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Jim It. Stevens, Jr. &  Com pany, L.L.P. 
Certified Public Accounlanls 

209 E. C hurch Street 
Springhill, Louisiana 71075 

Independent A uditor's R eport 

The 1 lonorable Jotmny t Icn-ington, M ayor 
attd I ~oard of Aldermen 
City of Springhill 
Spt inghill, l,ouisiana 

Jim tl. Stevens, Jr., CPA 
Bill W . Sm ith, CPA 
Dwight L. Pugh, CPA 

Telephone (318) 539 9124 
FAX (318) 539-9125 
E-Mail stevens@sprhlllatet 

W c have auditcd the accompanying general purpose financial statements of the City of Springhill, I,ouisiana, as of and for 
thc ycm ended June 30, 1999, as listed in the table of contents, The~ financial statements arc the reN)onsibility of the City's 
managcincnt. Our responsibility is to express an opinion on these financial statements based on out audit. 

W e condnctcd out audit in accordance with generally accepted auditing standards mad the standards applicable to finmacial 
audits contained in Government Auditing Ntandards, issued by the U .S, General Accounting Oll'ice attd tile l

_ ,9uisiana 
Govcl~ll~cntal Audit Q~fide, Those st,'mdards rcquh-c that We ph'm and perform rite audit to obtain rcasonable assurance about 
whcflaer the financial statements arc free of matcrial misstatement, An an dit includes examining, on a test basis, evidence 
supporting the amounts and disclosures in the financial statements. An audit also includcs assessing the accounting 
principles uscd and significant estim atcs made by m anagement, as welI as evaluating the ovcrall financial statement 
picseimaion, W e believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the finm~cial statements present fairly, in all matcrial respects, the financial position of the City of Spzinghill, 
],ouisiana, as of June 30, 1999, and the results of its operations and the cash flows of its propiietalT fired types for the year 
then cndcd in conformity with generally accepted accounting principles. 

Om audit was made for fl~e propose of fomfing an opinion on the financial statcments taken as a M mle. The accompm~ying 
schedule of cxpcnditures of fcdcral awards is presented for purposes of additional analysis as required by U .S. Office of 
Management and Budget Circular A-133, Audits of States, Local Governments, and Non-Profit Otxanizotions. Such 
inft~I mation has been subjected to the auditing procedures applied in the audit of the general purpose financial statclnents 
and, in our opinion, is fairly presented in all m aterial respects. 

In accordance with Government Auditing Standcwds, wc have also issued our report dated October 4, 1999, on our 
considcz ation of City of Springbill, I,ouisimta's internal control over financial reporting and our tests of its compliance with 
ceil.sin provisions of laws, regulations, contracts and grants. 

October 4. 1999 

Cc:ificd Public Accountants 
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CITY OF SPRINGIIILL, LO UISIANA 

Com bined Statem ent of Revenues, Expenditures and Changes in 
Fund Balances - All Governm ental Fund Types 

Year Ended June 30. 1999 

Revenues: 
Taxes 
l,ieenses and permits 
Fines and forfeitures 
Intergovem m ental 
Chargcs for services 
Oil and gas revenues 
Interest 
ConU ibutions 
M iscellaneous revenue 
Total revenue 

Transportation 
M aintenance 
1 )river's license bureau 
Capital Outlays: 
Current expenditures 
l)ebl service: 
Ih ineipal retirement 
Interest and fiscal charges 
"/'olal expenditures 

Fxcess (deficiency) of revenues 
over expenditures 

Oflmr financing sources (uses): 
Operating transfers in 
Operating tlansfers (out) 
Total other financing sources 

(u~es) 
l';xcess (deficiency) of revenues 
and other sources over 
expenditures and other uses 
Fund balances, beginning 
Fund balances, ending 

Governmental Fund Tvpes 

321,235 
201,962 
42,430 
46,532 
19,702 
29,370 
15,651 
62,594 
148.036 
887.512 

Special 
Revenue 

Debt 
Ser~dce 

1,808,308 224,762 

142,941 3,455 

Total 
(M emorandum 

Only) 

1999 

2,354,305 
201,962 
42,430 
46,532 
19,702 
29,370 
162,047 
62,594 
148.036 

1,951,249 228,217 3,066,978 

319,979 29,658 
547,323 
109,815 
269,239 
65,480 
19,351 
110,870 

187 

263.665 

705.909 

(818,397) 

856,966 

856.966 

38,569 
608,700 
647,269 

29.658 

1.921.591 

(1,456,966) 

(1,456,966)_ 

80,000 
108.189 
88.189 

40.028 

464,625 40,028 
4,217,787 200,745 
4.682,412 240.773 

"itm accompanying notes are an integral part of the financial statements. 

349,637 
547,323 
109,815 
269,239 
65,480 
19,351 
110,870 

187 

263.665 

80,000 
108.189 
923.756 

1,143,222 

856,966 

(1,456,966) 

(6oo,oooD_ 

543,222 
5.027.232 
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C ITY O F SPRINGIIILL, LOUISIANA 

Combined Statement of Revenues, Expenses and Changes in 
Retained Earn ings - All Proprietary Fund Types 

Year Ended June 30. 1999 

O perating revenues: 
Charges for service 
Sales - cemetery lois 
Assessm ents 
M iscellaneous 
F.ecovczies of bad debt 
Total operallng revenues 

Cost of lots sold 
Gross profit 
O perating expenses: 
General and adminislrative expenses 
W ~,tcl dcpartmertt expenses 
Sewm deparhnent expenses 
/)cprceialiotl and am ortization 
Total operating expenses 

Income (loss) from operalions 
Nun-operatlng revenues: 
]hie1 est incoln~ 
Interest and fiscal chaIges - bonds 
Total non-operatlng revenues 

Income (loss) before operating lransfers 
O perallug Irarhsfers: 
Olx.rating Iransfers in 
Total operating transfers 

Net income (loss) 
Retained earnings, beginning 

Retained earnings, ending 

The accompanying notes are an integral part of the financial statements 

Enterprise 
Funds 

489,290 
8,600 
14,135 
11,194 

28 
523,247 
1.814 

53,146 
348,276 
123,360 
205,937 
730,719 

(209,2~(~  

15,332 

(124,136) 
(lO~,*oq~_ 
(318,090) 

600.000 
600,000 
281,910 

2.470.126 



CITY O F SPRINGItlLL, LO UISIANA 

Combined Statement of Cash Flows - All Proprietary Fund Types 
Year Ended June 30. 1999 

Cash flow s from operating activities: 

Net income (loss) from operations 
Adjustlnents 1o reconcile net income (loss) to net cash provided by operating 
activities: 
I)eprcdation and amortizatioa 

(Increase) decrease in: 
Accounts receivable 
Inventories 
Accru ed interest receivable 
Pwpaid expenses 

Increase (decrease) in: 
Accounts payable 
Sales tax payable 
l)ue to other funds 
M eter deposits 

Total adjustments 
Net cash provided by operating activities 

Cash flows from non-capital finanelng aetlvltie~: 
T1ansfcr flora Sales Tax Fund 
Net cash provided by non-capital financing activities 

Cash tloves from capital and related financing a*ctivities: 
Purchase of fixed assets 
Bond inlerest payable 
l)uym el'A for bond issuance costs 
Contlibuted capital - perpetual care 
Bonds redeem ed 
lntcrcst paid 
Net cash used by capital and related financing activities 

Cash flows from investing activitles: 
h/Icresl earn ed 
Net cash provided by investing activities 

Net increase in cash 
Cash and cash equivalents at the beginning of the year (including 
Sb87,703 in restricted accounts) 
Cash and cash equivalents at the end of the year (including $799,722 in 
rest ricted accounts) 

The accompanying notes are an integral part of the financial statements. 

Enterprise 
Funds 

(209,286) 

87,052 
1,205 
37 

1.100 

(152,916) 
(116) 

(16,664) 
4,272 

129.907 

._ _ (79,379) 

600,000 

15,331 
15,331 
97.025 

960,059 
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C ITY O F SPRING H ILL, LO UISIAN A 

Notes to Financial Statements 
June 30. 1999 

Sum m ary of Significant Accounting Policies 

The City of Springhill, Louisiana was incorporated under the provisions of the Lawrason Act
. The City operates 

under a M ayoral ~oai d of Aldermen form of govern ment. 

The following is a sunmaary of significant accounting policies and practices 

A 

Based on the foregoing criteria, certain governmental organizations arc not part of the City and are thus 
excluded fiom the ~ccompanying fimmcial statements. These organization~ are the City Court and the 
W ard M arshall, which are staffed by independently elected officials. Ahhough the City does provide 
facilities and som e of their financing, no control is exercised over their operations. 

t:undacqot!nting ThcaccountsoftheCityofSpiinghill, I,ouisianaarcorganizcdonthehasisoffinlds 
and account groups, each of which is consideled a separ ate accounting enfity. The operations of cacl~ 
fund arc accounted lbr with a separate set of self-balancing accounts th at comprise its assets

, liabilities, 
fund equity, revenues, and expenditures or expenses, as appropriate. Government rcsom ces are allocated 
to and accounted fol in individual funds based upon the purposes for uhich they are to bc spent and 
means by which spending activities arc controlled. The following funds and acc ount gro ups are used by 
the City: 

Govern mental Fund Types: 

Deneral Fund. The General Fund is the general operating fund of the City. It is used to account for all 
financial sources exccpl those required to be accounted for in another fund. 

~pq~jal Revenue !"unds. Special Revenue Funds are used to acconnt for the proceeds of specific revenue 
rcsouiccs (other than special assessments, expendable trusts or major capital projects) that al c legally 
restricted to expenditures for specific pro-poses. 

I)cbt Service Funds. Debt Service Funds are used to account for the accumulation of resources for
, and 

the payment of, general long-term debt principal, interest, and related costs. 



C ITY O F SPR1NG tIILL, I,O U ISIANA 

Notes to Financial Statements 
June 30. 1999 

Summary of Significant Accounting Policies: (Continued) 

(i 

ProprietalT Fund Types: 

Enleo,~risc Funds. Entcq~risc funds are used to acco tmt for operations (a) that arc financed ea~d opcralcd 
in a nammer sim ilm to private business enterprises where the intent of the govcru ing body is that flac costs 
(expenses, including depreciation) of providing goods CJr services to the general public on a continuing 
basis bc financed or recovered primarily through user charges; or (b) where the govcming body has 
decided the periodic dctmmination of revenues earned , expenses incurred, and/or net income is 
appropriate for capital m aintenance, public policy, m anagement contro l, accountability or other ptaposc. 

Gcuct al Fixed Assets and General 1,ong-tci-m Debt Acc ount Groups 

General Fixed Assets. The General Fixed Assck~ Account (h-cup is used to account for fixed assets used 
in govern mental fund type operations for control purposes. All fixed assets are valued at historical cost 
or estimated historical co st if actual historical cost is not available. Donated fixed assets are valued at their 
estimated  fair value on the date of donation. No dq~reciation is recorded on general fixed ~ssels. 

~qg_~A1 I,ong-term Debt The General Long-tcnn Debt Accotmt Group is used to account for Iongdcrm 
liabilities to be financed from govermnent funds. 

Basis of Accounting. The accounting and financial reporting treatment applied to a fired is detcm/ined 
by its m casurcnmnt focus. All govcnmlental funds me accounted for using a current finmmial xcsour ces 
measurement focus. W ith this measurement focus, only ettrrent assets mad cuncnt liabilities generally arc 
inchlded on the balance sheet Opel ating statements of these fimds present increases (i c., revenues and 
other financing sources) and decreases (i.e., expenditures and oflmr fin~mcing uses) in net cm rant assets. 

All PloprictatT Funds arc accounted for on a flow of econom ic resources measurement focus. W ith this 
measurement foc us, all assets and liabilities assoc iated with the operation of flmsc funds arc included  on 
the balance sheet I:und equity (ie., net total assets) is segregated into contributed capital and retained 
caruings components t'rop~ictmy fund-type operating statements present increases (e.g., revenues) and 
decreases (e.g, expenses) in net total assets. 

All governmental funds are accounted for using the modified accru al basis of accounting Their revenues 
aie rccoguizcd when they become measurable and available as net CUtTent assets. Taxpayer-assessed 
gross receipts and sales taxes arc considered "measurable" when in the hands of collecting govcru ments 
and arc recognized as revenue at that time. Grants, latin fund transfers, property taxes, and garbage 
collection fees arc deemed  to be susceptible to accrual. 

Expenditures are generally recognized  undcr thc m odified accrual basis of accounting when the rclatcd 
fund liability is incunvd An exception to this general rule is principal and interest on long-tclm  debt 
which is recognized when due. 

All Proprictaly Funds ale accounted for using tile accru al basis of accounting. Their revenues are 
recognized when they are earn ed, and their expenses arc recognized when they arc incun cd. 



C ITY O F SPR ING IIILL, LO UISIA NA 

Notes to Financial Statements 
June 30. 1999 

Smnmary of Significant Accounting Policies: (Continued) 

I) Bud~ ls mid Bud get ary_A ccounting. The City follows these prcc.cdums in establishing the budgctaly data 
in these financial statements 

6 

7 

The City Clerk prcpares a proposed budget, which is submitted to the M ayor and Board of 
Aldermen no latei than fifteen days prior to the beginning of each fiscal year. 

A stunm~ , of the proposed  budget is published mad the public notified that tbc proposed  budget 
is available for public inspection. At the same time, a public hearing is called. 

A public hearing is held on lhe proposed budget at least ten days after publication of the call for 
the hearing. 

After holding of the public hearing and completion of all action nco cssaly to finalize and 
implement the budget, the budget is adopted  through passage of an ordinance prior to thc 

of the fiscal year for which the budget is being adopted. 

Budgetary amendments involving the transfer of funds from one deparmacnt
, program, or 

function to another or involving increases in expenditures rcsuhing from rcvcim es cxcco ding 
amounts estimated require the approval of the Board of Aldermen. 

All budgctaiy appropriations lapse at the end of each fiscal year 

l_~Ld I)ebts. Uncollectible amounts duc for the customeis' utility and ad valorem taxes receivable arc 
recognized as bad debts through the use of the direct write-oil" method at the time information becomes 
available which would indicate the uncollectibility of the particular receivable. 

All fixed assets arc stated at historical cost. Donated fixed assets arc stated at their estimated fair value 
on the date donated. 

Properly, plant and equipment, wlfich constitule asscls of the Entt~p~Jsc Funds, arc recorded at eosl, and 
depreciation is computed thereon under the straight-line m ethod of depreciation based on the estimated 
usefid livcs of the individual assets. 



CITY O F SPR1NG H ILL, LO UISIA NA 

Notes to Financial Statcm cnts 
June 30. 1999 

Summary of Significant Accounting Policies: (Continued) 

F. Properlyj ~ nt and l:q:qipmcn!: (Continued) 

The estimated useful lives are as follows 

Utility Fund: 
Furn iture and fixture 
Fquipmont 
Automotive equipment 
Utility plant 

Cemctcly Fund: 
]:,quipmcnt 
Improvements 

.. 5-8 ycais 
5 ),oars 

.. 3-5 ycars 
0-60 yeats 

... 3-5 years 
10-20 years 

Inventories lnvcntoD, of cemetery lots in the Proprietary Fund and gasoline inventories in the general 
fired arc valued at cost (first-in, first-out). 

Com~2cql satczt Absences. 'i'he City rcquircs employees to use their vacation time within one year of their 
annivcrsm3, date or it is forfeited. Vacation time is vested and is paid to the employee upon telm ination. 

Sick pay is lost upon termination and, therefore, is not subject to accrual. 

As of Junc 30, 1999, the liability for accrucd vacation timc is $10,957, which is recorded $8,275 in the 
General Fund, and $2,682 in the Utility Fund. 

Total Columns on Combined Statements. Total colunm s on the combined statements - ovci~icw are 
captioncd M emor,'mdum O~fly to indicate that they are prcscntext only to facilitate financial analysis. Data 
in these columns do not present financial position, results of operations, or changes in financial position 
in conformity with generally accepted accounting principles. Neither is such data comparable to a 
consolidation. Interfund elinfinations have not bccn lnadc in the agglegation of this data. 

Statement of Cash Flows. For thc puq~oses of the Statement of Cash Flows, thc Fntcijuisc Funds 
consider all highly liquid investments (including restricted assets) with a maturity of twelve months or 
lcss to be cash cquivalents. 

10 



Cash 

CITY O F SPRING IIILL, LO UISIANA 

Notes to Financial Statements 
June 30. 1999 

Deposits. At June 30, 1999, the carrying amount of the City's deposits was $6,601,561 and the bank balance was 
$5,661,959. Ofthc total bank balm~cc $200,000 was covered by federal depository insurance and $6,461,959 was 
covered by collateral held by the City's two safekeeping bank agents, in the City's nam e. 

The City's deposits arc categorized to give an indication of the level of risk assumed by the City at year co d. 
Category l includes deposits that arc insured or xvgistcred or fo~ which the securities arc held by thc City or its 
agent in lhe City's name. Category 2 includes uninsured and uln-cgistered & posits for which the securities are held 
by the counter party's trust department or agmlt hi the City's name. Category 3 includes uninsured mid unregistered 
deposits for which the secuxitics arc held by the cotmtcr pm'ty or by its tPdst department or agent but not in the City's 

Collateral 
Description 

FDIC Insurance 

Obligations of U .S. 
Treasury or Agencies 

Obligations of State of 
I.ouisiana 

Carry ing M arket 
1 2 3 Am ount Value 

200.000 

Totals = 200~)OQ 

200.000 200.000 

5,998,359 5,998,359 6,279,986 

221~83_  4 

= 6~229,193 

221,834 

_ 

6,42Q+lR3 __ 352,!64 

= 6,837,350 

One of the citys delmsitory banks was deficient in the amount of $341,766 of securities pledged to the (.;it)' to 
cover funds as of June 30. 1999. 

A d V alorem Taxes 

Ad valorcm taxes attach as an enforceable lien on property as of January 1 of each year. Taxes arc levied by the 
City in September or October and arc actually billed to the taxpayers in November or 1)ecember. Billed taxes 
become delinquent on January 1 of the following )'car. Revenues flora ad valorem taxes are budgeted in the year 
billed 

The City bills and collects its own property taxes using the assessed values determ ined by the tax assessor of 
W ebster Parish. 

For the year ended June 30, 1999, taxes of $350,016 were levied on propcity with assessed valuations totaling 
$17.405.005 and were dedicated as follows: 

(~cueral cot]m rate purposes 
Retirement of bond indebtedness 

l'hcle was $474 in taxes receivable at June 30, 1999, which ',','ere considered collectible. 

7.11 m ills 

13.00 m~ljfi 

_20A l~tills 

11 



CITY O F SPRING tlILL, LO U ISIA NA 

Notes to Financial Statements 
June 30. 1999 

4, Restricted Assets-Proprietary Fund Type 

Restricted  assets were applicable to the following at June 30: 

Cash 
Accrued interest receivable 

Total 

Changes in General Fixed Assets 

1999 

799,722 

_  799,830 

A summary of changes in general fixed assets is as follows: 

Balance Balance 
July 1,199_8 Additio~  Deletions June 30~_!._999 

l.and & Basement 
Buildillgs 
hnprovements other than buildings 

l';quipment 

Total general fixed assets 

122,804 
1,673,712 

5,808,649 

_J ~194,49~ 

= 8,72)9,653 

36,088 
13,495 
164,151 

37~30 
_  251,664 

158,892 
1,687,207 

5,972,800 

_  .L232A2~ 

= .~,051,322 

ixcd asset values have not bccn estimated ; however, the source of funds for acquisition of fixed assets prior to 

959 cannot reasonably be dctermincd. 

A summ aIy of proprietary fund type property, plant and equ pment at June 30, 1999, follows 

W ater and Se'wer Fund: 

Real estate 
Fm niture and fixtures 

F.quipment 
Automotive equipment 

Utility plant 

Total 
Less>accumulated depreciation 

Total W ater and Sewer Fund 

Cem etery Fund: 
lmlnovements other than buildings 

Equipment 

Total 

I.ess:-accumulated depreciation 

Total Cem etery Fund 

Net Assets - Enterprise Funds 

23,990 

50,250 

130,169 

73,443 

~ _ 9 ~2._s3,234 
10,061,086 

__ (2A 89 780) 

.~ 77 8Z1~'~06 

37,142 

44,090 

__ ~ 230) 

: ~  7,873,1(76 
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CITY O F SPR1N G H ILL, LO UISIANA 

Changes in Long-term Debt 

Notes to l'inancial Statements 
June 30, 1999 

]'be following is a summary of the long-term debt transactions of the City of Springhi]l, 1,ouJslana. for the ),ear 
ended June 30, 1999: 

General 
Enterprise Long-term debt 
Fund Accou_nt.~r~  Total 

Bonds payable at June 30, I998 
New bon~ issued 
Bonds rctird  

Bonds payable at June 30, 1999 

4,554,836 
1,232,522 

~ (255j000) 
5,532,358 

1,830,000 

(sQooo) 
~ : ~  1,75.0,000 

6,384,836 
1,232,522 

_  (335~000) 
= : 7,282,3.58= 

Bonds payable at June 30, 1999, are comprised of the following individual issues: 

General Obligation: 
$2,200,000 general obligation bonds dated August 1, 1992; due in annual 
installments through M arch 1, 2012; interest al 6%  to 11% ; seculed by levy and 
collection ofad valorem taxes 1.750.000 

Sales Tax Bonds 
$4,900,000 sales tax bond dated June 23, 1996; duc in annual installments 
beginning M arch 1, 1997 through M arch 1, 2016; interest at 245% plus a 
.5% service fee; secured by a 1% sales tax passed in 1991. Draws against 
this bond are being used to fund const~ uction of sewer improvclncnts. 

$1,400,000 sales tax bond dated June 4, 1997; due in animal installments 
beginning M arch 1, 1998 through M arch 1, 2016; interest at 2.45% plus a 
.5% service fee; secured by a I% sales tax passed in 1991. I)raws against 
this boi~d are being used to fired construction of sewer iinprovcments. 

Tola 

Less uuamoi~izcd bond costs 

43 16.222 

~ _ -  1 216,!:35 

7,282,357 

(73 5~fi903) 

= 7.208,854 

3'he annual rcquirements to amortize all debt outstanding at Juue 30, 1998, including interest payments of 
$827,867, $1,008,433 and $366,833 are as follows for 1992 general obligation, 1995 sales tax and 1997 sales tax 
bond respectively; 

Year 
Ended 
June 30 

2000 
2001 
2002 
2003 
2004 

2005-2009 
2010-2014 
2015-2016 

Totals 

1992 
General 
Obligation__  

187,907 
193,360 
193,135 
192,535 
196,550 
996,880 
617,500 

2,572,gx~ 

1995 
Sales 
Tax 

327,883 
326.982 
325,935 
329,740 
328,250 

1,633,295 
1,646,398 
658,02~ 

_ 5~576,598 

1997 
Sales 

97,907 
96,138 
99,367 
97,450 
95,533 
486,982 
485,195 
193.260 

= ,L65L~32 

Total 

613,697 
616,480 
618,437 
619,725 
620,333 

3,117,157 
2,749,093 
85118_5 

9,806,207 

].3 



C ITY O F SPRIN G IllLL, LO UISIANA 

Retained Earnings - Reserved 

Notes to Financial Statements 
June 30.1999 

D uring the ycar endcd June 30, 1998, the City began rccciving vohmtccr contributions dedicated foi perpetual calc 
of the ccmcte13,. 

Under the tcnns of the pcq~ctnal carc contracts, 100% of the contributions received mc to be retained pcrInancnlly. 
lncome earn ed is reserved for payment of ccmetcu m aintenance costs. No expenses have been paid from pelpctnal 
care earn ings since inception. Transactions ft~r the year are as follows: 

Balm~cc July 1, 1998 
Conu ibutions received 
hflcrcsl received 
1~alance June 30. 1999 

Retained Earnings 
Contributions Reserved for 
p ete rnal (~aEe__ t~_rpctual Ca[e _ 

22,250 1,554 
2.100 

Dedication of Proceeds and Flow of Funds - 2 1/2%  Sales and Use Tax 

500 

: : 2,054 

l)cdication of Sales Tax Proceeds. Proceeds of the 1% sales and ttse tax arc dedicated to the followirlg puq~oses 

Constructing, acquiring, extending, improving, operating, mad m aintaining sewers and scweragc disposal 
wo~ks, watcrwolks, garbagc collection and waste disposal facilities, fire dcpm-tmcnt stations and related 
facilities, public parks and recreational facilities, st2 eets, slle)'s, sidewalks and bridges, purchasing and 
acquiring the necessmT land, equipment and funfishings for the aforesaid public wolks, building 
improvements and facilitics, and for the paymcnl of salaries of non-elected municipal employees; or for 
any one or more of said purposes; and such tax to be subject to funding into bonds by the City in the 
m anner authorized by Sub-Part D, Part I, Chapter 6, Title 33 of thc l.ouisiana i~.cx ised Statutes of 1950 

(R.S. 2711, ct. scq) 

On Novcmbcr 21, 1987, thc voters of the City of 8pringhill, Louisiana appl ovcd the collection of an additional ~ 
percent sales tax. 

2"he proceeds of the 1/2% sales tax me dedicated to the following prognoses 

Constructing, acquiring, extcnding, improving, operating, mM maintaining sewers and sewclagc disposal 
works, waterworks, garbagc collection and waste disposal facilities, fire depm mcnt stations aM  related 
facilities, public parks and recreational facilities, streets, allcys, sidewalks and bridges, pm chasing and 
~cquiring the necessary land, equipment and fm~fishings for the aforesaid public works, building 
impl ovcments and facilities; and fo~ the payment of salaries of non-elected municipal employees of the 
above depa~ nents; or for any one or more of the above said puiposcs. 

In November 1991, rite voters of the City of Springhill, Louisiana approved the collcclion of,m~ additional 1% sales 
tax. 

The procccds ofthc 1%  sales tax are dedicated to the following purposes: 

To the retirement of public improvement bonds the proceeds of which arc to bc used in eonstlucting, 
acquiring, extending, improving, and maintaining streets and scwcrs :rod scwelagc disposal works. 
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Pension Plan 

CITY O F SPR1NGH ILL, LOUISIANA 

Notes to Financial Statements 
June 30. 1999 

Substantially all employees of the City of Springhill, Louisiana arc members of file following statewidc retirement 
systems: M unicipal Employees Retirement System of I.ouisiana or M unicipal Police Employees Retirement System 
of I,ouisiana. These systems arc cost sharing, multiple-employer defined benefit pension plans adm inistered by 
separate boards of trustees. Pcrti,;lcnl infolTnation relative to each plan follows: 

M unicipal Employees Retirement System of Louisiana (System) 

A . Plan Description. 

The System is composed of two distinct plans, Plan A and Plan B, with separate assets and benefit 
provisions. All employees of the municipality are members of Plan A. 

All permanent elnployees working at least 35 hours per week who arc not covered by another pension 
plan and are paid wholly or in part from municipal funds and all elected nmnicipal officials m c eligible 
to participate in the Systcln Undel Plan A, employees v,'ho retire at or after age 60 with at least 10 yem s 
of clcditable service, at or after age 55 with at least 25 ycal s of creditable service, or at any age with at 
[east 30 years of creditable sen, ice are entitled to a rctircmenl benefit, payable monthly for life, equal to 
3 t)crceut of their final-aver~ge salary for eacb year of creditablc smM cc l'inal-average salaly is tbo 

employee's average salm)" oxci the 36 consecutive or joined months tha! i roducc the highest average. 
1-mployces who term inate with at least the amount of creditable service stated above, and do not 
withdraw thcii en'~ployec conlributions, m ay retire at lt-,e a~es specified above and rceci-~'e the benefit 
accluCd to tbeir date oftcmfination. The Systcrn also provides death mM dis~d~ility benefits Benefits mc 
established or amended by state statute. 

The System issues an annual publicly available Jiuanci~ll icpojt that includes financiM sIatem ents anct 
required supplemcatmT infom lation for the System . That report may bc obtained by writing to the 
M unicipal Employees P.ctireinent System of I.ouisiana, 7937 Office Paik Boulcvard, Baton Rouge. 
l.ouisiana 70809, oJ by calling (504) 925-4810. 

] ~. Funding Policy 

Under Plan A, members arc required by state statute to contribute 9.25 p(vcenl of their e, nnnal covc:ed 
salmT and the City of Springhill, I,ouisiana is required to contribute at an actuarially determined rate. The 
current rate is 6.25 percent of annual covcl cd payroll. The contribution requirements of plan mcmbci s 
and the City of Springhill, Louisiana arc established and m ay be amended by state statute. As provided 
by Louisiana Revised Statute I 1 : 103, the employer contributions arc dctei mined by actuarial w~luation 
and are subject to change each year based on the results of the valuation for the prior fiscal year. The City 
of Splinghill, l,ouisiana contlibutions to the System under Plm~ A for the year ending June 30, 1999, was 
$31,200, equal to the required contributions for the year. 
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CITY O F SPRINGItlLL, LO UISIA NA 

Pension Plan: (Continued) 

Notes to Financial Statements 
June 30. 1999 

M unicipal Police Employees Retirement System of Louisiana (System) 

A. Plan Description. 

All full-time police depam ncnt employees engaged in law cnforcement m ay participate in the System . 
Employees who retire at or after age 50 with at least 20 years of creditable service or at or aftcr age 55 
with at least 12 years of creditable service are entitled to a retirement benefit, payable monthly for life, 
cqual to 3 1/3 percent of their final-average salary for each year of creditable scrvice. Final-avclagc 

salary is the employce's average salary ovcr the 36 consecutive or joined months that produce thc highest 
average. Employees who terminate with at least the mnount of creditable service stated above, and do 
not vdthdraw their employee contr/buti~ns, m ay retire at the agos specified previously and receive the 
bcnefit accrued to their date of termination. The System also provides death and disability bcncfits. 
I~cnefits are established or amended by state statute. 

The System issues an amm al publicly available financial report that includcs financial statements and 
icquired supplcm cntary inform ation for the System . That rcpoi~ m ay be obtained by witting to the 
M unicipal Police Employccs Retircment System of l,ouisiana, 8401 United Plaza Boulevard, Baton 

Rouge, Ixmisiana 7080%2250, or by calling (504) 92%74 l 1. 

B. Funding Policy 

Plan members arc required by state statute to contribute 7.5 percent of their annual covered salary and 
the City of Springhill, Louisimm is required to contribute at any actuarially determined rate. The current 
late is 9~0 percent of annual covered payroll. The contribution rcquiretncnts of plan membcls and the 
City of Springhill, Louisiana ale established and may bc amended by state statutc. As providcd by 
1.ouisiana Revised Statute 11:103, the employer contlibutions are determined by actuarial vahmtion and 

are subject to change each year bascd on the results of the valuation for the prior fiscal year. The City of 
Springhill, I.otlisiaua contributions to the System for the year ending June 30, 1999, was $19,146, equal 
to the required contributions for the year. 

Com m itm ents and Contingencies 

Various claims and lawsuits arc pending against the City. In the opinion of m anagement, the potential loss on 
all claims and lawsuits will not be significant to the City's financial statements. 

16 



CITY O F SPRING II1LL, LO UISIA NA 

11. lnterfund Assets/Liabilities 

Notcs to Financial Statements 
June 30. 1999 

Due from/to Other Funds balances at June 30, 1999, were as follows: 

General Fund 
I)cbt Service Funds 

Enterprise Funds 

12. Interfund Operating Transfers 

I)ue fiom 
Other 
Funds 

19.061 

19,06[ 

ndividual fund operating transfers for fiscal year 1999, were as follows: 

Transfers In 

Gcncral Fund 
Special Revenue Fund 

l{ntei prise Fund 

Proprietary Fund: 

Segment In fonn ation 

W atel and 
Sewer Fund 

856.966 

_ __ ~ (~oo,_o.~o 

Ceinetcry 
t,'und 

Due to 
Other 
Funds 

505 

18,556 

IA56.966 

1,45G966 

Operating revenues 500,396 22,851 523,247 
1)eprecialion 205,589 348 205,937 

Operating income (loss) (208,791) (495) (209,286) 
Net income (loss) 281,303 606 281,909 
Properb', plant and equipment - net 7,871,306 1,860 7,873,166 
Net working capital 774,270 96,992 871,262 

Total equity 3,186,722 98,851 3,285,573 

1.Jnsoldlots- ncw cemeter2. Real estatc for the new cemetel3~ was purchased at a cost of $8,000 in Octobcr 1957 
Based on tllc assumption lhat 3,354 lots could be obtained fiom this area, $2.39 was allocated as cost per lot sold 
l)uring 1994, the cost of remaining usable lots was real/ocatcd at a cost of $2.07 per lot. 

New real estate was added to tile cemctely in 1992 at a cost of $2,500. Based on the assumption that 168 lots 
could be obtained fiom this new area $1,1.89 is allocated as cost per lot sold. l)uring 1994, the cemetery ;','as 
icsurvcycd, cicating an additional 84 usable lots. The cost of all remaining lois was allocated at $6.98 per lot. 
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CITY O F SPRING ItlLL, LO U ISIANA 

13. Proprietary Fund (Continued) 

Notes to Financial Statements 
June 30, 1999 

Dur ing 1994, new real estate was added to the cemctclT at a cost of $3,500, eald additional costs for surveying ,'rod 
slaking in the amount of $486 were incurred in 1995. Based on the assumption that 270 lots could be obtained 
from this area, $14.76 was allocated  as cost per lot sold. 

During 1995, new real estate was added 1o the cemetery at a cost, including staking and stu~'ey costs, of $6,516 
Based on the asstunption that 192 lots could bc obtained  from this area, $33.94 was allocated as cost per lot sold. 

M ayor's and Alderm an's Expenses 

l)unng the year, the mayor and aldcnnen were paid salaries mid reimbur sed for City related out of pocket expenses 
as follows: 

M ayor t Ierringlon 
Aldei m an Baker 
Aldcl inan Bankhead 
Alderman Brcaux 
AldeHnan llilbum 
Aldcl m an  M cM ullan  
Total 

Compensation 
34,524 
4,800 
4,800 
4,800 
4,800 
_4 800 

58~524. 

15. Subsequent Event, Contingency, Year 2000 Com puter G litch 

Expcn~ L __  

2,466 

1,023 
338 
307 
400 

~ 534 

Total 
36,990 
4,800 
5,823 
5,138 
5,107 

5200 
63,058 

M anagement is aware of the year 2000 computer problcin (Y2K) and has taken the following steps 

C 

D 

Assessment of the problem indicated a potential for shut down in the following ai eas 
(1) General ledger accounting system 
(2) Utility accounting system 
(3) Airport opel ations 
(4) W ater plant operations 
(5) Sewer disposal plant operations 

M an agement purchased  a new computer system during the year "which is Y2K compliant, at an 
approximate cost of $20,000. 

New Utility billing software was installed prior to June 30, 1999, and new general led ger 
software has been installed subsequent lo that date. These are companion programs and are 
expected to be fnlly operational well before December 31, 1999. Cost of these programs arc 
approxim ately $20,000. 

Experts have been consulted regmding airport, water plant and sewer plant operations. All are 
expected by m an agement to be Y2K compliant. 
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CITY O F SPRING IIILL, LO UISIANA 

Notes to Schedule of Federal Financial Assistance 
June 30. 1999 

]'he accompan)dng Schedule of Federal Financial Assistance prescnts the activity of all the City of Spring, hill, 
l~ouisimla's federal awards programs. ]'he City's reporting entity is defined in Note 1 to the gencTal purpose financial 
statem ents. 

The Environmental Protection Agency progr~m~ monies are recorded as bonds payable in the W ater and Sewer Utility 
Enterprise fund. As disbursemcnts are m ade the fixed assets arc capitalized. 
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Jim  It. Stevens, Jr. &  C om pany, L.L.P. 
Certified Public Accountants 

209 E. C hurch Street 
Springhill, Louisiana 71075 

Jim H . Stevens, Jr., CPA 
Bill W . Sm ith, CPA 
Dwight L. Pugh, CPA 

Tetephone (318) 539-9124 
FAX (318) 539-9125 
E~M all slevens~sprhllLnet 

REPO R T O N CO M PLIAN CE AND O N INTERNAL CO NTRO L O VER FINAN CIAL 
R EPO RTIN G BA SED O N A N A UDIT O F FINA N CIA L STA TEM ENTS PERFO RM ED 

IN A CC O R DAN CE W ITH G O VERN31EN T A UD1TIN G STANDARDS 

The i lonorabln Johnny tlcn-ington, M ayor 
and Boald of Aldermen 

City of Spl ingbill 
Springhill, 1.ouisian a 

W e have auditcd the general puq0ose financial statements of the City of Springhill, Louisiana as of and for the ycar ended 
June 30, 1999, as listed in the table of contents, an d have issued our report thereon dated October 4, 1999. W e conducted 
our an dit in accordan ce with gencrally accepted an diting standards and the standards applicable to financial audits conga}rind 
in Gow'rnment Auditing Standards, issued by the Comptroller General of the United  States, an d tile Louisiana Govcrnmc 
Audit Guide.. ' 

g~:~rU)liat~_ec 
As pm  of obtaining rcasonablc assurance about whether the City of Sprit@ fill, Louisiana's financial statements are frec of 
m aterial m isstatement, wc peffonned  tests of its compliance with certain provisions of laws, regulations, contracts and grants, 
noncompliance with which, could tlave a direct and material cflk'ct oil the detern lination of financial statenlcnt amomlts. 

I lowcveL providing an opinion on compliance with those provisions was not an objective of our audit m~d, accordingly, we 
do not express such an opinion The results of ore tests disclosed  instances of noncompliance that are inquired to be reported 
under Government A uditing Slandards which arc dcscribcd in the accompanying schedule of findings mid qucstioncd costs 
as item 99-1 an d 99-2. 

!nternal Control Over Fina_ncial R_e.porling 
Ill planning and perfonning out audit, we considered the City of Sptinghil], 1.ouisiana's intern al control over financial 
rcpo~liug in ordeJ to determ ine our auditing procedures for the propose of expressing our opinion on the finan cial statements 
and not to pl ovidc assurance on the intern al control over financial reporting, t lowevcr, we noted certain m atters involving 
the internal control over financial reporting an d its operation that we consider to be reportable conditions. Reportable 
conditions involve m atters coming to our attention relating to significant deficiencies in the design or operation of the intern al 

conhol over financial reporting that, in our judgment, could adversely affect the City of Springbill, I.ouisian~s ability to 
record, process, sun',m arize and report financial data consistent with file assertions of m an agcment in the financial statelnents. 
The rcportable conditions are desccibed in the accompanying schedule of findings and questioned costs as item 99-1,99-2 
and 99-3. 

A m aterial weakness is a condition in which the design or operation of one or m ore of the internal control components does 
not reduce to a relatively low level the risk that misstatcments in amounts that would be m aterial in relation to the financial 
5t~ltk';h,2ll[N being andded n]tly occni and not be detcc/cd witilin a thncly period b)' employees ill the nolmal cou;sc of 
pc:~;n~m~g l}a.'i~- aasipl~ed fu~:ctJo:~a. Our co~2sJdc~ ion o/'tbc intc~ al contloJ orcr l]12au2cJa~ rcpor~J~g wovJd ~ot nccc.ssanJly 
disclose all matters in the intern al conlrol that might be reportable conditions an d, accordingly, would not nccessmily disclose 
all reportable couditions that are also considered to bc material weaknesses, tIowever, we do not believe the reportable 
conditions described above are m aterial weaknesses. 
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This report is intended for tile inform ation oft,he legislative auditor, m anagement and federal awarding agencies and pass- 
through entities. 1 lowever, this report is a m atter of public record and its distribution is not limited. 

Octobar 4, 1999 
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Jim  H . Stevens, Jr. &  C om pany, L.L.P. 
Certified Public Accountants 

209 E. C hurch Street 
Springhill, Louisiana 71075 

Jim tL Stevens, Jr., CPA 
Bill W . Sm ith, CPA 
Dwight L. Pugh, CPA 

Telephone 018) 539-9124 
FAX (318) 539-9125 
E-M all stevens@ sprhlll.net 

REPORT ON COM PLIANCE W ITII REQUIREM ENTS APPI.ICABLE TO EACII 
M AJO R PRO G RAM  A ND INTERNAL CO N TRO L O VER CO M PLIANC E 1N 

A CCO RI)A NCE W ITH O M B CIRC ULAR A-133 

Thc I lonorablc Johnny tlerrington, M ayor 
and Board of Aldermen 

City of Springhill 
Springhill, l,ouisiana 

_Cong?/ia,)ec 
w c have audited the compliance of the City of Springhill, l.ouisiana with the typcs of compliance requirements described 

in thc U. S Office of Mat~agemem and Budget (OMB) Cireular A-13 3 Compliance Supj)lement flirt are applicablc to each 
of its major federal programs for the year ended June 30, 1999. The City of Springhill, Louisiana's major federal programs 
arc idcntified in thc smnm aQJ of audito1"s result section of the accompanying schedule of findings and questioned costs. 

Compliance with the requirements of laws, legulations, contracts mad gr0x~ts applicable to each of its major federal pl ogrmns 
is the I esponsibility of thc City of Springhill, Louisiana's m anagement. Our responsibility is to express an opinion on the 
City of Spriughill, I.ouisiana's compliance based on our audit, 

W e conducted om audit of compliance in accordance with generally accepted auditing standards; the standards applicable 
to financial audits containcd in Government Auditing Standards, issued by the Comptroller Genci al of thc United Statcs; 

and OMB Circular A- 133, Audits of States, Local Governments, andNon-Profit Organizations. Those standards and OMI3 
Circulm A- 133 require that wc plan m~d pcrfum~ the audit to obtain reasonable assurance about v, hethcr noncomplimlce with 
the typcs of compliance requirements refened to above that could have ~ direct and material effect on a nlajor fcdcral 
program occurred. An audit includes examining, on a test basis, evidence about the City of Springllill, Louisiana's 
compliance with those requirements and pcffomth~g such othcl- procedures as wc considered necessmy in the circumstm~ces. 
W e bclievc that our audit provides a reasonable basis for our opinion. Our audit does not provide a legal determ ination on 
thc City of Springhill, 1,ouisiana's compliance with those requirements. 

In our opinion, thc City of Springhill, I.ouisiana complicd, in all material respccts, with the requircmcnts referred to above 
that arc applicable to each of its major federal programs for the year ended June 30, 1999. 

_lntcm al _Control Ov_c:r Compliance 
Thc managemcnt ofthc City of Springhill, Louisiana is responsiblc for establishing mad maintaining efl~ctive internal control 
over compliance with requirements of laws, regulations, contracts and grants applicable to federal programs. In planning 
and pcrfom fing our audit, wc considered the City of Springhill, I.ouisiana's intern al control over compliance with 

rcquilcments that could have a direct and material ell'cot on a major federal program, in order to determine our auditing 
procedures for the purpose of expressing our opinion on compliance and to test and report on internal control over 
conlplianco in accordance with OM t) Circular A- 133, 
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Our consideration of the internal control over compliance would not necessarily disclose all matters in the intern al control 
th at m ight be m aterial weaknesses. A m aterial weakness is a condition in which the design or operation of one or m ore of 
th e internal control components does not red uce to a relatively low level the risk that noncompliance with applicable 
requirements of laws, regulations, contracts and grants that would be material in relation to a major federal progx am being 
audited may occur and not be detected within a timely period by employees in the norm al course of pcffornling their assigned 
functions. W e noted no nmtters involving the intern al control over compli,-mee and its operation that we consider to be 
m aterial weaknesses. 

This report is intended for file information of the legislative auditor, m anagement and federal awarding agencies and pass- 
through entitics, t Iowever, th is report is a m atter of public record and its distribution is not lim ited. 

October 4.1999 

Certified Public Accomdants 

/.z.p 
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C ITY O F SPR1NG H ILL, LO UISIA NA 

Schedule of Findings and Questioned Costs 
Including M anagement's Corrective Action Plan 

June 30. 1999 

Section I - Sum m ary of Auditor's Results 

]~'i!La~ cial Statements 

Type of Report issued: 

Internal control over financial rcpotling: 
M aterial weakncsscs identificd? 
Reportable conditions identified not considered to be m ateria 
weaknesses? 

]:e,;tcral A~,ar& 

99-1: The City is in violation of I,SA-R.S. 39:1309. 3"he 
budgets were not an:teuded for operating transfel.s and 

capital outlays in excess of orlginal projections. One 
large expenditure Was not budgeted. 

99-2: The City is m violation of LSA-RS . 39:1219. Asof 
June 30, 1999 funds on deposit at one local 
institution were approxim ately $342,000.00 under- 
secured by pledge of securities in compliance with 
1,SA-R S. 39:1221. 

99-3: The City, had expense advances for travel for various 
purposes, which had been outstanding for several 
m ouths, and also some travel reimbursements for 
which doeumentatiou was incomplete. 

Internal control over major programs: 
M aterial weaknesses identified? 
Reportable eondilions identified not considered to be m atcria 
weaknesses? 

Type of auditor's report issued on compliance for major programs 

U nqualified 

No 

"Yes 

No 

None reporicd 
Unqualified 

Any audit findings disclosed that are required to be reported in accordance 
with Circular A- 133. Section. 510(a) No 

ldcntification of major programs 
Ct.'DA Number 

10.664 

g4.186 

15.904 

N ame of Federal Proe 

Departm ent of 
Agriculture: Co-operative 
Forestry Assistance 

Department ~,f Education; 
Safe and I)rug-Iq ce 
Schools and 
Comm unities State 
Grants 

Department of the 
Interior: tIistoric 
Prescrwltion Fund 
Grants-In Aid 
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FederalAwards (Continued) 

6.540 

6.710 

20.106 

66.418 

C ITY O F SPR ING H ILL, LO UISIA NA 

Schedulc of Findings and Questioned Costs 
Including M anagcment's Con-cctive Action Plan 

June 30. 1999 

Dollar threshold used to distinguish bctwcen 
Type A and Type B plogram s: 

Auditee qualify as a low-risk auditec 

Section II - Financial S~atem ent Findings 

99-1: 

Recommendation: 

The City had not budgeted for the cost of an outside 
contractor who was hired to remove the garbage and 
trash at streetside. The City was under budgctcd for 
capital outlays in the general fund, and for operating 
transfcrs in the general fund, and operating transfcrs 
out in the special revenue fund. 

W e recommend a closer m onitoring of actual 
comparcd to budget expendituies and appropriate 
budget amendments throughout the year. 

M anagement's 

Corrective Action l'lma: W e concur and me in process of installing an updated 
accounting system , which will be used to more 
adequately monitor and utilize the budgeting process 
as a tool of m anagement. 

Department of Justice : 
Juvenile Justice and 
Delinquency Prevention 
Allocation to States 

1)cpzrtment of Jt~sticc: 
Public Safety t'artncrship 
and Conununity Policing 
Services 

Deparlm ent of 
Transporlation: Airport 
Improvement Progranl 

Envil onm cntal Protection 
Agency 

300,000 

No 
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CITY O F SPR 1NG H ILL, LO UISIANA 

Schedule of Findings and Questioned Costs 
Including M anagcment's Corrective Action Plan 

June 30, 1999 

Section 11 - Financial Statement Findings (Continued) 
99-2: 

Condition: As of June 30, 1999, the City had approximately 
$342,000.00 in funds at Regions Bank in excess of 
the amount pledged as collateral on bank deposits. 

W c rccolntnend a closer monitoring of the amounts 
plcdged in relationship to the amounts outstanding by 
the City officials. 

M ailagenlen{ 's 

Conectivc Action Plan: W e concur with the finding and will monitor the 
amounts pledged in relationship to the amounts of 
outstanding deposits on a m onthly basis. 

99-3: 

Condition 

Rcconmlendation 

W e found instances where several nm nths elapsed 
between the lime a lravcl advance was given mid tile 
time that expense settlcnlent reilubLIrsclnents or 
refunds were m ade. In addition, wc found two 
advances that had becn c, ntslsnding for several 
months without an accounting for the expcnses bcing 
m ade. In addition, we found two instances whe!e 
nave/reimbursement included an accounting for the 
m oney but not copies of expense receipts. 

W e rcconmlend that m anagement and the council 
address these situations with specific written travel 
reimbursement policies. W e ful filer recomrnend lhat 
expense advances be kept to a minimum and expense 
reimbursements be available immediately after the 
seminar or other travel. W e further rccomn'tcnd that 
any travel adv,'mccs be posted to a separate accounts 
receivable on the general ledger, and that the person 
receiving the advance bc sent a statement at the end 
of each month and this statement bc presented to the 
M ayor for his review and follow-up unlil such time as 
the h avel advance is settled. 

M anflgement's 

CoirectivcAcfion Plan: W e concur with th e finding noted and the 
rccommendations m ade. W e will address this issue 
with the couacil in the future and establish policies, 
uhich will be fair to all conecrned, but will enhance 
accountability to the City. 

Section II1 - Federal Award Findings and Questioned Costs 
No m atters wele reported. 
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