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W e have audited the accom panying general purpose financial statem ents of Hospital Service 
District No. 1A, Parish of Richland, (the Hospital), a component unit of the Richland Parish 
Police Jury, as of and for the years ended Septem ber 30, 1998, 1997 and 1996, listed in the 
foregoing table of contents. These financial statem ents are the responsibility of the Hospital's 
m anagem ent. Our responsibility is to express an opinion on these financial statem ents based 
on our audits. 

W e conducled our audits in accordance with generally accepted auditing standards and 
Gov~[nm ent Auditing Standards, issued by the Com ptroller General of the United States. 
Those standards require that we plan and perform the audits to obtain reasonable assurance 
about whether the financial statem ents are free of m aterial m isstatem ent. An audit includes 
exam ining, on a test basis, evidence supporting the am ounts and disclosures in the financial 
statem ents. An audit also includes assessing the accounting principles used and significant 
estim ates Glade by m anagem ent, as well as evaluating the overall financial statem ent 
presentation. W e believe that our audits provide a reasonable basis for our opinion. 

Governm ental Accounting Standards Board Technical Bulletin 98-1, DJsckzs~r_e~s abouLYea[ 
2QOQ Issu~s, requires disclosure of certain m atters regarding the year 2000 issue in order for 
financial statem ents to be prepared in conform ity with generally accepted accounting principles 
Such required disclosures include: 

any significant am ount of resources com m itted to m ake com puter system s and other 
electronic equipm ent year 200g-com pliant; 
a general description of the year 2000 issue, including a description of the stages of 
work in process or com pleted as of the end of the reporting period to m ake com puter 
system s and other electronic equipm ent critical to conducting operations year 2000- 
com pliant; and 
the additional stages of work necessary for m aking the com puter systems and other 
electronic equipm ent year 2000-com pliant. 
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The Hospital has om itted such disclosures. W e do not provide assurance that the Hospital is or 
will be year 2000 ready, that the Hospital's year 2000 rem ediation efforts will be successful in 
whole or in part, or that parties with which the Hospital does business will be year 2000 ready. 

In our opinion, except for the om ission of the inform ation discussed in the preceding paragraph 
the general-purpose financial statements referred to above present fairly, in all m aterial 
respects, the financial position of Hospital Service District No. 1A, Parish of Richland, as of 
Septem ber 30, 1998, 1997 and 1996, and the results of its operations and the cash flows for 
the years then ended, in conform ity with generally accepted accounting principles applicable to 
governm ental entities. 

n accordance with we have also issued a report dated 
Decem ber 11, 1998, on our consideration of the Hospital's internal control structure and on its 
com pliance w ith laws and regulations. 

O ur audits were perform ed for the purpose of form ing an opinion on the general purpose 
financial statem ents taken as a whole. The supplem entary inform ation listed in the table of 
contents is presented for purposes of additional analysis and is not a required part of the 
general purpose financial statements. Such information has been subjected to the auditing 
procedures applied in the audit of the general purpose financial statem ents, and in our opinion, 
is fairly presented in all m aterial respects in relation to the general purpose financial statem ents 
taken as a whole. 

Decem ber 11. 1998 

EASLEY , LESTER AN D W ELLS 
co~,~o~  77o,~' ot Ce:,~7~FIEI~ PUBLIC AC('Ot ~ T ~ ~ T8 



 

HOSPITAL SERVICE DISTRICT NO. 1A 
O F THE PARISH O F RICHLAND, STATE O F LO UISIANA 

RICHLAND PARISH HOSPITAL - DELHI 
HOSPITAL ENTERPRISE FUND 

BALANCE SHEETS - UNRESTRICTED FUNDS 
SEPTEM BER 30. 1998. 1997 AND 1996 

ASSETS 

Current 
Cash and cash equivalents (Note 2) 
Accounts receivable net of estim ated 
uncollectibles $541,000, $527,000 and $557,000 
in 1998, 1997 and 1996, respectively (Note 4) 
Accrued interest receivable 
Inventory 
Prepaid expenses 
Due from specific purpose fund 

Total Current Assets 

Property, plant and equipm ent, less accum ulated 
depreciation of $3,033,577, $2,596,768 and 
$2,506,668, in 1998, 1997 and 1996, respectively 
(Note 5) 
Assets whose use is limited (Note 6) 
Other (Note 7) 

Total Assets 

ARII ITIFR AN F) FIINI') RAI ANC F 

Current 
Accounts payable 
Accrued expenses 
Current portion of lease obligation 

Total Current Liabilities 

Long-Term 
Capital lease obligations (Note 8) 

Total Liabilities 

Fund Balance - Unrestricted 

Total Liabilities and Fund Balance 

$998_ 199l 1996 

$ 582,514 $ 407,372 $ 660,761 

1,697,600 
26,657 
205,806 
37,204 

1,098,724 
18,075 
212,837 
38,939 

__ 141,87Z  

2.505.663 2.374.639 2.171.213 

2,837,619 
3,121,371 

_ ~ 35.615 

2,967,323 
2,651,463 
...318.178 

2,827,057 
2,003,437 

_  328,293 

$ 8.700_.268 $..~ .L!.~  $_ Z.330~Q0fi 

$ 559,710 
234,101 

-0_- 

$ 260,070 
220,697 

$ 190,804 
187,037 

_  _ _ 5.0JZ 

793.811 480.767 382.858 

:0- _ . :0~ _ 640 

793.811 480.767 383.498 

Z _,gA&&SZ 5 ~830.836 

$_6.3.~ .60~ 

See accom panying notes to financial statem ents 

-3- 

_ 6,946.502 

$ 7.330~0~ 



 

HOSPITAL SERVICE DISTRICT NO . 1A 
O F THE PARISH O F RICHLAND, STATE O F LO UISIANA 

RICHLAND PARISH HOSPITAL - DELHI 
HO SPITAL ENTERPRISE FUND 

STATEM ENTS OF OPERATIONS - UNRESTRICTED FUNDS 
YEARS ENDED SEPTEM BER 30. 1998. 1997 AND 1996 

Revenue 
Net patient service revenue 
G rants 
Gain (loss) on disposal of assets 
Contributions 
Other operating revenue 

Total Revenue 

Expenses 
Salaries 
Benefits and payroll taxes 
Pension plan (Note 10) 
Supplies and drugs 
Professional fees 
Other expenses 
Insurance 
Interest expense 
Depreciation and am ortization 
Provision for bad debts 

Total Expenses 

Operating Income (Loss) 

Nonoperating Income (Loss) 
Interest incom e on investm ents whose use is 
lim ited 
Interest incom e, other 

Total Nonoperating Income (Loss) 

Excess of Revenue over Expenses 

199~ J~99_Z 1~96 

$ 10,072,005 
75,000 
(6,280). 

800 
877.38_4 

10.023.766 11,018.909 ~%96&2Z8 

5,147,452 
528,739 
303,907 
532,281 
583,788 

1,768,052 
209,477 

-0- 
526,056 
507.353 

10j07,105 

(83,339) 

144,204 
14.756 

5,137,734 
669,236 
307,702 
550,500 
464,334 

2,024,434 
248,890 

209 
466,494 
390.773 

10.260.306 

7_S&693 

114,868 
10.863 

158.960 _~ .25~7EL/ 

$ 7&62.L1 $ 8&4.,3~4 

See accom panying notes to financial statem ents 

-4- 

4,901,852 
442,884 
297,663 
554,917 
419,275 

1,847,874 
215,566 
1,305 

383,683 
302.200 

~ %3#Z.219 

_  60J ~0,.59 

97,242 
_  9,997 

10Z,239 

$ ._ _ .70~ ,82~  



 

HOSPITAL SERVICE DISTRICT NO . 1A 
O F THE PARISH O F RICHLAND, STATE O F LOUISIANA 

RICHLAND PARISH HO SPITAL - DELHI 
HOSPITAL ENTERPRISE FUND 

STATEM ENTS O F CHANGES IN FUND BALANCE - UNRESTRICTED FUNDS 
YEARS ENDED SEPTEM BER 30. 1998. 1997 AND 1996 

CHANGES IN FUND BALANCE 

Balance, beginning of year 

Excess of revenue over expenses 

Fund balance, Septem ber 30 

CO M POSITIO N O F FUND BALANCE 

Contributions 
Transfer from Richland Parish Hospital Service 
District No. 1 

Excess of revenue over expenses 

iota 

39~8 1997_ _1996 

$ 7,830,836 

__  75,62/ 

$~ 5Z 

$ 2,117,907 

~ 788.55D 

$~ ASZ 

$ 6,946,502 

~ 8~ 33~ 

$ 6,238,204 

_ _  ZQ&298 

$_~ 94.&5.g2 

S 2,117,907 $ 2,117,907 

~ 53.12,929 

$.~C6_;~ 836 

See accom panying notes 1o financial statem ents 

-5- 

_ ~,828,595 

$ 6_~9o,{6.502 



 

HOSPITAL SERVICE DISTRICT NO. 1A 
O F THE PARISH O F RICHLAND, STATE O F LO UISIANA 

RICHLAND PARISH HO SPITAL - DELHI 
HOSPITAL ENTERPRISE FUND 

STATEM ENTS O F CASH FLOW S - UNRESTRICTED FUNDS 
YEARS ENDED SEPTEM BER 30. 1998. 1997 AND 1996 

Cash Flows from Operating Activities: 
Operating income (loss) 
Interest expense considered capital financing 
activity 
Adjustments to reconcile operating income to net 
cash provided by operating activities 
Depreciation 
(Gain) loss on disposal of assets 
Provision for bad debts 

Change in current assets (increase) decrease 
Accounts receivable 
Accrued interest receivable 
Inventory 
Prepaid expenses 
Due from specific purpose fund 
Change in current liabilities increase (decrease) 
Accounts payable 
Accrued expenses 
Change in other assets (increase)decrease 

:L998 :199_Z 1995 

$ (83,339) $ 758,603 $ 601,059 

-0- 209 1,305 

452,025 
(7,142) 

507.353 

(469,437) 
(13,339) 
14,457 
5,084 

-0- 

299,640 
13,404 

_ ~~Z.E63 

405,433 
6,280 

390.773 

(989,649) 
(8,582) 
7,031 
1,735 

141.877 

69,266 
33,660 

_ _ __ ~ }.1]5 

322,622 
(1,435) 

302.200 

(382.428) 
(3.829) 
3,026 
855 

(124,156) 

(40,123) 
43,096 

_ _  10.6ZJ 

Net cash provided by operating activities 80_1.269 _ _~26.75j __ Z32.863 

Cash Flow s from Investing Activities: 
Cash invested in assets w hose use is lim ited 
Cash proceeds from assets whose use is lim ited 
Interest earned 

(382,000) 
(87,908) 
15_8.960 

(652,168) 
4,142 

_ JL2& 73 1 

(95,293) 
7,689 

_ 1#Z.2,39 

Net cash provided by investing activities $. (310.9_48) $_ (522.295) $__ J9.635 

See accom panying notes to financial statem ents 
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HOSPITAL SERVICE DISTRICT NO . 1A 
O F THE PARISH O F RICHLAND, STATE O F LO UISIANA 

RICHLAND PARISH HOSPITAL - DELHI 
HOSPITAL ENTERPRISE FUND 

STATEMENTS OF CASH FLOW S - UNRESTRICTED FUNDS (Continued) 
YEARS ENDED SEPTEM BER 30, 1998. 1997 AND 1996 

Cash Flows from Capital and Related Financing 
Activities: 
Proceeds from sales of property, plant 
and equipment $ 
Acquisition of capital assets 
Principal paym ents on Iong4erm debt 
nterest paid on long-term debt 

/99~t 199Z L1996 

8,200 
(323,379) 

-0- 

7.020 $ 1.435 
(558,999) 
(5,657) 

__ _  (209) 

(582,311) 
(9,856) 

_ __ (1.305) 

Net cash used by capital and related financing 
activities _ (31&179) J .55Z,6AS) ___(592.03Z) 

Net increase (decrease) in cash and cash 
equivalents 

Cash and cash equivalents, beginning of year 

Cash and cash equivalents, end of year 

175,142 (253,389) 160,461 

_  407.372 

$ 407.372 

5gQ,3~O 

$__ 66_0.L6_t 

Supplem ental disclosure of cash flow inform ation: 
Cash paid during the year for: 
Interest $__  -0- $__ __  _.2-~0~ $_~ 3()5 

See accom panying notes to financial statem ents 

-7o 
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HO SPITAL SERVICE DISTRICT NO . 1A 
O F THE PARISH O F RICHLAND, STATE O F LO UISIANA 

RICHLAND PARISH HOSPITAL - DELHI 
HO SPITAL ENTERPRISE FUND 

NOTES TO FINANCIAL STATEM ENTS 
YEARS ENDED SEPTEM BER 30, 1998, 1997 AND 1996 

- CiR ~ AN IZATIO N ANf') C)PFRATIO N~ 

Legal O rga~tizatioJ3 

Richland Parish Hospital Service District No. 1A (the Hospital or the District) was created by an 
ordinance of the Richland Parish Police Jury on April 18, 1989. The District is com prised of and 
em braces the territory contained within W ard 1 of the Parish of Richland, State of Louisiana, as 
constituted as of the date of the ordinance. 

Effective as of October 1, 1989, Richland Parish Hospital Service District No. 1 (which operated 
hospitals in Delhi and Rayville) transferred operations of the hospital in Delhi to Richland Parish Hospita 
Serv ice District No. 1A, along with all related assets, liabilities, and equity. 

The Hospital is a political subdivision of the Richland Parish Police Jury whose jurors are elected 
officials. The Hospital's com m issioners are appointed by the Richland Parish Police Jury. As the 
governing authority of the Parish, for reporting purposes, the Richland Parish Police Jury is the financial 
reporting entity for the Hospital. Accordingly, the Hospital was determ ined to be a com ponent unit of the 
Richland Parish Police Jury based on Statement No. 14 of the National Com m ittee on Governmental 
Accounting. The accom panying financial statements present inform ation only on the funds m aintained 
by the governm ental serv ices provided by that governm ental unit or the other governmental units that 
com prise the financial reporting entity. 

Nature of I~ SLI3P~  

The Hospital provides outpatient, skilled nursing (through "swing-beds"), home health, psychiatric and 
acute inpatient hospital serv ices. 

NC)TF 2 - R~IM M ARY O F .~1G N IFI~ANT ACCO tlNTING PC)I IC IE~ 

Enterprise, d~iur:td 

Enterprise funds are used to account for operations that are financed and operated in a m anner sim ilar 
to private business enterprises - where the intent of the governing body is that the costs (expenses, 
including depreciation) of providing goods or services to the general public on a continuing basis be 
financed or recovered prim arily through user charges. 

-8- 



 

HO SPITAL SERVICE DISTRICT NO . 1A 
O F THE PARISH O F RICHLAND, STATE O F LO UISIANA 

RICHLAND PARISH HOSPITAL - DELHI 
HO SPITAL ENTERPRISE FUND 

NOTES TO FINANCIAL STATEM ENTS 
YEARS ENDED SEPTEM BER 30. 1998. 1997 AND 1996 

NO_TE 2 - SUM MAB~ _O~ 

Method_~[t~ ng 

DIinued) 

The Hospital uses the accrual method of accounting. Patient service revenue is reported at the 
estim ated net realizable am ounts from patients, third party payors and others for services rendered, 
including estimated retroactive adjustments under third party reimbursement agreements with third party 
payers. Retroactive adjustments are accrued on an estimated basis in the period the related 
settlem ents are determ ined. Expenses are recorded when incurred. Hospital accounting and reporting 
procedures also conform to the requirem ents of Louisiana Revised Statute 24:514 and to the guide set 
forth in the Louisiana G_o~y~33mental Audit Guide. the ~  Audit and Accountina~SJJide - 
QLganizations published by the Am erican Institute of Certified Public Accountants, and standards set by 
the Governrnental Accounting Standards Board (GASB), which is the accepted standard-setting body for 
establishing governm ental accounting and financial reporting principles. 

Cash and cash equivalents consist prim arily of deposits in checking and money m arket accounts and 
certificates of deposit with original m aturities of 90 days or less. Certificates of deposit with original 
m aturities ever 90 days are classified as short-term investm ents. Cash and cash equivalents and shod- 
term investm ents are stated at cost, which approxim ates market value. The caption "cash and cash 
equivalents" does not include amounts whose use is lim ited or tem porary cash investm ents. 

Credit Risk 

The District provides m edical care prim arily to Richland Parish residents end grants credit to patients 
substantially all of whom are local residents. 

The Hospital's estim ate of collectibility is based on evaluation of historical collections com pared to gross 
charges and an analysis of aged accounts receivable to establish an allowance for uncollectible 
accounts. 

The Hospital has an econom ic dependence on a sm all num ber of staff physicians. These physicians 
adm it over 90% of the Hospital's patients. 

Contractual agreem ents with governm ental agencies provide for reim bursem ent based on a fixed price 
per patient stay based upon the patient's prim ary diagnosis for Medicare inpatient serv ices and on a 
fixed price per patient day for Medicaid inpatient serv ices. Medicare and M edicaid outpatients 

-9- 



 

HOSPITAL SERVICE DISTRICT NO . 1A 
O F THE PARISH O F RICHLAND, STATE O F LOUISIANA 

RICHLAND PARISH HOSPITAL - DELHI 
HOSPITAL ENTERPRISE FUND 

NOTES TO FINANCIAL STATEM ENTS 
YEARS ENDED SEPTEM BER 30. 1998. 1997 AND 1996 

Nf3TF ? - ~~1M M ARY O F 

and home health services are reimbursed based upon the lesser of reasonable cost (subject to certain 
limits) or charges to patients. These reimbursements are subject to audit and retroactive adjustments 
by each payor. 

]~y~ntory. 

Inventories are stated at the lower of cost determ ined by the first-in, first-out m ethod, or market basis 

IRc, o_rn e Taxes 

The entity is a political subdivision and exem pt from taxation. Additionally, the District has applied for 
and received approval to be recognized as an organization described under Section 501(c)3 of the 
Internal Revenue Code. 

Property 

Property, plant and equipm ent is recorded at cost for purchased assets or at fair m arket value on the 
date of any donation. The Hospital uses straight-line depreciation for financial reporting and third party 
reim bursem ent. The following estim ated useful lives are generally used. 

Building and Im provements 
M achinery and Equipment 
Furniture and Fixtures 

5 to 40 years 
3 to 20 years 
3 to 20 years 

Expenditures for additions, major renewals and betterments are capitalized and expenditures for 
m aintenance and repairs are charged to operations as incurred, 

The cost of assets retired or otherwise disposed of and related accum ulated depreciation are elim inated 
from the accounts in the year of disposal. Gains or losses resulting from property disposals are credited 
or charged to operations currently. 

NO3- E 3_ -_DE P~IS_L~.S 

Included in cash and cash equivalents and assets whose use is lim ited are cash on hand and deposits 
with the depository banks for checking accounts and certificates of deposits. Of the $3,703,885 total 
deposits at September 30, 1998, $3,519,799 was secured at balance sheet date by federal depository 
insurance coverage and by pledged securities. Of the $3,058,835 total deposits at September 30, 1997 
$3,043,336 was secured at balance sheet date by federal depository insurance coverage and by 
pledged securities. At Septem ber 30, 1996, all deposits were secured. For all deposits, the m arket 
value and carry ing value are the same. 

- 10- 



 

HO SPITAL SERVICE DISTRICT NO . 1A 
O F THE PARISH O F RICHLAND, STATE O F LO UISIANA 

RICHLAND PARISH HOSPITAL - DELHI 
HO SPITAL ENTERPRISE FUND 

NOTES TO FINANCIAL STATEM ENTS 
YEARS ENDED SEPTEM BER 30, 1998. 1997 AND 1996 

NQ]- E -4~J~ C CO_U NT~SJ~ ECELVA BLE 

A sum m ary of accounts receivable is presented below : 

Net patient accounts receivable 
Other accounts receivable 
Estim ated third-party payor seti:lements 

Estim ated uncollectibles 

Tota 

:TLg~Z 1996 

$ 1,906,531 
374 

293.779 

$ 1,820,413 
489 

_~ .0~  

$ 1,598,880 
260 

_ _ . J.S&56~ 

2,200,684 2,224,600 1,655,724 

The Hospital receives a substantial portion of its revenues from the Medicare and M edicaid programs at 
discounted rates. The following is a sum m ary of M edicare and M edicaid patient revenues for the years 
ended Septem ber 30. 

3998 1~99Z 1996 

M edicare and Medicaid gross patient 
charges 
Contractual adjustments 

$ 11,023,255 
~ ,~  

$ 12,863,626 
_ L4,gob~5,1 zJ) 

$ 11,265,572 
~4,27&8~0) 

Program patient service revenue $~ Q $..J=~9~SZ,=O=~  $_6~989,.~62, 

Percent of total patient revenues 



 

HOSPITAL SERVICE DISTRICT NO. 1A 
O F THE PARISH O F RICHLAND, STATE O F LO UISIANA 

RICHLAND PARISH HO SPITAL - DELHI 
HOSPITAL ENTERPRISE FUND 

NOTES TO FINANCIAL STATEM ENTS 
YEARS ENDED SEPTEM BER 30. 1998. 1997 AND 1996 

NN TF 5 - PRO PF:RTY PI A NT AN D FO IIIPM FNIT 

The following is a sum m ary of property, plant and equipm ent and related accum ulated depreciation for 
the years ended Septem ber 30. 

Land 
Buildings and im provem ents 
Major movable equipment 
Construction in progress 

Tota 

Buildings and im provem ents 
Major mova~ble equipment 

Tota 

Land 
Buildings and im provem ents 
Major movable equipment 
Construction in progress 

Tota 

Buildings ahd im provem ents 
Major movable equipment 

Tota 

Septem ber 30 
_  1997 

~ COST 
Septem ber 30 

_ Add.LtioE&-  32educt[o~  ~ JL99~  

-0- 
-0- 

16,274 
-0~ 

$ 115,000 
3,101,363 
2,618,933 

35.9~0 

Septem ber 30, 
/99/_ 

$ 1,318,749 
_ l~27& 0j.~ 

$ 2.596,Z6~ 

Septem ber 30 

AC.C.! IM IJI ATF[3 N FPR FC.IATtN N 

Septem ber 30 
_ AddLtLons_ J3z~du~tZoz~ 19~6 

$ 188,065 $ 263,9~z0 -0- 
_/5,2/6 

_ Addition&_ Ded uclio.n& 

$ 1,506,814 
_ ].526,Z63 

Septem ber 30 
~ 9~  

$~  $_1.026,~D_~ $.~=7~ .9~2 $_5~ 0~1 

Septem ber 39 
_  1996 _  

$ 1,135,030 
1,371.6&8 

AC.C.I IM IJI ATFN FJFPR FC.IATIO N 

Septem ber 30 
_  Additio_[ls_  _DeductioAs_ __J.997 . 

$ 183,719 
_ _ 222.253 

$ 2.506.668 $ 405.972 

-12- 

-0- 
_ _ 315J&72 

$ 1,318,749 
_ _3.278,E19 
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HOSPITAL SERVICE DISTRICT NO . 1A 
O F THE PARISH O F RICHLAND, STATE O F LO UISIANA 

RICHLAND PARISH HOSPITAL - DELHI 
HOSPITAL ENTERPRISE FUND 

NOTES TO FINANCIAL STATEM ENTS 
YEARS ENDED SEPTEM BER 30. 1998. 1997 AND 1996 

Land 
Buildings and im provem ents 
Major movable equipment 
Construction in progress 

Tota 

Buildings and im provem ents 

Major movable equipment 

Tota 

Septem ber 30 
1995~ _ 

$ 115,000 
2,598,457 
2,053,816 

5,,t~3 

ASSET CO ST 
Septem ber 30 

_ &dd.itions J3~ & ___tggzL .. 

S -0- 
-0- 

21,302 
__ ~ Z32 

$~  $ 601043 $ 40.034_ $.~5~  

Septem ber 30, 
~ 5_ _ ~&dditLoJ3s_ 

$ 969,298 
1,236.050 

$ 165,732 
156~890 

Septem ber 30 
Deductions_ 1~96~  

i -0- 
21.302 

$ 1,135,030 
1.371.638 

$ 2.205.348 $ 322.622 $__ Z1.~%)2 $__2.506~6~ _8 

Property, plant and equipm ent was transferred from Hospital Service District No. 1 of Richland Parish as 
of O ctober 1, 1989 at historical cost. The accum ulated depreciation was transferred at the recorded 
value to continue the existing basis of valuation and accounting. 

NC)TF 6 - A ~~FT~ W HC)~F IJ~E I~ I IM ITFr') 

The following assets are restricted as to use as designated below 

Z99~ J~9Z _1996 

Restricted by Hospital Board: 
To be used for asset additions and replacem ents 
Certificates of deposit $ 3,074,147 $ 2,567,037 $ 1,924,784 

To be use(] for unem ploym ent funds 
Certificates of deposit 

LHA trust deposits 

Assets whose use is lim ited 

- 13- 

-0- 

47.224 

$~  

55,749 53,982 

__ 28,6ZZ 24.6ZA 

$_.?.,.6.0..t.,_4~  $~  



 

HOSPITAL SERVICE DISTRICT NO . 1A 
O F THE PARISH OF RICHLAND, STATE O F LOUISIANA 

RICHLAND PARISH HOSPITAL - DELHI 
HOSPITAL ENTERPRISE FUND 

NOTES TO FINANCIAL STATEM ENTS 
YEARS ENDED SEPTEM BER 30. 1998, 1997 AND 1996 

NQ ]-E Z_-~ TJ-]EELA$$ E[S 

Other assets consist of the following 

Start-up cost 
M edical scholarships receivable 
Unam ortized fees 

To~a 

19~8 

$ 48,782 
168,500 
1& 333. 

_1~9Z J996 

73,178 $ 97,573 
190,000 139,053 

_ ~ 66Z 

$~  $___&/_&Z~  $_ d~.&2_~3 

Start-up costs are expenses incurred in establishing a rural health clinic. These expenses were 
capitalized and are being amortized over a 60 m onth period. 

M edical scholarships receivables are am ounts paid to student doctors for tuition. These scholarships 
are an incentive to attract physicians to the local com m unity. If the physician establishes his or her 
practice locally, then the scholarship is deem ed as being repaid over tim e. Otherwise, there are 
provisions far the physician to repay the scholarship with interest. 

Unam ortized fees is an am ount paid for a /ocal physician's practice which is net of amortization over a 
60 m onth period. 

NOTE 8 : C:A PLTAL LEA SE O BLIGA ]-JD2LS 

The following is a sum m ary of capital lease obligations 

A lease purchase obligation for copiers was 
entered on Decem ber 1, 1991. The lease calls for 
60 monthly payments of $319 which includes 
principal and interest of I2.00% per annum . The 
lease is secured by the copiers, with a book value 
of $6,365 as of Septem ber 30, 1998. During 
January  1995 this lease was renegotiated and two 
new copiers were added. The new lease purchase 
obligation calls for 8 quarterly payments of $2,731 
which includes principal and interest at 12.00% per 
annum . 

- 14- 

/~98 :t~gz 1996 

-0- $ -0- $ 4.777 



 

HOSPITAL SERVICE DISTRICT NO . 1A 
O F THE PARISH O F RICHLAND, STATE O F LOUISIANA 

RICHLAND PARISH HOSPITAL - DELHI 
HO SPITAL ENTERPRISE FUND 

NOTES TO FINANCIAL STATEM ENTS 
YEARS ENDED SEPTEM BER 30, 1998, 1997 AND 1996 

ND T~E 8 - CAPI_TALJJEASE 

A lease purchase obligation for a vending machine 
was entered on January 6, 1994. The lease calls 
for 75 monthly payments of $40, which includes 
principal and interest at 0% per annum . 

Less current portion 

Capital lease obligation, excluding current portion 

1996 199Z J996 

S -0- 

-0- 

-0- 

$ -0- 

S_m __ ~  

-0- 

$_ -0_- 

$._  880 

5,657 

__ SJ31Z 

$ 6@  

The assets and liabilities under capital leases are recorded at the fair value of the asset. The assets are 
depreciated over their estim ated productive lives. Depreciation of assets under capital leases is 
included in depreciation expense. 

The following is a sum m ary of property held under capital leases 

Copiers 
Vending m achine 

Less accum ulated depreciation 

Total 

- 15- 

/9A8 J99Z 

$ -O- $ -0- $ 
-0- _ -0- 

-o- 

"0- 

$ -0- 

1996 

36,799 
1.5QQ 

-0- 38.299 

__  
-~ )- __ (21,6A6) 

$__ ~  $__ A  6.A &3 



 

HO SPITAL SERVICE DISTRICT NO . 1A 
O F THE PARISH O F RICHLAND, STATE O F LO UISIANA 

RICHLAND PARISH HOSPITAL - DELHI 
HOSPITAL ENTERPRISE FUND 

NOTES TO FINANCIAL STATEM ENTS 
YEARS ENDED SEPTEM BER 30, 1998, 1997 AND 1996 

NOTE 9 - AI-J~ILIA]'ED _ORGANIZAEJ.ON 

Affiliated organizations include Richland Parish Hospital Service District No. 1, Richland Parish Hospita 
Serv ice District No. 1B, and the Richland Parish Police Jury. The districts are related because they are 
all political subdivisions of the Richland Parish Police Jury who appoints their com m issioners. 

During the fiscal years ended Septem ber 30, the Hospital had the following transactions and balances 
with its affiliated organization, Richland Parish Hospital Service District No. 1B, dba Richardson Medica 
Center. 

Beginning am ount due to Richardson 
M edical Center 
Expenses incurred by the Hospital and 
payable by the Hospital 
Paym ents by the Hospital to Richardson 
M edical Center 

.1~~8 J99Z J99~ 

$ 27,759 

46,003 

__  (62,812) 

$ 25,893 

38,006 

$ 20,228 

34,638 

~ 28,9Z3) 

Ending am ount due to Richardson 
Medical Center $__ ~LQ.9~  $_ ._  ~ A~ $.~ 5~8_99~ 

NO]-E  10 -- J~ !NSJQ N PJ_AN 

The Hospitsl elected to withdraw from the Social Security System effective as of January 1, 1993. In 
place of the Social Security System , the Hospital established a defined contribution annuity plan. 
Em ployees are eligible to participate upon date of em ploym ent and, after one year of service, the 
em ployee is fully vested in the em ployer's m atching contribution. Contributions to the plan by the 
Hospital are determ ined by the Board of Com m issioners, at a m inim um of 7.5% of the participant's 
compensation. The amounts charged to pension expense under this plan were $303,907, $307,702 and 
$297,663 for the years ended Septem ber 30, 1998, 1997 and 1996, respectively. 

NOEE~ - (CC)M PFNRATFI'3 AR~FN(':I:::~ 

Em ployees of the Hospital are entitled to paid days off and sick days depending on length of serv ice. 

The Hospital accrued $99,863, $99,793 and $77,991 of vacation pay at September 30, 1998, 1997 and 
1996, respectively. It is im practicable to estim ate the am ount of com pensation for future unvested sick 
pay and, accordingly, no liability has been recorded in the accom panying financial statements. The 
Hospital's policy is to recognize the cost of unvested sick pay when actually paid to em ployees. 

- 16- 



 

HO SPITAL SERVICE DISTRICT NO . 1A 
O F THE PARISH OF RICHLAND, STATE O F LO UISIANA 

RICHLAND PARISH HOSPITAL - DELHI 
HO SPITAL ENTERPRISE FUND 

NOTES TO FINANCIAL STATEM ENTS 
YEARS ENDED SEPTEM BER 30. 1998, 1997 AND 1996 

N('3TF 12 - PF:;tO FF~S I("bNAI I IARII ITY R IRK 

The Hospital participates in the Louisiana Patient's Compensation Fund ("PCF") established by the 
State of Louisiana to provide medical professional liability coverage to healthcare providers. The fund 
provides for $400,000 in coverage per occurrence above the first $100,000 per occurrence for which the 
Hospital is at risk. The fund places no lim itation on the num ber of occurrences covered. In connection 
with the establishm ent of the PCF, the State of Louisiana enacted legislation lim iting the amount of 
healthcare provider settlement for professional liability to $100,000 per occurrence and limited the PCF's 
exposure to $400,000 per occurrence. 

The Hospital's m em bership in the Louisiana Hospital Association Trust Fund provides additional 
coverage for professional m edical m alpractice liability. The trust fund bills m em bers in advance, based 
upon an estim ate of their census. At policy year-end, prem iums are redeterm ined utilizing actual 
utilization of tile hospital. The trust fund presumes to be a "Grantor Trust" and, accordingly, incom e and 
expenses are prorated to m em ber hospitals. The Hospital has not included these allocations or equity in 
the trust in its financial statem ents which reflect cash transactions with the trust fund as insurance 
expense or a reduction thereof. 

NOTE - ~C)NTIN~ F NC:.IF,~ 

The Hospital evaluates contingencies based upon the best available evidence. The Hospital believes 
that no allowances for loss contingencies is considered necessary. To the extent that resolution of 
contingencies results in am ounts which vary from the Hospital's estim ates, future earnings will be 
charged or credited. 

The principal contingencies are described below 

Gow~rnmental Third Party Reimbursement Programs (Note 4) - The Hospital is contingently 
liable for retroactive adjustments made by the Medicare and Medicaid programs as the result of 
their exam inations as well as retroactive changes in interpretations applying statutes, regulations 
and general instructions of those programs. The amount of such adjustments cannot be 
determ ined. 

Further, in order to continue receiving reim bursem ent from the M edicare program s, the Hospita 
entered into an agreem ent with a government agent allowing the agent access to the Hospital's 
M edicare patient m edical records for purposes of m aking m edical necessity and appropriate 
level of care determ ination. The agent has the ability to deny reim bursem ent for M edicare 
patient claim s w hich have already been paid to the Hospital. 

-17- 



 

HOSPITAL SERVICE DISTRICT NO . 1A 
O F THE PARISH O F RICHLAND, STATE O F LO UISIANA 

RICHLAND PARISH HOSPITAL - DELHI 
HOSPITAL ENTERPRISE FUND 

NOTES TO FINANCIAL STATEM ENTS 
YEARS ENDED SEPTEM BER 30. 1998, 1997 AND 1996 

Professional Liability Risk (Note 12) - The Hospital is contingently liable for losses from 
professional liability not underwritten by the Louisiana Patient's Com pensation Fund or the 
Louisiana Hospital Association Trust Fund as well as for assessm ents by the Louisiana Hospita 
Association Trust Fund. 

The Hospital participates in the Louisiana Hospital Association Self-Insurance W orkm en's 
Com pensation Trust Fund. Should the fund's assets not be adequate to cover claims m ade 
against it, the Hospital may be assessed its pro rata share of the resulting deficit. It is not 
possible to estim ate the amount of additional assessm ents, if any. Accordingly, the Hospital is 
contingently liable for assessm ents by the Louisiana Hospital Association Trust Fund. 

The Hospital also participates in the Louisiana Hospital Association Selfqnsurance Em ployee 
Benefits Trust Fund. If the fund's assets are not adequate to cover the claim s made against it, 
the Hospital will be assessed its prorata share of the resulting deficit. It is not possible to 
estim ate the am ount of additional assessm ents, if any. Accordingly, the Hospital is contingently 
liable for assessm ents by the Louisiana Hospital Association Trust Fund. 

- 18- 



 

HOSPITAL SERVICE DISTRICT NO . 1A 
O F THE PARISH O F RICHLAND, STATE O F LO UISIANA 

RICHLAND PARISH HOSPITAL - DELHI 
SPECIFIC PURPO SE FUND 

BALANCE SHEETS - RESTRICTED FUNDS 
SEPTEM BER 30. 1998. 1997 AND 1996 

ASSETS 

Cash and cash equivalents (Note 2) 

LIABILITIES AND FUND BALANCE 

Due to general fund 

Fund balance 

Total Liabilities and Fund Balance 

/99~ 199Z 1996 

$ -0- 

_ 
-0- 

-0- 

__ .. 
-0- 

$~~  -~ 

STATEM ENTS O F CHANGES IN FUND BALANCE - RESTRICTED FUNDS 
YEARS ENDED 1998, 1997 AND 1996 

Balance, beginning of year 

Grants (Note 1) 

Interest incom e 

Transfer to general fund 

Balance, Septem ber 30 

-19- 

1998 

$ -0- 

-0- 

-0- 

__  
-0- 

$ -0=- 

199Z 

$ -0- 

-0- 

.0- 

$ 141,877 

$__ 141.8ZZ 

~996 

$ 118,881 

-0- 

5,275 

_ ~ t2..~ t56) 

$~~  -~- $__ __  -O: 



 

HOSPITAL SERVICE DISTRICT NO . 1A 
O F THE PARISH O F RICHLAND, STATE O F LO UISIANA 

RICHLAND PARISH HOSPITAL - DELHI 
SPECIFIC PURPOSE FUND 

NOTES TO FINANCIAL STATEM ENTS 
YEARS ENDED SEPTEM BER 30. 1998. 1997 AND 1996 

NQ TF 1 - ~tJM M A RY O F ~1G N IFICANT AC C O I INTING P('31 IC IF~ 

SPE CI F I C PZJ/::~ O_,SEE JJJ::JD 

The Specific Purpose fund was established to account for proceeds of grant funds. The Hospital 
received an Emergency Room Renovation Grant of $130,000 from the State of Louisiana. The funds 
will be used for the expansion of the Em ergency Department, including the purchase of equipm ent. The 
grant is a matching grant, therefore the Hospital will be required to spend an additional $130,000 for the 
expansion and equipm ent. 

M EIt:~ D~ A C GQUN ]-I N G 

The Hospital uses the accrua} m ethod of accounting. Revenue is reported when earned, net of the 
provision for contractual adjustments based upon each payor's agreement with the Hospital. 
Expenditures are recorded when incurred. Hospital accounting and reporting procedures also conform 
to the requirem ents of Louisiana Revised Statute 24:514 and to the guide set forth in the LQu~ aoa 
Governm entalA udit G uide. the AICPA Audit and Accountine Guide - 
published by the Am erican Institute of Certified Public Accountants, and standards set by the 
Governmental Accounting Standards Board (GASB), which is the accepted standard-setting body for 
establishing governm ental accounting and financial reporting principles. 

NQTE 2_:~ ASId AND CA SN JEgAtlYA LENIS 

Cash and cash equivalents consist of one certificate of deposit with an original m aturity of 90 days or 
less. Cash and cash equivalents are stated at cost, w hich approxim ates m arket value. 

-20- 



SUPPLEM ENTAL INFO RM ATIO N 



Routine Services: 
Adult and pediatric 
Swing bed 

HOSPITAL SERVICE DISTRICT NO. 1A 
O F THE PARISH O F RICHLAND, STATE O F LO UISIANA 

RICHLAND PARISH HOSPITAL - DELHI 
HOSPITAL ENTERPRISE FUND 

NET PATIENT SERVICE REVENUE 
YEARS ENDED SEPTEM BER 30. 1998. 1997 AND 1996 

Total Routine Services 

Other Professional Services 
O perating room 
Inpatient 
O utpatient 
Swing bed 

Tota 

Anesthesia 
Inpatient 
O utpatient 
Swing bed 

Tota 

Radiology 
Inpatient 
O utpatient 
Swing bed 

Total 

Laboratory 
Inpatient 
O utpatient 
Swing bed 

Tota 

Blood 
Inpatient 
O utpatient 
Sw ing becl 

Tota 

-22- 

1998 ]99Z 1996 

$ 1,216,878 
168.750 

$ 1,264,129 
190.875 

$ 1,211,783 
_  16LQ00 

1.385.628 1,455,0J~4 A .378.7#~.3 

122,846 
201,690 
4.871 

145,419 
208,815 

__  6,99/ 

189,389 
155,004 
~ 568 

__  329,407 ~ 6LL225 __ _352,9~Zl 

56,810 
57,969 
2LL4~ 

65,294 
75,668 

__ 3,5~4 

101,464 
72,302 

__ ~ 1Z4~ 

116~92Z 14~4,5.Q6 ~ 9,940 

494,765 
540,346 

__ 23~  

536,57O 
450,264 

__ 3Z,093 

460,893 
389,725 

_  28,827 

1,058,698 1,02.~ 8~Z _  8.79_.zL45 

426,172 
368,525 
44.293 

442,327 
221,539 
4Z,965 

~ 38.990 7 l/,63_l 

21,584 
8,324 
3.429 

17,064 
7,003 
9413 

493,511 
188,281 

_  .49,4~z7 

~ 1,259 

13,245 
2,255 

__ 3,869 

$ 33 337 $_~ 0~Z $__ /9,369 



Respiratory therapy 
Inpatient 
O utpatient 
Swing bed 

Tota 

Physical therapy 
Inpatient 
O utpatient 
Swing bed 

Tota 

Occupational therapy 
Inpatient 
O utpatient 

Tota 

Electrocardiology 
Inpatient 
O utpatient 
Swing bed 

Tota 

Central supply 
Inpatient 
O utpatient 
Swing bed 
Hom e health 

Tota 

Pharm acy 
Inpatient 
O utpatient 
Swing bed 

Total 

HOSPITAL SERVICE DISTRICT NO . 1A 
O F THE PARISH O F RICHLAND, STATE O F LOUISIANA 

RICHLAND PARISH HOSPITAL - DELHI 
HO SPITAL ENTERPRISE FUND 

NET PATIENT SERVICE REVENUE (Continued) 
YEARS ENDED SEPTEM BER 30, 1998. 1997 AND 1996 

-23- 

3998 J99Z 1996 

$ 1,326,426 
94,431 

~ 8.519 

$ 1,196,253 $ 992,186 
75,430 36,712 

3JZ.6_Q4 _  24& 19~ 

J ~699.376 J ~589,28Z __ 1,274,092 

49,714 
125,357 
38.589 

88,091 
155,063 
51.071 

67,662 
84,909 

~ ,9g6 

~ ,#fzQ _ 294.225 _ 204.477 

744 
__

2A~  -0- 
1.344 

__ 3j~  __  1,344 

173,271 
81,565 

__ 3.933 

142,362 
113,481 

-0- 
:0: 

_
--0- 

126,257 
66,222 
t392 

262.687 ~ 93,7~ 1 

544,236 
232,845 
84,756 

_ ~1J~5.514 

612,264 
229,011 
140,708 

_ 22ZL62_..6 

522,420 
115,793 
102,133 

_ _ 124.974 

~ 967.351 JL,203,609 __ 865,32Q 

1,853,980 
359,865 

__ 335~.981 

1,818,097 
366,317 

_ _ ~42.6,~:L46 

1,673,822 
172,653 

_ ~ !33.8Z6 

$~?.~  $ 2,6 t~06Q $~2,.230~351 



 

HOSPITAL SERVICE DISTRICT NO , 1A 
O F THE PARISH O F RICHLAND, STATE O F LO UISIANA 

RICHLAND PARISH HO SPITAL - DELHI 
HOSPITAL ENTERPRISE FUND 

NET PATIENT SERVICE REVENUE (Continued) 
YEARS ENDED SEPTEM BER 30. 1998. 1997 AND 1996 

Partial-day psychiatric program 
O utpatient 

Cardio rehabilitation 
O utpatient 

Emergency room 
Inpatient 
Outpatient 
Swing bed 

Total 

O bservation room 
O utpatient 

Clinic 
Outpatient 

Rural health clinic 
O utpatient 

Hom e health 
Skilled nursing visits 
Physical therapy visits 
O ccupational therapy visits 
Speech therapy visits 
Social service visits 
Aide visits 

Total 

Hospital physician 
Inpatient 

-24- 

/9 ~Z 1996 

$~ 15~ $~ S&7~Sfi $ _-0: 

237.285 __ 32,ZQ0 __  

68,417 
495,070 

__  
-9- 

87,397 
549,263 

180 

70,964 
408,462 

563.487 ~ 36~8&~ 4Z9,426 

~ 1,610 __ _JA,~~8 L0~58~ 

~ )0,568 __ ___Ifi0~118 __  158.380 

883.786 ~ 67.492 161~2.D 

803,508 
43,680 
14,760 
9,120 
10,350 
607.018. 

2,139,960 
64,080 
5.520 
1,320 
12,150 

2,276,400 
75,480 
16,080 
5,400 
3,900 

1,7_&4A20 

__ %488.436 ~ 61.450 __ 4,1J1 6,2~Q 

$__  5.466 $__  -0-- $_ ~  



 

HO SPITAL SERVICE DISTRICT NO . 1A 
O F THE PARISH O F RICHLAND, STATE O F LO UISIANA 

RICHLAND PARISH HOSPITAL - DELHI 
HO SPITAL ENTERPRISE FUND 

NET PATIENT SERVICE REVENUE (Continued) 
YEARS ENDED SEPTEM BER 30. 1998. 1997 AND 1996 

Total Other Professional Services 
Inpatient 
O utpatient 
Swing bed 
Hom e health 

Total Other Professional Serv ices 

Gross Patient Service Charges 

Deductions from Revenue: 

Contractual adjustments 
Policy discount 
Uncom pensated care reim bursem ent 

Total Deductions from Revenue 

Net Patient Service Revenue 

-25~ 

1998 1997 :[9~6 

12.209.313 J3.6~ .gQ6 ~Ll~SJ52~QSJ 

$13,594,941 $_:LSj43,910 $J~.3,23~..66~ 

$ 4,389,099 
65,352 

(284,35t) 

$ 5,045,968 
25,937 

$ 4,390,154 
14,652 

4.170.100 .~ .SJ3ZJL,~Q5 ~ .404,806 

$~  $j0.072.005 $.~& 826.Q#_~ 



Telephone 

Television 

Cafeteria 

M edical records 

Vending m achines 

Rentals 

LHA insurance refund 

HO SPITAL SERVICE DISTRICT NO . 1A 
O F THE PARISH O F RICHLAND, STATE O F LO UISIANA 

RICHLAND PARISH HOSPITAL - DELHI 
HO SPITAL ENTERPRISE FUND 
OTHER OPERATING REVENUE 

YEARS ENDED SEPTEM BER 30. 1998. 1997 AND 1996 

Clinic m anagem ent charges 

M iscellaneous 

Total other operating revenue 

-26- 

123 

10,130 

44,526 

1,325 

27,430 

31,160 

22.276 

199Z 

199 

9,626 

41,955 

1,968 

30,302 

49,200 

6.870 

454.115 736.921 

_  528 __  343 

1996 

$ 28 

10,839 

43,026 

1,639 

28,806 

48,380 

~0- 

831,137 

$~_  964.0~5.3. 



 

HOSPITAL SERVICE DISTRICT NO . 1A 
O F THE PARISH O F RICHLAND, STATE O F LO UISIANA 

RICHLAND PARISH HOSPITAL - DELHI 
HOSPITAL ENTERPRISE FUND 

SCHEDULE O F OPERATING EXPENSES - SALARIES AND BENEFITS 
YEARS ENDED SEPTEM BER 30, 1998, 1997 AND 1996 

Adm inistration 
Plant operations and m aintenance 
Housekeeping 
Dietary 
Inservice 
Central supply 
Pharm acy 
Medical records 
Nursing services 
Operating room 
Anesthesiology 
Radiology 
Laboratory 
Respiratory therapy 
Physical therapy 
EKG 
Partial-day psychiatric program 
Cardio rehabilitation 
Rural health clinic 
Em ergency room 
Hom e health 
Clinic and physicians offices 

Total salaries 

Payroll taxes 
Hospital insurance 
Other 

Total benefits 

Total salaries and benefits 

-27- 

J998 Jg~Z 1996 

$ 489,622 
88,073 
109,091 
117,848 
38,724 
16,404 
107,706 
131,658 
907,630 
144,249 
7,794 

106,261 
13,506 
160,763 
72,764 
39,214 
112,277 
220,177 
568,394 
621,958 
638,777 

$ 426,227 
89,339 
1 O8,O05 
111,952 
36,057 
7,858 

105,409 
91,608 
806,640 
175,876 
8,343 

102,864 
6,361 

169,405 
46,004 
31,864 
120,778 
24,258 
301,188 
679,597 

1,351,766 
336,3;.t5 

$ 382,908 
87,242 
88,917 
102,979 
37,338 

-0- 
87,566 
73,294 
896,721 
183,529 
8,196 
94,652 
8,497 

171,239 
34,569 
25,990 

-0- 
-0- 

320,422 
701,854 

1,295,243 
. 300,696 

~.%147,452 ~.5 A3.L7J~  _A ,901.852 

117,278 
386,900 

_ _ 528,7,,39 

$~  

69,364 
575,645 
24.2j~Z 

669,236 

$.~ 06.970 

69,058 
356,240 
1L 686 

442.68_4 



 

HO SPITAL SERVICE DISTRICT NO . 1A 
O F THE PARISH O F RICHLAND, STATE O F LO UISIANA 

RICHLAND PARISH HO SPITAL - DELHI 
HOSPITAL ENTERPRISE FUND 

SCHEDULE O F O PERATING EXPENSES - PRO FESSIONAL FEES 
YEARS ENDED SEPTEM BER 30. 1998. 1997 AND 1996 

Anesthesiology 
Laboratory 
Physical therapy 
Partial-day psychiatric program 
Cardio rehabilitation 
Rural health clinic 
Emergency room 
Hom e health 
Hospital physician guarantee 

Total professional fees 

-28- 

1998 ~99Z 1996 

$ 21,314 $ 26,380 $ 34,608 
356,368 
3,420 
20,896 
29,104 

-0- 
81,920 
13,164 
57.602 

374,211 
2,903 
43,518 

200 
-0- 

15,268 
1,854 

-0: 

374,846 
3,938 

-0- 
-0- 

4,533 
-0- 

1,350 

$ 583.766 $ 464.33~ $ 419J?.Z~ 



 

HOSPITAL SERVICE DISTRICT NO . 1A 
O F THE PARISH O F RICHLAND, STATE O F LO UISIANA 

RICHLAND PARISH HOSPITAL - DELHI 
HOSPITAL ENTERPRISE FUND 

SCHEDULE O F OPERATING EXPENSES - OTHER EXPENSES 
YEARS ENDED SEPTEM BER 30. 1998, 1997 AND 1996 

Contract services 
M anagem ent fees - psychiatric partial 
hospitalization 
Legal and accounting 
Supplies 
Repairs and m aintenance 
Utilities 
Telephone 
Travel- hom e health 
Travel - other 
Rentals 
Education 
Recruitm ent and advertising 
Ctinic anc[Ua~ exoense 
M iscellaneous 

Total other expenses 

-29- 

/996 

$ 266,151 

87,500 
68,791 
544,294 
113,532 
99,102 
77,178 
65,633 
20,802 
38,383 
66,808 
13,166 
265,081 
41.631 

J99Z 

$ 211.524 

159,000 
66,479 
575,642 
117,870 
97,070 
73,253 
165,527 
22,265 
29,087 
77,487 
15,743 

368,951 
,~A ,536 

~996 

$ 221,436 

2,250 
57,606 
613,817 
91,708 
111,209 
66,322 
175,804 
9,059 
6,041 
88,240 
13,534 

357,098 
. 33~Z50 

$_.!,~768.052 $._2.,,J)24.43A $~  84,Z,,&~  
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HOSPITAL SERVICE DISTRICT NO. 1A 
O F THE PARISH O F RICHLAND, STATE O F LO UISIANA 

RICHLAND PARISH HOSPITAL - DELHI 
SCHEDULE O F PER DIEM AND 

OTHER CO M PENSATION PAID TO BOARD M EM BERS 
YEARS ENDED SEPTEM BER 30. 1998. 1997 AND 1996 

TERM 

BEGAN ENDING  ~  1997 1996 

04/18/89 
04/18/89 
04/18/89 
04/18/89 
08/20/93 

04/15/99 
04/15/01 
04/14/99 
10/05/99 
10/05/99 

-30- 

NO NE 
NO NE 
NONE 
NO NE 
NO NE 

NO NE 
NO NE 
NO NE 
NO NE 
NO NE 

NO NE 
NONE 
NONE 
NO NE 
NO NE 
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M embers 
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Society of Louisiana CPA's 

M ailing Address: 
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Alexandria, LA 71306-1758 

NDEPENDENT AUDITO RS' REPO RT O N CO M PLIANCE AND O N INTERNAL CO NTROL 
OVER FINANCIAL REPORTING BASED O N AN AUDIT O F G ENERAL PURPOSE 

FINANCIAL STATEM ENTS CONDUCTED IN ACCO RDANCE W ITH 
G O V [::::R N M FNT AIID ITINI~ ~TA N DA # N ~ 

Board of Com m issioners 
Hospital Setx, ice District No. 1A 
Parish of Richland, State of Louisiana 
Delhi. Louisiana 71232 

W e have audited the financial statements of the Richland Parish Hospital Service District No. 
1A (the District or the Hospital) for the years ended September 30, 1998, 1997 and 1996, and 
have issued our report thereon dated Decem ber 11, 1998, which was qualified due to the 
om ission of the year 2000 disclosures that are required by Governm ental Accounting Standards 
Board Technical Bulletin 98-1, 13Ls~lDsures about3~ear 2000 Issu~,~. W e conducted our audits 
in accordance with generally accepted auditing standards and the standards applicable to 
financial audits contained in G~v~ :om ent Auditing Standards, issued by the Com ptroller 
General of the United States. 

C~m p]ianc# 

As part of obtaining reasonable assurance about whether the District's general purpose 
financial statements are free of material m isstatem ent, we perform ed tests of its com pliance 
with certain provisions of laws, regulations, contracts and grants, noncom pliance w ith w hich 
could have a direct and m aterial effect on the determ ination of financial statem ent am ounts. 
However, providing an opinion on compliance with those provisions was not an objective of our 
audit and, accordingly, we do not express such an opinion. The results of our tests disclosed 
no instances of noncom pliance that are required to be reported under G overnm ent Auditing 
Standards. 

tat~re al_ C~)~Ltrol Q~ J:jr~a n cial ReDDzting 

In planning and perform ing our audit, we considered the District's internal control over financial 
reporting in order to determ ine our auditing procedures for the purpose of expressing our 
opinion on the general purpose financial statem ents and not to provide assurance on the 
internal control over financial reporting. O ur consideration of the internal control over financial 
reporting would not necessarily disclose all m atters in the internal control over financial 
reporting that m ight be m aterial weaknesses. A m aterial weakness is a condition in which the 
design or operation of one or m ore of the internal control com ponents does not reduce to a 
relatively low level the risk that m isstatem ents in am ounts that would be m aterial in relation to 
the general purpose financial statem ents being audited m ay occur and not be detected within a 



Board of Com m issioners 
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Parish of Richland, State of Louisiana 
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tim ely period by em ployees in the norm al course of perform ing their assigned functions. W e 
noted no m atters involving the internal control over financial reporting and its operation that we 
consider to be m aterial weaknesses. 

This report i,~ intended for the inform ation of the Board of Com m issioners, m anagement and the 
office of he Legislative Auditor of the State of Louisiana. This restriction is not intended to lim it 
the distribution of this report, which is a m atter of public record. 

Certified Public Accountants 

Decem ber 11. 1998 

EASLEY , LESTER AN D W ELLS 
4 CORPORA rtON 0~ c~ttrlFIEI~ P[ I~LIC A(:COUNTa.~'TS 



E'~rio r Year 

Finding: 

RICHLAND PARISH HOSPITAL 
AUDITO RS' CO M M ENTS AND RECO M M ENDATIONS 

YEAR ENDED SEPTEM BER 30. 1998 

Com pliance 

The District's deposits with one financial institution exceeded the Federal 
Depository Insurance lim its and the securities pledged in the name of the 
District. 

Recom m endation: W e recom m end obtaining additional pledged securities and monitor 
deposits on a m onthly basis. 

Response Deposits will be m onitored m onthly and additional securities have been 
obtained. 

Resolution: ]his m atter has not been resolved 

Finding The District acquired radiology equipm ent with credit term s exceeding 
ninety days without the approval of the State Bond Com m ission. 

Recom m endation: W e recom m end obtaining State Bond com m ission approval on debt 
exceeding ninety days. 

Response Future purchases with credit term s will not exceed ninety days w ithout 
the approval of the State Bond Com m ission. 

Resolution: This m atter has been resolved 

Finding The District did not acquire bids on purchase of equipment subject to the 
Louisiana Bid Law . 

Recom m endation: W e recom m end acquiring bids and opening the bids during a public 
m eeting of the Board of Com m issioners for purchases of equipment 
subject to the Louisiana Bid Law. 

Response Future bids will be acquired in accordance with Louisiana Bid Law, then 
opened and appropriate action taken and noted during meeting(s) of the 
Board of Com m issioners. 

Resolution: This m atter has been resolved 

Cu[r.~At Year 

None 



ezJ~ ,a~ 

Finding: 

RICHLAND PARISH HOSPITAL 
AUDITO R'S CO M M ENTS AND RECO M M ENDATIO NS 

YEAR ENDED SEPTEM BER 30. 1998 

Internal C~ qtrels 

Major purchase of equipment and the related approval by the Board of 
Com m issioners were not reflected in the m inutes of the Board of 
Com m issioner's meetings. 

Recom m endation: W e recom m end the Board establish a dollar threshold for item s to be 
approved by the Board before the District m akes the purchase. 

Response The Board has established a dollar threshold in accordance to the 
Louisiana Bid Law . 

Resolution: This m atter has been resolved 

Finding Tim ecards for em ployees being paid overtim e did not include daily entries 
of when work began and ended. 

Recommendation: W e recommend that all employees being paid overtime enter the time(s) 
they start and stop work each day. Those not being paid overtim e should 
enter the total tim e worked. All em ployees should com plete tim e entries 
daily, as they occur. 

Response Em ployees will com plete tim e entries dally as they occur and tim e cards 
reflecting over-tim e will have the beginning and ending tim e documented 

Resolution: [his m atter has not been resolved 

Current Year 

None 


