current Year Asset Purchases 
Telephone 
Iravel 
Computer 
Sales lax Collection Cost 
Miscellaneous 
Administrative Fees 
LCDBG - Grant Expense 
Total General Government 

Prison Labor and Expense 
tabor 
Meals/Food/Supplies 
Insurance 
Total Prison Labor and 

1999 1998 

$ 559,458.28 $ 528,404.28 

2,908.73 
8,675.82 

9,658.63 
8,675.82 

~ 57L 042.83 $ 546,738.73 

55,966.76 $ 51,790.48 

46 
02 
71 
08 
46 
33 
O0 
63 
O0 
78 
16 
11 
34 
O0 
O0 
42 
O0 
O0 

$ 163,554~26 

Expense $ 4,096.63 

- 34 

761. 
1,014. 
3,394. 

87. 
4,454. 
514. 

2,075. 
3,465. 
4,750. 

54 
20 
86 
62 
30 
75 
52 
48 
O0 
O0 
36 
28 
25 
33 
O0 
16 
O0 

42.48 
$ 97~4467.6j 

802.79 
4,340.94 
148.38 

$ 5,292.11 



TOWN OF FARMERVILLE, LOUISIANA 
FARMERVILLE, LOUISIANA 

SPECIAL REVENUES - SALES TAX FUND 

STATEMENT B-3 
CONTINUED 

COMBINING STATEMENTS OE REVENUES. EXPENDITURES, AND CIIANGES IN FUND BALANCES 
FOR TIIE FISCAL YEAR ENDED JUNE 30, 1999 

WITH COMPARATIVE TOTALS FOR THE FISCAL YEAR ENDED JUNE 30, 1998 

Street Repair 
Salaries 
Employee Benefits Expenses 
Medicare Taxes 
Municipal Retirement 
FICA Taxes 
Unemployment Taxes 
Hospital Insurance 
Dental 
Worker's Compensation Insurance 

Insurance 
Street Maintenance 
Truck Equipment - Oil and Gas 
Truck Equipment - Repairs 
Employee Drug Testing 
Utilities 
Miscellaneous 
Uniforms 
Total Street Repair 

Maintenance Department 
Truck Expense 
Shop Supplies 
Total Maintenance 

IOIAL EXPENDIIURES 

]999 1998 

98,309.88 $ 87,320.56 

1,309.92 
2,288.91 
5,601.65 
145.72 

7,965.52 
],138.45 
]7,323.73 
7,327.00 
9,167.64 
5,597.40 
26,662.64 

25.00 
52,990.68 
2,952.12 
2,912.37 

],241.32 
1,459.04 
5,3O7.26 
171.25 

4,454.29 
638.88 

]6,172.]I 
8,892.54 
]2,727.32 
7,519.89 
16,994.37 

65.00 
53,083.50 
],880.37 
516.42 

$ 241J 18.63 $ 218,444,_~2 

4,003.71 
10,709.51 

Department $ 14,713.22 

EXCESS OF REVENUE OVER (UNDER) EXPENDITURES 

OTHER FINANCING SOURCES (USES 
Operating Transfers In(Out): 
Debt Service Funds 
Transfer to Other Funds - Garbage 
Total Other Financing Sources (Uses) 

EXCESS OF REVENUE AND OTIIER SOURCES OVER 
EXPENDITURES AND OTHER (USES) 

INCREASE~ DECREASE IN RESERVE 

NET CIIANGE IN UNRESERVED FUND BALANCES 
FOR YEAR 

FUND BALANCES - UNRESERVED - JULY I 

FUND BALANCES - UNRESERVED - JUNE 30 

See accompanying notes and auditors' report 
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2,037.89 
11,491.67 

$ 424,082.74 ~ 334,733~..4p. 

$ ]46,960.09 $ 21~,_QQ5,33 

$ (188,046.38) 
~ 805.92) 

$ (166,107.65) 

$ (4~.892.2]) $ 33,73].80 

__  (6,351.44) (13,160.63) 

(52,243.65) $ 20,571.17 

71,339.46 50,768.29 

$ ]9,095.8] L _
71,339.46 



DEBT SERVICE FUNDS 



TOWN OF FARMERVILLE, LOUISIANA 
FARMERVILLE~ LOUISIANA 
DEBT SERVICE FUNDS 

COMPARATIVE BALANCE SHEETS 
JUNE 30. 1999 AND 1998 

ASSETS 
Cash 
Due from General Fund - Bonds 
Investments, at cost or amortized cost 

TOTAL ASSETS 

LIABILITIES AND EOUITY 

LIABILI~IES 
Matured Bonds Payable 
Matured Interest Payable 

Total Liabilities 

EDUIIY 
Fund Balances 
Reserved- 
Designated for Debt Service 

TOTAL LIABILITIES AND EOUN Y 

See accompanying notes and auditors' report 
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1999 

35, 
51, 
2]8, 

570.86 $ 
686.46 
403.05 

STATEMENT C-I 

1998 

37,980.92 
27,447.46 
171.448.21 

$ 305,660.37 $ 236,876.59 

O0 $ 
oo 

O0 
DO 

.oo ~ .oo 

$ 305,660.37 $ 236,876.59 

$ 305j660.37 ~  236~ 76.59 



TOWN OF FARMERVILLE, LOUISIANA STATEMENT C-2 
FARMERVILLE, LOUISIANA 
DEBT SERVICE FUNDS 

COMPARATIVE STATEMENTS OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES 

REVENUES 

FOR THE FISCAL YEARS ENDED JUNE 30, 1999 AND ]998 

Interest Earned 
Property Taxes 
Total Revenues 

EXPENDITURES 
Debt Service 

EXCESS OF REVENUES OV[R~ _UNDER) EXPENDITURES 

OTHER FINANCING SOURCES (USED 
Operation Iransfers In 
Sales Tax 
Other 
Total Other Financing Sources (Uses) 

EXCES$__~DEFICIENCY) OF 
FINANCING SOURCES OVER 

REVENUE AND OTHER 
UNDER) EXPENDITURES 

AND OIHER FINANCING USES 

(Increase) Decrease in Reserves for Debt 
Service 

Net Change in Unreserved Fund Balances for 
the Year 

FUND BALANCES - UNRESERVED - JULY I 

FUND BALANCES - UNRESERVED - JUNE 30 

See accompanying notes and auditors' report 
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1999 

9,396.69 
67,548.00 

$ 76,944.69 

$ 122,661.82 
76,207.30 

$ ]98,869.I2 

1998 

$ 8,951.15 
_  66,991.91 
$ 75~943.06 

$ 117,649.29 
84:070.06 

$ 201,719.35 

(121,924.43) _$ (125,776.29) 

$ 188,046.39 $ ]56,840.22 
2.66].82 3.009.48 

190,708.2] ~ I59+849.70 

68,783.78 $ 34,073.4] 

(~8,783.78) ___ C34,073.41) 

$ .0o $ .oo 

. 00 .o0 

.00 ~ .OQ 
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GENERAL LONG-TERM DEBT 
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ENTERPRISE FUNDS 
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GENERAL FIXED ASSETS ACCOUNT GROUP 



TOWN OF FARMERVILLE, LOUISIANA 
FARMERVILLE. LOUISIANA 

STATEMENT F-] 

COMPARATIVE SCIIEDULES OF GENERAL FIXED ASSETS BY SOURCE 

GENERAL FIXED ASSETS 

Total General Fixed Assets 

JUNE 30, ]999 AND 1998 

Building 

Investment in General Fixed Assets By Source 
Prior to ]975 
General Fund 
Special Revenue Fund 

Total Investment in General Fixed Assets 

1999 1998 

108, 
383, 

1,010, 
1.366. 

313.79 
780.04 
981.56 
167.35 

108,313.79 
383,780.04 
010,981.56 
226.369.63 

~_~ 869,242.74 ~ 729,445.02 

374,181.21 $ 374,181.21 
065,954.61 1,978,309.35 
429.I06.92 376.954.46 

$ 2,869j 242:74 .$ ~ 445..Q2 

*Records reflecting source from which assets were acquired were not maintained 
prior to July I, 1975. 

See accompanying notes and auditors' report 
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COMMENTS ON COMPLIANCE AND INTERNAL CONTROL 



CAROLYN V. GARRETT 
JUDY D. GARRETT 

GA RRE TT & GA RRE TT 
CERTIFIED PUBLIC ACCOUNIANTS 

119 PROFESSIONAL DR]VE 
WEST MONROE, LOUISIANA 71291 

E-MAIL: PRO119@IAMERICA.NET 

October 4, ]999 

PtlONE: (318) 322-0845 
FAX: (318) 322-5577 

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING BASED ON AN AUDIT OF FINANCIAL SIATEMENTS PERFORMED 

IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

The IIonorable Willie Davis, Jr., Mayor 
and Members of the Board of Alderman 

We have audited the accompanying financial statements of the Town of Earmerville, 
Louisiana, and the combining individual fund and account group financial 
statements and supplementary information of the Town of Farmerville, Louisiana 
as of an for the year ended June 30, 1999 and 1998, as listed in the table of 
contents, and have issued our report thereon dated October 4, 1999. We conducted 
our audit in accordance with generally accepted auditing standards and the 
standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States. 

Com pliance 
As part of obtaining reasonable assurance about whether the Town of Farmerville 
[ouisiana's financial statements are free of material misstatement, we performe 
tests of its compliance with certain provisions of laws, regulations, contract 
and grants, noncompliance with which could have a direct and material effect o 
the determination of financial statement amounts, llowever, providing an opinio 
on compliance with those provisions was not an objective of our audit and 
accordingly, we do not express such an opinion. The results of our test 
disclosed no instances of noncompliance that are required to be reported unde 
Government Auditing Standards. 

Internal Control Over Financial ReoortinQ 
In planning and performing our audit, we considered the Town of Farmerville, 
touisiana's internal control over financial reporting in order to determine our 
auditing procedures for the purpose of expressing our opinion on the financial 
statements and not to provide assurance on the internal control over financial 
reporting. Our consideration of the internal control over financial reporting 
would not necessarily disclose all matters in the internal control over financial 
reporting that might be material weaknesses. A material weakness is a condition 
in which the design or operation of one or more of the internal control 
components does not reduce to a relatively low level the risk that misstatements 
in amounts that would be material in relation to the financial statements being 
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The Honorable Willie Davis, Jr., Mayor 
and Members of the Board of Alderman 
October 4, 1999 
Page 2 

audited may occur and not be detected within a timely period by employees in the 
normal course of performing their assigned functions. We noted no matters 
involving the internal control over financial reporting and its operation that 
we consider to be material weaknesses. 

This report is intended solely for the information of the audit committee, 
management and federal awarding agencies and pass-through entities, and is not 
intended to be, and should not be, used by anyone other than the specified 
parties. 
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AUDIT RECOMMENDATIONS AND REPLIES 



CA ROLYN V. GA RRE'IT 

JUD Y D. GARRETT 

GA RRE~IVl" &. GA RRETT  

CERTIFIED PUBLIC A CCO UNTANTS 
119 PROFESSIONA L D RIVE 

W EST M ONRO E, LO UISIA NA 71291 

E-M AIL: PRO119@ IAM ERICA.NET 

October 4, 1999 

lhe Honorable Willie Davis, Jr., Mayor 
and Members of the Board of Alderman 

Gentlemen: 

PIIONE: 318 322-0845 
FAX: 318 322-5577 

We would like to make the following recommendations to the lown of Farmerville 

I. CASH ACCOUNTS ~ Prior year recommendation 

lhe Town of Farmerville bank accounts were not reconciled to the General Ledger 
balances. 

RECOMMENDATION 

lhe Town manag 
reconciled to 
made monthly. 
future months. 

ACTION TAKEN 

making sure all bank accounts are 
basis. Any corrections should be 
basis will eliminated problems in 

lhe Town had an employee to reconcile all bank statements to the general ledger 
this year. Corrections were not made to the general ledger. The auditors' 
designed a monthly journal entry sheet which is to be prepared monthly by the 
person reconciling the bank account. This should solve the problem with tile 
corrections not being made in the general ledger. 

2. RESTRICTED ASSETS - Prior year recommendation 

The Town of Farmerville General Fund has not transferred all the Advalorem taxes 
collected for the bond funds. The Town transferred part of the prior collections 
to the bond fund and all of the funds collected for the fiscal year June 30, 1999 
to the bond funds. The balance not transferred is $51,680.46. Public 
improvement checking account has a balance of $2,272.98. These accounts should 
be closed and funds disbursed in accordance with the bond agreements. The City 
liall and Public Safety Bonds will be paid off as of June 30, 2000. The funds 
available and amounts due are as follows: 
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The Honorable Willie Davis, Jr., Mayor 
and members of the Board of Alderman 
October 4, ]999 
Page 2 

2. RESTRICTED ASSETS CONTINUED 

CITY HALL BONDS 
PUBLIC SAFETY BONDS 

RECOMMENDATION 

BALANCE 
DUE 

$ 26,750.00 
2],400.00 

FUND 
AVAILABLE 

$ 43,395.25 
4],589.09 

EXCESS 
FUNDS 

$ ]6,645.25 
20,]89.09 

$ 48,150.00 $ 84,984.34 $ 36,834.34 

The Town should transfer the $51,680.46 to a restricted account, The Town should 
transfer all funds to the bond fund. The excess funds is to be used for the same 
purpose as the original issue. The Town should budget the excess funds for 
future eligible expenditures. 

ACTION TAKEN 

The total funds were transferred in October ]999 

3. FIXED ASSEIS 

The lown does not have a complete detail list of assets 

R~COMMLN~A2  ~ ON 

The Town should update the CPA list as to assets no longer at the Town, due to 
loss or damage, lhe Town's assets should be labeled or tagged in order that 
these assets are identified as a Town Asset. 

ACTION TAKEN 

The Town purchased a machine to engrave the name on all of the Town's assets. 
lhis procedure proved not to be feasible. The Town purchased label's and has 
started to label and index all assets. 

4. FIRE DEPARTMENT - Prior Year Recommendation 

The Town of Farmerville has a property tax restricted as to use only by the Fire 
Department. Since theses funds are restricted to Fire Department usage, all 
expenditures of the fire department should be paid by the Fire Department. In 
the current year, part of the fire department expenses were paid by the Water 
Department and charged to the expenses of the Water Department. These expenses 
are not a Water Department expense, and should not have been charged to the Water 
Department. During the audit, all expenses which we discovered as fire 
department expenses were reclassified and transferred to the General Fund. All 
fire department expenses paid by the Water Department were not necessarily 
reclassified. The transfer was expensed on the Water Department as a transfer 
to the General Fund, since any excess water department income may be transferred 
to the General Fund. 
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4. FIRE DEPARTMENT CONTINUED 

FIRE DEPARTMENT - RESTRICTED FUNDS 

BALANCE FORWARD 

REVENUES 
SUPPLEMENTAL PAY 
ADVALOREM TAXES 
STATE 2% ]NSURANCE FUND 
TOWN COUNCIL TRANSFER OF 
WAIER FUND 
TOIAL 

EXPENDITURES 
SEE S~AIEMENT A-3 

NET INCREASE (DECREASE) 

BALANCE RESIRICTED FUNDS 

ASSETS 
BALANCE IN CHECKING ACCOUNT 
ACCOUNTS RECEIVABLE - WATER 
TOTAL AVAILABLE FUNDS 

BALANCE OF FUNDS TO TRANSFER TO 
GENERAL FUND CHECKING 

The balance in the Fire Department checking 
at June 30, ]999 was $]05,333.94. Of 
transferred to the General Fund, unless the 
as restricted funds. 

RECOMMENDATION 

$ 3,600.00 
89,255.00 
22,296.3] 

__
22,216.79 

$]37,368.]0 

]08,134.29 

$105,333.94 
__
22~216.79 

$ 41,756.35 

29.233.8] 

$ 70,990.16 

127.550.73 

$ 56,560.27 

account plus property tax receivable 
this balance $56,560.27 should be 
Council approves leaving these funds 

The Town should pay expenses in the correct departments. If management wants 
additional funds for the fire department from the water department, it should be 
handled through General Fund transfers. 

ACIION IAKEN 

Most of the June 30, 1999 expenses was paid prior to December 1998, 
releasing the June 30, 1998 recommendation. 
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The I1onorable Willie Davis, Jr., Mayor 
and members of the Board of Alderman 
October 4, 1999 
Page 4 

UTILITY DEPOSITS RECONCILIATIONS INCLUDING DEPOSIT CLEARING ACCOUNT - 
Year Recommendation 

Prior 

Wi~en a person is disconnected from service, the computer system generates a 
transaction to subtract the deposit from the subledger. This amount is posted to 
the accounts receivable system to reduce any balance owed by the customer . The 
general ledger also post this transaction reflecting the subtraction of the 
deposit from the utility deposit subledger and the posting of this deposit amount 
against the charges of the accounts receivable bill. 

are written, however, the transactions to 
receivable subledger are not being made on 
difference in the refund to the customer 
customer's bill is not being written and 
account. 

record the refund checks in accounts 
a timely basis. Also, a check for the 
and the total deposit posted to the 
deposited to the water regular cash 

A monthly reconciliation should be made between the disconnect printouts and the 
refund checks to see if all transactions have been properly taken care off . 

Also, a monthly reconciliation of account 30]]6 and the refund check transactions 
to the accounts receivable subledger should be made. If account 30l]6 has a 
balance in it, all the refund checks have not been recorded to that system . 

RECOMMENDATION 

A monthly reconciliation of the list of utility deposit to the general ledger is 
to be made and any outstanding problems should be resolved. A supervisor should 
review all reconciliations to see if all transactions have been properly made. 

ACIION TAKEN 

The Town does not have a person responsible for reconciling the accounts 
receivable system and the deposit system to the general ledger accounts. The 
Town tried training one of the clerks to reconcile these systems. The 
transactions of the utility deposit subsystem were too overwhelming for the clerk 
to understand. During this year most of the necessary utility deposit 
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The Honorable Willie Davis, Jr., Mayor 
and members of the Board of Alderman 
October 4, ]999 
Page 5 

UTILITY DEPOSITS RECONCILIATIONS INCLUDING DEPOSIT CLEARING ACCOUNT - Prior 
Year Recommendation Continued 

transactions were done at least monthly through March ]999. Since that date
, the 

transactions to record the refunds to the customers on the accounts receivable 
system have not been made. If these transactions were made on a timely basis

, 

some of the problems with customers' bills would be avoided . 

6. ACCOUNTS RECEIVABLE - PREFERRED RATES 

Minimum usage bills (usage of 2,000 gallons or less) are being calculated 
incorrectly, lhe program has to prorate the bill based on the number of days 
between readings, lhis proration is to prevent a new customer from paying a high 
bill when they have usage of less than a month. We looked at the bills in May 
and August 1998. Bills that had 30 days or more between readings still 
calculated at less than the minimum rate. 

Bills for employees and Town's service people have not been changed to reflect 
the council approved new policy, lhe new policy states that a minimum bill would 
be for the firs~ ]5,000 gallons of usage and any usage over that amount should 
be charged at the same rate as regular customers. This problem also is compounded 
by the fact that some of the employee's bills do not have usage listed on them . 

(See policy below.) 

Employee Benefits 
Minimum Utility Bill Policy 

As a benefit to all full time employees, council members, firemen 
and the mayor, the Town of Farmerville will charge only the minimu 
for water, sewer, and garbage, ($5.00, ].50, and $5.00 respectively 
as well as any taxes due on these charges, lhis benefit only applie 
to the principal residence of this group that is located in th 
lown's service area. Any members of the above group that do not liv 
in the service area will not receive any other benefit o 
compensation in lieu of this benefit. 

to the first 15,000 gallons of water used. 
will be charged at the prevailing rate in 

A full time employee is defined as an employee that works at least 32 
hours a week and is not employed for a temporary period of six months 
or less. 
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The Honorable Willie Davis, Jr., Mayor 
and members of the Board of Alderman 
October 4, 1999 
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6. ACCOUNTS RECEIVABLE - PREFERRED RATES CONTINUED 

This benefit would also apply to former full time employees, council 
members, firemen, and mayors who have served the Town as follows: 

The benefit will terminate at their death or if they move out of the 
service area. 
Since it is the responsibility of the people associated with the Town 
to project the assets of the Town, anyone of this group who fails to 
fix a water leak after three written notices will be forever exempt 
from this benefit. 

Some of the people are receiving this employee benefit, when they 
have never been an employee, council member, fireman, or live in a 
household with any of the above. 

RECOMMENDATION 

lhe town should check with the computer software manufacture to see if there is 
anything that can be done about the proration problem on minimum usage. 

lhe employee benefit concerning the utility bills, should either be changed to 
reflect the practices of management or management should comply with the 
council's wishes. The Town may need to check with legal council to see if any 
law s have been violated through this practice. 

ACTION TAKEN 

We could not find any action taken on this matter. During a meeting with the 
Legislative Audit Advisory Committee meeting in February ]999, Mr. Austin 
recommended that the Town obtain an Attorney General's ruling on this benefit, 
because its gets very close to Article 7, Section ]4 of the Constitution in that, 
not only is the Town providing benefits for current employees (which may be 
decided to be a condition of employment by the Attorney General), but when you 
start to provide this benefit to former employees, that may violate Article 7, 
Section ]4. The Town's attorney is currently working on this matter. 
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7. SEWER CUSTOMERS 

The Town has some customers that receive sewer services only. lhe Town entered 
into an oral agreement with a water district to supply sewer services to their 
customers. The Town handles the billing and collection of the sewer services. 
lwo of these customers on Olin Hills Road refuse to pay their sewer charges. The 
lown has contacted the water district about cutting off the water at these two 
houses, but the water district refuses to cooperate. 

RECOMMENDATION 

We suggest that the Town take legal action against these two people. We also 
suggest that in the future the Town have written contracts with the individual 
water districts for providing services that compel the water district to take 
action against delinquent accounts. 
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Ms. Sudha Rawal 
Legislative Auditor's Office 
Baton Rouge. LA 80904 

RE: Town of Farmerville 

Dear Ms. Rawal 

November 22. 1999 

You requested that we advise you of the action taken on recommenclati~)n number 
seven concerning customers who are sewer cust.o~ters only

. 

The council recommended that the City attorney file suit against the sewer 
customers for' payment and try to find a way to terminate the sewer service 
for" customer who do not pay. Also they recommended thaL the Town not allow 
any other customer sewer service without a method of terminating the service 
for uncollected charges, 

rett 
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