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INDEPENDENT AUDITORS' REPORT

The Honorable Mayor and Board of Aldermen
Town of Pecar] River, Louisiana

We have audited the accompanying primary government financial statements of the Town ol Pearl River,
[.ouisiana, as of and for the ycar ended December 31, 1998, as listed in the table of contents. These financial
statements are the responsibility of the Town's management. Our responsibility 1s to express an opinion on
these financial statements based on our audit.

Except as discussed in the {ollowing paragraph, we conducted our audit in accordance with generally
accepted anditing standards and Government Auditing Standards, issued by the Comptroller General of the
United States. Thosc standards require that we plan and perform the audit to obtain rcasonablc assurance
about whether the primary government financial statcments arc frec of matcrial misstatement.  An audit
includes cxamining, on a test basis, cvidence supporting the amounts and the disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant cstimates madc
by management, as well as cvaluating the overall financial statement presentation. We belicve that our avdit
provides a rcasonable basis for our opinion.

Governmental Accounting Standards Board Technical Bulletin 98-1, Disclosures about Ycar 2000 Jssucs,
requircs disclosurc of certain matters regarding the ycar 2000 1ssuc in order for financial statements to be
prepared in conformity with generally accepted accounting principles. Such required disclosures include:

® any significant amount of resources commiited to make computer systecms and other clectronic
cquipment ycar 2000-compliant;

® a general description of the year 2000 issue, including a description of the stages of work in process
or completed as of the end of the reporting period to make compuier systems and other clectronic
cquipment critical 1o conducting operations year 2000-comphant; and

® the additional stages of work necessary for making the computer systems and other clectronic
cquipment year 2000-compliant.
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The Town of Pcarl River has omitted such disclosures. We do not provide assurance that the Town of
Pearl River is or will be year 2000 ready, that the Town of Pcarl River’s year 2000 remediation cfforts will
be suceessful in whole or in part, or that parties with which the Town of Peatl River does business will be

year 2000 rcady.

A primary government is a Icgal entity or body politic and includes all funds, organizations, instiiutions,
agencics, departments and offices that are not legally separate. Such legally scparate entitics are referred
to as component untts. In our opinion, the primary government financial statcments present fairly, m all
malcrial respects, the financial position of the primary government of the Town of Pearl River, Louisiana,
as of December 31, 1998, and the resulits of 1ts operations and cash flows of its proprictary fund type for the
year then ended in conformity with generally accepted accounting principles.

However, the primary government financial statements, becanse they do not include the financial data of
the Housing Authority of the Town of Pearl River (the only component unit of the Town of Pearl River,
1.ouisiana), do not purport to, and do not, prescent fairly the financial position of the Town of Pear] River,
l.ouisiana, as of Dccember 31, 1998, and the results of 1ts operations and cash flows of 1ts proprictary fund
type for the ycar then ended in conformity with gencrally aceepted accounting principles,

Our audit was made for the purposc of forming an opinion on the primary government financial statements
taken as a whole, The accompanying financial information listed as supporiing schedules 1in the table of
contents 1s presented for purposcs of additional analysis and 1s not a required patt of the financial statcments
of the Town of Pearl River, Louisiana. Such information has been subjected 1o the auditing procedures
applicd in the audil of the primary government {inancial statcments and, in our opinion, is fairly presented
in all material respects in relation to the financial statements of cach of the respective individual funds and
account groups taken as a whole.

In accardance with Government Auditing Standards, we have also 1ssucd a veport dated March 19, 1999
on our consideration of the Town of Pcarl River's internal control over financial reporting and, on iis
compliance with laws, regulations, contracts, and grants.

Initd | Huwad § loageiatis , 21 C.

March 19, 1999
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PRIMARY GOVERNMENT FINANCIAL STATEMENTS
(COMBINED STATEMENTS - OVERVIEW)
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Town of Pear] River, L.ouisiana

ENTERPRISE FUND
UTILITY SYSTEMS

STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN RETAINED EARNINGS -

PROPRIETARY FUND TYPE

For the Yecar Ended December 31, 1998

Operating revenucs
Scwer charges
Waltcr charges
Latc {cecs
Other {fecs and charges
Total opcrating revenues

Opcrating expenscs
Administrative and gencral
Scwcerage system expense
Walcr system cxpense
Depreciation
Total opcrating expenscs
Nct operating loss
Non-opcrating revenues (€xpenses)
Interest income
Interest expensce
Total non-opcrating revenucs (Cxpenscs)
Nct loss
Depreciation transterred to Contributed Capital
Net increase in retained carnings
Retained carnings, beginning

Retaimed carmings, ending

The accompanying notes arc an inicgral part of this statement.

11

1998

$ 167,218
02,964
4,584
15,210

1997

$ 162,492
51,374
4,218
17,177

2499706

23,181

61,671

24,429
174,417
288,098

(38,722)

13,315
(47.027)
(33,712)

(72,434)

135,192

02,758

128,521

$ 191,279

235261

33,984

78,284

11,322
171,069
294,659

(59,398)

5,245
(48.118)
(42.873)

(102,271)

139471

37,200

91,321

$ 128,521




Town of Pear] River, L.ouisiana

ENTERPRISE FUND
UTILITY SYSTEMS

STATEMENT OF CASH FLOWS - PROPRIETARY FUND TYPE

For the Year Ended December 31, 1998

Cash flows from opcrating activitics:
Nct operating loss
Adjustments 1o reconcile net operating loss
to nct cash provided by opcerating activities
Depreciation
Incrcasc in reccivables
Incrcase (decrease) in accounts payablc
Increasc in deferred revenuce
Total adjustiments
Nect cash provided by opcrating activities

Cash flows from capital and rclated financing activities:
Principal payments
Purchasc of fixcd asscls
Construction of facilitics
Interest payments
Bond 1ssuance costs
Rural devclopment grant
13ond procceds

1.oan from other fund
Net cash provided (usced) by capital and related {financing activiics

Cash flows {rom investing activitics;
Intcrest received
Purchases of certificates of deposit not classified
as cash cquivalents
Net cash provided (uscd) by investing activitics
Net increasc (decrcasce) in cash and cash cquivalents
Cash and cash cquivalents at the beginning of the ycar

Cash and cash cquivalents at the end of the year

The accompanying notes arc an integral part of this statement.

12

1998

$ (38,722)

174,417
(2,315)
(1,823)

1,406

171,685

132.963.

(576,000)
(48,161)
(4,900)
(73,101)
(20,563)

-

1,050,000

[

327275

13,1067

(76,407)

(63,240)

396,998

184,836

$ 581,834

1997

$ (59,398)

171,009
(598)
4,663
915

176.049

116,651

(178,425)
(00,445)

-

(51,293)

25,000

s

111,895

(159.,2068)

8,727

(4,354)
4373

(38,244)

223.080

$ 184.830




Town of Pearl River, Louisiana
NOTES TO FINANCIAL STATEMENTS

December 31, 1998

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Town of Pear] River was incorporated in 1900 under the provisions of the Lawrason Act. The Town
operates under a Mayor-Board of Aldermen form of government,

The accounting and reporting policics of the Town of Pcarl River conform to gencrally accepted
accounting principles (GAAP) as applicable to governments. Such accounting and reporting procedures
also conform to the requirements of Louisiana Revised Statutes 24:517. The Governmental Accounting
Standards Board (GASB) is the accepled standard-setiing body m establishing governmental accounting
and financial reporting principles. The following 1s a summary of certain significant accounting policics:

1.

Reporiing Entty

All activitics of the primary government arc included in these financial statements.

Bascd upon the criteria of Governmental Accounting Standards Board Statement No. 14, 1t has been
determined that the Housing Authority of Town of Pcarl River 1s the only component umit of the
Town of Pearl River.

The Town, as the reporting entity, is the primary government. Governmental Accounting Standards
Board Statement No. 14 provides for the issuance of primary government {inancial statements that
arc scparalc from those of the reporting entily. Howcver, a primary government's financial
statlecments arc not a substitute for the reporting cntity's financial statements. The Town has chosen
to issuc {inancial statements of the primary government only. As such, the accompanying financial
statcments arc not iniended to and do not report in accordance with Governmental Accounting
Standards Board Statement No. 14,

Fund Accounting

Thc accounts of the Town of Pearl River arc organized on the basis of funds and account groups,
cach of which is considered a separate accounting entity. The operations of cach fund arc accounted
for with a scparate set of self-balancing accounts that comprise 1ts assets, habilitics, fund equity,
revenucs, and expenditurcs, or expenses, as appropriate. Government resources are allocated to and
accounted for in individual funds bascd upon the purposcs for which they arce 1o be spent and the
means by which spending activities arc controlled. The following funds and groups of accounts
included 1in the accompanying {inancial statements arc used by the Town of Pcarl River:



Town of Pearl River, LLouisiana
NOTES TO FINANCIAL STATEMENTS

December 31, 1998

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continucd)

2.

Fund Accounting - Contimucd

Governmental Funds:

General Fund - The General Fund is the general operating fund of the Town. It 1s used 1o account
for all financial resourccs cxcept those to be accounted for m another fund,

Spccial Revenue Funds - Special revenue funds are used 1o account for the proceeds of specific
revenuce sources (other than capital projects) that arc Icgally restricted to cxpenditures for specific
purposes. The following arc the Town's special revenue funds:

Sales Tax Fund - This fund 1s used to account for proceeds of the 2% Sales and Usc Tax that
is collected and restricted (o the following uses:

1% of Levy dedicated for consfruction, resurfacing, lighting and improving public
strcets, sidewalks and bridges; constructing, purchasing, improving, mamtaining and
operaling recreation facilities and cguipment; constructing, acquiring or improving
lands, buildings and any work of permancent public improvement, mmcluding cquipment
and furnishings therefor; and mstalling and operating scwcrage and water syslems
including disposal plants, lagoons, ctc., title to which shall be in the public.

1% of l.cvy dedicatled to police department salarics and expenscs. This portton 1s
transferred 1o the police fund where police department expenditures are budgeted.

Police Fund - This fund is uscd to account {for the expenditures of the police department.
Proprictary Fund:

Enterprisc Fund - The Enterprisc Fund 1s uscd 1o account for operations (a) that are financed
and opcrated i a manner similar 1o privalc business cntcrpriscs - where the intent of the
government body 1s that the costs (expenscs, mcluding depreciation) of providing goods or
scrvices to the gencral public on a continuing basis be financed or recovered primarily through
uscr charges or (b) where the governing body has decided the periodic determination of
revenucs carned, expenses incurred, and\or net income 1s appropriate for capital maintenance,
public policy, management control, accountability, or other purposcs.

14



Town of Pecarl River, L.ouisiana

NOTES TO FINANCIAL STATEMENTS

December 31, 1998

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

2.

"

I‘'und Accounting - Continued

General Fixed Asscts and General Long-Term Debt Account Groups:

General Fixed Asscts - The General Fixed assets Account Group is used to account for fixed assets
used in governmental fund type operations for control purposcs. All fixed asscts are valued at
historical cost or estimated historical cost 1f actual historical cost is not available. Donated fixed
asscts arc estimated at therr {air market valuc on the date of donation. No depreciation is recorded
on general {ixed asscts.

General Long-Term Debt Account Group - The General Long-Term Debt Account Group 1s uscd
to account for long-tcrm habtlitics to be financed from governmental funds.

Fixed Assets and Long-Term Liabihitics

The accounting and rcporting trcatment applied to the fixed assets and long-tcrm liabilitics
associated with a fund are determined by its mcasurcment focus. All governmental funds arc
accounted for on a spending or "fiancial flow" measurement focus. This mcans that only current
asscts and current habilities are generally included on their balance sheets. Their reported fund
balance (net current asscts) 1s considered a measure of "available spendable resources”.
Governmental fund opcrating statcments present increascs (revenues and other financing sources)
and dccreases (expenditurcs and other financing uscs) in fund balance (net current asscts).
Accordingly, they are sawd to present a summary of sources and uscs of "available spendable
resources” during a period.

Fixed assets used in governmental {fund typc opcerations (gencral fixed asscts) arc accounted for in
the General Fixed Assets Account Group rather than in governmental funds. No depreciation has

been provided on general {ixed assets.

Fixcd assct values arc bascd on historical cost (if available) or estimated historical cost if historical
cost was not available.

Long-tecrm liabilitics expected to be financed {from governmental funds arc accounted for in the
General Long-Term Debt Account Group, not in the governmental funds.

15



Town of Pear]l River, L.ouisiana
NOTES TO FINANCIAL STATEMENTS

December 31, 1998

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continucd)

3.

4.

Fixed Asscts and 1.ong-Term Liabilities- Continued

Because of their spending mcasurcment focus, expenditure recognition for governmental {und types
is limiled to exclude amounts represented by non-current habilitics. Since they do not affect net
current asscts, such long-term amounts are not recognized as governmental {und type expenditures
or fund liabilitics. They arc listed as habilities 1n the General Long-Term Debt Account Group.

The two account groups arc not "funds”. They arc concerned only with the measurcment of {inancial
position. They are not involved with mecasurement of results of operations.

The proprictary fund is accounted for on a cost of services or "capital mamicnance” measurement
focus. This mcans that all asscts and all hhabihtics (whether current or non-current) associated with
its activity arc included on its balance sheet. Its reported fund cquity (net total asscts) 1s scgregated
into contributed capital and retained earning components.  Proprictary fund typc operating
stalcments present increases (revenucs) and deercases (expenses) in net total asscts.

Depreciation of exhaustible fixed assets used by the proprictary fund is charged as an expensc
against its operations or its contributed capital depending on how 1t was acquired. Accumulated
depreciation is reported on the propricty fund balance sheet. Depreciation has been provided over
the estimated uscful lives using the straight line method. The estimated lives are as follows:

Scewerage System 25-40 ycars
Watcr System 25-40) years
Equipment 5-10 ycars

Basis of Accounting

Basis of accounting refers 1o when revenucs and cxpenditures or expenscs arc recognized in the
accounts and reporied 1n the financial statements. Basis of accounting relates to the timing of the
mcasurcments madc, regardlcss of the measurement focus applicd.

All governmental funds are accounted for using the modificd acernal basis of accounting. Their
revenuces arc recognized when they become measurable and available, Sales, and other taxcs and
{ces are considered measurable when 1n the hands of intermediary collecting governments and are
reccognized as revenue at that time. Ad valorem taxcs are considered mceasurable when levied,
Grants from other governments are recognized when qualifying expenditures are incurred.
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Town of Pearl River, Louisiana

NOTES TO FINANCIAL STATIEMENTS

December 31, 1998

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continucd)

4,

Basis of Accounting - Continucd

Expenditures are generally recognized under the modified accrual basis of accounting when the
rclated fund Liability is incurred. Exceptions to this general rule include: (1) accumulated unvested
sick pay which is not accrued; and (2) principal and mnterest on general long-term debt which is
rccognized when due.

All proprictary funds arc accounted for using the accrual basis of accounting whereby revenucs arc
rccognized when they arc carned and cxpenses are recognized when mcurred.

Budgcels and Budgetary Accounting

Prior to the beginning of cach ycar, an annual operating budget is preparcd. At the end of the fiscal
year, uncxpended appropriations of these funds automatically lapsec.

The Town follows these procedures in establishing the budgctary data reflected 1n this {inancial
stalcment:

(1) The Mayor, Board of Aldermen, Town Clerk, and other advisory personncl assemble the
nceessary financial information. The Mayor submits the information for rcview to the
Board of Aldermen at lcast 45 days prior to January 1 of the following year.

(2) A public hearing is conductcd to obtain taxpayer comments,

(3) Prior 1o the begimning of the new fiscal year, the budget 1s legally enacied through passage
of a resolution by the Board of Aldermen.

(4) The Mayor is authorized to transfcr budgeted amounts among programs within a
department, officc or agency; however, any rcvisions that alter the total revenucs and/or
expenditures budgeted for any department, office, agency or fund must be approved by the
Board of Aldermen. During the ycar cnded December 31, 1998, the Town did not amend
its budget.
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Town of Pcarl River, Louisiana
NOTES TO FINANCIAL STATEMENTS

December 31, 1998

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continucd)

0.

Cash, Cash Equivalents and Investiments

Cash mcludes amounts in demand deposits, interest-bearing demand deposits, and money market
accounts. Cash cquivalents include amounts in time deposits and those investments with origina,
maturniics of 90 days or less. Under slate law, the municipality may deposit funds in demanc
deposils, micrest-bearing demand deposits, money market accounts, or time deposits with statc
banks organized under Louisiana law and national banks having their principal offices in Louisiana.

Under state law, the municipality may invest in United Staics bonds, treasury notes, or certificates.
These arc classified as investments 1f their original maturitics exceed 90 days; however, if the
original maturitics arc 90 days or less, they are classified as cash equivalents.

Accounts Recaivable

Uncollectible amounts duc for customers' utility receivables arc recognized as bad debts through the
cstablishment of an allowance account at the time information becomes available which would
indicatc the uncollectibility of the particular receivable. The allowance is $2,000 at December 31,

1998,

Interfund Transactions

Quasi-ex{crnal transactions are accounted for as revenucs or expenditures. Rental incomie from the
Town’s component umt 1s classified as a quasi-external {ransaction and reported as revenuce in the
General Fund.,

Transactions that constitulc reimbursements 1o a fund for expenditurcs/cxpenscs initially made from
it that arc properly applicable to another fund arc rccorded as cxpenditures/expenses in the

reimbursing fund and as reductions of cxpenditures/expenses in the fund that is reimbursed.

All other interfund transactions, except quasi-cxternal transactions and reimbursements, are reported
as transfers.
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Town of Pearl River, Louisiana
NOTES TO FINANCIAL STATEMENTS

December 31, 1998

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continucd)

9.  Expenditurcs Exceeding Appropriations

ixcess of expenditures over appropriations in the General and Special Revenue Funds occurred as

follows:
Unfavorablc
Budget Aciual Variance
(eneral IFund $ 237,286  $255533  § (18,247)
Spccial Revenue Fund
Police Fund $ 309,320 $324,522 § (15,202)
Sales Tax Fund $ 209427 $216,741 $  (7,314)

10. Total Columns of Combined Statements - Qverview

Total columns on the combined statements - overview are captioned "memorandum only" {o
indicatc that they are presented only o facilitate financial analysis. Data in these columns do
not present financial position, results of opcrations, or changes in financial position in
conformity with generally accepled accounting principles. Neither is such data comparable
to a consolidation. Interfund eliminations have not been made in the aggregation of this data.

NOTE B - CASH AND CASH EQUIVALENTS

The Town's deposits at December 31, 1998, arc summarized as follows:

Carrying Bank
Amount __Balance
Calecgory 1
Demand deposits $ 037,637 $ 045,570
Ceriificates of deposit 204,361 _.2064.301
Total 3 901,998 $ 909,931

—

19



Town of Pearl River, LLouisiana
NOTES TO FINANCIAL STATEMENTS

December 31, 1998

NOTE B - CASH AND CASH EQUIVALENTS (CONTINUED)

Under stale law, the bank balances of these deposits must be secured by federal deposit insurance or the
pledge of sccuritics owned by the fiscal agent bank. The market value of the pledged sccurities plus the
federal deposit insurance must at all times equal or exceed the amount on deposit with the fiscal agent, At
December 31, 1998, deposits are entirely msured or collatcralized with sccuritics held by a mutually
acceptable third party financial mstitution in the Town's name, which 1s considered a Catcgory 1 investment
credit risk as defined by the Governmental Accounting Standards Board. The carrying amount docs not
imclude acerued interest of $604 on certificates of deposit.

Yor the purposc of the cash {lows statcment, cash for the Enterprise Fund is recapped as {ollows:

Unrestiricted $ 546,090
Bond Sinking 33,935
Depreciation and Contingency 1,203

$ 581,834

NOTE C - DUE TO/FROM OTHER FUNDS

Individual fund Interfund receivable and payable balances at December 31, 1998 werc as follows:

Interfund Interfund
Recervables Payables

General Fund $ 127,091 $ -
Enterprise Fund - 111,895
Spccial Revenue Funds 97061 24,957
$ 130,852 $ 136,852

NOTE D - AI> VALOREM TAXES

Property taxes arc normally levied and billed 1in December of cach year and are duc in February of the
following year. Revenuces are recognized when levied to the extent they are determined to be currently
collectible. The Town bills and collects its own property taxcs using the asscssed values determined by
the tax asscssor of St. Tamimany Parish.
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Town of Pearl River, Louisiana
NOTES TO FINANCIAL STATEMENTS
December 31, 1998
NOTE E - RESTRICTED ASSETS
On October 1, 1998, the Town 1ssued $1,050,000 of Utility Revenue and Refunding Bonds which were
uscd to refund the remaining balance payable of the 1989 Utility Revenue Bonds, as well as providing
funds for additional improvements to the water system. The restrictions related to 1the 1989 Bonds have
been replaced with the following  requirements providing for certain restrictions of asscils of the

Enterpnse Fund.

. Revenue Bond Sinking Fund

The requirement calls for the establishment and maintenance of a Sewer Utility Revenue Bond and
Sinking Fund sufficient to pay promptly and in full the principal of and the interest on bonds
authorized as they become due and payable, This requirement has been met at December 31, 1998,

2. Revenuce Bond Reserve Fund

On October 1, 1998 the Town deposited the “Reserve Requirement” into the Reserve FFund. The solc
purposc of this fund is to pay the principal of and the interest on the bonds payable from the Revenue
Bond Reserve Fund as (o which these would otherwisc be in default. This requirement has been mict

as of Dccember 31, 1998,

3. Depreciation and Contingency Fund

The resolution called for the establishment and maintenance of a Depreciation and Contingeney Fund
lo carc for depreciation, extensions, additions, improvements and replacements necessary 1o properly
operate the system. Regular deposits of $400 per month arc to be deposited with the regularly
designated fiscal agent of the Town. This requirement has been met at December 31, 1998,

NOTE FF - FIXED ASSETS

The Town has cstablished a detailed fixed asset listing using historical cost and estimated historical cost,
Presented below 1s a summary of changes in general fixed asscts:

Amount
Balancc at January 1, 1998 $ 555,136
Additions 132,961
Retirements (4.770}
Balance at December 31, 1998 $ 683,321
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Town of Pearl River, Louisiana
NOTES TO FINANCIAL STATEMENTS

December 31, 1998

NOTE F - FIXED ASSETS (CONTINUED)

IFixed assets are shown at net on the Balance Sheet {or the Enterprise Fund and consist of the following:

I.and 68,609
Scwcer plant 859,369
Scwer lines 2,785,635
Water system 795,431
Street resurfacing 232,020
Tools and cquipment 83,759
Trucks 12,260
Computer system 0,879
4,843,908
l.css: Accumulated Depreciation (1,355.559)

Nci

NOTE G - REVENUE BONDS PAYABLE

The following 1s a summary of rcvenuc bond transactions of the Enterprise Fund for the year ended

December 31, 1998:

$ 3,488,409

Revenue

Bonds
Bonds Payable at 1/1/98 $ 576,000
Bonds Issued 1,050,000
Bonds Retired (576,000)
Bonds Payablc at 12/31/97 $1.050,000
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Town of Pcarl River, Louisiana
NOTES TO FINANCIAL STATEMENTS

December 31, 1998

NOTE G - REVENUE BONDS PAYABLE

Bonds payable at December 31, 1998 1s comprised of the following individual bond:;

$1,050,000 Utihity Revenuce and Refunding
Bonds dated 10/01/98; due 1n fifleen annual
installments of $101,527 including interest

al 5.05%: sccured by revenues of the Water and

Sewer Sysiem $ 1,050,000
|.css current maturitics (48.502)
.ong-term debt $ 1,001,498

The Town has utilized a portion of the 1998 Bonds to currently refund the outstanding balance of Scrics
1989 Utility Revenue Bonds. As the Town collected an amount cqual to the face amount of the bonds
less issuance costs and retired the 1989 Bonds at no additional costs, the Town has not incurred cither
an cxtraordinary gain or loss on this refunding. The remaining proceeds of the 1998 bonds will be used
by the Town to make cerlain improvements to its water sysicm.

The annual requirements to amortize Revenuc Bonds Payable, including mterest payments of $472,9085,
arc as follows as of December 31, 1998:

Ycar Ending Revenue

December 31 Bonds
1999 $ 101,527
2000 101,527
2001 101,527
2002 101,527
2003 101,527
Thereafter 1,015,270
$1,522,905




Town of Pearl River, Louisiana
NOTES TO FINANCIAL STATEMIEENTS

December 31, 1998

NOTE H - PENSJON PLANS
MUNICIPAI POLICE EMPLOYEES' RETIREMENT SYSTEM OF LOUISTIANA

Plan Description. All full-time police department employces engaged in law enforcement are cligible
{o participate in the System. IEmployecs who retire at or after age 50 with at least 20 ycars of creditable
scrvice or al or afler age 55 with at Icast 12 ycars of creditable service arc entitled to a retirement benefi,
payablc monthly for life, equal to 3-1/3 percent of their final-average salary for cach ycar of creditable
scrvice. Final-average salary is the employec's average salary over the 36 consceutive or joined months
that produce the highest average. Employecs who terminate with at Ieast the amount of creditable service
stated above, and do not withdraw their employce confributions, may retire at the ages specified
previously and receive the benefit acerued to their date of termination. The System also provides death
and disability benefits. Benefits arc cstablished or amended by state statute.

The System issucs an annual publicly available financial report that includes financial statements and
required supplementary information for the System. That report may be oblained by writing (o the

Municipal Police Employccs Retirement System of Louisiana, 8401 United Plaza Boulevard, Baton
Rouge, Louisiana 70809-2250, or by calling (504) 929-7411,

Funding Policy. Plan members are required by state statute to contribute 7.5 pereent of their annual
covered salary and the Town of Pearl River 1s required to contribute at an actuarially determined ratc.
The current rate is 9.0 percent of annual covered payroll. The contribution requirements of plan members
and the Town of Pearl River arc established and may be amended by state statute. As provided by
I.ouisiana Revised Statute 11:103, the employer contributions are determined by actuarial valuation and
arc subject 1o change cach year based on the results of the valuation for the prior fiscal year., The Town
of Pearl River contributions to the System for the years ending December 31, 1998, 1997, and 1996 were
$3.721, $3,978, and $3,429, respectively, equal {o the required contributions for cach ycar.

NOTE 1 - CAPITAL LIEEASE OBLIGATIONS

The Town is obligated under a lcasc accounted for as a capital lease. The leased assct and related
obligation is accounted for in the General Fixed Assct Account Group and the General Long-"T'crm Debt
Account Group, respectively. The assets under capital lcasc totaled $33,912. The following is a schedule
of futurc minimum lcasc payments under the capifal Icasc, together with the nct present valuc of the
minimum leasc payments as of December 31, 1998:
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Town of Pcarl River, Louistana

NOTES TO FINANCIAL STATEMENTS

Deccember 31, 1998

NOTET - CAPITAL LEASE OBLIGATIONS (CONTINUED)

General
Long-Term Dcebl
Ycar Ending December 31 Account Group

1999 $ 7,855

2000 7,855

2001 5,037
Minimum lecasc payments 20,747
Amount representing interest 1,542
Present value of mimimum lease payments $ 19,205

NOTE ] - CHANGES IN CONTRIBUTED CAPITAL

The following dctails the components of Waste Water Fund Contributed Capital at December 31, 1998:

Contributed Capital - Beginming $ 3,019,858
Additions

Dccreases
Depreciation on assets constructed
substantially from funds supplied by
contributions i aid of construction (135,192)
Contributed Capital - Ending $ 2,884,066

NOTE K - BOARD OF ALDERMEN COMPENSATION

The Board of Aldermen receive three hundred dollars per monthly which arc included in the Town's
General Fund.
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Town of Pear]l River, Louisiana
NOTES TO FINANCIAL STATEMENTS

December 31, 1998

NOTE L. - SUBSEQUENT EVENTS

Subscquent 1o December 31, 1998, the Town has embarked on two construction projccts. The Town will
makc certain improvements and extensions 1o 1ts water system which has been financed with the remaining
proceeds of the 1998 Utility Revenue and Refunding Bonds.  The Town also has been awarded a
Community Development Block Grant of not 1o exceed $500,000 for repaving of Town strects.
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Revenue:

faxcs:
Ad valorem tax
Vidco poker
Tobacco
Beer

Court fincs

L.icenses and permits

Insurance licenscs

Grants

Intcrest

Other:
Chargcs for scrvices
Donations

Rental income
Other

Total revenuce

Town of Pearl River, Louisiana
GENERAL FUND
SCHEDUILE OF REVENUES

For the Year Ended December 31, 1998

283

$ 33,696
27,775
7,840
4,389
07,819
79,229
59,387
27,500
3,945

7,091
5,294
3,000
1.802

$ 358,767




General governmaent:

Salarics
Sidewalk granl cxpense
Alderman's cxpense
Utilitics
Office expense
Other operating expenscs
Recreation
Accounting
Repairs and mamtenance
Summer Camp Program
Dues and conventlions
Payroll taxcs
[nsurance
Rectircment
Attorncy fces
Animal control
Community center
Vchicle expense
Clerk cxpense
Town dccorations
Tree City USA
Tax collcctors' expensc
Official journal
Capital outiay

Total

Town of Pcarl River, LLouisiana
GENERAL FUND

SCHEDULE OF EXPENDITURES

For the Year Ended December 31, 1998

29

$ 59,835
25,698
18,000
17,327
15,938
13,210
2,084
11,035
9,408
7,534
5,892
5,680
5,245
5,120
4,975
4,678
2,304
2,278
1,950
1,700
1,524
1,280
553
32,219

$ 255,533




(Cash

Certificate of deposit
Sales taxes receivable
Accrued interest recelvable
Duc from other funds

ASSETS

Town of Pecarl River, Louisiana

ALL SPECIAL REVENUE FUNDS

COMBINING BALANCE SHEET

December 31, 1998

LIABILITIES AND FUND BALANCE

Accounts payable and accrued expenscs

Due to other funds

Total hhabilitics

IF'und balancces

30

Sales
Tax

$ 11,943
43,732
30,851

63

$ 80,589

Policc
Fund

$ 2,491

9,701

Total

$ 12,252

$ 4,107
24,957

$ 14,434
43,732
30,851

03
9,701

$ 98.841

29.124

57,405

$ 10,105

10,105

$ 14,272
24,957

$ 80.589

2.147

39,229

12,252

29,012

o 98.841
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Town of Pearl River, I.oulisiana

ALL SPECIAL REVENUE FUNDS

COMBINING STATEMENT OF REVENUES, EXPENDITURLS,
AND CHANGES IN FUND BALANCES

FFor the Year Ended December 31, 1998

Revenuces
Taxcs
Grants
Reimbursements
Intcrest

Other

Total revenues
Expenditures
Public safety
Public works

Total cxpenditures

Excess (deficiency) of revenues over expenditures

Other financing sources (uses)
Opcrating transfcrs
Opcrating transfers out

Total other financing sources (uses)

Excess (deficiency) of revenuc and other
sources over expenditures and other uses

Fund balance, beginming

Fund balance, ending

31

Sales
Tax

$ 307,403

30,304

1,738
9.001

3438.500

216,741

216,741

131,765

46,281

(162.931)

(116.650)

15,115

42.350

$ 57.465

Police
Fund

-

58,840
10,604
116
4,120

73.692

324,522

324,522

(250,830)

246,739

(3.980)

242,759

(8,071)

10,218

$

2,147

—_— — — e— — — — —

89,150

10,604
1,854

13,187

_ 422,198

324,522
216,741

-

341,263

(119,065)

293,020

(166.911)

126,109

7,044

52.568

$ 59,612




Town of Pcarl River, Louisiana
SALES TAX FUND
SCHEDUILLE OF EXPENDITURES

For the Year Ended December 31, 1998

EXPENDITURES
Public works:

Salarics $ 70,6606
Street grant 30,304
General operating 27,490
Paving maltcrials 12,804
Workmen's compensation msurance 10,436
Repairs and maintcnance 0,482
Payroll taxes 5,410
Gasoline and fluids 3,730
Insurancce 2.399
Other 419
Vchicle expenscs 401
Utilitics 279
Capital outlay 35,054
Capital lcase payments:
Principal 6,545
Intcrest 1,310
Total $216,74]
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Town of Pearl River, Louisiana

POLICE FUND
SCHEDULE OF EXPENDITURES

For the Year Ended December 31, 1998

EXPENDITURES
Public Safcty:

Salarics $ 109,874
Vehicle expenscs 19,487
Insurance 15,096
Payroll taxes 13,345
Workmen's compensation msurance 9,577
Utilitics 0,312
Other 8,072
Prisoner mcals 4.020
Retirement 3,721
Tramning 2,760
Radio communications 2,724
Oifice supplics 2,551
Butlding repair and maintenance 1,289
Capital outlay 05,088

Total $ 324,522




Admmastrative and General:

Salarics
Insurancce
Payroll taxes

Town of Pcarl River, Louisiana

ENTERPRISE IFUND
UTILITY SYSTEMS

SCHEDULE OF OPERATING EXPENSES

FFor the Year Ended December 31, 1998

Workmen’s compensation msurance

Postagce

Profcssional {ecs
Education and fraimng
Office supplics

Total

Scwcerage System:

Salarics

Ulilitics

Repairs and mamitenance
Chemicals

Supplies

Lab testing

Contract labor

Vchicle cxpenscs
Other
Statc permit

Total

Water Sysicm:

Salarics
Utilitics

Grant expenses
Pump cxpcnscs
Walcr testing

Total

34

1998

$ 18,310
1,308
3,475
2,272
1,949

584
283

$ 28,181

$ 17,543
15,202
9,702
2,955
4,035
2,702

1,001
7,604
747

$ 61,671

$ 8,388
6,117
6,551
3,373

$ 24.429

1997

> 17,160
2,588
3,195
2,527
1,874
5,187

335

1. 118

$ 33,984

-

$ 15,499
21,138
22,800

2,308
(G,518
2,391
1,083
1,235
4,452

300

$ 78,284

$  7.167
3,599

250

$ 11,322

e . . e Ll



Town of Pcarl River, Louisiana

SCHEDUILE OF GENERAL FIXED ASSETS

Dccember 31, 1998

GENERAL FIXED ASSETS

Buildings $ 45,652
|.and 111,255
Equipment and machincry .95206.414

Total gencral fixed asscts $ 683.321]

INVESTMENT IN GENERAL FIXED ASSETS

Total investment in general fixed assets $ 683,321
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Scwer charges:

Singlc Family Residential
Multi-Family Residential

School
Commercial

Walcr ratces:

Single Family Residential
Multi-Family Restdential

Town of Pcarl River, Louisiana

SCHEDULE OF UTILITY RATES

December 31, 1998

- $19.25

- $19.25 x No. of Units

- $30.00 + .50 per Student and Staff
- $30.00

- $8.50
- $8.50 x No. of Units

Commercial - L.ow Volume User - $15.00
Commercial - High Volume User - $32.00

Institutional
Light Industrial

- $250.00
- $250.00
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Town of Pearl River, Louisiana
SCHEDULE OF GOVERNING BOARD

December 31, 1998

Board of Aldcrmgen Term of Office Compensation

David McQucen, Mayor Pro-Tem Dccember 31, 2002 $ 3,600
Town of Pearl River
Pcarl River, LA 70452

Pat Walsh Dccember 31, 2002 $ 3,600
Town of Pcarl River
Pcarl River, LA 70452

Billy Blackwcll December 31, 1998 $ 3,600
Town of Pcarl River
Pearl River, 1.A 70452

Theresa Zechencelly Dccember 31, 2002 $ 3,600
Town of Pcarl River

Pcarl River, LA 70452

Rachard Karchner December 31, 2002 $ 3,600

Town of Pcarl River
Pearl River, 1.A 70452
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Town of Pearl River, Louisiana

SCHEDULLE OF INSURANCE COVERAGE

December 31, 1998

Amount of

Coverage Coverage
Property and contents (aggregatce) $ 763,300
Fidehty:

Mayor $ 80,000
Town clerk $0,000
Assistant clerk 80,000
Utility clerk 80,000
Liability:

General $ 500,000
Auto 500,000
Lrror and omissions 500,000
Law cnforcement 500,000
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Smith, Huval & Associates, L.L.C.

(A LIMITED LIABILITY COMPANY)
Cert{ﬁear Public Accountants

P.O. Box 1660
Covington, Louistana 70434-1660
Samuel K. Smith, CPA (504) B92-6633 - Cavingron
Parrick “Bryan” Huval, CI'A (504} 892-4666 - FAX

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL
REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMIED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Honorable Mayor and Board of Aldcrmen
Pcarl River, Louisiana

We have audited the general purpose financial statements of the Town of Pcarl River, Louisiana, as of and
for the year ended December 31, 1998, and have 1ssucd our report thercon dated March 19, 1999 which was
qualified duc to the omission of the year 2000 disclosures that arc required by Government Accounting
Standards Board Technical Bulletin 98-1, Disclosures about Year 2000 Issues. We conductled our audit 1in
accordance with generally accepted auditing standards and the standards applicable to financial audits
contained in Govermment Auditing Standards, 1ssued by the Comptroller General of the United Statces.

As part of obtaining reasonable assurance aboutl whether the Town of Pcarl River, Louistana’s, gencral
purposc financial stalements arc {re¢c of material misstatement, we performed tests of its compliance with
certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct
and matcrial cffect on the determinations of financial statement amounts. However, providing an opinion
on comphance with those provisions was not an objective of our andit and, accordingly, we do not express
such an opinion, The results of our tests disclosed an instance of noncompliance that 1s required to be
reported under Government Auditing Standards which 1s described m the following paragraph.

For the ycar ending December 31, 1998 the General Fund’s actual expenditurcs of $255,533 exceceded
budgeted expenditures of $237,286 which resulted in an unfavorable variance of 18,247. 1.a Rev. Stat.
39:1310 requires the Mayor to advisc the Board of Aldermen in writing when total actual expenditures plus
projected expenditures for the remainder of the year, within a fund, ar¢ cxcceding the total budgeted
cxpenditures by five percent or more. In this case, the unfavorable percent variance was 7.7%. In the future,
the Mayor and Board of Aldermen should institute procedurcs whereby actual {o budgeted expenditures are
monitored and budget 1s amended as necessary.

In planning and performing our audit, we considered Town of Pcarl River, [.ouisiana's internal control over
financial reporting in order to determine our auditing procedurces for the purposc of expressing our opinion
on thc general purpose lnancial statements and not (o provide assurance on the internal control over
financial reporting. Our consideration of the internal control over financial reporting would not necessarily
disclosc all matters in the mternal control over financial reporting that might be material weaknesses. A
material weakness is a condition in which the design or operation of onc or more of the internal control
componcents docs not reduce, 1o a relatively low level, the risk that misstatements in amounts that would be
material i relation (o the general purpose financial statements being audited may occur and not be detected
within a timely period by employces in the normal course of performing their assigned functions, We noted

no maticrs involving the mternal control over financial reporting and its operation that we consider to be
matcrial weaknesscs.



Pagce 2

This report 1s intended for the information of management and the Louisiana Legislative Auditor. However,
this report is a matter of public record and its distribution is not limited.

Hmitl , Huvel & barseintis , LT C.

March 19, 1999
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Mayor

DAVID McQUEEN
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OFFICE OF LEGISLATIVE AUDITOR ELUZABETI ALLEN
STATE OF LOUISTIANA Deputy Clerk

BATON ROUGE, LOUTSTANA

DEAR SIRS:

In nesponse to the nepont on compliance and on Ainfernal
control oven financlal repornting based on an audit of fLnancial
statements performed in accondance with government auditing
standands, as funished by the auditing inm of Smith, Huval and
Associates, lne. chaplen 3:

REFERRING TO THE GENERAL FUND'S EXPENDITURES EXCEEDING BUDGETED
EXPENDITURES OF $237,286, CAUSING AN EXCESS OF $18,247.
THESE MONTES WERE DUE TO PAYING THE FOLLOWING FROM THE GENERAL FUNUD
ACCOUNT AS A LOAN TO THE POLICE ACCOUNT.

$7,000, forn police uniis, due fo the vehicles going overn the cost
that was budgeted §or police units,

$1885.53 fon increase in salarnies gon 4 POLICE OFFICERS.

$7,259.65 due to the COPS MORE grant for the police department.
The Genenal Fund has to absorb this cost forn the 25% matching
amount, due to the police account not being financiakly able.

The police station suffered damages fgrom windstorm, 40 the genenal
fund had to pay the $2,101.82 not covered by insurance.

In the future the Town wilf be centain to amend the
budget if this should cccun again. The Genernal Fund account will Loan
to the pofice account in the gutune.
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