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N ovem ber 5, 1999 

Independent A uditor's Report 

Board of D irectors 
Louisiana Council on Child Abuse, Inc 
d/b/a Prevent Child Abuse Louisiana 
Baton Rouge, Louisiana 

M em bers of the Board 

W e have audited the accom panying statem ent of financial position of the 

Louisiana Council on Child Abuse, Inc. 
d/b/a 

Prevent Child A buse Louisiana 
Baton R ouge, Louisiana 
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as of June 30, 1999 and the related statem ents of activities, functional expenses, aud cash flows for 
the year then ended. These financial statem ents are the responsibility of Louisiana Council on Child 
Abuse, lnc.'s m anagem ent. Our responsibility is to express an opinion on these financial statem ents 
based on our audit. 

W e conducted our audit in accordan ce w ith generally accepted auditing standards and the 
standards applicable to finan cial audits contained in Governm ent Auditing Standards, issued by the 
Com ptroller General of the United States. Those standards require that we plan and perform the audit 
to obtain reasonable assurance about whether the financial statem ents are free of m aterial 
m isstatem ent. An audit includes exam ining, on a test basis, evidence supporting the am ounts mad 
disclosures in the financial statem ents. An audit also includes assessing the accounting principles 
used and significant estim ates m ade by m anagem ent, as w ell as evaluating the overall financial 
statem ent presentation. W e believe our audit provides a reasonable basis for our opinion. 

In our opinion, the financial statem ents referred to above present fairly, in all m aterial respects, 
the financial position of the Louisiana Council on Child Abuse, Inc., as of June 30, 1999, and the 
changes in its net assets and its cash flow s for the year then ended in conform ity w ith generally 
accepted accounting principles. 



 

Louisiana Council on Child Abuse, Inc. has not presented the disclosures required by 
G ovenm lental A ccounting Standards Board Technical Bulletin 98-1, D isclosures about Year 2000 
Issues, as am ended by Govermnental Accounting Stan dards Board Technical Bulletin 99-1, that the 
Governm ental Accounting Standards Board has determ ined are necessary to supplement, although 
not be a part of, the basic financial statem ents. In addition, we do not provide assurance that the 
Louisiana Council on Child A buse, Inc. is or will becom e year 2000 com pliant, that the Louisiana 
Council o11 Child Abuse, Inc.'s year 2000 rem ediation efforts will be successful in whole or in part, 
or the parties w ith which the Louisiana Council on Child A buse, Inc. does business are or w ill 
becom e year 2000 com pliant. 

In accordmace w ith Governm ent Auditing Stan_d_ards, we have also issued our report dated 
Novem ber 5, 1999, on our consideration of the Louisiana Council on Child Abuse, Inc.'s internal 
control over finan cial reporting and our tests of its com pliance with certain provisions of law s, 

regulations, contracts and grants. 

O ur audit w as perform ed for the purpose of form ing an opinion on the basic financial statem ents 
of Louisiana Council on Child Abuse, lnc. taken as a whole. The accompanying schedule of 
expenditures of federal and state awards is presented for purposes of additional analysis as requilvd 
by U .S. O ffice of M anagem ent an d Budget Circular A-133, "Audits of States, Local Governm ents, 
and N on-Profit Organizations," an d is not a required part of the basic financial statem ents. Such 

information has been subjected to the auditing procedures applied in the audit of the basic financial 
statem ents and, in our opinion, is fairly stated, in all m aterial respects, in relation to the basic 
financial statem ents taken as a whole. 

Yours truly, 
. 



Louisiana Council on Child A buse, Inc. 
d/b/a 

Prevent Child Abuse Louisiana 
Statem ent of Financial Position 

June 30, 1999 

C urrent A ssets 
Cash 
Cash - Board Designated 
Grants receivable 
Prepaid expenses 

Fixed A ssets 
Furniture, fixtures and equipm ent 
Less aeeunm lated depreciation 

A s s e t s 

O ther A ssets 
Deposits 

Long-term U nconditional Prom ises to G ive 

Total assets 

Current Liabilities 
Accounts payable 

Trade 
Other 

Accrued expenses 

D eferred Liability 
Deferred incom e 

N et Assets 
U nrestricted net assets 
Tem porarily restricted 

L iab ilities an d N et A ssets 

Total liabilities and net assets 

$94,949 
34,968 
105,960 

_  5,843 $241,720 

31,733 
18,633 
13,100 

_  7,900 21,000 

830 

341L ~4C6 

6o~ o446 

$33,635 
11,103 
5,792 $50,530 

198,770 
341 496 

The accom panying notes are ma integral part of theses statem ents 

14,250 

540,266 

605 046 
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Louisiana C ouncil on Child A buse, Inc. 
d/b/a 

Prevent Child A buse Louisiana 
N otes to Financial Statem ents 

June 30, 1999 

N ote 1-Sum m ary of A ccounting Policies 

A, Nature and Purpose 

The Louisiana Council on Child Abuse, Inc. dPo/a Prevem Child Abuse Louisiana (PCAL) is a 
statcwide, volunteer-based organization dedicated to the prevention of child abuse and neglect 
in all its form s. This m ission is carried out through the developm ent, implem entation and 
support of child abuse prevention activities in Louisiana. 

PCA L was established in 1986 when the Southeast Louisiana Chapter of Prevent Child A buse 

America (formerly the National Committee to Prevent Child Abuse) merged with Parents 
A nonym ous of Louisiana. Originally called the Louisiana Council on Child Abuse, the nam e 
w as changed in 1998 to one that better identifies its m ission. Today, PCAL is recognized as an 
affiliate of Prevent Child Abuse A m erica. 

PCAL is a private, non-profit organization led by a volunteer Board of Directors. Throughout 
the organization's history, PCAL has garnered funding from private grants, governm ental grants, 
individual and corporate donations. Currently, PCAL has stabilized its fim ding base to be 
approxim ately forty percent governm ental grants and sixty percent private donations. A n 
endowm ent, established in 1992, has over one m illion dollars pledged. A ll donations to PCAL 
arc tax deductible. 

PCAL's goals are to develop a statew ide prevention network throughout Louisiana, educate the 
public about the prevalence of child abuse and the Council's role in child abuse prevention and 
to provide com munity-based program s throughout Louisiana. The Organization is headquartered 
in Baton Rouge w ith five regional offices located in N ew Orleans, Lafayette, Lake Charles, 
A lexandria and Shreveport. 

B. M ethod of Accounting 

The financial statem ents of the Louisiana Council on Child A buse, Inc. are prepared on the 
accrual basis recording revenue when earned and expenditures w hen incurred. 

C, U se of Estim ates 

In preparing financial statem ents in conform ity with generally accepted accounting principles, 
m anagem ent is required to m ake estim ates and assum ptions that affect the reported am ounts of 
assets and liabilities, the disclosure of contingent assets and liabilities at the date of the financial 
statem ents, and the reported am ounts of revenue and expenses during the reporting period. 
Actual results could differ from those estim ates. 



Louisiana Council on Child A buse, Inc. 
d/b/a 

Prevent Child A buse Louisiana 
N otes to Financial Statem ents 

June 30, 1999 

Note l-Summary of Accounting Policies (Continued) 

D . Cash and Cash Eouivalents 

For purposes of the Statem ent of Cash Flow s, the organization considers all certificates of 
deposits to be cash equivalents. 

E. Incom e Taxes 

N o provision is m ade for incom e taxes as Louisiana Council o11 Child Abuse, Inc. is a tax 

exempt, not-for-profit organization under Section 501(c)(3) of the Internal Revenue Code. The 
organization is not classified as a private foundation. 

F. Fixed A ssets 

Equipm ent is recorded at cost; or, if donated, at fair m arket value at date of donation. 
Depreciation is provided for, principally on a straight-line basis in am ounts sufficient to relate 
the cost of depreciable assets to operations over their estim ated useful lives. 

G . Revenue and Support 

A ll item s of revenue and support are stated on the accrual basis, including revenues receivable 
as reim bursem ents for incurred costs from  governm ent units and other third party payers. 

Contributions w ith donor-im posed restrictions that are m et in the sam e accounting 
period are recorded as unrestricted incom e at the tim e of receipt. 

it. Contributions of tem porarily restricted long-lived assets are assum ed to be 
tem porarily restricted over the specified period of the restriction. 

t1. Advertising Costs 

Advertising costs are expensed as incurred. 

I. Contributed Services 

During the year ended June 30, 1999, the value of contributed services m eeting the requirem ents 
for recognition in the financial statem ents w as not m aterial and has not been recorded. In 
addition, m any individuals volunteer their tim e and perform a variety of tasks that assist the 
Organization. The Organiza tion receives m ore than  850 volunteer hours per year. 



Louisiana C ouncil on C hild A buse, Inc. 
d/b/a 

Prevent Child A buse Louisiana 
N otes to Financial Statem ents 

June 30, 1999 

Note 1-Summary of Accounting Policies (Continued) 

J. A ccounts Receivable 

The Organization considers accounts receivable to be fully collectible, accordingly, no allowance 
for doubtful accounts is required. If am ounts becom e uncollectible, they w ill be charged to 
operations when that determ ination is m ade. 

N ote 2-Functional A llocation of Expenses 

The costs of providing the various program s, fund-raising and other activities have been 
sum m arized on a functional basis in the statem ent of functional expenses. Accordingly, certain 
costs have been allocated am ong the program s and fund-raising activities benefitted. 

N ote 3-Com m itm ents 

A s of June 30, 1999, Louisiana Council on Child Abuse, Inc. had entered into various 
noncan cellable operating lease agreem ents for the rental of office facilities, expiring fiom 
Septem ber, 1998 to N ovem ber, 2001. 

Future m inim um rentals, on an annual basis, are as follow s 

Fiscal Y ear Ending June30 
2000 
2001 

$37,760 
14,500 

Rent expenses were $43,800 and $31,314 in fiscal 1999 and 1998, respectively 

N ote 4-Deferred Incom e 

Revenues received in advance for the special event "N ight of the Child", are deferred and w ill 
be recorded as incom e in the next fiscal year when the event occurs. 

N ote 5-Prom ises to G ive 

The Louisiana Council on Child Abuse was named as ten percent (10%) beneficiary of the James 
M . Bernhard, Jr. Charitable Rem ainder A nnuity Trust. The Trust w as established on D ecem ber 

29, 1993 and has a term of twenty (20) years. The Trust has been initially funded with a 
donation of stock valued at five million dollars ($5,000,000). Bank One, Louisiana, NA of 
Baton Rouge has been appointed to adm inister the Trust. 



Louisiana Council on Child A buse, Inc. 
d/b/a 

Prevent C hild A buse Louisiana 
N otes to Financial Statem ents 

June 30, 1999 

Note 5-Promises to Give (Continued) 

At the end of the twenty (20) year term, the Trust will terminate and the trustee will distribute 
to the Louisiana Council on Child Abuse, Inc. cash in an  amount equivalent to ten percent (10%) 
of the then principal plus incom e of the Trust. The Trust is inalienable an d the Trust instrum ent 
is in'evocable. 

The Trust agreem ent contains various restrictions, am ong w hich are restrictions regarding 
funding of the Trust, term s of the Trust, paym ent of annuity, proration of the annuity am ount, 
distribution to charity, prohibited transactions, successor trustee, governing law , lim ited power 
of am endm ent, and investm ent of tru st assets. 

Unconditional prom ises to give at June 30, 1999, are as follows 

Receivable in fourteen years 
Net present value $341,496 

N ote 6-C ontingent Liability - Line of C redit 

The Organization has an unused line of credit at June 30, 1999 in lhe amount of $45,000. "]'here 
are no com pensating balance arrangem ents w ith the bank. 



 

Louisiana Council on Child Abuse, Inc. 
d/b/a 

Prevent Child A buse Louisiana 
Schedule of Expenditures of Federal and State Aw ards 

Y ear Ended June 30, 1999 

Federal G rantor]Pass-Through 
G rantor/Pro~ra_m  on Cluster 

Bureau of Justice 
Pass-through program from : 

Louisiana Com m ission on Law Enforcem ent 

Help Line 
ltelp Line 

Adm inistration for C hildren and Fam ilies 
Pass-through program s from : 

Louisiana Departm ent of Social Services 
Children's Trust Fund 

Acadiana Region 
A cadiana P, egion 
N orth Region 
N orth Region 
Orleans Region 
Orleans Region 
W est Region 
W est Region 

Louisiana Departm ent of Social Services 
Office of Com m unity Services 
Fam ily Support Program s 

ltealth Resources and Services A dm inistration 

Pass-through program s from : 
State of Louisiana D epartm ent of 
ltealth and Itospitals 
O ffice of Public Health 
M aternal & Child Health Program 
M aternal &  Child Health Program 

D epartm ent of the A rm y 
W elcom e Baby 
W elcom e Baby 

Grand tot~ 

D isburse- 
Client CFM S m ents/Ex- 

D_ esignation C.F.D.A.# Number pcud{tures 

LXH2 
LX H3 

AXC6 
AX C7 
N XC3 
N XC4 
OXC3 
OXC4 
W X C2 
W XC3 

LXP3 
LX P4 

W X W 1 
W X W 2 

16.575 
16.575 

93.670 
93.670 
93.670 
93.670 
93.670 
93.670 
93.670 
93.670 

521967 

521968 

521970 

521966 

$30,262 
&_~ A~ 16_7 
93A29 

79 
14,999 
1,327 
30,003 

ll 
29,669 

32 

~50.~Q~  
!Ol,15~ 

93.670 510161 4J~51565 

93.994 
93.994 

520051 
532829 

29 
1_ 45,30_2 

145,33__1 

7,229 
26 665 

415375 
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Report on Com pliance W ith R equirem ents 

Applicable to Each M ajor Program and on Internal Control 
O ver Com pliance in A ccordance W ith O M B Circular A-133 

Board of Directors 
Louisiana Council on Child Abuse, Inc 
d/b/a Prevent Child A buse Louisiana 
Baton Rouge, Louisiana 

M em bers of the Board 

Com pliance 

W e have audited the com pliance of the 

Louisiana Council on Child A buse, Inc 
d/b/a 

Prevent Child Abuse Louisiana 
Baton R ouge, Louisiana 
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w ith the types of com pliance requirem ents described in the "U .S. Offi ce of M anagem ent and Budget 

(OM B) Circular A-133 Complian ce Supplement" that are applicable to each of its major federal 
progranas for the year ended June 30, 1999. Louisian a Council on Child Abuse, Inc.'s major federal 
program s are identified in the sum m ary of auditor's results section of the accompanying schedule 
of findings and questioned costs. Com pliance w ith laws, regulations, contracts, and grants 
applicable to Louisiana Council on Child Abuse, Inc. is the responsibility of Louisian a Council on 
Child Abuse, Inc.'s m anagem ent. Our responsibility is to express an opinion on Louisiana Council 
on Child Abuse, lnc.'s complian ce based on our audit. 

W e conducted our audit of com pliance in accordance w ith generally accepted auditing standards 
and the standards applicable to financial audits contained in Governm ent Auditing Standards, issued 
by the Com ptroller General of the United States; and OM B Circular A - 133, "A udits of States, Local 
Governm ents, and N on-Profit Organizations." Those standards an d OM B Circular A -133 require 
that w e plan and perform  the audit to obtain reasonable assurance about whether the types of 

compliance requirements referred to above that could have a direct an d material effect on a major 

15 



federal program occurred. An audit includes exam ining, on a test basis, evidence about l,ouisiana 
Council oll Child Abuse, Inc.'s com pliance w ith those requirem ents and perform ing such other 
procedures as w e considered necessary in the circum stances. W e believe that our audit provides a 
reasonable basis of our opinion. O ur audit does not provide a legal determ ination of Louisiana 
Council on Child Abuse, Inc.'s com pliance with those requirem ents. 

In our opinion, Louisiana Council on Child Abuse, Inc. com plied, in all m aterial respects, w ith 

the requirements referred to above that are applicable to each of its major federal programs for the 
year ended June 30, 1999. 

ernal Control Over Com r~liance 

The m anagem ent of Louisiana Council on Child Abuse, Inc. is responsible for establishing 
and m aintaining effective internal control over com pliance w ith the requirem ents of laws, 
regulations, contracts, and grants applicable to federal program s. In planning and perform ing our 
audil, w e considered Louisiana Council on Child Abuse, Inc.'s intern al control over com pliance w ith 

requirements thai could have a direct and material effect on a major federal program in order to 
delerm ine our auditing procedures for the purpose of expressing our opinion on com pliance and to 
test and reporl on internal control over com pliance in accordance w ith OM B Circular A -133. 

O ur consideration ofd~e internal control over com pliance w ould not necessarily disclose all 
m atters in the intern al control that m ight be m aterial weaknesses. A m aterial w eakness is a condition 
in which the design or operation of one or m ore of the internal control com ponents does not reduce 
to a relatively low level the risk that noncom pliance w ith applicable requirem ents of law s, 

regulations, contracts, and grants that would be material in relation to a major federal program being 
audited m ay occur and not be detected within a tim ely period by em ployees in the norm al course of 
perform ing their assigned functions. W e noted no m atters involving the internal control over 
com pliance and its operation that we consider to be m aterial w eaknesses. 

This report is intended for the use of m anagem ent, federal awarding agencies and pass-through 
entities and is not intended to be and should not be used by anyone other than these specified parties. 

Yours truly, 
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R eport on Com pliance and on Internal Control O ver Financial 
R eporting Based on an Audit of Financial Statem ents Perform ed 

in Accordance w ith G overnm ent A uditine Standards 

Board of D irectors 
Louisiana Council on Child Abuse, lnc 
d/b/a Prevent Child A buse Louisiana 
Baton Rouge, Louisiana 

M em bers of the Board 

W e have audited the financial statem ents of the 

Louisiana Council on Child Abuse, Inc. 
d/b/a 

Prevent C hild A buse Louisiana 
Baton R ouge, Louisiana 
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as of and for the year ended June 30, 1999, and have issued our report thereon dated N ovem ber 5
, 

1999. W e conducted our audit in accordance w ith generally accepted auditing standards an d the 
stan dards applicable to financial audits contained in Govern m ent Auditing Standards

, issued by the 
Com ptroller General of the United States. 

Com pliance 

A s part of obtaining reasonable assuran ce about whether Louisian a Council on Child Abuse
, 

Inc.'s financial statem ents ar e free of m aterial m isstatem ent
, we perfom led tests of its com pliance 

with certain provisions o flaws, regulations, contracts, an d grants
, noncom plian ce w ith which could 

have a direct and m aterial effect on the determ ination of financial statem ent am ounts. How ever, 
providing an opinion on complian ce with those provisions was not an objective of our audit, and 
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of 
noncom pliance that are required to be reported under Governm ent Auditing Stan dards. 



nternal Control O ver Financial Renortin~ 

In planning and perform ing our audit, we considered Louisiana Council on Child Abuse, Ine.'s 
internal control over financial reporting in order to determ ine our auditing procedures for the purpose 
of expressing our opinion on the financial statem ents and not to provide assurance on the intern al 
control over financial reporting. Our consideration of the internal control over financial reporting 
w ould not necessarily disclose all m atters in the internal control over financial reporting that m ight 
be m aterial w eaknesses. A m aterial w eakness is a condition in which the design or operation of one 
or m ore of the internal control com ponents does not reduce to a relatively low level the risk that 
m isstatem ents in am ounts that w ould be m aterial in relation to the financial statem ents being audited 
m ay occur and not be detected w ithin a tim ely period by em ployees in the norm al course of 
perform ing their assigned functions. W e noted no m atters involving the intern al control over 
financial reporting and its operation that we consider to be m aterial weaknesses. 

This report is intended for the use of m anagem ent, federal awarding agencies and pass-through 
entities and is not intended to be and should not be used by anyone other than these specified parties. 
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N ovem ber 5, 1999 

Schedule on Audit Findings and Questioned 
Costs Applicable to Each M ajor Program in 

A ccordance w ith O M B Circular A-I33 

Board of D irectors 
Louisiana Council on Child Abuse, Inc 
d/b/a Prevent Child Abuse Louisiana 
M em bers of the Board: 
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W e have audited the financial statem ents of the Louisiana Council on Child A buse
, Inc., as of 

and for the year ended June 30, 1999, an d have issued our report thereon dated N ovem ber 5
, 1999. 

W e conducted our audit in accordan ce w ith generally accepted auditing standards and the standards 
applicable to financial audits contained in Governm ent Auditing Standards

, issued by the 
Com ptroller G eneral of the United States. 

A udit Findinus ircular A -133 SubDart E 
H eal # 93- 

(1) The above mentioned audit report contained an unqualified opinion. 
(2) Our audit report did not disclose may material weaknesses or other conditions 

in internal control which ar e required to be reported under OM B Circular A- 
133. 

(3) W e issued an unqualified report on complian ce for major programs. 
(4) Our audit report did not disclose an y material weaknesses or other conditions 

in internal control over major programs which are required to be reported by 
OM B Circular A-133. 

(5) Our audit report did not disclose any material noncompliance in major 
programs, as described in ~.510(a)(2). 

(6) Our audit did not disclose any questioned costs, as described in ~.510(a)(3). 
(7) The major program tested as major programs include: 

Program 

M aternal and Child Health Program 

C.F.D.A.# 

93.994 



(8) The auditee's above mentioned programs were classified as Type A using 
$300,000 of total federal awards expended as the threshold. 

(9) The auditee does qualify as a low risk auditee under ~.530. 

]'his report in intended for the inform ation of the Board of D irectors, m anagem ent, federal 
awarding agencies mid pass-through entities and is not intended to be and should not be used by 
anyone other than these specified parties. 

Yours truly, 
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