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In accordance with Government Auditing Standards , I have also issued 
a report dated June II, 1999, on my consideration of the Cameron 
Parish Waterwor}~s District No . 9 's internal control over financial 
reporting and my tests of its compliance with laws, regulations, 
contracts and grants . 
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My audit was performed for the purpose of forming an opinion on the 
general purpose financial statements of the District taken as a 
whole . The accompanying schedules, as listed in the table of 
contents, are presented for purposes of additional analysis and are 
not a required part of the basic financial statements . Such 
information has been subjected to the auditing procedures applied in 
the audit of the basic financial statements and , in my opinion, is 
fairly state , in all material respects, in relation to the basic 
financial statements taken as a whole . 

LeesvJlle , Louisiana 
1999 
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REPORT ON COM PL IAN CE AND ON INTERNAL CONTROL OV ER F INANCIAL 
REPORT ING BA SED ON AN AUD IT OF F INANCIAL STATEMENTS PERFORMED 

IN ACCORDANCE W ITH GOVERNMENT AUDITING STANDARDS 

state 
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ments of the Cameron Parish Water- 
the y ear ended December 31, 1998 , 

dated June 11, 1999 . I conducted my 
accepted auditing standards and the 

audits contained in Government 
Comptroller General of the United 

C:ol~ liance 
As part of obtaining reasonable assurance about whether the Cameron 
Parish Waterworks District No . 9 's financial statements are free of 
material misstatement , I performed tests of its compliance with certain 
provisions of laws , regulations, contracts and grants , noncompliance 
w ith which could have a direct and material effect on the determination 
of financial statement amounts . However , providing an opinion on 
compliance with those provisions was not an objective of my audit and, 
accordingly, I do not express such an opinion . The results of my tests 
disclosed no instances of noncompliance that are required to be 
reported under Government Auditing Standards . 

Internal Control Over Financial Re~ t~  
In planning and performing my audit , I considered the Cameron Parish 
W aterworks District No . 9 's internal control over financial reporting 
in order to determine my auditing procedures for the purpose of ex- 
pressing my opinion on the financial statements and not to provided 
assurance on the internal control over financial reporting . My consid- 
eration of the internal control over financial reporting would not 
necessarily disclose all matters in the internal control that might be 
material weaknesses . A material weakness is a condition in which the 

ments being audited may occur and not be detected within a timely 
period by employees in the normal course of performing their assigned 
functions . I noted no matters involving the internal control over 
financial reporting and its operation that I consider to be material 
weaknesses . 
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C~meron Parish Waterworks District No . 9 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

For the Fiscal Year Ended December 3], 1998 

] have audited the financial statements of Cameron Waterworks District 
No . 9 as of and for the year ended December 31, 1998, and have issued my 
:report thereon dated June 11, 1999. I conducted my audit in accordance 
with generally accepted auditing standard~ and the standards applicable 
"to finaneial audits contained in Government Auditing Standards, issued by 
the Comptroller Genera] of the United States . My audit of the financial 
~tatements as of December 31, 1998 resulted in an unqualified opinion . 

Compliance 

Section ~ Summary of Auditor's Reports 

a . Rep or t on 
Materia~ 

In ternal Con trol 
to the Financial 

Compliance Material 
Statements 

and Compliance 
S tatemen ts 

( ) Yes (X ) No 
( ) Yes (X) No 

to Financial 
( ) Yes (X ) No 

b . Federal Awards 

Internal Control 
Material Weaknesses 
Reportable Conditions 

Type of 
Un 
Di 
N/ 

( ) Yes ( ) No (X ) N/A 
( ) Yes ( ) No (X ) N/A 

Are their findings required to be reported in accordance with Circular 
A-]33, Section .510(a)? 

( Yes ( ) No (X) N/A 



CFDA N umb er (s 

None 

c. fdentification of Major Programs 

Nam e o f Federal Pro Gram 

None 

Dollar threshold used to distinguish betw een Type A and Type B Pro- 
grams: _$~ _ 

Is the auditee a "low-risk" auditee, as 
) Yes ( ) 

defined by OMB Circular A-1337 
No (X) N/A 

Section II Financial Statement Findings 

N/.~ 

Section III Federal Award Findings and Questioned Costs 

N/A 

See independent auditor 's report . 



A SSETS 

Current assets 

CAM ERON PA R ISH WATERWORKS 
D ISTR ICT NO . 9 

BALANCE SHEET 

D ecember 3 I , 1998 

Federal revenue sharing 
A ccount 

Inventory , at cost 

Total current assets 

Restricted assets : 

(Note 2) 

Cash and cash equivalents (Note 2) 
Ad va]orem taxes receivable (Note 3) 

Total restricted assets 

Fixed assets (Note 4): 

Land 
Buildings 
Improvements other than buildings 
Furniture, fixtures, and equipment 
Less : accumulated depreciation 

Fixed assets (net of accumulated 
depreciation) 

Total assets 

68 ,587 

164 ,734 
922 

1],966 
5~ 662 9 

251 ,838 

6 ,335 

__ _ __ ]i,197 

11 .532 

__ 3~ 547~ 9~065_ 

$3,810~935 

The accompanying notes are an integral part of this statement:. 



LIABILIT IES AND EOU ITY 

Current liab ilities : 

Accounts p 
Customer d 
Deferred r 
Payroll re 
Accrued in 
Ad valorem 
Interest p 
Current pc) 

ble 
sits 
n u e 

ed payab les 

Total current ]iabilities 

e 5) 

ote 5) 
(Note 5) 

Current liabilities payable from 
restricted assets: 

Ad valorem deductions payable 
Accrued interest payable (Note 5) 
General obligation bonds 
payable--current (Note 5) 

Total current liabilities payable 
from restricted assets 

Long-term liabilities 

Total liabilities 

Equity : 

Contributed capital (Note 6) 

Retained earnings: 
Reserved for general obligation 

bond indentures (Note 8) 
Unreserved-undesignated 

Total retained earnings 

Total equity 

Total liabilities and equity 

Exhibit A 

62 ,030 

167 
594 

5 ,000 

5 ,761 

62 ,43] 

20 ,000 

]50 ,222 

_ ~ 86,377 

_ 2 ~Q073,836 



CAM ERON PAR ISH WATERWORKS 
D ISTR ICT NO . 9 

Statement of Revenues , Expenses and 
Changes in Retained Earnings 

For the year ended December 31, 1998 

Operating revenues : 
Water sales 
Installation servdce 

Total operating revenues 

Operating expenses : 
Salaries and related benefits 
Operation of plant 
Board member per diem 
Depreciation (Note 4) 

Total operating expenses 

Operating loss 

$ 66,039 
340 

66 ,3 79 

3 16 .863 

(250,484) 

Nonoperating revenues (expenses): 
Ad va]orem t ax es and state 

revenue sharing (Note 3) 137 
Interest income 8 
Interest expense (Note 5) (6 
Deduction from ad valorem tax (Note 7) (5 
Gain (loss) from sale of fixed asset 5 
Miscellaneous income 

Total nonoperating 
revenues (expenses) 

Net loss 

Add depreciation on assets acquired 
through contributed capital (Note 

Decrease in retained earnings 

Retained earnings, beginning 

Retained earnings, ending 

7) 

768 
298 
679 
482 
302 
]3 

139 ,220 

(111,264) 

49 .896 

(61,368) 

2~ .135 ,2 04 

$2~073,836 

Exhibit B 

The accompanying notes are an integral part of this statement 



 

CAMERON PARISH WATERWORKS 
DISTRICT NO . 9 

Statement of Cash Flows 
For the year ended December 31, 1998 

CASH FLOWS FROM OPERAT ING ACT IV ITIES 
Operating inc 
Adjustments t 

to net cash 
Depreciat 
Changes i 
Accounts 
Other cur 
Accounts 
Other cur 
D eferred 
Custom er 

o m e 
o reconci 
provided 

ion 
n asset s 
receivabl 
rent asse 
payab le 
rent liab 
r e v e n u e 

deposits 

Net cash (used ) by operating activities 

CA SH FLOW S FROM NON CAP ITAL F INANCING A CT IV IT IES 
A d valorem tax es 
M iscellaneous income 

Exhibit C 

$(250,484) 

120 ,12 1 

~126,269) 

379 
12 

Net cash (used) by noncapital financing activities 391 

CASH FLOW S FROM CAPITAL F INANC ING ACT IV ITIES 
Ad valorem taxes 
Federal revenue sharing 
Acquisition of property , plant and 

equipment 
Gain on sale of equipment 
Interest paid 
Payment on long-term debt 

134 ,911 
212 

Net cash provided by capita]_ financing activities _ (19,425) 

CASH FLOWS FROM INVEST ING ACT IV IT IES 
Interest received 

Decrease in cash 

CA SH , BEG INN ING OF Y EAR 

CA SH , END OF Y EAR 

CLASSIFIED A S 
Current A sset s 
Restricted Assets 

Totals 

_ _ 8 ,298 

(137,005) 

211 ,927 

74 ,922 

$ 68,587 
_  6 ,335 

$ 74,922 

The accompanying notes are an integral part of this statement . 



CAM ERON PAR ISH WATERWORK S D ISTR ICT NO . 9 

Notes to the Financial Statements 

December 31 , 1998 

NOTE l--SUM MA RY O F SIGN IF ICANT A CCOUNT ING POL IC IES 

]n April of ]984, the Financial Account 
established the Governmental Accounting 
(GASB ) to promulgate generally accepted 
and reporting standards w ith respect to 
transaction of state and local governme 
1984 , the GASB issued a codification of 
accounting and financial reporting stan 
codification is recognized as generally 
princip les for state and local governme 

ng Foundation 
Standards Board 
accounting principles 
activities and 
ts . In November of 
governmental 
ards . This 
accepted accounting 
t s . 

Cameron Parish Waterworks District No . 9 "District" is a 
component unit of the Cameron Parish Police Jury as defined 
by GASB codification Section 2]00 . The District was created 
by the Cameron Parish Police Jury as authorized by Louisiana 
Revised Statutes 33 :3811-21. The District is governed by a 
board of 5 commissioners appointed by the Cameron Parish 
Police Jury , who are responsible for providing water service 
within the boundaries of the district . 

A . FUN[) A CCOUNT ING 

Cameron Parish Waterworks District No . 9 is organized and 
operated on a fund basis as a Proprietary Fund Type- 
Enterprise Fund . In an enterprise fund the accrual basis of 
accounting is utilized and revenues are recognized when 
earned and expenses are recognized when incurred . Enterprise 
Funds are used to account for operations that are financed 
and operated Jn a manner similar to private business 
enterprises where the intent of the governing body is that 
the costs (expenses, including depreciation) of providing 
goods or services to the general public on a continuing basis 
be financed or recovered primarily through user charges. 

I0 



CAM ERON PAR ISH WATERW ORK S D ISTR ICT NO . 9 

Notes to the Financial Statements (Continued) 

NOTE ]--SUMMA RY OF SIGN IF ICANT A CCOUNT IN G POL ICIES 

/CONTINUED) 

B . BA S IS O F A CCOUNT ING 

Basis of accounting refers to when revenues and expenditures 
or expenses are reported in the financial statements. Basis 
of accounting relates to the timing of the measurements made, 
regardless of the measurement focus app lied . 

Proprietary funds 
Accounting Standa 
Standards Board 's 
]989. All propri 
economic resource 
focus , all assets 
funds are include 
net total assets) 
retained earnings 
operating stateme 
decreases (e .g ., 

follow GAAP prescri 
rds Board and all Fi 
standards issued pr 

etary funds are acco 
s measurement focus . 
associated with the 

d on the balance she 
is segregated into 
components . Propri 

nts present increase 
expenses) in net tot 

ed by the Governmental 
ancial Accounting 
or to Nov emb er 30 , 
nted for on a flow of 
W ith this measurement 
operation of these 
t. Fund equity, (i.e., 
ontributed capital and 
tary fund type 
(e.g., revenues) and 

1 assets . 

C . CASH AN[) CASH EQUIVALENTS AND INVESTMENTS 

Cash includes amou 
interest bearing d 
Cash equivalents i 
maturities of thre 
district may depos 
bearing demand deF 
deposits with stat 
national banks hay 
or United .(~tates b 
certificates . 

nts in petty cash , demand deposit 
emand deposits, and money market 
nclude amounts in time deposits , 
e months or less . Under state la 
it funds in demand deposits , inte 
osits , money market accounts, and 
e banks organized under Louisiana 
ing their principal offices in Lo 
onds, treasury bills and notes, o 

D . RESTR ICTED A SSET S 

S t 

a c 

wi 
w , 

r e 

t 
1 

ui 
r 

counts . 
th 
the 

st 
ime 
aw and 
siana, 

Certain proceeds of the Enterprise Fund general obligation 
bonds as well as certain resources set aside for their 
repayment , are classified as restricted assets on the balance 
sheet because their use is limited by applicable bond 
covenants . The restricted assets include revenue bond 
re serv e a c cou nt s . 

II 



CAM ERON PAR ISH WATERWORK S D ISTR ICT NO . 9 

Notes to the Financial Statements (Continued) 

NOTE I--SUMMARY OF SIGN IF ICANT A CCOUNT ING POL IC IES 

/CONTINUED ) 

E . F IX ED A SSETS AND LONG-TERM L IAB IL IT IES 

The fixed assets and long-term 
district are accounted for on 
Enterprise Fund . The fixed 
on the balance sheet are rec 
Depreciation is computed by 
the estimated useful life of 

F . INV ENTORY 

a s 

o r 

th 
t 

liabilities of the water 
the balance sheet of the 
sets of the district as shown 
ded at historical cost . 
e straight line method based on 
he individual assets. 

Inventories are valued at cost . 
Enterprise Fund consist of expen 
Jn repairs and extending water m 
district . The cost is recorded 
item is purchased . At year end 
adjusted to expenses and carried 
current asset . 

G . VA CA T ION A ND S ICK LEAVE 

Inventories 
dable supplie 
ains o f the w 

in the 
s held for use 
aterw orks 

The Cameron Parish Waterworks District No . 9 has the 
follow ing policy related to vacation and sick leave : 

Employees of the District accrue from 5 to 25 days 
leave each year depending on length of service . U 
resignation or retirement , unused annual leave is 
emp loy ee at: the employee 's current rate of pay . I 
employees accrue from 12 to I8 days of sick leave 
depending on length of service . Upon resignation 
retirement , unused sick leave is forfeited . 

H . A CCOUNT S RECE IVABLE W R ITE OFF M ETHOD 

annual 
pon 
paid to the 
n addition , 
each year 
o r 

The District has adopted a write off policy wherein any 
account that is deemed uncollectible is written off directly 
when the account 's collection efforts have been deemed 
unsuccessful . 

12 



CAM ERON PAR ISH WATERWORKS D ISTR ICT NO . 9 

Notes to the Financial Statements (Continued) 

NOTE 2--CASH AND CASH EQUIVALENTS 

Under state law , the District may deposit funds with a fiscal 
agent bank organized under the laws of the State of 
Louisiana , the laws of any other state in the Union , or the 
laws of the United States . The District may invest in United 
States bonds , treasury notes, time certificates of deposit of 
any bank domiciled or having a branch office in the State of 
Louisiana , investments as stipulated in state law , or any 
other federally insured investment . 

At December 3], 1998, the District had cash and investments 
as follow s : 

UNRESTR ICTED RESTR ICTED TOTAL 

Cash (demand deposits) and 
certificate of deposit ~ 68 587 ~ 6,335 ~ 14~ 922 

At year end , the carrying amount of the District 's deposits 
<demand deposits and certificates of deposit) were $74,922, 
and the bank balances were $73,167. Included Jn the book 
balance is $150 in petty cash. A summary of 
collatera]ization of bank balances is presented below . 

These deposits are stated at cost , which approximates 
Under state law , these deposits (or the resulting ban 
balances) must be secured by federal deposit insuranc 
pledge of securities owned by the fiscal agent bank . 
market value of the pledged securities plus the feder 
deposit insurance must at all times at least equal th 
on deposit with the fiscal agent . 

NOTE 3--RECE IVABLES 

$ 73,167 

73 ,167 

m arket . 
k 
e 

T 
al 
e 

or the 
he 

amount 

Receivables at December 31, 1998 consist of the following : 

Ad valorem taxes--unrestricted 
Ad valorem taxes--restricted 
A ccount s 
Federal revenue sharing 

Net total receivables 

13 
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CAM ERON PAR ISH WATERW ORK S D ISTR ICT NO . 9 

Notes to the Financial Statements Continued) 

The amount included in the ad valorem recelvables on the 
balance sheet is for ad valorem taxes which attach as an 
enforceable lien on property as of January I of each year . 
Taxes are levied to the taxpayers in November . Billed taxes 
become delinquent on January 1 of the following year. 
Revenues from ad valorem taxes are budgeted in the year 
billed . 

The District utilizes the Cameron Parish Tax 
property taxes for 
values determined 

Restricted ad valorem taxes are dedicated toward debt 
retirement listed in Note 5 . 

4--CHANGES IN 

The following is a 
December 31, 1998 : 

Land 

S 

taxes of 6 .54 mills 
valuation totaling 

summary of changes in fixed assets as of 

Improvements Furniture , 
other than fixtures & 

Buildings buildinqs e_cLu_~ ment Total 

Balance , 
12/31/97 $20,000 $ 508,478 $4,275,118 $169,267 $4,972,863 

Additions 

Deletions 

103 ,401 24 ,123 127 ,524 

(28~ ) __ (28,033) 

Balance , 
12/31/98 20,000 508,478 4,378,519 165,357 5,072,354 

Less : 
Accumulated 
depreciation 
Net fixed 
assets 

- - -  149 ,889 _ ~ 238,955 136~445 _!~I _525,289 

]2/31/98 ~201000_ ~ 58 5~ 89 ~3,139~ 564 $ 28,91_2 3~3L547,065 

]4 



CAM ERON PAR ISH W ATERW ORK S D ISTR ICT NO . 9 

Notes to the Financial Statements (Continued ) 

NOTE 4--CHAN GES IN F IX ED A SSET S (Continued 

The following estimated useful lives are used to compute 
depreciation : 

buildings 
equipment 

NOTE 5--CHAN GES IN LONG-T ERM D EBT 

45 years 
45 years 

3-11 years 

The following is a summary of bond transactions of the 
Cameron Parish Waterworks District No . 9 for the year ended 
December 31 , ]998 : 

Bonds payable , Dec 31, 1997 

Bonds retired : 
1998 

Bonds payab le , Dec . 31, 1998 

Less : current portion 

Long-term portion at Dec . 31, 1998 

$ 25,000 

25 ,000 

(5,092 ) 

20 ~000 

Bonds payab le at December 31, 1998 are comprised of the 
following : 

$],950,000 of general obligation bonds 
dated April i, 1983; due in annual 
installments of $5,000 - $290,000 through 
2003; interest at 8.25 - 9.50% ~_ 25,000 

The annual requirements to amortize all general obligation 
bonds outstanding as of December 31, 1998, includJng interest 
payments of $5,937 are as follows: 

Year Endin~ 

1999 
2000 
200 1 
2002 
2003 

Total 

]5 

$ 7,137 
6 ,663 
6 ,188 
5 ,712 
5 L237 

.$~ /9~ 9 3 7 



CAM ERON PARISH WATERWORKS DISTRICT NO . 9 

Notes to the Financial Statements (Continued ) 

NOTE 5--CHANGES IN LONG-TERM DEBT (Continued 

Under the terms of the agreement the District w ill pay an annual 
payment of $33,507 on January 31st of each year from 1998 
through 2001. 

The following is a summary of the note payable transaction for 
the year ended December 31, 1998 : 

Note payable - January I, 1998 

Less: principal payments 

Balance - December 31 , 1998 

$ 119,209 

__  (27 7~/ /414) 

~  91 4~ 95 

The annual requirements to amortize the debt as of December 31, 
1998, including interest of $9,026 are as of follows: 

Year Ended 
1999 
2000 
2001 

Total 

N OTE 6--CONTR IBUTED CA P ITAL 

$ 33,507 
33 ,507 
33 ,507 

~!90,521 

Changes during the year ended December 31, 1998 in the 
contributed capital account are as follows : 

Balance, 12/31/97 

Depreciation of assets acquired 
by contributed capital 

Balance, 12/31/98 

]6 

$1,636,273 

__  (49,896 ) 

~i,586,377 



CAM ERON PAR ISH WATERWORKS D ISTRICT NO . 9 

Notes to the Financial Statements (Continued ) 

7--RISK MANA G 

The District is exposed to various risks of loss related to 
torts, theft or damage and destruction of assets, errors and 
omissions, injuries to employees, and natural disasters. The 
District carries co~unercial insurance as outlined in the 
following table . Settled claims did not exceed commercial 
coverage for any of the past three fiscal years . 

Workmen 's compensation 
Auto liability 
Commercial general liability 
District-owned buildings and equipment 

L IM IT S 
OF 

COV ERAGE 

225 ,000 
1 ,000 ,000 
2 ,000 ,000 

989 .647 

The District covers all other losses, claim settlements , and 
judgments from operating resources. Claims expenditures and 
liabilities are reported when it is probable that a loss has 
occurred and the amount of that loss can be reasonably 
estimated . 

The District was not involved in any litigation nor did it 
have asserted claims lodged against it . 

INED EA 

17 
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SUPPLEM ENTARY INFORMAT ION 
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CAM ERON PA R ISH WATERW ORKS D ISTR ICT NO . 9 

Compensation of Board Members 

For the year ended December 31, 1998 

Schedu le 1 

The schedule of per diem paid to board members was prepared in 
compliance with }louse Concurrent Resolution No . 54 of the 1979 
session of the Legislature . 

As provided by Louisiana Revised Statute 33 :4564, the board 
members received $60 per diem for attendance at meetings of the 
board in 1995 . 

Curtis Nunez 
Melvin Theriot 
Wendell Rutherford 
Jeanette Savoie 
John A . Conner 

Totals 

1998 
Number 

Attended Am ount 

14 
13 
II 
13 
ii 

See independent auditor 's report . 

19 

$3,720 



SECT ION I 

Cameron Parish Waterworks District No . 9 
SCHEDU LE OF PR IOR YEAR F IND INGS 

For the Fiscal Year Ended December 31, 1998 

Schedule 2 

INTERNAL CONTROL AN D COM PL IANCE MA TER IAL TO THE 
F INAN C IAL STA TEM ENTS 

The audit report for the year ended December 31 1997, 
contained a finding related to the report not being issued 
within the six months of the close of its ' December 31, ]997 
year-end. This was a violation of LA R.S. #24:513 (A )(5)(a), 
but did not effect the financial statements. The current 
year report will be issued to the Legislative Auditor within 
the statutory period . 

SECT ION II INTERN AL CONTROL AND COM PL IANCE MA TER IAL TO FEDERA L 
AWARDS 

There were no prior year findings relating to internal 
control and compliance material to federal awards . 

SECT ION III MANAGEMEN T LETTER 

There was no management letter with prior year audit report 

See independent auditor 's report 
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Cameron Parish Waterworks District No . 9 
MANA GEM ENT 'S CORRECT IVE A CT ION PLAN 

For the Fiscal Year Ended December 31, 1998 

Schedule 3 

SECTION I IN TERNAL CON TROL AN D COM PL IANCE MA TER IAL TO TH E 
F INANC IAL STA TEMENT 

SECT ION II 

N/A 

INTERNAL CONTROL AN D COM PL IANCE MA TER IAL TO FEDERAL 
AWARDS 

N/A 

SECT ION III MAN AGEM ENT LETTER 

N/A 

See independent auditor 's report . 
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Cameron Parish Waterworks District No . 9 
Required Supplemental Information 

Year 2000 Supplementary Information 
D ecember 3 1 , 1998 

is the result of shortcomi 
essing systems and other e 
ffect the District 's opera 

The District has comp 
other electronic equi 
issue and that are ne 
has identified such s 
accounts receivable , 

leted 
pment 
c e s s a 

ystem 
and c 

an inventory 
that may be 

ry to conduc 
s as being f 
ash receipts 

of computer 
ffected by 
ng District 
ancial repo 

systems and 
the Year 2000 
operations and 

rting, water 

ardware and software is now Year 
accounting hardware and software 

Because of the unprecedented nature of the Year 
effects and the success of the related remediat 
not be fully determinab le until the Year 2000 a 
Management cannot assure that the District is o 
ready , the District 's remediation efforts will 
w hole or in part , or that p arties with whom the 
business w ill be Year 2000 ready . 

See independent auditor 's report . 
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