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INDEPEND ENT AUDITOR 'S REPORT 

Verm ilion Parish School Board 
P. O. Drawer 520 
Abbeville, I.ouisiana 70511 

.gc.,'ll f).,,.,ll.( VA , rcth~.d I')'1( 

I lair3 Sikcs. ( I'A , ('VA 
[)llln3 P Ilcdclltk. ( l'A 
( la}lOl, }, I)aHlall. ( pA 

I ulat. nc 11 ])~klll~lll. Ill. ( I'A 
J'~lt)]~l ]) B ihlll. ( PA 

Ntcphanlc M IliFt'inbolhan). ( I'A 

.Icnniitn N / ic~,lcl. ( PA 
( hzis A M illcz. ( I'A 
It~}lll p m lnl:llll. ~']>m 

K alhlt, kl/ I I)N nail, ( PA 
gltphc,l R [)isthh-,. M IgA . ( I'A 

A lan M  la~lol ( I'A 
( J11i~liliL m tasp~tll~, ( PA 

SI~,tH (i ~loosl ( i'A 
I llth (; I t,c,,cl, h . ( I'A 
] lith (i I ot,,cl, I]1. ( PA 

l)~lllll} P I'Olllilt. ( I.A 
Jalllt.ill ] J illldl~. ( PA 
( ~il]~k R ] oI/[L II~~[, ( PA 
Rae~:all l) NlulIs. ('I'A 
lason It ~ 'illXlill ( I,A 

125 R ut I{u-au.t~,ald 
I H l~c(h , 1 A 705(~~ 

12 ~1 I ] uklttl m ~tnuc 
I ,,,H,,. I A "/05~  

IPO ~ Iglashca; A~cnut 

M oIV,,, t H> I g "/o ~ (I 
5(t4 ~ 4 ~,2a4 

,IO I I,,1,- M tglCl 
A l,bt ~ilh , I & "/051[I 

W e have audited the accompanying general purpose fnancial statem ents of the Verm ilion Parish 
School Board as of and for the year ended June 30, 1999, as listed in the table of contents. These "'"~ 

general purp ose financial statem ents arc the responsibility of the Verm iliou Parish School 
Board's m anagement. Our responsibility is to express an opinion on these general purp ose 
financial statem ents based on our audit. 

W e conducted our audit in accordance with generally accepted auditing standards, the standards 
applicable to financial audits contained in Governm ent Auditing Standards, issued by the 
Comptroller General of the United States; and Office of M anagement and Budget (OM B) 
Circular A-133, "Audits of States, Local Govern m ents, and N on-Profit Organizations". Those 
standards and OM B Circular A -133 require that we plan and perform the audit to obtain 
reasonable assurance about whether the general purpose financial statem ents are free of m aterial 
m isstatement. An audit includes exam ining, on a test basis, evidence supporting the am ounts and 
disclosures in the financial statem ents. An audit also includes assessing the accounting principles 
used and significant estim ates m ade by m anagem ent, as well as evaluating the overall financial 
statem ent presentation. W e believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the general purpose financial statem ents referred to above present fairly, in all 
m aterial respects, the financial position of the Vem filion Parish School Board, as of June 30, 
1999, and the results of its operations and the cash flows of its nonexpendable trust funds for the 
year then ended in conformity with generally accepted accounting principles. 

In accordance with Governm ent Auditing Standards, we have also issued our report dated 
October 29, 1999 on our consideration of the V erm ilion Parish School Board's internal control 
over financial reporting and our tests of its com pliance w ith certain provisions of laws 
regulations, contracts and grants. 



Our audit was perform ed for the purpose of form ing an opinion on the general purpose financial statements of 
the Verm ilion Parish School Board, taken as a whole. The accompanying schedule of expenditures of fcdcral 
awards is presented for purposes of additional analysis as required by U. S. Office of M anagem ent and 
Budget Circular A-133, Audits of States. Local Governm ents and Non-Profit Organizations, and thc 
supplem ental inform ation listed in the table of contents is presented for purposes of additional analysis and is 

not a required part of the general purpose financial statements. Such information has been subjected to thc 
auditing procedures applied in the audit of the general purp ose financial statem ents and, in our opinion, is 
fairly stated, in all m aterial respects, in relation to the general purpose financial statem ents taken as a whole. 

The Y ear 2000 supplem entary inform ation on page 32 is not a required part of the basic financial statem ents 
but is supplem entary inform ation required by the Governmental Accounting Standards Board. W e have 
applied certain lim ited procedures, which consisted principally of inquiries of m anagem ent regarding the 
m ethods of m easurem ent and presentation of the supplem entary inform ation, llowever, we did not audit the 
inform ation and do not express an opinion on it. In addition, we do not provide assurance that the Vermilion 
Parish School Board is or will becom e Year 2000 compliant, that the Verm ilion Parish School Board's Year 
2000 rem ediation efforts will be successful in whole or in part, or that parties with which the Vermilion 
Parish School Board does business are or will becom e Year 2000 compliant. 

The financial inform ation for the preceding year which is included for com parative purposes was taken fi-om 
the financial report for that year in which we expressed an unqualified opinion on fl~e general purpose 
financial statem ents of the Verm ilion Parish School Board. 

A Corp oration of Certified Public Accountants 

Abbeville, Louisiana 
October 29. 1999 



VERM ILION PARISH SCIIOOI. BOARD 
Abbeville, Louisiana 

All Fund Types and Account Groups 
Com bined Balance Sheet 

June 30, 1999 

A SSETS AN D O TItER D EBITS 

A ssets~ 
Cash and cash equivalents 
hw estm ents 
Receivables 
D ue fi'om olher funds 
Inventories 
Land, buildings, improvem ents, 
furniture and equipm ent 

O ther D ebits: 
A m ount available in D ebt Service Fund 
A m ount to be provided for retirem ent 
of general long-term debt 

Governm ental Fund Types 

G eneral 
Fund 

$ 1,683,982 
2,000,000 
877,308 

2,266,384 
135,350 

TOTAL ASSETS AND OTHER DEBITS $ 6,963,024 

LIABILITIES, EQUITY AND OTHER CREDITS 

IAabilities: 
A ccounts, salaries and other payables 
D ue to other funds 
Intergovernm ental payable 
D eposits due others 
D eferred revenue 
Com pensated absences payable 
Certificates of indebtedness payable 
Bonds payable 

Total Liabilities 

Equity and O ther Credits: 
lnvestm enl iu general fixed assets 
Fund balances (deficit): 
Reserved for inventory 
Reserved for capital outlay 
Reserved for lrust principal 
Reserved for debt service 
U nreserved-U ndesignated 

Total Equity and O ther Credits 

$ 5,853,345 
15,468 

3,083 

135,350 

955,778 
1,091,128 

TOTAL LIABILITIES, EQUITY AND 
OTItER CREDITS $ 6,963,024 

~pecm l 
R evenue 
Funds 

$1,040,127 

1N18,753 
16,740 
191,273 

$ 2,666,893 

$1,083,672 
1,867,707 

3,731 

191,273 

(479,490) 

$2,666,893 

l) Cnl 

Servicc 
Fund 

$ 913,922 

3,420 

$ 917,342 

917,342 

$ 917,342 



Capital 

Projects 
Fund 

$41,610 

Fiduciary 
Funds 

Trust and 

A gency 
Funds 

$ 2,440,492 
5,619,839 

45,101 

A ccounts Groups 
Jenera 

Fixed 
A ssets 

86,625,902 

tJcneral 

Long-Term 
D ebt 

917,342 

Totals 

(M emorandum Only) 
June 30, 

1999 1998 

6,120,133 
7,619,839 
2,344,582 
2,283,124 
326,623 

8~56,156 
10,356,092 
1,967,t57 
1,998,999 
189,386 

86,625,902 83,362,137 

917,342 1,756,734 

5,331,382 5,331,382 4,845,429 

$41,610 $8,105,432 $86,625,902 $6,248,724 $111,568,927 $ 112,932,090 

$38,960 

2,650 

$41,610 

20,588 
399,949 
924,923 
058.478 

86,625,902 

5,701~94 

2,158,724 
2,385,000 
1,705,000 

$ 6,996,565 
2,283,124 
924,923 
1,058~78 

6,814 
2,158,724 
2,385~00 
1,705~00 
17,518,628 

$ 6,516~09 
1,998,999 
909,244 
842,020 
13,053 

1,837,163 
2,055,000 
2,710,000 
16,881,488 

86,625,902 83,362,137 

326,623 
2,650 

5,701,494 
917,342 
476,288 

94,050,299 

$ 8,105,432 $ 86,625,902 $ 6,248,724 $111,568,927 
The accom panying notes constitute an integral part of this statem ent. 

189,386 

5,666,219 
1,756,734 
5,076,126 
96,050,602 

$ 112,932,090 



VERM ILION PAPdSH SCHOOL BOARD 
Abbeville, Louisiana 

All Govem m enlal Fund Types 

Combined Stalem enl of Revenues, Expenditures and Changes in Fund Balances 
For the Year Ended June 30, 1999 

I/evcuues: 
ls)cal Soutces: 
Ta~s: 
Ad Va|orem 
Sales and use 
OLher tares 

Re ntals, leases and royalties 
Tuition 
lnlemst eamings 
Food selvices 
Othc 

Slate Somces: 
Univstdcted  gmots&>aid 
Restricted  glaot s -in-aid 

Fed eral Soumes: 
Restricted  grants-in-aid - 
subgraots 

Other eonm xlitics 
Total Revenues 

l~3enditums: 
ChnmlI: 

]llSlOlCtiOll 
Regular proglams 
~ -~chl ~u~[iOll pmgran~ 
Vocational education pmgrmla; 
Clher instructional programs 
Special progtan'~ 
Adult and continuing 
educalion pl,~gmn'~ 

Sllpport Selvices: 
l'upil suppoJ~ smvlees 
Instructional staffsepAces 
Gt'netal adt~inistration 
School ach~fifistmtion 
I3usiness selvices 
Opemlion mid mlinienm~ce 

ofpN at services 
Student ttansportatior~ selvices 
Central smvices 
Food service operatbns 
Com m nity selvicc programs 

ClgnelTtl 
Fund 

$ 758,776 
5,034,799 
176,345 

2,821,133 
38,550 
313,318 

461,070 

24,209,885 
1,564,282 

Special 
Re venue 
Funds 

Debt Capital 

Sewice Projects 
Fund Fund 

$ 6,016,472 $ Z~5,Z~3 $ 

47,021 63,271 
478,622 
85,94~ 

750,000 
94,811 

6,265,998 
- 210,133 

~0,807,659 
5,867,506 
1,460,759 
61,107 
323,312 

1,537,674 
1,936,914 
1,127,537 
2,681,698 
41Z467 

3,77 4,872 
2, 764,979 
359,117 
38,030 
1,148 

686,877 
642,391 
186,721 
38,044 

2,157,4%  

169,820 

458,032 
733,819 
185,729 7,058 

108,188 
323,331 

3,351,508 

qblals 

OVlent)mndtanOfly) 

$ 7,OlO,981 
5,0M ,799 
176,345 

2,821,133 
38,5~  
423,610 
478,622 
547.012 

The accom panying notes constitute an integral part of tiffs statem ent. 

24,959,885 
1,659,993 

6,265,998 
210,133 

21,494,536 
6,5O9,897 
1,647,480 

2,480,808 

1998 

$ 3,707,927 
5,Z39,945 
136,857 

5,706,924 
37,3~  
650,517 
,~55,060 
315,77 1 

24,354,667 
1 ,f~,9,624 

5,314,932 
204,247 

18,314,824 
5,643,793 
1,413,146 
104,966 

Z310,,~0 

18.3,425 157,173 

1,995,706 
2,670,733 
1,320,324 
2,681,698 
412,467 

1,555,330 
1,844,0g7 
1,244,3&~ 

2,244,713 
356,473 

3,88_3,060 3,640,213 

3,0s&310 2,704,218 
359,117 28~,g.r9 
3,389,538 3,267,379 

1,148 14,004 

(continued) 



VERM ILION PARISH SCHOOL BOARD 
Abbeville, Louisiana 

All Governm ental Fund Types 

Combined Statement of Revenues, Expenditures and Changes in Fund Balances (continued) 
For the Year Ended June 30. 1999 

Facility acquisition aald 
constlllction 

Debt Seivice: 
lhincipal rethexm nt 
hrterest an d fiscal chalges 
Legal and technical fees 
Total F~ enditulcs 

General 
Fund 

Special 
Revenue 
Funds 

Debt 
Scl~'ice 
Fund 

Capital 

h~jects 
Fund 

Totals 

(MemorandumOnly) 

$ 257,216 $ 1,242,128 $ $ 577,524 $ 2,076,768 $ 3,990,797 

1,175,000 1,175,000 
237,256 237,2% 
2,056 1,056 

43,425,500 10,284,084 1,420,370 577,524 55,707,478 

1,900,000 
245,488 
1,419 

51,239,272 

E,~ess (deficiency) of 
revellues over 

eN~-enditurcs (8,047,342) 3,664,915 (2,121,366) (577,524) (6,081,327) (3~165,451) 

Other financing somces (uses): 
Opemthlg ran is fers in 
Opemthlg tan ls fei's out 
15ocecds fi~m issumlce of 

certificates of hadcbtcdncss 
"lbtal Other Finan cing 

Somres (Uses) 

F-xzess (defician cy) of 
revenucs and other 
soulces over UXl)cnditules 
and other uses 

Fund ba~lces (deficit), beginnh~g 

Fund balances (deficit), endhag 

4,233,088 282,974 

(150,000) (4,Z~,3,088) 
150,000 

500,000 

4,665,062 

(4,383,088) 

500,000 

694,895 

(418,064) 

1,500,000 

4,083,088 (4,233,088) 281,974 650,000 781,974 1,776,831 

(3,964,254) 

5,055,382 

$ 1,~ 1,1~ 

(568,173) 

279,956 

(839,392) 

1,~6,7N 

72,476 

(69,826) 

(5,299,343) (1,6~,620) 

7,022,246 8,710,866 

The accompanying notes constitute an integral part of this statem ent. 

$ 7,022,246 



VERM ILION PARISH SCI1OOL BOARD 
Abbeville, Louisiana 

Govern m ental Fund Types 
General And Special Revenue Fuuds 

Combined Statem ent of Revenues, Expenditures and Changes in Fund Balances 

Budget (GAAP Basis) and Actual 
For the Year Ended June 30. 1999 

Revenues: 
Local sources: 

"lhxe s: 
Ad valomm 
Sales and use 
Other taxes 

Re ntals, leases mid myaNes 
Tuition 
Interest earn ings 
Food services 
Ot her 

State sources: 
Unrestricted grants-in-aid 
Restricted groaats-in-aid 

Federal SOUlCes: 
l~stficted giants-in-aid - 

subglants 
Ot her com rodities 

"lbtal revenues 

1N~endilures: 
CJall~lll; 

lnslnlction: 
Regular pmgmrm 
Special education pmgran's 
Vocational education progmnn 
Ot her h~stmctionalplogmms 
Special programs 
Adult and conthm ing 
education pvogt~ans 

General Fund Special Re vcuuc l'unds 

Favorable 

Bu dget Actual (Unfavorable) Budget 

$ 750,000 
5,1~0,000 
135,000 

2,975,000 
30,0O0 
400,000 

357,000 

24,206,059 
1,556,935 

$ 758,776 
5,0M ,799 
176,345 

2,821,133 
38,550 
313,318 

461,070 

24,209,885 
1,564,282 

35,709,994 35,378,158 

20,879,328 
5,929,022 
1,471,590 
35,154 
331.172 

20,807,659 
5,867,506 
1,460,759 
61,107 
323,312 

$ 8,776 
(265,201) 
41,M 5 

(153,867) 
8,550 

(86,682) 

104,070 

3,826 
7,347 

Favorable 

Actual (Unfavorablc) 

$6,020,000 $6,016,472 

55,380 47,021 
475,000 478,622 

85,942 

(8,359) 
3,622 
85,942 

750,000 7~ ,000 
85,955 94,811 8,8%  

6,470,112 
200,000 

(331,836) 14,056,447 

71,669 
61,516 
10,831 

(25,953) 
7,860 

800,000 
671,092 
182,000 
40,000 

2,178,414 

6,265,998 
210,133 

3,948,999 

686,877 
642,391 
186,721 
38,044 

2,157,4%  

(204,114) 
10,133 

(lO7,448) 

113,123 
28,701 

(4,721) 
1,956 
20,918 

13,053 13,605 (552) 169,737 169,820 (83) 

The accompanying notes constitute an integral part of this statem ent 

(continued) 



VERM ILION PARISH SCHOOl- BOARD 
Abbeville, Louisiana 

Governm ental Fund Types 
General and Special Revenue Funds 

Combined Statem ent of Revenues, Expenditures alld Changes in Fund Balances 

Budget (GAAP Basis) and Actual (continued) 
Fur the Year Ended June 30, 1999 

Support Selvices: 
lNpil suppoil serv ices 
lnslmctional staffservices 
General adninistration 
School adninistmtion 
Business services 
Opelation and ntdntenance 
of plant serv ices 

Student tmnspoftalion selvicc 
Central services 
Food service opcmtions 
Con]m nity service progran~ 

Facility acquisition and 
conslluction 

'lbtal l~ enditurcs 

Fagot'able 

Budget Actual (Unfavorable) 

$1,560,425 
2,022,256 
1,105,406 
2,688,408 
413,488 

3,709,349 

Z762,506 
365,274 
38,039 
20,000 

420,000 

43,764,470 

$1,537,674 
1,936,914 
1,127,537 
2,681,698 
412,467 

3,774,872 
2,7(.4,979 
359,117 
38,030 
1.148 

257,116 

43,425,500 

15azess (deficiency) of 
rc vcnues over 

e~enditures (8,054,476) (8,047,342) 

Otller finm~chlg sources (Uses): 
Opelating transfers in 
Opelating tlmlS fexs out 

Total O~hcr Fiualrch~g 

Sources (U ses) 

lNcess (deficielrcy) of 
reveuues and other 
sources over e~ cuditures 
and other uses 

Fund balances, begumin 

4,284,381 

(150,000) 
4,233,088 

(15o,ooo) 

Special Revenue Funds 

Budget 

$ 22,751 $ 463,007 
85,342 900,568 

(22,131) 185,000 
6,710 
1.021 

(65,523) 
(2,473) 
6,157 

9 
18, 852 

162,884 

338,970 

Valm nce - 

Favorable 

Actual (Unfavorable) 

$ 458,032 $ 4,975 
733,819 166,749 

185,729 (729) 

86,868 108,188 
330,0~, 392,,331 

3,342,246 3,351,508 

860,000 

10,208,932 

1,242,128 

(21,320 
6,669 

(9,262) 

(382,1z~) 
I~2N,0M 05,152) 

7,134 3,847,515 3,664,915 (182,600) 

(51,293) 
(4,284,380 (4,233,088) 

4,134,381 4,083,088 (51,293) 0,284,381) (4,233,088) 

(3,920,095) (3,964,2~) 

5,055,382 5,055,382 

(44,159) 036,866) 068,173) 

2?9,956 279,956 

51,293 

Fund balm~ces (deficit), ending $1,135,287 $1,091,128 $ (44,159! $(156,910) $(288,217) $ (131,307) 

The accompanyiug notes constitute an integral part of this statem eut 



VERM ILION PARISH SCHOOL BOARD 
Abbeville, Louisiana 

Fiduciary Funds 
N on-expendable Trust Fund 

Com parative Statem ent of Revenues, Expenses and Changes in Fund Balance 
For the Y ears Ended June 30. 1999 and June 30. 1998 

O perating revenues 
lnvcshnent incom e 

O perating expense 
A dm inistration 

O perating incom e 

Other finaneiug sources (uses) 
O perating transfers out 

N et incom e 

Fund balance, beginning 

Fund balance, ending 

1999 

$ 336,583 

19,334 

1998 

$ 746,891 

19,930 

317,249 726,961 

(281,974) (276,831) 

35,275 450,130 

5,666,219 5,216,089 

$ 5,701,494 

The accom panying notes constitute an integral part of this statem ent. 

$ 5,666,219 



O perating incom e 

VERM ILION PARISH SCHOOL BOARD 
Abbeville, Louisiana 

Fiduciary Funds 
Non-expendable Trust Fund 

Comparative Statem ent of Cash Flows 
For the Years Ended June 30, 1999 and June 30, 1998 

Adjustments to reconcile operating income 
to net cash provided by operating 
activities: 

(Increase) decrease in fair value of investments 
(Increase) decrease in receivables 
Increase (decrease) in accounts payable 
Total adjustments 

N et cash provided by operating 
activities 

Cash flow s from investing activities: 
Proceeds from sale/redem ption of investm ents 
Purchase of investm ents 

N et cash used by investing 
aclivities 

Cash flow s from non-capital financing activities 
Transfers from general fund 
Transfers to debt service fund 

Net cash provided (used) by non-capital 
financing activities 

Net increase (decrease) in cash and cash equivalents 

Cash and cash equivalents, beginning 

Cash and cash equivalents, ending 

1999 

$ 317,249 

(30,760) 
(170) 
(21) 

286,298 

1,012,966 
(1,245,953) 

(232,987) 

(350,457) 

(350,457) 

(297,146) 

338,738 

$ 41,592 

The accom panying notes constitute an integral part of tiffs statem ent 

10 

1998 

$ 726,961 

(301,258) 
(5,014) 
1,113 

~ ) 

421,802 

1,379,910 
(2,261,202) 

(881,292) 

996,025 
(248,853) 

747,172 

287,682 

51,056 

$ 338,738 



Introduction 

V ERM ILION PARISII SCHOOL BOARD 
Abbeville, Louisiana 

N otes to Financial Statem ents 

The Venlfilion Parish School Board was created by Louisiana Revised Statute LSA-R.S. 17:51 to provide 
public education for the children within Vermilion Parish. The School Board is authorized by I,SA-R.S. 
17:81 to establish policies and regulations for its own governm ent consistent with the laws of the State of 
Louisiana and the regulations of the I,ouisiana Board of Elem entary and Secondary Education. The School 
Board is com prised of 8 m em bers who are elected from 8 districts for term s of 4 years. 

The School Board operates 20 schools within the parish with a total enrollm ent of 9,377 pupils for the 1998- 
99 school year. In conjunction with the regular educational programs, some of these schools offer special 
education and/or adult education program s. In addition, the School Board provides lransportation and school 
food services for the students. 

N OTE 1 SUM M ARY OF SIGN IFICAN T ACCOUNTING POLICIES 

Basis of Presenlalion 

The accounting and reporting policies of the Verm ilion Parish School Board have been prepared 
in conformity with generally accepted accounting principles as applied to governmental units. 
Such accounting and reporting procedures also conform to the guides set forth in the industry 
audit Guide, Audits of State and Local Governm ental U nits, the Louisiana G overnm ent Audit 
~3uide and the interpretations of the National Council on Governmental Accounting (NCCA). 
The Governmental Accounting Standards Board (GASB) is the accepted standard setting body for 
establishing accounting and financial reporting principles. 

Reporting Entity 

For financial reporting purposes, the School Board includes all funds, account groups, activities, 
et celera, that are within the oversight responsibility of the School Board. Because the School 
Board m em bers are independently elected and are solely accountable for fiscal m atters, which 

include (1) budget authority, (2) responsibility for funding deficits and operating deficiencies, and 
(3) fiscal management for controlling the collection and disbursements of funds, and because of 
the scope of public service provided by the School Board, the School Board is a separate 
governm ental reporting entity. 

Fund Accounting 

The School Board uses funds and account groups to reporl on its financial position and the results 
of its operations. Fund accounting is designed to dem onstrate legal com pliance and to aid 
financial m anagem ent in segregating transactions relating to certain governm ent functions or 
activities. 



VERM ILION PARISH SCIlOOL BOARD 
Abbeville, Louisiana 

Notes to Financial Statem ents 

NOTE 1 SUM MARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

A fund is a separate accounting entity with a self-balancing set of accounts. Oil the other hand, 
an account group is a financial reporting device designed to provide accountability for certain 
assets and liabilities that are not recorded in the funds because they do not directly affect net 
expendable financial resources. 

Funds of the School Board are classified into two categories: governm ental and fiduciary. In 
turn, each category is divided into separate fund types. The fund classifications and a description 
of each existing fund type follow : 

G overnm ental Fund Tvoes 

Governm ental funds are used to account for all or m ost of the School Board's general 
activities, including the collection and disbursem ent of specific or legally restricted 
m onies, the acquisition or construction of general fixed assets, and the servicing of 
general long-term debt. Governm ental funds include: 

General Fund 

The general fund is the general operating fund of the School Board. It is used to 
account for all financial resources except those required to be accounted for in 
another fund. 

Special Revenue Funds 

Special revenue funds are used to account for the proceeds of specific revenue 

sources (other than special assessments, expendable trusts, or major capital 
projects) that are legally restricted to expenditures for specific purposes. 

Debt Service Fund 

The debt service fund is used to account for transactions related to resources 
retained and used for the paym ent of interest and principal on those long-term 
obligations recorded in the general long-terln debt account group. 

Capital Projects Fund 

The capital projects fund is used to account for transactions related to the 
acquisition or construction of general fixed assets. 

12 



VERM ILION PARISIt SCIIOOL BOARD 
Abbeville, Louisiana 

Notes to Financial Statem ents 

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Fiduciary Fund Type 

N on-Expendable Trust Fund 

The non-expendable trust fund is used to account for investments of the 
Verm ilion Parish Education Public Trust. This fund was created to establish a 
principal reserve from surplus revenues. The trust principal is not to be used for 
expenditures and trust incom e is restricted to capital outlay needs of the 
Verm ilion Parish School System . 

A gency Funds 

Agency funds account for assets held by the School Board as an agent for schools 
and school organizations, other governm ents, and/or other funds. Agency funds 
are custorlJal Jn nature (assets ecluaJ JiaNlJties) and do not involve measurement 
of results of operations. 

Basis of Accounting 

The accounting and financial reporting treatm ent applied to a fund is determ ined by its 
m easurem ent focus. All governm ental funds are accounted for using a current financial resources 
m easurem ent focus. W ith this m easurem ent focus, only current assets and current liabilities are 
generally included on the balance sheet. Operating statem ents of these funds present increases 
and decreases in net current assets. The m odified accrual basis of accounting is used by all 
governm ental funds and agency funds. Under the m odified accrual basis of accounting, revenues 
are recognized when susceptible to accrual (i.e., when they become both measurable and 
available). "M easurable" means the amount of the transaction can be determined and "available" 
m eans collectible within the current period or soon 
of the current period. The governm ental funds use 
and expenditures: 

enough thereafter to be used to pay liabilities 
the following practices in recording revenues 

Revenues 

Federal and state entitlements (which include state equalization and state revenue sharing) are 
recorded as unrestricted grants-in-aid when available and m easurable. Federal and state grants 
are recorded when the reimbursable expenditures have been incurred. 

Ad valorem taxes are recorded in the year the taxes are due mad payable. A d valorem taxes are 
assessed on a calendar year basis, becom e due on N ovem ber 15 of each year

, and becom e 
delinquent on December 31. The taxes are generally collected in December

, January, and 
February of the fiscal year. 

13 



VERM ILION PARISH SCHO OL BOARD 
Abbeville, Louisiana 

N otes to Financial Statem ents 

NOTE 1 SUM MARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Sales and use taxes are recorded in the m outh collected by the School Board. Interest oll 
investm ents is recorded on the accrual basis. 

Substantially all other revenues are recorded when received 

Expenditures 

Salaries are recorded as expenditures when earn ed. Teachers' salaries are earned over a 9-m onth 
period, but are paid over a 12-m onth period. 

Operating supplies are recorded as expenditures in the accounting period the obligations are 
incurred. 

Com pensated absences are recognized as expenditures when leave is actually taken or when 
employees (or heirs) are paid for accrued leave upon retirement or death, while the cost of leave 
privileges not requiring current resources is recorded in the general long-term debt account group. 

Com m itm ents under construction contracts are recorded as expenditures when earned by the 
contractor. Construction in progress in capitalized during the construction phase of the project 
based on engineer's estim ates of the percentage of com pleted construction in relation to tile 
contract price. 

Principal and interest on general long-term debt are recognized when paid 

Substantially all other expenditures are recognized when the related fund liability has been 
incurred. 

The non-expendable trust fund is accounted for using the accrual basis of accounting. Revenues 

are recognized when earned and expenses are recognized when incurred (flow of economic 
resources measurement focus). 

O ther Finaneine Sources (U ses 

'lYansfers between funds that are not expected to be repaid are accounted for as other financing 

sources (uses). These other financing sources (uses) are recognized at the lime tile underlying 
events occur. 

14 



VERM ILION PARISH SCHOOL BOARD 
Abbeville. Louisiana 

Notes to Financial Statem ents 

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Budgets 

The School Board adopts budgets for the General Fund and all Special Revenue Funds for each 
fiscal year. The following summ arizes the budget activities of the School Board for the year 
ended June 30. 1999: 

Com pleted and available for public inspection 
Public notices 
Public hearings 
Board adoption 

August 25, 1998 
August 25, 1998 
September 3, 1998 
Septem ber 3, 1998 

Budgets are prepared on the m odified accrual basis of accounting. All appropriations lapse at 
year end. Encumbrances are not recognized within the accounting records for budgetary control 

purposes. Formal budget integration (within the accounting records) is employed as a 
m anagem ent control device. 

The superintendent of parish schools and the director of finance are authorized to transfer 
am ounts between line item s within any fund budget. Budget am ounts included in the 
accom panying financial statem ents include the original adopted budget and all subsequent 
anaendm ents. 

cumbrancc Accountin~ 

Encumbrances represent com m itm ents related to unperform ed contracts for goods or services. 
Encum brance accounting under which purchase orders, contracts and other com m itm ents for 
the expenditure of resources are recorded to reserve that portion of the applicable appropriation is 
not em ployed by the School Board. 

Cash and Cash Eouivalents 

Cash includes am ounts in dem and deposits, interest bearing dem and deposits, and m oney m arket 
accounts. Cash equivalents include am ounts in tim e deposits and those investm ents with original 
m aturities of 90 days or less. Under state law, the School Board m ay deposit funds in dem and 
deposits, interest bearing dem and deposits, m oney m arket accounts, or tim e deposits with stale 
banks organized under Louisiana law and national banks having their principal offices in 
Louisiana. 

.
Investm ents 

Trust fund investm ents are stated at fair value in accordance with GASB-31. Fair value is 
defined as the am ount at which a financial instrmnent could be exchanged in a current asset 
transaction between w illing parties. Fair value w as detelxnined based on quoted m arket prices. 

15 



VERM ILION PARISIt SCHOOL BOARD 
Abbevine, Louisiana 

N otes to Financial Statem ents 

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Short Term Intcrfund Receivables/Payables 

Short term interfund loans receivable and payable are classified as "due from other funds" or 
"due to other funds" on the balance sheet. 

Inventories 

Inventory consists ofthe following 

General Fund - instructional supplies m aintained in the central warehouse for use of all schools 

and janitorial and electrical supplies maintained in the central warehouse for the use of all 
departm ents and schools. 

Special Revenue - 1996 Ad Valorem Tax Fund - Textbooks received prior to fiscal year end to 
be used during the subsequent school year. 

Special Revenue - School Lunch/Breakfast Fund - food purchased by the School Board and 
commodities granted by the United States Department of Agriculture through the Louisiana 
D epartm ent of A griculture and Forestry. 

The com m odities of the School Lunch Special Revenue Fund are recorded as revenues when 
received. All inventories are recorded as expenses when consumed. All purchased inventory 
items are valued at actual cost (first-in, first-out), and commodities are assigned values based on 
inform ation provided by the United States Departm ent of Agriculture. 

Fixed A ssets and Lon~-Term Liabilities 

The accounting and reporting treatm ent applied to the fixed assets and long-tenn liabilities 
associated with a fund are determined by its measurement focus. All govern mental funds arc 
accounted for on a spending or "financial flow " m easurem ent focus and only current assets and 
current liabilities are generally included on their balance sheets. 

Fixed assets used in governmental fund type operations (general fixed assets) are accounted for in 
the General Fixed Assets Account Group and are recorded as expenditures in the governm ental 
fund types when purchased. No depreciation has been provided on general fixed assets. 

All fixed assets are stated at historical cost or estim ated historical cost if actual historical cost is 
not available. Donated fixed assets are stated at their estim ated fair value on the date donated. 

Approxim ately 90%  of fixed assets is valued at actual cost, while the rem aining 10%  is valued at 
estim ated cosl. 

16 



V ERM ILION PARISH SCH OOL BOARD 
Abbeville, Louisiana 

N otes to Financial Statem ents 

NOTE 1 SUM MARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Long-term liabilities expected to be financed from governm ental funds are accounted for in the 
General Long-Term Debt Account Group, not in the govern m ental funds. Because of their 
spending m easurem ent focus, expenditure recognition for govern m ental fund types is lim ited to 
exclude am ounts represented by noncurrent liabilities. Since they do not affect net current assets, 
such long-term am ounts are not recognized as governm ental fund type expenditures or fund 
liabilities. They are instead rcported as liabilities in the General Long-Term Debt Account 
Group. 

Com Densaied Absences 

All 12-m onth employees earn from 12 to 18 days of vacation leave each year, depending on their 
length of service with the School Board. Em ployees m ay accum ulate unlim ited am ounts of 
vacation leave, but m ay only use 18 consecutive days if approved by the superintendent. Upon 
resignation, all unused vaeation leave is forfeited. 

All em ployees earn  from 10 to 13 days of sick leave each year, depending on tile number of 
m onths of the school year they are employed by the School Board. Sick leave m ay be 
accum ulated. Upon death or retirem ent, unused accum ulated sick leave of up to 25 days is paid 
to employees (or heirs) at the employee's current rate of pay. Under the Louisiana Teachers' 
Retirem ent System , the total unused accum ulated sick leave, including the 25 days paid, is used 
in the retirement benefit computation as earned service for leave earned prior to July 1, 1988. For 
sick leave earn ed after July 1, 1988, under the Louisiana Teachers Retirem ent system and for sick 
leave earn ed under the Louisiana School Em ployees Retirem ent System , all unpaid sick leave, 
which excludes the 25 days paid, is used in the retirement benefit com putation as earned service. 
Em ployees are not com pensated for unused sick leave upon resignation. However, employees 
who resign from Verm iliou Parish School Board and begin employm ent in another district m ay 
transfer unused sick leave to the new district. In cases of layoffs and callbacks, employees are 
credited with unused sick leave balances at the tim e they are reinstated to service. 

Sabbatical leave m ay be granted for rest and recuperation and for professional and cultural 
improvement. Any employee with a teaching certificate is entitled, subject to approval by the 
School Board, to one semester of sabbatical leave after three years of continuous service or two 
sem esters of sabbatical leave after six or m ore years of continuous service. Sabbatical leave 
benefits are recorded as expenditures in the period paid. 

The cost of current leave privileges is recognized as a current-year expenditure in the 
governm eutal funds when leave is actually taken. The cost of leave privileges not requiring 
current resources is recorded in the general long-term debt account group. 

17 



VERM ILION PARISH SCHOOL BOARD 
Abbeville, Louisiana 

Notes to Financial Statem ents 

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Fund Equity 

Reserves represent those portions of fund equity not appropriated for expenditure or arc legally 
segregated for specific future use. 

Interfund Transactions 

Quasi-external transactions are accounted for as revenues, expenditures, or expenses. 
Transactions that constitute reimbursem ents to a fund for expenditures initially m ade from it that 
are properly applicable to another fund are recorded as expenditures in the reimbursing fund and 
as reductions of expenditures in lhe fund that is reimbursed. 

All other interfo nd transactions, except quasi-external transactions and reimbursem ents, are 

reported as transfers. N onrecurring or nonroutine perm anent transfers of equity are reported as 
residual equity transfers. A ll other interfund transfers are reported as operating transfers. 

CaPitalization of Interest Exnense 

11 is the policy of the School Board to capitalize m aterial am ounts of interest resulting fi-om 
borrowings in the course of the construction of fixed assets. N o interest w as capitalized during 
the current year. 

Sales and Use Taxes 

The School Board is authorized to collect w ithin the parish a one- percent sales and use tax. The 
proceeds of the tax are dedicated to supplem ent salaries of leachers and/or lhe expenditures of 
operating the schools, including salaries of other personnel. 

Effective M arch 1, 1992, the Verm ilion Parish School Board was appointed the cenlral sales lax 
collecting agency for all taxing bodies w ithin Verm ilion Parish. The follow ing is a sum m ary of 
taxes that the School Board has the responsibility of collecting: 

"l'axin~ Body 
Verm ilion Parish Policy Jury 
Verm ilion Parish Sheriff 
City of Gueydan 
Cily of Kaplan 
City of Abbeville 
Town of Erath 
Town of D elcam bre 
Village of M aurice 
Verm ilion Parish Tourist Com m ission 
Verm ilion Parish School Board 

18 

Rate 
1.50%  
.25%  
1.00%  
1.00% 
1.25%  
1.00%  
1.00%  
1.50%  
2.00% 
1.00%  



VERM ILION PARISH SCIIOOL BOARD 
Abbeville, Louisiana 

N otes to Financial Statem ents 

NOTE 1 SUM MARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

The cost of collecting the taxes is divided am ong all of the taxing bodies based upon their 
respective sales and use tax in relation to the combined total. The collection and distribution of 
the sales taxes are accounted for in the Sales Tax Agency Fund. 

M em orandum Only - Total Colum ns 

Total columns on the combined statem ents are captioned M em orandum Only to indicate that they 
are presented only to facilitate financial analysis. Data in these colum ns do not present financial 
position or results of operations in conform ity with generally accepted accounting principles. 
Neither is such data comparable to a consolidation. Interfund elim inations have not bccn m ade in 
the aggrcgation of this data. 

NOTE 2 AD VALOREM  TAX ES 

The following is a sum m ary of authorized and levied ad valorcm taxes 

Parishw ide Taxes 
Conslitutional 
M aintenance and improvem ent 
Salaries and benefits 
B ond and interest 

NOTE 3 CASH AND CASII EQUIVALENTS 

Y ear Ended June 30, 199 

M illage M illage 

4.40 
10.00 
25.00 
1.33 

-~ I0773 

As reflected on page 4, at June 30, 1999 the Vermilion Parish School Board has cash and cash 
equivalents (book balances) totaling $6,120,133 as follows: 

D em and deposits 
Interest bearing dem and deposits 
Tim e deposits 
M oney m arket and savings accounts 
Petty cash 

Total 

$ 12,568 
5,933,253 

96,409 
77,753 

150 
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VERM ILION PAR1SH SCHOOL BOARD 
Abbeville. Louisiana 

Notes to Financial Statem ents 

NOTE 3 CASH AND CASII EQUIVA1,ENTS (CONTINUED) 

These deposits are stated at cost, which approximates market. Under state law, these deposits, (or 
the resulting bank balances) must be secured by federal deposit insurance or the pledge of 
securities owned by the fiscal agent bank. The m arket value of the pledged securities plus the 
federal deposit insurance m ust at all tim es equal the am ount on deposit with the fiscal agent bank. 
These securities are held in the nam e of the pledging fiscal agent bank in a holding or custodial 

bank that is nmtually acceptable to both parties. Deposit balances (bank balances) at June 30, 
1999 are secured as follows: 

B ank B alances - Cash 
Federal D eposit Insurance 
B alance U ninsured 

Pledged Securities (Category 3) 
Excess federal deposit insurance and pledged securities 

$ 8,512,540 
853,955 

7,658,585 
10,920,502 

$ 3,261,917 

Pledged securities in Category 3 includes uninsured or unregistered investments for which tbe 
securities are held by the broker or dealer, or by its trust department or agent, but not in the 
School Board's nam e. Even though the pledged securities are considered uncollateralized 
(Category 3) Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial 
bank to advertise and sell the pledged securities within 10 days of being notified by the School 
Board that the fiscal agent has failed to pay deposited funds upon dem and. 

NOTE 4 INVESTM ENTS 

As reflected on page 4, at June 30, 1999, the Vermilion Parish School Board has investmcnts 

(book balances) totaling $7,619,839 which is comprised of the following: 

General Fund - 
Certificate of deposit 

Trust Fund - 
U . S. Treasury bonds and notes 
GN M A obligations 
Equity securities 

Total investm ents 

M aturity 
D ate 

Interest 
It.ate 

7/15/99 4.54% $ 2,000,000 

V arious 
V arious 
N /A 

V arious 
V arious 
N /A 

2,364,729 
1,841,640 
1,413,470 

$ 7,619,839 

The certificate of deposit is fully insured by federal deposit insurance and pledged securities 



N OTE 5 RECEIVABLES 

Grants: 
Federal 
State 

A ceounls 
A ccrued interest 

VERM ILION PARISH SCHOOL BOARD 
Abbeville. Louisiana 

Notes to Financial Statem ents 

General 
Fund 

Special 
R evenue 
Funds 

D ebt 
Service 
Fund 

$ $1,373,098 $ 
748,326 35,989 
86,729 9,666 3,420 
42,253 

Trust 
Fund Total 

45,101 

Total $877,308 $1,418,753 $3,420 $45,101 $2,344,582 

N OTE 6 FIX ED A SSETS 

A sum m ary of changes in general fixed assets for the year ended June 30, 1999 follows: 

Balance 
June 30, 
1998 A dditions D eletions 

Land $ 1,285,737 
Buildings & im provem ents 67,000,037 
Furniture, fixtures, 

vehicles and equipm ent 14,986,872 
Conslruction in progress 89,491 

N OTE 7 PEN SION PLAN 

$ $ 
1,871,335 

B alance 
June 30, 
1999 

$ 1,285,737 
68,871,372 

1,908,329 426,408 16,468,793 
89,491 

~  $ 86,625,902 

Eligible em ployees of the Vermilion Parish School Board participate in one of four nm ltiple- 
employer public employee retirement systems (PERS), which are controlled and administered by 
a separate board of trustees. These retirem ent system s provide retirem ent, disability and death 
benefits to plan m embers and their beneficiaries. Pertinent inform ation relative to each plan 
follow s: 

Louisiana Teachers' Retirem ent System of Louisiana - Regular 

Plan m embers are required to contribute 8.0 percent of their annual covered salary to the system 
while the School Board is required to contribute the statutory rate of 16.5 percent of the total 
annual covered salary. The School Board's contribulions to lhe sysIem for lhe years ended June 
30, 1999, 1998 and 1997 were $4,632,815, $3,903,067 and $3,897,947, respectively, equal to the 
required contribution for each year. 

21 



VERM ILION PARISH SCIIOOL BOARD 
Abbeville, Louisiana 

N otes to Financial Statem ents 

NOTE 7 PENSION PLAN (CONTINUED) 

A publicly available financial report that includes financial statem ents and required supplem ental 
financial information may be obtained by writing to the Louisiana Teachers' Retirement system, 
P. O . Box 94123, Baton Rouge, Louisiana 70804-9123. 

ouisiana Teachers' Retirem ent System of Louisiana Plan A 

Plan m embers are required to contribute 9.1 percent of their annual covered salary to the system 
while the School Board is required to contribute the statutory rate of 16.5 percent of the total 
annual covered salary. The School Board's contributions to the system for the years ended June 
30, 1999, 1998 and 1997 were $58,601, $50,720 and $66,912, respectively, equal to the required 
contribution for each year. 

A publicly available financial report that includes financial statements and required supplementa 
financial inform ation m ay be obtained by writing to the Louisiana Teachers' Retirem ent System 
P. O . Box 94123, Baton Rouge, Louisiana 70804-9123. 

aroehial Em nlovees' Retirem ent System 

Plan m em bers are required to contribute 9.5 percent of their annual covered salary to the system 
while the School Board is required to contribute the statutory  rate of 7.75 percent of the total 
annual covered salary . The School Board's contributions to the system for the years ended June 
30, 1999, 1998 and 1997 were $1,860, $2,279 and $2,250, respectively, equal to the required 
contribution for each year. 

A publicly available financial report that includes financial statelnents and required supplem enta 
financial infom lation m ay be obtained by writing to the Louisiana Teachers' Retirem ent System 
P. O . Box 94123, Baton Rouge, Louisiana 70804-9123. 

Louisiana School Em nlovees' Retirem ent System 

Plan m embers arc required to contribute 6.35 percent of their annual covered salary to the system 
while the School Board is required to contribute the statutory rate of 6.0 percent of the total 
annual covered salary . The school board's contributions to the system for the years ended .lune 
30, 1999, 1998 and 1997 were $141,814, $121,393 and $128,593, respectively, equal to the 
required contribution for each year. 

A publicly available financial report that includes financial statements and required supplcmcnta 
financial inform ation m ay be obtained by wr iting to the Louisiana Teachers' Retirement System 
P. O . Box 94123, Baton Rouge, Louisiana 70804-9123. 



VERM ILION PARISH SCItOOL BOARD 
Abbeville, Louisiana 

N otes to Financial Statem ents 

N OTE 8 PO ST RETIREM ENT H EALTlt CARE AN D LIFE IN SURAN CE BEN EFITS 

The Vermilion Parish School Board provides certain continuing health care and life insurance 
benefits for its retired employees. Substantially all of the School Board's employees becom e 
eligible for these benefits if they reach retirem ent eligibility while working for the School Board. 
These benefits for the retirees and similar benefits for the active employees are provided through 
an insurance company, whose monthly premiums are paid jointly by the employee and the School 
Board. The School Board recognizes the cost of providing these benefits (the board's portion of 
premiums) as an expenditure when tile monthly premiums are due, which was $3,264,986 for thc 
year ended June 30, 1999. Jncluded in 1hese totals are the eosl of retiree benefits for lhc year 
ended June 30, 1999, which totaled $679,166. 

N OTE 9 A CCOU NTS, SALARIES AN D OTHER PAYABLES 

Payables at June 30, 1999 consist of the following 

Salaries and benefits 
payable 

A ccounts payable 
W orkers com pensation 

claim s payable 
R etainage payable 

Total 

General 
Fund 

Specm l 
R evenue 
Funds 

C apital Trust & 

Projects Agency 
Fund Fund Total 

$5,300,033 $ 736,970 $ $ $6,037,003 
333,454 346,702 6,642 20,588 707,386 

219,858 
32,318 

g3~TY60 gZ075gg 

219,858 
32,318 

The Vermilion Parish School Board is partially self-insured for worker's com pensation claim s. 
Under this program the School Board m aintains a self-insured retention per occurrence of 
$200,000 with excess insurance coverage, and claim s are handled by a third party administrator. 
The unpaid probable cost of active claims under this program is estim ated to be $219,858. 

NOTE 10 COM PEN SATED ABSENCES 

At June 30, 1999, employees of the school board have accumulated and vested $2,158,724 of 
employee /cave benefits, which was com puted in accordance with GASB Codification Section 
C60. This am ount is recorded within the general long-term debt account group. 



VERM ILION PARISH SCHOOL BOARD 
Abbeville. Louisiana 

Notes to Financial Statements 

NOTE 11 CHANGES IN AGENCY FUND DEPOSITS DUE OTHERS 

A summ ary of changes ill agency fund deposits due others for the year ended June 30, 1999 
follows: 

Balance, June 30, 1998 

A dditions 
D eductions 

Balance, June 30, 1999 

NOTE 12 LONG-TERM  DEBT 

School 
A ctivity 
Fund 

Sales 
Tax 
Fund Total 

$ 806,618 $ 35,402 $ 842,020 

3,118,311 
(3,176,484) 

17,218,941 
(16,944,310) 

20,337,252 

(20,120,794) 

$ 748,445 $ 310,033 $ 1,058,478 

The following is a sunanaary of general long-term debt transactions of the Verm ilion Parish 
School Board for the year ended June 30, 1999: 

Compensated of 
A bsences Indebtedness 

Genera| 
Obligation 
Bonds Tola 

Long-Term D ebt Payable - 
June 30, 1998 $ 1,837,163 $ 2,055,000 $ 2,710,000 $ 6,602,163 

A dditions 
D eductions 

321,561 

1.ong-Term D ebt Payable - 
June 30, 1999 $ 2,158,724 

Com pensated Absences 

500,000 

(170,000) (1,005,000) 

$ 2,385,000 $ 1,705,000 

821,561 

(1,175,000) 

$ 6,248,724 

Com pensated absences payable consists of the portion of accum ulated sick leave of the 
govern m ental funds that is not expected to require current resources. The liability for 
com pensated absences is com puted only at the end of each fiscal year; therefore, the increase of 
$321,561 for fiscal year 1999, is the net of leave benefits accrued and paid during those years. 
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VERM I1JON PARISH SCIIOOL BOARD 
Abbeville, Louisiana 

N otes to Financial Statem ents 

NOTE 12 1.ONG-TERM DEBT (CONTINUED) 

Certificates of Indebtedness 

On February 1, 1997, the School Board issued $600,000 Certificates of Indebtedness, Series 
1997. These certificates specify interest rates varying from 4.60%  to 5.30%  with m aturitics fi'om 
1998 to 2007. At June 30, 1999, principal outstanding is $505,000 and interest to maturity is 
$125,303. Principal and interest payable in the next fiscal year are $50,000 and $25,875, 
respectively. 

On February 1, 1998, the School Board issued $1,500,000 Certificates of lndebtedncss, Series 
1998. These certificates specify interest rates varying from 4.65%  to 4.90%  with m aturities fi'om 
1999 to 2008. At June 30, 1999 principal outstanding is $1,380,000 and interest to maturity is 
$357,722. Principal and interest payable in the next fiscal year are $125,000 and $66,512, 
respectively, 

On February 1, 1999, the School Board issued $500,000 Certificates of Indebtedness, Series 
1999. These certificates specify interest rates varying from 4.40%  to 4.60%  w ith m aturities from 
2000 to 2009. At June 30, 1999 principal outstanding is $500,000 and interest to maturity is 
$133,708. Principal and interest payable in the next fiscal year arc $40,000 and $22,498, 
respectively. 

General Obliuation Bonds 

All School Board bonds outstanding at June 30, 1999 in the amount of $1,705,000 are gcncra 
obligation bonds with m aturities from 1999 to 2006 and interest rates from 3.35% to 5.70% 
Bond principal and interest payable in the next fiscal year are $200,000 and $91,330 
respectively. The individual issues are as follow s: 

School District 
And 

Date of Issue 

Parishwide 
M arch 1, 1993 

Sixth W ard 
August 1, 1977 
Total 

Original 
Issue 

Interest 

Rate(s) 

2,295,000 3.35-5.700/o 

Final Interest 
Payment Princi~ l To 
Date Outstanding M attu'ity 

3/01/06 

2/01/02 

$1,690,000 $ 394,110 

15,000 
gq7057003 

1,500 
g;~95;No 



VERM ILION PARISH SCHOOL BOAI~J) 
Abbeville, Louisiana 

N otes to Financial Statem ents 

NOTE 12 LONG-TERM DEBT (CONTINUED) 

All principal and interest requirem ents for bonds are funded in accordance with Louisiana law by 
the annual ad valorem lax levy on taxable property within the parish. Principal and interest 
requirem ents for cerlificates of indebtedness are funded by transfers of trust fund earnings on 
investments. At June 30, 1999, the school board has accumulated $917,342 in debt service funds 
for future debt requirement. The bonds and certificates are due as following: 

Y ear Ending 
June 30, 

2000 
2001 
2002 
2003 
2004 
2005 
2006 
2007 
2008 
2009 
Total 

Principal 
Paym ents 

$ 415,000 
440,000 
470,000 
490,000 
520,000 
555,000 
585,000 
310,000 
245,000 
60,000 

gz;0vg;0rr0 

lnleresl 
Paym ents Tufa 

$ 206,215 
186,155 
164,538 
141,142 
116,400 
89,858 
60,807 
29,883 
14,585 
2,760 

$120177~  

$ 621,215 
626,155 
634,538 
631,142 
636,400 
644,858 
645,807 
339,883 
259,585 
62,760 

In accordance with Louisiana Revised Statute 39:562, the School Boardislegally restricted ~om 
incurring long-term bonded debt in excess of 35 per cent of the assessed value of taxablc 
property. AtJune 30,1999, the statutory limitis $81,102,714 and oulstandmg bonded dcbttolals 
$1.705.000. 

NOTE 13 INTERGOVERNM ENTAL PAYABLE 

The intergovernm cntal payable of the Sales Tax Agency Fund, in the am ount of $924,923 at 
June 30, 1999, consists of sales taxes collected on behalf of and not yet distributed 1o the taxing 
bodies listed in Note 1 "Sales and U se Taxes". 

N O TE 14 D EFERRED REV EN UE 

Recognition of revenue from m inor federal and state grant advances has been deferred to the next 
fiscal year to allow proper m atching of revenues and expenditures. 
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VERM ILION PARISH SCIIOOL BOARD 
Abbeville. Louisiana 

Notes to Financial Statem ents 

NOTE 15 1NTERFUND A SSE'ITLIABII.ITIES 

Individual balances of interfund receivables/payables at June 30, 1999 are as follows 

Receivable Fund 

General Fund 
General Fund 
G eneral Fund 
G eneral Fund 
G eneral Fund 
General Fund 
General Fund 
G eneral Fund 
G eneral Fund 
General Fund 
General Fund 
G eneral Fund 
Title V I Fund 
Federal A dult Education Fund 

Total 

Payable Fund 

1998 A d V aloreln Tax Fund 
1996 A d V alorem Tax Fund 
Title I Fund 
Title II Fund 
Title IV Fund 
Special Federal Revenue Fund 
ID EA Fund 
Preschool Flow -Through Fund 
Federal A dult Education Fund 
State A dult Education Fund 
School Lunch/Breakfast Fund 
Sales Tax Fund 
General Fund 
State A dult Education Fund 

NOTE 16 EXCESS OIL AN D GAS REVENUE POLICY 

$ 571,473 
500,000 
209,214 
31,820 
3,791 

427,521 
62,666 
3,818 
8,843 
31,621 
15,668 
399,949 
15,468 
1,272 

gZ~ J;,r~4 

The Verm ilion Parish School Board has adopted a policy on excess oil and gas royalty revenues 
whereby m ineral revenues over $6,250,000 will be reserved in the following m anner: 

A) 50% of the amount over $6,250,000 is to be placed in the Vermilion Parish Education Public 
Trust. 

13) 50% of the amount over $6,250,000 is to be used for employee salary supplements. 

For the year ended June 30, 1999 oil and gas royalty revenues did not exceed the $6,250,000 
threshold therefore no am ounts were added to the trust, nor were any salary supplemcnts 
declared. 

N OTE 17 ECON OM IC DEPEN DENCY 

For the fiscal year ended June 30, 1999, approxim ately 8%  of General Fund revenues were 

derived from oil and gas revenues. The vast majority of this oil and gas revenue is directly linked 
to oil and gas production royalties on a sm all number of producing oil and gas properties. 
Consequently, the School Board has significant econom ic dependence on continuing oil and gas 
production on these revenue generating properties. 
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VERM ILION PARISH SCHOOL BOARD 
Abbeville, Louisiana 

Notes to Financial Statem ents 

N OTE 18 N ON -EXPEN DA BLE TRU ST FUND 

On June 11, 1996, pursuant to Louisiana Revised Statute LSA-R.S. 17:81(m), the Vermilion 
Parish School Board established the Vermilion Parish Education Public ]'rust (a non-expendable 
trust fund). Trust principal is derived from surplus revenues and may not be used for 
expenditures. Incom e from the investm ent of fund principal is restricted to m eeting the capital 
outlay needs of the Verm ilion Parish School System . 

The trust fund is adm inistered by a board of trustees which consists of individuals who occupy 
the follow ing positions: 

The President of the Verm ilion Parish School Board 
The Vice-President of the Verm ilion Parish School Board 
The Superintendent of the Verm ilion Parish School System 
The Chief Financial Officer of the Verm ilion Parish School System 
The President of the Vermilion Association of Educators 
The Legal Advisor for the Verm ilion Parish School Board 

All m embers of the Board of Trustees have voting rights except for the Legal Advisor 

The trustees duties include regular review and evaluation of investm ent policies to achieve the 
goals of m ainlaining a high quality investm ent portfolio w hich m axim izes incom e w ithin 
acceptable levels of risk. 

The trustees of the Verm ilion Parish Education Public Trust believe that the following asset 
m ixes w ill produce a pattern of return s over tim e that w ill conform to the desired return 
requirem ents, risk tolerance and liquidity: 

.Asset Class 

Interm ediate Fixed Incom e 
Equities 

M ininm m 

60% 
15%  

Target 

75%  
25%  

M axinm m 

85%  
35% 

Cash equivalents m ay be held in lieu of equities or interm ediate fixed incom e at the discretion of 
the investm ent advisor. 
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VERM ILION PARISH SCItOOL BOARD 
Abbeville, Louisiana 

Notes to Financial Statem ents 

NOTE 19 DEFIC1T FUND BALANCES 

Al June 30, 1999 the 1996 Ad Valorem Tax Fund (Special Revenue Fund) had a deficit fund 
balance of $158,151. It is the intention of the Vermilion Parish School Board to eliminate this 
deficit by reducing the 1999-2000 expenditure budget for this fund which will generate a fund 
suq)lus in the ensuing fiscal year. 

At June 30, 1999 the School Lunch/Breakfast Fund (Special Revenue Fund) had a deficit fund 
balance of $169,917. Vermilion Parish School Board offi cials plan to remedy this situation 
through increased m eal charges and expenditure budget reductions in the next fiscal year. 

N OTE 20 EXCESS OF FX PENDITURES OVER APPROPRIATION S 

Thc following excess of expenditures over appropriations in individual Special P, evenue Funds is 
required to be disclosed since it is not apparent from reading the Combined Statcm cnt of 

Revenues, Expenditures and Changes in Fund Balances - Budget (GAAP Basis) and Actual. 
Expenditures of the 1996 Ad Valorem Tax Fund were $2,298,975 for the year ended 1998. The 
am ount budgeted for expenditures was $2,045,000. 

N OTE 21 CO M M ITM EN TS A N D CON TING EN CIES 

Intcreovem m ental A ~reem ent 

On M arch 31, 1999 the V erm ilion Parish School Board negotiated an intergovermnental 
agreem ent with the lberia Parish School Board to establish certain param eters for calculating 
annual paym ents that the Verm ilion Parish School Board shall rem it to the lberia Parish School 
Board for Verm ilion Parish resident students attending lberia Parish Schools. This agreement is 
effective for a five year period ending M arch 1, 2003 but is cancellable by either party with a 180 
day written notification. 

Lilt gation 

There are several lawsuits presently pending against the Vennilion Parish School Board. For the 
majority of these lawsuits, the School Board's legal counsel is of/he opinion that any unfavorable 
outcom e in these cases w ould not m aterially affect the financial statem ents, llowever, the facts 
and circum stances of certain lawsuits indicate the probable exposure to significant liability. The 
potential range of exposure to losses on a certain suit is estimated to be between $55,000 and 
$170,000. The potential range of exposure to losses on another suit is estimated to be betwccn 
$20,000 and $35,000. Due to the uncertainty in estimating the actual liability for these lawsuits, 
no accruals for these liabilities are included in the financial statem ents. 
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VERM ILION PARIStt SCHOOL BOARD 
Abbeville, Louisiana 

Notes to Financial Statements 

NOTE 21 COM MITM ENTS AND CONTINGENCIES (CONTINUED) 

Grant Audits 

The School Board receives federal and state grants for specific purposes that arc subject to review 
and audit by federal and state agencies. Such audits could result in a request for reimbursement 
by these agencies for expenditures disallowed under the ternas and conditions of the appropriate 
agency. In the opinion of School Board management, such disallowance's, if any, will not be 
significant to the financial statem ents. 



SUPPLEM ENTAL 1NFO I~VIATIO N 
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VERM ILION PARISH SCItOOL BOARD 
Abbeville. Louisiana 

Required Supplem entary Inform ation 
For the Year Ended June 30, 1999 

The year 2000 issue is the result of shortcom ings in m any electronic data-processing system s and other 
equipmenl that may adversely affect operations in the year 1999 and beyond. The year 2000 (Y2K) problem 
stem s fi'om a fundam ental inability of com puter hardware and software to correctly process dates into the next 
centt~ry. This problem results from computer hardware and software thai is unable to do three things: 

Store four-digit years; 
Recognize the leap year in the year 2000; and 
ltandle special "reserved" dates. 

The year 2000 problem arose from design lim itations originally imposed over twenty years ago when 
processing power was m eager and memory and storage costs were much higher than today. Since each digit 
uses up m em ory, hardware and software developers simply om itted the "19" in front of the year to conserve 
space and m oney. Also, back then, the year 2000 was simply too far off to be a concern. 

The problcm is global in nature affecting m ainfram e system s, personal com puters, telephone systcm s, data 
com nm nication equipm ent, and em bedded processors found in such things as alarm s, heating/cooling units 
and various types of office equipm ent. The inability of these devices to correctly process dates into the next 
century represents operational risk to all organizations that use them . 

The Verm ilion Parish School Board recognized the im portance of the year 2000 issue and therefore has 
adopted a year 2000 com pliance program  entitled "Squashing the M illennium  Bug". This program 
established a Y2K action team m ade up School Board staff. The Board felt that in lieu of contracting with 
outside parties to resolve year 2000 issues, the action team would be m ore knowledgeable about the internal 
workings of the school system and therefore, better able to assess the Board's needs. The objectives of the 
action team are to: 

ldentify the processes and system s that are at risk due to the year 2000 problem ; 
Prioritize the need for repair; and 
Certify correct operation prior to and beyond the year 2000. 

The "School Dislricf' Y2K action team is m ade up of central office slaff headed by the M IS Coordinator 
acting as the team leader. Each school also has a "School" Y2K action team  headed by that school's 
principal. The role of each action team centers on: 

Raising awareness of the Y2K problem ; 
Com m unicating a plan to address it; 
Establishing an inventory  of potentially affected system s 
Elim inating duplicate efforts: 
Sharing resources and lessons learn ed; and 
Establishing any necessary contract vehicles. 
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VERM ILION PARISH SCHOOL BOARD 
Abbeville, Louisiana 

Required Supplementary lnfnnnalion (Continued) 
For the Year Ended June 30, 1999 

Team m eetings have been held, issues have been identified, vendors have been contacted and changes have 
been m ade to both software and hardware throughout the system . The district action team has completed an 
inventory of the system s and equipm ent that m ay be affected by the year 2000 issue and that are necessary to 
conducting the operations of the School Board. Based on this inventory, the following system s have been 

identified as mission critical to the Vermilion Parish School Board: 

Accounting, financial reporting, payroll and employee benefit system s. These system s have been 

assessed, rem edialed, tested and validated. 

School accounting system s. These system s have been assessed, rcm ediated, tested and validated. 

Scbool lunch accounting system , This system has been assessed, rem ediated, tested and validated. 

Sales tax collection system . This system has been assessed, rem ediated, tested and validated. 

Student inform ation system . This system has been assessed, rem ediated, tested and validated, 

l,ouisiana Network Special Education Reporting (LANSER) system. This system has been assessed 
rem ediated, tested and validated. 

Library cataloging system . This system  has been assessed, rem ediated, tested and validated. 

lteating, ventilation and air systems. These time dependent control systems have been assessed 
rem ediaied, tested and validated. M anual overrides are available if m alfunctions do occur. 

Utility system s. Assurances have been received from utility com panies that they are in fact Y2K 

com pliant. 

Telephone system s. Assurances have been received from telephone com panies that they are in fact 

Y2K com pliant. 

Vehicle computer regulated systems. Buses equipped with electronic system s have been assessed, 

rem ediated, tested and validated. 

Banking operations. Assurances have been received from the banking institutions with which the 
Board bas funds on deposit that they are in fact Y2K com pliant. 

Because of the unprecedented nature of the year 2000 issue, its effects and the success of related rem ediation 
efforts will not be fully determinable until the year 2000 and thereafter. Although an extensive effort is 
underway, m anagem ent cannot be absolutely sure that the Verm ilion Parish School Board is or w ill be year 
2000 ready, that the School Board's rem ediation efforts will be successful in whole or in part, or that parties 

with whom the School Board does business will be 2000 ready. 



FINAN CIAL STATEM ENTS O F INDIVIDUAL FUND S 
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VERM ILION PARISIt SCHOOL BOARD 
Abbeville, Louisiana 

Special Revenue Funds 

1998 AD VAI~OREM  TAX FUND - In January, 1998 Verm ilion Parish voters approved a 25.00 m ills ad 
valorem tax dedicated solely for the purpose of increasing the salaries and benefits of school 
employees to a level comparable wilh surrounding parishes. 

1996 AI) VALOREM  TAX FUND - In April, 1996 Vermilion parish voters approved a rededication of a 
10.00 m ills ad valorem tax. The proposition provided that 3.00 m ills be used for acquiring and 
m aintaining equipment and supplies for educational and instructional services including library books 
and textbooks, 5.00 m ills for m aintaining and improving public school buildings including roof 
replacem ent, and heating and air conditioning system s, and 2.00 m ills for acquiring and m aintainiog 
school buses. 

IM PROVING AM ERICA 'S SCHO OLS ACT 

TITLE I of the Improving America's Schools Act (IASA) is a program for economically and 
educationally deprived school children that is federally financed, state adm inistered, and locally 
operated by the School Board. Title I services are provided through various projects that are designed 
to m eet the special needs of educationally deprived children. The activities supplem ent, rather than 
replace, state and locally m andated activities. 

TITLE 11 of the Improving America's Schools Act (1ASA) is a program by which the federal 
government provides funds to the School Itoard for projects that are designed ~o improve the skills of 
teachers in the areas of m athem atics, science and com puter learning, and to increase the accessibilily 
of such instruction to all students. 

TITLE IV of the Improving America's Schools Act (IASA) is a program by which the federa 
governm ent provides funds to the School Board for the Drug Free Schools program . 

TITLE V1 of the hnproving Am erica's Schools 
governm ent provides funds to the School Board 
program and staff developm ent. 

Act (IASA) is a program by which the federal 
for an after-school tutorial hom ework assistance 

INDIVIDUALS W ITtt DISABILITIES EDUCATION ACT FUND - The IDEA Fund is a federally financed 
program of free education in the least restricted environm ent to children with exceptionalities. 

SPECIAL FEDERAL REVEN UE FUND - This Special Fund is used to accounl for federal granls such as 
Technology Literacy Challenge Grants, Carl Perkins Vocational Education Grants, Jobs Training 
Partnership Act Grants and other grants which are not accounted for in other special revenue funds. 

PP, I!SCIIOOI. FLOW -TIIROUGH FUND - Preschool Flow-Through is a program by which lhe federal 
governm enl provides funds 1o the School Board for providing a free appropriate public educalion io 
preschool-age handicapped children. 
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VERM ILION PAPdSH SCHOOL BOARD 
Abbeville, Louisiana 

Special Revenue Funds (Continued) 

FEI)EI~ IJ AN D STATE ADU LT EDU CATION FUND S The Federal and State Adult Education Funds 
are program s for the education of adults who have not received a high school education. These 
program s are federally and state financed, state adm inistered, and locally operated by the School 
Board. 

SCItOOL LUNCII/BREAKFAST FUND - The School Lunch/Breakfast Fund is a program that provides 
nourishing m orning and noon m eals for students in all grades. This fund is supplem entcd by both 
federal and state funds that are based on reimbursem ent and participation. 
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ASSEIS 

(hsh m~t cash equiva|ents 
Receivables 
l)uc fi~m olher fimds 

lnveniolies 

Total assets 

VERM ILION PAR1SI I SCHOOL BOARD 
Abbeville, Louisiana 

Special Revenue Funds 

Combining Balance Sheet 
June 30, 1999 

W ith Comparative Totals for June 30, 1998 

L1At]IL1TIES AND t,1 IND B~  

1 .labilities: 
Accormts taxi salaries txayable 
I~ae to othor fun ds 
Defenvd revenue 

Total liabilities 

Fund balmlces (deficit): 
l~se~vcd for invenlory 
UI~ eseJved-tmdesignat ed 

Total fulxt balmw.xzs 

Total liabilities mid 
fired balmw, es 

1998 

Ad Valmem 
Tax Fm~l 

1996 

Ad Valo~em 
Tax Fund 

mprovit~ Anefica's Schools Act 

"l'itle I 
Fund 

Title lI 
Fund 

Title 1 V 
l;uJfl 

$604,420 $ 417,035 $ $ $ 
6,904 2,762 510,261 64,972 11,656 

Title VI 
Fund 

$ 
45,292 

15:68 

$ $ 204,212 
571,473 500,000 

571.47~ 704.212 

126,264 
39,851 (284A151 

39.851 (158.151) 

$29Z316 
209,214 
3.731 

510.261 

$ 35152 $ 
31,820 

Z865 $ 60,760 
3,791 

64,972 11.656 60.760 
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Special 
Federal 

Revenue 
Fund 

$ $ 
136,648 564,444 

Pre-School 

Flow-Through 
Fund 

Federal 
Adult 

Education 
Fund 

State 
Adult 

Education 
Fund 

School 
Lunch/ 

Breakfast 
Fuud 

$ $ $ 18,672 
6,125 33,700 35,989 

1,272 

65.009 

Totals 
June 30, 

1999 1998 

$1,040,127 
1,418,753 

16,740 

191273 

$ 834,933 
772,744 

351 

81.900 

$ 73,982 $ 136,923 $ 2,307 $ 26,129 $ 3,096 $ 237,930 
62,666 427,521 3,818 8,843 32,893 15,668 

136.648 564.444 6.125 34.972 35,989 253,598 

65,099 

(234.926) 
(169.917) 

$ 1,083,672 
1,867,707 

3.731 

2.955.110 

191,273 

(479.490) 
(288.217) 

$ 858,076 
542,218 
9.6?8 

1.409.972 

81,900 

198.056 
279.956 
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VERM ILION PARISH SCHOOL BOARD 
Abbevillc, Louisiana 

Special Revenue Funds 

Combining Statement of Revenues, Expenditures and Changcs in Fund Balances 
For the Year Ended June 30,1999 

W ith Comparative Totals for June 30, 1998 

l~-~cnv~s: 
1Jccal so~ces: 
Taxes: 
Ad valcl~nlax 

F~cx:1 ~ viccs 
Oflil' 

Slate, sot~ es: 
L~ ic(cd gzm~ls-in-aid 
l~ lficied g~ s-i~aid 

lixla-~ sotn~es: 
Rcs~icted ~m~-~ id - 

sub~m~s 

Total rew ires 
t 5qoendittlr~: 

lnstmcliclr 
l~l,,ula I.~ o#~ns 

5~cial ~ afic*~p~ a~ 
Vozatkx~ e&~ ti~ll~ g~ rs 
Otis- instlt~tional pie rs 

Adult md ccntim ing 
educafic~a !~ogmn-a 

~T~  Sc~-Aees: 
l~ il a~txxl savices 
h~stmctic~N staff ~ -hccs 
G~ a] Marini~ ial 
O~ ,atic*~ mfl n~intea~ ce 
ofl~  ~ ccs 

Saxlml ta~ p~latic~ s~vkes 
Food savlce opca~ic*~ 

F~cflity acc~sitic~ aft c~sbt~ti~ 
"J blal E,N~ ditu~  

E-a::css (deficient'y) of ~vca~uc~ 
over ext~dittres 

Otl~ fi~ ng us~: 
Orx~afi~g t0~ sf~s oul 

l~ ss (deficiency) of~w~  
ovcr e:qxa'dil.~-~'s and ~ " uses 

l~ad Ixdames (dcfici0,1~ imi~ 
l~ad bo~x~cs (dcfidt), ca-ding 

1998 
Ad Valc,em 
"fax F~ fl 

1996 
Ad Valorcm 
Tax Fa~d 

ln~ovflgAmerica's Sd'ools Acl 

qiflel 
Faufl 

$ 4,293,849 $ 1,722,623 $ $ 
30,509 16,129 

1~ 6C~ 

4,191,694 

(4.151.8431 

39,851 

84,942 

"title II 
Ft~fl 

"lltle IV 'lifleVl 

$ $ 

2,554,701 87,473 95,953 77,536 

1,920,616 

310,943 
2136,416 

53,065 

44,312 

323,331 

--  1.235,702 
2.298.975 

(475,281) 

(47s,~ ) 
317.1.30 

%2~ 3~008 

81,392 

80,203 1<~ 1 3~5~ 

Z492287 ~  95.%3 77.536 

62,414 

_  (6Z414) 
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Individuals 
W ith 

Disabilities 
Education 
Act Fund 

Special 
Federal 
Revenue 
Fund 

Federal 
Pre-School Adult 

Flow-Through Education 
Fund Fund 

Slate 
Adult 

Education 
Fund 

$ $ $ $ $ 

738,482 742,149 114,904 76,173 

School 
Luncl'd 
Breakfast 
Fund 

94.811 

738.482 742.149 114.904 76.173 94.811 

573.739 
186,721 
38,044 
181,602 

50,880 
35,518 335,782 

62,481 

722.618 742.149 

15.864 

68.652 

14,817 
21,811 

1.395 

75,009 94,811 

6.426 
113.101 75.009 

1.803 1.164 

(15.864) (1.803) (1.164) 

Totals 

$ 
383 

478,622 
1,000 

750,000 

1,778,627 
210.133 

3.218.765 

3,351,508 

94.811 3.351.508 

40 

1999 1998 

6,016,472 
47,021 
478,622 
85.942 

750,000 
94.811 

6,265,998 
210.133 

13.948.999 

686,877 
642,391 
186,721 
38,044 

2,157,496 

169,820 

458,032 
733,819 
185.729 

108,188 
323,331 

3,351,508 
1.242.128 
10.284.084 

$ 1,706,366 
44,092 
465,060 
1.002 

550,000 
48,588 

5,314,932 
204.247 

8.334.287 

218,813 
656,379 
160,048 
73,990 

1,999,549 

147,769 

199,869 
196,184 
54,319 

93,437 
311,113 

3,266,042 
1.218.858 
8.596.370 

(132,743) 3,664,915 (262,083) 

(132,743) 
(37.174/ 

$ (169.917) 

(4.233.088) (68.064) 

(568,173) 
279.956 

$ (288.217) 

(330,147) 
610.103 

$ 279.956 



VERM II.iON PARISII SCItOOL BOARI) 
Abbeville, Louisiana 

Trust and Agency Funds 

VERM ILION PARISll EDUCATION PUBLIC TRU ST - On June 11, 1996 pursuant to Louisiana P, evised 
Statute LSA-P,.S. 17:81(m), the Vermilion Parish School Board established a non-expendable trusl 
fund. Trust principal is derived from surplus revenues and m ay not be used for expenditures. Incom e 
fi'om the investm ent of fund principal is restricted to m eeting the capital outlay needs of the 
Verm ilion Parish School System . 

SCItO OL A CTIVITY FUN D - The School Activity Fund accounts for m onies generated by the individual 
schools and school organizations within the parish. W hile the school activity accounts are under the 
supervision of the School Board, they belong to the individual schools or their student bodies and is 
not available for use by the School Board. 

SALES TAX FUND - The Sales Tax Fund accounts for the collection and distribution of sales taxes that the 
School Board has the responsibility of collecting. Effective M arch 1, 1992, the Verm ilion Parish 
School Board was appointed the central sales tax collecting agency for all taxing bodies within 
Verm ilion Parish. The cost of collecting the taxes is divided am ong all of the taxing bodies based 
upon their respective sales and use tax in relation to the combined total. 
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ASSETS 

Cash and cash equivalents 
luvcstm euts 
Receivables 

Total assets 

VERM ILION PARISH SCHOOL BOARD 
Abbeville. Louisiana 

Tlalst and Agency Funds 

Combining Balance Sheet 
June 30, 1999 

W ith Comparative Totals for June 30, 1998 

Non-expendable 
Trust Fund 

Vermilion 
Parish 

Education 
Public Trust 

41,592 
5,619,839 
45.101 

Agency Funds 

School Sales 
Activity Tax 
Fund Fund 

$ 763,995 $1,634,905 

June30, 
1999 1998 

$ 2,440,492 
5,619,839 

45.101 

$ 3,268,401 
5,356,092 

44.931 

I.IABILITIES AND FUND BALANCES 

Liabililies: 
Accouuts payable 
Due 1o other funds 
Inlergovernmental payables 
Deposits due others 

5,038 $ 15,550 $ 

748.445 

399,949 
924,923 
310.033 

$ 20,588 
399,949 
924,923 

1.058.478 

$ 18,609 
1,233,332 
909,244 
842.020 

Total liabilities 5.038 763.995 1,634,905 2.403.938 3.003.205 

Fund balances: 
Reserved for trusl principal 

Total fund balances 

Total liabililies and 
fund balances 

5.701,494 
5.701.494 

5.701.494 
5.701.494 

5.666.219 
5.666.219 
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School 

Abbeville ]tigh 
Dozier Elem entary 
Eaton Park Elem entary 
Erath I ligh 
Erath M iddle 
F.1./E. Broussard Elem entary 
Gueydan tligh 
1 lenry Elem entary 
Indian Bayou Elem entary 
J. II. W illiam s M iddle 
Jam es lterod Elem entary 
Jesse O wens Elem entary 
Kaplan Elem entary 
Kaplan ]]igh 
M aurice Elem entary 
M eaux Elem entary 
Norlh Verm ilion tligh 
Pecan Island IIigh 
Rent A . Rost M iddle 
Seventh W ard Elem entary 

Tota 

VERM ILION PARISH SCIIOOL BOARD 
Abbeville, Louisiana 

Agency Fund 
School Activity Fund 

Statem ent of Changes in Deposits Due Others 
For the Year Ended June 30. 1999 

Balance 
June 30, 
1998 Additions Deductions 

$ 77,986 
14,404 
13,250 
110,416 
107,656 
29,759 
37,769 
33,073 
20,598 
31,893 
28,528 
14,722 
18,926 
93,804 
21,332 
9,674 
63,698 
20,050 
37,979 
21.101 

$ 415,423 
107,121 
63,816 
400,642 
284,999 
103,437 
196,750 
40,664 
51,050 
166,197 
80,548 
26,984 
80,237 
440,039 
92,003 
51,679 
325,962 
32,898 
121,067 
36,795 

$ 426,102 
107,696 
63,871 
395,726 
318,952 
103,142 
201,299 
40,933 
51,570 
167,881 
85,521 
28,375 
86,041 
433,139 
89,707 
53,411 
314,867 
37,819 
124,463 
45,969 

Balance 
June 30, 
1999 

$ 67,307 
13,829 
13,195 
115,332 
73,703 
30,054 
33,220 
32,804 
20,078 
30,209 
23,555 
13,331 
13,122 
100,704 
23,628 
7,942 
74,793 
15,129 
34,583 
11,927 



Deposits Due Others - Beginning 

Additions: 
Sales lax collcclio~s - parishwide 
Interest earn ings 

Total Additions 

Beginning Balance Plus Additions 

VEI~aM 1LION PARIStl SCHOOL BOARD 
Abbeville, Louisiana 

Agency Fund 
Sales Tax Fund 

Statem ent of Changes in Deposits Due Others 
For lhe Year Ended June 30. 1999 

Deductions: 
Transfers to: 

Genczal FHlld: 
Sales tax 
Sales tax adm inistrative allowance 
Interest earnings 

Vermilion Parish Police Jury: 
Sales tax 
Interest earnings 

Vem ailion Parish Sheriff: 
Sales tax 
Interest earnings 

City of Gueydan: 
Sales tax 
Interest carlnngs 

City of Kaplan: 
Sales tax 
Interest earnings 

City of Abbeville: 
Sales tax 
ltl[erest earlllllgS 

Town of Erath: 
Sales lax 
Interest ealn nlgs 

Town of Dclcamble: 
Sales tax 
lnterest earn ings 

Village of M aurice: 
Sales tax 
lnteresl earn ings 

Verm ilion Parish Tourist Connnissiol~: 
Sales tax 
Interest earn ings 

Refunds 
Total deductions 

Deposits Due Others - Ending 

$ 35.402 

17,165,421 
53.520 

17.218.941 

17.254.343 

5,034,799 
207,952 
16.086 

7,378,946 
24,062 

1,232,376 
4.020 

124,864 

391 

476,357 
1,516 

1,914,118 
5,961 

199,726 
626 

60,485 
180 

182,533 
597 

23,661 
81 

54.973 
16.944.310 



INTERN AL CO NTR O L AND CO M PLIAN CE 
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Renort on Com nliance and on Internal Control Over Financial 
ReDortin~ Based on an Audit of General-Pum ose Financial Statem ents Pc 
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In Accordance W ith Governm ent Auditin~ Standards 

Verm ilion Parish School Board 
P. O . Drawer 520 
Abbeville, l.ouisiana 70511 
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W e have audited the general-purpose financial statem ents of the Verm ilion Parish School Board 
as of and for the year ended June 30, 1999, and have issued our report thereon dated October 29, 
1999. W e conducted our audit in accordance with generally accepted auditing standards and the 
standards applicable to financial audits contained in Governm ent Auditing Standards, issued by 
the Com ptroller G eneral of the United Stales. 

Com pliance 

A s part of obtaining reasonable assurance about whether the V ermilion Parish School Board's 
general-purpose financial statem ents are free of m aterial m isstatem ent, we performed tests of its 
com pliance with certain provisions of laws, regulations, contracts and grants, noncom pliance with 
which could have a direct and m aterial effect on the determination of financial statement 
am ounts, ltowever, providing an opinion on compliance with those provisions was not an 
objective of our audit and, accordingly, we do not express such an opinion. The results of our 
tests disclosed an instance of noncompliance that is required to be reported under Governmei~ 
Auditing Standards which is described in the accompanying schedule of findings and questioned 
costs as item 99-1. 

Internal Control O ver Financial Renortin~ 

In planning and perform ing our audit, we considered the Verm ilion Parish School Board's 
internal control over financial reporting in order to determine our auditing procedures for the 
purpose of expressing our opinion on the financial statements and not to provide assurance on the 
internal conlro] over financial reporting. O ur consideralion of the internal control over financial 
reporting would not necessarily disclose all m atters in the intern al control over financial reporting 
thai m ight be m aterial weaknesses. A m aterial weakness is a condition in which the design or 
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operation of one or m ore of the internal control com ponents does not reduce to a relatively low level the risk 
that m isstatem ents in am ounts that would be m aterial in relation to the financial statem ents being audited may 
occur and not be detected w ithin a tim ely period by em ployees in the norm al course of pcrfonning their 
assigned functions. W e noted no m atters involving the internal control over financial reporting and its 
operation that we consider to be m aterial weaknesses. 

This report is intended for the inform ation and use of m anagem ent, federal awarding agencies, and pass- 
through entities and is not intended to be and should not be used by anyone other than those specified parties. 

A Corporation of Certified Public Accountants 

Abbeville, Louisiana 
October 29. 1999 
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Report on Compliance W ith Requirem ents Applicable to Each 
M aior Program and Internal Control Over Compliance ill 

Accordance with OM B Circular A-133 

Verm ilion l)arish School Board 
P. O. Drawer 520 
Abbeville, l,ouisiana 70511 
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Compliance 

W c have audited the com pliance of the V erm ilion Parish School Board w ith the types of 

compliance requirements described in the U. S. Offi ce of M anagement and Budget (OM B3 
Circular A-133 Compliance Supplement that are applicable to each of its major federal programs 
for the year ended June 30, 1999. The Vermilion Parish School Board's major federal programs 
are identified in the summ ary of auditor's results section of the accompanying schedule of 
findings and questioned costs. Com pliance with the requirem ents of laws, regulations, contracts 
and grants applicable to each of its major federal programs is the responsibility of the Vermilion 
Parish School B oard's m anagem ent. Our responsibility is to express an opinion on the Verm ilion 
Parish School Board's compliance based on our audit. 

W e conducted our audit of compliance in accordance with generally accepted auditing standards; 
the standards applicable to financial audits contained in Govern ment Auditing Standards, issued 
by the Com ptroller General of the United States; and OM B Circular A-133, Audits of Slates, 
Local Governm ents, and Non-Profit Organizations. Those standards and OM B Circular A-133 
require that we plan and perform the audit to obtain reasonable assurance about whether 
noncom pliance with the types of com pliance requirem ents referred to above that could have a 
direct and material effect on a major federal program occurred. An audit includes exmnining, on 
a test basis, evidence about the Vernfilion Parish School Board's com pliance with those 
requirements and performing such other procedures as we considered necessary in the 
circum stances. W e believe that out" audit provides a reasonable basis for our opinion. O ur audit 
does not provide a legal determ ination on the Verm ilion Parish School Board's com pliance w ith 
those requirem ents. 
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In our opinion, the Verm ilion Parish School Board com plied, in all m aterial respects, with the requirements 
referred to above that are applicable to each of its major federal programs for the year ended June 30, 1999. 

nternal Control Over Com pliance 

The m anagem ent of the Vermilion Parish School Board is responsible for establishing and m aintaining 
effective intern al control over com pliance with requirements of laws, regulations, contracts and grants 
applicable to federal program s. In planning and perform ing our audit, we considered the Verm ilion Parish 
School Board's internal control over compliance with requirem ents that could have a direct and m aterial 

effect on a major federal program in order to determine our auditing procedures for the puq)ose of expressing 
our opinion on com pliance and to test and report on internal control over com pliance in accordance with 
OM B Circular A-133. 

W e noted a certain m atter involving the intern al control over com pliance and its operation that we consider to 
be a reportable condition. Reportable conditions involve m atters com ing to our attention relating to 
significant deficiencies in the design or operation of the internal control over com pliance that, in our 

judgment, could adversely affect the Vemfilion Parish School Board's ability to administer a major federal 
program in accordance with the applicable requirem ents of laws, regulations, contracts and grants. The 
reportable condition is described in the accompanying schedule of findings and questioned costs as item 99-2. 

A m aterial weakness is a condition in which the design or operation of one or m ore of the internal control 
com ponents does not reduce to a relatively low level the risk that noncompliance with the applicable 
requirements of laws, regulations, contracts and grants that would be material in relation to a lnajor federal 
program being audited m ay occur and not be detected within a tim ely period by em ployees in lbe norm al 
course of perform ing their assigned functions. Our consideration of the internal control over compliance 
would not necessarily disclose all m atters in the intern al control that m ight be reportable conditions that are 
also considered to be m aterial weaknesses. However, we believe that the reportable condition described 
above is not a m aterial weakness. 

This report is intended for the inform ation and use of m anagem ent, federal aw arding agencies, and pass- 
through entities and is not intended to be and should not be used by anyone other than those specified parties. 

A Corporation of Certified Public Accountants 

Abbcville, Louisiana 
October 29. 1999 
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lhogrmn Title 

VERM ILION PARISH SCI IOOL BOARD 
Abbeville, Louisiana 

Schedule of Expeladitures of Federal Awards 
For the Year Ended June 30, 1999 

Passed ttu-ough Louisiana Depa:ment of Agriculture 
and Forestry - Food Distributiou Program 

Passed through Lo uisiana Departlllent of Education 
School Breakfast Program 
National School Ltmch 15"og1~un 

Passed lhrough St. I.andlT Parish Police Jury 
Job Training Partnership Act 

Passed through Lo uisialm Depalm aent of FAucation 
Adult Ed ucation - State A&ninistered Progrmn 
Title I Camlts to Local Fxtucational Agencies 
1 tmadicapped - State Ca an ts 
Vocational Education - Basic Ca'mats to States 
Special Education - lkeschool Grants 
Drug-Free Schools and Conmmnities - 

Slate Grants 
Goals 2000: l~ucate America Act of 1994 
Eiseldaower M athenxatics an d Science Education - 

Slate Gran ts 
Federal, State, and Local Partnership 

for Educatiolml Improvement 
Teclmology Literacy Challenge Grants 

Professional Development 
Title 3 Literacy Challeuge Ca-mat 

America Reads Challenge Program 
Passed through Lafayette Pmish School I~ard 

School to W ork State Implementation Grants 

Federal 
CFDA 
Number 

10.550 

10.553 
10.555 

84.002 
84.010 
84.027 
84.048 
84.173 

84.186 
84.276 

$ 210,133 

361,761 
1.416.866 
1.988.760 

Ca an t 
ID Nml~-,er 

N/A 

N/A 
N/A 

38.044 210-98-40-113-1357-2C: 107 

76,173 
2,554,701 
738,482 
157,432 
114,904 

99-AE-57-S 
99-1ASA-57-I 
99-1B-57-S 
99-VE-57-21//BG 
99-1P-57-S 

95,953 99-1ASA-57-1V 
115,352 99-LI-57-L 

84.281A 87,473 99-1ASA-57-! 

84.298A 77,536 99-1ASA-57-VI 

84.318X 
84.318X 
94.006 

300,594 99-~ PD-57-F 
35,188 99-1&;F-57-F 
4,489 N/A 

84.278E 29.288 113-900065 
4.387.565 



Proguun Title 

VERM ILION PARISH SCHOOL BOARD 
Abbeville, Louisiana 

Schedule of Expenditures of Federal Awards (Continued) 
]"or the Year Ended June 30. 1999 

I hilled S(ale 1)enatlnxmt of Ileal|h and 1 hmxan Rerource~ 

U. S. Child Care and Development Block Graut 
Passed Tl~'ough Louisiatm Depmm ~cm 

of Educatiou 
Starting Points h eschool Program 

N OTE 1 BA SIS OF PRESENTATION 

Federal 
CFDA 
Number 

Grallt 
ID Number 

93.575 61.762 N/A 

$ 6.476.131 

The above schedule of expenditures of federal awards includes the federal grant activity of the 
Verm ilion Parish School Board and is presented on the sam e basis of accounting as described in 
N ote 1 to the financial statem ents. The inform ation in this schedule is presented in accordance 
w ith the requirem ents of O M B Circular A -133, "A udits of States, Local G overn m ents, and N on- 
Profit Organizations". 
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V ERM ILION  PA RISH SCH O OL BO A RD  
Abbeville. Louisiana 

Schedule of Findings and Questioned Costs 
Year Ended June 30, 1999 

Part 1 Sum m ary of Auditor's Results 

FINAN CIA L STATEM ENTS 

Auditor's Report 

An unqualified opinion has been issued on the Verm ilion Parish School Board's financial statements 
as of and for the year ended June 30, 1999. 

Reoortable Conditions - Financial Reoortine 

N o reportable conditions in internal control over financial reporting were disclosed during the audit of 
the financial statem ents. 

M aterial Nonconm liance - Financial Renortin~, 

An instance of noncom pliance m aterial to the financial statem ents w as disclosed during the audit of 
the financial statem ents and is shown as item 99-1 in part 2. 

FED ERA L A W A RD S 

M aior Proeram Identification 

The Verm ilion Parish School Board at June 30, 1999 had three federal program s which were audited 

as major programs: 

Title 1 grants to Local Educational Agencies, CFDA# 84.010 which received funds from the 
United States Departm ent of Education "passed through" the Louisiana Dcpartm cnt of 
Education. 

"Special Education (I.D.E.A.) Cluster" which is comprised of Special Education - 
llandicapped - State Grants, CFDA# 84.027 and Special Education - Preschool Grants, 
CFDA# 84.173 both of which received funds from the United States Departm ent of Education 
"passed through" the Louisiana Departm ent of Education. 

Technology Literacy Challenge Grants, CFDA# 84.318X which was colnprised of a 
Professional D evelopm ent Grant as well as a Title 3 Literacy Challenge Program . These funds 
were received from the United States Departm ent of Education "passed through" thc Louisiana 
Departm ent of Education. 
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J~ow-Risk Auditee 

V ERM ILION PARISH SCHOOL BOARD 
Abbeville, Louisiana 

Schedule of Findings and Questioned Costs (Continued) 
Year Ended June 30, 1999 

The Vermilion Parish School Board is not considered a low risk audilee for the year ended June 30 
1999. 

M ajor Program - Threshold 

The dollar threshold to distinguish Type A and Type B program s is $300,000 for the year ended June 
30. 1999. 

Auditor's ReDort - M ajor Prouram 

An unqualified opinion has been issued on the Verm ilion Parish School Board's cmnpliance for its 

major programs as of and for the year ended June 30, 1999. 

Reportable Conditions - M aior Program s 

A reportable condition in the Title I program was disclosed during the audit of major programs and is 
shown as item 99-2 in Part 3. 

Com r)liance Findings Related to M aior Program s 

The audit did not disclose any material noncompliance or questioned costs relative to the major 
program s. 

Parl 2 Findings Relating to an Audit in Accordance with Govern m ent A uditing Standards 

99-1 Violation of Budget l.aw 

Expenditures of the 1996 Ad Valorem Tax Fund (Special Revenue Fund) exceeded budgeted 
appropriations by an am ount in excess of five percent, which is a violation of Louisiana 
P, evised Statute 39:1310. 



VERM ILION PARISH SCHOOL BOAR./9 
Abbeville, Louisiana 

Schedule of Findings and Questioned Costs (Continued) 
Year Ended June 30, 1999 

/'art 3 Findings and Questioned Costs Relating to Federal Programs 

99-2 lntem al Con tion for Title I Program 

Our review of Verm ilion Parish School Board procedures for docum enting com pliance with 
the com parability requirements of the Title I program revealed an inadequate review process. 
Errors occurred in the preparation of com pliance docum ents and these on'ors were not 
detected in a tim ely m anner. Since compliance with com parability requirem ents nm st be 
established in order to operate a school's Title I Program , failure to detect and remedy a 
situation of noncompliance exposes the School Board to loss of federal funding. 

Recom m endation: The Vermilion Parish School Board should establish procedures to assure 
accurate com pilation of comparability data and assign a knowledgeable employee 
responsibility for reviewing and approving the required docum entation. 



RESPON SE TO FINDINGS 

99-1 Violation of Budaet Law 

VERM ILION PARISII SCItOOL BOARD 
Abbeville, Louisiana 

Corrective A ction Plan 
For the Y ear Ended June 30, 1999 

State law requires that budgets be revised when one of three events occur: revenues projected for the 
year within a fund arc failing to m eet estim ated budgeted revenues by five percent or m ore; 

expenditures projected for the year within a fund are exceeding the estimated budgeted expenditures 
by five percent or m ore; or actual beginning fund balance within a fund fails to m eet estimated 
beginning fund balance by five percent or m ore and the fund balance is being used to fund current 
year expenditures. On M arch 11, 1999, the Board approved a budget revision for the General and 
Special Revenue Funds for the year ended June 30, 1999, 

The budget issue (99-1) that has been raised related to the 1996 Ad Valorem Tax Fund for the 1998- 
99 fiscal year was an inadvezlent oversight. A dditional procedures have been im plem ented to assure 
full com pliance. 

99-2 Intern al Control Over Com t~arabilitv Docum entation for Title I Program 

A lthough the com pilation of com parability data is required every fiscal year, in rccent ycars, the 
m onitoring process lhrough the Slate D epartm ent of Education has taken place biannually. A request 
w ill be m ade to the State Departm ent of Education to, in the future, m onitor this data annually to 
verify its accuracy. Additional procedures have also been implem ented locally to assure accurate 
com pilation of this com parability data. 



V ERM ILION PARISH SCHOOL BOARD 
Abbeville, Louisiana 

Schedule of Prior Year Findings 
For the Year Ended June 30, 1999 

FO I J.OW  U P TO PRIOR YEAR AUD IT FINDIN GS 

98-1 Finding Nonconm liancc with School Activilv Fund Reauircm enls 

Stalus: This finding is resolved 
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G enera 

VERM ILION PARIStI SCIIOOL BOARD 
Abbeville. Louisiana 

Com pensation Paid to M embers of the Governing Board 
For the Year Ended June 30. 1999 

The schedule of com pensation paid to the school board m embers is presented in compliance with Ilouse 
Concurrent Resolution N o. 54 of the 1979 Session of the Louisiana Legislature. The compensation of the 
school board m embers is included in the general adm inistrative expenditures of the General Fund. In 

accordance with Louisiana Revised Statute (LSA-R.S.) 17:56, the school board members havc elected the 
m onthly paym ent m ethod of compensation. 

The following is a sum m ary of the m onthly compensation of and changes in board m embers during the ycar 
ended June 30. 1999: 

From July 1, 1998 to June 30, 1999, each board m ember's compensation was $800 and the 
president's compensation was $900. 

Jay J. Com eaux served as President from July 1, 1998 to I)ecember 31, 1998 

Charles Cam pbell served as President from January 1, 1999 to June 30, 1999 

Charles Cam pbell 
A nthony J. Fontana, Jr 
ltarold L. llebert. Sr. 
Canoll E. LeBlanc 
Daniel D. Richard 
Ira W . Searle, Jr. 
Jay J. Com eaux 
Cecil J. llebert 
I)aleon Prim eaux 
Jim m y V ice 

Total 
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$ 10,200 
9,600 
9,600 
9,600 
9,600 
9,600 
5,400 
4,800 
4,800 
4.800 

$ 78.000 


