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W e have audited the accompanying conaponent unit financial statem enls of the Tangipahoa Conununication District 
# 1, Louisiana, as of and for the two years 5'ear ended I)ccem ber 31, 1998, as listed in the table of contents. "l]lcse 
COlnl)onentunit financial statementsarefl~eresponsibilityoftbeTangil)ahoaCommunicationDistrict# 1, Louisiana's, 
management. Our responsibility is to express an opinion on these component unit financial statements based on our 

audit. 

Except as discussed in the following paragraph, we conducted our audit in accordance with generally accepted auditing 
standards and the standards applicable to finaueial audits contained in GovernmentA uditing Standards, issued by the 
Comptroller General of the United States. Those standards require that we p/an and perform the audit to obtain 
reasonable assurance about whether the financial statem ents are free of m aterial m isstatement. An audit illcludes 
exmnming, on a test basis, evidence supporting the amounts mad disclosures in the financial statem ents. An audit also 
includes assessing the accounting principles used and significant estim ates m ade by m anagement, as well as evaluating 
the overall financial statem ent presentation. W e belim,e that our audit provides a reasonable basis for our opinion. 

G ovcrnuaental Accounting Standards Board Technical Bulletin 98-1, D isclosures about Year 2000 lssues, as am ended 
by GASB Technical Bulletin 99-1, requires disclosure of certain matters regarding the year 2000 issue. The 
Tangipahoa Communication District # 1 has included such disclosures in Note 9. Because of(be unprcccdented nature 
of the year 2000 issue, its effects mad the success & related rem ediation efforts will not be fully determinable until the 
year 2000 and thereafter. Accordingly, insufficient audit evidence exists to support the Tangipahoa Colnmunication 
District fl 1 's disclosures with respect to the 3,ear 2000 issue made in Note 9. Further, we do not provide assurance that 
the Tangipahoa Conmm nieation District # 1 's 3'ear 2000 rcmediation efforts will be successful in M lole or in part, or 
that parties with which the Conmm nication District does business with will be 5,ear 2000 ready. 

In our opinion, except for the effects of such adjustments, if any, as might have been determined to be necessary had 
we been able to exam ine evidence regarding year 2000 disclosures, the component unit financial statem ents referred 
to in the first paragraph present fairly, in all m aterial respects, the financial position oftbe Tangipahoa Connnunication 
District ~ 1, Louisiana, as of December 31, 1998, and the results of its operations for the two years then ended in 
conformity with generally accepted accounting principles. 
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111 accordance with GovernmentalAuditing Standards, W e have also issued our report dated M ay 25, 1999 o11 our 
consideration of the Tangipahoa Conmmnication District # 1 's internal control over financial reporting and our tests 
of its compliance with certain provisions of laws, regulations, contracts and grants. 

Our audit was conducted for the purpose of forming an opinion on the component unit financial statements taken as 
a wholE. The schedules listed in the table of contents are presented for purp oses of additional analysis and is not a 
reqnired  part of the component unit financial stalem ents of/be Tangipahoa Com munication DislrJc! # l, Louisiana. 

Such information has been subjected to the auditing procedures applied in the audit of the component unit financial 
statements and, in our opinion, is fairly presented in all m aterial rESpEcts m relation to the component unit financial 
statclllcnts taken as a "~,'l~olc. 

Bruce Hartell and Company, CPA s 
A Professional Accounling Coq)oration 

Kcntwood, Louisiana 
M ay 25, 1999 
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TANGIPAH OA COM M UNICATION DISTRICT # 1 
TAN G IPAH OA PARISH CO UNCIL 

Am ite, Louisiana 

Balance Sheet 
ALL FUND TYPES AND ACCOUNT G ROUPS 

D ecem ber 3 l, 1998 

ASSETS 
Cash and cash equivalents 
Receivable: 

Telephone Charges 
Furu iturc, Fixlures, & Equipm ent 

M aps 

LIABIIATIES AND FUND EQUITY 
Liabilitics: 
Accounts payable 
Accrued salaries/leave 

Dcfcrred revenue 

Total liabilities 

Fund equity: 
Investment in general fixed assets 
Fund balancc - unrcserved - undcsignated 

Total fund equity 

Total liabilities and fund equity 

The accompanying notes are an integral part oftbis slatem ent. 
- 5 - 

Governnleuta] 

Fund~  

General 
Fund 

Account 
Group 
G eneral 
Fixed 
A ssets 

$404,840 $ 

27,381 
56,351 

- 10.796 

$432 221 

$9,641 
9,110 
21.045 

39.796 

392.425 

392.425 

$67,147 

67,147 

67.147 

$67.147 

Statem ent A 

Total 

(Memorandum 
Only) _ 

$404,840 

27,381 
56,351 
10.796 

$499.368 

$9,641 
9,110 
21.045 

39.796 

67,147 
392.425 

459.572 

$499,368 



REVENUES 
Telephone Charges 
Interest earn ings 
M iscellaneous 

Total revenues 

TANG1PAItOA COM M UNICATION DISTRICT 
TA N G IPAltO A PA RISH CO UN CIL 

Am ile, Louisiana 

Statem ent of Revenues, Expenditures, and Changes in Fund Balance 
G overnmental Fund Type - General Fund 

For the Tw oYears Ended Decem ber 31, 1998 

EX PENDITURES 
Salaries 
]'aym ll Taxes 
Em ploycc Benefits 
Tlavcl Expense 
Office Supplies 
Telephone Expense 
Professional Services 
Uniform s 

Equipn)oill M ainlcllailco 
Equipment & Line Renta 
W orkers' Compensation 
Liability lnsurancc 
Dues & Pm iodicals 
F, m ployce Tlaining 
Public Education 
M isccllancous Expense 
Capital outlay 

Total cxponditurcs 

EX CESS O F R EVEN UES O VER EX PENDITUR ES 

],'UNI) BA1,ANCE A T BEG INNING O F YEAR 

FUND BALANCE AT EN D O F YEAR 

The accompanying hOleS are mi integral part of this statem ent 
- 6 - 

Slaieulenl B 

1998 1997 

$318,621 
14,463 

194 

333.278 

152,776 
13,605 
14,510 
3,110 
1,401 
5,962 

216 
102,221 
1,022 
5,855 
181 

1,765 
488 
44 

1.992 

$297,835 
13,203 
4.722 

315.760 

49,143 
14,946 
10,159 
3,153 
2,049 
5,652 

10,965 
1,608 

679 
00.016 
1,7 
5,8 
3 

3,0 

156 

1.606 

305.148 311.069 

28,130 4,691 

364.295 

$392.425 

359.604 

$364.295 



REVEN UES 
Telephone Charges 
]nlcrcsl earuings 
M isccllaneou s 

']'ola] TCVClUl es 

TANGIPAIIOA COM M UNICATION DISTRICT # 1 
TAN G IPAIIO A PARISH CO U NCIL 

Am ite, Louisiana 

Statem ent of Revenues, Expenditm 'es, and Changes in Fund Balance 

Budget (GAAP Basis) and Actual 
G overnm ental Fund Type - General Fund 

For the TwoYears Ended Decem ber 31, 1998 

l:,quipm cm M aintenance 
l';q~dpm cnt & l,i~m Ren~a 
W orkers' Compensation 
1 ,iabilily Insurance 
Dues & Periodicals 
Employee Training 
Public Educalion 
M iscellaneous Expense 
C'apilal O utlay 

Total cxpcnditm es 

EXCESS (/)EFICIT) OF REVENUES 
O V ER EX I'FN 1)ITUR ES 

FUND BA LANCE AT BEGINNING O F YEAR 

FUND BA LANCE AT END O F YEAR 

3Ira aceompaT]ying nales are an Jnlegral part of this statem ent 
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Ycar Ended Decem ber 31. 1998 

Budget 
__  

$300,000 
13,000 
3.000 

157,000 
15,000 
15,000 
3,600 
2,000 
5,000 
2,000 

2,000 
102,000 
2,400 
6,000 
1,000 
1,500 
5OO 
750 

2.000 

317 750 

A ctua 

$318,621 
14,463 

194 

333.278 

152,776 
13,605 
14,510 
3,110 
1,401 
5.962 

216 
102,221 
1,022 
5,855 
181 

1,765 
488 
44 

1.992 

305 148 

Variance 
Favorable 

.~ favorablc) 

$18,621 
1,463 

17.278 

4,224 
1,395 
490 
490 
599 

(962) 
2,000 

1,784 

(221) 
1,378 
145 
819 

(265) 
12 

706 
8 

2 602 

(1,750) 28,130 29,880 

364.295 

$362,545 

364,295 

$392.425 $29.880 



Slatem ent C 

Y ear Ended D ecem ber 31 1997 

Budget 

$290,000 
13,000 
3.000 

A ctua 

$297,835 
13,203 
4.722 

Variance 
Favorable 

(Unfavorable) 

$7,835 
203 

1.722 

306,000 315,760 9,760 

50,000 
14,500 
15,000 
4,000 
2,000 
5,000 
11.000 

3,000 
02,000 
2,400 
5,800 
1,000 
3,100 
500 
750 

3.000 

323.050 

49,143 
14,946 
10,159 
3,153 
2,049 
5,652 
10,965 
1,608 
679 

00,016 
1,715 
5,846 
336 

3.040 

156 
1.606 

311.069 

857 

(446) 
4,841 
847 

(49) 
(652) 
35 

(],6o8) 
2,321 
1,984 
685 

(46) 
664 
60 
500 
594 

1.394 

11.98 

4,691 21,741 

359.604 359.604 

$342,554 $364.295 $21,741 

"l'he accom panying notes are an integral par~ of l/rose statem ents. 



INTRO DUC TIO N 

TANGIPAHOA COM M UNICATION DISTRICT # 1 
TANGIPAHOA PARISH COUNCIL 

Amite, Louisiana 

NO TES TO TH E FINANCIAL STATEM ENTS 
As of and for the Two Years Ended December 31, 1998 

The Tangipahoa Conmmnication District # 1 (hereinafter referred to as "Comnmnication District") was created by an 
ordinance of the Tangipaboa l'arish Council on June 10, 1986, pursuant to lhe provisions of Louisiana Statute 
(LSA-RS) 33:9101-9106. The Communication District was organized to acquire and maintain the facilities and 
equipment necessaTT to provided emergency telephone response service (911) to residents of the entire parish of 
Tangipahoa, Louisiana. A s a result of a three year study of the proposed "911" em ergency service

, it was 
recommended that the Conmmnication Dist~ let Board of Commissioners be appointed, and that m~ election call be m adc. 

On August 13, 1990, the Tangipahoa Parish Council adopted Ordinance No. 26 of 1990 amending Ordinance 86-6A 
Section 111, establishing a Connntmication District m)d providing for appointm el)t of the board of com missioners in the 
following m anner: 

1 m ember nom inated by the Parish govern ing authority 

m em ber nom inated by the Tangipahoa Parish Sheritt's Office 

1 m ember nom inated by the Parish hospitals 

1 m em ber nom inated by the M unicipal Law Enforcem ent Agencies 

1 m em ber nonfinaled by the Rural Fire Protection Districts 

1 m ember nom inated by the City Fire Protection Districts 

1 m ember nom inated by the Ambulance Sins,ices 

On N ovember 6, 1990, the voters of the Commtmication District approved a levy on telephone service
, necessary to 

implement Emergency 911 (E9I l) services to citizens of Tangipahoa Parish. Currently, the Comnmnication Districl 
has five full-tim e em ployees, and eight part-time employees. 

1. SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES 

A . BASIS O F PRFSENTATION 

The accomt)anying component unit finmlcial statem ents of the Tangipahoa Conununication District # l have been 

t)rcparcd in conformity wflh generally accepted accounting principles (GAAP) as applied to governmental units. 
Thc Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing 
govcn~m ental accounting and financial reporting principles. 

- 9 - 



TANGIPAH OA COM M UNICATIO N DISTRICT # 1 
TANG1PAH OA PARISH COUNCIL 

Am ite, Louisiana 

NO TES TO TH E FINANCIAL STATEM ENTS 

(Continued) 

B. REPO RTING ENTITY 

As file governing authority of the parish, for reporting purposes, the Tangipahoa Parish Council is the financial 

reporting entity for Tangipaboa Parish. The financial reporting entity consists of (a) the primary government 
(council), (b) organizations for which tbe primal5' government is financiany accountable, and (c) other 
organizations for which nature and significance of their relationship with the primmy government arc such that 
exclusion would cause the repo]ting cntity's financial statem ents to be m isleading or incomplete. 

Governmental Accounting Stm~dards Board Statement No. 14 established criteria for determining which component 
units should be considered part of the Tangipahoa Parish Council for financial reporting p~rposcs. The basic 
criterion for including a potential component unit within the reporting entity is financial accountability. The GASB 
has set forth criteria to be considered in determining fmm~cial accountability. This criteria includes: 

Appointing a voting majority of an organization's governing body, m~d 

a. The ability & the council to impose its will on that organization's and/or 

b. The potential for the organization to provide special financial benefits to or impose spccific financia 

burdens on tim council. 

2. Organizations for which the council does not appoint a voting majority but are fiscally dependent on the 
council. 

3. Organizations for which the reporting entity financial statements would be m isleading if data of the 
organization is not included because oftlae nature or significm~ce  of the relationship. 

Because th e parish council appoints the govern ing board, has the ability to significantly influence operations, and 
has accountability for fiscal matters, the Communication District was determined to be a component unit of the 
Tangipaboa Parish Council, the financial reporting entity. ~lq~e accompanying financial statem ents present 
infounation only on the funds m aintained by the Comnm nication District and do not present information on the 
parish council, the general government services provided by that governmental unit, or the other govern m ental units 
th at comprise the governmental reporting entity. 

C. FUND ACCO UNTING 

The Comnm uieation District uses one fund and one account group to report on its finmlcial position and the results 
of its operation. Fund accouuting is designed to demonstrate legal compliance and to aid financial m anagement 
by segregating transactions relating to certain govern m ent functions or activities. 

A fire d is a separate accounting entity with a sclf-bala~cing set of accouuts. On the otber hmld, an account group 
is a financial reporting device designed to provide accountability for certain assets and liabilities that are not 
recorded in the fund because they do not directly affect net expendable available financial resources. 

- 10 - 



TANGIPAItOA COM M UNICATION DISTRICT # 1 
TANG1PAH OA PARISH COUNCIL 

Am ite, Louisiana 

NO TES TO TH E FINANCIAL STATEM ENTS 

(Continued) 

Tile fired of the Communication District is classified as a governmental fund (Gcueral Fund). The General Fund 
accoonts for the Conmm uication District's general activities, including the collection and disbursem ent of specific 
or legally restricted lilonies, the acquisition or construction of general fixed assets, mid life servicing of general 

long-term debt. 

D. BASIS O F A CCO UNTING 

Tile accounting and financial reporting treatment applied to a fund is determined by its naeasurement focus. The 
govcrnmenlal fand is accounted for using a current finaucJal resources m easurement focus. W 'ilh Ibis m casurcmcnt 
focus, only current assets and current liabilities are generally included on the balance sheet. Operating statemcnts 
of these fimds present increascs and decreases in net current assets. The m odified accru al basis of accounting is 
uscd by the govcrnm ental fund. The governmental fund uses the following practices in recording lcvcnucs and 

cxpcndilurcs: 

Telephone service fees arc ~ccorded in the year the fees are charged. Telephone service fccs m c charged 
monlhly to the custom er's Iclephone bill by Bell South. Bell South rem its the collections to lhc Conmm nication 

I)islrict in the subscquent m onth. 

lutcacst in com e represents am ounts earned on checking accounts mad certificates of deposit invested with 
financial instilutions. Interest carned on checking accounts is recorded whcn received lnlerest earn ed on 
ccnificatcs of deposit is recordcd when tile ceriificatcs m ature and the intcrest is available. 

Substantially all olhel revenues are recorded when received 

Expendim rcs a~ e genera lly recognized under the m odified accraal basis of accounting when the rclated fund 

liability is incurred. 

Other Financing Sources (Uses) 

Trm~sfm s betweeu funds tl~at are not expected to be repaid (m~d any other financing source/use) are accoumcd 
for as other financing sources (,uses). The Conmmnication District has no operating transfers, since it has only 
one fired. 

E. BUD G ET pRA CTIC ES 

The Conmm nication District prepares its budget on the modified accrual basis of accounting in accordance with 

gcncrally accepted accounting principles (GAAP). Tl~e budget is legally adopted and amended, as necessatT, by 
tile board of comnfissioners. Tile annual budget was anacndcd for fiscal 3,ear 1997, but not for fiscal year 1998. 
A sunmaary of the budget practices of the Conununication District are as follows: 



TANGIPAH OA COM M UNICATION DISTRICT # ] 
TANGIPAH OA PARISH CO UNCIL 

Am ite, Louisiana 

NOTES TO TH E FINANCIAL STATEM ENTS 

(Continued) 

The Comnmnieation District's treasurer prepares the mmual budget and submits the proposed budget to 
theBoard ofCommissioners no later thanfifleen daysprior to the beginning oflhenext fiscal 3,ear

. The 
budgets for th e fiscal years 1997 aud 1998, were presented to lhe board of conunissioncrs oll November 
21, 1996, and N ovember 20, 1997 respectively. 

A public hearing, at least 10 days subsequent to publishing the notice
, was held on the proposed budget. 

"111c public hearing date was December 12, 1996 for the fiscal year 1997 budget
, and December 18, 1997 

for tt~e 1998 budget. 

After holding the public hearing and taking all action necessary to finalize and implem ent the budget for 
the ensuing fiscal ),ear, th e proposed budget is fonnally adopted by the board of comm issioners

. The 
proposed budgets for 1997 and 1998 were adopted by the board of comm issioners on l)ecember 19

, 1996, 
and December 18, ] 997 respectively. 

All expenditure appropriations lapse at 3,ear end. Unexpended appropriations and any excess of revenues over 
expeuditures are carried forward 1o the subsequeut year as beginning fund balance. 

F. EN C UM BRA N CES 

G. CASI1 AND CASH EQUIVALENTS AND INVESTM ENTS 

Cash includes am ounts in dem and deposits
, interest-bearing dem and deposits, and m oney m arket accounts. Cash 

equivalents include amounts in time deposits and th ose investmeuts with original m aturities of 90 days or less
. 

Under state law, the Communication District m ay deposit funds in dem mld deposits
, interest-bearing demand 

deposits, m oney m arket accounts, or time deposits with state banks organized under Louisiana law and national 
banks having their principal offices in Louisimla. 
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H. FIXED ASSETS 

TANGIPAH OA COM M UNICATION DISTRICT # 1 
TANGIPAH OA PARISH COUNCIL 

Amite, Louisiana 

NO TES TO TIlE FINANCIAL STATEM ENTS 

(Continued) 

Fixed assets arc recorded as expendita res at the time purchased or constructed, and the related  assets are capitalized 

(reported) in lhu general fixed assets account group. Public domain or infrastructures are not capitalized , lntercst 
costs incurred during constru ction are capitalized. No depreciation has been provided on general fixed  assets. All 
fixed assets are valued at historical cost or estimated cost if historical cost is not available. 

1. CO M I'ENSA TED ABSENCES 

The Coumm nication District has the following policy relating to vacation and sick leave 

All employees cam  vacation tim e at the rate of two hours for each two week pay period worked. Enlllloyccs nm st 
be employed for one full ),ear before vacation time is available. Vacation time m ay not be carried forward and is 
lost, if not taken. After three full years of service, vacation tmle is increased to the rate of 3.07 hours for each two 
week pay period worked. Unused vacation pay is paid upon termination. 

After ninety days of employm ent, cmployces earn four hours of sick leave for each two week pay period wolked  
Unuscd sick leave is not paid to the employee under any circum stances. 

J. FUND EQUITY 

Reservations of fired balances of governmental funds are created to either (1) satisfy legal covenants that rcquirc 
a portion of the fund balance be segregated or (2) ideotify the portion of the fund balmlce that is not appropriable 
for future expenditures. As of December 31, 1998, there was no reservation of fund balance. 

K . TO TA L CO LUM NS O N STATEM ENTS 

The total columns on the statem ents are captioned M emorandum Only to indicate that they are only to facilitate 
financial analysis. Data in these colmmls do not present financial position or results of operations in conformity 
with gcncrally accepted accounting principles. Neither is such data comparable to a consolidation. 

L. USE O F ESTIM ATES 

The preparation of financial statem ents in conformance with generally accepted accounting principles requires 
m anagem ent to m ake estim ates and assumptions dial affect the reported mnount of assets and liabilities and 
disclosure of contingent assets and liabilities at the date of the financial statements and the reported mnounts of 
revenues and expenses dulJng the reported period. Actual results could differ from those estimates. 
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TANG1PAHOA COM M UNICATION DISTRICT # 1 
TANGIPAH OA PARISH COUNCIL 

Am ite, Louisiana 

NOTES TO TH E FINANCIAL STATEM ENTS 

(Continued) 

2. CASIt AND CASH EQUIVALENTS 

At December 31, 1997, the Communication District has cash and cash equivalents totaling $404,840, as follows 

lnlcrest-bcaring demmad deposit 

Tinlc deposit 

$ 104,84(I 

300,000 

$ 404,840 

These deposits are stated at cost, which approximates market. Under stale law, these deposits (or the resulting bank 
balances) must be secured by federal deposit insurance or the pledge of securities omled by the fiscal agent bank. The 
lnarkct value of the pledged securities plus the federal deposit insurance nm st at all tim es equal the am ount on deposit 
with the fiscal agent. These securities arc held in the name of the pledging fiscal agent bank in a holding or custodial 
bank lhal is mntua]ly acccpw, blc to both parties. At December 3 l, 1998, the Communication District has $409,474 
in deposits (collected bank balances). Deposits are secured fiom risk by $100,000 of federal deposit insurance and 
$309,474 of pledged securities held by the custodial bank in the name of the fiscal agent bank (GASB Category 3). 
Evca though the p/edged securities are considered uncollateralized (Category 3) under the provisions of GASI3 
Statement 3, Louisiana Revised Statute 39:1229 imposes a statutory requirem ent ola the custodial bank to advc~aisc and 
sell the pledged securities within 10 days of being notified by the Communication District that the fiscal agent has failed 
to pay deposited fim ds upon dcm and. 

3. RECEIVA BLES 

The following is a summa~3, of the receivable at December 31, 1998 

Class of Receivable 

Telephone Service Fees 

- 14 - 
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$ 27,381 



TANGIPAHOA COM M UNICATION DISTRICT # 1 
TANG IPAH OA PARISH CO UNCIL 

Am ite, Louisiana 

N O TES TO TH E FINANCIAL STATEM ENTS 

(Continued) 

4. CH ANGES IN GENERAL FIXED ASSETS 

A smnmary of changes in general fixed assets follows 

Furniture & Equipm ent 

M aps 

Total 

Balm~ce 
January 1, 
1996 

$ 52,753 

10,796 

$ 63.549 

5. DEFERRED CO M PENSATIO N 

Additions 

$ 3,598 

$ 3,598 

Deletions 

Balance 
December 
31, 1998 

$ 56,351 

10,796 

$ 67,147 

The Tangipahoa Communication District # 1 offers its employccs a deferred compensation plan created in accordance 
with Intern al Revenue Code 457. This plan, provided fl~rough the Public EIN31oyces Benefits Sen,ice Corporation, is 
available to all Communication District employees and permits them to defer a portion of their salaries until fi~tm c 
years. No portion of this deferred compensatio1~ is paid hy the Communication District. 

The dcferrcd compensation benefits are not available to employees unfiltennination, retirement, death, or unforeseeable 

en~crgency. 

All mnounts of compensation deferred under the plmL all property and rights purchased wifll those amounts, and all 
income attributable to those amounts, property, or rights are (lmtil paid or made available to the employee or other 
bcneficiary) solely the property and rights of the Comnmnication District (without being restricted to lhe provisions of 
benefits under the plans), subject only to the claims of the Communication District's general creditors. Pmticipants' 
righls under the plm~s arc equal to those of general creditors of the Commnnicafion District in an am onnt equal to the 
fair m arket value of the deferred account for each participant. 

Of the $5,070,359,074 in the Public Employees Benefits Service Corporalion's plan at December 31, 1998, $15,285 
was applicable to the Tangipahoa Com m unication District # 1. 
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TANGIPAHOA COM M UNICATION DISTRICT # 1 
TANG IPAH OA PARISH CO UNCIL 

Am ite, Louisiana 

NO TES TO TH E FINANCIAL STATEM ENTS 

(Continued) 

6. COM PENSATE1) ABSENCES 

At l)cccmbcr 31, 1998, employees of th e Communication District have accumulated and vested $9,l 10 of cml)loycc 
leave benefits, which was computed in accordance with GASB Codification Section C60. The total amount of $9,110 
is recorded as an obligation of th e general fund and consists of $5,236 in accrued payroll, and $3,874 of accrued 
vacation leave. Alth ough vacation leave cannot be carried forward, the liability for vacation leave is recorded since 
leave is accrued on an annual basis based on th e date th e employee was hired. 

7. LITIGATION AND CLAIM S 

At December 31, 1998, th e Conmm nication District is not in litigation or aware of any claim s 

8. SUBSEQUENT EVENTS 

On Septem ber 24, 1998, Tangipahoa Com nm nication District # 1 entered into an mtergovcrnu~cnial agrccm cnt with 
th e St. t tclcna Parish Conm m nications District Number One to answer all em ergency 911 lines for and on bchalf of 
of th e St. H elena Parish Conmm nications District Number One. ]'he St. Ilelena Parish Conununicafions District 
Number One will act solely as an mlswcring point mad will transfer out to the proper agency or party all cmc~gency 
calls, but only cm crgeney calls. Theagree mentandcontractbeganonOctober 1, 1998, andistotem linateatm idnighI 
on September 30, 1999. In th e event th at the S~. Helena Parish Conmmnicalion District Number One desires to renew 
th e agree m ent, it m ust notify both the St. H elena Parish Sheriff  and th e Tangipahoa Conm m nication District # 1 in 
writing on or before August 1, 1999, and obtain th eir written approval of th e renewal of th is contract. 

Under th e term s of th e intcrgovcnunental agreement, SL Helena Parish Comnm nieations District Number One is to 
pay th e sala~T of one additional employee for Tmagipahoa Conmmnication District # 1, at $18,285 for one year, th e 
cost of two additional trunk lines to haudle the Century Telephone Company telephone lines, estimated at $2,760, plus 
any additional costs th at may be incurred for th e trunk lines. The total estimated costs of $21,045 were due and payable 
to th e Tangipahoa Conununication District # 1 onorbefore September 30, 1998. Thelotal of $21,045 was rcccivcd 
by th e Tangipahoa Conmmnicalion District # 1 as of December 31, 1998, and recorded as unearned revenue since  th e 
Tangil)ahoa Communication District # I had not yet begun to process em ergency 911 calls for St. tlelcua Parish 
Comnm nications District Number One. As ofthe date ofth is audit report, th e emergency 911 systeln for St. 1M ena 
Parish Conununications District Number One bad been installed and was in th e process of being tested. Final 
implem entation of th e em ergcucy 911 system for St. Helena Parish Communications District Number One is anticipated 
with in thc next sixty days. 

9. YEAR 2000 ISSUE 

The 3,car 2000 issue is th e result of shortcom ings in m mW electronic data processing system s and other electronic 
equipm ent th at m ay adversely affect th e Conmm nication District's operations as early as fscal 3,ear 1999. 

The Tm~gipahoa Comm unication District # 1 has not inventoried computer system s and other elec tronic equipment th at 
m ay be affected by the year 2000 issue mid that are necessary to conduct the district's operations. It was noted th at 
outside parties process accounting and payroll data for th e district. Software and computer system s of other agencies 
providing services to th e district have not been inventoried to determine year 2000 compliance. In addition, year 2000 
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TANGIPAH OA COM M UNICATION DISTRICT # 1 
TANGIPAH OA PARISH CO UNCIL 

Amite, Louisiana 

NO TES TO TH E FINANCIAL STATEM ENTS 

(Continued) 

compliance m ay be affected by the operation of communication equipment, lines, and system s. Currently, the l~rima~y 
sen,ice provider, Bell South, has indicated that systems will be year 2000 compliant by June 30, 1999. It is unknown% 
as of December 31, 1998, what effects, if any, failing to remediate any such systenls will have upon the Tangipahoa 
Com munication District ~I 1 's operations and finmlcial reporting. 

Because of the unprecedented nature of the 5'ear 2000 issue, its effect and the succcss of related rem ediation efforts will 
not be fiflly determinable until the 3,ear 2000 and thereafter. M anagement cannot assure that file Communication 
District will be year 2000 ready, the Communication District's rem ediation efforts will be successful in whole or in part, 
or that parties with whom the Comnm nication District does business will be year 2000 ready. 
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TANGIPAHOA COM M UNICATION DISTRICT # 1 
TANG IPAH OA PARISH COUNC1L 

Am ite, Louisiana 

SCH EDULE O F CO M PENSATION PAID BOARD M EM BERS 
For the Year Ended December 31, 1998 

Schedule 1 

The schedule & compensation paid board membcrs is presented in compliance with House Concurrent Resolution No 
54 of the 1979 Session of the Louisiana Legislature. 

NAM E 

James Rimes, Chainnml 

John Ballard, Vice-Chairm an 

Jam es D . Stevens, SecretaTT-Treasurer 

Jill Brasher, Conunissioncr 

Cindy Fmmaly, Comm issioner 

Paul Percy, Comm issioner 

Ritchic Rivers, Comm issioner 

Board of Com m issioners Address 

John Ballard, Vice-Chairman 

James D . Stcveus, Secrotaly- 
Treasurer 

Jill Brasher, Com missioner 

Paul Pevey, Comm issioner 

Rilchie Rivers, Comm issioner 

Kcntwood Police Departm ent 
307 Avcnue 1 
Kentwood, LA 70444 

(504) 229-6305 
Peoples Bank 
66295 tt~W . 1054 
Kentwood, LA 70444 

(504) 748-9476 
Am itc Fire Dcl~al~tneut 
603 N . 2nd Street 

Amite, LA 70422 

(504) 748-9412 
Acadian Ambulm~cc Service, Inc. 
40198 A dam s Road 
Ilamm ond, LA 70403 
1-800-259-2222 

North Oaks M edical Center 
425 S. Eighth Street 
Ponchatoula, LA 70454 

(504) 230-6512 
Ponchaloula Fire Departm ent 
600 W est W illow Street 
Ponchaloula, LA 70454 

(504) 386-9581 
Tangipahoa Parish Sheriff's Offi ce 
20088 Hwy 16 
.4retire, LA 70422 

(504) 345-6150 
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Term of Office 

Expires 
June, 2000 

Expires 
June. 2002 

Expires 
June, 2001 

EXIm CS 
Juno. 2001 

Expires 
June, 2002 

Expires 
June, 2000 

Expires 
June, 2001 



TANG1PAIIOA COM M UNICATION DISTRICT # 1 
TA N G IPA H O A PA RISH C O UN CIL 

Am ite, Louisiana 

SUM M[ARY SCH EDULE O F PRIO R AUDIT FINDING S 
For tile Year Ended Decem ber 31, 1998 

Section 1 - Internal Control and Comoliance M aterial to tile Financial Statem ents 

Reference N um ber: 97-1 
Fiscal Year Finding Initially O ccurred: Fiscal Year Ending December 31, 1997 

Description of Finding 

Schedule 2 

As tile result of an agreed-upon procedures audit for tile period of JanuaD, 1, 1991, through M ay 31, 1997 
the following findings were noted: 

A $1,311 check was made payable to an employee who was also one of the authorized signers of the 
check and M ~o forged the signature of the primary authorized check signer; the board did not review 
or approve the expenditure. 
Of 2,985 checks written, 8 had only one of two authorized signatures. 
Of 2,985 checks, 268 checks appeared to have one authentic signature and one signature that did not 
appear to be authentic. 

Corrective Action Planned (Response by M auagement) 

In response to Item # 1, the Communication District notified both the Louisiana Legislative Auditor and tile 
District Altorney for the Twenty-First Judicial District Coro t. In a letter dated M arch 5, 1998, from the 
District Attorney to the Legislative Audit AdviseD, Council, it was noted that "Regarding the above m atter, 
it is nay understanding the matter contained in the above audit has been handled by the Communication District. 
It is further my understanding, that fidl and complete restitution has been m ade. This office is now considering 
filr|her action." 

lU response tO Item ~/ 2 above, nranagement indicated that a new stock of new checks with two signature lines 
arc being used. In addition, an employee who is not authorized to sign checks presently reconciles the bank 
account m onthly and verifies that the two required  signatures are obtained for all checks clearing the bank. 
Any exceptions to this policy will be reported to the board immediately. 

M anagem ent responded to Item # 3 above, as follows 

On October 27, 1997, tile auditors m et with the present chairman of the board, the immediate past 
chairman of the board a3~d tire immediate past Secretary/Treasurer to review each of the signatures of 
the imm ediatc past SecretaD,/Trcasurer on each of the checks identified. Based on the results of the 
review, two lmndred twenty eight signatures were acknowledged with certainty that the signatures were 
authentic. One signature was acknowledged by the immediate past Secretaryffreasnrer as not 
authentic. The rem aining thirty-nine checks were noted as unable to classify due to a variation in tire 
signature style over tim e. Upon fm lher review by tire inunediate past SecretaD,/Treasurer, all thirty- 
nine signatures were acknowledged with certainty to be authentic. A new stock of checks with two 
signature lines are being used. In addition, ma employee M ao is not authorized to sign checks presently 
reconciles the bank account monthly and verifies that the two required signatures are obtained for all 
checks clearing the bank mad the signatures match those contained on the authorized card at the bank. 
Any exceptio~s to this policy will be reported to the board irmnediately. 
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TANGIPAH OA COM M UNICATION DISTRICT # 1 
TANG IPAH OA PARISH COUNCIL 

Am ite, Louisiana 

SUM M A RY SCH EDU LE O F PRIO R A UDIT FIN DIN G S 
For the Year Ended Decem ber 31, 1998 

(Continued) 

Corrective action taken: Partially 

Additional Explanation 

Schedule 2 

Corrective action is listed as partial until it is determined if further action will be taken by the District Attorn%, 

Section I1 - M anaeem ent Letter 

No findings for Section II 
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TANGIPAHOA COM M UNICATION DISTRICT # 1 
TANGIPAH OA PARISH CO UNCIL 

Am ite, Louisiana 

CORRECTIVE ACTION PLAN FOR CURRENT YEAR FINDINGS 
For the Year Ended Decem ber 31, 1998 

Section I - Internal Control and Com pliance M aterial to tbe Financial Statem ents 

Reference N um ber: 98-1 

Description of Finding 

Schedule 3 

It was noted within Footnote 9 (Year 2000 Issue) of thc Notes to the Financial Statements, that the 
Comm unication District has not inventoried computer systems and other electronic equipment that m ay be 
affected by tile year 2000 issue, and that outside parties process accounting and payroll data for tile 
CommunicatioJ~ District. Software and computer systems of other parties providing services to the 
Com munication District have not been inventoried "to determine 3,ear 2000 com pliance. In addition, ),ear 2000 
compliance m ay be affected by the operation of communication equipm ent, lines, and system s. Currcntly, the 
plima~3, service provider, Bell South, has indiea ted that system s will be ),car 2000 compliant by June 30, 1999. 
It is unknown, as of December 3 l, 1998, what effects, if any, failing to rem ediatc an y such systcm s will have 
upon tile Com nm nication District's operations and financial reporting. Although the Com m unicafion D istrict 

is aware of m any of the ),car 2000 issues, action has not been taken to resoh,e anticipated year 2000 
compliance problem s. W e recomm end innnediate action for lhc following: 

Continue to m onitor ),car 2000 compliance by communications selwice providers 
2000 com pliance statem ent as soon as possible. 
bnm cdiately inventory all in-house computer system s for year 2000 compliance. 
three of the PC's would nccd to be upgraded or replaced. 

and obtain a ?,ear 

lnsta ll the W indows 95 patch for year 2000 compliance or upgrade to W indows 98 on all computers. 
t'lave the W indows NT system upgraded for ?,ear 2000 compliance. 
Complete an invento13, of all existing software applications and immediately contact software 
devclopcrs to insure that programs are year 2000 compliant. DBASE IV, the M ap ]nfo program, 
Colorado Backup, and tile e-mail package were identified as key program s that should be checked for 
)'ear 2000 compliance, although an inventolT should be m ade of all program s, and year 2000 
compatiN lity reviewed. 
Com plete an inventory of all electronic and data processing systclns to identify m iscellaneous system s 
that m ay not be year 2000 compliant. 
M aintain contact with parties processing accouutiug data for the Comnmnication District, to ensure 
that third party systems are ),ear 2000 compliant. 

Corrective Action Planned (Response by M anagement) 

q]~c Conm m nicalion District will take imm ediate action to inventory all data processing and conmm nications 
equipm ent an d systcms for 3,ear 2000 compliance. 

A nticipated Com pletion D ate 

W e will dacek with the above described agencies innnediately and throughout the remainder of the ),car to 
dctennine ?,ear 2000 compliance for system s and program s that process financial, eonnnunications, and 
m anagement dala of the Conmmnication District. 
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TANGIPAHOA COM M UNICATION DISTRICT # 1 
TANG IPAH OA PARISH CO UNCIL 

Am ite, Louisiana 

CO RRECTIVE A CTION PLAN FO R CURRENT YEAR FINDING S 
For tile Year Ended Decem ber 31, 1998 

(Continued) 

Name of Contact Person 

James Pdm es, Chainnan 
Tangipahoa Communication Districl # 1 
c/o Kentwood Police Deparlment 
307 Avenue 1 
Kcntwood, IrA 70444 
(504) 229-6305 

Section II - I~4anaeem ent Leiler 

No findings for Section 11 
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Brace C. Harre]l, CPA 

W arren A. W ool, CPA 
M ichael P. Eslay, CPA 
Dale H. Jones, CPA 
Charles P. nebert, CPA 
James D. Raba]ais, CPA 

BRUCE H A RRELL &  CO . 
CERTIF~ D PUBLIC ACCOUNTANTS 

A Ptofess}onal Accou~tlno Corporation 

Post Offi ce Box 45 - 602 Fifth Street 
Keutwood, LA 70444 

VOICE: (504) 229-5955 
FAX: (504) 229-5951 

HAM M OND OFFICE 
09 W . M innesota Park, #7 
}learmaond, I.A 70403 
VOICE: (504) 542-6372 
FAX: (504) 345-3156 

M EM BF.RS 
American ]nslilule of CPAs 
Sociely & Louisiana CPAs 

REPORT ON COM PLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL 
REPO RTING BASED O N AN AUDIT O F FINANCIAL STATEM ENTS PERFO RM ED 

IN ACCO RDANCE W lTIt GOVERNM ENT AUDITING STANDARDS 

To the Board of Com m issioners 
Tangipahoa Comnm nication District # 1 
Tangipahoa Parish Council 
Am ite, Louisiana 70422 

W e have audited the conlponent unit financial statements of the Tangipahoa Connnunicalion District # l, Louisiana, 
as of and for the two years ended December 31, 1998, aud have issued our report thereon dated M ay 25, 1999. W e 
conducted our audit in accordance with generally accepted auditing standards and the standards applicable to finaucial 
audits conta ined in Government A uditing Standards, issued by the Comptroller Geueral of~.hc Unilcd States. 

Com llliance 

As part of obtaining reasonable assurance about whether the Tangipahoa Com m unication District # 1, 
Louisiana's financial statemenls m e free ofm alerial nlisstatement, we performed tests ofils compliance with 
cc11.ain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and 
material effect on tile determ ination of financial statement amouuts. However, providing an opiniou on 

compliance wilh those provisions was not an objective of our audit and, accordingly, we do not express such an 
opinion. The results of our lcsts disclosed instances of noncom pliance that arc required to be reported nndel 
Government Auditing Standards which are described in the Sununai3: Schedule of Prior Year Audit Findings 
as Reference Number 97-1. 

Internal Control O ver Financial Reporting 

In planning and performing our audit, we considered the Tangipahoa Communication District # 1, Louisiana's 
intern al control over financial reporting in order to determine our auditing procedures for the purpose of 
expressing om opinion on tile finaucial statem cuts and not to provide assurance on the internal conlrol over 
financial reporting. 1 lowever, we notcd certain m atters involving file internal control over financial reporting 
and its operations that we consider to be reportable conditious. Reportable conditions involve m atters coming 
1o our attention relating to significant deficiencies in the design or operation of the intern al control over financial 

reportlng that, in our judgement, could adversely affect the Taugipahoa Communication District# 1, Louisiana's 
ability to record, process, sum m arize and report financial data consistcnt with tile assertions of m anagem ent in 
the financial statem ents. Reportable conditions are described in the accompanying Corrective Action Plan for 
Current Year Findings as item No. 98-1. 

A m aterial weakness is a condition in which file design or operation of one or m ore of the intern al control conltloncnts 
does not reduce to a relatively low level tile risk that misstatements in am ounts that would be m aterial in relatiou to file 
financial statem ents being audited m ay occur mad not be detected within a tim ely period by clnployces in tile norm al 
course ofperfonning their assigned fimctions. Our consideration of the intern al control over financial repotting would 
not necessarily disclose all m aO.ers in the internal control over financial reporting that m ight be reportable conditions 
and, accordingly, would not necessarily disclose all reportable conditions that are also considered m aterial weakuesses. 
However, we believe none of the reportable conditions described above is a m aterial weaknesses. 
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BRUCE H ARRELL & CO 
CERTIFIED pUBLIC ACCOUNTANTS 
A PiofessionaT A~counting Corporation 

M r. Jam es Rim es, Chairman 
and M embers of th e Board of Comm issioners 
Page 2 

This report is intended for th e information of m anagem ent and the Louisimm Legislative Auditor. However, th is rcpoJ t 
is a m atter of public record and its distribution is not limited. 

BI~ec  Harrcll & Company, CPAs 
A Professional Accounting Corporation 

M ay 25,1999 
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