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Independent Auditor’s Report

The Honorable Johnny Herrington, Mayor
and Board of Aldermen

City of Springhili

Springhill, L.ouisiana

We have audited the accompanying general purposc financial statements of the City of Springhill, Iouisiana, as of and for
the year ended June 30, 1999, as histed i the table of contents. Thesc financial statements arc the responsibility of the City’s
management. Our responsibility 15 to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with gencrally accepted auditing standards and the standards applicable to financial
audits containcd 1n Government Auditing Standards, 1ssued by the U S, General Accounting Qftice and the 1.ouisiana
Governmental Audit Guide. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statcments are free of material missiatcment. An audit includes examining, on a test basis, evidence
supporling the amounts and disclosurcs in the financial statements.  An audit afso includes assessing the accounting
principles uscd and significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements present fairly, 1n all material respects, the financial position of the City of Springhill,
J.owsiana, as of Junc 30, 1999, and the results of its operations and the cash flows of its proprictary fund types for the year
then ended 1in conformity with generally accepted accounting principles.

Our audit was made for the purpose of forming an opinion on the financial statements taken as a whole. The accompanying
schedule of expenditures of federal awards 1s presented for purposes of additional analysis as required by U.S. Office of
Management and Budget Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations. Such
information has been subjected to the auditing procedures applied in the audit of the general purpose financial statements
and, in our opinion, 1s Tairly presented 1n all matenal respects.

In accordance with Government Auditing Standards, we have also issued our report dated October 4, 1999, on our
consideration of City of Springhill, Loutsiana’s internal control over financial reporting and our lests of its compliance with

ccriain provisions of laws, regulations, contracts and grants.
' p. t 7 '

Certified Public Accountants

Cctober 4, 1999
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CITY OF SPRINGHILL, LOUISIANA

Combined Statement of Revenues, Expenditures and Changes in

Fund Balances - All Governmental Fund Types

Revenues:
Taxes
Licenses and permits
Fines and forfeitures
Intergovernmental
Charges for services
Oil and gas r¢venucs
Intercst
Contiibutions
Miscellancous revenue

Total revenue

Expenditures:
Current:
(Gencral government
Public safety
Recreation
Strects and airport
Ward courl
‘T ransporiation
Mainlcnance
Driver's license bureau
Capital Outlays:
Current expenditures
[Jebt service:
Principal retirement
Interest and fiscal charges
Teota) expenditfures

Fxcess (deficiency) of revenucs
over expenditures

Other financing sources (uses):
Operating transfers in
Operating transfers (out)

Total other financing sources
{uscs)

Excess (deficiency) of revenues
and other sources over
expenditures and other uscs

Fund balances, beginning

Fund balances, ending

Year Ended June 30, 1999

Total
(Mcmorandum
Governmental Fund Types Only)
Special Pebt
General — Revenue Service 1999
321,235 1,808,308 224762 2.354 305
201,962 201,962
42 430 42 430
46,532 46,532
19,702 19,702
29.370 29,370
15,651 142,941 3,455 162,047
62,594 62,594
148,036 148,036
B87.,512 1,851,249 228.217 3 066,978
319,979 29 658 349 637
547323 547,323
109,815 109,815
269239 269,239
65,480 65,480
19,351 19,351
110,870 110,870
187 187
263,665 263,665
80,000 80,000
108,189 108,189
1,705,909 29,658 188,189 1,923,756
(818,397) 1,921,591 40,028 1,143,222
856,966 856,966
(1,456,966) (1,456,9606)
856,966  (1,456,900) (600,000)
38,569 464,625 40,028 543,222
608,700 4 217,787 200,745 5027232
647,269 4,682,412 240,773 3,570,154

The accompanying notces are an integral part of the financial statements.
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Combined Statement of Revenues, Expenses and Changes in

Operating revenues:
Charges for service
Sales - cemetery lots
Assessments
Miscellaneous
Recoveries of bad debt
Total operating revenucs
Cost of lots sold
Gross profit
Opcrating expenscs:
General and administrative expenscs
Water department expenses
Sewer departiment expenses
Depreciation and amortization
Total operating expenscs
Income (loss) from opcrations
Non-operating revenues:
Interest income
Interest and fiscal charpes - bonds
Total non-operating revenues

CITY OF SPRINGHILL, LOUISIANA

Retained Earmings - All Proprietary Fund Types
Year Ended June 30, 1999

Income (foss) before operating transfers

Opcerating transfers:
Operating transfers 1n
Total operating transfers
Net income (loss)
Retained carnings, beginning

Retained carnings, ending

The accompanying notes are an integral part of the financial statements,

Enterprisc
Funds

489,290
8,600
14,135
11,194
28

523 247
1 814

521,433

53,146
348,276

123,360
205,937

730,719

(209,256)

15,332
(124,136)

(108.804)

(318,090)

600,000

600,000

281,910
2,470,126

2,752,036

o4

—_



CITY OF SPRINGHILL, LOUISTIANA

Combined Statement of Cash Flows - All Proprietary Fund Types
Ycar Ended June 30, 1999

Jinterprise

~ Yunds
Cash flows from operating activitics:
Net income (loss) from operations (209,286)
Adjustiments to reconcile net income (loss) to net cash provided by operating
activitics:
Depreciation and amorlization 205,937
(Increasc) decrease m.
Accounts rceervable 87.052
Inventories 1,205
Accrued interest receivable 37
Prepaid expenses 1,100
Increase (decrease) in;
Accounts payable (152,916)
Sales tax payable (116)
] vie to other funds (16,664)
Meter deposils . 4,272
Total adjustments 129,907
Net cash provided by operating activitics (79,379
Cash flows from non-capital financing activitics:
Transfer from Sales Tax Fund ~ 600,000
Net cash provided by non-capital financing activitics _ 600,000
Cash flows from capital and related financing activities:
Purchase of fixed asscts (1,316,124)
Bond interest payable 1,232,522
Payment for bond 1ssuance costs 18,364
Contributed capital - perpetual care 2,100
Bonds redeemed (255,000)
Interest paid _(120,789)
Net cash used by capital and related financing activitics - (438,927)
Cash flows from investing activitices:
Intcrest earncd 15,331
Nect cash provided by investing activities - 15,331
Net inerease in cash 97,025
Cash and cash cquivalents at the beginning of the year (including
S687,703 in restricted accounts) 960,059
Cash and cash cquivalents at the end of the year (including $799,722 in .
resfricted accounts) . ; 1,057,084

The accompanying notes are an intcgral part of the financial statements.




CI1TY OF SPRINGHILL, LOUISIANA

Notes to Financial Statements
June 30, 1999

Summary of Significant Accounting Policies:

The City of Springhill, Louisiana was incorporated under the provisions of the Lawrason Act. The City operates
under a Mayor-13oard of Aldermen form of government.

The accounting and reporting practices of the City of Springhill, Louisiana conform to generally accepted
accounting principles as applicable to povernments. Such accounting and reporting procedures also conform to
the requitements of Louisiana Revised Statutes 24:517 and to the guides set forth in the Louisiana Municipal Audit
and Accounting Guide, and to the industry audit guide, Audits of State and Local Governmental Units, published
by th¢ American Institute of Certificd Public Accountants.

The following is a summary of significant accounting policies and practices:

A

13.

Financial reporting entity. This report includes all funds and account groups, which are controlled by or
dependent on the City executive and legistative branches (the Mayor and Board of Aldermen), Control

by or dependence on the City was determined on the basis of budget adoption, taxing authority, authority
to issuc debt, ¢lection or appointment of gaverning body, and other general oversight responsibility.

Bascd on the foregoing criteria, certain governmental organizations are not part of the City and are thus
excluded from the accompanying financial statements. These organizations are the City Court and the
Ward Marshall, which arc staffed by independently elected oflicials. Although the City does provide
facilitics and some of their financing, no control is exercised over their operations.

Fund accounting. The accounts of the City of Springhill, [.ouisiana arc organized on the basis of funds
and account groups, cach of which is considered a scparate accounting entity. The operations of cach
fund are accounted for with a scparate set of self-balancing accounts that comprise its assets, liabilitics,
Tund equity, revenues, and expenditures or cxpenses, as appropriate. Government resources are allocated
lo and accounted for m individual funds based upon the purposes for which they are to be spent and
means by which spending activitics are controlled. The following funds and account groups are used by
the City:

Governmental Fund Types:

General Fund. The Genceral Fund 1s the genceral operating fund of the City. It is used to account for all
financial sources except those required to be accounted for in another fund.

special Revenue Funds, Specral Revenue Funds are used to account for the procecds of specific revenue
resources (other than special assessments, expendable trusts or major capital projects) that are legally
restricted to expenditures for specific purposes.

Debt Service Funds, Debt Service Funds are used to account for the accumulation of resources for, and
the payment of, gencral long-term debt principal, interest, and related costs.




CITY OF SPRINGHILL, LOUISTIANA

Notes to I'inancial Statcments

June 30, 1999

Summary of Significant Accounting Policics: (Continued)

Proprictary Fund Types:

Enterprise I'unds. Enterprise funds are used to account for operations (a) that are financed and operated
In a manner stmilar to private business enterprises where the intent of the governing body is that the costs
(expenses, including depreciation) of providing goods or services to the general public on a continuing
basis be financed or recovered primarily through user charges; or (b) where the governing body has
dccided the periodic determination of revenues earned, expenses incurred, and/or net income is
appropriate for capital maintenance, public policy, management control, accountability or other purpose.

General Fixed Assets and General Long-term Debt Account Groups:

General Fixed Asscls. The General Fixed Assets Account Group 1s used to account for fixed assets used
in governmental fund type operations {or control purposes. All fixed assets are valued at historical cost

or cstimated historical cost 1f actual historical cost 1s not available. Donated fixed assets are valued at their
cstimated fair value on the dale of donation. No depreciation is recorded on gencral fixed assels,

A m o w wm

lldblllllc.‘:a to be ﬁnanced fmm povernment { Lmds.

Basis of Accounting. The accounling and {inancial reporting treatment applied to a fund 1s determined
by its mcasurcment focus. All governmental funds are accounted for using a current financial resources
mecasurcment focus. With this measurement focus, only cirrent assets and current liabilitics generally are
included on the balance sheet. Operatimg statements of these funds present increases (i.c., revenues and

other financing sources) and decreases (1.¢., expenditures and other financing uses) in net current asscts.

All Proprictary IFunds arc accounted for on a flow of economic resources measurement focus. With this
measurement focus, all assets and labilities associated with the operation of thesce funds are included on
the balance sheet. Fund cquity (1.¢., net total assets) 1s scgregated into contributed capital and retained
caniungs components, Proprictary fund-type operating statements present increases (c.g., revenues) and
decreases (e.g., expenses) in net tolal assets.

All governmental funds are accounted for using the modified accrual basis of accounting. Their revenucs
are recognized when they become measurable and available as net current assets. Taxpayer-assessed
gross receipts and sales taxes are considered "measurable” when 1n the hands of collecting governments

and arc recognized as revenue al that time.  Grants, interfund transfers, property taxes, and garbage
collection fees are deemed to be susceptible to accrual.

Iixpenditures are gencrally recognized under the modificd accrual basis of accounting when the retated

fund lLiabihity 1s incurred. An cxception to this general rule is principal and interest on long-term debt
which 1s recogmzed when due.

All Proprictary Funds are accounted for using the accrual basis of accounting.  Their revenucs are
recognized when they are earned, and their expenses are recopnized when they are incurred.




CITY OF SPRINGHILL, LLOUISIANA

Notes to Financial Statements
June 30, 1999

Summary of Significant Accounting Policics: (Continued)

D

Budgets and Budgetary Accounting.  The City follows these procedures in establishing the budgetary data
in these financial statements.

1. The City Clerk prepares a proposed budget, which is submitted to the Mayor and Board of
- Aldermen no later than fiftcen days prior to the beginning of each fiscal year.

2. A summary of the proposed budget 1s published and the public notified that the proposcd budget
1s available for public inspection. At the same time, a public hearing is called.

3. A public hearing 1s held on the proposed budget at least ten days after publication of the call for
the hearing.

4. Afler holding of the public hearing and completion of all action necessary to finalize and
implement the budget, the budget is adopted through passage of an ordinance prior to the
commencement of the fiscal year for which the budget 1s being adopted.

5. Budgetary amendments involving the transfer of funds from one department, program, or
function to another or involving increases in expenditures resulting from revenues exceeding
amounts estunated require the approval of the Board of Alderinen.

G. All budgctary appropriations lapse at the end of each fiscal year.

7. Budgets for the General, Special Revenue Fund and Debt Service Fund are adopted on a basis
consistent with generally accepted accounting principles (GAAYP). Budgeted amounts arc as
origmally adopted, or as amended from time to time by the Board of Aldermen. The budgets
were amended during the year.

Bad Dcbts. Uncollectible amounts duc for the customers’ utility and ad valorem taxes reccivable are
recogmzed as bad debts through the usc of the direct write-oft method at the ime infonmation becomes
available which would indicate the uncollectibility of the particular receivable.

Property, Plant, and Equpment. Fixed assets used in governmental fund type operations (general fixed
assets) accounted for n the General Fixed Asscts Account Group are recorded as expenditures in the
povernmental fund types when purchased.  The City has elected to capitalize public domain
("mfrastructurc") fixed assets consisting of certain improvements, No depreciation has been provided
on general {ixed asscts. |

All fixed assets are stated at historical cost. Donated fixed assets are stated at their estimated fair value
on the date donated.

Property, plant and equipment, which constitute asscts of the Enterprise Funds, are recorded at cost, and
depreciation i1s computed thercon under the straight-line method of depreciation based on the estimated
useful lives of the individual assets.
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CITY OF SPRINGHILL, LOUISIANA

Notes to Financial Statements
Junc 30, 1999

Summary of Significant Accounting Policies: (Continued)

F.

(1.

11

Property, Plant and Equipment: (Continued)

The estimated useful lives are as follows:

Utility Fund:
FUrniture and QIXUWITE. ..ot te sttt 5-8 years
EQUIDIMICIE .ot et 5 years
AUtomolIve CQUIPIMCNT ..o, ettt e ettt aetes eraa bt nrnarteaaes, 3-5 years
Uiy PIAnL. .o e e e 10-60 ycars
Cemctery Fund:
FEQUIPINCIL . oo e ettt et n e s b ar et e e 3-5 years
I PIOVEIMIEIIS .o e ettt at e 10-20 years

Inventones. Inventory of cemctery lots in the Proprictary Fund and gasoline inventories in the peneral
fund arc valued at cost (first-in, first-out).

Compensated Absences.  The City requires employecs 1o use their vacation time wathin one year of their
anniversary date or 1t 1s forfeited. Vacation time 1s vested and 1s paid to the employee upon termination,
Sick pay 1s lost upon termination and, therefore, 15 not subjcct to accrual.

As of Junc 30, 1999, the liability for accrucd vacation time 15 $10,957, which 1s recorded $8,275 m the
General Fund, and $2,682 in the Utility Fund.

Tolal Columns on Combined Statements. Total coelumns on the combined statements - overview are
captioncd Memorandum Only to indicate that they are prescented only to facilitale financial analysis. Data
in these columns do not present financial position, results of operations, or changes 1n financial position
in conformity with generally acceptcd accounting principles. Neither i1s such data comparable to a

consohdation. Interfund eliminations have not been made 1n the aggregation of this data.

Statement of Cash Flows. FFor the purposes of the Statement of Cash Flows, the Enterprise Funds
consider all highly liquid investments (including restricted assets) with a maturity of twelve months or
lcss to be cash equivalents.

10
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CITY OF SPRINGHILL, LOUISIANA

Notes to Financial Statements
June 30, 1999

2. Cash:

Deposits. At June 30, 1999, the carrying amount of the City's deposits was $6,601,561 and the bank balance was
$6,661,959. Of the total bank balance $200,000 was covered by federal depository insurance and $6,461,959 was
covered by collateral held by the City's two safckeeping bank agents, 1n the City's name.

The City's deposits are categorized to give an indication of the level of risk assumed by the City at year end.

Category 1 includes deposits that are insured or registered or for which the securities are held by the City or its
agent m the City's name. Category 2 includes uninsured and unrcgistered deposits for which the securitics are held
by the couniter party's trust department or agent i the City's name. Catcgory 3 includes uninsured and unregistered
depostts for which the secunties arc held by the counter party or by its trust department or agent but not in the City's

nani.
Collateral Carrying Market
Descniption - ] _ 2 3 Amount Value
FIJIC Insurance 230,000 200,000 200,000
Obligations of U.S.
Treasury or Agencies 5.998,359 5,998,359 6,279,986
Obligations of State of
[.ouisiana } . 221.834 221.834 357.364
Totals . --200000 | .-6,220,193 6,420,193 | 6,837,350

One of the City’s depository banks was deficient in the amount of $341,766 of securities pledged to the City 10
cover funds as of Junc 30, 1999,

3. Ad Valorem Taxes:

Ad valorem taxcs altach as an enforceable licn on property as of January 1 of cach ycar. Taxes are levied by the
City in September or October and are actually billed to the taxpayers 1in November or IDecember. Billed taxes
become delinquent on January 1 of the following year. Revenucs from ad valorem taxes are budgeted in the year
billed.

The City bills and collects 1ts own property taxes using the assessed values determined by the tax assessor of
Webster Parish.

FFor the year ended Junce 30, 1999, taxes of $350,016 were levied on property with assessed valuations totaling
$17.405,005 and were dedicated as follows:

(ieneral corporate purposes 7.11 mills
Retirement of bond mndebtedness 13.00 mills
20.1 1 mills

There was $474 1n taxes receivable at June 30, 1999, which were considered collectible.

11
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CITY OF SPRINGHILL,, LOUISIANA

Notcs to Financial Statements
June 30, 1699

Restricted Assets-Proprietary Fund Type:

Restricted assets were applicable to the following at June 30:

1999

Cash 799,722

Accrucd inlerest recetvable L 108

Total 99,830

Changes in General Fixed Assets:
A summary of changes in general fixed assets s as follows:
Balance Balance

July 1, 1998 _Additions Deletions Junc 30, 1999

].and & lascment 122,804 36,088 158,892

Buildings 1,673,712 13,495 1,687,207

Improvements other than buildings 5,808,649 164,151 5,972 800

Fquipment 1,194,493 37.930 1232423

Total general fixed assets - 8,799,658 _U221,604 0 e 051,322

Fived assel values have not been estimated, however, the source of funds for acquisttion of fined assets prior to
1959 cannot reasonably be determined.

A summary of proprictary fund type property, plant and equipment al June 30, 1999, follows:

Water and Sewer Fund:

Real estate 23,990
Furniture and hxtures 50,250
Fquipment 130,169
Automotive equipment 73,443
Utility plant 9083 234
Total 10,061,086
Less -accumulated depreciation _ (2.189,780)
Total Water and Sewer Fund " 7.871.306
Cemctery Fund:
Improvements other than buildings 37,142
Fquipment _ 6,948
Total 44,090
I.css -accumulated depreciation (42.230)
Total Cemetery Fund 1.8G0

Net Assets — Enterprise Funds . 1.873,166

- _-——
o)
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CITY OF SPRINGHILL, LOUISIANA

Notes to Fmancial Statements
June 30, 1999

Changes in Long-term Debt:

The following 1s a summary of the leng-term debt transactions of the City of Springhill, Louisiana, for the year
ended June 30, 1999:

(Gencral
Enterprnise Long-tcrm debt
Fund Account Group Total
Bonds payablc at June 30, 1998 4,554,836 1,830,000 6,384,836
New bonds 1ssued 1,232,522 1,232,522
Bonds retired 255000y . _(BOO00) ____ (335,000
Bonds payable at June 30, 1999 232,358 1,750,000 e 1,282,358,
Bonds payable at June 30, 1999, arc comprised of the following individual 1ssucs:
Genceral Obligation:
$2,200,000 general obligation bonds dated August 1, 1992; duc in annual
mstallments through March 1, 2012; mterest al 6% 10 11%; secured by evy and
collection of ad valorem taxes. 1,750,000
Salcs Tax Bonds:
$£4,900,000 sales tax bond dated Tune 23, 1996, duc in annual installments
beginning March 1, 1997 through March 1, 2016; interest at 2.45% plus a
5% service fee; sccured by a 1% sales tax passed in 1991, raws against
this bond are being used to fund construction of sewer improvements. 4,316,222
$1,400,000 sales tax bond dated Junc 4, 1997, duc in annual installments
beginning March 1, 1998 through March 1, 2016; intercst al 2.45% plus a
5% service fee; secured by a 1% sales tax passed 11 1991, Draws against
this bond are being used to fund construction of sewer improvements. 1,216,135
7,282,357
l.ess unamortized bond costs ___(73,503)
Total e 1,208,854

The annual requircments (o amortize all debt outstanding at June 30, 1998, including interest payments of

$827,867, $1,008,433 and $366,833 are as follows for 1992 gencral obligation, 1995 sales tax and 1997 sales tax
bond respectively:

Year 1992 1995 1697 !
Iinded General Sales Sales
June 30 Obligation Tax _ Tax Total
2000 187,907 327,883 97,907 613,697
200] 193,360 326,982 06,138 616,480
2002 193,135 325935 89,367 618,437
2003 192 535 329,740 97.450 619,725
2004 196,550 328,250 05,533 620,333
2005-2009 996,880 1,633,295 486,982 3,117,157
2010-2014 617,500 1,646,398 485,195 2,749 093
2015-2016 ) e 63RO025 _.193.260 851,285
Yotals e 222800 2076508 L651,832 9,806,207

13
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CITY OF SPRINGHILL, LOUISTIANA

Notes to Financial Statements
June 30, 1999

Retained Earnings — Reserved:

Contributions
_Perpetual Care
Ralance July 1, 1998 22,250
Contributions received 2,100
Intlerest received

alance June 30, 1999

"
|
|
|
|
|
)

Dedication of Proceeds and Flow of Funds - 2 1/2% Sales and Use Tax:

During the year ended June 30, 1998, the City began recerving volunteer contributions dedicated for perpctual care
of the cemetery.

Under the terms of the perpetual care contracts, 100%% of the contributions received are to be retained permanently.
Income earned 1s rescrved for payment of cemetery maintenance costs. No expensces have been paid from perpetual
care earnings since meeplion. Transactions for the year are as follows:

Retained }arnings
Reserved for
Perpetual Care
1,554

. 500
2004

_- = o= " —_—

Dedication of Sales Tax Procecds. Proceeds of the 1% sales and use tax are dedicated to the following purposes:

Construcling, acquiring, extending, improving, operating, and mamtaining sewers and sewerage disposal
works, waterworks, garbage collection and waste disposal facilitics, fire department stations and related
facilitics, public parks and reereational facilities, streets, alleys, sidewalks and bridges, purchasing and
acquiring the necessary land, cquipment and furnishings for the aforesard pubhce works, building
improvements and faciliucs, and for the payvment of salanes of non-elected municipal employees; or for
any onc or more of said purposes; and such tax to be subject to funding into bonds by the City in the
manncr authorized by Sub-Part ID, Part I, Chapter 6, Title 33 of the Loutsiana ievised Statutes of 1950

(R.S. 2711, ct. seq.)

The proceeds of the 1/2% sales tax are dedicated to the following purposes:

Constructing, acquinng, extending, improving, operating, and maintaining sewers and sewerage disposal
works, waterworks, garbage collection and waste disposal racilitics, fire department stations and related
facilitics, public parks and recreational facilities, streets, alleys, sidewalks and bridges, purchasing anc

On November 21, 1987, the voters of the City of Springhill, Louisiana approved the collection of an additional Y%
pereent sales tax.

acquiring the nccessary land, equipment and furnishings for the aforesaid public works, building
improvements and factlitics; and for the payment of satarics of non-clected municipal employees of the

above departments; or for any one or more of the above said purposes.

The proceeds of the 1% salces tax are dedicated to the following purposces:

In November 1991, the voters of the City of Springhill, Louisiana approved the collcction of an additionnl 1% sales
tax.

To the retirement of public improvement bonds the procecds of which are to be used i constructing,
acquinng, extending, improving, and maintaining streets and sewers aud sewerage disposal works.

14



CITY OF SPRINGHILL, LOUISIANA

Notes to Financial Statcments
June 30, 1999

Pension Plan:

Substantially all employces of the City of Springhill, Louisiana arc members of the following statewide retirement
systemns: Municipal Employees Retirement System of T.ouisiana or Municipal Police Employees Retirement System
of l.ouisiana. These systems are cost sharing, multiple-employer defined benefit pension plans administered by
scparate boards of trustees. Pertinen! information relative 1o each plan follows:

Municipal Employees Retirement System of Louisiana (System):
A. Plan Description.

The Systein 1s comiposed of two distinet plans, Plan A and Plan B, with separate asscts and benefit
provisions. All employecs of the municipality are members of Plan A

All permancnt employees working at least 35 hours per week who are not covered by another pension
plan and arc paid wholly or in part from municipal funds and all elected municipal officials arc ¢higible
to participate in the System. Under Plan A, employees who retire at or after age 60 with at least 10 years
of creditable scrvice, at or after age 55 with at least 25 years of creditable scrvice, or at any age with at
Icast 30 years of creditable service are entitled to a retircment benefit, payable monthly for hife, equal to
3 percent of their final-average salary for cach year of creditable service  lnal-average salary 1s the
cmployee's average salary over the 36 consecutive or joined months that s:roduce the highest average.
Imployces who terminate with at least the amount of creditable service stated above, and do not
withdraw their employee contribotions, may retire at the apes specified above and receive the benefit
accrued to their date of termination. The System also provides death and disability benelits. Benefits are
cstabhished or amended by state statute.

The System issues an annual publicly available financial report that includes financial statements and
required supplementary information for the System. That report may be obtained by writing to the
Municipal Employecs Retirement System of Louisiana, 7937 Office Park Boulcvard, Baton Rouge,
Lowsana 70809, or by calling (504) 925-4810.

1. [Funding Policy.

Under Plan A, members are required by state statule to contribute 9.25 percent of their annual covered
salary and the City of Springhill, [.ouisiana is required to contribute at an actuarially detenmined rate. The
currcnt rate 1s 6.25 percent of annual covered payroll. The contribution requirements of plan members
and the City of Springhill, Louisiana are cstablished and may be amended by state statute. As provided
by Louisiana Revised Statute 11;103, the employer contributions are determined by actuarial valuation
and are subjeet to change cach year based on the results of the valuation for the prior fiscal year. The City
of Springhill, Louisiana contributions to the System under Plan A for the year ending Junc 30, 1999, was
$31,200, equal to the required contributions for the year.
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CITY OF SPRINGHILL, LOUISIANA

Notes to Financial Statements
June 30, 1999

Pension Plan: (Continued)

Municipal Police Employees Retirement System of Louisiana (System):

A

B.

Plan Description,

All full-time police department employees engaged in law enforcement may participate in the System.
Fmployees who retire at or after age 50 with at lcast 20 years of creditable service or at or after age 55
with at least 12 years of creditable service are entitled to a retirement bencfit, payable monthly for hic,
cqual to 3 1/3 percent of their final-average salary for each year of creditable service. Final-average
salary is the employec's average salary over the 36 consecutive or Joined months that produce the highest
average. Employees who terminate with at least the amount of creditable service stated above, and do
not withdraw their cmployee contributions, may retire at the ages specificd previously and receive the
benefit accrued to their date of termination. The System also provides death and disability benefits.
Benefits are established or amended by state statute.

The System issucs an annual publicly available financial report that includes financial statcments and
rcquired supplementary information for the System. 7That report may be obtamned by winiting to the
Municipal Police Employees Retirement System of Fouisiang, 8401 United Plaza Boulevard, Baton
Rouge, Louisiana 70809-2250, or by calling (504) 929-7411.

Funding Policy.

Plan members are required by state statute to contribute 7.5 percent of their annual covered salary and
the City of Springhill, Louisiana 1s required to contribute at any actuarially detenmined rate. The current
rate is 9.0 percent of annual covered payroll. The contribution requirements of plan members and the
City of Springhill, Louisiana are established and may bc amended by state statute.  As provided by
L.ouisiana Reviscd Statute 11:103, the employer contributions are determined by actuarial valuation and
are subject to change each ycar based on the results of the valuation for the prior fiscal year. The City of
Springhill, I.ouisiana contributions to the System for the year ending June 30, 1999, was §19,146, equal
to the required contributions for the year.

Commitments and Contingencies:

Various claims and lawsuits arc pending aganst the City. In the opinion of management, the potential loss on
all claimis and lawsuits will not be significant to the City's financial statements.

16
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13.

CITY OF SPRINGHILL, LOUISIANA

Notcs to Financial Statements
Junc 30, 1999

Interfund Assetfs/Liabilities:

Due from/to Other Funds balances at Junc 30, 1999, were as follows:

e from

Other
Funds
General Fund 19.061
Debt Service Funds
Enterprise Funds _
e 12,001

Interfund Operating Transfers:

Individual fund opcrating transiers for fiscal ycar 1999, were as follows:

__Transfers In

Gengeral Fund 856,966

Spccial Revenue Fund

I:nterprise Fund * G00,.0N0
1,450,900

Proprietary Fund:

Scgment Information:

Water and Cemetery
_ Sewer FFund Fund
Opcrating revenucs 500,396 22.851
Depreciation 205,589 348
Opcrating income (loss) (208,791) (495)
Nct income (loss) 281,303 606
Properly, plant and cquipment - nct 7,871,306 1,860
Nect working capital 774,270 06,992
Total equity 3,186,722 98,851

Due to
Other
Funds

505
18,556
. 12,001

-—
——

Transfers Qut

1,456,966

o 1420,960

Total

223,247
205,937

(209,286)

281,909
7,873,166
871,262

3,285,573

T

LInsold lots - new cemctery. Real estate for the new cemcetery was purchased at a cost of $8,000 in October 1957.
Based on the assumption that 3,354 lots could be obtained {from this area, $2.39 was allocated as cost per lot sold.

During 1994, the cost of remaining usable Jots was reallocated at a cost of $2.07 per lot.

New real estate was added to the cemetery 1n 1992 at a cost of $2,500. Bascd on the assumption that 168 lots
could be obtained from this new arca $14.89 1s allocated as cost per lot sold. During 1994, the cemetery was
resurveyed, ereating an additional 84 usable lots. The cost of all remaining lots was allocated at $6.98 per lot.

17
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CITY OF SPRINGHILL, LOUISIANA

Notes to Financial Statements
Junc 30, 1999

13. Proprietary Fund (Continued):

During 1994, new real cstate was added to the cemetery at a cost of $3,500, and additional costs for surveying and
staking in the amount of $486 were incurred in 1995, Based on the assumption that 270 lots could be obtained
{rom this area, $14.76 was allocatcd as cost per lot sold.

During 1995, new real estate was added to the cemetery at a cost, including staking and survey costs, of $6,516.
Based on the assumption that 192 lots could be obtained from this arca, $33.94 was allocated as cost per lot sold.

14. Mayor’s and Alderman’s Expenses:

During the year, the mayor and aldermen were paid salarics and reimbursed for City related out of pocket expenses

as follows:

Compcensation Expenscs

Mayor Herringlon 34,524 2,406
Alderman Baker 4 800

Alderman Bankhead 4,800 1,023
Alderman Breaux 4.800 338
Alderman Hilburmn 4,800 307
Alderman McMullan 4.800 400

Total 8024 4534
15. Subsequent Event, Contingency, Year 2000 Computer Glitch:

lotal
306,990
4,800
5,823
5,138
5,107
— _5,200
e 03,058

Management is aware of the year 2000 computer problem (Y2K) and has taken the following steps:

A.

I3

D.

Assessment of the problem indicated a potential for shut down 1n the following arcas:

(1)
(2)
(3)
4)
()

General ledger accounting system
Utility accounting system

Airport opcrations

Water plant operations

Scwer disposal plant opcrations

Management purchased a new computer system during the year which is Y2K compliant, at an
approximate cost of $20,000.

New Utility billing software was instalted prior to June 30, 1999, and new general fedger
software has been instatled subsequent to that daic. These are compamon programs and are
expected to be fully operational well before December 31, 1999, Cost of these programs are
approximately $20,000.

Experts have been consulted regarding airport, water plant and sewer plant operations. All arc
expected by management to be Y2K comphant.

18
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13.

CITY OF SPRINGIILL, LOUISIANA

Notes to Schedule of Federal Financial Assistance
June 30, 1999

The accompanying Schedule of Federal Financial Assistance prescnls the aclivity of all the City of Springhill,
Iouisiana’s federal awards programs. The City's reporting entity is defined in Note 1 to the gencral purpose financial

statements.

The Environmental Protection Agency program monics are recorded as bonds payable in the Water and Sewer Utility
Interprisc fund. As disbursements are made the fixed assets arc capitalized.
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Jlln- I1. Ste.vens, Jr. & Company, L..L.P, Jim H. Stevens, Jr., CPA
Certificd Public Accountants Bill W. Smith, CPA

\ Dwight L. Pugh, CPA
209 E. Church Street

Springhill, Louisiana 71078 | Telephone (318)539-9124
S FAX (318)539-9125

E-Mail stevens@sprhillnet

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL
REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

The Honorable Johnny Herrington, Mayor
and Board of Aldermen

City of Springhill

Springhll, Louisiana

Wc¢ have audited the gencral purpose financial statements of the City of Springhill, Lowsiana as of and for the year ended
June 30, 1999, as hsted 1n the table of contents, and have issued our report thercon dated October 4, 1999, We conducted
our audit in accordance with gencrally accepted auditing standards and the standards applicable to financial audits contamed
in Government Auditing Standards, 1ssucd by the Comptroller General of the United States, and the [ ouisiana Governmental
Audit Guide.. o

- -

As part of obtaiming rcasonable assurance about whether the City of Springhill, Louisiana’s financial statements are frec of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants,
noncompliance with which, could have a direct and material effect on the determination of financial statement amounts.
However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we
do not express such an opmion. The results of our tests disclosed nstances of noncompliance that are required to be reported
under Government Auditing Standards which are described in the accompanying schedule of findings and questioned costs
asitem 99-1 and 99-2.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the City of Springhill, 1.ouisiana’s internal control over financial
reporting m order 10 determiune our auditing procedures for the purpose of expressing our opinion on the financial statements
and not to provide assurance on the internal control over {inancial reporting. However, we noted certain matters involving
the nternal control over financial reporting and its operation that we consider 1o be reportable conditions. Reportable
condiions mvolve matlers coming to our atiention relating to significant deficiencics in the design or operation of the intermnal
control over financial reporting that, 1 our judgment, could adverscly affect the City of Springhill, Louisiana’s ability to
record, process, summanze and report financial data consistent with the assertions of manapement in the financial statements.

The reportable conditions are descnbed in the accompanying schedule of findings and questioned costs as item 99-1, 99-2
and 99-3.

A maltcrial weakncess 1s a condition in which the design or operation of one or more of the internal control components docs
not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the financial
stateienty bang audited may occur and not be detecled within a tuncly period by employees in the normal course of
perlornang thewr assigned funcuons. Owr consideration of the internal control over financial reporting would not necessanly
disclose all matlers 1n the interal control that might be reportable conditions and, accordingly, would not necessarily disclose
all reportable conditions that are also considered to be material weaknesses. However, we do not believe the reportable
conditions described above are material weaknesses.
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This report is intended for the information of the legislative auditor, management and federal awarding agencies and pass-
through entities. However, this report 1s a matter of public record and its distribution is not limited.

/AN M#W//%;/‘/‘p'

Certified Public Accountants

October 4, 1999
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Jim H. Stevens, Jr. & Company, L.L.P. Jim H. Stevens, Jr., CPA
Certified Public Accountants Bill W. Smith, CPA

Dwight L. Pugh, CPA
209 E. Church Street

Springhill, Louisiana 71073 Telephone (318) 539.9124
FAX (318) 5399125

E-Mail stevens@sprhill.net

REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH
MAJOR PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE IN
ACCORDANCE WITH OMB CIRCULAR A-133

The Honorable Johnny Herrington, Mayor
and Board of Aldermen

City of Springhll

Springhill, [.ouisiana

Compliance

Wc have audited the compliance of the City of Springhill, Loutisiana with the types of compliance requirements described
inthe U. 8 Office of Management and Budger (OMDB) Circular A-133 Compliance Supplement that arc applicable to cach
of its major federal programs for the year ended June 30, 1999. The City of Springhill, Louisiana’s major federal programs
are identified in the summary of auditor’s result section of the accompanying schedule of findings and questioned costs.
Compliance with the requirements of laws, regulations, contracts and grants applicable to each of its major federal programs
is the responsibility of the City of Springhill, Louisiana’s management. Our responsibility is to express an opinion on the
City of Springhill, Louistana’s compliance bascd on our audit.

We conducted our audit of compliance in accordance with generally accepted auditing standards; the standards applicable
to financial audits contained in Government Auditing Standards, 1ssucd by the Comptroller General of the United States;,
and OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations. Thosc standards and OMB
Circeular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance with
the types of compliance requirements referred to above that could have a direct and material effect on a major federal
program occurred. An audit includes examining, on a test basis, evidence about the City of Springhill, Louisiana’s
compliance with those requirements and performing such other procedures as we considered necessary 1n the circumstances,
We belicve that our audit provides a reasonable basis for our opinion. Our audit does not provide a legal determination on
the City of Springhill, 1.ouisiana’s compliance with those requircments. -

In our opinion, the City of Springhill, Louisiana complicd, in all material respects, with the requirements referred to above
that arc applicable to each of its major federal programs for the year ended June 30, 1999

Intcrmal Control Over Compliance

The manapement of the City of Springhill, Louisiana is responsible for estabfishing and mamtaining eflcctive mtemal contro]
over compliance with requirements of laws, regulations, contracts and grants applicable to federal programs. In planning
and performing our audit, we considered the City of Springhill, Louisiana’s internal control over compliance with
requircments that could have a direct and matcerial eflect on a major federal program in order to determine our auditing
procedurcs for the purpose of expressing our opinion on compliance and to test and repert on internal control over
compliance in accordance with OMB Circular A-133.
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Our consideration of the internal control over compliance would not necessanly disclose all matters in the internal control
that might be material weaknesses. A material weakness 1s a condition in which the design or opcration of onc or more of
the internal control components does not reduce to a relatively low level the risk that noncompliance with applicable
requirements of laws, regulations, contracts and grants that would be material in relation to a major federal program being
audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned
functions. We noted no matters involving the internal control over compliance and its operation that we consider 1o be
material weaknesses.

This report is intended for the information of the legislative auditor, management and fedcral awarding agencics and pass-
through entitics. However, this report 1s a matter of public record and its distribution 1s not limited.

/&_: /wa/f/ﬁ L L7

Certified Public Accountants

October 4, 1999
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CITY OF SPRINGHILL, LOUISIANA

Schedule of Findings and Questioned Costs
Including Management’s Corrective Action Plan
Junc 30, 1999

Section I - Summary of Auditor’s Results |

Financial Statements

Typc of Report 1ssucd:

Internal control over financial reporting;
Material weakncsses 1dentified?
Reportable conditions identified not considered to be matenal
weaknesses?

99-1:  The City is in violation of L.SA-R.S. 39:1309. The
budgets were not amended for operating transfers and
capital outlays in excess of original projections. One
large expenditure was not budpeted.

99-2:  The City is in violation of LSA-R.S. 39:1219. Asof
June 30, 1999 funds on deposit at onc local
institution were approximately $342,000.00 under-
sccured by pledge of secunties 1 compliance with

I.SA-R.S. 39:122).

99-3:  The City had expense advances for travel for various
purposes, which had been outstanding for scveral
months, and also some travel reimbursements for
which documentation was incomplete.

lederval Awards

Internal control over major programs:

Material weaknesses identtlied?

Reporiable conditions 1dentified not considered to be material
weaknesses?

Type of auditor’s report 1ssucd on compliance for major programs:

Any audit findings disclosed that are required to be reported in accordance
with Cireular A-133, Section. 510(a)

Identification of major programs:

10.664

84.186

15.904

Unqualified

No

Yes

No

Nong reported
Unqualified

No

me of Federal Proeram
Na f Federal Program

Department of
Agriculture: Co-operative
Forestry Assistance

Department of Education:
Safe and Drug-Free
Schools and
Communitics State
Grants

Department of the
Interior: Historic
Preservation Fund

Grants-In Aid
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Federal Awards (Continued)

16.540

16710

20.106

66.418

CITY OF SPRINGHILL, LOUJISIANA

Schedule of Findings and Questioned Costs
Including Management’s Corrective Action Plan
June 30, 1999

Dollar threshold used to distinguish between
Type A and Type B programs:

Auditec qualify as a low-risk auditee

Section Il — Financial Statement Findings

20-1;
Condition:

Recommendation:

Management’s

Corrective Action Plan:

The City had not budgeted {or the cost of an outside
contractor who was hired to remove the garbage and
trash at strectside. The City was under budgcted for
capiial outlays in the peneral fund, and for operating
transfers 1n the general fund, and opcrating transfers
out in the special revenue fund.

We  recommend a closer monitoring of actual
compared to budget expenditures and appropriate
budget amendments throughout the year.

We concur and are 1n process of installing an updated
accounting system, which will be used to more
adequatcly momitor and utilize the budgeting process
as a tool of management.

—_— e = — — e e e — = —

Department of Justice:
Juvenile Justice and
Delinquency Prevention
Allocation to States

Department of Justice:
Public Safety Partnership
and Community Policing
Services

Pepartment of
Transporiation: Airport
Improvement Program

Environmental Protection
Agency

300,000
No
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CITY OF SPRINGHILL, LOUISIANA

Schedule of Findings and Questioned Costs

Including Management’s Corrective Action Plan

June 30, 1999

Scction II — Financial Statement Findings (Continued)

00.2:
Condition;

Recommendation:

Management’s

Corrective Action Plan:

99-3.

Condition:

Recommendation:

Management's
Corrective Action Plan:

As of June 30, 1999, the City had approximately
$342 000.00 in funds at Regions Bank n excess of
the amount pledged as collateral on bank deposits.

We recommend a closer monitoring of the amounts
pledged in relationship to the amounts outstanding by
the City oflicials.

We concur with the finding and will monitor the
amounts pledged in relationship to the amounts of
outstanding dcposits on a monthly basis.

We found instances where scveral months elapsed
between the time a travel advance was given and the
time that cxpense settlement reimbursements or
rciunds were made. In addition, we found two
advances that had becn outstanding for scveral
months without an accounting for thc expenses being
made. In addition, we found two instances where
travel reimbursement included an accounting {or the
money but not copics of expense receipts.

We recommend that management and the councl
address these situations with specific written travel
reimbursement policies. We further recommend that
cxpense advances be kept to a mimmum and expense
reimbursements be available immediately afier the
scminar or other travel, We further recommend that
any lravel advances be posled to a separate accounts

reccivable on the general ledger, and that the person
rccelving the advance be sent a statement at the end

of cach month and this statement be presented to the
Mavor for his review and follow-up until sich time as
the travel advance 1s settled.

We concur with the finding noted and the
rccommendations made. We will address this 1ssue
with the council 1n the future and establish policies,
which w1l be fair to all concerned, but will enhance
accountability to the City.

Section JH - Federal Award Findings and Questioned Costs

No matters were reported.
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