
OF~i~)~t 
,tILE CO~Y 

I:,'CK in fliT) 
NATClilTO CH ES PAR1SIt 

FIRE pROTECTIO N DlSTRICT NO . 4 

FINANCIAL REPORT 
Decem ber 31, 1998 

Under I:novisi,)ns of state law, th~s 
repo,1 is a pubfic doc,Jm ent. A 
copy of ~he rapu;t h~:i~ been siJbm it- 
ted to ihe audited, or roviowed, 
euti,'V :ro d etl,e'r ~ff:,prop; i:~tR publiC 
ofl;c:ialS. "fit0 L'::!_~O~'~ iS ~,,,ailc~b!e. for 
pub!it inspec!ion ~.~: the- L,'ai:on 
Ro~ge of!k:<:: of th,: L~:.,'isi~ti~e A~cli- 
1o1 and, w he;o ,:.," ;)~:,~;i;~!e, st the 
office o~ !ira par;sh (;ler;~ of courL 

Release Date. I~AI~  "1 l~ j 



 

Natchitoches Parish 
Fire Proteclion D istricl N o. 4 

Financial Report 
Decem ber 31, 1998 

T A B I, E O F C O N T E N T S 

Accountanls' Com pilalion Report on 
tile Financial Statements 

Com ponenl U nit Financial Stalem enls 
m bined Statem ents - O verview 

{L'om bined Balance Sheet-Fund Type 
and Accotm t G roups 

Stalem ent of Revenues, Expenditures 
and Changes in Fund 13alance-Budget 

(GAAP Basis) and Actual-General Fund 

N oles to Financial Statem ents 

ndependenl Accountants' Report on 
Applying Agreed Upon Procedures 

_Pa~  

4 

6-10 

11-13 



/l.77.~/...6., .[/o~.o....,.. 714,:,? 

ACCO UN'I ANTS' CO M PII ,ATION RF, PO kT ON TI IE FIN ANCIAL STATk:M I[-NTS 

Nalchiloches l'arish l:ire 
Proteclion D islricl N o. 4 
Provencal. l,ouisiana 71468 

W e have corapiled the accom panying balance sheet of the Natchitoches Parish Fire Proleclion District 
No. 4, a component unit of tile Naichitoches Parish Police Jury, as of Decem ber 31, 1998, and tile related 
Statement of Revenues, Expenditures and Changes in Fund Balance-Budget (GAAP Basis) and Actual 
for the year then ended, in accordance w ith Statements on Standards established by the American 
lnslitutc of Certified Public Accountants. The final~cial statem ents have been prepared on the modified 
accrual basis of accounting, which is tile generally accepted accounting methods established by lhe 
Governm ental Accounting Standards Board for governm ental units. 

A compilalion is lim ited Io presenting, in the form of financial statements, information that is the 
represelllalion ofnlallagenlonl, ~le have not audited or reviewed tile acconlpanylng financial statem ents, 
and accordingly, do not express an opinion or an), oilier form of assurance on them . 

t.J6hnson, Thomas & Cunninghanl, CPA's ~J 

l:ebruary 17, 1999 
Nalchiloches, LA 71457 



COM PON F.N T UNIT FINANCIAL STATEM ENTS 

((2OM BINF, D STATEM ENTS - OVERVIEW } 



 

A ssets 
Cash 
Property ]'axes Receivable 
Building, Trucks & Equipment 
Amouut lo be Provided for 
l~ayment of Long-term Debt 

Total Assels 

abilities & Fund Eouitv 

iabilities- 
Accounts Payable 
N/P-Bank One 

Natcbitoches Parish 
Fire Protection D istrict N o. 4 

Combined Balance Sheet 
Fund Type and Account Groups 

Decem ber 31, 1998 

Governlnenta 
Fund 3~pe 
General 
Fund 

$40,473 
53,381 

0 

0 

0 
0 

Account G rotto 
Long- 
Term 
Debt 

Genera 
Fixed 
A ssets 

0 $ 0 
0 0 
0 322.158 

128~  0 

$~  $22ZL5~ 

$ o $ 
128 000 

0 
0 

Total 1,iabilities $ 0 $~ 000 $ 0 

Fund Equity- 
Unreserved Fund Balance 
hlvestnlent ill General 
Fixed Assets 

Total Fund Equity 

Total 1Aabilities & 
Fund Equity 

See accountants' com pilation report 

$93,854 

0 

$~ 854 

$ o $ o 

0 32~ 8 

$ 0 $322 158 

Total 

(M emorandum 
On ly_) 

$ 40,473 
53,381 
322.158 

128.000 

$ 4L4Z012 

$ 0 
~ 0oo 

$128,000 

$ 93,854 

322~!58 

$41_ 6,012 

$23.854 $.1.Z8~.0.~  $322.A..~  $ 4,5__4~ _12 
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N atchitoches Parish 
Fire Prolcction District No. 4 

Slatcm enl of Reveaues, Lxpenditures and Changes 

Budget (GAAP Basis) and Aelua 
General Fund 

Year Ended Decem ber 31, 1998 

REVI'N UES: 
Taxes 
Intergovernm ez~ta 
Other 

_B_u~  

$60,000 
3,000 
8OO 

Actua 

$61,153 
3,347 
991 

Variance- 
Favorable 

U~ favor_a_hLe) 

$1,153 
347 
191 

Total Revenues $63~800 $~ 91 $ 1,691 

EX PENI)ITU RES: 
Public Safety 
Capital l-xpcnditurcs 

Debt Service- 
Principal 
Interest 

$10,000 
8,000 

2,000 
5.649 

$10,021 
7.429 

12,000 
5,649 

$ (21) 
571 

0 
0 

Total Expendilures $_356,~ 949 $35,099 $ 550 

Excess (Deficiency) of 
Revenues Over Expenditures $28,15 

Fund Balance- 
Beginning of Year 63 4,46262 

Fund Balance- 
End of Year 

See accotlnlallls' colnpilation report 

$30,392 $2,24 

~ 462 

$91,613 $93,854 $2,2~ 

0 
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NOTES TO FINANCIAL STATEM ENTS 



1. The Re;)ortin~, Entit 

N atchitochcs Parish 
/:ire Protection D istrict N o. 4 

N oles to Financial Statem ents 
Decem ber 31, 1998 

Page 6 

Fire Protection District No. 4, of Natchitoches Parish, Louisiana was created in June 1982, by 
ordinance of the Natchiloches Parish Policy Jury. The District is charged with providing firc 
protection for the citizens of D istrict No. 4 of Natchitoches Parish. 

In April of 1984, tile FinanciaI Accounting Fotmdation established the Governm ental Accounting 
Standards Board (GASB) to promulgate generally accepted accounting principles and reporting 
standards w ith respect to activities and transactions of state and local goverunleutal accounling and 
financial reporting standards. The codification and subsequent GASB pronotmccments are 
recognized as generally accepted accounting principles for state and local governm ent. 

Fire Prolection District No. 4, of Natchitoches Parish prepares its financial statements in accordance 
with tile standards established by the GASB. GASB Codification Section 2100 establishes criteria 
for determ ining tile governm ental reporting entity and has defined the govcrmnental reporting entity 
to be the Natchitoches Parish Police Jury. ]'he accompanying statements present only transactions of 
the Fire District N o. 4, of N atchilochcs Parish, a component unit of the N atchitoches Parish Police 
Jury. 

2. Sum m ary of Significant A ccountine Policies 

The accounting and reporting policies of Natchitoches Parish Fire Protection District No. 4 conform 
to generally accepted accounting principles as applicable to governm ental units. Such accounting 
and reporting policies also COliform to the requirem ents of Louisiana Revised Stalutes 24:517. 

As the governing authority of tile parish, for reporting purposes, the N atchitoches Parish Police JulT 

is the financial reporting entity for Natchitoches Parish. The financial reporting entity consists of(a) 
the primary government (police jury), (b) organizations for which tile primary government is 
financially accountable, and (c) other organizations for which nature and significance of their 
relationship with the primary government are such that exclusion would cause the reporting enlity's 
financial statements to be m isleading or incomplete. 

Governmcntal Accounting Standards Board Statem ent No. 14 established criteria for determ ining 
which component units should be considered part of the N atchitoches Parish Police Jul3, for financial 
reporting purposes. The basic criterion for including a potential com ponent unit w ithin tile reporting 
entity is financial accountability. The GASB has set forth criteria to be considered in determiniug 
financial accountability. 

1. Appointing a voting majority of an organization's governing body, and 

a. The ability of the police jury to impose its will on that organization and/or 



Natchitoehes Parish Fire 
Protection D istrict N o. 4 

Notes to Financial Statem ents 
Decem ber 31, 1998 
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b. The potenlial for the organization to provide specific financial benefits to or impose 

specific financial burdens on tile police jury. 

2. Organizations for which the police jury does not appoint a voting majority but are fiscally 
dependent on tile police jury. 

3. Organizations for which the reporting entity financial statements would be m isleading if data 
of the organization is not included because of the nature or significance of the relationship. 

Because the police jury created by ordinance Fire District No. 4, the District was determined to be a 
com ponent unil of the N atehitoches Parish Police Jury, the financial reporting entity. The 
accompanying financial statemenls present information only on the funds maintained by the District 
and do not present iulbrmation on the police jury, the general government services provided by lhat 
governm,znlal unit, or the other governmental units thai comprise the financial reporting entity. 

Thc follow ing is a sum mary of certain significant accounting principles and practices 

Fund Accounting: 

The accounts of N atchitoches Parish Fire Protection D istrict N o. 4 are organized on tile basis of a 
fund and account groups, each of which is considered a separate accounting entity. The 
operations of the fund or account groups are accounted for with a separate set of self-balancing 
accounts that com prise its assets, liabilities, revenues and expenditures. Resources are allocated 
to the tire d or account group based upon the purposes for which they are to be spent and the 
means by which spending activities are controlled. The fund presented in this report is described 
as follows: 

Governnlental Fuud- 

General Fuud. The General Fund is tile general operating fund of the District. It is used to 
account for all financial resources of the District. 

Fixed Assets and Long-terln Liabilities- 

The accounting and reporling treatment applied to the fixed assets and long-term liabilities 
associated w ith a fund are determ ined by its measurement focus. The govermnental fund is 
accounted for on a spending or "financial flow " measurement focus and only current assets 
and liabilities are generally included on its balance sheet. 

Long-term liabilities expected to be financed from the governmental fund are accounted for 
in the General Long-Term Debt Account Group, not in the General Fund. 



Natchitoches Parish Fire 
Protection District No. 4 

N otes to Financial Statem ents 
December 31, 1998 
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Fixed assets used ill tile governmental fund operations (general fixed assets) are accounted 
:for in the General Fixed Assets Account Group, rather than in the genera/fund. 

These assets are recorded as expenditures in tile General Fund ",vhea purchased. No 
depreciation has been provided on gellerM fixed assets. 

A ll fixed assets arc valued at historical cost 

The account group is 11ol a "fund". 1t is concerned only with tile measuremeut of finaucia 
posit ion, not w ith m easurement of results of operations. 

Basis of Accounting 

Basis of accounting refers to when revenues and expenditures are recognized in the accouuts and 
repo~led in the financial statem ents. Basis of accotmting relates to the tim ing of tile m easurem ent 
m ade, regardless of the m easurem ent focus applied. 

The General Fund is accounted for using the modified accrual basis of accounting. Its revenues 
are recognized when they becom e m easurable and available as net current assets. Expenditures 
are generally recognized w hen the related fund liability is incurred. Purchase of various 
operating supplies are regarded as expenditures at tile tim e purchased. 

Trausfers between fimds thai are not expected to be repaid (or any other types, such as capital 
lease transactions, sales of fixed assets, debt cxtiuguishmellts, long-term debt proceeds, etc.) are 
accounted for as other financing sources (uses). These other finaucing sources (uses) are 
recognized at tile tim e the underlying events occur. 

The Natchitoches Parish Fire Protection District No. 4 does not employ tile use of "Encumbrance 
accouuting". 

Total Colunm s on Combined Statements-Overview 

Total colum ns on tile cornbined statements - overview are captioned "M elnoraudunl Only" to 
indicate that they are presented only to facilitate financial analysis. 

Budgc:taiT Practices 

Prior 1o tile beginning of each fiscal year, d~e Treasurer subm its a proposed budget to the Board 
of Comm issioners. The budget is adopted, and held open for public inspection. All budgetary 
appropriations lapse at the end of tile year. The budget presented ill these financial statements 
was adopted on a basis consistent w ith generally accepted accounting principles. 



]nvcstm cnts 

N atchitoches Parish Fire 
Protection l)istrict N o. 4 

N otes to Financial Statem el~ts 
Decem ber 31, 1998 
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The D istrict does not have any investm ents other than cash invested in interest bearing checking 

acconlltS. 

Tile Distrk:t is not a member & any retirement plan 

4. G eneral Fixed Assets 

A sunnnary of changes in general fixed assets follows 

Balance 
I-1-98 Additions Deletions 

Building., Trucks, 
& Equipment $,3_J.J.,2~  $ 7. _42~. $fl 

Litigation: 

Balance 
12-31-98 

$32L15.8 

The District is not a party in any civil lawsuit for the year ended December 31, 1998 

Related Party Transactions 

The District had no related party transactions for the year ended December 31, 1998 

Com oen,;ation Paid to Board M em bers 

The mem bers of tile Board of Com m issioners of tile District receive no compensation for their 
services. 

8. Ad V alorem  Taxes 

The District levies taxes on real and business personal properly located within the boundaries of 
Natchiloclhes Parish Fire District No. 4. Property taxes are levied by the District on property values 
assessed by the Natchitoches Parish Tax Assessor and approved by the State of Louisiana Tax 
Comm ission. 

The Natchitoches Parish Sheriff s offi ce bills and collects property taxes for the District. Collections 
arc rem itted to the District monthly, The District recognizes property tax revenues when levied. 



N alchitochcs Parish Fire 
Protection D istrict N o. 4 

N otes to Financial Statem ents 
Decem ber 31, 1998 

ProJ~erty Tax Calendar 
Assessm ent date January 1, 1998 
Levy date June 30, 1998 
Tax bills mailed October 15, 1998 
Total taxes are due Decem ber 31,1998 
Penalties and interest added January 31, 1999 
Lien dale January 31, 1999 
Tax Sale M ay 15, 1999 
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Tile D istrict is perm itted to levy taxes up to 10%  of the assessed property valuation for each specified 
purpose, oz', in the aggregate for all purposes 25%  of the asscssed valuation for tile payment of 
principal and interest on long-term debt after the approval by tile voters of the District. Property 
taxes are recorded as receivables aad revenues ill the year assessed. 

Assessed values are established by the Natchitoches Parish Tax Assessor each year on a uniform 
basis at the follow ing ratios to fair market value: 

10% land 
10%  residential im provements 
15%  industrial im provem ents 

15%  machinery 
15%  com m ercial im provem ents 
25%  public service properties, 
excluding land 

A revaluation of all property is required to be completed no less than every four years. The last 
revaluation was completed for tile roll of January 1,1998. Total assessed value was $4,370,430 in 
1998. Louisiana state law exempts the first $7,500 of assessed value of a taxpayer's primary 
residence from parish property taxes. This homestead exemption was a total of $1,701,370 of the 
assessed value in 1998. For the year ended December 31, 1998, taxes of 20.00 m ils were levied on 
the property aad were dedicated to fire protection. ]'axes collected totaled $61,153, after 
adjustnlents from the prior year. 

9. Cash am l Investm ents 

For reporting purposes, cash and cash equivalents include cash, dem and deposits, tim e deposits, and 
certificates of deposits. At Decem ber 31, 1998, the District had cash equivalents totaling $40,473. 
Under Louisiana Law, these deposits nm st be secured by Federal deposit insurance, or by the pledge 
of securities owned by tile bank. The market value of the pledged securitics plus tile federal deposit 
insurance m ust at all times equal the amount on deposit w ith the bank. The deposits at Decem ber 31, 
1998. were as follow s: 

Cash In Banks 
Bank Balance 

$~ A.7.3_ 
FDIC Insurance 

$_4_Q 4,~ a 
Balance Uninsured 
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1N DEPEN DF.N T A CCO UN TAN TS' REPORT 
ON APPLYING AGREED-UPON PROCEDURES 

Naichiloche<<; Parish Fire 
Proleclion D istrict N o. 4 
Provencal, Louisiana 71468 

Pagc 
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W e have perform ed the procedures included in the Louisiana Governmental Audit Guide and enunicralcd 
below, whicll were agrccd to by the management of lhe Natchitoches Parish Fire Prolection District and 
tile I,egislative Audilor, State of 1.ouisiana, solely to assist the users in evaluation managcmcnl's 
assertions about the N atchitoehes Parish Fire Districl N o. 4's com pliance with certain laws and 
regulations during tile year ended l)ccem ber 31, 1998 included in the accompanying Louisiana 

Attestation Questionnaire. This agreed-upon procedures engagement was performed in accordance wilh 
siaildards established by the American Institute of Cerlified Public Accountants. The sufficiency of these 
procedures is; solely the responsibility of the specified users of the report. Consequently, we make no 
represeiltation regarding the sufficiency of the procedures described below either for the purpose for 
which this reporl has been requested or for any other purpose. 

PUBLIC BID LAW  

Select all expenditures made dtn'ing the year for material and supplies exceeding $5,000, or public 
works exceeding $50,000, and determine whether such purchases were made in accordance with 
LSA-RS 38:2211-2251 (tile public bid law). 

A ll expendilures selected wore t'otilld to be ill conlpliance 

CODE OF ETItlCS FOR PUBLIC OFFICIALS AND PUBLIC EM PLOYEES 

Obtain froul m anagenleni a list of lhe inlmediate fam ily mem bers of each board mem ber as defined 

by LSA-RS 42:1101-1124 (ike code of ethics), and a list of outside business interest of all board 
mem bers and em ployees, as well as their im mediate fam ilies. 

M anagem ent provided us w ith the required list including the noted inform ation 

3, Obtain from managenlcnt a listing of all employees paid during the period under examinaliou 
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4. Determ ine whether any of those employees included in the listing obtained from managem ent ill 
agrced-upon procedures (3) were also included on the listing obtained from management ill agreed- 
upon procedures (2) as immediate family members. 

Not applicable 

BUD G ETIN G 

5. Obtain a copy of the legally adopted budget and all amendments 

M anagement provided us with a copy of the original budget. There were no amendments to the 
budget during the year. 

6. Trace the budget adoption and am endments to tl~e m inute book 

W e traced the adoption of the original budget to the minutes of the District. It was adopted by a 
unanimous decision. 

Com pare the revenues and expenditures of the final budget to actual revenues and expenditures to 
determ ine if actual revenues or expenditures exceed budgeted amounts by m ore than 5% . 

W e com pared the revenues aad expenditures of the final budget to actual revenues and expenditures 
Actual revenues and cxpenditurcs for the year did not exceed budgeted amotmts by more than 5% . 

ACCO UN TING AND REPO RTING 

8. Random ly select 6 disbursem ents made during the period under exmnination and 

(a) trace payments to supporting doctunentation as to proper amount and payee 

W e exam ined supporting docum entation for each of the six selected disbursem ents and found 
that paym ent was for the proper amount and m ade to the correct payee. 

(b) determine if payments were properly coded to the correct fund and general ledger account 

Each disbursem ent appeared to be coded correctly 

(c) determine whether payments received approval from proper authorities 

lnspeelion of sttpporting documentation showed written approval. In addition, non-recurring 
entries were discussed and approved in the m inutes. 

M EETING S 

9. Exam ine evidence indicating that agendas for m eetings recorded in the m inute book were posted or 

advertised as required by LSA-RS 42:1 through 42:12 (the open meetings law). 
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The District is only required to post a notice of each m eeting and the accompanying agenda on the 
door of the district's office building. M aoagem ent has asserted that such documents were properly 
posted. 

DEBT 

0. Exam ine bank deposits for the period under exam ination and determ ine whether any such deposits 
appear to be proceeds of bank loans, bonds or any other indebtedness which have not been 
approved by the Slate Bond Comm ission. 

W e inspected copies of all bank deposits for the period under exam ination and noted no deposits 
which appeared to be proceeds of bank loans, bonds or other indebtedness which had not been 
approved by the Statc Bond Com m ission. 

ADVANCES AND BO NUSES 

Exam i:ne payroll records and m inutes for the year to determ ine whether any payments have been 
made to employees which may constitute bonuses, advances, or gifts. 

Not applicable 

We were no~: engaged to, and did not, perform an examination, the objective of which would be the 
expression of an opinion on management's assertions. Accordingly, we do not express such an opinion. 
llad we performed additional procedures, other matters might have come to our attention that would have 
been reported to you. 

This report is intended solely for lhe use of management of the Natchitoches Parish Fire Protection 
District No. 4 and the 1.egislative Auditor, State of Louisiana, and should not be used by those who have 
not agreed to the procedures and taken responsibility for the sufficiency of the procedures for their 
purposes, tfowever, lifts report is a m atter of public record and its distribution is not lim ited. 

nas& Cunningham, CPA's d" 

February 17, 1999 
Natchitoches, Louisiana 



LO UISIA NA ATTESTATIO N Q UESTIO NNAIRE 

(Auditors) 

In connection with your compilation of our financial statements as of [date] and for the 
year then ended, and as required by Louisiana Revised Statute 24:513 and the 
Louisiana Govern m ental Audit G uide, w e m ake the following representations to you. 
W e accept full responsibility for our com pliance w ith the following laws and regulation 
and the internal controls over com pliance w ith such law s and regulations. W e have 
evaluated our com pliance w ith the follow ing law s and regulations prior to m aking these 

representations. 

These representations are based on the information available to us as of ",,~-/#-~  
(date of completion/representations). 

Public Bid Law 
It is true that we have com plied with the public b!d law, LSA-RS Title 38:2212, and, 
where applicable, the regulations of the Division of Adm inistration, State Purchasing 

O ffi ce.. 
Yes [~x~] No [ ] 



W e have filed our annual financial statem ents in accordance with LSA-RS 24:514, 
33:463, and/or 39:92, as applicable. 

Yes[~]No[ ] 

W e have had our financial statem ents audited or com piled in accordance w ith LSA-RS 
24:513. 

Yes ~ ] No [ ] 

M eetings 
W e have com plied w ith the provisions of the O pen M eetings Law , provided in RS 42:1 
through 42:12. 

Yes [/~  No [ ] 

Debt 
It is true we have not incurred any indebtedness, other than credit for 90 days or less to 
m ake purchases in the ordinary course of adm inistration, nor have we entered into any 
lease-purchase agreements, without the approval of the State Bond Commi~sion, as 
provided by Article VII, Section 8 of the 1974 Louisiana Constitution, Article Vl, Section 
33 of the 1974 Louisiana Constitution, and LSA-RS 39:1410.60-1410:65. 

Yes ~ J Nc [ ] 

Advances and Bonuses 
It is true we have not advanced wages or salaries to em ployees or paid bonuses in 
violation of Article VII, Section 14 of the 1974 Louisiana Constitution, LSA-RS 14:138 
and AG opinion 79-729 

Yes IX4 No [ ] 

W e have disclosed to you all know n noncom pliance of the foregoing laws and 
regulations, as well as any contradictions to the foregoing representations. W e have 
m ade available to you docum entation relating to the foregoing laws and regulations. 

W e have provided you with any co m m unications from regulatory  agencies or other 
sources co ncerning any possible noncom pliance  with the foregoing laws and 
regulations, including any com m unications rece ived between the end of the period 
under exam ination and the issuance of this report. W e acknowledge our responsibility 

Treasurer 

President 

Date 

Date 

Date 
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"1 o tile l~lo,~lrd of l)iicctoi s 
N aichitochcs Parish l'ire 
Protection l)islricl N o. 4 
I>. O . Box 274 
l'rovencal. I,A 71468 

M anagement Detlcr 

,~ I ,<:::::::::~.~..,,~N ,<Nol 

W e have com piled lhe financial slalem cnis oflhc N aichiloches Parish l"irc D istrict N o. 4 as of and for 
the year ended Decem ber 31, 1998, and have issued our reporl ihcreon dated ]"ebruary 17, 1999. As parl 
of thai com pilation, we have the following item s lhai you sllould be aware of: 

For the ycar ended l)ccem ber 31, 1998, we holed thai lhe District is in violation of P,.S. 41:131, 
cl seq.; 49:125; 33:4711 which states thai the l)isiricl m ay only sell inlm ovable property lhrough 
public advcrlisemeill and bidding law, althougl/iflnovable> inay also) be sold at public auction. 

Iowo~.ei, we noled thal N atcllilochcs Parish I:irc Prolcclion l)islricl N o. 4 has already underlaken slops 
o it'lllcdY this siluaiion. 

I:ebruary 18, 1999 
Nalchiloches. l,ouisiana 


