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ND EPEND EN T A UD ITO R S' R EPO R T 

To the Board of D irectors of the 
N ew O rleans Tourism  M arketing C orporation 

(A Component Unit of the City of New Orleans) 
N ew Orleans, Louisiana 

W e have audited the accom panying general purpose financial statem ents of the N ew O rleans 

Totlrism ~glarkeling Corporation (NOTM C) (A Component Unit of the Cily of New 
Orleans) ;as of December 31, 1998 and for the year then ended as listed in the Table of 
Contents. These general purpose financial statem ents are the responsibility of N O TM C 's 
m anagem ent. O ur responsibility is to express an opinion on these general purpose financial 

statem ents based on our audit. 

Except as discussed in the follow ing paragraph, we conducted our audit in aceordance w ith 
generally accepted auditing standards. Those standards require that w e plan and perform  the 
audit to obtain reasonable assurance about w hether the financial statem ents are fiee of 
m aterial m isstatem ent. An audit includes exam ining, on a test basis, evidence supporting the 
mnounts and disclosures in the financial statem ents. A n audit also includes assessing the 
aecounfil~g principles used and significant estim ates m ade by m anagem ent, as w ell as 
evaluating the overall general purpose financial statem ent presentation. W e believe that our 
audit provides a reasonable basis for our opinion. 

G overnm ental A ccounting Standards Board Technical Bulletin 98-1, D isclosures A bout Year 
2000 Issues, requires disclosures of certain m atters regarding the year 2000 issue. The 
NO TM C has included such disclosures in N OTE 12. Because of the unprecedented natu re 
of the year 2000 issue, its effects and the success of related rem edialion efforts w ill not be 
fully determ inable until the year 2000 and thereafter. A ccordingly, insufficient audit 
evidence exists to support the NO TM C 's disclosures w ith respect to the year 2000 issue 
m ade in N OTE 12. Further, we do not provide assurance that the N O TM C is or will be year 
2000 ready, that the N O TM C 's year 2000 rem ediation efforts w ill be successful in w hole 
or in pala, or that panics w ith which the N O TM C does business w ill be ycar 2000 read),. 

650 S. PIERCE ST./SUITE 203, NEW  ORLEANS, LA 70119 (504) 482-8733 FAX (504) 486-8296 



IN D EPEN D EN T A U D ITO R S' R EPO R T 

To tile Board of D irectors of the 
N ew O rleans Tourism  M arketing C orporation 

(A Component Unit of the City of New Orleans) 
N ew Orleans, Louisiana 
Page 2 

A s discussed in N OTE 1, the general purpose financial statem ents present only the activities 
of the New O rleans Tourism M arketing Corporation and are not intended to present 
faM y the financial position, and the results of operations of the City of N ew O rleans in 

conform ity w ith generally accepted accounting principles. 

In our opinion, except for the effects of such adjustments, if any, as might have been 
delerm ined to be necessary had we been able to e~am ine evidence regarding the year 2000 
disclosures, the accom panying general purpose financial statem ents referred to previously 
present fairly, in all m aterial respects, the financial position of the N ew O rleans Tourism  

M arketing Corporation (A Component Unit of the City of New Orleans) as of 
D ecem ber 31, 1998, and ttle results of operations, arising from  the City's approprialions

, for 
the year ended Decem ber 31, 1998, in conform ity with generally accepted accounting 
principles. 

In accordance w ifla G overn m ent A uditing Standards, w e have also issued a report dated 

M arch 12, 1999 on our consideration ofNO TM C 's intenm l control over financial reporting 
and our tests on its com pliance w ith certain provisions of law s

, regulations, contracts and 
grants. 

BRUN O &  TERV ALO N 
C ER TIFIED PUBLIC A C C O U N TA N TS 

M arcia 12, 1999 

l~l~lrlo CER1 It I[ D PUBIIC ACCOUN1ANIS 

8t Tervalon 



 

NEW  O RLEAN S TOURISM  M ARKETING CO RPO RATIO N 

(A Component Unit of the City of New Orleans) 
COM BINED BA LANCE SHEET--ALL FUN D TYPES AN D ACCOUN T GROUPS 

DECEM BER 31, 1998 

A SSETS 

Cash (NOTE 2) 
Hotel/M otel taxes receivable (N OTE 4) 
Accounts receivable 
O ther assets 
Furniture, fixtures and equipm ent 

(NOTE 7) 
A m ounts to be provided from 
general governm ent revenues 

Total assets 

GOVERN M ENTAL 
FUN D TYPE ACCOUN T GROUPS 

General General 
General Fixed Long-term 
Fund Assets Debt 

~377,665 
412,551 
16,000 
103,541 

-0- 

-0- 

$909,757 

ABILITIES AN D FUN D EOUITY 

Liabilities: 
Accounts payable and accrued 

expenses 
Compensated absences (NOTES 1 
and 8) 

Total liabilities 

Fund Equity: 

Contributed assets (N OTE 5) 
Investment in general fixed assets 
Fund balances,unreserved: 

D esignated for paym ent of 
current obligations 
Undesignated 

Total fund equity 

Total liabilities and 
fund equity 

$ 79,312 

-0- 

79,312 

-0- 
-0- 

68,660 
761~785 

830;445 

$ -o- 

-0- 

-0- 

7,008 
80,214 

-0- 

87,222 

-0- 

31302 

31,80--2 

-0- 
-0- 

-0- 
-0- 

-0- 

Total 

(Memorandum 
Only) ___  

$ 377,665 
412,551 
16,000 
103,541 

87,222 

~ 802 

$)~o2~8 78~  

$ 79,312 

~ 80~ 

111,114 

7,008 
80,214 

68,660 

7617,7~85 

9176.~67 

$3j_~802 $) o L~28j~8] 

The accom panying notes are an integral part of this statem ent. 



 

N EW  O RLEAN S TO U RISM  M ARK ETIN G C OR POR ATION 

(A Component Unit of the City of New Orleans) 
STATEM EN T OF REV EN U ES, EXPEN DITURES AN D CttAN GES 

/N FUN D BA I,AN CE-GENERA L FUN D 
FOR TH E YEAR EN DED D ECEM BER 31, 1998 

REVENUES 

Base funding - City of New Orleans (NOTE 3) 
t Iotel/M otel taxes (net of collection fees) (NOTE 3) 
Interest incom e 
Other revenue 

Total revenues 

EX t'ENDITURES 

Provision ofthnding Io outside agencies (NOTE 6) 
Special events 
Christm as m edia and prom otion 
N ational m edia 
Sum m er m edia 
Production 
Public relations 
Research 
Fulfillm ent 
Telem arketing 
M arketing agency fees 
lnteractivc m arketing 
Special sum m er convention 
General and adm inistrative 
Good Tim es Guide 
Other m arkeling expenses 

Total expenditures 

Excess of revenues over expenditures 
Fund balance, beginning of year 

Fund balance, end of year 

The accom panying notes are an integral part of this statem ent 

4 

$1,000,000 
3,911,737 

18,938 

137,904 

5~0~ _7_9 

1,425,000 
231,113 
377,206 
250,869 
489,457 
359,801 
159,235 
138,513 
6,058 

154,458 
538,945 
182,633 
150,000 
237,569 
185,256 
81,331 

4_~_967,444 

101,135 
729,310 

$_ 8~ 45 



REVEN UES 

NEW  ORLEANS TOURISM  M ARK ETING CORPORATION 
(A Component Unit of the City of New Orleans) 

STATEM ENT OF REVEN UES, EXPENDITURES AN D CtlANGES 
IN FUND BALANCE-BU DGET 

(GAAP BASIS) AND ACTUAL--GENERAL FUND 
FOR THE YEAR EN DED DECEM BER 31, 1998 

Base funding - City of N ew O rleans 

1 lotel/M otel taxes (net of collection fees 
Interest income 
Other revenue 

Total revenues 

EX PEN DITURES 

Provision of fimding to outside agencies 
Special events 
Christmas m edia and promotion 
N ational m edia 
Sum m er m edia 
Production 
Public relations 
Research 
Fulfillm ent 
Telem arketing 
M arketing agency fees 
Interactive m arkelting 
Special SUllllner couventlon 
General and adm inistrative 
Good Times Guide 
Other m arketing expenses 

Total expenditures 

Excess (deficiency) of revemles 
over expenditures 

Fund balance, beginning of year 

Fund balance, end of year 

Budget_ Actual 

$1,000,000 
3,675,000 

-0- 
-0- 

$1,000,000 
3,911,737 

18,938 

1379~04 

V ariance 
Favorable 

(Unfavorable) 

236,737 
18,938 
137~90904 

~4675,00Q 5,0685,5~79 393~5J_579 

1,425,000 
237,500 
200,000 
225,000 
475,000 
125,000 
167,016 
175,000 

-0- 
275,000 
570,000 
225,000 
150,000 
273,728 
225,000 

80,00fl 

1,425,000 
231,113 
377,206 
250,869 
489,457 
359,801 
159,235 
138,513 
6,058 

154,458 
538,945 
182,633 
150,000 
237,569 
185,256 

_  81,331 

-0- 
6,387 

(177,206) 
(25,869) 
(14,457) 
(234,801) 

7,781 
36,487 
(6,058) 
120,542 
31,055 
42,367 

-0- 
36,159 
39,744 

1(!321) 

A~828,244 4~ _96~444 1(L39.200) 

(153,244) 

. 
729,31_9_0 

$_  576~66 

101,135 

7293,~10 

$ 830,445 

The accompanying notes are an integral part of this statement 

254,379 

-0- 



N EW  O R LEAN S TO UR ISM  M AR K ETIN G CO RPO R ATIO N 

(A Component Unit of the City of New Orleans) 
N O TES TO TttE FIN AN CIA L STATEM EN TS 

N OTE 1 - Sum m ary of Sianifieant A ccountin~ Policies 

raanization and O r~erations 

The New Orleans Tourism M arketing Corporation (NOTM C) was 
organized January 1, 1990. The objectives and purposes of NOTM C are as 
follow s: 

To continuously stim ulate the hospitality and tourism  industry of th e City 
of N ew Orleans through regional, national and international advertising 
and m arketing of the City of N ew Orleans as a tourist and convention site 
and a vacation destination; 

3"0 stinm late econom ic developm ent in the City of N ew Orleans through 
th e m arkeling and solicitation of conventions and trade shows throughonl 
the U nited States and the W orld; and 

To advance, prom ote and m aintain tourism  and trade in thc City of N ew 
Orleans through m arketing activities directed at the discretionary tourist or 
traveler through advertising, direct m ailing, or other m eans. 

N O TM C is a com ponent unit of the City of N ew Orleans. The general 
purpose financial statem ents of N O TM C are not intended to and do not 
present either the financial position, or results of operations of the City of N ew 
O rleans. 

NOTM C is administered by a Board of Directors consisting of fifteen (15) 
m em bers appointed as follow s: 

o One (1) member appointed by the M ayor of the City of New Orleans; 

o Three (3) members appointed by the City Council from its members 



N EW  O R LEA N S TO U R ISM  M A R K ETIN G  C O R PO R A TIO N 

(A Component Unit of the City of New Orleans) 
N O TES TO TIlE FIN AN CIAL STA TEM EN TS, CON TIN U ED 

N OTE 1 - Sum m ary of Significant A ccountin~ Policies. Continued 

o Three (3) members appointed from a list of six (6) nominees submitted by 
the N ew O rleans M etropolitan Convention and V isitors Bureau; 

o Four (4) members appointed from a list of eight (8) nominees submitted by 
the Greater N ew Orleans t Iotel/M otel A ssociation; 

o One (1) member appointed from a list of two (2) nominees submitted by 
the Greater N ew Orleans Black Tourism N etw ork, Inc.; 

o One (1) member appointed from a list of two (2) nominees submitted by 
the Preservation Resource Center; 

o One (1) member appointed from a list of two (2) nominees submitted by 
the N ew Orleans East Econom ic D evelopm ent Foundation; and 

o One (1) member appointed from a list of two (2) nominees submitted by 
the N ew Orleans Chapter of the Louisiana Restaurant A ssociation. 

N O TM C com m enced operation on M ay 1, 1991 

The accounting and reporting policies of the N O TM C conform to generally 
accepted accounting principles as applicable to governm ental bodies. Such 
accounting and reporting procedures also conform to the requirem ents of 
Louisiana Revised Statute 24:517 and to the guidance set forth in the 

iana M unicinal A udit and A ccountm ~ (JUl and to the industry audit 
guide, Audits of State and Local Governm ental U nits 



N EW  O R LEAN S TO U RISM  M AR K ETIN G CO RPO RA TIO N 

(A Component Unit of the City of New Orleans) 
N OTES TO TH E FINAN CIAL STA TEM EN TS, CON TIN UED 

N OTE 1 - Sum m ary of Simlificant A ccounting Policies. Continued 

The follow ing is a sum m ary of the significant accounting policies used by 
N O TM C : 

A) inancial Renortin 

This report includes the general fund and account groups that arc 
controlled by NO TM C . Control by the NOTM C is determ ined on the 
basis of budget adoption and general oversight responsibility. 

B) Fund Accounting 

The accounts of N O TM C are organized on the basis of the general fund 
and account groups, each of which is considered a separate accounting 
entity. The operation of the general fond is accounted for w Jlh a separate 
set of self-balancing accounts that comprise its assets, liabilities, fund 
equity, revenues and expenditures. Resources are allocated 
to and accounted for in individual funds based upon the purposes for 
w hich they are to be spent and the m eans by which spending activities are 
controlled. The funds are grouped, in the financial statem ents in this 
report, as follow s: 

G overnm ental Fund Tvoe - G eneral Fund 

This is the fund through which m ost governm ental fim ctions 
typically are financed. The general fund is the general 
operating fund of N O TM C . It is used to account for all 
financial resources except those required to be accounted for 
in another fund. 



N EW  O R LE A N S T O U R ISM  M A RK ETIN G C O R PO R ATIO N 

(A Component Unit of the City of New Orleans) 
N O TES TO TH E FIN AN CIAL STATEM EN TS, CON TIN UED 

N OTE 1 - Sum m ary of Siunificant Accountin~ Policies, Continued 

G eneral Fixed A ssets A ccount Grout~ 

This is not a fund but rather an account group that is used to 
account for general fixed assets acquired principally for 
general purposes. 

G eneral Lone-term  D ebt A ccount G roun 

This is not a fund but rather an account group that is used to 
account for the outstanding balances of com pensated 
absences and other long-term liabilities. 

C) Basis of Accounting 

A ll governm ental fund type activity is accounted for using the m odified 
accru al basis of accounting. 

Under this m ethod, revenues are recognized when they becom e 
m easurable and available. Hotel tax collections are considercd 
"m easurable" when in the hands of the collecting agency and arc 
recognized as revenue at that tim e. Anticipated collection fees related to 
such tax collections are recorded as reductions of revenue when they arc 
m easurable. 

Expenditures are recognized and accounted for in the accounting period 
in which the liability is incurred, if m easurable, except expenditures for 
other long-term obligations which are recognized when paid. 

D) ]?,udgetary Data 

N O TM C follows these procedures in establishing the budgetary data 
reflected in these financial statem ents. 



N EW  O R LEAN S TO U RISM  M AR K ETIN G C O R PO RA TIO N 

(A Component Unit of the City of New O rleans) 
N OTES TO THE FINAN CIA L STA TEM EN TS, CON TIN UED 

um m arv of Sianificant A ccountin~ Policies Continued 

1. N O TM C is required to prepare an annual budget and subm it it to 
the Board of D irectors. 

2. Upon review and completion of all action necessm?~ to finalize the 
budget, it is then adopted by the Board of D irectors prior to the 
comm encem ent of the fiscal year to which the budget applies. 

3. Budgetary am endm ents involving the transfer of funds from one 
program or function to another, or involving increases in 
expenditures resulting from revenues exceeding am ounts estim ated, 
require the approval of the Board of D irectors. 

4. A ll budgetary  appropriations lapse at the end of the fiscal year 

The budget for the general fund expenditures is prepared on a basis 
consistent with generally accepted accounting principles (GAAP). 
Budgeted am ounts are as originally adopted or as am ended by the 

Board of D irectors. 

E) Cash 

(;ash includes am ounts in dem and deposits and interest-bearing tim e 
deposits. Under state law , N O TM C m ay deposit fim ds in dem and 
deposits, interest-bearing dem and deposits, m oney m arket accounts, or 
tim e deposits w ith state banks organized under Louisiana law and 
national banks having their principal offices in Louisiana. 

:to 



N EW  O R LEA NS TO UR ISM  M A RK ETIN G C O R PO R A TIO N 

(A Component Unit of the City of New Orleans) 
N OTES TO TIlE FINAN CIA L STA TEM EN TS, CON TIN UED 

f Significant Accoum in~ P olici 

F) _Compensated Absences 

G) 

Continued 

NOTM C 's liability for accumulated unpaid vacation of $31,802 has been 
recorded in the general long-term debt account group. 

e Com bined B alance S 

The total colum n on the com bined balance sheet is captioned 
"M em orandum Only" to indicate that it is presented only to facilitate 
financial analysis. The data in this colum n does not present the financial 
position in conform ity w ith generally accepted accounting principles, 
Neither is such data com parable to a consolidation. Intcrfund 
elim inations have not been m ade in the aggregation of this data. 

H) lncome Taxes 

N O TE 2 - C ash 

N O TM C is exem pt from  taxation under Section 527 of the lnterna 

Revenue Code. 

NOTM C had cash totaling $377,665 (book balances) at December 31, 1998 
as follow s: 

Dem and deposits 
Tim e deposits 

Total 

1:1. 

$ 51,000 
326~665 

$37~ 665 



N EW  O R LEAN S TO UR ISM  M A RK ETIN G C O R PO RA TIO N 

(A Component Unit of the City of New Orleans) 
N O TES TO TH E FIN AN CIA L STA TEM EN TS, CON TIN UE1) 

N OTE 2 - Cash, Continued 

These dcposits arc stated at cost, w hich approxim ates m arket. U nder state law , 

these deposits (or the resulting bank balances) must be secured by federal 
deposit insurance or the pledge of securities ow ned by the fiscal agent bank. 
The m arket value of the pledged securities plus the federal deposit insurance 
m ust at all tim cs equal the am ount on deposit w ith the fiscal agent bank. 
These securities are held in the nam e of the pledging fiscal agent bank in a 
holding; or custodial bank that is m utually acceptable to both parties. At 

I)ccember 31, 1998, NOTM C has $512,813 in deposits (collected bank 
balances). These deposits are secured from risk by $200,000 of federal deposit 
insurance and $1,232,553 of pledged securities held by a custodial bank in the 
name of the fiscal agent bank (GASB Category 3). 

Even though the pledged securities are considered uncollateralized (Category 
3) under the provisions of GASB Statement 3, Louisiana Revised Statute 
39:1229 imposes a statutory  requirem ent on the custodial bank to advertise and 
sell the pledged securities w ithin 10 days of being notified by N O TM C that 
the fiscal agent has failed to pay deposited funds upon dem and. 

N O TE 3 - Fundine of the N ew O rleans Tourism  M arketing, Cornoratio 

The funding of the N O TM C consists of the follow ing 

A) Base Funding - Pursuant to New Orleans City Council Ordinance No. 
18358, Base Funding for the N O TM C shall be the am ount of funds to bc 
received from the City of N ew Orleans and/or other public or nonprofit 
entities, and/or private contributions. 

3.2 



NEW  O R LEANS TO URISM  M A RK ETING CORPORA TION 

(A Component Unit of tile City of New Orleans) 
N OTES TO THE FINAN CIA L STA TEM EN TS, CON TIN UED 

N OTE 3 - t:undine of the N ew Orle 

For the year ended Decem ber 31, 1998, the NO TM C received 
$1,000,000 in Base Funding. 

ttotel O ccupancy Privilege Tax - The H otel O ccupancy Privilege Tax 

(effective November 1, 1990) is levied upon persons for the privilege of 
occupying hotel room s w ithin Orleans Parish in the am ount of fifty cents 

($0.50) per occupied hotel room per night for hotels containing from 
three (3) to two hundred ninety-nine (299) rooms and one dollar ($1.00) 
per occupied hotel room  per night for hotels containing three hundred 

(300) or more rooms. 

Every hotel operator subject to this tax shall make reports on the previous 
m onth's business on or before the twentieth day of the follow ing m onth 
to the City of N ew Orleans. 

The im position and collection of the Hotel Occupancy Privilege Tax shall 
bc repealed and discontinued upon the occun'encc of any of the 
follow ing: 

o The disposition or liquidation ofthe NO TM C ; or 

The specific decertification of the N O TM C as a nonprofit 
econom ic developm ent corporation by the N ew Orleans City 
Council. 

For the year ended D ecem ber 31, 1998, the N O TM C received 

$3,911,737 (net of collection fees of $79,831) from the Ilotel Occupancy 
Privilege Tax. 

13 



N EW  O R I,FAN S TO U R ISM  M A RK ETIN G CO RPO RA TIO N 

(A Component Unit of the City of New Orleans) 
N O TES TO TH E FIN AN CIA L STA TEM EN TS, CON TINU ED 

N OTE 4 - A ccounts Receivable 

ivile~e Taxes Receivabl 

I lotel O ccupancy Taxes Receivable represent the am ount of taxes collected by 
t Iotel Operators during the m onth N ovem ber 1998 and paid to the City of N ew 
Orleans in D ecember 1998 of $412,551. This am ount w as subsequently paid 
to the N O TM C during 1999. 

N O TE 5 - Contributed A ssets 

D uring the year ended D ecem ber 31, 1991, N O TM C received donated assets 

with a fair m arket value of $7,008. These item s have been recorded in the 
G eneral Fixed A sset A ccount Group. 

N OTE 6 - Transactions w ith Outside Oruanizations 

Provision of Funding 

The N O TM C, under the provisions of its Tourism Prom otion l'rogram for 
1998, provided funding to the follow ing organizations: 

N ew Orleans M etropolitan 
Convention and V isitors 
Bureau 

The Greater N ew Orleans 
Black Tourism N etw ork 

14 

$1,068,750 

3562~250_50 



N EW  O R LEA N S TO U R ISM  M A R K ETIN G C O R PO R A TIO N  

(A Component Unit of the City of New Orleans) 
N O TES 7"0 TH E FIN AN CIA L STA TEM EN TS, CON TIN U ED 

N OTE 7 - Chanees in General Fixed A ssets 

A sum m ary of the changes in fixed assets is as follow s 

l)escription 
January 1, 
1998 A dditions 

D ecem ber 31, 
1998 

Furniture 
and 
equipment $.68,691 $18,531 $87,222_ 

N OTE 8 - Chanaes in G eneral Lon~-Tenn D e 

A smnm ary  of the changes in long-term debt is as follow s 

Description 

Com pensaled 
absences 

N O TE 9 - _CDe_ rating L~ ease 

January 1, 
1998 A dditions 

D ecem ber 31, 
1998 

$24,774 $7,028 $31,80_2 

N O TM C has an operating lease for office space. For this lease, NO TM C has, 
as of D ecem ber 31, 1998, a contractual agreem ent requiring the follow ing 
rental paym ents: 

Fiscal Year Ending 
D ecem ber 31 

1999 
2000 
2001 
2002 
2003 

21.5 

Facilit~ 

$19,308 
19,308 
19,308 
19,308 
9,654 



N EW  O R LEA N S TO UR ISM  M A RK ETIN G C O R PO RA TIO N 

(A Component Unit of the City of New Orleans) 
N OTES TO TttE FIN AN CIA L STA TEM EN TS, CON TIN UED 

NOTE 9 - (~ eratingLease, Continued 

Lease expense for the current year amounted to $18,562 

N OTE 10 - Risk M anagem ent 

N O TM C is exposed to various risks of loss related to torts; theft of; dam age 
to and destruction of assets for which N O TM C carries com m ercial insurance. 
Liabilities are reported when it is probable that a loss has occurred and the 
amount of the loss can be reasonably estimated. 

N OTE 11 - Fair V alue of Financial Instrum ents 

The estim ated fair value of all significant financial instrum ents have been 
determ ined by utilizing available m arket inform ation and appropriate valuation 
m ethodologies. N O TM C considers the carrying am ounts of cash and 
accounts receivable to be fair value. 

NOTE 12 - Year 2000 (Y2K Issue) 

NO TM C recognizes the potential implications oflhc Y2K issues on system s 
that m ay contain date-related transactions, data, em bedded chips, etc. 
N O TM C has assessed the im pact of the Y 2K issue on its operations and is 
now in the process of renovating or replacing, as necessary, the computer 
applications and business processes to provide for continued services in the 
new m illennium . An assessm ent of the preparedness of extern al entities that 

interface w ith N O TM C is also ongoing. 

The costs ofNO TM C 's Y2K compliance efforts arc expensed as incurred and 
are being funded w ith cash flow s from operations. At this tim e, the costs of 
these efforts are not expected to be m aterial to N O TM C 's financial position 
or the results of its operations in any given period. 

Tim e and cost estim ates are based on currently available inform ation. Actual 
results could differ from those estim ated. 
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ALCID[ d ] ERVALON JR , CPA 
k~Al ()O J MO[IL I J[~ CPA 

I~ IF [) PUBIIC ACCO UN]AN]S 

]N D EPEN DI~N T AU I)ITORS' REPORT ON COM PLIAN CE 
A N D ON iN TERN A L CON TROL OV ER FIN A N CIA I. 
REPORTIN G BA SEl) ON AN AU DIT OF FINAN CIAL 

STA TEM EN TS PERFO RM ED IN A CCO RDAN CE W lTI t 
G OV ERN M EN T A U D ITIN G STAN I)A RD S 

To the Board of D irectors of the 
N ew O rleans Tourism  M arketing C orporation 
N cw O rleans, Louisiana 

W e have audited the general purpose financial statem ents of N ew O rleans Tourisnl 

M arketing Corporation (NOTM C) (A Component Unit of the City of New Orleans) 
as of and for the year cnded D ecem ber 31, 1998, and have issued our report thereon dated 
M arch 12, ] 999. In our report, our opinion w as qualificd because insufficient audit evidence 
exist 1o supporl N O TM C 's disclosure w ith respect to the year 2000 issue. Except as 
discussed in lhe preceding sentence, w e conducted our audit in accordance w ith generally 
accepted auditing standards and the standards applicable to financial audits contained in 
Goverm nent Auditing Standards, issued by the Com ptroller General of the U nited Stalcs 

C om pliance 

A s part of obtaining reasonable assurance about w hether N O TM C 's general purpose 
financial statem ents arc fiee of m aterial m isstatem ent, w e perform ed tests of its com pliance 
with certain provisions of laws, regulations, contracts and grants, noncompliance with which 
could have a direct mad m aterial effect on the determ ination of general purpose financial 
slatem ent am ounts. Itow cver, providing an opinion on com pliance w ith those provisions was 

not an objective of our audit and, accordingly, we do not express such an opinion. The 
results of our tests disclosed no instances of noncom pliance thai are required to be reported 
under Govowm ent A 2~dilh~, ,~tandards. 
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1 NDEPEN D EN T A UDI TORS' REPORT ON COM PI~IAN CE 
AN D ON IN TERN AL CON TROL OV ER FINAN CIA l. 
REPORTIN G BA SED ON AN A UDIT OF FINAN CIA L 

STA TEM EN I'S PERFO RM ED IN A CCORD A N CE W lTIt 
GO VERNM EN T A UDITING STANDA RD S 

(CONTINUED) 

nlernal C ontrol O ver Financial R eoortine 

In planning and perform ing our audit, w e considered N O TM C 's internal control over 
financial reporting in order to determine our auditing procedures for the purpose of 
expressing our opinion on the general purpose financial statem ents and not to provide 
assurance on the internal control over financial reporting. O ur consideration of the internal 
control over financial reporting w ould not necessarily disclose all m atters in the internal 
control over financial reporting that m ight be m aterial w eaknesses. A m aterial w eakness is 
a condition in which the design or operation of one or m ore of the internal control 
com ponents does not reduce to a relatively low level the risk that m isstatem ents in am ounts 
thai would be m aterial in relation to the financial statem ents being audited m ay occur and not 
be detected w ithin a tim ely period by em ployees in the norm al course of perform ing their 
assigned functions. W e noted no m atters involving the internal control over financial 
reporting and its operation that w e consider to be m aterial w eaknesses. 

This report is intended solely for the use of m anagem ent, the City of N ew Orleans and the 
Louisiana Legislative A uditor and is not intended to be and should not be used by anyone 
other than lhese specified parties. 

BR U N O  &  TER V A LO N 
C ER TIFIEI) PU BLIC A C C O U N TA N TS 

M arch 12, 1999 
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N EW  O R LE AN S TO U R ISM  M A R K ETIN G C O R PO RA TIO N 

(A Component Unit of the City of New Orleans) 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

FO R TH E Y EA R EN D EI) D ECEM BER 31, 1998 

W e have audited the general purpose financial statem ents of N ew O rleans Tourism 
M arketing Corporation as of and for the year ended Decem ber 31, 1998, and have issued 
our report thereon dated M arch 12, 1999. W e conducted our audit in accordance w ith 
generally accepted auditing standards and the standards applicable to financial audits 
contained in Government Auditing Standards', issued by the Com ptroller General of the 
U nited States. Our audit of the general purpose financial statem ents as of D ecem ber 31, 
1998 resulted in a qualified opinion. 

Sum m ary of A uditors' R esults 

A . Reportable conditions in internal control w ere disclosed by the audit of the 
:financial statem ents: N o_  M aterial w eaknesses: N_ ~o. 

B . N oncom pliance w hich is m aterial to the general purpose financial statem ents 

No_. 

C. Reportable conditions in intern al control over major programs: N/A M aterial 
w eaknesses: N /A . 

D. The type of report issued on compliance for major programs: N/A 

E. Any audit findings which are required to be reported under section 501(a) of 
OM B Circular a-133: N /A . 

F. M ajor programs: N/A 

G . Dollar threshold used to distinguish between Type A and Type B program s 
N /A . 

II. Auditee qualified as a low-risk auditee under section 530 of OM B Circular A- 
133: N__/A . 
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N EW  O RLEAN S TO U R ISM  M AR K ETIN G CO RPO R A TIO N 

(A Component Unit of/he City of New Orleans) 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS, CONTINUED 

FOR TH E Y EAR EN D ED D ECEM BER 31, 1998 

Sum raarv of A uditors' R esults, C O N TIN U ED 

I. A m anagem ent letter w as issued: N._ 9_o 

2. Financial Statem ent Findings 

N o m atters w ere reported 

3. Federal A w ard Findings and O uestioned C osts 

N ot applicable 
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N EW  O R LEA N S TO U R ISM  M A R K ETIN G  C O R PO R A TIO N 

(A Component Unit of the City of New Orleans) 
SCHEDUI.E OF PRIOR YEAR FIN DIN G S 

Section I - Internal C ontrol and C om pliance M aterial to the Financial Statem ents 

N o findings w ere reported 

Section lI -. Internal C ontrol and C om pliance M aterial to Federal A w ards 

N ot applicable 

Section llI - M anagem ent Letter 

N o findings w ere reported 


