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SOCIE 1Y OF LOUISIANA 

CERTIFIED PUBLIC ACCOU NIANI"$ 

W e have audited the accom panying general purpose financial statem ents of the Tw enty-sixth 
Judicial District Indigent Defender Board as of and for the two years ended D ecember 31

, 

1998 as listed in the table of contents. These general purpose financial statements are the 
responsibility of the management of the Twenty-sixt h Judicial District Indigent Defender 
Board. Our responsibility is to express an opinion on these general purp ose financial 
statem ents based on our audit. 

Except as discussed in the following paragraph, we conducted our audit in accordance with 
generally accepted auditing standards and the standards applicable to financial audits 
contained in Governm ent Auditing Standards, issued by the Com ptroller General of the 
United States. Those standards require that w e plan and perform the audit to obtain 
reasonable assurance about whether the general purpose financial statem ents are free of 
m aterial m isstatem ent. An audit includes examining, on a test basis, evidence supporting the 
am ounts and disclosures in the general purp ose financial statem ents. An audit also includes 
assessing the accounting principles used and significant estimates m ade by m anagement

, as 

w ell as evaluating the overall general purp ose financial statem ent presentation. W e believe 
that our audit provides a reasonable basis for our opinion. 

Governm ent Accounting Standards Board Technical Bulletin 98-1, Disclosures about Year 
2000 Issues, requires disclosures of certain matters regarding the Year 2000 Issue. The 
Twenty-sixth Judicial District Indigent Defender Board, has included such disclosures in N ote 
9. Because of the unprecedented nature of the Year 2000 Issue, its effects and the success of 
related remediation efforts will not be fully determinable until the year 2000 and thereafter. 
Accordingly, insufficient audit evidence exists to support Twenty-sixt h Judicial District 
Indigent Defender Board's disclosures with respect to the Year 2000 Issue made in Note 9. 

Further, w e do not provide assurance that Tw enty-sixt h Judicial District Indigent Defender 
Board, is or will be Year 2000 ready, that Twenty-sixt h Judicial District Indigent Defender 
Board's remediation efforts will be succ essful in whole or in part, or that parties with which 
Twenty-sixt h Judicial District Indigent D efender Boar d, does business will be Year 2000 
ready. 



In our opinion, except for the effects of such adjustments, if any, as might have been 
determ ined to be necessary had we been able to examine evidence regarding Year 2000 
disclosures, the general purpose financial statements referred to above present fairly, in all 
material respects, the financial position of the Tw enty-sixth Judicial District Indigent Defender 
Board as of Dec ember 31, 1998, an d the results of its operations for the two years then ended 
in conformity with generally accepted acc ounting principles. 

In acc ordance with Government Auditing Standards, w e have also issued our report dated 
June 23, 1999 on our co nsideration of the Twenty-sixth Judicial District Indigent Defender 
Board's internal control over financial reporting and our tests of its compliance with certain 
provisions of law s, regulations, contracts, and grants. 

M inden, Louisiana 
June 23, 1999 
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REPORT ON COM PLIANCE AND ON IN TERNAL CONTROL OVER FIN AN CIAL 
REPORTIN G BASED ON AN  AUDIT OF FIN ANCIAL  STATEM ENTS PERFORM ED 

IN ACCORDANCE W ITH GOVERNMENT AUDITIN G STAND ARDS 

To the Board of D irectors 
Twenty-sixth Judicial District 
Indigent D efender Board 
Bossier and W ebster Parishes, Louisiana 

W e have audited the general purpose financial statem ents of the Twenty-sixth Judicial District 
Indigent Defender Board, as of and for the two years ended December 3], ]998, and have 
issued our report thereon dated June 23, 1999, which was qualified because insufficient 
evidence exists to support the Twenty-sixth Judicial District Indigent D efender Board's 
disclosures w ith respect to the Year 2000 Issue. Except as discussed in the preceding 
sentence, w e conducted our audit in accordance w ith generally accepted auditing standards 
and the standards applicable to financial audits contained in 
issued by the Comptroller General of the United States. 

_ .Compl ance 

As part of obtaining reasonable assurance about whether Twenty-sixt h Judicial District 
Indigent Defender Board's general purpose financial statements are free of material 
misstatem ent, w e perform ed tests of its com pliance with certain provisions of law s

, 

regulations, contracts and grants, noncompliance wi th which could have a direct and material 
effect on the determ ination of financial statement am ounts. However, providing an opinion on 

compliance with those provisions was not an objective of our audit and, accordingly, we do 
not express such an opinion. The results of our tests disclosed no instances of noncompliance 
that are required to be reported under 

In planning and performing our audit, w e considered the Tw enty-sixth Judicial District 
Indigent Defender Board's internal co ntrol over finan cial reporting in order to determine our 



auditing procedures for the purpose of expressing our opinion on the general purp ose financial 
statements and not to provide assurance on the internal control over financial reporting. Our 
consideration of the internal control over finan cial reporting w ould not necessarily disclose all 
matters in the intern al control over financial reporting that might be material weaknesses. A 
material weakness is a co ndition in which the design or operation of one or more of the 
intern al control components does not reduce to a relatively low level the risk that 
m isstatem ents in am ounts that w ould be m aterial in relation to the general purpose financial 
statem ents being audited m ay occur and not be detected within a tim ely period by employees 
in the norm al course of performing their assigned functions. W e noted no matters involving 
the internal control over financial reporting and its operation that we consider to be material 

w eakn esses. 

This report is intended for the inform ation of management and the Legislative Auditor of the 
Slate of Louisiana. However, this report is a matter of public record and its distribution is not 

limited. 

M inden, Louisiana 

June 23, 1999 
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TW ENTY-SIXTH JUDICIAL DISTRICT 
IN DIGENT DEFENDER BOARD 
Bossier and W ebster Parishes 

State of Louisiana 

Balan ce Sheet - All Fund Types an d Accounts Groups 
December 31, 1998 

ASSETS 
Cash and cash equivalents 
Due from other governm ental units 
Land, building, law library & equipment 

Total assets 

LIABILITIES AND FUND EQUITY 
Liabilities: 
Accounts payable 
W ithholdings payable 
Total liabilities 

Fund equity: 
Investment in general fixed assets 
Fund balances - 
Unreserved - undesignated 

Total fund equity 

Total liabilities and fund equity 

Governmental 
Fund Type 

General 

$ 855,037 
41.744 

6,658 

6.658 

890,123 

890.123 

Account 

Groups 

The accompanying notes are an integral part of these financial statements 

General 
Fixed 
Assets 

121.062 

121.062 

121,062 

121.062 

121.062 

Total 

(Memorandum 
Only) 

855,037 
41,744 
121.062 

1.017.843 

6,658 

6,658 

121,062 

890.123 

1.011.185 

1.017.843 



TW ENTY-SIXTH JUDICIA L DISTRICT 
IN DIGENT DEFENDER BOARD 
Bossier and W ebster Parishes 

State of Louisian a 

Statement of Revenues, Expenditures an d Changes in 
Fund Balan ces - All Governmental Fund Types 

For the year ended December 31, 1998 

REVENUES 
Court costs, fines and forfeitures 
Fees from indigents 
Grants - Stale of Louisiana 
Interest income 
Other incom e 

Total revenues 

EXPENDITURES 
Salaries and appointed counsel 
Computer software and expense 
Employer contributions to Simple IRA 
Payroll taxes 
Professional services 
Office supplies and expense 
Repairs and m aintenance 
Travel 
Telephone 
Postage 
Offi ce equipment rental and m aintenance 
Conventions and conferences 
Court reports 
Insurance 
Capital outlay - equipment and law library 
Capital outlay - offi ce building 
Other 

Total expenditures 

Excess (deficiency) of revenues over expenditures 

Fund balances at beginning of year 

Fund balances at end of year 

The aeeompanying notes are an  integral part of these financial statements. 

General 
Fund 

587,730 
18,939 
28,646 
35,378 
2,516 

673,209 

424,175 
3,750 
3,050 
28,951 
113,873 
7,604 
2,168 
632 

4,584 
1,464 
4,119 
5,171 
13,382 
58,584 
7,594 
65,300 
1,097 

745,498 

(72,289) 

962,412 

890,123 



TW ENTY-SIX TH JUDICIAL DISTRICT 
INDIGENT DEFENDER BOARD 
Bossier and W ebster Parishes 

State of Louisiana 

Statement of Revenues, Expenditures and Changes in 
Fund Balances - All Governmental Fund Types 

For the year ended December 31, 1997 

REVENUES 
Court costs, fines and forfeitures 
Fees from indigents 
Grants - State of Louisiana 
Interest income 
Refunds 

Total revenues 

EXPENDITURES 
Salaries and appointed counsel 
Computer softw are and expense 
Payroll taxes 
Professional services 
Office supplies and expense 
Repairs and mainlenance 
Telephone 
Postage 
Office equipm ent rental and m aintenance 
Conventions and conferences 
Court reports 
Insurance 
Capital outlay - equipm ent and law library 
Other- 

Total expenditures 

Excess of revenues over expenditures 

Fund balances at beginning of year 

Fund balances at end of year 

The accompan ying notes are an  integral part of these finan cial statements 

General 
Fund 

$ 549,326 
5,610 
93,746 
31,739 

854 

681,275 

296,701 
5,495 
21,696 
28,548 
6~884 
1,097 
3,987 
1,460 
2,810 
2,250 
2,890 
47,258 
8,639 
1,637 

431,352 

249,923 

712,489 

$ 962,412 



TW ENTY-SIXTH JUDICIAL DISTRICT 
IN DIGENT DEFENDER BOARD 
Bossier and W ebster Parishes 

State of Louisiana 

Statement of Revenn es, Expenditures an d Changes in 
Fund Balances - Budget (GAAP Basis) and Actual - General Fund 

For the Year Ended December 31, 1998 

REVENUES 
Court costs, fines and forfeitures 
Fees from indigents 
Grants - State of Louisiana 
Interest income 
Other income 

Total revenues 

EXPENDITURES 
Salaries and appointed counsel 
Uncategorized expenditu res 
Computer softw are and expense 
Employer contributions to Simple IRA 

Payroll taxes 
Professional services 
Office supplies and expense 
Repairs and m aintenance 
Travel 
Telephone 
Postage 
Office equipment rental and maintenance 
Conventions and conferences 

Court reports 
Insurance 
Capital outlay - equipment and law library 
Capital outlay - office building 

Other 

Total expenditures 

Excess (deficiency) of revenues over expenditures 

Fund balances at beginning of year 

Fund balances at end of year 

$ 512,669 
6,500 

16,500 

535.669 

384,400 
5,000 

7,408 
28,336 
20,000 
5,800 
1,400 
500 

4,500 
1,200 
4,000 
2,000 
3,000 
65,000 
13,500 
65,300 

925 

(76,600) 

850,000 

$ 773,400 

Actual 

587,730 
18,939 
28,646 
35,378 
2,516 

673,209 

424,175 

3,750 
3,050 
28,951 
113,873 
7,604 
2,168 
632 

4,584 
1,464 
4,119 
5,171 
13,382 
58,584 
7,594 
65,300 
1r097 

745,498 

Variance - 
Favorable 

~Unfavor@!e) 

75,061 
12,439 
28,646 
18,878 
2,516 

137,540 

(39,775) 
5,000 

(3,750) 
4,358 

(615) 
(93,873) 
(1,804) 
4768) 
(132) 
(84) 
(264) 
(119) 

(3,17~1 
(10,382) 
6,416 
5,906 

(172) 
033,229) 

(72~g91 4,311 

112,412 

890,123 116,723 

The accompanying notes are an  integral part of these financial statements. 



TW ENTY-SIXTH JUDICIAL DISTRICT 
INDIGENT DEFENDER BOARD 
Bossier and W ebster Parishes 

State of Louisiana 

Statement of Revenues, Expenditures and Changes in 

Fund Balances - Budget (GAAP Basis) and Actual - General Fund 
For the Year Ended December 31, 1997 

REVENUES 
Court costs, fines and forfeitures 
Fees from indigents 
Grants - State of Louisiana 
Interest incom e 
Refunds 

Total revenues 

EXPENDITURES 
Salaries and appointed counsel 
Extraordinary expenditures 
Computer software and expense 
Payroll taxes 
Professional services 
Office supplies and expense 
Repairs and m aintenance 
Travel 
Telephone 
Postage 
Office equipment rental and maintenance 
Conventions and conferences 
Court reports 
Insurance 
Capital outlay - equipment an d law library 
Other 

Total expenditures 

Excess of revenues over expenditures 

Fund balances at beginning of year 

$ 388,400 
6,300 

10,000 

404.700 

282,600 
5,050 

21,]00 
10,000 
5,000 
1,800 
500 

4,500 
1,000 
1,800 
2,000 
3,000 
53,625 
12,000 

725 

404.700 

Actual 

549,326 
5,610 
93,746 
31,739 

854 

681.275 

296,701 

5,495 
21,696 
28,548 
6,884 
1,097 

3,987 
1,460 
2,810 
2,250 
2,890 
47,258 
8,639 
],637 

431,352 

249,923 

712,489 

Variance - 
Favorable 

(Unfavorable) 

160,926 

(690) 
93,746 
21,739 

854 

276.575 

(14,101) 
5,050 

(5,495) 
(596) 

08,548) 
0,884) 
703 
500 
513 

(460) 
(l,010) 
(250) 
II0 

6,367 
3,361 

(912) 
(26,652) 

249,923 

Fundbalances~ end ofye~ $ 712,489 962,412 249,923 

The accompanying notes are an integral part of these financial statements 



TW ENTY-SIXTH JU DICIAL DISTRICT 
IND IGENT DEFENDER BOARD 
Bossier and W ebster Parishes 

State of Louisiana 

Notes to the Financial Statements 
D ecember 31, 1998 

The Twenty-Sixth Judicial District Indigent Defender Board is established in compliance with 
Louisiana Revised Statutes 15:144-149, to provide and compensate counsel appointed to 
represent indigents in criminal and quasi-crim inal cases on the D istrict Court level. The 
Judicial District encompasses the Parishes of Bossier and W ebster, Louisiana. 

The District Board of the Twenty-Sixth Judicial District was approved by the Judges of the 
District and is comprised of five members. The Board m embers are not compensated for their 
services. However, three Board M embers are enrolled in the health insurance plan which 
provides coverage for all employees with the Board paying the prem ium on all. The m embers 
of the Board are, CHA IRM AN , Aylmer M . W yche, III, Bossier City, Louisiana, VICE 
CH AIRM A N , John D . Johnson, M inden, Louisiana, TREA SURER, A . R . Snell, Bossier City, 
Louisiana, and M EM BERS James D . Southerland, Benton, Louisiana, and James Johnson, 
M inden, Louisiana. The Twenty-Sixt h Judicial District Board is domiciled in Bossier Parish, 
Benton, Louisiana. The Board adopts all of the rules for the transaction of business and all 
records of proceedings and official actions. Substantially all papers, docum ents and records of 
the board are kept in Benton, Louisiana. A s of D ecember 31, 1998, the Board had employed 
a Chief Defender and nine assistants, and five secretaries. All employees are salaried. 

A . BA SIS OF PRESEN TATION 

The accompanying general purpose financial statements of the Twenty-Sixth Judicial 
District Indigent Defender Board have been prepared in conformity with generally 

accepted accounting principles (GAAP) as applied to governmental units. The 
Governmental Acco unting Standards Board (GASB) is the accepted standard-setting 
body for establishing governm ental accounting and financial reporting principles. 



TW ENTY-SIXTH JUDICIAL DISTRICT 
IND IGENT  DEFEND ER BOARD 
Bossier and W ebster Parishes 

State of Louisiana 

Notes to the Financial Statem ents 
D ecember 31, 1998 

B. REPORTIN G ENTITY 

For financial reporting purposes, in conformance with GASB Statement No. 14, the 
Twenty-Sixth Judicial District Indigent D efender Board is a part of the District Court 
System of the State of Louisiana. However, the state statutes that create the district 
boards also give each of the boards control over all their operations. This includes the 
hiring and retention of employees, authority over budgeting, responsibility for deficits

, 

and the receipt and disbursement of funds. The Indigent Defender Board is financially 
independent and operates autonom ously from the State of Louisiana and 
independently from the D istrict Court System . Therefore, the board reports as an 
independent reporting entity and the financial statem ents include only the transactions 
of the Twenty-Sixth Judicial District Indigent Defender Board. 

C. FUND ACCOUN TIN G 

The Indigent D efender Board uses funds and account groups to report on its financial 
position and the results of its operations. Fund accounting is designed to demonstrate 
legal com pliance and to aid financial m anagem ent by segregating transactions relating 
to certain governm ent fu nctions or activities. 

A fu nd is a separate accounting entity with a self-balancing set of accounts. On the 
other hand, an account group is a financial reporting device designed to provide 
accountability for certain assets and liabilities that are not recorded in the fu nds 
because they do not directly affect net expendable available financial resources. 

D . BA SIS OF ACCOUN TING 

The accounting and financial reporting treatment applied to a fu nd is determined by its 
measurement focus. The General Fund is accounted for using a current financial 
resource s measurement focus. W ith this measurement focus, only current assets and 
current liabilities are generally included on the balance  sheet. The operating statement 
presents increases and decreases in net current assets. The m odified accrual basis of 
accounting is used by the General Fund. 



TW ENTY-SIXTH JUDICIAL DISTRICT 
IND IGENT DEFENDER BOARD 
Bossier and W ebster Parishes 

State of Louisiana 

N otes to the Financial Statements 
D ecember 31, 1998 

The General Fund uses the following practices in recording revenues and expenditures 

Revenues 

Court costs on fines and forfeitures imposed by the district and city courts are 
recorded in the year they are collected by the tax collectors and city courts within the 

judicial district. 

Interest earned on investments is recorded when the investm ents have matured and the 
incom e is available. 

Grants are recorded as revenue during the period during which the related 
expenditures are incurred. 

Substantially all other revenues are recorded w hen received 

Expenditures 

Expenditures are generally recognized under the m odified accrual basis of accounting 
when the related fund liability is incurred. 

E. BUDGET PRACTICES 

The Indigent D efender Board utilized the following budget practices 

Annually, the board prepares a budget for the General Fund on the m odified accrual 
basis of acc ounting. The authority to amend the budget is reserved solely to the 

Indigent Defender Board. Formal budget integration (in the accounting records) is 
employed  as a man agement co ntrol device during the year. Appropriations lapse at 
year end and a system of encumbrance accounting is not used by the Board. 

F. EN CUM BRAN CES 

None. The Indigent Defender Board does not use encumbrance accounting. 



TW ENTY-SIXTH JUDICIAL DISTRICT 
INDIGENT DEFEND ER BOARD 
Bossier and W ebster Parishes 

State of Louisiana 

N otes to the Financial Statements 
D ecember 31, 1998 

G. CASH AND CASH EQUIVAL ENTS 

Cash includes amounts in demand deposits and m oney market accounts. Certificates 
of deposit are considered cash equivalents due to the ready availability of these 
amounts for usage by the Indigent Defender Board. Uiader state law, the board may 
deposit funds in demand deposits, interest-bearing demand deposits, or time deposits 
with state banks organized under Louisiana law or any other state of the United States, 
or under the law s of the United States. 

H . FIXED ASSETS 

Fixed assets are recorded as expenditures at the time purchased or constructed, and 
the related assets are accounted for in the general fixed assets account group. General 

fixed assets provided by the parish police juries are not recorded within the general 
fixed assets account group. N o depreciation has been provided on general fixed 
assets. All fixed assets are valued at historical cost or estim ated cost if historical cost 
is not available. 

I. LONG-TERM  OBLIGATION S 

Long-term liabilities expected to be financed from governmental fu nds are accounted 
for in the General Long-Term Debt Account Group. N o long-term liabilities existed at 
D ecember 31, 1998. 

J. TOTAL COLUM N S ON COM BINED STATEM ENTS 

Total columns on combined statem ents are captioned "M emorandum Only" to indicate 
that they are presented only to facilitate financial analysis. Data in these columns do 
not present financial position or results of operations in conformity with generally 

accepted acco unting principles. Neither is such data co mparable to a co nsolidation. 
Interfund eliminations have not been m ade in the aggregation of this data. 



TW ENTY-SIX TH  JUD ICIAL D ISTRICT 
IND IGENT DEFEND ER BOARD 
Bossier and W ebster Parishes 

State of Louisiana 

N otes to the Financial Statem ents 
December 31, 1998 

K . COM PEN SATED ABSEN CES 

The indigent defender board has the following policy relating to vacation and sick 
leave: 

Em ployees are allowed 10 days of vacation leave each year. All vacation leave must 
be taken in the year earned. N o payment is m ade in lieu of vacation. 

Employees can accumulate 1 day a m onth sick leave but can not accumulate m ore than 
12 days. 

At December 31, 1998, there are no accumulated and vested benefits relating to 
vacation and sick leave that require disclosure or accrual to conform with generally 
accepted accounting principles. 

2. CASH AND CASH EQUIVAL ENTS 

At D ecember 31, 1998, the indigent defender board's total cash and cash equivalents are 
sum m arized as follows: 

D emand deposits 
Interest bearing checking 
Interest bearing money market 
Certificates of deposit 

Total 

Book 
Balance 

$ ( 1,238) 
168 

524,027 
332,080 

$ 85~ 0~7 

Bank 
Balance 
15,260 

10,677 
524,027 
332,080 
882.04

_4 

These deposits ar e stated at cost, which approximates m arket. Under state law, these 
resulting bank balan ces must be secured by federal deposit insurance or the pledge of 
securities owned by the fiscal agent bank . The m arket value of the pledged securities 
plus the federal deposit insurance  m ust at all tim es equal the am ount on deposit with 
the fiscal agent. These securities are held in the name of the pledging fiscal bank in a 
holding or custodial bank that is mutually acce ptable to both parties. At D ecember 31 

1998, the Indigent Defender Board had $882,044 in deposits (collected bank 
balances). These deposits are secured from risk by $424,695 of federal deposit 



TW ENTY-SIXTH JUDICIAL DISTRICT 
INDIGENT DEFENDER BOARD 

Bossier and W ebster Parishes 
State of Louisiana 

N otes to the Financial Statements 
D ecember 31, 1998 

insurance and $1,600,000 of pledged securities held by the custodial bank in the name 

of the fiscal agent bank  (GASB Category 3). 

Even "though ~.he pledged secufi~.ies are eonsldered unc~ a'~eral~zed (Category 3) under 
the provisions of GASB Statement 3, Louisian a Revised Statute 39:1229 imposes a 
statutory  requirement on the custodial bank to advertise and sell the pledged securities 
within 10 days of being notified by the district that the fiscal agent has failed to pay 

deposited funds upon demand. 

3. D ue from other ~overnm ental units 

4 

Am ounts due from other govern m ental units as of D ecember 31, 1998, are as follows 

Springhill City Court 
M inden City Court 
Bossier City City Court 
W ebster Parish Sheriff 
Bossier Parish Sheriff 
Total 

$ 1,225 
1,205 

12,744 
7,790 

18,780 

A summ ary of changes in general fixed assets follows: 

Building & real estate 

Equipment 
Law library 

Total 

Balance 

~lanuarv I. 1997 

$ - 
34,495 
5,144 

S~  

Additions 

1997 | 998 
65,300 

5,320 4,237 
3.734 3,357 

7~  

Deletions 
199"/ 1998 

_ (525) 

Balance 

Deeamber 31 199~ 
65,300 
44,052 
11,710 

~ 06~ 



Pension plan 

TW ENTY-SIXTH JUD ICIAL DISTRICT 
IND IGENT DEFEND ER BOARD 
Bossier and W ebster Parishes 

State of Louisiana 

N otes to the Financial Statem ents 
D ecember 31, 1998 

Substantially all of the indigent defend board's employees participate in the federal social 
security program . The indigent defender board is required to remit an amount to the 
Social Security Administration equal to the employee's contribution. The indigent 
defender board does not guarantee any of the benefits granted by the Social Security 

Administration. 

The Tw enty-sixth Judicial District Indigent D efender Board established a SIM PLE 
Individual Retirem ent Account Plan for its em ployees effective M ay 1, 1998. U nder the 
plan, an employee must be eligible to participate in any calendar year if he or she received 
at least $5,000 of compensation from the employer during each of the two preceding 
calendar years and is reasonably expected to receive at least $5,000 in compensation 
during the current calendar year . Elective contributions are limited to $6,000 for any 
calendar year, and m_~  be matched by the employer. Under the arrangement, each eligible 
employee has the right to elect, during the 60-day period preceding the beginning of any 
calendar year to participate in the arrangem ent for that calendar year or to m odify the 
am ount of his or her elective contributions for that year. An employee m ay term inate 
participation in the arrangement at any tim e during a calendar year. For the calendar year 
1998, the Indigent D efender Board satisfied its m atching contribution requirem ent by 
electing to m ake nonelec tive contributions of 2%  of com pensation for each employee who 
w as eligible to participate. The employee's right to both elective contributions and 
m atching contributions is fully vested at all tim es. The plan does not contain any 
employer-imposed prohibition on withdrawals from the account. The am ount of employer 
contributions for 1998 to the plan was $3,050. 

17 



6. Leases 

TW ENTY-SIXTH JUDICIAL DISTRICT 
IN D IGENT  DEFEND ER BOARD 
Bossier and W ebster Parishes 

State of Louisiana 

Notes to the Financial Statem ents 
D ecember 31, 1998 

The indigent defender board leases two copying machines. Both leases are considered to 
be operating leases by the board. One lease is on a m onth to m onth basis with a minimum 
monthly lease payment of $150. The other lease is for a noncancelable four year period 
which expires in July, 2001. The minimum annual commitments under this noncancelable 
operating lease is as follow s: 

1999 
2000 

2001 

Tot~ 

$ 2,028 
2,028 

1,183 

7. Board costs not included in the financial statements 

8 

The acco mpanying financial statements do not include certain operational expenditures 

that are paid directly by the Bossier and W ebster Parish police juries. These expenditures 
include janitorial services, utilities, office space, and certain office furniture. 

No board members received a per diem from the indigent defender board. Three board 
members, however, participate in the board's group health insurance plan. The premiums 
paid on behalf oflhese board m embers by the indigent defender board for years ended 
D ecem ber 3 l, 1998 and 1997, are shown in the accom panying Schedule of Compensation 
Paid To Board M embers. 

_Year 2000 Issue 

Year 2000 is an issue arising from computers being programmed in prior years to use only 

two digits (under the assumption that the first two digits would always be 19) to identify 
the year when processing date-sensitive inform ation. This method of identifying dates 
could cause problem s when processing inform ation with dates in the year 2000 or later. 

As a result, the systems that use only two digits to identify dates could process data 
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TW ENTY-SIXTH JU DICIAL DISTRICT 
IND IGENT DEFENDER BOARD 
Bossier and W ebster Parishes 

State of Louisiana 

N otes to the Financial Statem ents 
December 31, 1998 

incorrectly or stop functioning altogether. The effects of the Year 2000 issue is expected 
to extend beyond system s that produce financial inform ation. It encompasses all co mputer 
systems and any equipment that is dependent on microchip technology. 

The Indigent Defender Board has completed an inventory of co mputer systems and other 
electronic equipment that m ay be affected by the Year 2000 Issue and that are necessary  
to conducting operations. System upgrades to some computer hardware and software, as 
deemed necessary , have been installed. Other upgrades, as deemed necessary, are planned 
to be com pleted during the year 1999. Testing and validation of the upgraded system s are 
planned to be com pleted in 1999. H ow ever, the effect of the Y ear 2000 issue upon the 
Indigent D efender Board's vendors, revenue providers, grantors, and other entities with 
which it interacts has not been entirely determ ined. As a result, the effect of any of these 
entities' noncom pliance w ith the Y ear 2000 issue upon the Board has also not been 
determined. 

Because of the unprecedented nature of the Year 2000 issue, its effects and the success of 
related rem ediation efforts w ill not be fully determinable until the Year 2000 and 
thereafter. M anagement of the Indigent Defender Board cannot assure that they are or 
will be Year 2000 ready, that the remediation efforts have been successful in whole or in 
part, or that parties with whom business is co nducted will be Year 2000 ready. 



Board M ember 

John W . M ontgom ery 
John D . Johnson 
Jam es Johnson 
James D . Southerland 
A . M . W allace, Jr. 
Aylmer M . W ycbe 1II 
A . R . Snell 

Total 

TW ENTY-SIXTH JUDICIAL DISTRICT 
IN D IGENT DEFEND ER BOARD  
Bossier and W ebster Parishes 

State of Louisiana 

Schedule of Compensation Paid 
to Board M embers 

Years Ended December 31, 1998 and 1997 

1998 1997 

$ N/A 
5,225 
N one 

N one 
N /A 
2,288 

_ 4~922 

N one 
3,827 
N/A 
N/A 
N one 
2,961 

4,650 

*Am ounts consist entirely of group insurance prem ium s paid on behalf of the board 

members. These insurance premi um s are included in the General Fund insurance 
expenditures in the accompanying financial statements. 
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TW ENTY-SIXTH JUD ICIAL DISTRICT 
INDIGENT DEFENDER BOARD 
Bossier and W ebster Parishes 

State of Louisiana 

Summary Schedule of Prior Audit Findings 
For the year ended December 31, 1998 

96-1 - Pledged securities 

Finding - $ 12,617 in deposits were not secured by either depository insurance or pledged 
securites. 

Corrective Action Taken - Yes. All deposits with banks and savings and loans for the 
current years under audit were secured by either depository insurance or pledged 
securities. 

96-2 - 13istrict Assistance Fund G rant 

Finding - Fund balance for 1995 and 1996 w as greater than annual revenues in possible 
violation of grant agreement to receive funds, and matching requirements of the grant 
were indeterminable. 

Planned Corrective Action - M anagement intends to monitor closely any future grant 
requirem ents. 

Corrective Action1 Taken - Follow ing the expiration of the grants for which the prior 
findings w ere discovered, any new grants for the years under the current audit w ere on a 
reimbursem enl basis for actual expendilures incurred. 

96-3 - U ncertainty due to outcom e of civil rights action 

Finding - Uncertainty due to outcome of civil rights action that had been filed in federal 

co urt. 

Corrective Action Taken - Yes. Action was vigorously defended, and the case was 
dismissed. 



TW ENTY-SIXTH JUDICIAL DISTRICT 
IND IGENT DEFENDER BOARD 
Bossier and W ebster Parishes 

State of Louisiana 

Summ ary Schedule of Prior Audit Findings 
For the year ended December 31, 1998 

96-4 - M aterial w eakness in internal control due to lim ited num ber of em ployees 

Finding - The lim ited number of employees involved in the accounting and financial 
reporting system precludes segregation of duties and other features of an adequate system 
of internal control. 

Planned Corrective Action - M anagement is aware of the risks resulting from inadequate 
segregation of duties and intends to be diligent in the review and approval of operations 
and financial reporting. At this time, management believes it is not cost-effective to hire 
additional personnel to improve the segregation of duties. 

96-5 - R evenue from third party sources 

Finding - M anagement letter co mment suggesting the review of statutes which third party 
sources use to calculate the amount remitted to the Indigent D efender Board. 

Corrective Action Taken - Yes, but issue is not totally resolved. M anagement still believes 
that am ounts calculated by the M inden City Court to be rem itted to the Board are not 
being calculated according to statute. M inden City Court m anagem ent and auditors have 
been inform ed of the Board's interpretation of the statutes, but m anagement of the 
M inden City Court still take the position that they are calculating remittances correctly. 

Plalmed Corrective Action - M anagement intends to m ake further inquiries through 
whatever authorities it deems proper and effective to resolve the matter. 



TW ENTY-SIXTH JUD ICIAL DISTRICT 
IND IGENT DEFEND ER BOARD 
Bossier and W ebster Parishes 

State of Louisiana 

Current Years Findings 
For the two years ended D ecember 31, 1998 

In connection with the audit of the general purpose financial statem ents as of and for the two 
years ended December 31, 1998, there were no items that are required to be reported in 
accordance with Government Auditin~ Standards. 

N o m anagem ent letter w as issued 


