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REPORT OF INDEPENDENT AUDITOR

Sixth Judicial District Court
Tallulah, Louisiana

I have audited the accompanying gencral purpose financial statements of the Sixth Judicial District Court of
Louisiana, a componcnt unit of the State of Louisiana Judicial Systcms and the account group financial
statcments of the Sixth Judicial District Court of Louisiana, as of Dccember 31, 1998, and the year then ended.
These gencral purpose financial statements arc the responsibility of the Judicial District’s judges. My
responsibility is to express an opinion on these general purpose financial statcments bascd on my audit.

Except as discussed in the following paragraph, 1 conducted my audit in accordance with generally accepted
auditing standards and the standards applicable to financial audits contained in Government Auditing
Standards. 1ssucd by the Comptrollcr General of the United States. Thosc standards require that I plan and
perform the audit to obtain reasonable assurance about whether the general purpose financial statements arc
free of matcrial misstatcment.  An audit includes cxamining, on a test basis, cvidence supporting the amounts
and disclosurcs in the gencral purposc financial statcments. An audit also includes assessing the accounting
principles used and significant cstimatcs made by the judges. as well as cvaluating the overall financial
statcment presentation. 1 belicve that my audit provides a reasonable basts for my opinion,

Governmental Accounting Standards Board Technical Bulletin 98-1, Disclosures About Year 2000 Issucs,
requires disclosure of certain matters regarding the vear 2000 issue.  Sixth Judicial Distnict Court has included
such disclosurcs in Note 6. Because of the unprecedented nature of the vear 2000 1ssue, its effects and the
success of related remediation efforts will not be fullv determinable until the vear 2000 and thereafter,
Accordingly, insufficient audit cvidence exists to support Sixth Judicial District Court’s disclosures with
respect to the yvear 2000 issuc made in Note 6. Further, 1 do not provide assurance that Sixth Judicial District
Court is or will be vear 2000 rcady, that Sixth Judicial District Court’s vear 2000 remediation ctforts will be
successful in whole or in part, or that partics with which Sixth Judicial District Court docs business will be
year 2000 ready.

In my opinion, except for the effects of such adjustments, if any, as might have been determined to be necessary
had I been able to examine evidence regarding yvear 2000 disclosurcs, the gencral purpose financial statements
referred to in the first paragraph present fairly, in all material respects, the financial position of the Sixth
Judicial District Court of Louisiana, and the Account Group financial statements of the Sixth Judicial District
Court of Louisiana, as of December 31, 1998, and the results of that fund’s operations for the year then ended
in conformity with generally accepted accounting principles.

In accordance with Government Auditing Standards, 1 have also issucd my report dated June 25, 1999 on my
consideration of the Judge’s intermal control over financial reporting and my tests of its compliance with certain
provisions of laws, regulations, contracts and grants.
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My audit was conducied for the purpose of forming an opinion on the gencral purpose financial statements of
the Sixth Judicial District Court of Louisiana, taken as a whole. The accompanying schedules of combining
financial statcments are presented for the purpose of additional analysis and are not a required part of the
gencral purpose financial statements. The information in these combining financial statements have been
subjccted to the auditing procedures applied in the audit of the gencral purpose financial statements and, 1n my
opinion, is fairly presented in all material respects in relation to the general purpose financial statements taken

as a whole.

Tallulah, Louisiana

June 25, 1999 ,\QM ZJ 9
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SIXTH JUDICIAL DISTRICT COURT OF LOUISIANA
COMBINED BALANCE SHEETS - ALL FUND TYPES AND ACCOUNT GROUP

ASSETS
Cash

Ccertificate of Deposit
Accounts reccivable
Equipment

Total asscts

LIABILITIES AND FUND EQUITY

Liabilitics:
Accounts pavablc
Total habilitics

Fund Equity:
Investment 1n general fixed assets

Fund Balances:
Unreserved - undesignated

Total fund cquity

Total habilitics and fund cquity

The accompanying notes are an intcgral part of the financial statements.

DECEMBER 31, 19938

Exhibit A

Governmental Totals
Fund Tvpe Account Group (Memorandum Only)
Special General
Revenue Fixed Assets 1598 1897
$173,101.14 § $173,101.14 $161,005.07
171,528.83 171,528.83 162,229.29
5,626.50 5,626.50 5,224.20
, 14022005 _140,220.05 09,274 30
$£350,256.47 $140.220.05 $490,476.52 $427.733.36

$ 191875 % $ 191875 % 980.53
$ 191875 § $ 191875 % 080.53
$ $140,220.05 $140,220.05 § 99,274.80

$348,337.72

$

$348,337.72

$348,337.72

$140,220 .05

$327,478.03

$488.557.77

$426,752 .83

$350,256 .47

$140.220.05

$490.476.52

$427.733.36

4




Exhibit B
SIXTH JUDICIAL DISTRICT COURT OF LOUISIANA
COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCE - ALL GOVERNMENTAL FUND TYPES
FOR THE YEAR ENDED DECEMRBER 31, 1998

Governmental
Fund Type
1998 1997
REVENUES
Intergovernmental $ 32,333.00 § 32,383.00
Fecs 242 99290 220,998.50
Intcrest 14.910.33 13,564.36
Other 7.329.05 _ 8421.17
Total revenuc $207. 565,28 $275.367.03
EXPENDITURES
General Government:
Salarics and benefits $157,933.05 $154,756.35
Travcl 12.568.53 12,678.88
Office 2962315 35.036.07
Insurance 2,825.00 2.475.00
Professional 24.209 50 19.984.00
Repatrs and maintcnance 8.601.11 5,293 48
Capital outlay 40.945.25 _ 646708
Total cxpenditures $276.705.59 $236,690.86
EXCESS OF REVENUES OVER EXPENDITURES $ 20,859.69 § 38,676.17
OTHER FINANCING SOURCES (USES)
Opcrating transfers n $ 25,000.00 § 12,000.00
Opcrating transfcrs out (___25,000,00) (__12,000.00)
Total 3 3
EXCESS OF REVENUE AND
OTHER SOURCE OVER EXPENDITURES
AND OTHER USE $ 20,859.69 $38,676.17
FUND BALANCE - BEGINNING 327.478.03 _288.801.86
FUND BALANCE - ENDING $348 337.72 $327.478.03

The accompanying notes arc an integral part of the financial statements.

>



- = o e e —

_— — — — o e o — —

Exhibit €
SIXTH JUDICIAL DISTRICT COURT OF LOUISIANA
COMBINED STATEMENT OF REVENUES, EXPENDITURES AND

CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
SPECIAL REVENUE FUND
YEAR ENDED DECEMBER 31, 1998

Variance
Favorable
Budget Actual  (Unfavorable)
REVENUES |
Intergovernmental $ 33,000.00 $32,333.00 ($ 667.00)
Fees 258.500.00 242,962.90 (15,507.10)
Interest 4 850.00 14.910.33 10,060.33
Other 1.200.00 732905 _.6,129.05
Total revenuc $297.550.00 3$297.565.28 % 15.28
EXPENDITURES
General Government:
Salaries and benefit $163,130.77 $157,933.05 $7,197.72
Travel 15,500.00 12.568.53 2.931.47
Office 27,949 23 29.623.15 ( 1,673.92)
Insurance 3.250.00 2,825 .00 425.00
Profcssional 21.300.00 2420950 ( 2,909.50)
Repairs and maintchance 9.500.00 8,601.11 8§G8.89
Capital outlay 3710000 4094525 (_3,845.25)
Total expenditures $279 73000 $276,70559 $3,02441
EXCESS OF REVENUES OVER
EXPENDITURES $ 17,820.00 § 20.859.69 § 3,039.69
OTHER FINANCING SOURCES (USES)
Opcrating transfers in $ 32.150.00 $ 25000.00 $7,150.00
Opcrating transfers out (__.32.150.00) (__25,400.00) (_7,15000)
Total $ . $ . $

EXCESS (DEFICIENCY) OF REVENUE AND
OTHER SOURCES OVER EXPENDITURES

AND OTHER USES $ 17,820.00 $20,859.69 § 3,039.69
FUND BALANCE - BEGINNING 327,478.03 _327,478.03
FUND BALANCE - ENDING $345,208 03 3$348,337.72 $3,039,69

The accompanying notcs are an integral part of the financial statements.

6
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SIXTH JUDICIAL DISTRICT COURT OF LOUISIANA
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 1998

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Special Revenue Fund and Account Group of the Sixth Judicial District Court of Louisiana were
cstablished in comphance with Louisiana Revised Statutes 13:996.38 and 46:236.5. The purpose of Louisiana
Revised Statute 13:996.38 is to expedite the bustness and function of the court by payment of personnel
salanes, purchase and maintcnance of cquipment, establishing and maintaining a law library and any expenses
incidental to proper administration of the court other than payment of salaries to judges. In addition, Louisiana
Revised Statute 46:236.5 15 to expedite the establishment and enforcement of support payments. A collection
fec of not more than 5% of support obligation can be used to fund the administrative costs of the expedited
process.

For financial rcporting purposes, in conformance with GASB Codification Scction 2100, the Special
Revenue Fund and Account Group is a part of the district court system of the State of Louisiana. The
accompanying financial statements present financial information only on the operations of the Special Revenue
Fund and Account Group of the Sixth Judicial District Court, a component of the State of Louisiana judicial
systemr, This componcent unit is an integral part of the reporting entity.

The accounting policies of the Sixth Judicial District Court of Louisiana conform to generally accepted
accounting principles as applicable to governments. The Governmental Accounting Standards Board (GASB)
is the aceepted Standard - Sctting Body for establishing Governmental Accounting and Financial Reporting
Principics. The following is a summary of the significant policics:

A Fiancial Reporting Entity

This report includes all funds and account groups which arc controlled by or dependent on the Judges
of thc Sixth Judicial District Court of Louisiana. Control by or dependence on the District was
determined on the basis of budget adoption, sclection of governing authority, designation of management,
the ability to significantly influence operations and accountability for fiscal matters. No componcent units
arc prescent,

B. Fund Accounting

The Sixth Judicial District Court of Louisiana uscs funds and account groups to report on its
financial position and the results of its operations. Fund accounting is designed to demonstrate legal
compliance and to aid financial management by segregating transactions relating to certain government
functions or activitics.

_———— e e —_— —_— —



SIXTH JUDICIAL DISTRICT COURT OF LOUISIANA
NOTES TO FINANCIAL STATEMENTS - CONTINUED
YEAR ENDED DECEMBER 31, 1998

NOTE I - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

B. Fund Accounting (continued)

A fund Is a scparate accounting entity with a sclf-balancing set of accounts. On the other hand, an
account group 1s a financial reporting device designed to provide accountability for certain assets and
habilities that are not recorded in the funds because they do not dircctly affect net expendable availablc
financial resources. The financial statements in this report are grouped nto the following fund types and
account group:

Onc governmmental fund type, a special revenue fund used to account for the proceeds of specific
revenue sources that arc legally restricted to expenditures for specified purposes.

One account group, the general fixed asscts account group. All fixed assets used in governmental
fund operations arc accountcd for in the general fixed assets account group.

C. Fixed Assets and Long-Term Liabilitics

Fixed asscts used in governmental fund type operations (gencral fixed assets) are accounted for in
the General Fixed Asscts Account Group, rather than in the government funds. No depreciation has

been provided on gencral fixed asscts. Al fixed asscts are valued at historical cost.
The fixed assets account group is not a “fund”. 1t is concerned only with the measurement of
financial position, not with measurcment of results of operations.
There arc no long-term liabilitics at December 31, 1998,

D. Basis of Agcounting

Basts of accounting refers to when revenues and expenditures are recognized in the accounts and
reported in the financial statcments. Basis of accounting relates to the timing of the measurement made,
rcgardless of the measurement focus applied.
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SIXTH JUDICIAL DISTRICT COURT OF LOUISIANA
NOTES TO FINANCIAL STATEMENTS - CONTINUED
YEAR ENDED DECEMBER 31, 1998

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

D, Basis of Ac¢counting (continued)

The Special Revenue Fund records are maintained on a cash basis of accounting. However, the Fund,
as reported in the accompanying financial statements, has been converted to a modified accrual basis of
accounting utilizing the following practices:

Revenucs:

Revcnues are recognized in the accounting period when susceptibic to accrual (i.c., when
they become both available and measurable). “Measurable” means the amount of the trans-
action can be dctermined and “available” means collectible within the current period or soon
enough thercafter to be used to pay habilitics of the current period.

Commissions of filing fecs arc considered “mcasurable” when in the hands of collecting
governments and are recognized as revenue at that time.  Collection fees on support obligations
arc recorded when they are received by the Sixth Judicial District Court of Louisiana. Interest
income on the money market account is recorded when the income 1s available and measurable.

Expenditures:
Expenditures arc gencrally recognized under the modificd accrual basis of accounting n

the accounting period in which the fund liability 1s incurred, if measurable.

E. Cash and Investiments

Cash includcs amounts in intcrest bearing demand deposits. Under state faw, the District may deposit
funds in demand deposits, interest bearing demand deposits, money market accounts or time deposits
with state banks organized under Louisiana law and national banks having their principal offices in
Louistana.

Under state law, the District may invest in United States bonds, treasury notes, or certificates. These
are classified as investments if their original maturitiecs excced 90 days; however, if the original
maturitics arc 90 days or lcss, they are classified as cash equivalents. Investments are stated at cost,
which approximates markect.

F. Budgetary Accounting

In accordance with RS 39:1313®© the Sixth Judicial District Court of Louisiana did adopt a budget
for the year ended Docember 31, 1998, Budget amounts are as originally adopted by the Judges, except
beginning fund balances which has been adjusted to agree with the ending balance of the prior years audit
report. All budgetary appropriations lapse at the end of each year. Encumbrance accounting 1s not
uscd.



e —— "

SIXTH JUDICIAL DISTRICT COURT OF LOUISIANA
NOTES TO FINANCIAL STATEMENTS - CONTINUED
YEAR ENDED DECEMBER 31, 19938

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

G. Total Columns on Combined Statcments - Overview

The total columns on the statements - overview are captioned “Memorandum Only” to indicate that
they are presented only to facilitate financial analysis. Data in these columns do not present financial
position, results of operations, or changes in financial position in conformity with generally accepted
accounting principles. Neither is such data comparable to a consolidation. Intcrfund eliminations have
not been made in the aggregation of this data.

NOTE 2 - CASH
At December 31, 1998, the District Court had cash totaling $173,101.14 as follows:

Demand deposits $173,101.14

These deposits are stated at cost, which approximated market. Under state law, these deposits niust
be secured by federal deposit insurance or the pledee of securities owned by the fiscal agent bank, The
market value of the pledged securities plus the federal deposit insurance must at all times equal the
amount on deposit with the fiscal agent. These securitics are held in the namc of the pledging fiscal agent
bank in holding or custodial bank that is mutually acceptable to both parties. At Dccember 31, 1998,
the District had $173,101.14 in deposits. These deposits are sccured from risk by federal depository
insurance and the pledge of securitics with the exception of $9,859.40 at a local bank. This $9,859.40
was in excess of the $100,000.00 federal deposit insurance on a checking account at a local bank at
which the district did not have any asscis pledged.

NOTE 3 - INVESTMENTS

At December 31, 1998, the District had investments totaling $171,528.83 which included only
certificates of deposit, cach having an original maturity in excess of three months from the date acquired.

Carrying Market

Amount Value
Certificates of Deposit $171,528.83 $171,528.83

The mvestiments are in the name of the District and are held at the District office. These investments
arc covered by federal depository insurance and the pledge of securities,

10
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SIXTH JUDICIAL DISTRICT COURT OF LOUISIANA
NOTES TO FINANCIAL STATEMENTS - CONTINUED
YEAR ENDED DECEMBER 31, 1998

NOTE 4 - CHANGES IN GENERAL FIXED ASSETS

The changes in gencral fixed asscts are as follows:

Balance Balance

01/01/98 Additions  Deductions 12/31/98
Support Enforcement Fund $23,582.25 $35,542.45 % $ 59,124.70
Probation Supervision 75,692.55 3,994 82 79.687.37
FINS Intake Officer t 1,407 98 | _ . 1,407.98
Total $99,274 80 34064525 $ . $140,220.05

All of the district’s fixed asscts consisted of oftice and court room furnmiture, fixtures and equipment

NOTE 5 - PENSION PLAN

Substantially all emplovyees of the District are members of the Parochial Employecs Retirement System
of Louisiana (“System™), a cost-sharing multiple-employer, public employece retirement system (PERS),
controlled and administered by a scparate board of trustees. The System 1s composed of two distinct plans,
Plan A and Plan B, with separate asscts and bencfit provisions. All employees of the District are members

of Plan A.

All pcrmanent cmployecs working at least 28 hours per weck who are paid wholly or in part from the
District funds are cligible to partictpate in the System. Under Plan A, employecs who retire at or after age
60 with at least 10 vears of credited service, at or after age 55 with 25 years of credited service, or at any
age with at least 30 years of credited service are cntitled to a retirement benefit, payable monthly for life,
equal 10 3 percent of the final-average salary for cach year of credited service. However, for those employecs
who were members of the supplemicntal plan only prior to January 1, 1980, the bencfit is equal to one percent
of final-average salary, plus $24.00 for cach year of supplemental plan only service earned prior to January
1, 1980. Final-avcrage salary 1s the employee’s average salary over the 36 consecutive or joined months that
produce the highest average. Empioyees who terminate with at least the amount of credited service stated
previously and who do not withdraw their cmployec contributions, may retire at the ages specified previously
and receive the benefit accrued to their date of termnation. The System also provides death and disability
benefits. Benefits are established by state statute.

Contributions to the System include onc-forth of one percent of the taxes shown to be collectible by the
tax rolls of cach parish, except Orlcans and East Baton Rouge parishcs. Statc statute requires covercd
employecs to contribute a pereentage of their salaries to the System. As provided by Louisiana Revised
Statute 11:103, the employer contributions are determined by an actuarial valuation and are subject to change
each ycar based on the results of the valuation for the prior fiscal year.

1]
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SIXTH JUDICIAL DISTRICT COURT OF LOUISIANA
NOTES TO FINANCIAL STATEMENTS - CONTINUED
YEAR ENDED DECEMBER 31, 1998

NOTE 5 - PENSION PLAN (CONTINUED)

The following provides certain disclosures for the district and the retirement system:

Year Ended December 31, 1998, 1997 and 1996

Contribution rates: 1996 1997 1998
Employecs 9.5% 9.5% 9.5%
Employer 7.25% 7.75% 1.75%

Contributions:

Required by statute:
Emplovees $10,768.25 $11,963.55 $12,958.20
Emplover 8,217 .88 0,759.74 10,571.16
Total $18,986.13 $2172329 $23.52936

Actual;

Employecs $10,768.25 §$11,963.55 $12,958.20
Employer __8,217.88 9075974 10,571.16
Total $18,986.13  $21.72329 $23.529.36

NOTE 6 - Y2K DATA PROCESSING

The vear 2000 1ssue is the result of shortcomings in many clectronic data processing svstems and other
cquipment that may adversely aflect operations in the year 1999 and beyond.  As of the year ended December
31, 1998, the district 1s 1n the awareness stage, ¢stablishing a budget and projecting a plan for dealing with
the vear 2000 1ssue. The stages that need to be completed arce the assessment stage, remediation stage, and
validation/testing stage.

12



1. ADDITIONAL INFORMATION



—_ — —_— — —

_— —_— — — =
—_ —_— — — =

Schedulg 1

SIXTH JUDICIAL DISTRICT COURT OF LOUISIANA
COMBINING BALANCE SHEET - SPECIAL REVENUE FUND
AS OF DECEMBER 31, 1998

Support
Enforcement  Probation
Fund Supcrvision
ASSETS
Cash $109,859.40 § 44,960.04
Certificatc of deposit 109,550.56 61,978.27
Accounts receivable , 2.765 00
Total asscts $21940996 $109,703.31
LIABILITIES AND FUND EQUITY
LIABILITIES
Accounts payable $ 358669 % 811.39
FUND EQUITY

Unreserved - undesignated  $218,823.27

$108,891.72

TOTAL LIABILITIES AND FUND
EQUITY $219.409 96

$109,703.31

13

Judicial
Expense

$14,116.19

2.861.50
$16,977.69

$ 249 11

$16,728 58

$16,977.69

FINS Intake
Officer Total
$4,165.51 $173,101.14
171,528 .83
5,626.50

$4,165.51 $350,256.47

$ 27136 § 191875

$3.894.15 $348,337.72

$4,165.51 $350,256 47
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SIXTH JUDICIAL DISTRICT COURT OF LOUISIANA
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - SPECIAL REVENUE FUND
FOR THE YEAR ENDED DECEMBER 31, 1998

Support Probation Judicial  FINS Intake

Enforcement  Supervision  Expense Officer Total
REVENUE
Intergovernmental $ $ 4333.00 § $28,000.00 $ 32,333.00
Fees 106,048.57 93,844 54 43.099.79 242 992 .90
Interest 0.235.07 5,352.04 323.22 14,910.33
Other | _1.222.00 0,107.05 _ * 7.329.05
Total revcnues $115.283.64 $104,751.58 $49.530.06 $28.00600 $297,565.28
EXPENDITURES
General government
Salaries and benefits $ 20.516.28 $ 43,996.53 $57.419.29 $36,00095 $157,933.05
Travel 6,672.70 3,060.26 2.835.57 12,568.53
Office expense 11,589.81 15,248.16 1.191.52 1,593.66 29.623.15
Insurance 2,125.00 700.00 2,825.00
Profcessional fees 12,975.00 10,484 .50 450.00 300.00 24,200 50
Repairs & maintenance 233.75 8.367.36 8,601.11
Capital outlay 35,542 45 3,994 82 , 1,407 98 40.945 25
Total expenditures $ 80,857.29 $ 90.889.07 $6282107 $42.138.16 $276,705.59

EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES $ 3442635 $ 13,862.5] ($13,291.01) ($14,138.16) $ 20,859.69

OTHER FINANCING SOURCES (USES)
Operating transfers in $ $ $10,000.00 $15000.00 $ 25,000.00
Opcrating transfers out (__10,000.00) (__15,000.00) . * (_ 25,000,00)

Total ($.10,000,00) ($ 15,000.00) $10.000.00 $15,00000 $

EXCESS (DEFICIENCY) OF REVENUES
AND OTHER SOURCES OVER EXPENDITURES

AND OTHER USES $ 2442635 (8§ 1,13749) (§ 3,291.01) $ 861.84 § 20,859.69
FUND BALANCE -
BEGINNING 194.396.92 110,029.21 20,019.59 3,032.31 327,478.03

FUND BALANCE-ENDING $218,823 27 $108,891.72 $16,72858 § 3,894.15 $348,337 72

14
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DAVID Q. RICHARDSON

CERTIFIED PUBLIC ACCOUNTANT
PosT OFFiIce Box 891
TaLLuraH, LA 71284

— i —

(318) 574-0514

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL
OVER FINANCIAL REPORTING BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Sixth Judicial District Court of Louisiana
Tallulah, Louisiana

I have audited the gencral purposc financial statements of the Sixth Judicial District Court of Louisiana, for
the vear ended December 31, 1998, and have 1ssued my report thereon dated June 235, 1999,

I conducted my audit in accordance with gencrally aceepted auditing standards and Government Auditing
Standards. 1ssued by the Comptroller General of the United States.

Comphance

As part of obtaning reasonable assurance about whether Sixth Judicial District Court of Louisiana’s financial
statcments are free of matenal nusstatement, 1 performed tests of its compliance with certain provisions of
laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on
the determination of financtal statcment amounts. Howcever, providing an opinton on compliance with those
provisions was not an object of my audit and, accordingly, 1 do not express such an opinion. The results of
my tests disclosed no mstances of noncompliance that are required to be reported under Government Auditing
Standards.

Internal Control Qver Financial Reporting

In planning and performing my audit, I considered Sixth Judicial District Court of Louistana’s intcrnal control
over fimancial reporting 1n order to determine my auditing procedures for the purpose of expressing my opinion
on the financial statements and not to provide assurance on the internal control over financial reporting,
Howcever, 1 noted a certain matter involving the internal control over financial reporting and its operation that
I consider to be a seportable condition. Reportable conditions involve matters coming to my attention relating
to significant deficiencics in the design or operation of the internal control over financial reporting that, in my
Judgment, could adverscly affect the District’s ability to record, process, summarize and report financial data

consistent with the assertions of management in the financial statements. The reportable condition is described
below:
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]. Bccause of the District’s size and the limited number of accounting personnel, it i1s not feasible to
scgregate dutics to achieve effective internal accounting control. This matter was also reported as a

reportable condition in my prior year’s report.
Management’s response:

The Judge’s have considered this weakness and determined that it would not be cost effective to cmploy
sufficient personnel to obtain adequate segregation of duties. The Judge’s have attempted to mitigate
this weakness by their supervision and review procedures.

A matcrial weakness i1s a condition 1 which the design or operation of one or more of the internal control
components docs not reduce to a relatively low level the risk that misstatements in amounts that would be
material in relation to the financial statements being audited may occur and not be detected within a timely
period by emplovees in the normal course of performing their assigned functions. My consideration of the
mternal control over financial reporting would not necessarily disclose all matters in the internal control that
might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that
arc also considered to be material weaknesses. However, I belicve the reportable condition described above
1S a matcrial weakncss.

Prior yvear audit findings reportable conditions

Inadequatce segregation of dutics. This matter has been discussed above,
No management Ictter was 1ssucd.

This report is intended for the information of the Judges and the Louisiana Legislative Auditor’s office. The
restriction 1s not itended to limit the distribution of this report, which is a matter of public record.

Tallulah. Lowisiana
June 25, 1999 Q; "/ /@/ﬂa—_f
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