
J, o 

MA RRERO-ESTELLE VOLUN TEE
R FIRE 

COMPAN y NO . 1 
MARRERO

, LOUISIANA 

AN NUA L FINANCIA L REPOR T 

DECEMBER 31
, 1998 

Ur~dei ptovislons ol sb !a b w
, !h s 

Ioport is a p',~b!ic docum e~~L A 
copy of lhe reporl Ire s been subm it 
led to the aLJdjh;d

, of reviewed
, entity and (

.'ll~6~r ;',ppropri;:t,,
.
., public 

offi< i:-:ts ih~: r:::,po; ~
. is ,m/.'- i!ob!e for 

pubi;c }"~-~:pec~;u~,, a~ ~.he Baton R
'-"

,~2*: o.~ik:{~ of the I
- ,etlisietive Audi- t

or ~ }ti, v;i-!ero ,sppropriote
, at the ofhce of the parish clerk of co

urt 

Release Date Z-_/._,~- ~  

O F~:~CIAL 
FILE COPY 

DO NOT SEND OUT 

(Xerox nece~ary 
COp~es fro~  this I 

COpY end PL~,CE j ,
~ 

BAC~~, I~ FILE) 



T A B L E O F C O N T E N T S 

IN DE PEN DEN T AU D ITOR 'S REPORT 

GENERA L PU RPOSE FINAN C IA L STA TEM ENTS 

COM B INED BA LAN CE SHEET - A LL FUN D TY PES AN D 
ACCOUNT GROUPS 

GENERA L FUND STA TEMENT OF REVENUES, EXPEND ITURES 
AN D CHANGES IN FUND BA LANCE 

NOTES TO FINAN CIAL STA TEMENTS 

REPORT ON COM PLIAN CE AN D ON INTERNA L CONTROL OVER 
F INAN C IA L REPOR TING BA SED ON TEN A UD IT O F 
THE F INA NC IA L STA TEM ENTS 

W ITH GOVERNMEN T A UDITING 

PAGE 

3 

5 

6-10 

PER FORM ED IN A CCORDAN CE 
STANDARDS 11-12 



LIZEE, IiUTLER~ A RCENEAUX & B OW ES 

CERTIFIED PUBLIC ACCOI~qTANTS 
2067 PAXTON STREET 

HARVEy, LOUISIANA 70058 

(504) 347-0441 
FAX (504) 347-0467 

DOU GLAS L. UZEE, CPA 

(1926 - 1988) 
SAM ES L. BUTLER~ CPA 
N , PAU L A RCL~NrEAUX , CPA 

PA~/~ ICK L BOOTES, CPA IN DEPEN DEN T A UD ITOR ' S REPOR T 

To Board o f D/rectors o f 
M arrero-Estelle Volunteer Fire Company No . 1 
Marrero , Louisiana 

M EM BERS 
AM ERICAN  INSTITUTE OF 

CER'r]FIED PUBLIC ACCOUNTANTS 

SOCIETY OF LOUISIANA 
CERTIFIED PUBU C ACCOUNTA NTS 

We have audited the accompanying general purpose financial 
statements o f Marrero-Estelle Volunteer Fire Company No . i, 
Marrero, Louisiana, as of and for the year ended December 31, 1998, 
as listed in the table of contents . These financial statements are 
the responsibility of the Volunteer Fire Company 's management . Our 
responsibility is to express an opinion on these financial 
statements based on our audit . 

We conducted our audit in accordance with generally accepted 
auditing standards and the standards applicable to financial audits 
contained in Governmen t A udi ting S tandards, issued by the 
Comptroller General of the United States . Those standards require 
that we p lan and perform the aud it to obtain reasonab le assurance 
about whether the financial statem ents are free o f material 
m isstatem ent . An audit includes exam ining on a test basis, 
evidence supporting the amounts and disclosures in the financial 
statements . ~Ln audit also includes assessing the accounting 
principles used and significant estimates made by management, as 
we ll as evaluating the overall financial statem ent presentation . 
We believe that our audit provides a reasonable basis for our 
op in ion . 

in our opinion , the general purpose financial statements referred 
to above present fairly, in all material respects, the financial 
position of Marrero-Estelle Volunteer Fire Company No . i, as of 
Dece~tber 31, 1998, and the results of its operations for the year 
then ended in conform ity with generally accepted accounting 
p rincip les . 

In accordance w ith Government A uditing Standards, we have also 
issued our report dated June 8, 1999, on our consideration o f 
M arrero-Estelle Volunteer Fire Company No . l 's internal control 
over financial reporting and our tests o f its comp l~ance w ith 
certain provisions of laws, regulations, contracts and grants . 

June 8, 1999 
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MAR~ERO-ESTELLE VOLUNTEER FIRE COM PANY NO . 1 

COMB INED BA LANCE SHEET - A LL FUND TYPES AN D A CCOUNT GROUPS 
Decemb er 31, 1998 

ASSETS AND OTHER DEBIIS 

Cash, including $179,004 in 
savings accounts and certificates 
of deposit 

Security depo sit on insurance policy 
Accrued interest receivable 
Fixed assets 
Aff~unt to be provided for retirement 

of general long-term debt 

Total assets and other debits 

LIABILITIES, EQUITY AND 
OTHER CREDITS 

Liabiiitles: 
Accounts payable 
Federal and  state withholding tax 
Accrued liabilities; 
Pension plan contribution 
Compensated absences 

Notes pa yable 

Total liabilities 

Equity and other credits: 
Investment in general fixed assets 
Fur~ balance: 
Reserved for security depo sit 
Unreserved: 
Designated 
Undesignated 

Total fund  balance 

Total equity and other 
credits 

Total liabilities, equity 
and other credits 

Gover~ nta 
Fund TVDe 

Genera! 

$255,641 
2,108 
891 
- 0- 

Account GrOUD~ 
General General Long- 

Assets . T~rm Debt 

$ I0,477 
I, 704 

11,305 
11,245 

- 0- 

2,108 

27,660 
1(;'4,141 

223.909 

$ -0- 
- O- 

- O- 
- 0- 
-0- 

,953,220 

-0- 

-o- 
_ 

-Q- 

_ .. 
-~- 

1.953.220 

$]~_53.220 

388.936 

$388.936 

$ -0- 
- 0- 

-0- 
-0- 

388.936 

388.936 

- 0- 

- 0- 

-O- 
- Q- 

$388.936 

Total 
(Memorandum 

ONLY]__  

388.936 

$~ 00. 796 

$ 10,477 
1,704 

11,305 
11,245 
&88.936 

1,953,220 

2,108 

27,66o 

~ J 77.129 

The accompanying notes are an integral part of this statement . 
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MA RRERO-ESTELLE VOLUNTEER FIRE COM PANY NO . 1 
GENERA L FUND 

STA TEM EN T O F REV ENUES , EX PEN D ITURES AN D CHAN GES IN FUND BA LANCE 
Year ended December 31, 1998 

Revenues : 
Intergovernmental : 

From Jefferson Parish : 
Contractual serv ices 
Subs id ies for maintenance 

State supp lemental pay 
Interest 
M iscellaneous 

Total revenues 

$814,930 
and operations 39,000 

Expenditures : 
Current operating : 

Salaries, including state supp lemental 

pay of $37,700 

Fire station s 
V eh icles 

Utilities 
Uniforms 

Principal retirement 
Inte rest ch arges 

Total expenditures 

Excess of revenues over expenditures 

Fund balance at beginning of year 

Fund balance at end of year 

397,088 
1,060 

15 ,618 
38,326 
3,4 63 

70,221 
42,850 
2,959 
5,630 

30,272 

15,659 
15,267 
29,466 
19,527 
1,532 

16,344 
32,009 
21,238 

111,233 
41,575 

The accompanying notes are an integral part of th is statement 
-  5 - 

923,925 

911,337 

12 ,588 

211,321 

$223L999 



MA RRERO -ESTE LLE VOLUN TEER FIRE COM PA NY NO . 1 

NOTES TO FINANC IA L STA TEMENTS 
Decemb er 31, 1998 

i . ORGAN IZA T ION AN D SUMMA RY O F S IGN IFICAN T A CCOUN TIN G POL IC IES 

Marrero-Estel]e Volunteer Fire Company No . 1 (the Fire 
Company) was created in 1951 under the non-profit corporation 
provisions of Louisiana Revised Statutes 12 :202 . The Fire 
Company con tracts with the Parish of Jefferson , State o f 
Louisiana to provide fire protection and related services to 
a portion of the 8th Fire Protection District of the Parish of 
Jefferson . 

Because the Fire Company receives the vast majority of its 
financial support from the Parish of Jefferson to provide a 
pub lic service, it is considered a quasi-public entity for 
financial reporting purposes . Accordingly, the accompanying 
general purpose financial statements have been prepared in 
conform ity with generally accepted accounting principles as 
applied to governmental units. The Governmental Accounting 
Standards Board (GASB ) is the accepted standard-setting body 
for estab lishing governmental accounting and financial 
reporting p rincip les . The significant accounting policies 
app lied in the p reparation of the accompanying general purpose 
financial statements are described as follows : 

A 

B 

Financial Reporting Entity . The accompanying 
genera] purpose financial statements include all 
fund s and account groups wh ich are controlled by 
the Fire Company . Control is based on application 
of the criteria established by the GASB for 
determ in ing the reporting entity . The basic 
criteria , but not the only, is the ab ility to 
exercise oversight responsibility . Oversight 
responsibility is derived from , among other things, 
the ability to significantly influence operations . 
Based on the foregoing criteria, there are no 
component units which have been combined with the 
Fire Company to form the reporting entity, nor are 
there any potential coz~ponent units which should be 
comb ined with the Fire Company to form the 
reporting entity . 

Fund A ccounting . The accounts o f the Fire Company 
are organized on a fund and account group basis, 
each of which is considered a separate accounting 
entity, with a separate set of self-balancing 
accounts which comprise the assets, liabilities, 
fund equity, revenues and expenditures . The Fire 
Company has only one fund, the General Fund, which 
is used to account for all of its financial 
r e s o u r c e s . 



MAR RERO -ESTELLE V OLUN TEER FIRE COM PAN Y NO . 1 

NOTE S TO FINAN C IA L STA TEM EN TS - CON TINUED 
Decemb er 31, 1998 

C . Basis of A ccounting . The Fire Company 's accounting 
records for its General Fund are maintained on the 
cash basis of accounting . For financial reporting 
in con form ity with generally accep ted accounting 
principles, the accounting records are converted to 
the modified accrual basis under which revenues and 
expenditures are recognized as follows . 

Revenues . The Fire Company has an agreement w ith 
the Parish of Jefferson under which the Fire 
Comp an y Js to p rov ide fire p ro tection and related 
serv ices in a specifically designated area of Fire 
Protection District No . 8. The agreement provides 
that the Fire Company is to receive from the Parish 
a sum of money in monthly installments which will 
represent one-third of the net proceeds of the 
property tax levied annually by Fire Protection 
D istrict No . 8 . The Fire Company also receives 
from the Parish one-third of the 2% fire insurance 
prem ium tax which the Parish receives from the 
State of Louisiana for Fire Protection District No . 
8. The proceeds of the property tax ($791,000) and 
the 2% fire insurance premium tax ($23,930) are 
reported as intergovernmental revenue from 
contractual services in the accompanying statement 
o f revenues and expenditures . Intergovernmental 
revenues are reported as revenues of the period for 
which received . Interest revenue is reported in the 
period in which earned . Miscellaneous revenues are 
reported in the period in which received . 

Ex pe~d itures. Expenditures are recognized when the 
related liability is incurred . Principal and 
interest on long-term debt are recorded as fund 
liabilities when due . 

E . On-behalf Payments . Firemen supplemental pay which 
is paid directly to employees of the Fire Company 
b y the State o f Louisiana, Department o f Pub lic 
Safety, are recognized as intergovernmental revenue 
and salaries expenditure in the year in which paid . 

Budget . The Fire Company is not legally required 
to adopt a budget . For 1998 a budget: was prepared 
on the cash basis for internal use but not in a 
format compatible to the financial statements; 
therefore comparison of actual results w ith a 
budget is not presented in the accompanying 
financial statem ents . 

- 7-- 
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MA RRERO-ESTELLE VOLUN TEER FIRE COM PAN Y NO . i 

NOTES TO FINAN C IA L STA TEM EN TS - CON TINUED 
December 31, 1998 

Fixed Assets . Fixed assets are recorded as 
expenditures (capital outlay) in the General Fund 
when purchased and are accounted for in the General 
Fixed Assets Account Group . Purchased fixed assets 
are stated at historical cost . Donated fixed 
assets are stated at their estim ated fair market 
value on the date received . Genera] fixed assets 
are not depreciated . 

F. Compensated Absences. Accumulated annual (vacation) 
leave is reported in the General Fund because it is 
expected to be liquidated with expendable available 
financial resources . An expenditure or liab ility 
has not been recorded for accumulated sick leave 
because Jt is nonvested . 

G . Total Column on Comb ined Balance Sheet . The total 

2 . CA SH 

co lumn on the comb ined balance sheet is cap tioned 
"memorandtmt only" to indicate that this information 
is presented only to facilitate financial analysis . 
Data in the total colum n does not p resen t financ ia l 
position in conformity with generally accepted 
accounting principles . Neither is such data 
comparable to a consolidation . 

A t Decemb er 31, 1998, the carrying amount of the Fire 
Company's bank deposits was $255,491 and the bank balances 
were $274,534, of which $274,504 were covered by federal 
depository insurance . 

3 . FIXED A SSETS 

The following is a summ ary of changes in the general fixed 
assets account group during the year ended Decemb er 31, 1998 . 

Land 
Buitding~ and 
in~roven~nts 

Equipment and  
furniture 

Balance Add- Balance 
January 1 ~  Reduction December 31 

$ 153,000 $ -0- $ 

744,004 21,238 

- C 

-0 

986.625 ~ J "0- 

$1.883.629 $9~9~9~9~9~9~9~ .~ $ "0" 

-- 8-- 

$ 153,000 

765,242 

1.034~  

$1.953.220 



MARRERO-ESTELLE VOLUNTEER FIRE COM PANY NO . 1 

NOTES TO FINAN CIA L STA TEMENTS - CONTINUED 
Decemb er 31, 1998 

4 . PENSION PLAN  

The Fire Company has a defined contribution (money purohase) 
p ension p lan for its emp loyees to which it contributes an 
amount equal to 5% of the covered employees ' salaries for the 
year. The employer's contribution for 1998 is $15,618. 
Emp loyees are not required to make any contribution . The plan 
is adm inistered by an insurance company . An employee is 
covered by the plan once he or she reaches the age o f 20, has 
30 months of service, and works at least 1,000 hours a year . 
Once covered , an emp loyee is fully vested . For 1998, the 
covered payroll was $3]2,367 and the total current year 
payroll for all employees was $354,748. There were no changes 
in the p lan 's p rov isions during the year . 

NOTES PA YAB LE 

Notes payab le at Decemb er 31, 1998 consist of the follow ing 

Loan payab le to a b ank, payab le in 
monthly installments of $6,745, 
including interest at 8 .85%, 
collateralized by a mortgage on 
]and and building comp rising 
the fire station at 2248 Barataria 
Blvd ., Marrero, La . $295,013 

Installm ent obligation , payab le in 
two (2) equal annual installments 
of $51,868 on June 25th of each year, 
including interest at 6.89%, covering 
the "lease~purchase" of a fire truck 
with a cost of $988,818. Final pay~tent 
due June 25, 2000 . 93,923 

A nnual deb t service requirem ents to 
notes, including interest of $73,464, 

Year ending 
Decemb er 31 

1999 
2000 
200[[ 
2 002 
2003 

Bank 
loan 

$ 80,940 
80,940 
80,940 
80,940 
34,904 

$3 5_ s~ 9 64 

9- 

for the above 
are as follows 

In stallm ent 
obligation 
$ 51,868 

51,868 
- 0- 
- 0- 
- 0- 

$1o3,_Z36 

Total 
$132,808 
132,808 
80,940 
80,940 
34,904 

$~62~_ ~QQ 



MA RRERO-ESTELLE V OLUNTEER FIRE COM PAN Y NO . 1 

NOTES TO FINANCIAL STATEMENTS - CONTINUED 
December 31, 1998 

6 . CHA NGE S IN LONG-TERM DEBT 

During the year ended December 31, 1998, the following changes 
occurred in liabilities reported in the general long-term deb t 
account group : 

Bank loan : 
To build fire 

station 
]nstallz~ent 

Add- Reduc 
itions tions 

Balance 
December 31 

obligation ~36,395 

$509~169 

7 . DESIGNA TED FUND BA LAN CE 

- 0- 

$_ _  
-  0- $~ 2s! 

93,923 

$38EE~s 936 

Revenues received from memb ersh ip dues, rentals, donations, 
sale of hats, T-shirts, and other items, and fund raising 
activities are deposited in the General Fund and credited to 
an account designated as the Training and Photo Fund . 
Expenditures for certain training, purchases of photo film , 
prints, hats, T-shirts and other items, and the cost of fund 
raising and som e memb ership activities are charged to this 
account . The revenues and expenditures of the Training and 
Photo Fund are included in the amounts reported as 
m iscellaneous revenues and m iscellaneous expenditures in the 
accompan ying financial statem ents . For 1998, the Train ing and 
Photo Fund had revenues of $25,757 and expenditures of 
$24,04]. The amount reported as designated fund balance in 
the comb ined balance sheet represents the net cumulative 
excess of revenues over expenditures for the Training and 
Photo Fund as of Decemb er 31, 1998 as recorded on the books . 
The following is a summary of the changes in the designated 
fund balance for the year ended Decemb er 31, 1998: 

Balance at beginning of year $25,944 
Excess o f revenues over 

expenditures for the year 1,716 

Balance at end of year 

8 . CONTR IBUTED SERV ICES 

A significant contribution of time is made by unpaid 
volunteers to accomplish the purpose for which the Fire 
Company was estab lished . The value of this contributed time 
is not included in the accompanying financial statements 
because it is not susceptible to objective measurement or 
evaluation . 

- i0- 
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RE PORT ON COM PL IA NCE A ND ON IN TERNA L CON TROL OVER FINANC IA L 
REPORTING BA SED ON AN AUD IT OF FINANC IA L STA TEM EN TS PER FORM ED 

IN A CCORDANCE W ITH GOVERNM EN T A UD ITING S TANDARD S 

I'o Board o f D irectors o f 
M arrero-Estelle Volunteer Fire Company No . 1 
M arrero , Louisiana 

We have aud ited the general purpose financial statements of 
M arrero-Estelle Volunteer Fire Company No . i, as o f and for 
the year ended Decemb er 31, 1998, and have issued our report 
thereon dated June 8, 1999 . We conducted our audit in 
accordance with generally accepted auditing standards and the 
standards applicab le to financial audits contained in 
Governmen t A uditing S~andards, issued by the Comptroller 
General of the United States . 

Compliance 

A s part o f! obtaining reasonable assurance about whether 
M arrero-Estelle Volunteer Fire Company No . l,'s general 
purpose financial statements are free o f material 
m isstatement, we performed tests of its compliance with 
certain p rovisions of laws, regu lations, contracts and grants, 
noncomp liance w ith which could have a d irect and m aterial 
effect on the determ ination o f financial statem ent: amounts . 
However, p roviding an opinion on compliance with those 
provisions was not an objective of our audit and, accordingly, 
we do no t express such an op inion . The resu lts o f our tests 
disclosed no instances of noncompliance that are required to 
be reported under Government A uditing Standards . 

Internal Control Over Financial Reporting 

In plann ing and perform ing our audit, we considered M arrero- 
E stelle V olunteer Fire Comp any No . l 's internal control over 
financial reporting in order to determine our auditing 
p rocedures for the purpose o f expressing our op inion on the 
general purpose financial statements and not to provide 
assurance on the internal control over financial reporting. 
Our consideration of the internal control over financial 
reporting would not necessarily disclose all matters in the 
internal control over financial reporting that m ight be 
material weaknesses . A material weakness is a condition in 

- ii- 



U ZEE, BUTLER, ARCENEAUX ~ BOW ES 

wh ich the design or op era tion o f one or more o f the in terna l 
control components does not reduce to a relatively low level 
the risk that misstatements in amounts that would be material 
Jn relation to the general purpose financial statements being 
aud ited may occur and not be detected w ithin a tim ely period 
by employees in the normal course of performin9 their assigned 
functions . We noted no matters involving the internal control 
over financial reporting and its operation that we consider to 
be material weaknesses . 

This report is intended for the information of the Board of 
Directors, management, and the Louisiana Legislative A uditor

. 

However, th is report is a matter of pub lic record and its 
distribution is not limited . 

Harvey, Louisiana 
June 8, 1999 
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