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1 have audited the accom panying general purpose fnancial statem ents of the Lincoln Parish 
Detention Center, as of and for the year ended Decem ber 31, 1998, as listed on the contents page. 

These general purpose financial statem ents are the responsibility of the Detention Center's 
m anagem ent. M y responsibility is to express m y opinion on these general purpose financial 
statem ents based on m y audit. 

I conducted lny audit in accordance with generally accepted auditing standards, and tim Government 
Auditing Standards, issued by the Com ptroller General of the United States. Those standards require 
that I plan and perforln the audit to obtain reasonable assurance about whether the general purpose 
financial statem ents ar e free of m aterial m isstatem ent. An audit includes exam ining, on a test basis, 
evidence supporting the am ounts and disclosures in the general purpose financial statem ents. An 
audit also includes assessing the accounting principles used and significant estim ates m ade by 
m anagem elat as w ell as evaluating the overall general purpose financial statem ent presentation. 1 
believe that m y audit provides a reasonable basis for m y opinion. 

In m y opinion, the general purpose financial statem ents referred to in the first paragraph present 
fairly in all m aterial respects, the financial position of the Lincoln Parish Detention Center as of 
Decem ber 31, 1998, and the results of ils operations for the year then ended, in confoi'nfily w ith 
generally accepted accounting principles. 

W IIAJAM  R. H U LSEY , CPA 
Certified 

b,, 
M ay 28, 1999 
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LIN COLN PA RISH DETENTION CEN TER 
RU STON , LO UISIAN A 

COM BIN ED BA LAN CE SHEET - A LL FUN D TYPES AN D ACCO UN T GRO tlPS 
D ECEM BER 31, 1998 

A ssets; 

Cash and cash equivalents (Note l) 
Investments (Note 4) 
lnlergovernm ental receivable - 

(Note 2) 
Fixed assets (Note 5) 

TO TA L A SSETS 

Liabilities and Fund Equity: 
l,iabilities: 
Accounts payable 
D uc to other governm ents 

Total liabilitics 

Fund Equity: 
Fund balances: 
lnveslm ent in general 

fixed assets 
Unreserved: 
Undesignated 

Total fund equity 

TOTAL LIABILITIES 

AND FUND EQUITY 

General 
Fund 

$ 165,892 
115,000 

120,413 

G eneral 
Fixed 
A sset 
Account 
Group

_  

4,103,365 

Total 

(M enm- 
randum 

One __  

$ 165,892 
115,000 

120,413 
4,10~ 3 365 

$ 4~ 1,305 $ 4,10~ 365 $ 4,504,670 

$ 72,667 $ 
874 

73,541 

327.764 

327.764 

72,667 
874 

_ __ _ 7L541 

4,103,365 4,103,365 

327.764 

4, ! 0_q~_3 3_65 4.431.129 

$o.__ 491,3 _0~ $ 4,103,3_65 $:A ~504j670 

The accom panying notes to financial statem ents are an integral 
part of these statem ents. 



 

LIN COLN PA RISH DETEN TION CEN TER 
RUSTON , LOUISIANA 

STATEM ENT OF REV EN UES, EX PEN DITURES AN D 
CHAN GES IN  FUN D BA LAN CE - G ENERA L FUN D 
FOR THE YEAR EN DED DECEM BER 31, 1998 

Revenues: 
Special sales and use tax 
lntergovernm ental: 
Local grant 

Charges for services 
Rents and royalties 
Com m issions 
U se of m oney and property 

Total rexrennes 

Expenditures: 
Public safety: 
Personal services 
Operating serv ices 
M aterial and supplies 
Prisoner related charge 
Other general 
Capital outlay 
h~tergovernm ental 

Total expenditures 

(Defieicncy) of revenues 
over expenditures 

Fund balance - beginning 

Prior period adjustment 

Fund balance - ending 

$ 1,119,860 

100,000 
66,813 
2,603 
34,146 

_ _  
1~342,_980 

838,997 
180,459 
27,359 
215,523 

46 
2,871 

_
117,355 

1.382.610 

( 39,630 ) 

367,394 

327,764 

The accom panying notes to financial statem ents are an integral 
part of these Statements. 



 

LIN COLN PA RISH D ETENTION CENTER 
RU STON , LOU ISIAN A 

STATEM EN T O F REV EN U ES, EX PEN D ITU RES A N D 
CHAN GES 1N  FUN D BALAN CES - 

BU DGET AN D ACTUA L - G EN ERAL FUN D 
FOR THE YEAR EN DED DECEM BER 31, 1998 

Reveuues: 
Special sales and use tax 

]ntergovernm ental: 
Local grant 

Charges for services 
Use of m oney and property 

Total revenues 

Expenditures: 
Public safety: 
Personal services 
Operating services 

M aterial and supplies 
Prisoner related charge 
O ther general 
Capital outlay 
lntergovem m ental 

Total expenditures 

(Deficiency) of revenues 
over expenditures 

Fund balance - beginning 

Prior period adjustment 

Fund balance - ending 

Budge __  
Actual 

V ariance 
Favorable 

(Unfavorable) 

$ 1,119,860 $ 44,860 

100,000 
66,813 
56,307 

3,813 

1,294_~ 500 _ 1 342 980 __ . 48,480 

839,117 
191,059 
28,500 
244,000 

800 
5,000 

119.150 

1.427.626 

838,997 
180,459 
27,359 
215,523 

46 
2,871 

117.355 

1.382.610 

120 
10,600 
1,141 

28,477 
754 

2,129 
1.795 

45.016 

$~ 13~},12fi ) ( 39,630 ) $ _93,496 

367,394 

$_ ~ 327J 64 

The accom panying notes to financial statem ents are an integral 
part of these statem ents. 



 

M NCOLN PA RISH D ETENTION CEN TER 
RUSTON , LO UISIANA 

N OTES TO FIN AN CIA L STATEM EN TS 
FOR THE YEAR EN DED DECEM BER 31, 1998 

NOTE 1 - SU M M ARY O F SIGN IFICAN T ACCOUNTING POLICIES 

The Lincoln Parish Detention Center Com m ission is the governing authority for the Lincoln Parish 
D etention Center. The Com m ission, under the provisions of Louisiana Revised Statute 18:48, is 
responsible for the care, custody, and control of the prisoners confined to the Detention Center. 

Financial Reoorfina Entity 

This report includes the fund and account group which is controlled by the Board of Comm issioners, 
The accom pmaying financial statements are intended to present the financial position and results of 
operations of only the transactions of the Center. 

Fund A ccounting 

The accounts of the Lincoln Parish Detention Center are organized on the basis of funds, each of 
which is considered a separate accounting entity. The operations of each fund are accounted for w ith 
a separate set of self-balancing accounts that com prises its assets, liabilities, fund equity, revenues, 
and expenditures. Revenues are accounted for in individual funds based upon the purpose for which 
they are to be spent and the m eans by which spending activities ar e controlled. "]['he funds presented 
in the financial statem ents are described as follow s: 

Governm ental t:und 

General Fund 

The General Fund is the general operating fund for the Lincoln Parish Detention Center. It is 
used to account for all financial sources and uses of the Detention Center. 

Fixed A ssets 

The fixed assets used in governm ental fund type operations of the Police Jury are accounted tor in 
the General Fixed Assets Account Group, rather than in the governm ental funds. Public dom ain or 
infrastructures are not capitalized. N o depreciation has been provided on general fixed assets. A ll 
fixed assets are valued at historical cost or estim ated historical cost if historical is not available. 



 

LIN COLN PARISH DETEN TION CEN TER 
RU STON , LOUISIAN A 

NOTES TO FINANCIAL STATEM ENTS (Continued) 
FO R THE YEAR EN D ED DECEM BER 31, 1998 

N OTE 1 - SUM M ARY O17 SIGN IFICAN T ACCOUN TIN G POLICIES (Continued 

Cash and Investm ents 

Louisiana statutes pem fit the Center to invest in United States' bonds, treasury notes, or cerlificates, 
or other obligations of the U .S. Governm ent and agencies of the U .S. Governm ents which are 
federally insured, mad certificates of deposit of slate banks having their principal offi ces in the state 
of Louisian a, or in m utual or trust fund institutions which are registered and which have underlying 
investm ents lim ited to securities of the U nited States G overnm ent or its agencies. 

The Center's policy is to include short-term interest bearing deposits and treasury notes w ith a 
m aturity of three m onths or less as cash. 

Cash is reported at net book value - the year end bank balance plus any deposits in transit and less 
any outstanding checks that have not cleared the bank as of that date. 

Basis of Accounting 

Basis of accounting refers to when revenues and expenditures are recognized in the accounts and 
reported in the financial slatem ents. Basis of accounting relates to the tim ing of the m easurem ents 
m ade, regardless of the m easurem ent focus applied. 

The records of the Lincoln Parish Detention Center are m aintained on a m odified accrual basis of 
accounting, whereby revenues are recognized when they becom e available and m easurable. 
"M easurable" m eans the am ount of the transaction can be determ ined and "available" m eans 
collectible w ithin the current period or soon enough thereafter to be used to pay liabilities of the 
current period. 

Expenditures are recognized when they are incurred 

Funding Policies 

]'he Lincoln Parish Detention Center receives its m onies through sales and use taxes, local grants, 
and state reim bursem ent for the detention of state prisoners held in the parish detention center. 



 

LIN COLN PAR|SIt DETENTION CEN TER 
RU STON , LOU ISIAN A 

NOTES TO FINANCIAL STATEM ENTS (Continued) 
FOR TH E YEA R EN DED D ECEM BER 31, 1998 

N OTE 1 - SUM M ARY OF SIGN IFICAN T ACCOUNTIN G POLICIES (Continued 

P, udgctary Practices 

Budgetary practices of the Lincoln Parish Detention Center include public notice of the proposed 
budget, public inspection of the proposed budget, and public hearings on the budget. Budgets are 
prepared on a m odified accrual basis of accounting. The board is authorized to transfer budget 

amounts within a function by object classification; however, any revisions that alter the total 
expenditures of any function m ust be approved by the Lincoln Parish Detention Center Board. 
Budgeted am ounts shown in the accompanying financial statem ents include original adopted budget 
am ounts and all subsequent am endm ents. 

The Com m ission approves total budget appropriations, is authorized to transfer budget am ounts 
between departm ents within any fund, and alters the total appropriations of any fund. Therefore, the 
lcvel of budgetary  responsibility is by total appropriations; however for report purposes, this level 
has been expanded to a fim ctional basis. 

U nused appropriations for all of the above annually budgeted funds lapse at the end of the year 

The budget am ounts show n in the financial statem ents are the final authorized am ounts as revised 
during the year, 

l';ncum bm nccs 

Encum brances represent com m itm ents related to unperform ed contracts for goods and services. 
l~,ncum brances accounting, under which purchase orders, contracts and other com m itm ents for the 
expenditure of resources arc recorded, is not em ployed by the Detention Center. 

Com pensated Absences 

The following annual and sick leave policies are in effect 

Em ployees accrue from five to fifteen days of annual sick leave each year depending on years of 
service w ith the Detention Center. A nnual leave or sick leave can accum ulate up to sixty days. 
Upon separation, all unused sick leave lapses. 

A provision for the com pensated absences has been determ ined to be im m aterial by the Detention 
Center, therefore, no provision has been included in these general purpose financial statem ents. 



 

LIN COLN PA RISH D ETEN TION CENTER 
RU STON , LOU ISIAN A 

NOTES TO FINANCIAL STATEM ENTS (Continued) 
FOR THE YEA R EN DED D ECEM BER 31, 1998 

N OTF, 1 - SU M M ARY OF SIGN IFICAN T ACCOUN TIN G POLICIES (Continued 

M em orandum O nly - Total Colunm s 

The total colum ns on the com bined statem ents are captioned "M em orandum O nly" to indicate that 
they are presented only to facilitate financial analysis. Data in these colum ns do not present Hnancial 
position or results of operations in conform ity w ith generally accepted accounting principles. 
N either is such data com parable to a consolidation, lnterfund elim inations have not been m ade in 
the aggregation of this data. 

N OTE 2 - INTERGOV ERN M ENTAL RECEIVA BLE 

The in(ergovem m ental receivable at Decem ber 31, 1998, consisted of the follow ing 

Evcrcom 
Sales and use tax 
Departm ent of the Treasury 

Total 

$ 2,000 
118,413 

120A 13 

Based on prior experience, the uncollectible receivables are considered im m aterial, thus no provision 
has been m ade for such loss in these financial statem ents. 

N OTE 3 - I)EPO SITS W ITtl FIN AN CIAL IN STITUTION S 

At year end, the canting amount (book amount) of the Detention Center's deposits was $165,892 
while the bank balance was $228,115. The bank balance is categorized as follows: 

A ~nount insured by FDIC 
A m ount collateralized w ith securities 
held by the pledging financial 
institution's agent in the 
D etention Center's nam e 

Total bank balance 

$ 100,000 

500,000 



 

I.INCOLN PA RISH D ETENTION CENTER 
RU STON , LOUISIAN A 

NOTES TO FINANCIAL STATEM ENTS (Continued) 
FOR TIlE YEAR EN DED DECEM BER 31, 1998 

N OTE 4 - IN VESTM ENTS 

Investing is perform ed in accordance w ith investm ent policies com plying w ith state statutes and the 
D etention Center's charter. The investm ents of the Detention Center are categorized to give an 
indication of the level of risk assum ed by the D etention Center at Decem ber 31, 1998. The 
categories are described as follows: 

Category 1 - Insured or registered, w ith securities held by the entity or its agents in the entity's 
nam e. 

Category 2 - U ninsured and unregistered, w ith securities held by the counter-party's trust 
depam nent or agent in the entity's nam e. 

Category 3 - U ninsured and unregistered, w ith securities held by the counter-party, in its trust 
departm ent in the entity's nam e. 

Investm ents categorized by level of risk, are 

Types of 
Investm ents 

M ortgage-backed 
Securities 

U . S. Governm ent 
Securities 

Category  
2 

Carrying 
A m ount 

Fair 
V alue 

$ $ $ $ $ 

115,000 115.646 

Total investments $ !15.000 $ ~  $~ ..~  $ JlS,Q00 ~$ 11fi,646 

N OTE 5 - CH AN GES 1N  GEN ERAL FIX ED A SSETS 

A sum m ary  of the changes in the General Fixed A sset Account Group is as follow s 

Land 
Buildings 
Furniture and equipm ent 
M achinery and equipm ent 

Total 

Balmrce Balance 
12/31/97 Additions D eletions 12/31/98 

$ 46,200 
3,842,223 
121,387 
93,101 

$ 

455 

$ 46,200 
3,842,223 
121,842 
93.101 

$4~L~ ! $ 455 $ ~4,I03_,366 



 

LIN COLN PA RISH DETENTION CENTER 
RU STON , LO UISIAN A 

NOTES TO FINANCIAL STATEM ENTS (Continued) 
FOR THE YEAR EN D ED D ECEM BER 31, 1998 

OTE 6 - PEN SION PLAN 

Parochial Em ologee's Retirem ent System of Louisiana 

Plan description 

The Parochial Em ployees' Retirem ent System , a Public Em ployee Retirem ent System , is a cost 

,sharing multiple-employer plan that is governed by the Louisiana Revised Statutes, Title II, 
Sections 1901 through 2015, specifically, and other general laws of the State of Louisiana. 

Under the Parochial Retirem ent System , a m em ber is eligible for norm al retirem ent if he has at 
least 30 years of creditable service regardless of age, or 25 years of creditable service and is at 
least 55 years old, or 10 years of creditable service and is at least 60 years old. The m onthly 
retirem ent benefit is equal to three percent of the m em ber's coverage m onthly com pensation for 
any 36 m onths of consecutive serv ice in which com pensation was the highest, m ultiplied by years 
of creditable service, not to exceed 100%  of m em ber's final com pensation. Retirem ent benefits 
are payable m onthly fol the life of the retiree, and upon the retiree's death under certain conditions 
arc payable to the retiree's surviving spouse and m inor children. The Lincoln Parish Detention 
Center's total payroll for the year ended December 31, 1998, was $636,296, of which 100%  was 
the covered payroll for em ployees in the Parochial Retirem ent System . The D etention Cent er has 
32 em ployees covered under this retirem ent system . 

l)cscrir~tion of Fundine. Polic 

Covered em ployees are required by state statute to contribute 9.50%  of their salary to the Parochial 
Retirem ent System . The Center contributions are 7.75%  of the salary. The contribution 
requirement for the year ended December 31, 1998, was $109,761, which consists of $60,448 from 
employees and $49,313 from the Center. 

The am ount reported below as "pension benefit obligation" is a standardized disclosure m easure of 

the present value of pension benefits, adjusted for the effects of projected salary increases, estimated 
to be payable in the future as a result of em ployee service to date. The m easure is the actuarial 

present value of credited projected benefits and is intended to help users assess the plan's funding 
status on a going-concern basis, assess progress m ade in accum ulating sufficient assets to pay 
benefits w hen due, and m ake com parisons am ong governm ent pension plans and em ployers. 

The Parochial Retirem ent System does not conduct separate m easurem ent of assets and pension 

benefit obligations for individual employers. The benefit obligation at December 31, 1997 (the latest 
dale for which such information was available at the date of this report) for the Parochial 



 

LIN COLN PARISH D ETEN TION CEN TER 
RUSTON , LOUISIANA 

NOTES TO FINANCIAL STATEM ENTS (Continued) 
FOR TIlE YEA R EN DED DECEM BER 31, 1998 

N OTE 6 - PEN SION PLAN (Continued 

Retirem ent System as a whole, determ ined through an actuarial valuation perfornaed as of date
, w as 

$881,981,793. The Parochial Retirement System's net assets available for benefits on that date were 
$874,023,941, resulting in an unfunded pension benefit obligation of $7

,957,852. H istorical trend 
inform ation show ing the System 's progress in accum ulating sufficient assets to pay benefits w hen 
due is presented in the System 's com prehensive annual financial report. The Detention Center does 
not guarantee the benefits granted by the System . 

N OTE 7 - LITIG ATION 

According to the Parish District Attorney, the Detention Center had no pending or threatened 
litigation as of Decem ber 31, 1998. 

N OTE 8 - CO M PEN SATION FOR TH E COM M ISSION 

The m em bers of the Com m ission for the Detention Center receive no com pensation 

N OTE 9 - FEDERALLY A SSISTED PRO GRAM S 

The 1)etention Center has no federally financial assisted program s
, therefore, no schedule of federally 

assisted program activity has been presented in accordance w ith the Office of M anagem ent and 
Budget Circular A -133, "Audits of State and Local Governm ents". 

N OTE 10 - D EFERRED COM PEN SATION PLAN 

The deferred com pensation plan is available to all em ployees of the Center. Under the plan, 
em ployees m ay elect to defer a portion of their salaries and avoid paying taxes on the deferred 
portion until the w ithdrawal date. The deferred com pensation am ount is not available for w ithdrawal 
by em ployees until term ination, retirem ent, death, or unforeseeable em ergency. 



 

LIN COLN PARISH D ETENTION CEN TER 
RUSTON, LOUISIANA 

NOTES "FO FINANCIAL STATEM ENTS (Continued) 
FOR THE YEAR EN D ED DECEM BER 31, 1998 

NOTE I 0 - DEFERRED COM PENSATION PLAN (Continu 

The dcferred compensation plan is administered by PEBSCO (Public Employee Benefit Service 
Corporation). Under the terms of an 1RC Section 457 deferred compensation plan, all deferred 
com pensation and incom e attributable to the investm ent of the deferred com pensation am ounts held 
by the financial institution, until paid or m ade available to the em ployees or beneficiaries, are the 

property of the Center, subject only to the claims of the Center's general creditors. In addition, tbe 
participants in the plan have rights equal to those of the general creditors of the Center, and each 
participant's rights are equal to his or her share of the fair m arket value of the plan assets. The 
Center believes that it is unlikely that plan assets will be needed to satisfy claim s of general creditors 
that m ay arise. 

A s part of its fiduciary role, the Center has an obligation of due care in selecting tile third-party 
adm inistrator. In the opinion of the Center's legal counsel, the Center has acted in a prudent m anner 
and is not liable for losses that m ay arise from the adm inistration of the plan, 

N OTE 11 - STEW A RI)StIIP COM PLIAN CE AN D ACCOUNTABILITY 

Budget/Actual U nfavorable V ariances 

W hen comparing budget to actual expenditure am ounts for the year ended Decem ber 31, 1998, the 
General Fund had no unfavorable variance for expenditures. 

N OTE 12 - Y EA R 2000 ISSU E 

The year 2000 issue is the result of shortcom ings ill m any electronic data processing system s and 
other electronic equipm ent that m ay adversely affect the governm ent's operations as early as fiscal 

year 1999. 

Lincoln Parish Detention Center has com pleted an inventory of com puter system s and other 
electronic equipm ent that m ay be affected by the year 2000 issue and that are necessary  to 
conducting operations. All of these system s have been assessed, rem editated, and tested and 
validated. 

Because of the unprecedented nature of the Year 2000 issue, its effects and the success of related 
rem ediation efforts w ill not be fully determ inable until the year 2000 and thereafter. M anagem ent 
cannot assure that the Lincoln Parish Detention Center's rem ediation efforts w ill be successful in 
whole or in part, or that parties w ith whom  the Lincoln Parish Detention Center does business w ill 
be year 2000 ready. 
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REPORT ON COM PLIAN CE AN D ON /N TERNA L CON TROL O V ER FINA NCIAL 
REPORTING BA SE[) ON AN AU Dr[' OF FIN AN CIA L STATEM EN TS PERFORM ED 

IN A CCO RDAN CE W ITtt G OV ERN M ENT AU DITIN G STAN DA RI)S 

Board of Com m issioners 
Lincoln Parish D etention Center 
Ruston, Louisiana 

l have andited the financial statem ents of Lincoln Parish Detention Center as of and for the year 
ended Decem ber 31, 1998, and have issued m y report thereon dated M ay 28, 1999. I conducted nay 
audit in accordance w ith generally accepted auditing standards and the standards applicable to 
financial audits contained in Govern m ent Auditin~ Standards, issued by the Com ptroller General of 
the United States. 

Com pliance 
As part of obtaining reasonable assurance about whether Lincoln Parish Detention Center's financial 
stalem ents are free of inaterial m isstatem ent, I perform ed tests of its com pliance w ith certain 
provisions of law s, regulations, contracts and grants, noncom pliance with which could have a direct 
and m aterial effect on the deterinination of financial statem ent am ounts. IIow ever, providing an 

opinion on coinpliance with those provisions was not an objective of my audit and, accordingly, I 
do not express such an opinion. The results of m y tests disclosed no instances of noiacom pliance that 
are required to be reported under Governm ent Auditing Standards 

Internal Control O ver Financial ReDortina 
In plaim ing and perform ing m y audit, I considered Lincoln Parish Detention Center's internal control 
over financial reporting in order to detem fine m y auditing procedures for the purpose of expressing 
m y opinion on the financial statem ents and not to provide assurance on the internal control over 
financial reporting. M y consideration of the intern al control over financial reporting w ould not 
necessarily disclose all m atters in the internal control over financial reporting that m ight be m aterial 
weaknesses. A m alerial weakness is a condition in which the design or operation of one or m ore of 
the internal control com ponents does not reduce to a relatively low level the risk that m isstatem ents 
in am ounts that would be m aterial in relation to the financial statem ents being audited m ay occur and 
not be detected w ithin a tim ely period by em ployees in the norm al course of perform ing their 
assigned functions. I noted no m atters involving the intern al control over financial reporting and its 
operation that I consider to be m aterial weaknesses. 



"]'his report is intended for the inform ation of m anagem ent, the Board of Com m issioners, the Lincoln 
Parish Police Jury, and the Louisiana Legislative Auditor. This restriction is not intended to lim it 
the distribution of this report, which is a m atter of public record. 

W ILLIAM  R, H ULSEY 
Certified Publi 

M ay 28, 1999 


