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R EBOW E & C OM PANY 
H ) PU Iq,]C A CCO UN 'IA N qS 

('O N SU 1 "1 A N 'I ~q 

HO l [ SSI()NA[ (;O HUO HAI IO N 

3501 N. Causeway Blvd. ~ Suite 810 ~ P.O. Box 6952 ~ Metairie, [A 70009 
Phone (504) 837-9116 ~ Fax (504) 837-0123 ~ E-mail rebowe@ rebowe.com 

IND EPEN D EN T A UD ITO R 'S REPO R T 

To the Board ofl)ircctors of 
Lake Pontehartrain Basin Foundation 
M etairie, Louisiana 

W e have audited thc statem ent of financial position of Lake Pontehartrain Basin Foundation 

("LPBF") (a nonprofit organization) as of December 31, 1998, and the related statcmcnls of 
activities and cash flow s for the year lhen ended. These financial slatem ents arc the 
responsibility of the 1,PBF's m anagem ent. Our responsibility is to express an opinion on lhese 
financial statem ents based on our audit. 

W e conducted our audit in accordance w ith generally accepted auditing standards and the 
standards applicable to financial audits contained in Government Auditing Standards, issued by 
the Com ptroller General of the U nited States. "/'hose standards require that w e plan and perform 
the audit to obtain reasonable assurance about whefl~er the financial statem ents arc frec of 
m aterial m isslalem ent. An audit includes exam ining, on a lest basis, evidence supporting the 
am ounts and disclosures in the financial statem ents. An audit also includes assessing the 
accounting principles used and significant estim ates m ade by m anagem ent, as w ell as evaluating 
the overall financial statcm cnts presentation. W c believe lhat our audit provides a reasonable 
basis for our opinion. 

In out" opinion, the financial statem ents referred to above present fairly, in all m ateEial respects, 
the financial position of LPBF as of Decem ber 31, 1998, and the changes in its net assets and its 
cash flows for the years then ended in conform ity w ith geneEally accepted accounting principles. 

In accordance w ith Government Auditing Standards, w e have also issued out" rcport dated 
Fcbruary 5, 1999, on our consideration of LPBF's internal control over financial reporting and 
our tests of its com pliance w ith cellain provisions of law s, regulations, contraOs and granls. 



Our audit w as perform ed for the purpose of forming an opinion on the basic financial statem ents 
of I,PBF taken as a whole. The accom panying Schedule of Expenditures of Fed eral Aw ards is 
presented for purposes of additional analysis as required by U . S. O ffice of M anagem ent and 

Budget (OM B) Circular A-133, Audits of States, Local Governments, and Non-Profit 
Organizations, and is not a required part of the basic financial statem ents. In addition, the 
accom pan ying financial information in Schedules I through V I is presented for purposes of 

additional information. Such information has been subjected to the auditing procedures applied 
in the audit of the basic financial statem ents and, in our opinion, is fairly stated, in all m aterial 
respects, in relation to the basic financial statem ents taken as a whole. 

The year 2000 supplem entary inform ation on page 12 is not a required part of the basic financial 
statem ents but is supplem entary inform ation required by the Governm ental Accounting 
Standards Board. W e have applied certain lim ited procedures, which consisted principally of 
inquiries of m anagem ent regarding the m ethods of m easurem ent and presentation of the 
supplem entary information. How ever, w e did not audit the inform ation and do not express an 
opinion on it. In addition, w e do not provide assurance that I,PBF is or w ill becom e year 2000 
com pliant, that I,PBF's year 2000 rem ediation efforts will be successful in w hole or in part, or 
that parties w ith which LPBF does business are or w ill becom e year 2000 com pliant. 

February 5, 1999 



FINA NCIAL STATEM ENTS 



LA K E PO N TC tIA R TRA 1N BA SIN FO U N D A TIO N 
STA TEM EN T O F FINA N CIA L PO SITIO N 

D ecem ber 31, 1998 

ASSETS 

C URRENT ASSETS 
Cash and cash equivalents 
Restricted cash for program expenditures 
Investm ents 
Grant receivable 
Accrued interest receivable 

Total Cm'rent A ssets 

O TItER A SSETS 
O ffice furniture and equipm ent, net 
D eposits 

Total O ther Assets 

Total A ssets 

I,IABILITIES 
A ccounts Payable 
Deferred Revenue 

Total Liabilities 

N ET A SSETS 
U nrestricted 

LIABILITIES AND NET A SSETS 

Tem porarily Restricted - Other 
Perm anently Restricted - Endow m ent Fund 

Total N et A sscls 

Total Liabilities and Net Assets 

See accom panying notcs to financial statem ents 

473,988 
118,921 
115,589 
44,215 
8.124 

760.837 

63,988 
1.575 

65,563 

_$___ 826,400 

72,788 
7.952 

80,740 

734,163 
8,997 
2.500 

745.660 

_$_I 826,400 



I.A K E PO N TC H A R TR AIN BA SIN FO UN D A TIO N 
STA TEM EN T O F A CTIV ITIES 

For the Y ear Ended Decem ber 31, 1998 

Temporarily 
Unrestricted Restricted 

SUIW ORT, REVENUES AND RECLASSIFICATIO NS 
Dona'tions $ 24,255 
Donated Services 4,529 
Donated Use of Office Space 24,288 
Fund Raising Events 250,383 

Grants: 
EPA - Johnston Basin Cleanup 
Other Restricted 
Program Reimbursem ent 

hwestmcnt Relurn 28,354 
M embership Sales 23,835 
M erchandise Sales 612 
Net Assets Released from F.estrictions 1,818,270 

192,692 

1,531,422 
101,112 

700 

(1,8 1 8 2~ 070) 

Total Suppoll and Revenue .~ .21_74~'~26 7,656 

EXPENSES 
Program Services: 

Environm ental l~ ucation 
Scientific and Field Research 

200,706 
_ L3_29=~ 56 

Total Program Services 1,~ 062 

Suppoll Services: 
Fund Raising 
M auagem enl and Genera 
M embership Promotion 

q'otal Support SeJ vices 

3otal F, xpenses 

121,439 
418,322 
2.297 

542,058 

2 072 120 

TP.ANSFER TO ENI)OW M ENT FUNI) I ~599d476 

TO TAl~ EXPENSES AN D TR AN SFFRS 2.2 ~13~ 96 

INCI~E ASE 1N NFT ASSETS 42.930 

NFT ASSII'I'S, BEG INNIN(; O F YEAR _ . 
690~4437 

NET ASSE.TS, END O F YEAR 

7,656 

2.137 

Perm anently 
Restricted Tota 

2.500 

$ 24,255 
197,221 
24,288 
250.383 

1,531,422 
101,112 

700 
28,354 
23,835 

612 

_2 ,182,182 

200,706 

. 1,329,356 

.
1,530,062 

121,439 
418,322 

. 
2297 

. ~ o__5 8 

.~ 072,12Q 

59.476 

2,131,L~  

50.586 

$ 73~ 367 $ 97,79393 $ 2~500 $ 745,660 

Scc accom panying no~.cs to financial slatcm cnts 



LA K E PO N TCH A R TRA IN BA SIN FO U ND A TIO N 
STATEM EN T O F C A SH  FLO W S 

For the Y ear Ended D ecem ber 31, 1998 

CASIt FLOW S FRO M  OPERATING ACTIVITIES 
Increase in N et A ssets 
Adjustments to Reconcile Increase in Net Assets 

To N et Cash Provided by Operating Activities: 
D epreciation 
Unrealized Gain on Investm ents 
G ain on Sale of Investm ents 
(Increase) in Accrued Interest Receivable 
Decrease in Prepaid Assets 
Decrease in Prepaid Assets 
D ecrease in Accounts Payable 
Decrease in Accrued Liabilities 
Decrease in Deferred Revenue 

$ 50,586 

15,354 

(906) 
771 

(7,731) 
37,671 
5,853 

(51,195) 
(1,094) 
(29,378) 

Cash Flow s Provided by Operating Activities 19,931 

CASll FLO W S FRO M  IN VESTING A CTIVITIES 
Proceeds from  Sales of Investm ents 
Purchase of O ffice Furu iture and Equipm ent 

Cash Flow s Provided by Investing A ctivities 

103,427 
(43,527) 

59.900 

NET INCREASE IN CASIt AND CASH EQUIVALENTS 79,831 

CASII AND CASIt EQUIVAI.ENTS, BEGINNING OF YEAR 394.157 

CASIt AND CASIt EQUIVALENTS, END OF YEAR $ 473,988 

SU PPI.EM EN TA I, IN FO RM ATIO N 
Cash Paid D uring the Year for: 

lntercsl 

See accom panying notes to financial stalem enls 



LA K E PO N T C H A R TR A IN BA SIN FO U N D A T IO N 
NO TES TO FINANCIAL STA TEM ENTS 
For the Y ear Ended D ecem ber 31, 1998 

N O TE A - SUM M ARY O F SIG NIFICA NT A CCO UNTING PO LICIES 

O RG A NIZATIO N 

Lake Pontchartrain Basin Foundation, (the "Foundation") is a non-profit, publicly supported 
organization exempt flora income taxes under Section 501)(e)(3) of the U.S. Inlcrua] Revenue 
Code. It w as established and incorporated September 19, 1989 by A ct 716 of the 1989 Louisiana 
Legislature an d pursuant to the N onprofit Corporation Law of the State of Louisiana for the 
purp ose of the restoration and preservation of the environm ental and ecological balance of the 
Lake Ponlchartrain Basin. 

The Foundation has established goals of attaining all water quality standards of Lake 

Pontchartrair~ and its major tributaries, and the protection and restoration of the l.akc 
Pontchartrain Basin's natural resources. The Foundation will assist and coordinate efforts wRh 
federal, state and parish agencies to clean up and restore Lake Pontchartrain. The Foundation 
w ill also undertake program s and fund research in areas such as m unicipal runoff, sew age 
system s, industrial discharge, agricultural discharge, saltwater intrusion, erosion and restoration. 

BASIS O F PR ESENTATIO N 

Financial statem ent presentation follow s the recom m endations of the Financial Accounting 

Standards Board in it Statement of Financial Accounting Standards (SFAS) No. 117, t~'nan~ial 
Statements of Not-for-Profit Organizations. Under SFAS No. 117, the Organization is required 
to report inform ation regarding its financial position and activities according to three classes of 
net assets: unrestricted net assets, tem porarily restricted net assets, m~d permanently restricted 
net assets. 

PUBIJC SUPPO RT, R EVEN UE AND PLEDG ES 

In accordance w ith SFA S N o. 116, "Accounting for Contributions Received and Contributions 
M ade." Contributions are recorded as restricted if they arc received w ith donor stipulations fllat 
lim it the use of the donation. W hen a donor restriction expires, that is, when a stipulated lim e 
restriction ends or purp ose restriction is accom plished, tem porarily restricted assets arc 
reclassified to unrestricted net assets and reported in the statem ent of activities as net assets 
released fi'om restrictions. D onor restricted contributions whose restrictions are m et in the sam e 
reporting period are reported as unrestricted. 

All contributions arc considered available for unrestricted use unlcss specially restricted by tl~c 
donor. Am ounls received that arc designated for filturc periods or rcstricled by the donor fo~ 
specific puq~oscs arc reported as (cm porarily restricted or pcrm auen0y rcs~riclcd sttpt?ol| Ilia{ 
increases Ihose l!e[ assets classes. 



 

LAK E PO N TCH ARTAIN BASIN FO UNDATIO N 

NOTES TO FINANCIAL STATEM ENTS (CONTINUED) 
For the Y ear Ended D ecem ber 31, 1998 

NOTE A - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Other sources of revenue include grants, contracts, sales of m erchandise and fund raising events 

During 1998, $101,112 was received as grants for the temporarily restricted purpose of 
sponsoring environmental program s. Expenditures of $102,208 were incurred for these 
program s during 1998, which includes $1,096 received as temporarily restricted  funds in 1997. 

OFFICE FURNITURF AND EQUIPM ENT 

The Foundation capitalizes offi ce furniture and equipm ent at cost, or if donated, at fair m arket 
value at the tim e of donation. D epreciation is com puted oll a straight-line basis over the 
estim ated useful lives of the furn iture and equipm ent, which range from 3 to 10 years. 

FUN C TIO N A l, A LLO CA TIO N O F EX PEN SES 

The costs of providing the various program s and other activities have been sum m arized  on a 
functional basis in the statem ent of activities. A ccordingly, certain costs have been allocated 
am ong the program s and supporting services benefited. 

DEFERRED RFVEN UE 

D eferred  revenue resulls from grants which are restricted for specific purposes. Grant revenue is 
recognized  only to the extent that related expenses have been incurred. 

C O M PEN SA T ED A B SE N C E S 

The Foundalion has nol accrued com pensation absences such as vacation and sick leave. The 
am ounts arc estim ated lo be im m aterial to the financial statem ents, taken as a w hole. 

U SE O F ESTIM ATES 

The preparation of financial statem ents in conform ity w ith generally accepted accounting 
principles requires m anagem ent to m ake estim ates and assum ptions that affect certain reporled 
am ounts and disclosures. Accordingly, actual results could differ from fllose estim ates. 



 

LAK E PO NTCH ARTAIN BASIN FO UNDATIO N 
NOTES TO FINANCIAl. STATEM ENTS (CONTINUED) 

For the Y ear Ended D ecem ber 31, 1998 

ACCO UNTIN G FO R FINANCIAL IN STRUM ENTS 

NO TE B - I)O N ATED SERVICES AN D O FFICE SPACE 

The value of donated services by volunteers is not reflected in the accom panying financial 
statem ents because they do not m eet the criteria nec essary to be recorded under the Statem ent of 

Financial Accounting Standards (SFAS) No. 116, "Accounting for Contributions Received and 
Contributions M ade." SFA S N o. 116 requires donated services to be recorded only if lhc 
recipient organizafion would have to purchase such services to m aintain its operations or 
accom plish its m ission. A lthough the tim e contributed by volunteers is not recorded in the 
accom panying financial statem ents, it should be noted that a substantial nmnbcr of volunteers 
have donated significant am ounts of their tim e to the Foundalion's fund raising events. 

The Foundation also receives various donated professional services, facilities, m~d m aterials, 
including the m atch portion of the federal grants, which are recorded in the accom panying 
financial statem ents as donated services because they enhance financial assets, require 
specialized skills, and are provided by individuals possessing those skills and would typically 
need to be purchased if not provided by donation. Those considered m ost significant include 
fi'ec use of a portion of its office facilities, parking and utilities. The rental value of these 
facililies, in the am ount of $24,288 for 1998, has been reflected in the accom panying financial 
stalem ents as support and revclm c w ith a like am ount included in supporting services as 
m anagem ent and general expenses, l.ikew ise, $192,692 w as recognized in 1998 as the m atch 
portion of the federal grant. 

The Foundation participates in a fundraising program through Volunteers of America (VOA), 
whereby the public m ay donate boats or autom obiles to VO A, in the nam e of the Foundation. 
Proceeds from the sale of the donated m erchandise arc divided between V OA and the 
Foundation. The Foundation receives seventy percent of the sales price less a $50 handling fec, 
w hich VOA retains as a handling fee for acting as the agent w ho gets the m erchandise fiom the 
donor and sells it. In 1998, the Foundation did not receive may revenues through this program . 



 

LA K E PO N TC H A R TA IN BA SIN FO U N D A TIO N 

NOTES 3'0 FINANCIAL STATEM ENTS (CONTINUED) 
For the Y ear Ended D ecem ber 31, 1998 

NOTE C - OFFICE FURNITURE AND EQUIPM ENT 

Offi ce furn iture and equipm ent, at cost, mid related accum ulated depreciation at Decem ber 31 
1998 are sum m arized as follow s: 

Comlm ler Equipm ent 
Furn iture and Fixtures 
Boat and Other Program Equipm ent 

Less: Aecum ulated Depreciation 

Depreciation expense for 1998 was $15,354, respectively 

NO TE D - TEM PO R ARILY RESTRICTED NET A SSETS 

$ 39,083 
17,801 

_ 64,613 
121,497 

_  57,509 

63,988 

Tem porarily restricted net assets are available for the following purposes 

Back to the Beach 
Turtle Cove Teacher W orkshops 
Clean Enough Convention 
Coalition to Restore U rban W ater 
REEF 
Sw am p Sw eep 

NO TE E - RESTRICTED A SSETS 

EPA G rant 

$ 252 
1,838 

1,419 
5,000 

_ __  1,284 

9,793 

Ill accordance w ith thc EPA grm~t agreem ents, the Foundation is required to m ainlain separate 
checking accounts for which the use is restricted to the purpose of the grants. 

rake Ponlchartrain Basin Foundation Endow m ent Fund 

Investm ents include $2,500 which represents tile permanently restricted portion of lhe 
endowm ent fund investm ent account. The rem aining $1,487 of the endowm ent fund a~ 
l)ecem bcr 31, 1998, which represents accum ulated incom e, is classified as unrestricted. 



 

LA K E PO N TCH ARTAIN BA SIN FO UNDATIO N 
NOTES TO FINANCIAL STATEM ENTS (CONTINUED) 

For the Y ear Ended D ecem ber 31, 1998 

NOTE E - RESTRICTED ASSETS (CONTINUED) 

Save O ur Lake Endowm ent 

The Save Our Lake Endowment Trust was created on January 20, 1998 as a 501(c)(3) 
organization. The purposes of the Trust are the restoration and preservation of the environm ental 
and ecological balance of the Lake Pontchartrain Basin. In furtherance of these purposes, the 
Trust w ill prom ote the establisbJnent, m anagem ent and growth of the Endow m ent Fund for the 
exclusive benefit of the LakePontchartrain Basin Foundation. All activities of the Trust, as w ell 
as Lake Pontchartrain Basin Foundation, are engaged in exclusively for purp oses described in 

Section 501(c)(3) and Section 170(c)(2)(B) of the Internal Revenue Code mad the regulations 
issued thereunder. The Tru stees m ay, w ithin their sole discretion, retain all or part of any of the 
Trust incom e for the purpose of investm ent in the Endowm ent Fund or m ay distribute tile incom e 
to the Lake Ponlchartrain Basin Foundation. The Trust principal and interest w as reflected in the 
interim 1998 financial statem ents of the Foundalion. At D ecem ber 31, 1998, the Trust incom e 
and principal w as show n as a transfer to the Save Our Lake Endowm ent since the Trust is 

maintained as a 501(c)(3) organization separate fi'0m the Foundation. 

N O TE F - LEASE CO M M ITM ENT 

The Foundation occupies office space under an operating lease which expires Septem ber 30, 
1999. In addition, the Foundation has an operating lease in regards to a copier, which w ill expire 
Septem ber 30, 2003. The future m inim um paym ents are: 

1999 
2000 
2001 
2002 
2003 

Copier 
Building & 
Storage 

$ 2,520 $ 18,900 
2,520 
2,520 
2,520 
1.890 

Total 
Com m itm ent 

$ 21,420 
2,520 
2,520 
2,520 
1.890 

~ 11,970 ~ 18,900 $ 30,870 

Rent expense was $30,616 for the year ended December 31, 1998 

N O T F G - I'EN SIO N PI,A N 

The Foundation has a 403b pension plan in effect at l)eccm ber 31, 1998. The plan does not 
receive conlrilnJfions fi'om the l:ollndalJon. 11 receives conlribulions solely fi'om the em ployee by 
m eans of a payroll deduction. 



 

LA K E PO N TCH A R TA IN BA SIN FO UN D A TIO N 

NOTES TO FINANCIAL STATEM ENTS (CONTINUED) 
For the Y ear Ended D ecem ber 31, 1998 

N O TE I| - IND IRECT CO ST 

Included in the EPA grant revenue is the indirect cost allocation. The mnount of indirect costs 
reimbursed included in the 1998 revenue is $79,681. 

N O TE 1 - IN V ESTM EN TS 

A s required by SFA S 124, investm ents are recorded at fair value and consist of the following as 
of D ecem ber 31, 1998: 

M utual Fund 

Total Investm ents 

_~ 115,589 

_$_ 115,589 

The follow ing schedule sum m arizes the investm ent return mid its classification in the statem ent 
of activities for the year ended D ecem ber 31, 1998: 

Interest incom e 
D ividend Incom e 
Realized Loss 
U nrealized G ain 

Total Investm ent Return  

N O TE J - C O N C EN TR ATIO N O F R ISK  

24,580 
3,045 

(177) 
906 

$ 28,354 

The Foundation has a concentration in the volum e of business transacted w ith the Enviromncntal 

Protection Agency (EPA). The majority of the Foundation's support is received fi'mn EPA 
grants. In 1998, 70% of total support and revenue w as derived from EPA grants. 

In addition, the Foundation has significant risk regarding its cash deposits in excess of federally 
insured lim its. The foundation has the follow ing am ounts which are in excess of the insured 
lim it of $100,000: 

First N ational Bank 
M oney M arkct Fund 

$ 18,921 
$ 190,117 

The foundation classifies instrum ents w ith an original m aturity of three m onths or lcss as cash 
equivalents. 



SU PPLEM EN TA RY IN FO RM A TIO N 



LA K E PO N TCItA R TA IN BA SIN FO U ND A TIO N 

YEAR 2000 DISCLOSURES (UNAUD1TED) 
For the Y ear E nded D ecem ber 31, 1998 

The Year 2000 Issue is the result of shortcom ings in m any electronic data processing system s 
and other electronic equipm ent that m ay adversely affect LPBF's operations as early as the year 
1999. 

LI'BF has com pleted the aw areness and assessm ent stages in addressing its year 2000 
com pliance status. LPBF purchased new hardw are and software during 1998

, which w as 
represented as being year 2000 com pliant by the vendors involved. M oreover, the Foundation's 
financial reporting system has undergone significant m odifications by consultants in order to 
facilitate year 2000 com pliance. All m odifications to the rem aining m odules are expected to be 
com pleted by July 1999. These developm ents have occurred due to m anagem ent's desire to 
upgrade the financial reporting system , along w ith the Foundation's other com puter and related 
software program s, in order to im prove the efficiency and effectiveness of em ployees and staff. 
M oreover, w hile these efforts have contributed to obtaining year 2000 com pliance, tile recent 
purchases w ere m ade prim arily to update the data processing capabilities of the Foundation. 
Consequently, it is unknown as of to what effects, if any, failing to com plete the rem ediation and 
validation/testing stages w ill have upon the Foundation's operations and financial reporting. 

Because of the unprecedented nature of the Y ear 2000 Issue, its effects and the success of related 
rcm ediation efforts w ill not be fully determinable until the year 2000 and thereafter. 
M anagem ent cannot assure that the Foundation is or will be year 2000 ready, that the 
Foundation's rem ediation efforts w ill be successful in w hole or in part, or that parties w ith w hom 
the Foundation does business w ill be year 2000 ready. 

12 



LA KE PO NTCH ARTRA 1N BA SIN FO UNDATIO N 
SCtlEDU LES INFO RM ATIO N 

STATEM ENTS O F FUNCTIO NAL EX PEN SE 

SCH EDULE I 
ENVIRO NM ENTAL EDUCATIO N EX PENSES 

For the Y ear Ended Decem ber 31, 1998 

Education Expenditures: 
Educational Packet and V ideo 
Turlle Cove Expenditures 
Event Related Expenses 

N ew sletter 
Bookcovers 
Environm ental Issues 
Education Supporl 
Sem inars and Conferences: 

Coalition to Restore U rban W ater 
Clean Enough 
G eneral Sem inars and Conferences 

Aw ards 
Pontcharlrain Sym posium 
Grass Roots 
W etm aap #30 
Bayou St. John #34 

The Green Project #35 
A dult Fieldtrips 
tlabitat Poster 

Total 

8,478 
1,096 
3,000 
3,070 
5,000 
1,033 
425 

89,612 
6,500 
389 
351 
500 
915 

18,750 
23,594 
10,545 
4,806 
22.642 

$ 200,706 



LAK E PO NTCH ARTRA IN BASIN FO UNDATIO N 
SU PPLEM ENTA RY IN FO RM A TIO N 

SCH EDULES O F FUN CTIO NAL EX PEN SE 

SCH EDULE I1 
SCIENTIFIC AND FIELD RESEARCH EXPEN SES 

For the Y ear Ended D ecem ber 31, 1998 

l.agoon Construction 

South Shore W ater Quality 
Educational Outreach Activities 
Circuil Rider 
"I'.R.I';.E.//16 
No Till Drill #33 
Spillway Nutrients and Phytoplankton #20 
Program M anager 
W etland Field Trips//28 
Education Director 
Northshore SAV Evaluation 
Sedimentation Project//7 
Executive Director 
Program l)i~ ector 
Boat Yard //25 
l';nvironm ental Director 
Septic System s ff21 
Educational Assistant 
Rent 

Project/Program Assislanl 
Aerial M apping - Sedim ent Chem istt2~ 
Payroll Taxes 
Nol thshore Beach 
Tangipahoa Parish Project 
l)epreciation 
Spillway Opening - Zebra M ussels #22 
Program Office M anager 
l.ake Pontchartrain Spatial Information M auagem ent System #27 
Group Insurance 
Tclcphone 
Adm inistrative A ssistant 
"l'angipahoa Parish #4 
W astewatcr hlfiastructuze Improvem ent- St. Tamm any and Tangipahoa 
l,ake M onitoring 
Autom obile M ileage Reimbursem enl 
Genelal Travel Expense 
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$ 243,289 
127,059 
88,517 
78,821 
64,101 
49,929 
43,752 
39,562 
45,498 
40,107 
36,599 
33,656 
32,416 
29,563 
27,892 
24,800 
24,691 
24,150 
22,403 
20,933 
20,160 
19,723 
17,558 
15,400 
15,354 
14,840 
14,155 
13,711 
12,122 
11,132 
9,832 
g,5gl 
6,600 
6,120 
5,785 
4.164 



 

LAK E PO NTCIIARTRAIN BA SIN FO UNDATIO N 
SU PPLEM EN TA RY  IN FO R M ATIO N 

SCIIEDUI,ES OF FUNCTIONAL EXPENSE (CONTINUED) 

SCHEDULE I1 (CONTINUED) 
SCIENTIFIC AND FIELD RESEARCH EX PENSES 

For the Y ear Ended Decem ber 31, 1998 

Accounting 

Project Assistant 
M iscellaneous Supplies 
M odel of W etlands #15 
Office Supplies 
Postage 
Boat l"xpenscs 

Project lnlelU 
M iscellaneous 
Airfare 
W orkm an's Compensalion Insurance 
Sem iuars alld Conferences 
Insurance - General 
F, quipmenl Supplies 
l'z inting 
Basin Exdlangc 
Othel Professional Services 
Taxes and Licenses 
Copier M aintenance 
GIS Data 
Staff Educational Rcsom ccs 
Office Supplies 

Tota 
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3,905 
3,870 
3,326 
2,547 
2,502 
2,231 
1,991 
1,772 
1,740 
1,661 
1,528 
1,503 
1,463 
1,276 
1,248 
1,274 
762 
733 
691 
155 
154 
49 

$ 1,329,356 



LA K E PO NTCIIARTRA IN BA SIN FO UNDATIO N 
SU PPLEM EN TARY IN FO RM ATIO N 

SCH ED ULES O F FUN C TIO N A L EX PEN SES 

Back lo the Beach 
Golf Tournam em 
D evelopm ent Consultant 
Fourth of July 
Rodeo 
Aw ards 
1,akctown 
Postage 
Fundraising Sem inars 
Subscriptions 
T-Shirt Sales 
Prinling 
Other 
Poster Sales 

Total 

SCH EDULE III 
FUND R AISING EX PENSES 

For the Y ear Ended D ecem ber 31, 1998 

$ 92,607 
10,805 
7,200 
4,364 
4,012 
668 
481 
309 
290 
220 
187 
107 
99 
9O 

_~ 121,439 



LAK E PO NTCH ARTRA IN BA SIN FO UNDATIO N 
SUPPLEM ENTA RY INFO RM ATION 

SCItEDU LES O F FUNCTIO NAl, EXPENSES 

SCH EDULE IV 
M ANA G EM ENT AND G ENERAL EXPENSES 

For the Year Ended D ecem ber 31, 1998 

Donated Sep.,ices 
Office M anager 
Executive Director 
Envirormlental Director 
Donated Use of Office Facilities 
Event Coordi~ator 
Executive Assistant 
Telcphone 
Payroll Taxes 
Rent 
Adm inistrative Assistaut 
Group Insurance 
V an Expenses/Insurance 
Postage and Federal Express 
Geueral hlstlrance 
Other Professional Services 
Other Com pensation 
M iscellaneous O ffice 
Director Insurance 
Office Supplies 
Auto M ileage 
Auditit~g 
Rent 
('om puter M aintenance 
Copier M aintenance 
Accounting 
l'arking 
Endowment 
W orklllan's Cornpensaliol'J Insurance 
lhllertainm ent 
General Counscl 
M embership Dues 
Subscriptions and Dues 
Staff F, duca/ional Resources 
]hinting 
M eeting Room 
Travel 
Airfalc 
l,iecnses and Taxes 
Bank Charges 

Tola 
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197,221 
31,067 
26,522 
24,799 
24,288 
21,233 
11,180 
9,756 
8,592 
8,213 
5,429 
5,320 
4,627 
3,169 
3,696 
2,736 
2,604 
2,524 
2,375 
2,286 
2,267 
2,108 
2,066 
2,035 
2,050 
1,516 
1,000 
972 
744 
855 
740 
730 
628 
593 
530 
510 
448 
378 
325 
200 

$ 418,322 



1,A K E PO NTCH ARTRA IN BASIN FO UNDATIO N 
SUPPLEM ENTARY INFO RM ATIO N 

SC H ED U LES O F FUN C TIO N A L EX PEN SES 

M em bership D ues 
M em bership Expenses 
Printing and Postage 

Total 

SCH EDULE V 
M EM BERSH IP PRO M O TIO N EXPENSES 
For the Y ear Ended D ecem ber 31, 1998 

18 

$ 285 
1,279 
733 

$ 2,297 



LAK E PO NTCItARTILAAN BASIN FO UNDATIO N 
SU PPLEM EN TA RY IN FO R M ATIO N 

SCltEDU LES O F FUNCTIO NAL EX PENSES 

SCH EDU I.E VI 
BUD G ET TO A CTUAL CO M PARISO N 
For the Y ear Ended D ecem ber 31, 1998 

SUPPO RT AND REVENUE 
Donations 
Donated Services 
Donated U se of O ffice Space 
Fund Raising Events 
Grants: 

EPA - Johnston Basin Cleanup 
Other- Restricted 
Program Reimbursem ent 

hw estm ent Return 
M emberships 
M erchandise Sales 

Total Support and Revenue 

EX PEN SES 
Program Services: 

Environm ental l?.ducation 
Scientific and Field Research 

Tolal Program Services 

Suppolaing Services: 
Fund Raising 
U anagcnlcnl and G enera 
M em bership Prom otion 

Tolal Supporting Services 

Tolal Expenses 

C IlAN G ES 1N N ET A SSETS BEFO RE 
TRANSFER 

TR AN SFER TO EN DO W M ENT FUN D 

C IIANG ES 1N NET A SSETS 
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Actual 

$ 24,255 
197,221 
24,288 
250,383 

1,531,422 
101,112 

700 
28,354 
23,835 

612 

2,182,182 

200,706 
1,329,356 

1,530,062 

121,439 
418,322 
2,297 

542.058 

2.072.120 

110,062 

(59~76) 

Budget 

(Unaudited~  

$ 40,000 

207.000 

508,000 
178,000 

25.000 

Favorable 

[Unfavorable) 

15,745 
97,221 
24,288 
43.383 

023,422 

(76,888) 
7OO 

28,354 
(1,~65) 
612 

958,00_0 _  
1,224,182 

232,000 
508,181 

31,294 

_  (821,~75) 

740,18_[ _ (789,881) 

3,000 
222,500 
5.000 

230,500 

970.681 

$ (12,681) 

(118,439) 
(195,822) 

2.703 

_  (311,~ ) 

_ (1,101,439) 

$ 122,743 
(59,476) 

$ 50,58.6_ $ 02,6.8_1) $_ 63,267 
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R EBOW E & C OM PANY 
Ct!RTIFIED I'U BIJC ACCO UN 'IA N ]'S 

CO N SU 1 ,'I'A N 'l 'S 
A PHO [ [ SSI()NAt GO RPO [{A] IO N 

3501 N. Causeway Blvd. ~ Suite 610 , P.O. Box 6952 ~ Metairie, LA 70009 
Phone (504) 837-9116 ~ Fax (504) 637-0123 ~ E-mail rebowe@ rebowe.com 

REI'O RT O N CO M PLIANCE AND O N INTERNAl, CO NTR O l, 
O V ER FIN ANCIAL REPO RTING BASED O N AN AU DIT O F 
FINA NCIAL STA TEM EN TS PERFO RM ED 1N A CCO RD A NCE 

W ITH GO VER NM EN T A UDITIN G STANDARDS 

To lhc Board of D irectors 
l,ake Poutchartraio Basin Foundation 

W e have audited tile financial statements ofI,ake Pontchartrain Basin Foundation ("I,PBF") 
(a nonprofi! organizalion) as of and for the year ended December 31, 1998, and have issued our 
report thereon dated February 5, 1999. W e conducted our audit in accordance w ith generally 
accepted auditing standards and the standards applicable to financial statem ents contained  iu 
Governm ent Auditing Standards, issued by the Com ptroller General of the U nited States. 

C om pliancc 

As part of obtaining reasonable assurance about whether I,PBF's financial statem ents are fi'ce of 
m aterial m isstatem ent, w e performed tests of its com pliance w ith certain provisions of law s, 
regulations, contracts and grants, noncom pliance w ith which could have a direct and m aterial 
cffccl on the determ ination of financial statem ents am ounts. How ever, providing an opinion on 

compliance with those provisions was not an objective of our audit, and accordingly, we do not 
express such an opinion. The results of our tests disclosed no instances of noncom pliance thal 
are required  lo bc reported under Government Auditing Standards. 

Internal Control O ver Financial Reoortin?_ 

In planning and perform ing our audit, we considered LPBF's internal control over financial 
reporting in order to determine our auditing procedures for thc purpose of expressing our opinion 
on tile financial statem ents and not to provide assurance on dm intern al control over financial 
reporting. Our consideration of the internal control over financial reporting woukl nol 
necessarily disclose all m atters in the internal control over financial reporting that m ight be 
m aterial w eaknesses. A m aterial w eakness is a condition in wtlich the design or operation of one 
or m ore of the intern al control com ponents does not reduce to a relatively low level the risk thai 
m isstatem ents in am ouuts that w ould bc m aterial in relation to the financial statem ents being 
audited m ay occur and not be detected w ilhin a lim cly period by cm ployccs in tile normal course 

20 



of perform ing their assigned functions. W e noted no m atters involving the intern al control over 
financial reporting and its operation that w e consider to be m aterial w eaknesses. H ow ever, w e 
noted other m atters involving the intern al control over financial reporting that we have reported 
to m anagem ent of LPBF in a separate letter dated February 5, 1999. 

]'his report is intended  solely for the inform ation and use of the Audit Com m ittee, Board of 
Directors, m anagem ent, the Bureau of the Census, the Legislative Auditor of the State of 
Louisiana, and federal aw ar ding agencies and pass-through entities and is not intended to be and 
should not be used by anyone other than these specified parties. 

February 5, 1999 

2] 



R EBOW E &: C OM PANY 
(EI~,TII,I}!I) I'U BI,IC A CCO UN TA N TS 

CO N SU I,TA N TS 
A F'[~O f [ SSIO NAI CO f~PO HA7 IO N 

3501 N. Causeway Blvd. ~ Suite 810 ~ P.O. Box 6952 ~ Metairie, LA 70009 
Phone (504) 837-9116 ~ Fax (504) 837-0123 ~ E-mail rebowe@rebowe.com 

REPORT ON COM PLIANCE W ITlt REQUIREM ENTS APP1ACABLE 
TO EACII M AJO R PRO G RAM  AND O N INTERNAl. CO NTR O l, 

O VER CO M PLIANC E IN ACCO RDAN CE W ITH O M B CIRCULAR A-133 

To the Board of D irectors 
l,ake Pontchartrain Basin Foundation 

(~om lfliancc 

W c have audited the compliancc of l,ake Pontchartrain Basin Foundation ("I.PBF") (a 
nonprofit organization) with the types of compliance requirements described in the United States 
Office of M anagement and Budget (OM B) Circular A-133 Compliance Supplement that arc 
applicable to each of its major federal programs for the year ended December 31, 1998. LPBF's 
major federal programs are identified in the summary of auditor's results section of the 
accompanying Schedule of Findings and Questioned Costs. Compliance with the requirements 
of laws, regulations, contracts and grants applicable to each of its major federal programs is the 
responsibility of LPBE's lnanagem ent. Our responsibility is to express an opinion on I,PBF's 
com pliance based on our audit. 

W e conducted our audit of com pliance in accordance w ith generally accepted auditing standards; 
the standards applicable to financial audits contained in Government Auditing Standards, issued 

by the Comptroller General of the United States; and OMB Circular A-133, Audits of States, 
Local Governments, and Non-Profit Organizations. Those standards and OM B Circular A-133 
require that w e plan and perform the audit to obtain reasonable assurance abou! whelhcr 
noncom pliancc w ith the types of com pliance requirem ents refen'cd to above that could have a 

direct and material effect on a major federal program occurred. An audit includes examining, on 
a test basis, evidence about LPBF's com pliance with those requirem ents and performing such 
other procedures as w e considered necessary in the circum stances. W e believe that our audit 
provides a reasonable basis for our opinion. Our audit docs not provide a legal delem fination on 
LI'BF's com pliance w ith those requirem ents. 

In our opinion, i,PBF com plied, in all m aterial rcspecls, w ith the requircm cnts rcferred to abovc 

thai arc applicable to each of its major federal programs for the year ended I)ecembcr 3 I, 1998. 
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nternal Control O ver C om pliance 

The m anagem ent of LPBF is responsible for establishing and m aintaining effective internal 
control over com pliance with requirem ents of law s, regulations, contracts and grants applicable 
to federal program s. In planning and perform ing our audit, w e considered LPBF's internal 
control over com pliance w ith requirem ents that could have a direct and m aterial effect on a 

major federal program in order to determine our auditing procedures for the purpose of 
expressing opinion on com pliance and to test and report on the internal control over com pliance 
ill aec ordan ce w ith OM B Circular A -133. 

Our consideration of the intern al control over com pliance w ould not necessarily disclose all 
m atters in the intern al control that m ight be m aterial w eaknesses. A m aterial weakness is a 
condition in which the design or operation of one or m ore of the intern al control com ponents 
does not reduce to a relatively low level the risk that noncom pliance with applicable 
requirem ents of law s, regulations, contracts and grants that w ould be m aterial in relation to the 

major federal program being audited may occur and not be detected within a timely period by 
em ployees in the norn aal course of perform ing their assigned functions. W e noted no m atters 
involving the intern al control over com pliance and its operation that we consider to be m aterial 
w eaknesses. 

This report is intended solely for the inform ation and use of the Audit Com m ittee, Board of 
D ircclors, m anagem ent, the Bureau of the Census, the Legislative A uditor of the State of 
Louisiana, and federal aw arding agencies and pass-through entities and is not intended to be and 
should not be used by anyone other than these specified parties. 

February 5, 1999 
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LAK E PO NTCH ARTRAIN BASIN FO UNDATIO N 
SCItFDUI.E OF FINDINGS AND QUESTIONED COSTS 

For the Year Ended D ecem ber 31, 1998 

A. SUM M ARY O F AU DIT RESULTS 

1. The auditor's report expresses an unqualified on the financial statem ents of LPBF 

2. No m aterial w eaknesses relating to the audit of the financial statem ents of LPBF were 
disclosed during the audit. 

3. N o instances of noncom pliance m aterial to the financial statem ents of LPBF were 
disclosed during the audit. 

4. No material weaknesses relating to the audit of the major federal award program are 
reported in the Report on Compliance with Requirements Applicable to Each M ajor 
Program and on Intern al Control Over Com pliance in Accordance w ith OM B Circular A - 
133. 

5. The auditor's report on compliance for the major federal award program for LPBF 
expresses an unqualified opinion. 

6. Audit findings relative to the major federal award progrmn for LPBF are reported in Parl 
C of this Schedule. 

7. The programs tested as major programs included 

_Pro~ gram 

Jolm slon Basin Cleanup 

.CFDA No. 

66.606 

8. The lhreshold for distinguishing Types A and B program s was $300,000 

9. I,PBF w as not determ ined to be a low -risk auditcc 

B. FIN D IN G S - FINA N C 1A lJ STA TEM EN TS A U D IT 

N one 

C. FINI)IN(~,S AND QUESTIONED COSTS - M AJOR FEI)ERAI~ AW ARD 
I'RO G I,IAM S 

N one 



 

LA K E PO NTCH ARTRA 1N BA SIN FO UNDATIO N 
SU M M A RY SCH EDU LE O F PRIO R A U D IT FIN DIN G S 

For the Y ear Ended Decem ber 31, 1998 

There w ere no audi! findings rcpolled in the prior year 
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LAK E PO N TCH AR TR AIN 
BA SIN FO U N D ATIO N 

M EM O R ANDUM  O F ADV ISO RY CO M M ENTS 

D ecem ber 31, 1998 

Under provisions of stale law , this 
report is a public docum eiR. A 
copy of lhe reporl has b#~m subm it- 
ted to the at, dii~(], or revi~;wed

, 

entity and ct;l~-r a
.bp~ op~ ia~e publ4c 

officials. The ropo!t is ~v:,i!able for 
public inspectJ(m  at tb:~ E4~:~ton 
Rouge o!lice cf4he LeL'.isl;~.~iva hudi. 
tot and, wi,8~e :-puropri,~p., at the 
office of the parish clerk of court, 

Release Date 
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February 5, 1999 

R EBOW E &: C OM PANY 
(TEI<TIFIEI) I'U BI,IC A(CO U N 'IA N 'IS 

CO N SU I,3 A N 'I S 
A P[~O f [ SSIO NAI [;O fiPO I{Aq If)N 

3501 N. Causeway Blvd ~ Suite 810 ~ P.O. Box 6952 , Metairie, LA 70009 
Phone (504) 837-9116 ~ Fax (504) 637-0123 ~ E-mail rebowe@rebowe.corn 

Board of Directors 
l,ake Pontchartrain Basin Foundation 
M etairie, Louisiana 

D ear Directors 

In planning and perform ing our audit of the financial statem ents of Lake Pontchartrain 
Basin Foundation for the year ended D ecem ber 31, 1998, w e considered LPBF's 
internal controls in order to detem aine our audit procedures for the purpose of expressing 
an opinion on the finmlcial statem ents and not to provide assurance on the internal 
controls. 

H ow ever, during our audit w e becam e aw are of a m atter that is an opportunity for 
strengthening internal controls and operating efficiency. The m mnorandum that 
accom panies this letter sum m arizes our com m ents and recom m endations regarding that 
m atter. This letter does not affect our report dated February 5, 1999, on the financial 
statem ents of LPBF. 

W e w ill review the status of these com m ents during our next audit engagem ent. W e have 
already discussed m any of flm se com m ents and recom m endations w ith various LPBF 
personnel, and w e w ill be pleased to discuss dra m in further detail at your convenience, 
or assist you in im plem enting our recom m endations. 

Sincerely 



Potential Y ear 2000 C om puter Issue 

The Year 2000 Com puter issue results from  a com puter's inability to process year-date 
data accurately beyond the year 1999. Except in recent years, com puter program m ers 
consistently have abbreviated dates by elim inating the first two digits of the year, w ith 
the assum ption thal these two digits w ould alw ays be 19. Thus January 1, 1965, becam e 
01/01/65. U nless corrected, this shortcut is expected to create w idespread problem s when 
the clock strikes 12:00:01 a.m . on January  1, 2000. On that date, som e com puter 
program s m ay recognize the date as January  1, 1900, and process data inaccurately or 
stop processing altogether. A dditionally, the use of abbreviated dates m ay cause failures 
when system s currently attem pt to perform calculations into the year 2000. 

The Year 2000 issue presents another challenge. The algorithm used in som e com puters 
for calculating leap years is unable to detect that the year 2000 is a leap year. Therefore, 
system s that are not year 2000 ready m ay not register the additional day, and date 
calculations m ay be incorrect. Furtherm ore, som e softw are program s use several dates in 
the year 1999 to m ean som ething other than the date. Exam ples of such dates arc 
01/01/99, 09/09/99, and 12/31/99. A s system s process information using these dates, 
they m ay produce erratic results or stop functioning. 

W e recom m end that you take the necessary actions to rem ediate or replace, and test all 
system s that m ay be negatively affected by the Y ear 2000 issue, particularly m ission- 
critical systems. This project should be monitored closely to ensure completion before 
m ission-critical system s begin to fail. Such failures m ay be evident before January  1, 
2000. If LPBF fails to take tim ely and appropriate action, it m ay experience costly and 
significant application-program  failures that could prevent it from  perform ing its norm al 
processing activities. D epending on the extent of system  failures, noncom pliance could 
have catastrophic consequences for LPBF. 

A lso, LPBF should im plem ent additional verification procedures to test the accuracy of 
information received from its vendors, service providers, bankers, custom ers, and other 
third-party organizations w ith w hom it exchanges date-dependent information, because 
these organ izations also m ust becom e year 2000 ready. 1,PBF also should satisfy itself 
that vendors, service providers, bankers, custom ers, and other third-party organizations 
w ill not experience problem s relating to the Year 2000 issue that could affect LPBF's 
operations or cash flow s. 

M anaeem ent's R esl}ollse 

LPBI,' has com pleted the aw areness and assessm ent stages in addressing its year 2000 
com pliauce status. LPBF purchased new hardw are and softw are during 1998, which w as 
represented as being year 2000 com pliant by the vendors involved. LI'BF has also 
contacted third-party organizations w ith which it does business to ascertain their year 
2000 com pliance status. M oreover, the Foundation's financial reporting system has 
undergone significant m odifications by consultants in order to facilitate year 2000 
com pliance. All m odifications to the rem aining m odules arc expected to be com pleted by 



July 1999. These developm ents have occurred due to m anagem ent's desire to upgrade 
the financial reporting system , along with the Foundation's other computer and related 
software program s, and in order to im prove the efficiency and effectiveness of em ployees 
and staff. M oreover, while these efforts have contributed to obtaining year 2000 
com pliance, the recent purchases were m ade prim arily to update the data processing 
capabilities of the Foundation. Consequently, it is unknown as to what effects, if any, 
failing to com plete the rem ediation and validation/testing stages w ill have upon tile 
Foundation's operalions and financial reporting. 


