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W e have aud lied tile aecom panyi ng general purpose financial statem ents of the V illage of A lbany, l.ouisiana, as of and 
for tbc year ended June 30, 1999 as Bsted in the table ofcontenls. These gm~era~ purpose financial statem ents are the 
responsibiliW of the Village's management. Our responsibility is to express an opinion on lhese gencral purpose 
financial slatem enls based on our audit. 

Except as discussed in tile follow ing paragraph, w e conducted our audit in accordance w ith gcnerally accepted aud iling 
standards and tile standards applicable to financial audits contained in Goverm,entalAuditi~L~ Standards', issued by 
tile Com ptroller General of the United States. Those standards require that we plan and perform tile audit to obtain 
reasonable assurance abotlt wbelber the general ptlrpose financial stalemet~ts are free of m alerial illisslatet/iell[. All 
audit inehldes exam ining, on a lest basis, evidence supporting tile am ounts and disclosures in the general purlm se 
financial statem ents. An audit also includes assessing tile accounting principles used and significant estim ates m ade 
by m anagem ent, as w ell as evaluating the overall general purpose financial statem ent presentation. W e believe that our 
audit provides a reasollable basis for ore" opinion. 

Governm clllal Accounting Standards Technical Bulletin 98-1, Disclosurcs About Year 2000 Issues, as am ended by 
Govermncntal Accounting Standards Board Technical Bulletin 99-1, Disclosures About Year 2000 Issues - an 
Am endm ent to Technical Bulletin 98-1, requires d isclosure ofcerlain m atters regarding the year 2000 issue. The V illage 
of Albany, Louisiana has inchlded such disclosures in N ote 17. Because ofthe unprecedented nature of the year 2000 
issue, its effects and the success of related rem ediations efforts w ill not be fiflly dO erm inablc until the year 2000 and 
thereafter. Accord ingly, insufficient audit evidence exists to support the Village of Albany, 1 ~ouisiana's disclosure w ilh 
respect to the year 2000 issue m ade in N ole I 7.1:urlher, we do not provide assurance Ihal tlle V illage of A lbany, 
l,oulsiana's year 2000 rem ediation efforts w ill be suceessfld in w hole or in part, or that parties w ith w hich the V illage 
of A lbany, Louisiana does business w ill be year 2000 ready. 

In our opinion, except for the effects of such adjustments, if any, as might have been determined to be necessary had 
we been able to exam ine evidence regarding year 2000 disclosures, the general purpose financial statenlents referred 
to above present fairly, in all m aterial respects, tile financial position of the Village of A lbany, 1.ouisiana as of June 
30, 1999, and tile results of its operations and tile cash flow s of its proprietary fund type for the year then ended in 
conform ity w ith generally accepted accounting principles. 

In accordance w ilh G overm nent Auditing A'lamtards, w e have also issued our reporl daled A ugust 26, 1999, on our 
consideration of/he V illage ofA Ibany's internal conlrol over financial reporling and our lesl of its com pliance w ilh 
cerlain provisions of law s, regulations, contracts and grants. 
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V illage of A lbany, Louisiana 

Com bined Balance Sheet - A ll Fund Types and Account G roups 
June 30, 1999 

A ssets 
Cash and Cash Equivalents 
Taxes Receivable 
Accounts Receivable, Net 
Due From Other Funds 
Due From O ther Governm ents 
Due From Others 
Restricted Assets: 

Cash 
Fixed A ssets 
Accum ulated Depreciation 

Total A ssets 

Liabilities anti Equity 
l,iabilities: 

Accounts Payable 
Payroll Taxes Payable 
Other A ccrued Expenses 
Retainage Payable 
Payable From Restricted A ssets: 

Custom ers' D eposits 
Revenue Bonds 

Due to Other Funds 
Revenue Bonds Payable 

Total I.iabilities 
Equity: 

Conlribated Capital 
Accum ulated Am ortization 
Investm ent in G eneral Fixed A ssets 
Retained Earnings: 

Reserved for RU S Bond Reserve 
Reserved for RUS Bond Depreciation & Contingency 
Unreserved 

Fund Balance: 
Unreserved - U ndesignated 
D esignated 

Total Retained Earnings & Fund Balance 
Total Equity 

Total Liabilities & Equity 

The accom panying noles arc an integral part of these statem ents 

Governm enta 
Fund Type 

G enera 

210,686 
6,081 

54,002 
20.583 

291.352 

3,774 
938 

4.712 

264,640 
22.000 
286.640 
286,640 
291,352 

Proprietary 
Fund Type 

Enterprise 

376,414 

34,717 

305,977 
4,070,665 

(1,040,463) 
3,747,310 

12,273 

471 
5,050 

47,677 
24,217 
54,002 
371,335 

1,515,025 

2,221,914 

(516,694) 

113,376 
76,377 
337,312 

527,065 
2.232.285 
3,747,310 



A ccotil+it 

Groups 
General 
Fixed 
A sscls 

38.164 

Statem cnt A 

Totals 

(M emorandun~ Only) 

1999 1998 

587,100 $ 
6,081 
34,717 
54,002 
20,583 

305,977 
4,208,829 

(1,040,463) 

641,103 
5,451 
31,943 
53,486 
10,051 
1.000 

278,093 
4,100,737 

(932,149) 
38,164 $ 4,176,826 $ 4,189,715 

5; 

38,164 

38,164 

38.164 $ 

6,047 $ 
938 
471 

5,050 

47,677 
24,217 

54,002 
1,371,335 
1,519,737 

2,221,914 

(516,694) 
138,164 

113,376 
76,377 
337.312 

264,640 

22.000 
813,705 

2,657,089 
4.176,826 

27,355 
3,627 
547 

44,803 
23,517 
53,486 
96,360 
49,695 

2,221,914 

(461,274) 
136,409 

96,092 
70,557 
307,222 

247,100 
22.000 
742.971 

2,640,020 
4,189,715 



Village of Albany, Louisiana 

Slatem ent of Revenues, Expenditures, and C hanges in Fund Balance 
G overnm enial Fund Type 

For file Year Ended June 30, 1999 

l~cvciiocs 
'l'axcs 

Licenses and Pcrnlits 
ln~ergovermnental 
Fines and Forfeils 
M iscellaneous 

Tolal Revenues 

Expcndilarcs 
General and Adm inistrative 
Public Safely 
Slrccts and Sanitation 
Capital O utlays 

Total F, xpendilures 

Excess of R cventles 
Fund Balance, Beginning of Y ear 
Fund Balance, End of Year 

"he accolnpanying noles are all inlegra] par| of these slatelllenls 

9 

Slalenlent B 

GcJic]a 
Fund 

51,872 
50,738 
34,297 
13,039 
5,411 

255,357 

125,072 
74,065 
36,926 
1,754 

237,817 

17,540 
269,100 

$ 286,640 



Village of Albany, Louisiana 

Statem ent of Revenues, Expenditures, and Changes in Fund Balance 

Budget (GAAP Basis) and Actual 
G overnm ental Fund Type - G eneral Fund 

For the Year Ended June 30, 1999 

R cven UCS 

Ta~es 

l.icenscs and Permits 
lnicrgovcralnetl|al 
Fines and Forfeits 
M iscellaneous 

Total Revenues 

Expcnditu rcs 
General and A dm inistrative 
Public Safety 
Slrcels and Sanitation 
Capital Outlays 

Tolal Expenditures 

Excess of ]~,cvennes 
Fund Balance, Beginning of Year 
Fnud Balance, End of Y ear 

The accom panying notes are an integral part of these statem ents 

0 

$ 

Budget Actaa 

142,200 
48,000 
29,900 
13,000 
3,400 

236.500 

119,900 
68,000 
38,100 
5,400 

231,400 

5,100 

51,872 $ 
50,738 
34,297 
13,039 
5,411 

255,357 

25,072 
74,065 
36,926 
1.754 

237,817 

17,540 
269,100 
286,640 

Slatenlent C 

Variance 
Favorable 

(Unfavorable) 

9,672 
2,738 
4,397 

39 
2,011 
18.857 

(5,172) 
(6,065) 
1,174 
3,646 

(6,417) 

12,440 



Village of Albany, Louisiana 

Statem ent of Revenues, Expenses, and Changes in Retained Earnings 
ProprietaLw Fund Type - Enterprise Fund 

For the Year Ended June 30, 1999 

O perating R evenues 
W ater Sales 
Sewer Charges 
Service Comleetions 
Penalties 
M iscellaneot2s 

Tolal Operating Revenues 

O perating Expenses 
W ater Depam nent 
Sewer Deparlm enl 

Tola[ Operaling Expenses 

N el O perating Incom e 

Nonoperaling Revenues (Expenses) 
Interest ] ncolne 
Bond Interest Expense 

Tolal Nonoperafing l/evenues (Expenses) 

Nel lueome (Loss) 
U nreserved Relained Earnings, Beginning of Y ear 
A m orlizalion of Conlribulions 
]ucrease ill R eserves 
1Um 'eserved Retained Earnings, End of Year 

The accom panying notes are an integral part of these slatem ents 

Statem ent D 

245,751 
71,513 
11,300 
8,125 
1,022 

337,711 

57,793 
31,975 
289,768 

47,943 

25,623 

(75,792) 
(50,169) 

(2,226) 
307,222 
55,420 

(23,104) 
$ 337,312 



V illage of Albany, Louisiana 

Statem ent of Cash Flows 
Proprietary Fund Type - Enterprise Fund 

For the Year Ended June 30, 1999 

Cash Flows From O perating A ctivities 
Operating Incom e 

Adjustments to Reconcile Net Operating lncome to Net Cash Provided (Used) 
by Operating A ctivities: 

l)cpreeiation 
Changes it~ Accounts Receivable 
Changes in Accounts Payable 
Changes in Other A ccrued Expenses 
Changes in D ue To Other Funds 
Changes in Custolner Deposits Payable 
Changes in Retainage Payable 

N et Cash Provided by Operating Activilies 

Cash Flows From Capital and Related Financing Activities 
Paym ents for Capital A cquisitions 
lll|eles| IIICOlllC 

Inlerest Expense 
Principal P.epaym ents 

Net Cash Provided (Used) by Capital and Related Financing Activities 

Net Increase (Decrease) in Cash 
Cash, Beginning of Y ear 
C ash, End of Y ear 

he aceom pa~yillg holes are all integral par! of !bese slalelnenls 

Statem ent E 

47.943 

08,314 

(2,773) 
(8,938) 
(76) 
516 

2,87,1 
5.050 
52,910 

(106,337) 
25,623 

(75,792) 
(24,326) 
(18o,832) 

(27,922) 
710,313 
682,39 



INTR O DU CTIO N 

V illage of Albany, Louisiana 

N otes to Financial Statem ents 
A s of and for tile Year Ended June 30, 1999 

Tim Village ofA ]bany, Louisiana was incorporalcd OcIober 7, J 953, under tile provisions of tim ].awrason Act (LSA- 
RS 33:321). The Village operates under a M ayor/Board of Aldermen form of govermnenl. The aceounling and 
reporting policies of the Village of Albany conform to generally accepted accounting principles as applicable lo 
governmenls. Sueb accotmting and reporling procedures also conform to the requirem ents of Louislana Reviscd Statutes 
24:513 and 24:517 and to the guides set forth in the Louisiana GovernmentalA udit G uide, and lo lhc A ICPA 1 ndusll'y 

Audit Guide, Audits of State, Local Govermnents, and Non-Profit Organization, 

1. SUM M ARY O F SIG NIFICANT ACCOUNTING POLICIES 

A . BA SIS O F PP.ESEN TATIO N 

Tim accom panying general purpose financial statem enls of the Village of A lbaJ)y have been prepared i J) confom ) ily 

with Generally Accepted Accounting Principles (GAAP) as applied to governmental units. Tbc Governmental 
Accololtblg A'tandarcl~" Board (GASB) is tile accepled slandard-selting body for eslablishing govcrnmenla[ 
accounting and financial reporting principles. 

B. REPO RTING ENTITY 

A s lhe m unicipal governing authorily for reporling purposes, tile Village of A lbany, Lotdsiana is considered a 
scparate reporting entity. The financial reporting entity consists of(a) tbe primary govcrnment (Village of Albany, 
Louisimm), (b) organizations for which the primary government is financially accountable, and (c) other 
organizations for which nature and significance of their relationship w ith the prim ary govern m ent arc such that 
exclusion would cause the reporling entity's financial statements to be m isleading or incom plete. 

GASB Statem ent N o. 14 established criteria for determ ining which com ponent units should be considered part of 
the V illage of A lbany, Louisiana for financial reporting purposes. The basic criterion for including a potential 
com ponent unit w flhin the reporling entity is financial accountability. The GASB has set forth criteria lo be 
considered in dclcrm lning financial accountability. This criteria includes: 

Appointing a voting majority of an organizalions's governing body, and 

a. The ability of the V illage to im pose its w ill on that organization and/or 

b. Tim potential for tile organization to provide specific financial benefits to or im pose specific financia 
burdens on tile V illage of Albany, Louisiana. 

2. Organizations for which tim Village of Albany, Louisiana does not appoint a voting majority but are fiscally 
dependent on tim Village of Albany, Louisiana. 

3. O rganizations for w hich Ibe reporting entity financial statem ents w ould be m isleading if data of tile 
organization is nol included because oflhe nalure or significallce of the relalionship. 



Village of A lbany, Louisiana 

Notes to Financial Statem ents 
As of and for the Year Ended June 30, 1999 

Based on the previous criteria, the Village of Albajly, Louisiana has no component units 

C. FUND A C CO U NTIN G 

A fund is a separate accouuting enfily w ith a self-balancing set ofaecoum s
. On the other hand, an account group 

is a financial reporting device designed to provide accouutability for certain assets and liabilities lhal are not 
recorded in lhe funds because they do not directly affect net expendable available financial resources

. 

}:unds of the V illage are classified il~to two categories: govermnem al and proprietary
. In lurn, each calegory is 

di'~,ided into separate fund types. The fund classifications and description of each existing fund lype follow : 

G ovel'llnlenIal Fllnds 

G eneral Fund 

The Gcneral Fund is lhe principal fund of the V illage's office and accounls for the operations of lhe 
V illage's office. The V illage's prim ary source of revenue is a sales lax authorized by 1,SA-RS 33:2711. 
Other sources of revenue inchlde ad valorem taxes, fi-anchise taxes

, licenses, perm its and fines. General 
operaling expenditures are paid fi'oul this fund. 

Proln'ietary Funds 

Proprietary lands are used to account tbr activities sim ilar to those found in the private sector
, w here the 

determ ination ofnet incom e is necessary or useful to sound financial adm inish'ation
. Proprietary lands differ 

from governm enta~ fimds in that lheir focus is on incom e m easurem ent
, which, together with lhe m aialenance 

of equity, is an im portant financial indicator. Proprietary lands include: 



Enterprise Fund 

Village of A lbany, Louisiana 

Notes to Financial Statem ents 
As of and for tile Y ear Ended June 30, 1999 

]'lie I'~nielprise Fund is used to account for operations that are fiuaueed and operated ill a m anlier sim ilar 
Io priwlle business enierprise, where file intent of the governing body is that tile costs (expenses, includhlg 
depreciation) of providing goods or services to the general public on a conthming basis be financed or 
recovered prbnarily through user charges; or where tile governing body has decided tile periodic 
delernlination or revenues earned, expenses incurred, and/or net incom e is appropriale for capilal 
m aintenance, public policy, m anagem ent control, accountability, or other purposes. 

D. BASIS O F ACCO UNTING 

The accounting and financial reporting treatment applied to a fund is determ ined by its m easurement focus. All 
governm enlal fimds are accounted for using a current financial resources m easurem ent focus. W ilh this 
m easurem ent focus, only current assets and current liabilities are generally included on the balance sheet. 
O perating statem ents of these funds present increases and decreases ill net current assets. The m odified accrual 
basis of accounting is used by all govermnental fimds. The governmental funds use the follow ing practiccs in 
recording revenues and expenditures: 

R evenaes 

Govenunenlal funds ulilize the m odified accrual basis of accounting. Under Ibis m ethod, revenues are 
recognized when they becom e m easurable and available as current assets. Licenses and perm its, charges for 
services, fines aud forfeits, and m iscellaneous I'eveBues are recorded as reveilleS w hen received ill cash. 

Generally properly taxes, self-assessed taxes, and investment earnings are recorded when earned (when lhey 
are measurable and available). 

Expendil u res 

ExpeJldilures are generally recognized under tile m odified aeenml basis ofaccounling whe, lhe relaled fired 
liability is incurred, except that principal and interest on general long-term debt are recognizcd when due 
Purchases of various operating supplies are regarded as expenditures at the lim e purchascd. 

Other Financing Sources (Uses) 

Transfers between fttllds that are not expected to be repaid are accounted for as oilier finaneillg sources (uses) 
These other financing sources (uses) are recognized at the lime the undcrlying events occur. 

A ll propriclary fllnds are accotulted for ou a flow ofeconolllic resources illeastlreoleal foclls and a dclerlllinalioll 
ofnei irlcome and capital m aintenance. W ith this m easurement focus, all assets and all liabilities associalcd with 
tile operation of these funds are included on the balance sheet. The proprietary funds use tile accrual basis of 
accounting. Revenues are recognized w hen earned, and expenses are recognized at t he tim e liabilities are incurred. 

5 



E. BUDG ET PRACTICES 

V illage of Albany, Louisiana 

Notes to FinancJa| Stalem ents 
As of and for the Year Ended June 30, 1999 

The Village adopts budgets for the general fired and enterprise fired each year 

F. CASII AND CASII EQ1JIVALENTS 

Cash includes am ounts in dem and deposits, interest-bearing dem and deposits, and tim e deposits. Cash equivalents 
include amounts in lim e deposits and those investm ents with original m aturities of 90 days or less. Under stale law, 
the V illage m ay deposit flmds in dem and deposits, interest-bearing demand deposits, or tim e deposits w ith state 
banks organized under Louisiana law or any other state of the United States, or under the law s of the United Slates. 

G . INV ESTM EN TS 

Investm ents are lim ited by l.ouisiana RS 33:2955 and the V illage's investm ent policy. If/he original m aturities of 
inveshnents exceed ninety days, they are classified as investm ents; if the original m alm'ities are ninety days or less, 
lbey are classified as cash equivalents. However, the village has no investm ents. 

1t. INTER FUN I) R ECEIV ABLES/PAYABLES 

During Ibe com se of opcralions, m lm erous transactions occur between individual flmds for goods provided or 
services rendered, rl'hese receivables and payables are classified as due fi'om other flmds or due to other fimds on 
tile balance sheet. Short-term interflmd loans are classified as interflmd receivables/payables. 

1. INVENTO RIES 

Purchase of various operatb~g supplies are regarded as expenditures at the tim e pro chased. Inventories of such 
supplies (if any) are not recorded as assets at the close of the fiscal year. 

J. RESTR IC TED A SSETS 

Certain proceeds of the Enterprise Fund revenue bonds, as well as certain resources set aside for their repaym ent, 
are classified as restricted assets on the balance sheet because their use is lim ited by applicable bond covenants. 
Cash held for custom ers' mcter deposits and reserves required by bond covenallts have becn set aside in separate 
cash accol.lnls and are also classified as restricted assets on the balance sheet. 

K , FIXED A SSETS 

Fixed assets of governm ental flmds are recorded as expenditures at the tim e purchased or constructed, and the 

related assets are capitalized (reported) in the general fixed assets account group. Public domain or infi'ash'ucture 
are not capitalized. I nterest costs incurred during construction m'e capitalized. N o depreciat ion has been provided 
on general fixed assets. All fixed assets are valued at historical cost or estimated cost (the extent to v,,hich fixed 
asset costs have been estimated and the methods of estimation should be disclosed) if historical cost is not availablc. 

Fixed assets used in lhe Enlerprise Fund operations are included on the balance sbeel ofthe fire d. I nleresl cosls 
incurred during construction are capitalized. 'Depreciation of all exhaust ible fixed assets is charged as an expense 

6 



Village of A lbany, Louisiana 

N otes to Financial Statem ents 
A s of and for tile Y ear Ended June 30, 1999 

against operations. Depreciation is com puted using tile straight line m ethod over tile estim ated usefid lives of 5 lo 
40 years. 

L. CO M PENSATED ABSENCES 

Tile Village has tile follow ing policy relating to vacation and sick leave 

Each employee with one ( 1 ) ),ear service is given five (5) days vacation leave; each employee with two (2)),cars 
service is given tell (10) days vacation leave. 

Each employee earns sick leave at the rate of5/12 day for each m onth worked. Sick leave is accum ulated for an 
indefinite period with a maximum sick leave of twenty-five (25) days. 

The cost of leave privileges, com puted in accordance with GASB Codification Section C60, is recognized as a 
current-year expenditure in tile govern m ental fund w hen leave is taken. Since tile cost of leave privileges not 
rcqairing Cl.lrlellt resollrccs is im nlalerial, no amount has beel'~ recorded ill tile general long-term obligaliota accoulll 

group. 

M . LO N G -T ER M  LIA BILITIES 

Long-lerm liabililics are recognized within tile Enterprise Fund 

N. FUND EQUITY 

Contributed C api(a 

G rants, entitlem ents, or shared revenues received that are restricted for tile acquisition or construction of capital 
assets are recorded as contributed capital. Contributed capital is am o~-tized based on tile depreciation 
recognizcd on that portion of the assets acquired from such contributions. This depreciation is closed to the 
contributed capital account and is reflected as an adiustmenl to fund equity. 

Reserves 

Reserves represent those portions of fund equity legally segregated for a specific future use 

1)esignated Fund Balance 

Designated fund balance represents tentative plans for future use of financial resources 

O . TO TAL C O LU M N S O N C O M BIN ED STATEM ENTS 

Tolal Coltmm s ou lhe com biJled slatem cnls are captioned "M em orandum O nly" to ind icate thai lhcy are prcsel:led 
only to faci lit,qle financial analysis. Data in lhese cohunns do not represent financial position, results of operations, 
or changes in financial position in conform ity with generally accepled accounting principles, lnterfund transactions 
have not been elim inated flom tile lolal cohmm of each financial statem ent. 

7 



V illage of A lbany, Louisiana 

Notes to Financial Statem ents 
A s of and for tile Y ear E nded June 30, 1999 

P. USE O F ESTIM ATES IN TIlE PREPARATIO N O F FINANCIAL STATEM ENTS 

The preparation of financial statements ill conform ity w ith generally accepted accounting principles requires 
m anagem ent to m ake estim ates and assum ptions that affec! the reported am ounts of assets and liabilities and 
disclosure of contingent assets and liabilities at the date of the financial slalelnenls and the reported anlouuls of 
revenues and expenses during tile reporting period. A ctual results could diffcr from those estim ates. 

2. LEVIED TAXES 

O n D ecem ber I, 1975, the V illage of A lbany w as authorized to levy a one percent sales and use lax. Tile proceeds of 
Ibis sales and use lax are dedicated to general corporate purposes. 

On October 12, 1998, the Village approved an ordinance to reassess a 6.65 m illage ad valorem tax for 1998. This is 

a permanent tax per constitutional authority, and is subject to annual renewal by the Village Board of Aldermen. Total 
Ad Valorem Taxes levied for tile year ended Decem ber 31, 1998, were $14,625. Tbese taxes were due upon taxpayers' 
receipt of their tax bill and becam e delinquent January 1, 1999. Interest on unpaid Ad Valorem Taxes is added to the 
lax bill during M arch, 1999. Due to finm aterialily and cost factor of collections, no liens are put against assessed 
propcrty upon uncolleclibility of taxes. 

3. CAS]I AND CAS]I EQUIVALENTS 

At June 30, 1999, tile Village has cash and cash equivalents (book balances) totaling $893,077, as follows 

Cash on lland 
Interest-Bearing Dem and Deposils 
Tim e Deposits 
Total $ 

35 
585,33 

307,39_ 
893,07 

These deposits are stated at cost, which approximates market. Under state law, these deposits (or resulting bank 
balances) mus! be secured by t?dcral deposit insurance or 01c p/edge ofsecuritles owned by the fiscal agent bank. The 
m arket value of the pledged securilies plus the federal deposit insurance nm st at all lim es equal tlle am ount on deposit 
w ith the fiscal agent. These securities are held in tbe nam e of the pledging fiscal agent bank in a holding or custodial 
bank that is m utually acceptable to both parties. 

At June 30, 1999, the Village has $902,769 in deposits (collected bank balances). These deposits are secured from risk 
by $100,000 of federal deposit insurance and $802,769 of pledged securities held by tile custodial bank ill the name 
ofthe fiscal agent bank (GASB Category 3). 

Even though the pledged securities are considered tmcollateralized (Category 3) alder the provisions of GASI3 
Statem ent N o. 3, R.S. 39:1229 im poses a statutory requirem ent on the custodial bank to advertise and sell the pledged 
securities w ilhin 10 days of being notified that tile fiscal agent has failed to pay deposited funds upon dem and. 

4. INV ESTM ENTS 

At June 30, 1999, the V illage had no investm ents 

8 



5. R ECEIVA BI,ES 

V illage of A lbany, Louisiana 

N otes to Financial Statem ents 
As of and for tile Y ear Ended June 30, 1999 

Receivables of $40,798 al June 30, 1999, are as follows 

Public Ulilily Franchise Tax 
Accotmls Receivable 
Total 

6. INTEP.FUND RECEIVA BLE/PAY A BLE 

nlerflmd receivable/payable for the year ended June 30, 1999 is as follows 

G eneral Fund 
l';nlerprise Fund 
Tol a [ 

7. DU E FRO M  O TI1ER G O V ER N M ENTA L U NITS 

Am ounts due flom other governm ental units consisted of the follow ing 

Stale of l.ouisiana: 
Beverage Tax l)islribution 
Tobacco Tax Distrlbution 
Video Poker Tax Distribution 

Livingston Parish School Board: 
Sales Tax Distribution 

Total 

8. I/,ESTR1CTED A SSETS - ENTERPR ISE FUND 

Gellera 
Fund 

$ 6,081 $ 

Entcrprisc 
Fund 

34.717 
$ 6.081 $ 34.717 

Inter fund 
Receivable 

54,002 $ 

lnlcrflmd 
I'ayable 

54,002 
54,002 5; 54,002 

G enera 
Fund 

600 
872 
685 

8.426 
20,583 

Restricted assets were applicable to revenue bonds issued by the Rural Utilities Service (RUS) as follows 

P,L/S Bond & lntcrest Redem ption 
RU S Bond Reserve 
RUS l)eprecialion & Conliftgency 
M eter l)eposils 
Tolal 

57,100 
113,376 
76,377 
59.124 

305,977 



V illage of A lbany, Louisiana 

Notes to Financial Statem ents 
A s of and for tile Y ear Ended June 30, 1999 

9. PROPERTY, PI,ANT AND EQUIPM ENT 

A smm nary of changes in general fixed assels follows: 

Beginning 
Balance Additions Deletions 

l.and 
Office Im provenlenls 
Furnilure and Fixluros 
Vehicles and 13quipm ent 

Total 

$ 41,000 $ 
20,687 
5,729 
68.993 

$ 136.409 $ 

$ 

530 
1,225 

1.755 $ 

Ending 
13alance 

41,000 
20,687 
6,259 
70.218 

$ 138.164 

A sum m ary of proprielary fire d lype property, planl and equipm ent at June 30, 1999 follow s 

Description 
Land 
13uildings 
Sbeh,es 
Ulilily Equipnaent 
Ulilily rl'rt~ck 
O ffice Equipm ent 
W ell Fence 
Ulility Shed 
W ater Syslem 
W alcr System 
W ater Syslem 
Sewer System 
Sewer Syslelll 
Sewer System 
W aler Syslem 
Sew er System 
W alcr Syslem 
Conslrtlclioll il'i Progress 

Total 

Life 
Years Cost 

$ 50,429 $ 
33,480 

250 
94,809 
22,891 
21,387 

952 
3,451 

459,791 
39,977 
356,500 
649,973 
540,751 

1,621,091 
37,699 
64,277 
II,832 
61,125 

A ceulrm lated 
Depreciation 

$ 
13,379 

3 
78,768 
22,018 
13,799 

845 
2,789 

208,906 
18,484 
164,888 
157,983 
144,201 
206,013 
4,712 
2,846 
829 

$ 4,070,665 $ 1,040,463 $ 

N et 

50,429 $ 
20,101 

247 
16,041 

873 
7,588 
107 
662 

250,885 
21,493 
191,612 
491,990 
396,550 

1,415,078 
32,987 
61,431 
11,003 
61,125 

3,030,202 $ 

Depreciation 
This Year 

A sum m ary of changes in proprietary fund type l~roperty, plant and equipm ent at Jane 30, 1999 follow s 

Beginning 
Balance Additions ~ l)elelions 

$ 3,964,328 

_  (932,149) 
$ 3.032.179 

$ 106,337 

_0L0~ 314) 
$ (1,977) 

20 

1,484 
3 

6,760 
436 

3,720 
54 

345 
11,495 
999 

8,912 
16,904 
13,519 
40,527 

942 
1,918 
296 

08,314 

$ 4,070,665 
~ 0,463) 
$ 3,030,202 



V illage of Albany, Louisiana 

Notes to Financial Statem ents 
As of arrd for" the Year Ended June 30, 1999 

Construction in Progress at June 3 O, 1999, consists of $61,125 for sewer improvements for M eadow Circle Subdivisiou 

Equipment, furn iture and fixtures arc depreciated using useful lives of 5 to 10 years. The water" and sewer distribution 
system uscs a uscfnl life of 40 years. Buildings are depreciated using a usefal life of 20 years. All assets arc dcpreciatcd 
under the straight-line m cthod. Depreciation expense for lhe fiscal ycar ending June 30, 1999 totaled $108,314. 

10 A CCO UNTS AND O TH ER PAYABLES 

The following is a smnm ary of payables at June 30, 1999 

Class of Payable General Fund Enterprise Fund 

W ithholding 

A ccoulrts 

Other 

Total 

11. CO -O PERA TIV E ENDEAVO R AG REEM ENT 

938 $ 

3,774 

$ 

12,273 

471 

938 

16,047 

471 

4.712 $ 12,744 $ 17.456 

On M arch 9, 1998, the Village of Albany entered into an agreem ent ira which d~e Village will pay the lessor of a sum 
of $80,000 or actual constru ction costs to install sewer and water system lines and a lift station along Leslie Street in 
M eadow Circle Subdivision in the limits of the Village of Albany. The Village will be liable for the cosls of the lift 
station. Any costs ira excess of the sum of $80,000 to complete constru ction will be paid by the property owncrs. The 

prope1~y owners will be completely liable for and will install an identical sewer and water system project along .lacob 
Street in M eadow Circle Subdivision to coincide with the project along Leslie Street. The property owucrs will obligate 
them sclves to stub out 42 potential Village sewer and water custom ers in M eadow Circle Subdivision. \Vithiu 36 

lnonths after completion of the scwcr and water system construction project along Leslie Street, the property owners 
will pay the Village of Albany the lessor of any remaining balance of the $50,000 costs or any rcmaining balance of 
II~e costs paid by the Village for the project after deduction for the lift station costs and after crediting the property 
owners for all lhe tic-in connection fees and net revenues from all sewer and water customers in M eadow Circle 

Subdivision paid to the Village of Albany. On August 3, 1998, bids for the construction project wcrc opened and 
tabulated. The contract was awarded ~.o the low bidder for tlle amount of $67,787. Subsequent change orders have 
reduced the contract to $61,125. At June 30, 1999, the constru ction was substantially complete with a final retainagc 
paym ent of $5,050 due upon final inspection. Thc rctainage was paid on August 27, 1999. 



Village of A lbany, Louisiana 

Notes to Financial Statem ents 
As of and for the Y ear Ended June 30, 1999 

12. CONTRIBUTE1) CAPITAL 

Con/ribulions low ard lhe cosl of utilily planl and engineering services have been received as follows 

1.J.S. Govermnenl - RU S 

U .S. G overnm enl - I:,PA 

Louisiana Departm ent of Transporlalion 

V illage of A lbany, Louisiana General Fund 

U .S. Govermnenl - LCDBG 

U.S. G ovcrm nenl - RUS 

Accum ulalcd Am orlizalion 

N el Conlribulcd Capila 

13. CIIAN G ES IN LO N G -TERM  DEBT 

356,500 

623,340 

39,977 

5,098 

37,699 

1,147,300 

12.000 

2,221,914 

(516,694) 

$ 1,705,220 

"he follow ing is a sum m ary of bond Iransacl.ions of the Village of Albany, Louisiana for the year ended J uric 30
, 1999 

13onds Payable, July I, 1998 
Bonds Issued 
13onds P, elired 
13onds Payable, June 30, 1999 

22 

$ 1,419,877 

__  (24,325)-- 
1.395.552 



Village of A lbany, Louisiana 

N otes to Financial Statem ents 
As of and for tile Year Ended June 30, 1999 

Bonds Payable at June 30, 1999 are com prised of the follow ing individual issues 

W ater System Revenue Bonds - RU S Bonds 91-01: 

$523,000 ulilily bonds sold to Rural Utility Service (RUS) 
dated 4/4/78, due in annual inslalhnenis of $5,000-$29,000 
through August 1,2017; interest at 5%  

W ater System Revcnue Bonds - RUS Bonds 91-02: 
$575,000 water reveuue bouds sold lo Rural Utility Service (RUS) 
dated 2/25/88, due in amnml insialhnents over a 40 year period after 
the syslem becom es revenue producing; interest at 5 3/4%  

Sewer System Revenue Bonds - RUS Bonds 92-03: 

$455,000 sewer revenue bonds sold to Rural Utility Service (RUS) 
daled 4/I 3/93, due in m onthly installlnents of $2,289 through April 13 
2033; interest at 5 1/4%  

Sewer System Revenue Bonds - RU S Bonds 92-05: 

$75,000 sewer revenue bonds sold to Rural Utility Service (RUS) 
dated 4/13/93, due in monlhly instalhnents of $377 through April 13 
2033; interest at 5 I/4%  

519,232 

433.862 

71,458 

$ 1,395,552 

The mm ual reqtfircm ents to am ortize all debt outstanding as of June 30, 1999, including interest paym ents of 

$1,348,641 are as follows: 

Year Ended 
June 30 

2000 $ 
2001 
2002 
2003 
2004 

2005-2009 
2010 - 2014 
2015 - 2019 
2020 - 2024 
2025-2028 
2029 - 2033 

RU S Bonds 
91-01 

30,250 
30,625 
29,975 
30,300 
30,575 
150,875 
151,500 
139,125 

RU S Bonds 
91-02 

RU S Bonds 
92-03 

$ 27,464 
27,464 
27,464 
27,464 
27,464 
137,320 
137,320 
137,320 
137,320 
137,320 
105.277 

$ 593.225 $ 1,068,607 $ 929,197 

23 

RU S Bonds 
92-05 

$ 4,527 $ 
4,527 
4,527 
4,527 
4,527 
22,635 
22,635 
22,635 
22,635 
22,635 
17,354 

$ 153,164 $ 

Total 
Paym ents 

99,518 
99,893 
99,243 
99,568 
99,843 
497,215 
497,840 
485,465 
346,340 
296,637 
122.631 

2.744.193 



V illage of Albany, Louisiana 

Notes to Financial Statem eJrts 
As of and for" tire Year Ended June 30, 1999 

14. FLOW  OF FUNDS - RESTRICTIONS ON USE (W ATER AND SEW ER SYSTEIM REVENUE BONDS) 

The voters of the Village of Albany, Louisiana approved tile issuance of $530,000 Util it3, Revemle 13onds in an elcction 
held M ay 7, 1977. The govcrning authority adopted a resolution on July 12, 1977, and subsequently am ended on 
August 9, 1977, and January 5, 1978, authorizing issuance of $523,000 of Utility Revelm e Bonds. The proceeds of 
tire bonds are restricted for use in acquiring through purchase, im provenrent and COllStructiolr of a w aterworks system 

and sulziect to tile provisions of the above referenced resolutions. In connection with the prqiect, tile Village was 
approved for grants fi-om Rural Utility Service (RUS) of the United S~atcs of America in the amount of $356,500. The 
Village sold $523,000 of the authorized bonds to Rural Utility Service. The bonds were issued for forty(d0) years 
payable with interest at tile rate of five percent (5%) per annum. The bonds and any installment may be paid prior to 
the due date and m alarity thereof at a price of par and accrued interest to tire date of prcpaym ent. 

$65,000 of the proceeds were used prior to June 30, 1978, to acquire an exist ing water system and $842,624 has been 
used in im provem ents and additional construction of the new waterworks system . I)uring ~he fiscal year ended June 
30, 1980, tile Village received a grant of $39,977 fiom the State of Louisiana, Departm ent of Transportation and 
l)evelopment to be used in the project. 

A resolution authorizing tire issuance of $575,000 of W ater P, evemle Bonds of the Village of Albany, Stale of 
Louisiana, to acqui re and construct im pro`̀'enlelltS and extensions to the '̀vaterworks system of the V illage ,,',,as adopted 

l)ecember 14, 1987. The bonds were sold to Rural Utility Service (RUS) and are due in forty(40) annual payments 
with interest calculated on unpaid principal at a rate of five and three- fourths percent (5 3/4% ) per annum. The Village 
m ay prepay the w hole or any part of the principal alnount of any instalhnent at any tim e in inverse chronological order 
at tire principal am ount thereof and accrued interest to the date fixed for prepaym ent. 

A resolution authorizing tire issuance of $530,000 of Sewer Revenue Bonds of tire Village of Albany, State of 
l~ouisiana, for tire im provem ent and construction of a sewerage system of the V illage ̀̀`̀,as adopted October 14, 199 I. 

The bonds were sold 1o Rural Utility Service (RUS) and are due in monthly instalhnents of $2,666 for forty(40) years 
with interest at a rate of five and one-fourth percent (5 1/4% ) per annum. The Village may repay the whole or any part 
of the principal am ount at any tim e. U nder tire term s of the bond proceeds to the V illage, the revenue bonds are payable 
as to principal and interest solely from the incom e and revenues derived fiom tire operation of the com bined utility 
system of tile Village after provision has been made for payment of the reasonable and necessary expenses of 
adm inistering, operating, and m aintaining tile system . These bonds do not constitute an indebtedness or pledge oflhe 
general credit of the V illage w ithin tire m eaning of any constitutional or statu tory lim itation of indebtedness. 

liach monlh there wilt be sel aside into a fired called "Bond alrd Interest Sinkiag (F..edemplion) Fund" a sum equal Io 
one-twelfth (1/12) of the interest due on tire next interest payment due, and, in addition, a sum equal to one4welflh 
(1/12) of the principal payment due, together with such proportionate sum as may be required as the same respectfidly 
becom e due on such date. M oney in the Sinking Funds shall be deposited as Trust l:unds and shall be flllly sufficient 
to assure lhe pro/npt paym ent of the principal and interest illslalhnents as lhey becom e dtze, and inay be used only for" 
such payments. AsofJune30 1999, the Sinking Fund was fldly fimded with a balance of$57,100. 



V illage of Albany, Louisiana 

Notcs to Financial Statem ents 
As of and for tile Year Ended June 30, 1999 

There shall also be set aside into a"Utilfly System Bond Reserve Fund" a sum equal to five percent (5%) of the momhly 
bond paym ent, or $418 after the coastructlon becomes revenue producing until there is accumulated therein an amount 
equal to the highest annual debt service paym ent in any future year. Such am ounts m ay be used only for the paym ent 
of m aturing bonds and interest coupons for which sufficient funds are not on deposit in tile Bond and Interest Sinking 
Fund as to which there would otherwise be default. As of June 30, 1999, the Reserve Fund was ftflly fimded with a 
balance of $ I 13.376. 

Funds will also be set into a "Del)recialion and Contingency Fund" after completion of the project at tile rate of $485 
per m onlh'unfil tim balance in this ftmd am ounts to ~.he m axim uln required by RU S. M oney in this ftmd ;;,ill be used 
for making extraordinary repairs or replacements to the system which are necessary to keep the system in operating 
condition, enhance its revenue-produclng capacity, or provide for a higher degree of service for which m oney is not 
available as a m aintenance and operation expense. M oney in this fire d m ay also be used to pay principal and interest 
on the bonds falling due at any tim e there is not sufficient m oney for tile other bond ftmds. As of June 30, 1999, tile 
Depreciation and Contingency Ftmd was ftflly funded w ith a balance of $76,377. 

All tile revenues received in any fiscal 3'ear and not required to be paid in such fiscal year inlo any of the above noted 
ftm ds shall be regarded as surplus and m ay be used for any law ftfl corporate purpose. 

I 5. RESEI~,VE1) AND DESIG NATED RETAINED EARNING S/FUND BALANCE 

Reserved relaincd earnings, totaling $189,753, is created in conjunction with thc issuance of revenue bonds and is 
fim dcd by transfers fi'om the rcvenue account based on assets held by the V illage of A lbany that arc reslricled for bond 
l)aya'Lcnls and elllergellcy repairs. Tile purpose of the reserved retained earnings is to service the reveailc bonds. 

W ithin tile General Fund, the Village of Albany designated $22,000 received from the sale of the old town hall, toward 
Ihe filhlre collslrtlcfion ofa COlYJll~llnily cclller in A lbany. 

16. O N-IIEIIA LF PA Y M ENTS FO R FB.IN G E BEN EFITS AND SALAR IES 

GASI~ Statem ent 24 requires that on-behalf payments for fringe benefits and salaries be recognized as revem m and 
expend ilures or expenses. During the fiscal year ended June 30, 1999, a total of $3,600 was received by police officers 
oflhe V illage and ;','as recognized as revenue and expenditures w ithin tile general land financial statem ents of the 
V illage of A lbany, Louisiana. 

17. Y EAR. 2000 ISSU E 

The year 2000 issue is the result of shortcom ings in m any electronic dala processing systelns and other electronic 
equipm ent that m ay adversely affect the V illage's operations as early as year 1999. 

The Village has perform ed a prelim inary inventory of com puter system s and other electronic equipm ent that may be 
affected by lhe ),ear 2000 issue, and has taken significant aclion to achieve year 2000 com pliance. Tbe V illage has 
ordcred hardw m c and operating system com ponents and software to achieve year 2000 com pliance, and is in thc process 
ofim l~lem entafion and test inc. For accou nting and utility billing program s, software changes necessary to achieve year 
2000 com pliance are to be im plem cnled during the calendar year 1999. 

25 



V illage of A lbany, Louisi~ana 

N otes to Financial Statem ents 
A s of and for lhe Y ear Ended Jm le 30, 1999 

Because of the unprecedented nature of the year 2000 issue, its effect and tile success of related rem ediation efforts w ill 
nol I~e fully de|erminable until year 2000 and thereafter. M anagement cannot assure that the Village will be year 2000 
ready, the Village's rcm ediation efforts w ill be successful in whole or in part, or that parties with whom the V illage does 
business w ill be year 2000 ready. 

18. CO M I'EN SA TIO N PA ID ELECTED O FFICIA LS 

N am e, Ti0e, Address, Telephone 

Thom as Stewart, M ayor 
Post Office Box 1346 
A lbany, LA 70711 
225/567-2714 

Jessie Flclcher, A lderm an 
Post O ffice Box 417 
A lbany, LA 7071 l 
225/567-9867 

lAoyd M artin, A lderm an 
Post Office Box 146 
A lbany, LA 7071 I 
225/567-2093 

Gcne G lasscock, A lderm an 
Post Office Box 89 
A lbany, I.A 7071 I 
225/567-9486 

Edm ond Harris, A lderm an 
Post O ffice Box 105 
A lbany, LA 70711 
225/567-3133 

Betty W ild, A lderwom an 
Post O ffice Box 99 
A lbany, I.A 7071 l 
225/567-5789 

Russell 1 lutchinson, Police Chief 
Post Office Box 273 
A lbany, LA 70711 
225/567-3962 

26 

Com pensation Term of Office 

2,520 

1,260 

1,260 

1,260 

,260 

24.600 

$ 39,630 

01/01/99 
Through 
12/31/02 

01/01/99 
Through 
12/31/02 

01/01/99 
Through 
12/31/02 

01/01/99 
Through 
12/31/02 

01/01/95 
Through 
12/31/98 

01/01/95 
Through 
12/31/98 

01/01/99 
Through 
12/31/02 



Financial Statem ents of Individual Funds 

A nd A ccount G roups 



G eneral Fund 

To account for resources traditionally associaled w ith govern m ents which are not required to be accounlcd for in 
another fund. 
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A ssets 
Cash and Cash Equivalents 
]'axes Receivable: 

Public U lilily Franchise Tax 
D ue l:rom O ther Funds: 

Enterprise Fund 
Due Frolll Oilier Governnlents: 

Slale of Louisiana: 
Tobacco Tax D istribution 
Beverage Tax D istribution 
V ideo Poker Tax Distribution 

1.ivingston Parish Scbool Board: 
Sales Tax 
Total A ssets 

V illage of A lbany, Louisiana 

Liabilities and Fnnd Balance 
Liabilities: 

Accounts Payable 
Payroll Taxes Payable 

Total Liabilities 
l:und Balance: 

U nreserved - U ndcsignaled 
Designated 

Total Fund Balance 
Total Liabilities and Fund Balance 

Balance Sheet 

G eneral Fund 
June 30, 1999 

The accom panying notes arc an integral parl oflhese statem ents 
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Schedule I 

210.686 

6,081 

54.002 

872 

600 
685 

8,426 
291,352 

3,774 
938 

4,712 

264,640 
22,000 
286.640 
291,352 



Village of Albany, Louisiana 

Schedule of R evenues, Expenditures, and Changes in Fund Balance 

Budget (GAAP Basis) and Actual 
G eneral Fund 

For the Year Ended June 30, 1999 

R evenues 
]'axes: 

Sales (Lcss Vendor's Compensalion) 
A d Valorem 
Pt~blic Utility Franchise 

Licenses and Pennils: 
Business Privilege Licenses 

lnlergovernm cnlal: 
Tobacco Tax Distribulion 
Beverage Tax D islribulion 
V ideo Poker Tax D istribulion 
Colnlllission oil l.aw Eufoyeenleu[ 
Rural Developm ent Grant 
Parish Council G rant 
Slale Supplem em al Pay 

Fines and Forfi~ils 
Interest l".arned 
M iscellaneous 

Total P, eveuues 

Expenditures 
General and A dm inistrative 
Public Safely 
Slreels and Sanilafion 
Capilal O ullays 

Total l~xpeudi/tlres 

Excess of R evenues 
Fund Balance, Beginning of Year 
Fund Balance, End of Year 

"he accom panying hOleS are all inlegra] part of lhese stalenleots 

30 

Budget 
__  

A ctua 

01,200 
14,200 
26,800 

48,000 

2,900 
2,400 
6,300 
2,000 

15,000 
1,300 

13,000 
3,400 

236,500 

119,900 
68,000 
38,600 
5,400 

231,900 

4,600 

12,798 $ 
14,244 
24.830 

50.738 

3,488 
2,677 
6.233 
1.999 
15,000 
1,300 
3,600 
13,039 

5,411 

255.357 

25,072 
74,065 
36,926 
1.754 

237,817 

17,540 
269.100 
286.640 

Schedule 2 

V ariallce 
Favorable 

(Unfavorable) 

I 1,598 
44 

(1,970) 

2,738 

588 
277 

(67) 
(I) 

3,600 
39 

2.011 

18.857 

(5,172) 
(6,065) 
1,674 
3.646 

(5,917) 

12.940 



Village of Albany, Louisiana 

Schedule of Expenditures Compared to Budget (GAAP Basis) 
General Fund 

For tile Year Ended June 30, 1999 

Gcneral and Adm inistrative 
M ayor and Alderm en 
Clerical Salaries 
Advertising 
Beautification 
Building & Ground M aintenance 
Coroller 
Recreation 
Duos, Subscriplions, and Printing 
Election Expense 
Garbage 
Gasoline Expense - All Deparlments 
lnsuraneo and Bonds 
M iscdlancous 
Office Supplies and Poslage 
Payroll Taxes - All Departments 
Professional Servicos 
Summer Youth Salaries 
Tax Roll 
Utilities and Telephone 

Tolal General and Administrative 

Public Safely 
Police Departm eut: 

Salarios 
Auto Expense 
Other Expouse 
Prisoner Expeuso 
Supplies 

Tolal Ptlblic Safety 

Street 
Sleet D epartmenl: 

Dump Truck Expense 
Eleclricity 
M aterial & Supplies 
Street Overlay 
Sanitation collection expense 

Total Strect and Sanitation 

Capital O utlay 
GencJal and Administrative 
Police 

Total Capital O utlay 

Total Expenditures 

The accom panying notes arc an integral part of these statem ents 

_ _  
Budget 

_  

15,000 
22,700 
3,900 
600 

8,500 
100 
500 

5,600 
23,900 

100 
2,798 
9,600 
15,700 
7,900 
202 

2200 
119,90(1

_  

54,9(10 
8,300 
2,400 

2.400 
68.000 

300 
10,400 
2,400 
25,000 

500 
38.600 

1,900 
3_500 
5.400 

Aclual 

$ 15,030 
23,259 
3,819 
1,617 
939 
650 

5,000 
9,211 

47 
518 

5,095 
21,655 

973 
2,806 
8,409 
13,837 
9,432 
402 

2~373 
125.072 

58,360 
9,338 
3,939 
182 

2,246 
74_065 

390 
10,580 
2,284 
23,672 

36.926 

1.754 

1.754 

231.900 $ 237,817 

Schedule 3 

VarJance 
Favorable 

(UJffavorable) 

$ (30) 
(559) 
81 

0,017) 
(939) 
(50) 

(5,000) 
(711) 
53 

(18) 
5O5 

2,245 

(873) 
(8) 

1,191 
1,863 

(1,532) 
(200) 
(173) 
(5~172) 

(3,460) 
(1,o38) 
(1,539) 
(] 82) 
154 

(6,065) 

(90) 
(180) 
116 

1,328 
500 

1.674 

146 
3.500 
3.646 

$ (:5,917) 



Proprietary Fund 
l'nlerprise Fund - To accounl for the provision of water and sewer services lo cuslom ers and residenls ofll~e Village 
All aciivilies necessary to provide such services are accounted for in lhis fund, including, but )1ol lim ilcd to 
adm inislralion, operations, m ainlenanee, financing and related debt service, and billing and colleclion. 
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Village of Albany, Louisiana 

Balance Sheet 
Enterprise Fund 
June 30, 1999 

A ssets 
Currenl A ssets: 

Cash 
Accounts Receivable, N el 

Total Current A ssets 
Resh-icted A ssets: 

Bond and ]nlerest Redem plJon AccotJl]l, Cas]l 
Bond P.eserve Aceounl, Cash 
Depreciation and Contingency A ccount, Cash 
Cus~om ers' Deposits, Cash 

Total P.estricted Assets 
Property, Plant, and Equipm ent: 

Land 

n Service 

i1 Progress 
Total Property, Plant, and Equipm enl 

A ccunm laled D epreciation 
N et Property, Plant, and Equipm ent 

Total Assets 

(Continued) 
The accom panying notes are an integral part of these statem ents 

Schedule 4 

376,41 
3/I,71 
411,13 

57,100 
13,376 
76,377 
59,124 

305,977 

50,429 
33,73(/ 

3,786,294 
139,087 
61,125 

4,070,665 
(1,040,463) 
3,030,202 
3,747,310 



Village of Albany, Louisiana 

Balance Sheet 
Enterprise Fund 
June 30,1999 

Liabiliiies and Equity 
Liabilities: 

Current Liabilities (Payable from Current Assets): 
A ccounts Payable 
Sales Tax Payable 
Retainage Payable 
Due to Other Funds 

Total Current Liabilities (Payable from Current Assets) 
Current Liabilities (Payable from Restricted AssetS): 

Custom ers' Deposits 
P, evenue Bonds Payable, RU S 

Tolal Ctm enl LJabililies (PayabJe f/'Oln Restricted Assets) 
Long-Term Liabilities: 

Revenue Bonds Payable, RUS 
Total Long-Term Liabilities 

Total Liabililies 
F, quity: 

Contributed Capital 
Accum ulated A m ortization 

Net Contributed Capital 
Retained Earnings: 

Reserved for RU S Bond Reserve 
Reserved for P, U S Bond Depreciaiion and Contingency 

Un reserved 
Total Retained Earnings 

Tolal Equity 
Total Liabilities and Equity 

(Concluded) 
The accom panying notes are an integral pat'[ of these statem ents 
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Schedule 4 

12,273 
471 

5,05(I 

54.002 
71,796 

47,677 
24.217 

71.894 

371,335 
1,371,335 
515.025 

2.221,914 

(516,694) 
1,705,220 

113,376 
76.377 

337,312 
527,065 

2,232,285 
3,747,310 



V illage of Albany, Louisiana 

Schedule of R evenues, Expenses, and Changes in Retained Earnings 

Budget and Actual 
Enterprise Fund 

For tile Y ear Ended June 30, 1999 

O perating R evenues 

W ater Revenues: 
W ater Sales 
Service Connections 

I>enalties 
M iscellaneous 

Total W ater Revenues 
Sew er Revenues: 

Sewer Charges 
Service Connections 
M iscellaneous 

Total Sew er Revenues 
"l'olal O perating Revenues 

O perating Fxpenses 
Salaries 
Advertising 
Bad Debl Expense 
CouI rflct Services 

l)eprecialion 
Education/Certification 

]llStlrance 
Janitorial Services 
M aintenance M aterials 
M eter Reading 
M iscellaneous 
O ffice Supplies and Expense 
Payroll Taxes 
Poslage 
Professional Services 
Repairs & M aintenance 

Truck l;xpcnse 
U niform Renlal 

Utilities 
Total Operating Expenses 

N et O perating Incom e 

(Continued) 
The accom panying notes are an inlegral part of these statem ents 
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Badger 

254,900 
9,800 
8,400 

273,100 

71.400 

71.400 
344,500 

45,400 
300 

4,100 
12,400 

107,800 

12,600 
2,900 
22,000 
5.900 

9,100 
2,900 

3,500 
11,900 
16,400 
9,600 
800 

29,000 
296,600 

47,900 

Schedule 5 

V ariance 

Favorable 

Actual Unfavorable) 

245,751 
11,300 
8.125 

(9,149) 
1,500 

(275) 

265.176 (7,924) 

71,513 

1.022 
72,535 
337,7 

46,689 
270 
712 

12,483 
108,314 

150 
11,924 
2,904 
23,009 
5,813 

44 

7,665 
3,008 
3,465 
10,808 

13,430 
9,835 

792 
28.453 
289,768 

47,943 

113 

1,022 
1,135 

(6,789) 

(1,289) 
30 

3,388 

(83) 
(514) 
(150) 
676 

(4) 
(1,009) 

87 

(44) 
1,435 

0 08) 
35 

1,092 
2,970 

(235) 
8 

547 
6,832 
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V illage of A lbany, Louisiana 

Schedule of Revenues, Expenses, and Changes in Retained Earnings 
Budget and Actual 
Enterprise Fund 

For file Year Ended June 30, 1999 

Nonoperating Revenues (Expenses) 
Interest ]neolne 
Bond Interest l;xpense 

Total Nonoperating Revenucs (Expenses) 

Nel Income (Loss) 
Unreserved Retained Earnings, Beginning of Year 
A m orlization of Contributions 
hleFease ill R eserves 
U nreserved Relained Earnings, Em l of Y ear 

(Concluded) 
The accom parLying noles are ,qn inlegral part of these statel'aents 
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Budget Actua 

21,000 

(74,754) 
(53,754) 

(5,854) 

25,623 $ 

(75,792) 
(50,169) 

(2,226) 
307,222 

55,420 

(23,104) 
$ 337,312 

Scbednle 5 

Variance 
Favorable 

(Unfavorable) 

4,623 

0,038) 
3,585 

3,628 



Village of Albany, Louisiana 

Schedule of R evenues and Expenses 

Budget and A ctual 
W ater Departm ent 

For the Year Ended June 30, 1999 

O perating Revenues - W ater 
W ater Sales 
Service Connections 
Penalties 
M iscellaneous 

Total Operaling Revenues - W aler 

O perating Expenses - W ater 
Salaries 
Advertising 
Bad D ebt Expense 
Con~tact Services 
Depreciation 
Education/Cmlification 
]nstlrancc 

Janitorial Service 
M aintenance M alerials 
M eier Reading 
M iscellaneous 
Office Supplies and Expense 
Payroll Taxes 
Postage 
Professional Services 
Repairs & M ainlcnance 
Truck Expense 
U niform Rcnlal 
U tilities 

Total Operating Expenses - W ater 

N et O perating Incoulc - W ater 

Nouoperating Revenues (Expenses) - W ater 
Interest [tlcolnc 

Bond lnlcrest Expense 

Total Nonopcrating Revenues (Expenses) 

N et luem ne - W ater 

The accolupallyil]g iloles are all integral part of these statellleats 
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Budget Actua 

254,900 
9,800 
8.400 

273,100 

26,300 
300 

3.200 
9.000 
37,000 

6,400 
2,900 
16,400 
5,900 

9,100 
2,100 
3,500 
5,900 
6,400 
9,600 
800 

17,400 

162,200 

0,900 

10,500 

(49,920) 
(39,420) 

245,751 
11,300 
8,125 

265,176 

27,578 
270 
712 

9,612 
35,444 

1511 

6,273 
2,904 
16,561 
5,813 

44 
7,558 

2,197 
3,465 
4,924 

7,896 
9,835 
792 

15.765 
157.793 

107,383 

12,812 

149,109) 
(36,297) 

Schedule 6 

V ariance 
Favorable 

(Unfavorable) 

(9,149) 
1,500 

(275) 

(7,924) 

0 ,278) 
3O 

2,488 

1612) 
1,556 

(150) 
127 

(4) 
(161) 
87 

(44) 
1,542 

(97) 
35 

976 

(I ,496) 
(235) 

8 
1,635 
4,407 

2,312 
811 

3.123 

71,480 $ 71,086 $ (394) 



V illage of A lbany, Louisiana 

SEhedule of R evenues and ExpEnses 
Budget and Actual 
Sew er D epartm ent 

For the Year Ended June 30, 1999 

O pEraiing REVENUES - SEWEr 
Sew er Charges 
SErvice ConnEclions 
M iscellaneous 

Tolal Opcraling Revenues - Se'&er 

O pErating ExpEnses - Sew er 
Salaries 
Bad Debl Expense 
Conlracl Services 
Depreciation 
hi Sl.lran CE 

M ainlenance M aterials 
M iscellaneous 
O ffice Supplies and Expense 
Payroll Taxes 
Professional Services 
Rcpairs &  M ainlenance 
U tililies 

Tolal Operaling Expenses - SewEr 

NEI Operaling Income (Loss) - Sewer 

NonopEraiing Revenues (ExpEnses) - SewEr 
Interest Incom e 
Bond lnlErcsI Expense 

Tolal Nonopcrating Revelmes (Expenses) 

NEI Income (Loss) - SEWEr 

The accom panying notes are an integral pat~ of these statem ents 
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71,400 $ 

71,400 

19,100 
900 

3,400 
70,800 
6,200 
5.600 

800 
6,000 
10,000 

11,600 
34,400 

(63,000) 

10500 
(24,834) 

A clua 

71,513 $ 

1,022 
72,535 

19,111 

2,871 
72,870 
5,651 

6,448 

107 
811 

5.884 
5,534 
12,688 
31,975 

(59,440) 

12,811 

(26,683) 

SchEdule 7 

Variance 
Favorable 

(Unfavorable) 

113 

1,022 
1,135 

(11) 
900 
529 

(2,070) 
549 

(848) 

0 07) 
0 1) 
116 

4,466 

(1,088) 
2,425 

3.560 

2,311 

(1,849) 
(14,334) (13,872) 462 

(77,334) $ (73,312) $ 4,022 



Village of Albany, Louisiana 

Schedule of Cash Flows 
Proprietary Fund Type - Enterprise Fund 

For tile Y ear Ended Jnne 30, 1999 

Cash Flows From O perating Activities 
O perating lncom e 

Adjustments to Reconcile Net Operating Income to Net Cash Provided (Used) 
by Opcra6ng Activities: 

Depreciation 
Changes in Accom~ts Receivable 
Changes in Accounts Payable 
Changes in Other Accrued Expenses 
Changes in Duc To Other Funds 
Changes in Customer Deposits Payable 
Changes in Retainage Payable 

Net Cash Provided (Used) by Operating Activities 

Cash Flows From Capital and R elated Financing A ctivities 
Paym ents for Capital A cquisitions 
hllerest ] ilcolne 

I nlerest Expense 
Principal Repaym ents 

Net Cash Provided (Used) by Capital and Related Financing Activities 

Net Increase (Decrease) in Cash 
C ash, Beginning of Y ear 
C ash, End of Y ear 

The accom panying notes are an integral/)art of these stalcm ents 

Schedule 8 

$ 47.943 

08,314 

(2,773) 
(8,938) 
(76) 
516 

2,874 

5.050 
152,910 

(106,337) 
25,623 

(75,792) 
(24,326) 
(180,832) 

(27,922) 
710.313 
682,39 



Village of Albany, Louisiana 

Schedule of C banges in A ssets Restricted for RU S R evenue Bond D ebt Service 
Enterprise Fund 

For the Y ear Ended June 30, 1999 

Cash Balance, Beginning of Year 
Cash Receipls 
Cash D isbursem enls 
Cash Balance, End of Year 

Bond and 
lotcrest 

Redem plion 
57,400 
67,827 

(68,127) 

Bond 
Reserve 

96,092 $ 
17,284 

Schedule 9 

D epreciation 
and 

Conlingency Tota 

70,557 $ 
5.820 

224,049 
90,931 

(68,127) 
57,100 $ 113,376 $ 76,377 $ 246,853 

"he accom panying holes are an inlegral part of these sta~.em enls 
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~,Vater Rates 

V illage of A lbany, Louisiana 

Schedule of W ater and Sewer Rates 
Enterprise Fund 
June 30, 1999 

Residential: 

$10.50 per m onth for the first 2,000 gallons 
$1.30 per thousand or part thereof for tile next 2,000 gallons 
$1.00 per thousand or part thereof for the next 6,000 gallons 
$0.80 per thousand or part thereof over 10,000 gallons 

Conlnlercia]: 
$20.00 per month for the first 10,000 gallons 
$0.80 per thousand or part thereof over 10,000 gallons 

Custom ers at Jtm e 30, 1999 
Residential 
Com m ercial 
Total 

Sew er R ates 

l;',esidential: 

$12.00 per m onth plus $0.80 per thousand gallons 

COlnlnercia]: 

$20.00 per month plus $0.80 per thousand gallons 

Custom ers at June 30, 1999 
Residential 
Com m ercial 
Total 

1,091 
19 
ll0 

303 
15 

318 

lhe accom pallying holes are an integral part of these statem ents 

Sched ule 10 



G eneral Fixed A ssets 



G eneral Fixed A ssets, at Cost 
Land 
O ffice ]m pl'ovenlents 
Furniture and Fixtures 
Vchicles and Equipm ent 

Total General Fixed Assets 

Village of Albany, Louisiana 

Schedule of G eneral Fixed A ssets 
June 30, 1999 

Investm ent ill G eneral Fixed Assets 
General ]:und 
Stale Grant 
Police Em ergency Fund 

Total hw eslm ent in G eneral Fixed A ssets 

"lhe accom panying notes are an integral part of these slatem cnts 
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Schedule 11 

41,000 
20,687 

6,259 
70,218 
138,164 

29,392 
3,969 
4.803 
38.164 



I.and 
O ffi ce Im provem ents 
Furnilure and Fixtures 
Vehicles and Equipm ent 

Total 

Village of Albany, Louisiana 

Schedule of Changes in G eneral Fixed Assets 
For the Year Ended June 30, 1999 

Balance 
July 1, 1998 

$ 41,000 
20,687 

5,729 
68,994 

530 

,224 

Deletions 

Schedule 12 

Balance 
June 30, 1999 

41,000 
20,687 
6,259 
70,218 

$ 136,410 $ 1,754 $ $ 138,164 

The accom panying notes are an integral part oflhese statem ents 

44 



Sum m ary Schedule of Prior A udit Findings 



V illage of A lbany, Louisiana 

Sum m ary Schedule of Prior Andit Findings 
Year Ended June 30, 1999 

lion l - Internal C ontrol anti Com lfliance M aterial to tile Financial Statem en 

R eference N um ber: 98-1 

Description of Findings 

Schedule 13 

At June 30, 1998, tile Village of Albany, Louisiana had $933,413 in collected bank balances. Of the $933,413 in 
collected bank balances, $4,850 was not secured by FDIC or pledged securities. W e recom m end that tile V illage 
of Albany notify ltancock Bank im m ediately to pledge sufficient collateral. 

Correclive Action Taken: Fina 

D escription of C orrective A ction 

Section !1 - Internal Control and Com pliance M aterial to Federal Aw ard 

N o Findings for Section 1 

a~,clnent L etter 

Reference Num bers: 97-M 1 

Fiscal Year Ending June 30, 1997 

Accounts R eceivable R econciliation - U tility System 

Description of Findings 

In tile three prior fiscal years, we noted that in order to insure that accounts receivable are properly valued
, a 

monthly accounts receivable reconciliation procedure m ust be com pleted. This recoacillallon procedure lllust 
begin w ith the prior m ontla's reconciled accounts receivable balance, list current m onth utility billings

, sales 
tax penalties, debit/credit m em os, and pas,m ents on account, 1o balance to tile custom er transaction register 
balance rtttl al nlorllh-end. The ettstom cr transaction listlag m ust then be reconciled to the gelleral ledger 
coi'llrol aceotll)ls receivable colltrol accol.lnt. A s a contl'O] oil tile recol'~eilialion process

, lhe aaloltlnl used for 
custom er paym ents is taken fi'oln tile m onthly bank reconciliation, and not tilt total of paym ents listings input 
inlo lhe ulility billing system. The objeetivc for the accounts receivable reconciliation process is to standardize 
procedures in the utility billing system, minimizing any adjustment to actual for accounts receivable. 
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W e recom m ended that lhe Village of Albany complete m onthly accounts receivable reconciliations, and stlbm it 
lhese reconcilialions to the M ayor for review by the 10'1' of the follow ing lnonth. This procedure is ncccssalT 
to properly value accounts receivable and to insure that errors in utility billing processing are identified and 
eorreeled ill a iilnely ii~anner. 

Corrective Action Taken: Partia 

D escription of Partial Corrective Action 

Corrective action taken is listed since tile required accounts receivable m ontbly reconciliations were not 
com pleted for each m onth under review . In addition, we ~oteA ll~at there were num erous debit and credit 

adjustments requfi'ed each month. Tbese adjustments were mostly for incorrect billings. The primary control 
for detecting hilling errors involves running a tape total of ending m eter readings and corn paring the tape total 
to "prooftolals" printed by the u~ilily billing program. Secondazyeonlrols involve review of 01e billing register 
and report of ullustlal usages, prior (o issuing final billings. 

W e recom m end that accounts receivable reconciliations be com pleted for each m onth of the fiscal year, and 
tbal~ docum el~lation be m aintained to show that controls have been followed for detecting billing errors. 

M anagem ent oftbe Village of A Ibany has indicated that they will com ply ~o the above recom m endations 
im m ediately. 

l/eference Num bers: 97-M 2 

Fiscal Year Ending June 30, 1997 

W rite-off of Bad D ebts 

Descril)tion of Findings 

W e noted daat num erous custom er accounts, approved for write-off as bad debts in llae prior fiscal )'cai', were 
still included in the accounIs receivable balance at Jane 30, 1997. For accoulltS receivable to be properly 
valued, accounts written off should be rem oved from lhe aelive utility accounts receivable s),slem as they are 
approved for write-off by the board of aldermen. 

W e recom lnended that the V illage of Albany im m ediately update its utility billing system and delete any 
accounts approved for w rite-off. To m aintain a perm anent record of'these account s, custom er balances w ritten 

off m ay tben be recorded separately. 

C orreefi~'e A ction Taken: Fina 

l)escril)tion of C orrective A ction 

Tile V illage ofA lbany has rem oved tile old accounts from tile utility billing system lhat tile board of directors 
has approved for w ritc-offs. 



Reference N um bers: 97-M 3 

Fiscal Year Ending June 30, 1997 

Payroll and Related Liabilities 

D escription of Findings 

W e i~oted in lhe prior fiscal ),ear thai payroll records were d ifficult to recol~cile due to the lack of a clear aud it 
trail. 

Oar audit recom m endation was that payroll be com puled and recorded on com puter spreadsheets 
insure that payroll is properly valued, and an adequate audit trail is m aintained. 

C orrective A ction Taken: Final 

D escription of Corrective Action 

The board of alderm en approved purchase of a payroll program . This program was im plem ented 
1998. The new payroll program enabled us to reconcile the payroll records. 
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C orrective A ction Plan for C urrent Y ear 

A udit F indings 



Village of Albany, Louisiana 

Corrective Action Plan for Cm Tent Year A udit Findings 
Year Ended June 30, 1999 

lion ] - Internal Control and Com pliance M aterial to the Financial Statem ents 

Reference Nm nber: 99-1 

Description of Finding 

Schedule 14 

It was noted in Foolnole 17 (Year 2000 Issue) of the Notes to the Financial Statements that the Village of Albany, 
l.ouisiana has perform ed a prelim inary invenlory of com puter syslem s and other eleeh'onie equipm ent that m ay be 
affected by the year 2000 issue, and lhal significant action has been laken to achieve year 2000 com pliance. ]'l~is action 
consists of inventory of existing hardware and operating system s for required year 2000 changes, w ilb im plem eulalion 
of the proposed changes em'rently in progress. For accounting and utility billing program s, required changes to achieve 
year 2000 com pliance should be com pleted during the calendar 3,ear 1999. In addition, it is noted that for the utility 
system , year 2000 com pliance m ay be affected by the operation of electrical com ponents w ithin utility plants. 

W e recom m end that lhe Village of Albany, Louisiana continue efforts to achieve year 2000 com pliance, im l~lem enling 
any updates to accounting and ulilily billing program s as soon as possible, in order to allow adequate tim e for validalion 

and lesting. 

Corrective Action Planned 

W e w ill continue our efforts to achieve year 2000 com pliance, and w ill, to the extent possible, im plem ent the rem aining 
changes in a tim ely m anner lo allow tim e for validation and testing of year 2000 syslem changes. 

N anlc of C oltlact ])el'son 

Thom as Stew art, M ayor 
V illage of A lbany 

(504) 567-1101 

Seciiou ll-lnternal Conlrol a 

N o Section 11 Findings 

eclion Ill - M anavem ent Lelle 

N o Seclioo Ill Findings 
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Supplem ental Inform ation 



Village of A lbany, Louisiana 

SCItEDULE O F INSURANCE - ALL FUND TYPES 
June 30, 1999 

Insurai~ee (?orn party Coverage 

Schedule 15 

Am ounl Period 

Tw in City Fire Insurance Com pany Com m ercial General Liability $ 2,000,000 07/17/98 - 

Policy Number 43CESQII2681 07/17/99 

Tw in City Fire Insurance Com pany Errors or Om issions: $ 2,000,00(/ 07/17/98 - 
Policy Number 43C1,SQH2682 Public Officials Liability 07/17/99 

Twin City Fire Insurance Com pany Law Enforcement Officers Liability $ 2,000,000 07/17/98 
Policy N umber PN - 0014217 07/17/99 

Hartford Casualty Insurance Co 
Policy Number 43CESQkI2683 

Property & Casualty of 1 lartford 
Policy Number 43PK 5QH2680 

Risk M anagem ent, Inc. 
Policy N um ber 015300 

Business Auto Policy Liabilily $ 2,000,000 07/17/98 
(Comprehensive & Collision 07/I 7/99 
coverage as scheduled) 

Commercial Property(as scheduled) 
Inland M arine 

W orkers Com pensation 

W estern Surety Com pany Fidelity Bond 
Policy N um ber 01507681 

W estern Surely Com pany Right of W ay Bond 
Policy N um ber 01628690 

W eslern Sm ely Com pany 
Policy N um ber 18143978 

The accompanying notes are an integral part of these statem ents 
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$275,000 07/17/98 - 
46,000 07/17/99 

Stalulory 07/17/98 - 
Lim its 07/17/99 

$ 5,000 0/I 5/98 - 
0/I 5/99 

7,220 04/15/99 - 
04/15/00 

$ 200,000 02/13/99 - 
02/13/00 
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INDEI'ENI)ENT AUDITO R'S REPORT O N CO M PLIANCE AND O N INTERNAL CONTRO L OVER 
FINAN CIAL REPORTIN G BASED ON AN AUDIT OF GENER AL PURPO SE FINAN CIAL 

STA TEM EN TS PEI/FO R M ED 1N A CCO RI)AN CE ~VITH GO VERN31EN TA UD ITIN G STA NDARDS 

The l lonorable M ayor, Thom as Stewart 
and M em bers of the Board of A lderm en 
V illage of A lbany, I.ouisiana 

W e have audiled the general purpose financial slalem ents oflhe V illage of Albany, l,ouisiana, as of and for lhe year 
ended June 30, 1999, and have issued our report thereon dated A ugust 26, 1999, w hich w as qualificd because 
insufficient audit evidence exists to support the V illage of A lbany, Louisiana's disclosure w ith respect to tile year 2000 
issue. Except as discussed in the preceding senlence, we conducted our audit in accordance w ith gcnerally aecepled 
aud fling slandards and the standards applicable to financial aud its conlained in GovermnentAudithTgStandards issued 
by the Com ptroller G eneral of the U nited States. 

As part of obtaining reasonable assurance about whether the Village of Albany, Louisiana's general purpose financial 
statem ents are flee of m aterial m isstatem ent, w e perform ed tests of its com pliance w ith certain provisions of law s, 
regulations, conlrac~s and grants, noncom pliance wilb wbich could bave a direct and m aterial affccl on the 
determ ination of financial statem ent am ounts. 1 lowever, providing an opinion on com pliance w ith those provisions was 

not an objective of our audit and, accordingly, we do nol exprcss such an opinion. The rcsulls of our lests disclosed 
instances of noncom pliance that are requ (red to be reported under GovermnentAudilhTgStandards which are described 
in the accom panying Corrective Action Plan for Current Year A udit Findings as Reference N um ber 99-1. 

Internal Control O ver Financial l~.eporting 

In plmm ing and perform ing our audit, we considered the V illage of A lbany, Louisiana's ildernal control over financial 
reporting in order to determ ine our auditing procedures for the purpose of expressing our opinion on the genera[ purpose 
financla[ statem ents al'Ld Dot to provide assurauce on the internal coulrol over fiuancial reportii'Lg. 1 lowever, we Iioled 
certain m ailers involving the internal control over financial repmling and its operation that we consider to be reporlable 
conditions, Reporlable conditions involve m atters corn ing to ore" aUention relating to significant deficiencies in the 

dcsign or opcration of the internal control over financial reporting thal, in our judgement, could adversely affect the 
V illage of A lbany's ability to record, process, sum marize and report financial data consistent w ith the assertions of 

nlanagem ent in the financial slalenlenls. 

Due to lack of personnel, tile V illage of A lbany, l~ouisiana is not able to have proper segregalion of duties 
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A m alerial weakness is a reportable condition in which the design or operation of one or m ore of the internal control 
components does not reduce to a relatively low level the risk that m isstatem ents in am ounts that would be m aterial in 
relation Io the general purpose financial statements being audited m ay occur and not be detected within a timely period 
by employees in the nom ml course of performing their assigned functions. Our consideration of the inlerual control 
over financial reporting would not necessarily disclose all m atters in the intern al control stru cture that m ight be 
reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered 
to be m aterial weaknesses. However, of die reportable conditions described above, we consider ilems 99-1 1o be a 
m aterial weakness. 

This report is intended for lhc information of m anagement, tbe Louisiana Legislative Auditor and the Federal Cognizant 
Agency. This restriction is not intended to lim it the distribution of tllis rcpolt, M ilch is a m atter of public record. 

Bruce Harrell & Company, CPAs 
A Professional Accounting Corporation 

A ugust 26, 1999 


