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]NDF, PENDENT AUD ITORS' REPORT 

The Honorable M ayor and Board of A lderm en 
Town of Pearl Rivcr, l.ouisiana 

504) 892-6633 - (2ovmgmn 
504} 89?--4666 - I:AX 

W e have audited the accom panying prim ary govm'nm enI financial statem enls ofll~c Tow n of Pearl P, iver, 
l,ouisiana, as of and for lhe year ended D ecem ber 31, 1998, as lislcd in the table ofcoll/.el/IS. These financial 

sla(cm cnls are lhe rcsponsibilily ofthe Town's m anagem ent. O re-responsibilily is to express an opinion on 
these financial statem ents based on our audit. 

1;xcepl as discussed in lhe foil 
aceeplcd auditing standards and 

ow ing pm'agraph, w e conducted our audit in accordance w ith gcncrally 
issued by lhe Com plroller G eneral oflhe 

Untied Stales. Those standards rcquire that w c plan and perform the audit to oblain reasonable assurance 

aboul whelher lhc prim ary govermnenl financial sl.alem cnts are fiee of m aterial m isslalem cnt. An audit 
includes exam ining, on a lesl basis, evidence supporting lhe am ounts and lhe disclosures in the financial 
statem ents. At~ audit also includes assessing the accounting principles used and significant estim ates m ade 
by m auagem enl, as w ell as evalualing the ovcrall financial stalcm enl prescntation. W c believe lhal our at~dil 
provides a reasonable basis for our opinion. 

Governm ental Accounting Standards Board Technical Bullclin 98-1, D isclosures aboul Ycar 2000 Issues, 
requires disclosure of cerlain m al(ers regarding f.hc year 2000 issue in ordcr for financial slatem cnts lo be 
prepared in conform ily w ilh generally accepted accounting prineiplcs. Such required disclosures include: 

any significant am ounl of resources com m ilted lo m ake com puler system s and olher cleeh'onic 

cquipm e, nI year 2000-com pliant; 

a general description oflhe year 2000 issue, including a description oflhc stages of work in process 
or com plcted as of the end of the reporiing period Io m ake eom pulcr syslem s m~d olhcr clcclronie 
equipm cnl crilical lo eonducling operations year 2000-eom plimll; and 

lhc addilional slages of w ork necessary for m aking lhe com pulcr system s and olher cleclronic 
equipm ent year 2000--com pliaul. 
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The Tow n of Pearl P, ivcr has om ilted such disclosures. W e do nol provide assurancc lhal lhe Tow n of 
Pearl ]~,ivcr is or will be ycar 2000 ready, lhat the Town of Pearl River's year 2000 rcm edialiou cfforls w ill 
be successful in whole or in par',, or that parties w ith w hich the Tow n of Pearl Rivm" does business w ill be 

year 2000 ready. 

A prim ary governm cnl is a legal entily or body politic and includes all funds, organizations, institulions, 
agencies, dcparlm cnls and officcs float are not legally separate. Such legally separate enlities are rcferrcd 
Io as com pon,~nl unils. ]n our opinion, lhe prim ary governm ent financial s/alcm cnts presenl fairly, in all 
m alcrial respccls, lhc financial position oflhc prim ary governm ent of the Town of Pearl River, Louisiana, 
as of D ecem ber 31, 1998, and the restllIs of its operations and cash flows ofi/s proprielary land lype for lhc 
year then ended in conform ity w ith generally accepted accounting principles. 

llow evcr, the prim ary governm ent t]nancial statem ents, because they do not include lhc financial dala of 

lhe ] lousing Aulhorily of the Town of Pearl River (the only component unit of the Town of Pearl Rivcr, 
1,ouisiana), do nol purport 1o, and do nol, prcsenl fairly lhe financial position of the Town of Pearl River, 
1,ouisiana, as of Decem ber 31, 1998, and/he results ofi~.s operations and cash flow s ofils proprielary fired 
lype for lhc ycar then ended in conform ity w ilh generally acccpled accounting principles. 

O ur audil was m ade for lbc purpose of form ing aJ~ oph~iol~ on lhe prim aly govcrnm ent financial slalem enls 
taken as a w hole. The accom panying financial inform ation listed as supporting schedn!cs in lhc table of 
conlcnls is prcscntcd for purposes of additional analysis and is not a required part oflhe financial slatem cnls 

oflbc Town of Pearl River, Louisiana. Such information has been subjected lo the auditing procedures 
applied in the audit of the prim ary governm cnf, financial stalem cnf.s and, in our opinion, is fairly prcscnlcd 
in all m afcrial respects in rela6on to ~he financial siatem cnls of each oflhe respcclivc individual fimds and 
account groups laken as a w hole. 

In accordance w ith Gog_crnmc!lt Auditing Standar(~ , we have also issued a report dated M m'ch 19, 1999 
on our considcralion of lhe Town of Pcarl River's internal conlrol over financial reporting and, on its 
com pliance w ilh law s, regulations, contraels, and grants. 

M arch 19, 1999 
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Town of Pearl River, l.ouisiana 

ENTERPR1 SE FUND 
U TILITY SY STEM S 

STATEM EN T OF REVEN UES, EX PEN SES, AND CH AN GES IN RETAINED I';ARN ING S 
PROPRIETARY FUNI) TYPE 

Opcraling rcvcnucs 
Scw cr charges 

W alcr chargc.s 
1.alc fccs 
O lhcr fees and chargcs 
Total opcraling revenues 

Opcraling expenscs 
Adm inisirativc and general 
Sew erage syslcm expcnse 
W alcr system expense 
Dcprcciation 
Total opcraling expenses 

Not opcrating loss 

For thc Y car Ended Dccem ber 31.1998 

Non-opcrating rcvcnucs (expenses) 
lntcrcsl incom e 

Interest expense 

Total non-operating rcvcnucs (expenses) 

N ot loss 

I)cprccialion lransferrcd to Contributed Capital 

N et incrcasc in rclained earnings 

Relaincd car,tings, beginning 

Retained earning,s, ending 

l'hc accom panying notes arc an inlcgral part of this statem ent 

1998 1997 

$ 167,218 
62,964 
4,584 
15,210_ 

249,976_ 

28,181 
61,671 
24,429 
174,417 
288,698 

$ 162,492 
51,374 
4,218 
17,177 

235,261_ 

33,984 
78,284. 
11,322 
171,(/69_ 

294,659 

(38,722) (59,398) 

13,315 

(47,027) 
(33,712) 

(72,434) 

135,192 

62,758 

128,521 

$ 191,279_ 

5,245 

(48,118) 
_ _t~ ) 

(102,271) 

139,471 

37,20(/ 

91,321 

$ 128,521 



Tow n of Pearl River, Louisiana 

EN TERPRISE FUND 
UTILITY SYSTEM S 

STATEM ENT OF CA SII FLOW S - PROPRIETA RY FUN D TYPt 

For the Year Ended D ecem ber 31, 1998 

Cash flow s fi-om operatin g activitics: 

N cl opcraling loss 

Adjustments to reconcile net opcrating loss 
to net cash provided by operating activities 

l)cprccialion 
Increase in reeeivablcs 

Increase (decreasc) in aecounts payable 
Increase in deferred revenue 

Total adjtistmenls 
N et cash provided by operaling activities 

(?ash flow s fiom capital and related financing activities: 

Principal paym ents 
Purchase of fixed asscls 
Construction of facilitics 
] ntercst paym ents 

Bond issuance costs 
Rural developm ent grant 
l~ond proceeds 
l,oan from other fired 
Net cash provided (used) by capital and related financing activities 

Cash flow s fi'om investing activities: 
Interest rcccivcd 
Purchases of cerlifieales of deposit not classified 
as cash equivalents 

Net cash provided (used) by invcsting activities 

Net increase (dccrcasc) in cash and cash cquivalcnls 

Cash and cash equivalents at the beginning of the year 

Cash and cash equivalents at the end oftbc year 

l'he accom panying notcs arc an integral part of this statem ent 

1998 

$ (38,722) 

174,417 

(2,315) 
(1,823) 
1,406 

171,685 
132,96.3_  

(576,000) 
(48,161) 
(4,900) 
(73,101) 
(20,563) 

327 275 

1997 

$ (59,398) 

171,069 

(598) 
4,663 
915 

176,049 

116,651 

(178,425) 
(66,445) 

(51,293) 

25.000 

111,895 

~ 159,268) 

13,167 8,727 

(76,407) 
(63,24(/) 

396,998 

184,836 

$ 581,834_ 

__ (4,354) 
4.373 

(38,244) 

223,080 

~ 184,836 



Tow n of PEarl River, l,ouisiana 

N OTES TO FINAN CIAI, STATEM ENTS 

D ecem ber 31, 1998 

NOTE A - SUM M ARY OF SIGNIFICAN T A CCOUNTING POLICIES 

The Tow n of Pearl RivEr w as incorporated in 1906 under the provisions oflbe Lawrason Act. The Town 
operales under a M ayor-Board of A lderm en form of governm ent. 

Tile accounting and reporting policies of tim Town of Pearl Rivcr conform to gcncrally accepted 

accounting principles (GAAP) as applicablc to governments. Such accounting and reporting procedures 
also conform to the requirem ents of Louisiana Revised S~at, utcs 24:517. The Governm Ental Accounting 

Standards tloard (GASB) is the accepted standard-selling body in Establishing governmental accounting 
and financial rcporling principles. The following is a sum m ary of certain significanl accounting policies: 

I. P, eporlin~ Enlik~ 

A ll activities of the prim ary governm ent arc included in these financial statem EntS 

BasEd upon the criteria of Governm ental Accounting Standards Board Statem Ent No. 14, it has been 
determ ined that the llousing Authority of Town of Pearl River is tim only com ponent unit of lhc 

Town of Pearl River. 

The Tow n, as tim reporting entity, is the prim ary govermncnt. Governm ental Accounting Standards 
Board SlaIem enl No. 14 provides for the issuance of prim ary governm ent financial slatem enls that 
are separate from lhose of the reporting entity. How cvcr, a prim ary governm ent's financial 
slalcm ents arc not a subslitule for the reporting entity's financial stalem cnls. The Tow n has chosen 
to issue financial statem ents of the prim ary govcrnm ent only. As such, the aecom pm~ym g financial 
stalcm cnls arc not intended to and do not report ill accordance w ith Governm enlal Accounting 

Slandards Board Statem ent N o. 14. 

2. Fund AccotnRing 

The accounts of the Town of Pearl River arc organized on tim basis of fim ds and account groups, 
each ofwlfieh is considered a separate accounting entity. The operations ofcach fire d are accounled 
for w ilh a separale set of self-balancing aEcounts flin t com prise its assets, liabililies, fund Equity, 
revenues, and expenditures, or expenses, as appropriate. Governm ent resources are allocalEd to and 
aCEOUntcd for irl individual funds based upon the purposes for which they arc to bE spent and the 
m eans by which spending aclivilies are conlrolled. The follow ing fim ds and groups ofacEounls 
included in tim accom panying financial statem Enls are used by the Tow n of PEarl Rivcr: 



Town of Pearl River, Louisiana 

N OTES TO FINAN CIAL STA TEM EN TS 

I)ccembcr 31, 1998 

NOTE A - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

2. Fund Account jit~g- Continued 

Governm ental Funds 

General Fund - 'File G eneral Fund is the general operating fund oflhe Tow n. ll is used to account 
for all financial resources except lhose to be accounted for in another fire d. 

Special Revenue Fuuds - Special revenue fimds arc used to account for tbc proceeds of specific 

revenue sources (olher than capital projccls) that arc legally restricted to expenditures for specific 
purposes. The follow ing are file Town's special revenue funds: 

Sales Tax Fund - This fired is used to account for proceeds of the 2% Sales and Use Tax that 
is collected and restricted to tile follow ing uses: 

1%  of Levy dedicated for construction, rcsurfacing, lighting and im proving public 
sh-cels, sidewalks and bridges; construcling, purchasing, im proving, m ainlaining and 
operating recreation facilities and equipm ent; constructing, acquiring or im proving 
lands, buildings and any work of perm anent public im provem ent, including equipm ent 

and furnishings therefor; and installing and operating sew erage and water system s 
including disposal plants, lagoons, etc., title to which shall bc in the public. 

1%  of l,evy dedicated to police departm ent salaries and expenses. This portion is 
transferred to the police fund where police deparlm enl expenditures arc budgclcd. 

Police Fund - This fim d is used to account for tile expenditures of tile police dcparlm eni 

Enterprise Fund - Tile Enterprise Fund is uscd 1o account for operations (a) tbat arc financed 
and operated in a m anner sim ilar to private business enterprises - where tile inlcnl of the 

government body is that the costs (expenses, including depreciation) of providing goods or 
services to the general public on a continuing basis be financed or recovered prim arily through 

user charges or (b) where tim governing body has decided the periodic detcrlninalion of 
revenues earned, expenses incurred, and\or net incom e is appropriate for capilal m aintenance, 
public policy, m anagem ent control, accountability, or olhcr purposes. 



']'own of PeaH River, Louisiana 

N OTES TO FINAN CIAL STATEM ENTS 

Decem ber 31, 1998 

NOTE A - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

2 11~2 - 

G eneral Fixed A sscts and General Long-Tern 1 D ebt Account Groups 

Gcncral Fixed A ssets - The General Fixed assets Account Group is used to account for fixed assels 
used in governm ental fund type opcrations for control purposes. A ll fixed assets are wdued al 
hislorical cost or estim atcd historical cost if actual historical cost is nol available. Donatcd fixed 
asscls are cslim atcd at their fair m arket value on the date of donation. N o dcprccialion is rccordcd 
on general fixed assets. 

G eneral l~ong-Tcrm D cbt Account Group - The General Long-Term D ebt Accotml Group is tlsed 
to account for long-term liabilities to be financed fi-om  govermnental fim ds. 

3. Fixed A ssets and l,ona-Term Liabilities 

The aecounling and rcporting treatm ent applied to the fixed assets and long-lcrm liabililics 
associated w ith a fire d are determ ined by its m easurem ent focus. A ll governm ental lim ds are 
accounlcd for on a spending or "financial flow " m easurelnent focus. This m eans thai only currcnt 

assets and current liabilities are generally included on their balance sheets. Their rcporled fund 

balance (net cun'ent assets) is considered a measure of "available spcndablc rcsourccs". 
Governmental fired operating s/atelnents present increases (revenues and other financing sourccs) 
and decreases (expenditures and other financing uses) in fund balance (net current asscts). 
Accordingly, thcy are said to present a sulnm ary of sources and uses of "available spendable 
resources" during a period. 

Fixcd asscls used in governmental fund type operations (general fixed assets) arc accoumcd for in 
thc G eneral Fixed Assets A ccount Group rather than in governm ental fimds. No depreciation has 
been provided on general fixed assets. 

Fixed asset values are based on historical cost (if available) or estimated historical cos! if hislorica 
cost w as not available. 

Long-lerm liabilities expected to be financed fi'om governm ental funds arc accounted for in lhe 
G eneral Long-Term D ebt A ccount G roup, not in the governm cm al funds. 



Town of Pearl River, Louisiana 

N OTES TO FINAN CIAL STATEM ENTS 

D ecem ber 31, 1998 

NOTE A - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

3. Fixed Assets and I,ona-Term Liabilities- Continued 

Because of their spending m easm'cnlent focus, expenditure recognition for govcrnm cntal fired types 
is lim ited to cxclude am ounts represented by non-current liabilities. Since lhcy do not affccl net 
current assels, such long-term am ounts are not recognized as governm ental fund type expenditures 
or fire d liabilities. ]'lacy are listed as liabilities in the G eneral Long-Term D ebt A ccounl G roup. 

The two account groups are not "funds". They are concerned only w ith the m casurcm ent of financia 
position. They are not involved w ith m easurem ent of results of operations. 

Tile proprietary fire d is aceounted for on a cost of services or 'lcapital m aintenance" m easurem ent 

focus. This means thai all assets and all liabilities (whethcr current o1" non-current) associalcd with 
its activity arc includcd on its balance sheet. Its reported fund equity (net total assets) is scgrcgatcd 
into contributed capital and retained earn ing com ponents. Propriclary fund lype operating 

slalcmenls present increases (revenues) and decreases (expenses) in net total assets. 

D epreciation of exhaustible fixed assets used by tile proprietary fire d is chargcd as an expense 
againsl its operalions or its eonlributcd capital depending on how it w as acquired. Accum ulated 
depreciation is rcportcd on the propricty fire d balance shcct. Deprecialion has bccn providcd over 
the cslim atcd useful lives using the straighl line m ethod. The estim atcd lives are as follows: 

Scw eragc System 25-40 years 
W ater System 25-40 ycars 
Equipm ent 5-10 years 

4. Basis of A ccounting 

Basis of accounting refcrs to when revenues and expenditures or expcnscs are recognized in the 
accounts and reported in the financial statem ents. Basis of accounting rclalcs to tile lim ing of the 
m easurem ents m ade, regardless of the lneasurem enl focus applied. 

All go'eernm ental funds m'e aeeounled for using the m odified accrual basis of aeeounling. Their 
revenues arc recognized when they becom e m easurable and availablc. Sales, and other taxes and 
fees are considcrcd m easurable whcn in the bands ofinterm cdiary collecting govern m ents and arc 

rccognizcd as revenue at lhat lim e. Ad valoreln taxes are considercd m casurablc w hcn levicd. 
Grants fi-om olhcr governm ents are recognized w hen qualifying expenditures arc incurred. 



Town of Pearl River, Louisiana 

N OTES TO FINAN CIAL STATEM ENTS 

D ecem ber 31, 1998 

NOTE A - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

4. Basis of Accounlin~z- Continue 

Expcnditures are generally recognized under tile m odified accrual basis of accounting whcn tile 

rclatcd fired liability is incurred. Exceptions to this general rulc include: (1) accumulated unvcslcd 
sick pay which is not accrucd; and (2) principal and interest on gcneral long-term dcbl which is 
rccognized when due. 

All proprietary thnds arc accounted for using tim accrual basis of accounting whereby revenues arc 
recognizcd when they arc carncd and expenses are reeognizcd whcn incm'red. 

5. B llllll 

Prior Io the beginning of each year, an annual operating budget is prcparcd. At the end of the fisca 
year, unexpended appropriations of these funds autom afically lapse. 

The Tow n follow s these procedures in establishing thc budgctary data reflected in this financia 
slalem cnt: 

(1) The M ayor, Board of Aldermen, Town Clerk, and othcr advisory personnel assemble the 
ncccssary financial inform ation. The M ayor subm its the inform ation for review to the 
Board of A lderm en at least 45 days prior to January 1 of the following year. 

(2) A public hearing is conducted to obtain taxpayer commcnts 

(3) Prior to tim bcgilming ofthc new fiscal year, the budget is lcgally cnactcd through passage 
of a resolution by the Board of A lderm en. 

(4) The M ayor is authorized to transfer budgeted amounts among programs wilhin a 
dcparlm cnl, office or agency; how ever, any revisions that alter tile total revenues and/or 
expendilures budgeted for any departm ent, office, agency or fund nnlsl be approved by file 
Board of A lderm en. D uring the year cndcd D ecem ber 31, 1998, the Tow n did not am end 
its budget. 



Tow n ofPcarl Rivcr, Louisiana 

N OTES TO FINAN CIA l. STA TEM EN TS 

D ecem ber 31, 1998 

NOTE A - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

6. Cash. Cash Em livalents and lnvcslnlenls 

Cash includes am oullls in dem and deposits, interest-bearing dem and deposits, and lnoncy m arkcl 
accounts. Cash equivalenls include am ounts in lim e deposits and those investm ents w ith original 
m ahn-ities of 90 days or less. U nder slate law , tim m unicipality m ay deposil funds in dem and 
deposits, interest-bearing dem and deposits, m oney m arket accounts, or lim e deposits w ith slate 
banks orl,anized under Louisiana law and national banks having their principal offices in houisiana

. 

Undcr stale law , the m unicipality m ay invest in Unilcd Slates bonds, treasury notes
, or cerlificalcs. 

These arc classified as investm ents if lhcir original m aturities exceed 90 days; how ever
, if the 

original m aturities are 90 days or less, they arc classified as cash equivalents. 

7. Accounts Rcccivable 

Uncollectible am ounts due for custom ers' utility receivables are recognized as bad debts through the 
establishm ent of an allow ance account at the tim e inform ation becom es aw lilablc w hich w ould 

indicate the uncollectibility of the particular receivable. The allowancc is $2,000 at l)ecembcr 31
, 

1998. 

8. lnler filnd Transactions 

Quasi-exiernal transactions are accounted for as revenues or expenditures. Rental income fiom the 
Town's com poncnl unit is classifed as a quasi-extern al transaction and reported as rcvcnue in the 
G cJ~eral Ftm d. 

Transactions that constitute rcimbtlrscm ents to a fund for expcndilurcs/expenses initially m ade fi-om 
it that are properly applicable to another fund are rccordcd as expenditures/expenses in the 
reim bursing fund and as reductions of expcnditurcs/expcnses in the fund lhat is reim bursed. 

All other inlerfimd lransactions, cxccpt quasi-extern al lransaclions and rcim burscm cnls
, arc rcpol"icd 

as transfers. 



Tow n of Pearl River, Louisiana 

N OTES TO FINAN CIAL STATEM ENTS 

D ecem ber 31, 1998 

NOTE A - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Cootinued) 

n 

Excess of expenditures over approprialions in tile General and Special Revenue Funds occurred as 
follow s: 

G eneral Fund 
Special Revenue Fund 
Police Fund 
Sales Tax Fund 

Unfavorable 
Budgel Actual Variance 

$ 237,286 $255,533 $ (18,247) 

$ 309,320 $324,522 $ (15,202) 
$209,427 $216,741 $ (7,314) 

cd Staicm cnls - O vervic'~ 

']'olal coltlnlllS on the conlbined slalelllellls - overvicw are captioned "lllCnloralldulll only" to 
indicale lhat they arc prcscnlcd only to facililalc financial analysis. D ata in lhese colum ns do 
not present financial position, results of operations, or changes in financial posilion in 
confom fily w ith generally accepted accounting principles. Neiflm r is such dala com parable 
to a consolidation, lnterfund elim inalions have not been m ade in tile aggregation offllis dala. 

NOTE B - CASH AND CASH EQUIVALENTS 

The Tow n's deposits al D ecem ber 31, 1998, arc sum m arizcd as follows 

Calegory 1 
D em and deposils 
C,.m ificalcs of deposit 

Tola 

Carrying 
A nlOtllll 

$ 637,637 
264 361 

Bank 
Balance 

$ 645,570 
264,361 

~ )8 ~ 909,931 



Town of Pearl River, Louisiana 

N OTES 3"0 FINAN CIAL STATEM EN TS 

I)ecem ber 31, 1998 

NOTE 13 - CAStt AND CASH EQUIVALENTS (CONTINUED) 

Under slate law, the bank balances of these deposits m ust be secured by fcderal deposit insurafice or lhc 
pledge of securilies ow ned by 111o fiscal agent bank. The m arket value oflhe pledged securities phls the 
federal dcposil insurance m ust at all lim es equal or exceed 1.11o am ounl on deposit w ith lhc fiscal agcnl. At 
1)cccm bcr 31, 1998, deposits are cntirely insured or collatcralized w ith securities hcld by a m utually 
acccplablc third party financial inslilulion in the Town's nam e, which is considered a Category 1 inveslm cnl 
credit risk as defined by thc Governm ental A ccounting Slandards Board. The carrying am ounl does nol 
include accrued inlcrcst of $604 on cerlificalcs of dcposil. 

1"o1" lhc purpose of the cash flow s stalcm enl, cash for lhc Enlcrprise Ftm d is rccappcd as follow s 

Unrcslriclcd 
Bond Sinking 
l)cprccialion and Conlingency 

N O TE C - D U E TO/t;RO M  O TH ER FUN D S 

$ 546,696 
33,935 
1,203 

$ 581,834 

Individual fund lntcrfund receivable and payable balances at Decem ber 31, 1998 w crc as follows 

Gcncral Fund 
l'2nleq)rise Fund 
Special Revenue Funds 

N OTE D - A D VA LOICEM  TAX ES 

Receivables 

$ 127,091 

9,761 

136,85z 

lntcrfund 
Payables 

$ 
111,895 
24,957 

$136,852 

I'ropcrly laxes arc norm ally lcvicd and billed in D cccm ber of each year and arc due in Fcbrtmry of lhc 
follow ing year. Rcwmues are recognized when levied lo the cxtcnl lhey arc determ ined to bc currently 
colleclible. The Tow n bills and collects its own property laxcs using the assessed values delcrm incd by 
lhc lax assessor of St. Tam m any Parish. 
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Town of Pearl River, 1,ouisiaua 

N OTES TO FINAN CIAL STATEM ENTS 

N OTE E - RE, STR1CTED A SSETS 

D ecem ber 3 l, 1998 

On Oclober 1, 1998, the Town issued $1,050,000 of Utility Revenue and Refunding Bonds which were 
used to refund the rem aining balance payable of the 1989 Utilily Revenue Bonds, as w ell as providing 
fimds for additional im provem enls to lhe w aler syslem . The restrictions related to lhc 1989 Bonds lmve 
been rcplaced w ith tim follow ing requirem ents providing for cerlain rcslriclions of assets of tim 
l~m lcrprise Fund. 

U 

Tim rcquirem enl calls for lhc establishm ent and m aintenance of a Sew er Ulilily Revenue Bond and 
Sinking Ftmd sufficient to pay prom ptly and in full the principal of and tim interest on bonds 
authorizcd as they becom e due and payable. This requirem ent has been m et at I)eccm bcr 31

, 1998. 

2. P, evenuc B ond Reserve Fund 

On October 1, 1998 tim Town deposited tim "Reserve Requirem ent" into the Reserve Fund
. Thc sole 

purpose of this ftmd is to pay the principal of and the interest on the bonds payable fi'om lhe Revenue 
Bond Reserve Fund as to which these w ould otherwise be in default. This requirem cnl has been re el 
as of D ecem ber 31, 1998. 

Tim resolution called for tim eslablishm enl and m aintenance ofa Dcprecialion and Contingency Fund 
Io cart for depreciation, extensions, additions, im provem ents and replacem ents necessary 1o properly 
operale Ibe syslem . Regular deposils of $400 per m o~lb arc to be deposited wilh lhe regMarly 
designated fiscal agent of the Tow n. This requirmnent has been m et at D ecem ber 31, 1998. 

N OTE F - IqX EI) A SSETS 

The Town has cstablished a detailed fixed asset listing using historical cost and cslim ated historical cosl 
Presented below is a sum m ary of changes in general fixcd asscts: 

Balance at January 1, 1998 
A dditions 
Relircm ents 

Balance at Decem ber 31, 1998 

A m olllll 
$ 555,136 
132,961 

(4~776) 



Town of Pearl River, Louisiana 

N OTES TO FINAN CIAL STATEM EN TS 

D cccm bcr 31, 1998 

NOTE F - F1XED ASSETS (CONTINUED) 

Fixed assels are show n at nO. on lhe Balance Sheet for lhe Entcrprise Fund and consist oflhc following 

Land 
Scw cr plant 
Sew er lines 
W ater system  
Slrcel resurfacing 
Tools and cqtfiplnenI 
Trucks 
Com pul[cr syslcm 

l.css: Accum ulated D cprcciation 

N et 

N OTE G - REVEN UE BOND S PAYABLE 

$ 68,609 
859,369 

2,785,635 
795,431 
232,026 
83,759 
12,260 
6,879 

4,843,968 

(1,355~ 559) 

$ 3,48~ o9 

Thc follow ing is a sum naary ofrcvcnuc bond lransactions oflhc Entcrprise Fund for thc ycar endcd 
l)cccm bcr 31, 1998: 

Bonds Payable at 1/1/98 

Bonds lssucd 
Bonds Rclircd 

Bonds Payablc at 12/31/97 

22 

RCVCIIIIO 
Bonds 

$ 576,000 
1,050,000 

(576,00(~ 1 

$1,05o,o,o ooo 



Tow n of Pearl River, Louisiana 

N OTES TO FINAN CIAl. STATEM ENTS 

Decem ber 31, 1998 

N OTE G - RI!VEN UE BON D S PA YABLE 

Bonds payable at Decem ber 31, 1998 is com prised of Ihe following individual bond 

$1,050,0(10 Utility Revenue and Rcftmding 
Bonds dalcd 10/01/98; due in fifteen amm al 

inslallm cnls of $101,527 including interest 
al 5.05% ; secured by ,evenues of the W alcr and 
Sewer System 

l.ess current lnaltlrilies 

$ 1,050,000 

__ ;A__8,5o2) 

,498 

The Town has utilized a portion oflhe 1998 Bonds to currcntly rcfund tile ontslanding balance of Series 
1989 Ulilily Revenue Bonds. As the Town eollecled an am ount equal to the face arnounl of the bonds 
less issuanee cosls and relired the 1989 Bonds at no additional costs, the Tow n has nol incurred eilher 
an extraordm ary gain or loss on this refunding. Tile rem aining proceeds of the 1998 bonds w ill be used 
by the Tow n to m ake eerlain im provem ents to its water syslem . 

The annual requiremenls 1o amorlize Revenue Bonds Payable, including interest paym cnls of $472,905 
are as follow s as of I)eeem ber 31, 1998: 

Y ear Ending 
l)eccm bcr 31 

1999 
2000 
2001 

2002 
2003 

Thereafler 
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RCVCIIUC 
Bonds 

$ 101,527 
101,527 
101,527 

101,527 
101,527 

1 015 270 



NOTE 1t - PEN SION P1,AN S 

Town of PeaH River. Louisiana 

N O TES TO FIN AN CIAL STA TEM EN TS 

Decem ber 31, 1998 

M IJNICIPA1, POI,ICE EM PLOY EES' RETIREM ENT SY STEM  OF LOU ISIAN A 

Plan DcscriJ~tion. All ftdl-tim e police department employees engaged in law cnforccnacnt are eligible 
to parlicipal:e ill tile System . I~m ployees who retire at or after age 50 w ith at least 20 years of creditable 
service or at or aflcr age 55 with at least 12 years of creditable service arc enlillcd to a rctirem enl bcncfil, 

payable m onthly for life, equal to 3-1/3 percent oflheir final-average salary for each year of creditable 

service. Final-average salary is the employee's average salary over lhe 36 consecutive or joined months 
lhat produce the highest average. Em ployees who term inate w ith at least tile am ount ofcredilablc service 
stated above, and do not w ithdraw their em ployee contributions, m ay retire at the ages specified 
previously and receive the benefit accrued to their dale of term ination. The System also provides death 

and disability benefits. Benefits arc established or am ended by stale statute. 

The System issues an annual publicly available financial report thal includes financial statem ents and 
required supplem entary inform ation for lhe System . That report m ay be obtained by w riting to the 
M unicipal Police Em ployees Retirem ent System of Louisiana, 8401 United Plaza Boulcwud, Baton 

Rouge, Louisiana 70809-2250, or by calling (5(14) 929-7411, 

Vuudiug l'~)licy_ . Plan m em bers are requirexl by stale statute to conlribute 7.5 percent of their anuual 
covered salary and tile Tow n of Pearl River is required to contribute at an actuarially determ ined rate. 
The curreut rate is 9.0 percent of annual covered payroll. The contribution rcquircm enls of plan nlcm bcrs 
aud the Town of Pearl River are eslablished and m ay be am ended by stale statute. As provided by 
l,ouisiana Revised Statute 1 l:103, the em ployer conlribulions are delennined by actuarial wduation and 

are subject to change each year based on the results of the valuation for tile prior fiscal year. The Town 
of Pearl River contributions to the System for the years ending D ecem ber 31, 1998, 1997, and 1996 wcrc 
$3,721, $3,978, and $3,429, respectively, equal to tile required contribulions for eaeh year. 

N OTE 1 - CA PITA L LEA SE OBLIGATION S 

The Tow n is obligated under a lease accounted for as a capital lease. The leased asset and related 
obligation is accounted for in the General Fixed Asset Account Group and the General Long-Term I)cbt 

Account Gro up, rcspcclively. The assets under capital lease totaled $33,912. The follow ing is a schedule 
of future nlinim um lease paym ents under the capital lease, together w ith tile net present value of the 

m inim um lease paym ents as of D ecem ber 31, 1998: 



Tow n of Pearl River, Louisiana 

N OTES TO FINANCIAL STATEM ENTS 

D ecem ber 31, 1998 

NOTE l - CAPITAl. 1.EASE OBLIGATIONS (CONTINUED) 

Year Endine I)ccem ber 3 

1999 

2000 
2001 

M inim m n lease paym enls 
A m ount represcm ing inlcrest 
Pl'eson[ value of m inim um lease paym enls 

N OTE J - CIIAN GES ]N CON TR1BI.ITED CAPITAL 

General 
Long-Term D ebl 

A ccount GroulL 

$ 7,855 
7,855 
5,037 
20,747 
1,542 

$ 19,205 

The follow itag dclails lhc com ponents of W aste W aler Fund Contributed Capital at Decem ber 31, 1998 

Conlribuled Capital - Beginning 

A ddilions 

1)eereases 
Deprecialion on assels construeled 
subslanlially fiom funds supplied by 
conlribulions in aid ofconslruetion 

Conlributcd Capital - Ending 

N OTE K - BOA RD OF A LDERM EN COM PEN SATION 

$ 3,019,858 

(135,192) 
$ 2,884,666 

The Board of Alderm en receive lhree hundred dollars per m onthly which arc included in lhe Town's 
G eneral Fund. 
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Tow n of Pearl River, Louisiana 

N OTES TO FINAN CIAL STATEM ENTS 

NOTE 1. - SUISSEQUENT EVENTS 

D ecem ber 31, 1998 

Subsequent lo December 31, 1998, the Town has embarked on two construction projccis. The Town will 
m ake certain im l~rovem ents and extensions to its water system which has been financed w ith the rem aining 
proceeds of thc 1998 Ulility Revcnue and Rcfunding Bonds. Thc Town also has been aw arded a 

Conlnlunily I)evelopm enl Block Grant ofnol lo exceed $500,000 for rcpaving of Town strccls. 
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SUPPLEM ENTA L INFORM ATION 



I{CVCIItlC: 

Taxcs: 
A d vMorcm lax 
V idco pokcr 
Tobacco 
B ccr 

('oud fines 
l,iccnscs and pcrm ils 
]nsurancc liccnsc:s 
(}ranis 
lnlcrcst 

Ofl]cr: 
Chargcs for scrviccs 

Donations 
Rcnlal incom c 
O thcr 

Tolal rcvcnuc 

Tow n of Pearl River, Louisiana 

GEN ERAL FUND 

SCH E1)U I,E OF REVEN UES 

For thc Year Ended Decem ber 31,1998 

28 

$ 33,696 
27,775 
7,840 
4,389 
97,819 
79,229 
59,387 
27,500 
3,945 

7,091 

5,294 
3,000 

__  1,802 

~358,71~ 



G enera] gOVOl'nnlell|: 

Salaries 
Sidew alk grant expense 
A ldcrm an's expense 
Ulili/ies 

O ffice expense 
Olher operating expenses 
P, ecreation 
A ccounling 
Repairs and m ainlcnanee 
Sum m er Cam p l'rogram 
D ues and coJw enlions 

Payroll laxcs 

hlsijranee 
p, clirem enl 
At/orncy fccs 
Anim al control 

Com m tm ily ecnler 
Vehicle expcnse 
Clcrk cxpcnsc 
Town decorations 
Trec City U SA 
Tax collcclors' expense 

Official journal 
Capilal oullay 

Tolal 

Tow n of Pearl River, Louisiana 

GEN ERAL FUND 

SCH EDULE OF EX PEN DITURES 

For lhe Year Ended D ecem ber 31, 1998 
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59,835 
25,698 
18,000 

17,327 

15,938 
13,216 
2,084 

11,035 
9,408 
7,534 

5,892 
5,680 

5,245 
5,120 
4,975 
4,678 
2,364 
2,278 
1 ~950 
1,700 
1,524 

1,280 
553 



A SSETS 

Cash 
Certificate of deposit 
Sales taxes rcccivable 
Accrued intcrcsl receivable 
D ue fi-om other funds 

Town of Pearl River, 1.ouisiana 

ALL SPECIAL REVEN UE FUND S 

COM BINING BALAN CE SIIEET 

1.1A BII.ITIES AN D FUN I) BA LAN CF, 

A ccotlnls payable and accrued expenses 
D ue to other funds 

Total liabilities 

Fund balances 

I)ecem ber 31, 1998 

30 

Sales 
Tax 

11,943 

43,732 
30,851 

63 

$ 4,167 
24,957 

29,124 

57,465 

86,589 

Policc 

Fund Tolal 

$ 2,491 

9,76[ 

$12,252_ 

10,105 

2,147_  

$ 12,252 

$ 14,434 
43,732 
30,851 

63 
9,761 

$ 98,841_ 

$ 14,272 
24,957 

39,229 

59,612 

$ 98,841 



RevenHes 
Taxes 

Grants 
P, cim burscm c:nis 
lnlercsI 
O lhcr 

Tolal rcventles 

Expenditures 
Public safely 

Public works 

Tow n of Pearl River, Louisiana 

ALL SPEC1AL REV EN UE FU ND S 

COM BIN ING STATEM ENT OF REVEN UES, EXPEN DITURES 
AND CIIAN GES IN FUND BALAN CES 

l'otal expenditures 

For tile Year Ended Decem ber 31, 1998 

Excess (deficiency) ofl'evcnllcS ovor expenditures 

Other financing sources (uses) 
Opcraling h'ansfers in 
Opcraling transfers out 

Tolal other financing sources (uses) 

Excess (deficiency) of revenue and other 
sot~rces over expenditures and 01hor uses 

Fund balance, beginning 

Fund balance, ending 

Sales 
Tax 

$ 307,403 
30,304 

1,738 
9,061 

Police 
Fund 

$ 
58,846 
10,604 

116 
4,126 

$307,403 
89,150 
10,604 
1,854 
13,187. 

348,506 73,692 422 198 

216,741 

216,741 

131,765 

46,281 

~162,931) 

324,522 324,522 
216,741 

324 522 541,263 

(250,830) (119,065) 

246,739 

(3,980) 
293,(/20 

.(166 9111 

X116,650) 242 759 126,109 

15,115 

42,350 

$ 57,465 

(8,0711 

_  10,218. 

$ 2,147. 

7,044 

0 ~ _52,568 

59,612 



l'own of Pearl River, Louisiana 

SA LES TA X FU N D 

SCHEDU I,E OF EX PENDITURES 

For the Y ear Ended I)ccem ber 31, 1998 

EX PEN I)1TU RlgS 
Public w orks: 
Salaries 
Slrccl granl 
General operating 
Paving m aterials 
W orkm cn's com pcnsalion insm'anee 
Repairs and m ainlcnancc 
Payroll taxes 
Gasoline and fluids 
Insurance 

O lher 
Vehicle expenses 
Ulilifies 
Capilal oullay 
Capilal lease paym cnls: 
Principal 
lnlercsl 

Tolal 

32 

$ 70,666 
30,304 
27,496 
12,8(14 

10,436 
9,482 
5,416 

3,730 
2,399 
419 
401 
279 

35,054 

6,545 
1.310 

~216,741 



Tow n of Pearl River, Louisiana 

SCHEDU LE OF EX PENDITURES 

For the Y ear Ended D cccm ber 31, 1998 

I,;X PENI)ITURES 
Public Safcly:: 
Salaries 
Vehicle expenses 
Insurance 
Payroll laxes 
W orkm en's conapensafion instlrance 
Utililics 
O ther 
Prisoner nlca]s 
Refirem cnt 
Training 
Radio com m unications 
O ffice supplies 
P, uikting repair and m aintenance 
Capital outlay 

Total 
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$ 169,874 
19,487 
15,096 
13,345 
9,577 
6,312 

8,072 
4,026 
3,721 
2,760 
2,724 
2,551 

1,289 

__  65,688 

~_324,522 



Town of PcaH River, Louisiana 

EN TERPRISE FUN D 
UTILITY SY STEM S 

SCttEDU LE OF OPERATING EXPEN SES 

For lhe Year Ended Dcccm bcr 31, 1998 

A dm inislralivc and General: 
Salaries 
hlsurancc 
Payroll taxes 
W orknlon's conlpensa|ion instll'anee 
Postage 
Professional fees 
Education and training 
O ffice supplies 

Tolal 

Sew erage System : 
Salaries 
Utilities 
Repairs and m ainlenancc 
Chem icals 
Supplies 
Lab tesling 
Conlracl labor 
V ehicle expenses 
O lher 
State perm it 

Tola 

W ater Syslcm : 
Salaries 
Ulilities 
Grant expenses 
Ptlnlp cxpcllSeS 
W alcr lcsting 

Tola 

34 

1998 1997 

$ 18,310 
1,308 
3,475 
2,272 
1,949 

584 
283 

$ 28,181 

$ 17,543 
15,202 
9,762 
2,955 
4,035 
2,702 

1,061 
7,664 
747 

8,388 
6,117 
6,551 
3,373 

$ 17,160 
2,588 
3,195 
2,527 
1,874 

5,187 
335 

1,118 

33,984 

$ 15,499 
21,138 
22,860 

2,308 
6,518 
2,891 
1,083 
1,235 
4,452 
300 

78,284 

$ 7,167 
3,599 

556 

$ 11,32~ 



GEN ERAL FIX ED A SSETS 

Buildings 
1 ,and 
Equipnlcnt and m achinery 

l'ow n of Pearl River, Louisiana 

SCH EDUI~E OF GENERAL FIX ED A SSETS 

Total general fixed assets 

I)ecem ber 31, 1998 

INVESTM EN T IN GENERAl. FIX ED A SSETS 

Tolal inveslm enl in general fixed assets 
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$ 45,652 
111,255 
526.414 

6~ 321 

683,321 



Sew er charges 

Single Fam ily P, csidcnlia 
M ulti-Fam ily Residem ia] 

School 
(?om m ereial 

W alcr rates 

Tow n of Pearl River, Louisiana 

SCHEDU LE OF UTILITY RATES 

Single Fam ily Rcsidcnlial 
M ulli-Fam ily Rcsidential 
('om m crcial - l,ow Volum e U ser 
Com m ercial - H igh Volum e User 
Institutional 
],ighl ]ndus~rial 

D ecem bcr 31, 1998 

- $19.25 
- $19.25 x No. of Unils 
- $30.00 + .50 per Sludenland Staff 
- $30.00 

- $8.50 
- $8.50 x No. ofUnits 
- $15.00 
- $32.00 
- $250.00 
- $250.00 
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Board of A lderm en 

Tow n of PeaH River, Louisiana 

SCH EDU LE OF G OV ERN IN G BOA RD 

Decem ber 31, 1998 

Term of O ffice 

I)avid M cQucen, M ayor Pro-Tern 1)cccmber 31,2002 
Tow n of Pearl Rivcr 
Pearl P.ivcr, L A 70452 

Pat W alsh 
Tow n of Pearl River 
Pearl River, I.A 70452 

Billy Blackw cll 
Town of Pearl River 
Pearl River, I.A 70452 

Theresa Zechc:nclly 
Town of Pearl River 
Pearl River, I.A 70452 

Richard Karchncr 
'l'ow n of Pearl R iver 
Pearl P.ivcr, I.A 70452 

Dcccm bcr 31,2002 

D ecem ber 31, 1998 

Decem ber 31,2002 

Decem ber 31,2002 

3,600 

3,600 



Covcragc 

Tow n of Pearl River, Louisiana 

SCH EDU 1,E OF INSURAN CE COVERAGE 

Properly and contents (aggrcgatc) 

Fidclily: 
M ayor 
Town clcrk 
A ssislanl clerk 
Ulilily clerk 

l.iabilily: 
G eneral 
A uto 
Error and om issions 
Law en forcenl onl. 

Decem ber 31, 1998 
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A lnounl of 

Covcragc 

$ 763,300 

80,000 
80,000 
80,000 
80.000 

$ 500,000 
500,000 

500,000 
500,000 



Samuel K Smid~, CPA 
PaqUck "lqyan" 1 luval, CI'A 

Sm ith, H uval &  A ssociates, L.L.C. 
(A LIMITED [lABILITY COMPANY) 

CertifiedPu6fic Accountants 
P.O . Box 1660 

Covington, Louisiana 70434-1660 
504) 892-6633 - C~wiJ~gum 
504) 892-4666 - FAX 

P,t';PORT ON COM P1JAN CE AND ON INTERN AL CONTROL OVER F]NAN CIA I. 
REPORTI NG BA SED ON AN AUD]T OF lq NAN CIA1. STATEM  ENTS PERFORM  ED 

IN ACCORDAN CE W ITH GO VI'.'RNM ENTA UDITIN G STANDARI)S 

To tile 1 tonorable M ayor and Board of A Idcm m n 
Pearl River, Louisiana 

W c have audited tim general purpose financial statem cnts of the Tow n of Pcarl Rivcr, l.ouisiana, as of and 

for tile year ended Deeem bcr 31, 1998, and have issued our report thereon dated M arch 19, 1999 which was 
qualified duc to the om ission of the year 2000 disclosures tbat arc required by Govern m ent Accounting 
Standards Board Teclm ical Bulletin 98-1,1)isclosures aboul Year 2000 Issues. W e conducted our audit in 
accordance w ilh gcnerally accepted auditing standards and the standards applicablc to financial audits 
contained in (;overnmenl Auditing Stamlar& , issued by the Com ptroller General of the United States. 

A s parl of obtaining reasonable assurance about whether tile Town of Pearl River, l,ouisiana's, gcncral 
pro'pose financial statem ents arc free of m aterial m isstatcm cnt, w c perform ed tests of its com pliance w ith 
certain provisions of laws, regulations, contracts and grants, noncom pliance w ith which eould have a dircct 
and m aterial effect on tim determ inations of financial statem ent am ounts, llowever, providing an opinion 

on compliance with those provisions was not an objeclivc of our audit and, accordingly, we do not express 
such an opinion. The results of our tests disclosed an instance of noncom pliance that is required to be 
reported under Governm ent A uditing Standards which is described in the follow ing paragraph. 

For tile year ending l)ccem ber 31, 1998 tile Gcncral Fund's actual expenditures of $255,533 excccdcd 
budgeted expenditures of $237,286 which resulted in an unfavorable variance of 18,247. I,a P, cv. Sial. 
39:1310 requires tim M ayor to advise the Bom'd of Alderm en in writing when total actual expendil m cs ph)s 

projected expenditures for tim remainder of the ycar, within a fired, arc excccding lhc total budgeted 
expenditures by five pcreenl or m ore. In this case, the unfavorable percent variancc w as 7.7~4,. In lhe future, 
the M ayor and Board of Alderm en should institute procedures whereby actual to budgelcd expenditures arc 
m onitored and budget is am ended as necessary. 

In planning ancl performing our audit, we considered Town of Pearl River, l,ouisiana's intern al control ovcr 
financial rcporling in order to determ ine our auditing procedures for lbc purposc of expressing our opinion 
on the general purpose financial statem ents and uot to provide assurance on the internal control over 
finaalcial reporting. O tlr consideralio~ oflhe internal conlrol over fitlaneial repelling would nol necessarily 
disclose all m ailers in the internal control over financial reporting that m ight be m aterial weaknesses. A 
m aterial w eakness is a condition in which the design or operation of one or m ore of the internal control 
com ponents docs not reducc, to a relatively low level, the risk that m isstatem ents in am ounts that w ould bc 
m aterial in relatioJ11o tile general purpose financial stalem ents being audited m ay occur and not be detected 
within a tim ely period by employees in the normal course of perform ing their assigned flmelions. W e noted 
no m allcrs involving the intern al control over financial reporting and its operalion thal w e consider to bc 
m aterial w eaknesses. 



Page 2 

This rcport is inlcnded for thc inform alion ofm anagclncnl and lhe Louisiana Legislative Auditor. 1 lowcvcr 
lhis report is a m ailer of public record and its distribulion is nol lim ited. 

, 
#,,~  ~ a~ a.~ ,J.f e. 

M arch 19, 1999 



JAM E S LAViGN E 
M ayor 

TOWN OF PEARL~R~  
Pearl River, Lgtt~~iana 70452 
Telepho~,~. (~4) S63-,~0 , I~: 

FAX (504) 863-2586 
T.D .D . Tel. 863-5868 

APRIL 26, 1999 

OFFICE! OF LEGISLATIVE AUDITOR 
STATE OF LOUISIANA 
BATON ROUGE, LOUISIANA 

DEAR SIRS 

DAVID M cQUEEN 
M ayor Pro ~rein 

TItERESA ZECHENELLY 
RICI IAl{D KARCHNER 

PAT W A| ~tl 
PATSY ELLIS 

Aldermen 

BI~NNIE RAYNOR 
Chlef of Polic~ 

RUBY GAULEY 
Town Clerk 

RONALD W . "RON" GIfI'H 
Town Attorney 

ELIZABETil ALLEN 
Dcputy C~erk 

In response to the report on compliance and on internal 
cont rol over financial reporting based on an au~  of financial 
stateme~  p~ formed in accordance w~ h governme~  aud~ ng 
standards, as f~ nished by the aud~ ng f~ m of Smith, Huval and 
Associates, Inc. chapte~ 3: 

REFERRING TO THE G~NERAL FUND'S EXPENDITURES EXCEEDING BUDGETED 
EXPENDITURES OF $237,286, CAUSING AN ~XCESS OF $18,247. 
THESE MONIES WERE DUE TO PAYING THE FOLLOWING FROM THE GENERAL FUND 
ACCOUNT AS A LOAN TO THE POLICE ACCOUNT. 

$7,000, for poli ce u~Z;~ , due to the vehicles going ove~ the cost 
that  was  budgeted ~or police a~bf~S. 

$1885.53 for increase in s~ es for 4 POLICE OFFICERS. 
$7,259.65 due to the COPS MORE grant for the poli ce depa~ ent. 
The Gene~  Fund has  to absorb this cost for the 25% matching 
amount , due to the poli ce account not being financiatly able. 
The police station suffered damages f~om windstorm, so the generc~ 
fund had to pay the $2,101.82 not covered by i~ uranee. 

JL:r9 

be c~~ ain to amend the 
General Fund account wi~~ loan 

MAYOR 

AN EQUAL OPPORTUNITY EM PLOYER 


