
 

OFFIcIAt 
FILE COpy 

IDOp ~  from (hi
s eopy and P/

-AcL.
" 

E]ACK in rlt
.E) 

COM PONEN T U N IT FINAN CIAL STATEM ENTS AN D 
INDEPENDENT AUDITOR 'S REPORT 

DRAINA GE DISTRICT N O . 4 
ST. TAM M AN Y PARISH , 1.OU ISIAN A 

DECEM BER 31, 1998 

Under provir, ions of state law, this 
report is a public docum ent. A 
copy of the report has been subm it- 
ted to the audited, or r<,.~iewed, 
entity and ott;e~ appropriate public 
officials. The reoort is available for 
public inspection at the Baton 
Rouge office of the Legislative Audi- 
tor and, w!~ere sppropriate, at the 
office of the parish clerk of court. 

Release Bat e _ ..Z.~_,~. ~E.~..~_ 



IN DEPEN DENT AUDITOR'S REPORI 

C O N T E N T S 

COM PON EN T U N IT FINAN CIAL STATEM EN TS 

COM BIN ED BALAN CE StlEET - ALl. FUND TYPES AN D A CCOU NT GROU PS 

COM BINED STATEM EN T OI7 REVEN UES, EX PENDITURES, AN D CHAN GES 
IN FUNI) BALAN CE ~ ALL GOV ERN M ENTAL FUND TYPES 

STATEM EN T OF REVEN UES, EXPEN DITURES, AN D CH AN GES IN FUND 

BA1.ANCE - BUDGET (GAAP BASIS) AND ACTUAL - GENERAl. FUND 
TY PE 

N OTES TO FIN AN CIAL STATEM ENTS 

FINAN CIAL STATEM ENT OF ACCOUNT GROUPS 

(]EN EIIA L FIX ED A SSETS A CCO U NT G RO U P 

STATEM EN T OF GEN ERAL FIXED A SSETS 

REPORT ON COM PLIAN CE A ND ON INTERNA L CON TROL OVER FINAN CIA L 
REI'OP, TING BA SED ON AN AU DIT OF FINAN CIAL STATEM EN TS PERFORM ED 
IN A CCORDAN CE W lTII GO VERNM EN TA UDITING STANI)ARDS 

PA G E 

3 

9 

11 
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Sm ith, H uval &  A ssociates, L.L.C . 
(A LIMITED LIABILITY COMPANY) 
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INDEPENDENT AUDITOR'S REPORT 

To tile Board of Com m issioners 
Drainage District N o. 4 
St. Tanunany Parish, Louisiana 

504) 892-6633 - Covmgtol 
504) 892.4666 - FAX 

W e have audilcd the accom panying com ponent unit financial statem ents of Drainage D istrict N o. 4 and the 
account group financial statem ent as of D ecember 31, 1998, and for each of the years ended D ecem ber 31, 
1998 and 1997, as listed in tim table of contents. These com ponent unit financial statclncnls are lhe 
responsibility of the D islricts' m anagem ent. Our responsibility is to express an opinion on these financial 

slalem ents based on our audit. 

W e conducled our audit in accordance with generally accepted auditing standm'ds. Those standards rcquirc 
lhat w e plan and perform the audit to obtain reasonable assurance about whether lhe com ponent unit 
financial statem ents arc free of m atcrial m isstatem ent. An audit includes exam ining, on a test basis, 
evidence supporting tbe am ounts and disclosures in the com ponent unit financial statem ents. An audit also 
includes assessing the accounting principles uscd and significant estim ates m ade by m anagelncnt, as w ell 
as evaluating the overall com ponent unit financial statem ent presentation. W e believe lhat our audil 

provides a reasonable basis for our opinion. 

In our opinion, fl~e com ponenl nnil financial stalem enls referred lo above prosenl/'aM y, in all m alerial 
respects, the financial position of the Drainage District No. 4 as of Decem ber 31, 1998, and for each oflhc 
years ended D ecem ber 31, 1998 and 1997, in conform ity w ith generally accepted accounting principles. 
Also, in our opinion, the account group financial statem ent referred to above presents fairly, in all m aterial 
respects, lhe financial position of the account group of the Drainage D istrict N o. 4 as of Decem ber 31, 1998, 

in conform ity w ith generally accepted accounting principles. 

Drainage District N o. 4 has not presented the disclosures rcquircd by Governm ental A ccounting Slandards 
Board Technical Bulletin 98-1, Disclosures about Y ear 2000 lssues, as am ended by Governm ental 
Accounling Standards Board Technical Bulletin 99-1, that the Govcrmncntal Accounting Standards Board 
has delerm ined arc necessary to supplem enL although not be a parl of, the basic financial sIalcm euls. In 
addition, w c do not provide assurance tlm t the D istrict is or will becom e year 2000 com plianl, thal the 
Dislricl's year 2000 rcm ediation efforts w ill be successful in whole or in part, or that parties w ith which the 
l)islrict does business are or w ill becom e year 2000 com pliant. 



In accordance w ith Goverlm lent Auditing Standards, w e have also issued a report dated M ay 10, 1999 oll 
our consideration of the internal control over financial reporting of Drainage D istrict N o. 4 and on ils 

com pliance w ith law s and regulations. 

M ay 10, 1999 



A SSETS 

Cash in banks and on hand 
Plant and equipm ent 
Prepaid insurance 
Other 

Drainage D istrict N o. 4 
St. Tam m any Parish, Louisiana 

COM BINED BALAN CE S11EET- 
ALL FUND TYPES AND ACCOU NT GROUPS 

D ecem ber 31, 1998 

Governnlenta 
Fund Tvnes 

Gencral 

$ 19,063 

7,686 

1,094 

D cbl 
Service 

The accom panying notes are an integral part of this statem ent 

A ecounl 
Group 

Gcneral Tolal 

Fixed (M emorandum 
Asscls Only) 

432,857 

432,857 

$ 19,063 
432,857 
7,686 

1,094 



 

Drainage D istrict N o. 4 
St. 3'am m any Parish, I.ouisiana 

COM BINED BALAN CE SIIEET- 
ALL FUND TYPES AN D ACCOUNT GROUPS - Continued 

I.IABIL1TIES AND FUND EQUITY 

1.iabililies 
A ccounls payable 
l'ayroll taxes payable 

Tolal liabililics 

Fund Equity 
lnveslm enl in general 
fixed assels: 
G eneral fund 

Reserve for prepaid insurancc 
Unrcservcd fire d balance 

Total fired cquily 

D ccem ber 31, 1998 

Governnlellta 

G eneral 

4,075 
395 

4,470 

7,686 
15,687 

23,373 

27,843 

The accom panying noles are an integral part oflhis statem ent 

Debl 
Service 

$ 

Accoull[ 
Group 
General Total 

Fixed (M cmorandum 
Assets Only) 

432.857 

432,857 

$ 432,857 

$ 4,075 
395 

4,470 

432,857 
7,686 
15,687 

456,230 

$ 460,700 
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Drainage District N o. 4 
St. Tam m any Parish, Louisiana 

N O TES 3"0 FIN AN CIA L STA TI2M EN TS 

D ecem ber 31, 1998 

N OTE A - SUM M ARY OF SIGNIFICAN T A CCOU NTIN G POLICIES 

The accouniing and reporting policies of the Drainage District N o. 4 of St. Tam m any Parish confonn to 
generally acceplcd accounting principles applicablc to governm ental entities. Such accounting and 
reporting procedures also conform to the requirem ents of Louisiana Revised Statutes 24:517 and to the 
guides set forth in the Louisiana M unicipal Audit and Accounting Guide, and to the industry audit guide, 
A udits of Slate and Local Governm ental Units. The follow ing is a sum m m7 of certain significant 
policies. 

History 

Drainage D istrict N o. 4, St. Tam m any Parish, Louisiana w as created by the St. Tam m any Parish 
Police Jury ordinance N o. 812 in M ay, 1979. The District serves the area of St. Tam m any Parish, 
Louisiana know n as K ingspoint South and Foxhollow . The District is operated as a com poncnt 
unit of the St. Tam m any Parish Police Jury. 

2. P, eporting Entity 

A s the govcm ing authority of the Parish, for reporting purposes, the St. Tam m any Parish Policc 
Jury is the financial reporting entity for St. Tam m any Parish. The financial rcporling entity 

consists of (a) the primary goverument (police jury), (b) organizations for which thc primary 
govcrument is financially accountable, and (c) other organizations for which nature and 
significance of their relationship with the prim ary govern m ent are such fl~at exclusion w ould cause 
the rcporting cntity's financial statcm ents to be m isleading or incom plete. In accordance w ith 
GA SB codification Section 2100, Drainage D istrict N o. 4 is considered a com ponent unit of the 

parish reporting cntity because; (1) commissioners of the District arc appointcd by the St. 
Tammany Parish Police Jury and; (2) the District provides drainage protection scrvicc to rcsidents 
w ithin St. Tam m any Parish. W hile Drainage D istrict N o. 4 is an integral part of the parish 
rcporting entity and should be included w ithin the general purpose finmacial slalem enls of lhat 
rcl)orling cntity, GA SB Codification Section 2600 provides that a com ponent mill m ay also issue 
financial statem ents separatc from lhose of the reporting entity. Accordingly, the accom panying 
financial stalcm cnts present information only on the financial operations of D rainage D istrict N o. 
4 and do not present inform ation on the St. Tmnm any Parish Police Jury, the general govcrnm cnl 

services provided by the police jury or on other component milts that comprise the St. Tammany 
Parish reporting entity. 
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Drainage D istrict No. 4 
St. Tam m any Parish, Louisiana 

N OTES TO FINAN CIAL STATEM ENTS 

D ecem ber 31, 1998 

NOTE A - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

3. Fund A ccounting 

The accounts of the Drainage District N o. 4 are organized oll the basis of funds and account groups, 
each of which is considered a separate accounting entity. The operations of each fire d consist of 
self balancing accounts that comprise its assets, liabilities, fund equity, revenue, and expenditures. 
Governm ent resources arc allocated to and accounted for in individual funds based upon the 
purpose for which they are to be spent and the m eans by which spending activities arc to be 
controlled. 

4. Govcm m enlal Fund 

General Fund - The General Fund is the general operating fund of the District. It is used to account 
for all financial resources except those required to be accounted for in another fund. 

Debt Service Fund - The Debt Service Fund was used to account for the accum ulalion of resources 
for, and the paym ents of, general long-tenn debt principal lhal has m alured, interest that has 
accrued, and related cost. This Fund w as closed during 1997 - see note D . 

5. Fixed A ssets 

The accounting and reporting treatm ent applied to the fxed assets associated w ith a fire d is 
determ ined by its m easurem ent focus. 

A ll govern m ental fund type operations are accounted for on a spending or "financial flow " 
m easurem ent focus and only current assets and current liabilities are generally ineludcd on their 
balance sheets. 

Fixed assets used in governmental fund type operations (general fixed assets) are accounted for in 
the General Fixed A ssets Account Group, and m'e rccordcd as expenditures in the governm ental 
fire d lypes when purchased. N o depreciation has been provided on general fixed assets. 

6. Basis of Accounfng 

Basis ofaceounting refers to when revenue and expenditures are recognized in the accounts and 
reporlcd in the financial statem en'ts. Basis of accounling relates to the fim ing of the m easurem ents 
m ade, regardless of the m easurem ent focus applied. 
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Drainage D istrict N o. 4 
St. Tam m auy Parish, Louisiana 

N OTES TO FINAN CIAL STATEM EN TS 

Decem ber 31, 1998 

N OTE A - SUM M ARY OF SIGN IFICAN T ACCOU NTING POLICIES - Continued 

6. Basis of Accounting - Continued 

A ll govermncntal funds are accounted for using the m odified accrual basis of accoum ing. Their 
rcvcnue is recognized in the accounting period in which it becom es both m easurable and available. 

Expenditures are recognized in the accouufing pcriod in which the fund liability is incurred, if 
m easurable. An exception to this geueral rule is principal and iuterest on lollg-term debt which is 

recognized w hen due. 

f/cveuues 

A sscsscd fees are recorded in the year the fees arc collected, which is a change fi'om prior years - 
see note C. Interest incom e on tim e deposits is recorded when the tim e deposits have m atured and 
interest is available. M iscellaneous revenues are recorded as revcnue whcu rcccivcd in cash. 

Exl)enditures 

Expenditures are generally recognized under the m odified accrual basis of accounting when the 
related liability is incurred, except for principal aud interest on general long-tem l obligalions, 
which are recognized when due. 

7. Budget Practices 

The D istrict adopts an annual budget for the General Fund on a m odified accrual basis of 
accounting. 

8. Cash. Cash Euuivalents. and hw estm ents 

Under stale law , the D istrict m ay deposit funds in dem and deposits, interest bearing dem and 
deposits, m oney m arket accounts, or tim e deposits w ith statc banks organized under Louisiana law 
or national banks having their offi ces in Louisiana. At D ecem ber 31, 1998, the D istricl has cash 

(book balances) and cash on hand totaling $19,063. 

Cash deposits are stated at cost, which approximates market. Under state law, these deposits (or 
the resultiug bank balances) must be secured by federal deposit insurance or the pledge of securities 
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Drainage D istrict N o. 4 
St. Tam m any Parish, Louisiana 

N OTES TO FIN AN CIAL STATEM EN TS 

D ecem ber 31, 1998 

NOTE A - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

- Continued 

owned by the fiscal agent bank. The m arket value of the pledged securities plus the federal deposit 
insurauce m ust at all tim es equal ~he am ount oll deposit w ith the fiscal agcnl. These sccurilies are 
held in the nmnc of the D istrict in a holding or custodial bank that is m utually acceptable to both 

parties. 

The follow ing is a sum m ary of cash and cash and cash equivalents at D ccclnbcr 31, 1998 

Petty cash 

D em and deposits 

Interest-bearing dem and deposits 

Thcsc deposits arc sccured from risk by $100,000 of fcdcral dcposit insurance 

$ 26 

5,442 

13,59_5 

19,063 

The D istrict considers all highly liquid investm cnts w ith an original m aturity of three m onths or less 

when purchased to be cash equivalents. 

9. Fcdcral Incom e Taxes 

10 

The District is not subject 1o federal income taxes in accordance with the Internal Revenue Code 
(IRC) Section 115 regarding income of states, municipalities, political subdivisions, etc. 

n 

Total colunm s on the Com bined Statem ents - Overview arc captioned "M em orandum Only" to 
indicate that they are presented only to facilitate financial analysis. D ata in these colum ns do not 
present financial position, results of operations, or changes in financial position in conform ity w ith 
generally accepted accounting principles. Neither is such data comparable to a consolidation. 
Interlined elim inations have not been m ade in the aggregation of this data. 
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Drainage District N o. 4 
St. Tam m any Parish, Louisiana 

N OTES TO FINAN CIAL STATEM EN TS 

D ecem ber 31, 1998 

N OTE B - CH AN GES IN GEN ERAL FIXED A SSETS 

The I)islrict established a detail fixed asset listing using historical cost and estim ated historical cost 

Presented below is a sum m ary of changes in general fixed assets: 

Buildings and 
im provem ents 
Equipm ent 

Balance 

D ecem ber 
31, 1996 

1997 
Additions 

Balance 
D ecem ber 
31, 1997 

Balance 
1998 December 

Additions 31,1998 

$ 110,000 $ $ 110,000 $ $ 110,000 
225,446 9,245 234,69__1 88,166 322,857 

$ 335,446 $ 9,245 $ 344,691 $ 88,166 ~432,857 

N OTE C - CIIAN GE IN A CCOUN TING PRIN CIPLE 

In the pasl, the D istrict assessed and accrued a service fee each year to each property owner in Illc D istrict 
for lhc m aintenance and operation of the D istrict. D uring 1997, an unrelated governm enlal cntily assum ed 
the responsibility of assessing and collecting these fees on behalf of the D istrict. At that tim e, the D istrict 
ehangcd fi'om accruing these fees to recording them as revenue when received from the govcrnm cntal enlity. 
This change is reflected on the accom panying financial statem ents as a change in accounling principals, 
resulting in a cum ulative decrease against earn ings and fund balance of $35,984. 

N OTE D - CERTIFICA TE OF ]NDEBTEDNESS 

The D istrict had a certificate of indebtedness bearing interest at 8.25%  that m atured in 1988. The 
outstanding principal and interest, which w as accrued through m aturity, w as recorded in the Debt Service 
Fund. Before this cerlificatc m atured, the original holder of that certificate w as taken over by the Federal 

l)eposit Insurance Corporation (F.D.I.C.). Subsequent to the take over, the successor bank has been 
contacted and infornled the District that it has no record of said ceJ~.ificate. The D istrict retained the service 
of the St. Tammany Parish District Attorney's Offi ce (D.A.) to look into the mailer more fully. The District 
A ltorncy is of the opinion that the debt is prescribed. A s a result, the D istrict elected to rem ove the debt 

from its records as a prior period adjustment, thereby increasing beginning fund balance in the General Fund 
and Debt Service Fund by $2,581 and $13,345 respectively. 
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D rainage D islrict N o.4 
St. Tam m any Parish, Louisiana 

N OTES TO FINAN CIAL STATEM EN TS 

N OTE E - OPERATIN G LEAV E 

D ecem ber 31,1998 

Tile Dislricl has entered im o an annual operating lease to lease offi ce space for $520 per m onlh slarling 
February, 1998. The rent expense totaled $5,720 for 1998 and $0 for 1997. 

N OTE F - BOARD M EM BERS PER DIEM  PAYM ENTS 

The Board of Com m issioners receive $65 per diem per m onthly m eeting. The Board of Com nfissioners per 
diem arc included in Adm inistrative Services ill lhe accom panying Statem ents ofRevcnucs, Expendilures, 
and Changcs in Fund Balance. 
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General Fixed A ssets at Cost 
Building and im provenlents 
Equipm ent 

Drainage D istrict No. 4 
St. Tam m any Parish, Louisiana 

STATEM ENT OF GEN ERAL FIXED A SSETS 

Total General Fixed A ssels 

Investm ents in General Fixed 
A ssets fi'om : 
G eneral Fund 

Revenues 

Total hw estm cnts in 
General Fixed A ssets 

D ecem ber 31, 1998 

The accom panying notes arc an integral part of this statem ent 

17 

1998 

$ 110,000 
322,857 

$ 432,857 
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REPORT ON COM PLIAN CE AN D ON INTERN AL CONTROL OV ER FINAN CIAL 
REPORTING BA SED ON AN AU DIT OF FINAN CIAL STATEM ENTS PERFORM ED 

IN A CCORDAN CE W ITH GO VERNM EN TA UDITIN G STANDARDS 

To lhe Board of Com m issioners 
Drainage D istrict N o. 4 
St. Tam naany Parish, Louisiana 

W e have audited the com ponent unit financial statem ents of the D rainage D istrict N o. 4, as of D ecem ber 31, 
1998 and for the years ended Decem ber 31, 1998 and 1997, and have issued our report thereon dated M ay 10, 
1999. W e conducted our audit in accordance w ith generally accepted auditing standards and lhe standards 
applicable to financial audits contained in Government Auditing Standards, issued by the Com plrollcr General 
of the United States. 

As pint of obtaining reasonable assurance about whether the District's, geueral purpose financial statem ents are 
free of n3aterial m isstatem ent, w e performed tests of its com pliance w ith cmlain provisions of laws, regulations, 
contracts and grants, noncom pliance w ith which could have a direct and m aterial effect on the determ inations 
of financial slalelnenl am ounts. H ow ever, providing an opinion on com pliance w ith those provisions was not 

an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests discloscd 
an instance of noncom pliance that is required to be reported under Govern m ent Auditing Standards which is 
described in the follow ing paragraph. 

For the year ending December 31, 1998 the District's actual expenditures of $286,098 exceeded budgeted 
expenditures of $229,469 which resulted in an unfavorable variance of $56,629. Louisiana Revised Statutes 
lvquire the budgcl lo be amended when total aclual expenditures plus projected cxpendilures for the remainder 
ofthc year, are exceeding the total budgeted expenditures by five percenl or m ore. A lso, lhe I)istricI did not 
adopt a budget in a tim ely m anner, for either 1998 or 1997. In the future, the District should institute procedures 
whercby actual to budgeted expenditures are m onitored and budget is am ended as necessary. 

In planning and perfonning our audit, w e considered the D istrict's intern al control over financial reporting in 
order to determ ine our auditing procedures for the puqm se of expressing our opinion on the com ponent refit 
financial statem ents and not to provide assurance on the internal control over financial reporting. O ur 
consideration of lhe internal control over financial reporting would not necessarily disclose all m atters in the 
internal control over financial reporting that m ight be m aterial w eaknesses. A m aterial weakness is a condition 
in w hich the design or operation of one or m ore of the internal control com ponenls does not reduce, to a 
relatively low level, lhe risk lhal m isslalem enls in am om~ts thai would be m aterial in relation lo the general 
purpose finmleial slatem ents being audited m ay occur and not be detected within a tim ely period by em ployees 
in the norm al course of pro'form ing their assigned functions. W e noted no m ailers involving the internal control 
over financial reporting and its operation thal w e consider to be m aterial w eaknesses. 



This report is intended for tile inform ation of m anagem ent and the Louisiana Legislativc Auditor. llowever 
this report is a m atlcr of public record and its distribution is not lim ited. 

M ay 10,1999 



June 28, 1999 

Board of Com m issioners 
of St. Tamm any Parish 

D rainage D istrict N o. 4 
2000 Old Spanish "Frail 

Slidell, Louisiana 70458 
504-643-6473 

Email: ddisl4@ bensouth.conl 

Dr. D aniel Kyle 

1,ouisiana Legislative Audilor 
1600 N . Third Street 
P.O . Box 94397 
Baton Rouge, LA 70804-9397 

Re: Audit for tim two years ended Decem ber 31, 1998 

D ear Sir 

W e are w riting in response to certain item s indicated in our audit report on com pliance and on 
internal control over financial reporting based on audit of financial statem ents perform ed in 
accordance w ith Govermnent Auditing Standards. In that report, it was reported that for the year 
ended D ecember 31, 1998 our actual expenditures exceeded budgeted by m ore than 5% . A lso, the 
budgets for the years ended D ecem ber 31, 1998 and 1997 w ere not approved by the Board of 
Com m issioners on a tim ely basis. 

W e have been advised of the requirem ents of Revised Statutes 39:1304 and 1308 by our auditors. 

In fult~re years our budget w ill be adopted on a tim ely basis. W c w ill m onitor revenues and 
expenditures periodically throughout the year and w ill notify the Board of Com m issioners when 
revenues are falling short or expenditures are exceeding budgeted mnounts by m ore than 5% . A t thai 
tim e, w e w ill am end our budget accordingly. 

Please call m e at 504-643-6473 should you have any further questions or need further inform ation 

Sincerely 

dent 


