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The Honorable Eric Martin, Mayor
and Mcmbers of the City Counctl
City of St. Martinville, Louisiana

We have audited the accompanying general purpose financial statements of the City of St. Martinville,
] ,ouisiana, as of and for the year ended June 30, 1999, as listed in the table of contents. Thesc gencral purpose
financial statements are the responsibility of the City of St. Martinville, Louistana’s management. Our
responsibility is to express an opinion on these general purposc {inancial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General
of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the gencral purpose financial statements are free of material misstatement. An audit includes
cxamining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by management, as well
as cvaluating the overall general purpose financial statement presentation. We belicve that our audit provides
a reasonable basis for our opimnion.

in our opinion, the gencral purpose financial statements referred to above present fairly, in alf material
respects, the financial position of the City of St. Martinville, Louisiana, as of June 30, 1999, and the results of
its opcrations and the cash flows of its proprietary fund type {or the year then ended, in conformity with generally
accepted accounting principles.

In accordance with Government Auditing Standards, we have also issued our report dated August 11,
1999 on our consideration of the City of St. Martinville, Louisiana's internal control over financial reporting and
our lests of its compliance with certain provisions of laws, regulations, contracts and grants.

MEMBE R OF
AME RICAN INSTITUTE CF
CERTIFILD BBl IC ACCOURI AT S
1 SOCIETY OF LOUISLAMNA
CERTIFIED PURBLI: ACCOUNIAHTS
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Our audit was performed for the purpose of forming an opinton on the general purposce financial
statements of the City of St. Martinville, Louisiana, taken as a whole. The year 2000 supplementary information
on page 32 is not a required part of the basic {inancial statements but is supplementary information required by
the Governmerntal Accounting Standards Board. We have applied certain limited procedures, which consisted
principally of inguirics of management regarding the methods of measurement and presentation of the
supplementary information. However, we did not audit the information and do not express an opinion on it. In
addition, we do not provide assurance that the City of St. Martinville is or will becomce year 2000 compliant, that
the City’s year 2000 remediation efforts will be successful in whole or in part, or that parties with which the City
does business are or will become year 2000 compliant,

The other supplementary information (pp. 33-66), including the schedule of expenditures of federal
awards as required by U.S. Office of Management and Budget Circular A-133, Audits of States, 1.ocal
Governments, and Non-PProfit Organizations, 1s presented for purposes of additional analysis and is not a required
part of the general purpose financial statements of the City of St. Martinville, Louisiana. Such information has
been subjected to the anditing procedures applied in the audit of the general purpose financial statements and,
in our opinion, is fairly stated, in all material respects, in relation to the general purpose financial statements
taken as a whole, except that information as to the number of utility customers presented on page 66 15 based on
unaudited data obtained from the City's records, on which we express no opinion.

The financial information for the preceding year which is included for comparative purposes was taken
from the financial report for that year in which we expressed an unqualified opinion on the gencral purpose
{inancial statements of the City.

Kolder, Champagne, Slaven & Rainey, LLC

Certified Public Accountaiits

Breaux Bridge, Louisiana
August j1, 1999
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CITY OF §1. MARTINVILLE, LOUISIANA

Combined Statement of Revenues, Expenditures, and Changes in Fund Balances -

Al Govemmental Fund Types
Year Einded June 30, 1999

Revenues:
Taxes
1icenses and perinels
Intergovernmental
Garbape collection fees
¥incs, bond forfeils &

COurt coOsts

Interest
Miscellancous

Total revenues

Lxpenditures:
Current operatiig -
{ieneral povernment
PPublic safety -
police department
Public wotks - highway &
streets
Sanitation & health
Recreation
Tourism
Urban redevelopment and housing
Miscellancous
Capital oullay
Pebl service -
Mrincipal retirement
Iniercst and fiscal charges
Prigicipal payment on capital
lease
Interest on capital lease

Total expenditures

lixcess (deficiency) of
revenues over
expendifures

Other financing sources (uses).
Operating transfers in
Operating ransfers out
Iroceeds from capital leases

Total other financing
sources (uses)

tixcess (deficiency) of
revenues and other
SOUCCESs OVer
expenditures and
other uses

Fund balances, beginning

I'und balances {deficit), ending

Thie accompanying notes are an integral part of this statement.

Totals

Special Debt Capital (Memorandum Only)

General Revenue Scevice Projects 1999 1998
$ 100416  §$579,9) $ 108,166  § - $ 788,516 737,265
189,295 - - - 189,295 196,347
389,722 181,946 - 53,142 624,810 634,569
280.195 - - i 280,195 272,763
39,838 - - - 39 B3R 66,727
- 33,800 12,672 28,300 4,712 117,155
86,719 - . - 86,719 53,370
1,086,185 795,680 120,838 81,442 2,084,145 2,078,196
576,827 - . . 576,827 546,302
905,890 - - - 905,896 798,794
486,526 - - - 486,526 508,104
292,518 - - 292,518 258,713
220,356 - - - 220,350 183,150
413,604 - - - 413,604 209,909
- 194,532 - - 194,532 186,681
- 16,941 - - 16,941 8,247
126,931 ; - 1,107,343 1,234,274 1,802,812
. - 115,000 - 115,000 105,000
- - 126,504 - 126,564 133,110
21,807 - - . 21,807 29,101
1,599 - - . 1,599 1,107
3,046,004 211,473 241,564 1,107,343 4,606,444 4,771,036
{1,959,879) 584,207 {120,726) (1,025.60]) (2,522,269 (2,692 840)
1,919,161 - 149,620 - 2,068,781 1,943 418
- {521,816} - - (527,810) {549,507)
- - - - - 69,040
1,919,161 (521,810) 149,620 - 1,540,965 1,462,951
(40,718) 50,391 28,894 {1,025,901) (¥81,334) (1,229,889)
54,372 842,727 303,100 1,000,952 2,201,157 3,431,040
$ 13,654 $899.118 & 332000 $  (24949) $1,219823 § 2,201,157
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CITY OF S§T. MARTINVILLE, LOUISIANA

Comparative Statement of Revenues, ExXpenscs, and Changes
in Retained Earnings - Proprictary I'und Type - Enterprise Jund
Years Ended June 30, 1999 and 1998

Opcrating revenues:
Charges for services -
Ilectric sales
Watcr salcs
Sewer scrvice charges
[Delinquent charges
Tap and reconncetion fees
l.casc revenue
Miscellancous

Total operating revenues

(pcerating expenses:
j:lectric department expenscs
Waler department expenscs
Sewer deparlment eXpenscs
Gencral and administrative ¢xpenscs
Depreciation CXpense

Total operating expenscs

Qperating income

Nonoperating revenucs (expenses):
Interest income
Intercst expense
Faying agents’ fecs
l.oss on disposition of asscts

Total nonoperating €xXpenscs

Income before operating translers

Operating transfers:
Operating transfers in
Operating transfers out

Total operating transiers

Net loss

Retained earnings, beginning

Retained earnings, ending

The accompanying notes are an integral part ol this statcment.

1999 1998
$4,548,155  $4,260,295
404,848 393,720
477,105 469,846
72,753 64,024
37,469 32,176
75,000 325,000
26,717 21,577
5,642,047 5,572,638
2,988,693 2,835,366
298,868 320,306
272,497 324,322
521,034 467,032
355,520 346,928
4,436,621 4,293,954
1,205,426 1,278,684
56,255 67,684
(48,113) (63,943)
(9.950) (10,475)
(202) :
(2,010) (6,734)
1,203,416 1,271,950
144,695 135,000
(1,685,660)  (1,528,911)
(1,540,965)  (1,393,911)
(337,549) (121.961)
3,634,670 3,756,631
$3,297.121  $3,634,670




CITY OF 81T MARTINVILLE, LOUISIANA

Comparative Statement of Cash Flows
Proprictary Fond Type - Enterprise Fund
Years Ended June 30, 1999 and 1998

1999 1G98
Cash Nows from operating activities:
Operaling income $ 1,205426 $ 1,278,684
Adjustments to reconcile operating income (o net cash
provided by operating activities -
Depreciation 355,529 346,928
Changpes in assets and liabililies:
(Increase) decrease in reccivables 33,237 (185,110}
{Increase) decrease in prepaid expenses {2,383) 5575
Increase in invenlory (19,058) {1,428)
Increase in payables 69,910 161,914
Incrcase {dccrease) in customer meter deposits 5,807 (3,208)
Total adjustiments 443,042 324,671
Nei cash provided by operating activitics 1,648,468 1,603,355
Cash flows from non-capital financing activitics:
Opcrating transfers out 1o other funds (1,685,660} (1,528.911)
Operating transfers in from other funds 144 695 135,000
Net cash used in non-capital financing
activitics (1,540,965) (1,393.911)
Cash flows from capital and rclated financing activitics:
Capital lease paymenls - (12.126)
Payments made for administrative fees (9,950} {10,475}
Payments made for capital puschases (288,953) {137,252}
Payments made on DEQ loan (105,000) {105,000}
Interest paid on DEQ loan (48,708) {(51,755)
Net cash used in capital and related financing
activitics (452,611} {316,608)
(Cash flows from investing activities:
Inieresti earncd on investments 56,225 67.084
Maturily of investmenis 1,977,911 2,208,559
I'urchases of invesiments (1,863 367) {2,282,604)
Net cash provided by (used in) investing activitics 170,769 (6,361)
Net decrease in cash and cash equivalents (174,339) (113,525)
Cash and cash cquivalents, bepinning of year 427,396 540,921
Cash and cash eguivalents, end of year $ 253,057 $ 427,396

The accompanying noics are an integral part of this statement.
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CITY OF ST. MARTINVILLE, LOUISIANA

Notes to Financial Staiements

Summary of Significant Accounting Yolicics

The City of St. Martinville was incorporated on January 30, 1817. The City operates under the
provisions of a special charter dated April 4, 1898 and operates under a Mayor-Board of Aldermen form

of government.

The accounting and reporting policies of the City of St. Martinville conform to generally acceptled
accounting principles as applicable 1o governments. Such accounting and reporting procedures also
conform to the requirements of Louisiana Revised Statutes 24:517 and to the guides set forth in the
industry audit guide, Audits of State and 1.ocal Governmental Units. The City's reporting entity applies
all relevant Governmental Accounting Standards Board (GASB) pronouncements. Proprietary funds
apply Financial Accounting Standards Board (FASB) pronouncements and Accounting Principles Board
(APB) opinions issued on or before November 30, 1989, unless those pronouncements conflict with or

contradict GASB pronouncements, in which case, GASD prevailis.

A

I3.

‘The following is a summary of certain significant accounting policies:

FFinancial Reporting Fntity

This report includes all funds and account groups which are controlled by or
dependent on the City of S1. Martinville executive and Jegislative branches (the Mayor and
Board of Aldermen). Control by or dependence on the City was determined on the basis
of budget adoption, taxing authority, authority to issue debt, election or appointment of
governing body, and other general oversight responsibility.

Based on the foregoing criteria, certain governmental organizations are not part of
the City and arc thus excluded from the accompanying financial statements. One such
organization is the Housing Authority which is directed by an independent board and doces
not receive any {funding, {acilities, or direction from the City of St. Martinville,

Fund Accounting

The accounts of the City of St. Martinville arc organized on the basss of funds and
account groups, cach of which is considered a separate accounting entity. The opcrations
of each fund are accounted for with a sgparate set of self-balancing accounts that comprise
its assets, labilitics, fund equity, revenues, and expenditures, or expenses, as appropriale.
Transactions between funds sometimes result in Interfund receivables and payables, which

i
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CITY OF ST. MARTINVILLE, LOUISIANA

Notes to FFinancial Statements (continucd)

arc not climinated in the financial statements in this report. Government resources are
allocated to and accounted for in individual funds based upon the purposes for which they
are to be spent and the means by which spending activities are controlled. The various
funds arc grouped, in the financial statements in this report, into two broad fund categorics
and five generic fund types as follows:

Governmental Funds -

General Fund

The General Fund is the general operating fund of the City. 1t 1s used to account {or
all financial resources except those required 1o be accounted for 1n another fund.

Special Revenue Funds

Special revenue funds are used to account for the proceeds of specific revenue
sources (other than expendable trusts or major capital projects) that are legally restricted
to expenditures for specific purposes.

Debt Service Fund

The debt service fund is used to account for the accumulation of resources for, and
the payment of general long-term debt principal, interest and related costs. The Debt
Service Fund includes the following bond issues:

Public Improvement Serics 1996 10-1-96 - To accumulatc monies for payment of the 1996
$1,375,000 bonds which are serial bonds due in annual installments, plus interest, through
maturity in 2009. Debt service is financed by a 1% sales 1ax.

Public Improvement Series 1997 3-1-97 - To accumulate monies for payment of the 1997
$1,200,000 bonds which are serial bonds due 1n annual instaliments, plus interest, through
maturity in 2017. Debt service is financed by the levy of ad valorem tax.

Capital Projects Funds

Capital projects funds are used to account for financial resources to be used for the
acquisition or construction of major capital facilities (other than those financed by
proprictary funds and trust funds). As of June 30, 1999, the Capital Projects Fund was
being used to account for the improvements financed by the 1996 and 1997 public
improvement bonds.

[2




CITY OF ST. MARTINVILLE, .LOUISIANA

Notcs to Financial Statements (continued)

Proprietary Fund -
Enterprise Fund

Enterprise funds are used to account for operations (a) that are financed and
operated in a manner simitlar to private business enterprises - where the intent of the
governing body is that the costs (expenses, including depreciation) of providing goods or
scrvices to the general public on a continuing basts be {inanced or recovered primarily
through user charges; or (b) where the governing body has decided the periodic
determination of revenues earned, expenses mncurred, and/or net income is appropriate for
capilal maintenance, public policy, management control, accountability, or other purposes.

Fixed Assets and Long-Term Liabilitics

The accounting and reporting treatment applied to the fixed assets and long-term
fiabilities associated with a tund are determined by its measurcment focus.

All governmental fund type operations are accounted for on a spending or "{inancial
flow" measurcment focus and only current assets and current liabilities arc gencrally
included on their balance sheets.

Fixed asscts used in governmental fund type operations (general fixed assets) are
accounted for in the General Fixed Assets Account Group, and arc recorded as
expenditures in the governmental fund types when purchased. The City has elected not to
capitalize public domain ("iafrasteucture"} fixed assets consisting of certain improvements
other than buildings and streets, but including bridges, sidewalks, and drainage
improvements. Interest costs are not capitalized. No depreciation has been provided on
general fixed assets.

Long-term liabilities expected to be financed {from governmental funds are
accounted for in the General Long-term Debt Account Group.

All proprietary {unds are accounted for on a cost of services or “capital
maintenance' measurement focus, and all assets and all liabilities (whether current or
noncurrent) assoclated with their activity are included on their balance sheets.

Depreciation of all exhaustible fixed assets used by proprietary funds is charged as
an expense against their operations. Depreciation has been provided over the estimated
useful lives using the straight-line method. Depreciation expense was $355,529, for the
year ended June 30, 1999, The estunated useful lives are as follows;

i3



CITY OF ST. MARTINVILLE, LOUISIANA

Notes to Financial Statements (continued)

Electric, Sewer & Water Utilities:

Building & Fences 10 - 20 years
Water & Sewer Systems 5 - 50 years
Elcctric Lines 20 - 50 years
Electric & Water Meters 50 ycars
Machinery & Equipment 5 - 10 years
Furniture, Fixtures & LEquipment 5 - 8 years
Transportation Equipment 2 - 5 years

All fixed assets are stated at historical cost. Donated fixed assets arc stated at their
estimated fair value on the date donated; donated or estimated assets are immatenal 1o the
financial statements.

Basis of Accounting

Basis of accounting refers to when revenues and expenditures or expenses are
recognized in the accounts and reporicd in the financial statements. Basis of accounting
relates to the timing of the measurements made, regardless of the measurement focus
applicd.

All governmental funds are accounted for using the modificd accrual basis of
accounting. Their revenucs are recognized when they become measurable and available
as nel current assets. Sales taxes, fines and forfeitures, and licenses arc considered
"measurable” when in the hands of collecting governments and are recognized as revenue
at that time. Anticipated refunds of such taxes are recorded as liabilities and reductions
of revenuc when they are measurable and their validity seems certain. Ad valorem taxes
are considered "measurable” and are recognized as revenue at the time they arc assessed.

Expenditures arc generally recognized under the modified accrual basis of
accounting when the related fund liability is incurred. An exception to this general rule is
principal and interest on long-term debt is recognized when due and accumulated unpaid
vacation and sick pay are not accrued unless retirement 1s likely to occur within the next
fiscal year.

All proprietary funds arc accounted for using the accrual basis of accounting. Their
revenues are recognized when they are earned, and their expenses are recognized when
they are incurred. Unbilled utility service reccivables resulting from utility services
rendered between the date of meter reading and billing and the end of the month, are
recorded at year end.

14
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CITY OF ST. MARTINVILLE, LOUISIANA

Notes to Financial Statements (continued)

L. Budgets and Budgetary Accounting

The City follows these procedures in establishing the budgetary data reflected in
these financial statements:

1. The City Clerk prepares a proposed budget and submits same to the Mayor
and Board of Aldermen no later than fifleen days prior to the beginning of
cach fiscal year.

2. A sunimary of the proposed budget is published and the public notificd that
the proposed budget is available for public inspection. At the same time, a
public hearing is called.

3. A public hearing 1s held on the proposed budget at least ten days afler
publication of the call for the hearing.

4. After the holding of the public hearing and completion of all action necessary
to finalize and implement the budget, the budget is adopted through passage
of an ordinance prior to the commencement of the fiscal year for which the
budget is being adopted.

5. Budgetary amendments involving the transfer of funds from one department,
program ot function to another or involving increases in expenditures
resulting from revenues exceeding amounts estimated require the approval
of the Board of Aldermen.

0. All budgetary appropriations lapse at the end of each fiscal year.

7. Budgets for the General, Special Revenue, and Debt Service Funds arc
adopled on a basis consistent with generally accepted accounting principles
(GAAP). Budgeted amounts are as originally adopted, or as amended from
time to time by the Board of Aldermen. Such amendments were not material
in relation 1o the original appropriations.

I-. Encumbrances

Encumbrance accounting, under which purchase orders, contracts, and other
commitments for the expenditure of monies are recorded in order to reserve that portion

of the applicable appropriation, is not employed by the City as an exlension of formal
budgetary intcgration in the funds.

G. Interest-bearing Deposits

Intercst-bearing deposits, consisting of certificates of deposit, are stated at cost,
which approximates market.
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CITY OF ST. MARTINVILLE, LOUISIANA

Notes o Financial Statements (continued)

Cash and Cash Equjvalents

For purposes of cash flows, the City considers all highly liquid investments
(including restricted asscts) with a maturity of threc months or less when purchasced to be
cash equivalents.

Inventories

Inventory of supplics in the proprictary fund is valued at the lower of cost (first-in,
first-out) or market.

Prepaid Itcms

Payments madc to vendors for services that will benefit periods beyond June 30,
1999 are recorded as prepaid items. The only prepaid item that existed at June 30, 1999
was prepaid insurance.

Bad Debis

Uncollectible amounts duc for ad valorem taxes and customers' utility reccivables
are recognized as bad debts through the establishment of an allowance account at the time
information becomes available, which would indicate the uncollectibility of the particular
receivable. At June 30, 1999, an allowance for ad valorem taxes was considered
unnecessary due 1o the immateriality of uncollected ad valorem taxes. The allowance for
uncollectibles for customers' utility receivables was $20,529 at June 30, 1999.

Fund Equity

Contributed capital is recorded in proprictary funds that have received capital grants
or contributions from developers, customers or other funds. Reserves represent those
portions of fund equity not appropriable or legally segregated for a specific future usc.
Designated fund balances represent tentative plans for future use of financial resources,

Comparative Data

Comparative total data for the prior year have been presented in the accompanying
financial statements in order to provide an understanding of changes in the City's financial
position and operations. However, comparative (i.e., presentation of prior year totals by
fund type) data have not been presented in cach of the statements since their inclusion
would make the statements unduly complex and difficult to read.

10
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CITY O ST. MARTINVILLE, LOUISIANA

Notes to Financial Statements (continued)

N. Total Columns on Combined Statements - Overview

Total columns on the combined statements - overview are captioned Memorandum
Only to indicate that they are presented only to facilitate financial analysis. Data in these
columns docs not present financial position, results of opcrations, or changes in cash flows
in conformity with generally accepted accounting principles. Neither is such data
comparable to a consolidation. Interfund eliminations have not been made in the
aggregation of this data.

O. Prior Year Reclassification

Certain  previously reported amounts have been reclassified to enhance
comparability with 1999 report classifications.

Cash and Interest-Bearing Deposits

Under state [aw, the City may deposit funds within a fiscal agent bank organized undcr the laws
of the Statc of Louisiana, the laws of any other state in the Union, or the laws of the United Statcs. The
City may invest in certificates and time deposits of state banks organized under Louisiana law and

national banks having principal offices in Louisiana. At June 30, 1999, the City has cash and interest-
bearing deposits (book balances) totaling $2,453,495 as follows:

Demand deposits $ 474,961
Time deposits 1.978.534
Total $2.453,495

These deposits are stated at cost, which approximates market. Under state law, these deposits,

(or the resulting bank balances) must be secured by federal deposit insurance or the pledge of securities
owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit

insurance must at all times equal the amount on deposit with the fiscal agent bank. These sccuritics arc

held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually
acceptable to both parties.

17
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CITY OF ST. MARTINVILLE, LOUISIANA

Notes to Financial Statements (continued)

Deposit balances (bank balances) at June 30, 1999 arc secured as follows:

Bank balanccs $2,643,376

— s —— T T T
— . - T T T ——

At June 30, 1999 the deposits are secured as follows:

Federal deposit insurance $ 337,325
Pledged securities (Category 3) 2,306,051
Total federal insurance and pledged securitics $2,643,37

— — — L T W P

Pledged securities in Category 3 includes uninsured or unregistered investments for which the
securities are held by the broker or dealer, or by its trust department or agent, but not in the City's name,
Even though the pledged securities are considered uncollateralized (Category 3) Louisiana Revised
Statute 39:1229 imposes a statutory requirement on the custodial bank to advertisc and sell the pledged
securities within 10 days of being notified by the City that the fiscal agent has failed to pay deposited
funds upon demand.

Ad Valorem Taxes

For the year ended June 30, 1999, taxes of 13.02 milis were levied on property with assessed
valuations totaling $12,574,112 and were dedicated as follows:

General corporate purposes 4.45 mills
Debt Service 8.57 mills

Tota) taxes levied were $163,716. The reccivables as of June 30, 1999 were as follows:

General corporate purposes $ 404
Debt Service 664

$1,0068

e ¢ e B —
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CITY OF ST. MARTINVILLE, LOUISIANA

Notes to Financial Statements (continued)

Details of the City's 1ax calendar are as follows:

l.cvy Date

Bill Datc
Due Date

l.1en Date

Interfund Receivables, Pavables

General Fund

Enterprise Fund

Debt Service Fund

Special Revenue Funds
Section 8 FFund

Sales Tax Fund

Totals

Duc from Other Governmental Agencics

Junc 1, 1998
November 1, 1998
December 31, 1998

January 1, 1999

Interfund
Reccivables

$ 56,480
57,800
1,180

40,000

$155,460

Amounts due from other governmental agencies consisted of the following:

Beer, tobacco and vidco poker taxes
due from the State of Louisiana

Teche Telecable
Cops Grant Revenue

Payment in lieu of taxes
Rural development grant

Grant proceeds

Other miscellancous revenues

Total

19

Interfund
PPayables

§ 58,980
95,477

1,003

$155,460

ML B e— p— — ——

$ 25,436
4,340
5,710
7,464
15,971
15,929
14,180

$109,030

—_— — . —r—————
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CITY OF ST. MARTINVILLE, .OUISIANA

Restricted Asscls - Propri

Notes to Financial Statements (continued)

clary Fund Type

Restricted assets consisted of the following at Junc 30:

Cash:
Customers' Deposit
Bond Reserve Account
I:PA Sewcer Rescerve
Watcr Reserve
1993 Sinking Fund
1993 Reserve Fund
Retirement Account

Total Cash

Investments:
Customers' deposits
Bond reserve account
1993 System Renewal
Retirement account

Total investments

Total Restriclted Assets

Changes 1in General Fixed Asscts

A summary of changes in general fixed assets follows:

I.and and Improvements
Buildings
Lquipment-Vchicles
Equipment-Other
LEquipment-Capital leases
Construction in progress

Total

Balance
July 1, 1998

$ 291,837
2,174,486
123,816
428,270
226,727
1,724,074

-———

$4,969,210

—— ——— e Er— —
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Additions

$ 15,000
2.889.445
29621
39,303

72,743

$3,046,112

-—— Y —
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1999

$ 37,547
45,626
1,823
25,430
60,395
1,230
343

172,400

196,485
172,948
43,067

412,500

$584,900

— —p—— AN R S—

Delelions

1998

$ 33,794
44 835
25,261

105,441
58,416
41,184
35,445

344.376

194,352
140,112

5,129
339,593

_—— T W TN WY AT e E——

Batance

June 30, 1999

$ _
(14.209)

(71,326)

(1,724,074)

$(1,809.609)

-_——— e

$ 306,837
5,049,722
153,437
396,247
226,727
72.743

$6,205,71



CITY OF ST. MARTINVILLE, LOUISIANA

Notcs to Financial Statements (continued)

A summary of proprietary fund type property, plant, and cquipment at June 30, 1999 follows:

Electric, Sewer & Water Utilities:

I.and $ 199182
Building and Fences 1,036,401
Water and Sewer Systems 0.523.091
Iilectric Lines 1,694,022
Llectric and Water Mclers 301,990
Machinery and Equipment 106,206
Furmiture, Fixtures and Equipment 32,315
Transportation Equipment 205,303
Total 13,098,510
Assets held under capital lcasc 54,000
I.css: Accumulated depreciation (5,6063,585)
Net $ 7,488,925

—— T ETE — WL L - . E
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Accumulated depreciation on assets held under capital lease was $43,200 at June 30, 1999,

(8) Changes in Long-term Debi

The following is a summary of bond transactions of the City of St. Martinville for the year ended
June 30, 1999 (all bonds are serial bonds):

General
Obligation Revenue Total
Bonds payable, July 1,

1998 $2,470,000 $1,990,000 $4,460,000
Bonds retired (115,000) (105,000) (220,000)
Bonds issued - - -
Bonds payable, June 30,

19099 $2,355,000 $1,885,000 $4,240,000

e e T WAL —— — e g — = m WE [ S T E— E—— S
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The genceral obligation bonds are payable from the debt service fund, while the revenue bonds arc
payable from the enterprise fund.
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CITY OF ST. MARTINVILLE, LOUISIANA

Notes 1o Financial Statements (continued)

Bonds payable at June 30, 1999, are comprised of the following individual issucs:
General Obligation Bonds:

$1,375,000 Public Improvement Bonds

Scries 1996 dated 10-1-96; due in

annual mstallments of $75,000 -

$145,000 through October 1, 2009;

interest at 5.00 - 8.00 percent and

secured by levy and collection of ad

valorem taxcs. $1,220,000

$1,200,000 General Obligations Bond
Scrics 1997 dated 3-1-97; due 1 annual
installments of $30,000 - $100,000
through March 1, 2017, interest at

25 - 5.20 percent and sccured by
levy and collection of ad valorem

taxes. 1.135.000

Total $2,355,000

— e TR . E— S . am

Revenue Bonds:

$2,395,682.54 Utilitics Revenue

Bonds dated 9-21-93 due in annual

installments of $95,000 - $160,000

through March 1, 2013; interest at

2.45 percent and secured by revenues

of the water and light plant. $1,885,000

-— e
e Bl e — — —

The annual requirement to amortize all debt outstanding as of June 30, 1999, including interest
payments of $1,407,482 are as follows:
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CITY OF ST. MARTINVILLE, LOUISIANA

Notes 1o Financial Statements (continued)

Gencral
Year Ending June 30, Obligation Revenuce Total

2000 $ 239,480 $ 156,183 § 395,663
2001 238,018 158,488 396,500
2002 236,160 155,670 391,830
2003 240,040 157,852 397,892
2004 243,370 159,912 403,282
2005 - 2013 2,197,060 1.465.249 3,062,309

Total $3,394,128 $2,253,354 $5,647,482

(N Dedication of Proceeds and Flow of JFunds - 1% Sales and Use Tax

On June 28, 1975, the voters in the City of St. Martinville approved a one percent (1%) sales and
usc tax. The proceeds of this tax are to be usced (after paying reasonable and necessary costs and
expenses of collecting and administering the tax) for the purposc of constructing and acquiring capital
improvements to the waterworks system of the City and for the purposc of establishing, acquiring,
constructing, opcrating and maintaining solid waste disposal facilitics, sewers and sewerage disposal
work, drains and drainage facilities, and streets, sidewalks and bridges, including the necessary tand,
equipment and furnishings there of, or for any one or more of said purposcs, said tax to be subject to
funding into bonds by the City for the purpose of making capital improvements to the extent and in the
manner permitted by the laws of Lonisiana.

The proceeds of the one percent (1%) sales and use tax of $579,934 are pledged to retire the
public improvement bonds dated October 1, 1996, shown in Notc 8.

The Sales Tax Fund 1s to collect the proceeds of the sales tax and pay all reasonable and necessary
costs and expenses of collecting the tax.

After payment of such costs and expenses, all money in the fund in excess of ten thousand dollars
($10,000) is to be administered and used as follows:

A.  The establishment and maintenance of the Sales Tax Bond Sinking Fund sufficient in
amount to pay the principal and interest on the bonds issued. The Sales Tax Fund is to
transfer on or before the 20th day of cach month a sum cqual (o one-sixth (1/6) of the
interest falling due on the next interest payment date and a sum equal to one-twelfth (1/12)
of the principal falling due on the next principal payment date.

B.  The establishment and maintenance of the Sales Tax Bond Reserve Fund by transferring
to the regularly designated fiscal agent immediately upon delivery of the Bonds from the
proceeds thereof the sum of one hundred thirty-seven thousand five hundred dollars
($137,500). This payment will equal the Reserve Fund requirement.
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CITY OF ST. MARTINVILLE, LOUISJANA

Noics to Financtal Statements (continued)

For the year ended June 30, 1999, the transfers from the Sales Tax Fund to the Sales Tax Sinking
Fund and Sales Tax Bond Reserve Fund were adequate. The minimum balance required for the Sales
Tax Bond Reserve Fund is $137,500. The balance in the investment account as of June 30, 1999, was
$160,342 which exceeds the minimum balance by $22,842.

General Obligation Bonds are direct obligations issued on a pledge of the general taxing power
for the payment of the debt obligations of the City. General Obligation Bonds require the City to
compute, at the time other taxcs are levied, the rate of tax required to provide (in cach ycar bonds are
outstanding) funds to pay interest and principal at maturity. The City is in compliance with this
requirement.

Revenues are partially pledged to retire the general obligation bonds dated March 1, 1997, shown
in Note 8.

The bond indenture on the 1997 1ssuc of gencral obligation bonds requires that the proceeds of

the aforesaid speccial tax be deposited into a Sinking fund, for the payment of the principal and the
interest on the Bonds.

Flow of Funds: Restrictions on Use - Utilitics Revenues

The revenucs of the water and light plant are partially pledged to retire the utilitics revenue bonds
dated September 2], 1993 shown in Note 8 Bonds outstanding at Junc 30, 1999, amounted to
$1,885,000. The accrued interest on the bonds at June 30, 1999 amounted to $11,546. Unmatured
intercst coupons at June 30, 1999, amounted to $368,358.

The bond indenture on the 1993 issue of Revenue Bonds requires that a sum of money be
deposited monthly into a bank account called 1993 Utilities Revenue Bond Sinking Fund in an amount
that will be sufficient to retire the next payment of principal and/or interest. For the year ended June 30,
1999, the transfers from the Water and Light Plant Fund to the Sinking IFund were adequate. The Water
and Light Plant Fund is required to transfer monthly to the 1993 Utilities Revenue Bond Debt Service
Reserve Fund twenty-five percent (25%) of the required monthly payment to the Sinking Fund until the
Reserve Fund has accumulated a sufficient balance to pay the highest principal and interest due within
any one year which is $166,575. The Reserve Fund had a balance of $174,178 at June 30, 1999. The
Water and Light Plant Fund 1s required to transfer to the 1993 Utilities System Renewal and
Replacement Fund, on a monthly basis, a sum equal to five percent (5%) of the net revenues for the
preceding month provided such sum is available after the transfers are made to the Sinking Fund and the

Reserve Fund. The required maximum amount to be accumulated is $75,000 and the Renewal and
Replacement Fund had a balance of $43,067 at June 30, 1999,

The bond agreement stipulates that the City must establish utility rates sufficient to pay
reasonable and necessary cxpenses of operating and maintaining the utility system, provide net revenucs
in an amount equal to 125% of the required deposits to the Stnking Fund for the fiscal year and 10 pay
all other prior bond obligations. The City has complied with said requirement.
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CI'TY OF ST. MARTINVILLE, LOUISIANA

Notes to Financial Statements {continucd)

Pension Plans

Eligible employecs of the City participate in two multiple-employer public employee retirement
systems (PEERS) which arc controlled and administered by {wo separate boards of trustces. These
retircment systems provide retirement, disability and decath benefits to plan members and their
beneficiaries. Benefits under each system are established and amended by state statutes. Pertinent

information for each system follows:

A.  Municipal Employee's Retirement System

Plan members are required to contribute 5.00% of their annual covered
salary to the system while the City is required to coniribute at the statutory
ratc of 3.75% for the year ended June 30, 1999 and 2.75% for the years
ended June 30, 1998 and 1997 of the total annual covered salary. The City's
contributions to the system for the years ended June 30, 1999, 1998 and 1997
were $33,029, $23,170 and $28,021, respectively, equal to the required
contribution for each year.

A publicly available financial report that includes financial statements and
required supplemental financial information may be obtained by writing to
the Municipal Employee's Retirement System, 7937 Office Park Blvd.,
Baton Rouge, [ouisiana, 70809.

13. Municipal Police Employee's Retirement System

Plan members are required to contribute 7.5% of their annual covered salary
to the system while the City is required 1o contributce at the statutory rate of

9.0% of the total annual covered salary. The City's contributions to the
system for the years ended June 30, 1999, 1998 and 1997 were $11,197
$15,299, and $15,665, respectively, ecqual to the required contribution for

cach year.

A publicly available financial report that includes financial statements and
required supplemental financial information may be obtained by writing to
the Municipal Policc Employee's Retirement System, P.O. Box 94095 -
Capital Station, Baton Rouge, Louistana 70804-9095.

Accumulated Unpaid Vacation and Sick Pay

Employees carn ten to thirty-five days of sick leave and vacation days depending on leagth of
cmployment. The vacation days cannot be carried over from year to year but the sick pay days can.
Neither can be received in cash in lieu of taking the days. If an employce quits he forfeits all
accumulated days. If an employee retires he forfeits the vacation days only. Because no employees are
expected 1o retire within the next fiscal year, no accrual was recorded.

25



CITY OF §T. MARTINVILLI:, 1LOUISIANA

Notes to Financial Statements (continued)

(13) Commiiments and Contingencies

A. The City is a defendant in various lawsuits. Two lawsuits were determined 1o be probable
and have been recorded as a contingent liability in the amount of $96,000 in the General
Long Term Debt Account Group. One lawsuit was determined to be reasonably possible
and the possible amount of loss 1s $25,000. This lawsuit has not been recorded as a
liability. On all other cases, management believes that there is a remote chance of the City
suffering monetary loss or that there is adequate insurance coverage. On cases occurring
during periods when the City was sclt-insured, management believes there will be no
liabilitics incurred by the City.

B3, A contingent liability of $86,031 ($7,385 in the General Fund and $78,646 in the General
Long Term Dcbt Account Group) has been recorded duc to a workman's compensation
claim which occurred during a period of time when the City was self-insured. The City of
St. Martinville is obligated to pay claimant $284 biweekly plus all medical bills relating,
to the injury sustained.

C. The City is a party to an on-going investigation by the Environmental Protection Agency
(EPA) for possible violation. At June 30, 1999, it 1s possible that the City may be required
to pay a fine in the range of $25,000 to $137,000. A liability has not been recorded for

this.

D.  Construction Projects

As of June 30, 1999, the City had the following commitments with respect 10
unfinished capital projects:

Remaining Construction I'xpected date
Capital project commitment of completion
African American
Muscum $132.876 1/15/00

(14) Lecase Obligation

During the year ended June 30, 1998, the City entered into two capital leases. The first Icasce is
for the purchase of two police vehicles. As of June 30, 1999 there remained a total principal obligation
of $17,159 with intcrest at a rate of 3%, payable in monthly installments of $1,950 (including interest).
The final payment, at which time the assets will become the property of the City, is due March of 2000.
The second lease 1s for the purchasc of a street sweeper. As of June 30, 1999 there remained a total
principal obligation of $19,980 with interest at a rate of 5.9%, payable in annual installments of $5,758
(including interest). The final payment, at which time the asset will become the property of the City,
1s due January of 2003,
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CITY OF §T. MARTINVILLEL, L.OUISIANA

Notes to Financial Statements (continued)

The lease for the street sweeper and police vehicles are shown in the General Fixed Assets
Account Group.

Future minimum rental payments (including interest) are as follows:

2000 $23,312
2001 5,758
2002 5,758
2003 5.758

Total $40,586

[ S —

(15) Interfund Transfers

Transfer In Transicr Out
General Fund $1,919,161 $ -
Special Revenue Funds -

Sales Tax Fund - 527,816
Debt Service Fund 149,620 -
I'nterprise Fund 144,695 1,685,660

Totals $2,213,476 $2,213,476

— — T EEFTEE SRS S . — — —r - ——

- T = s — — — — ———

(16) Conftracts

The City purchased power during 1999 in the amount of $2,688,216 from Cleco of which
$290,771 was owed for purchases for the month of June 1999 and $226,852 was owed for purchases for
the month of May, 1999, which are included in accounts payable.
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CiTY O §ST. MARTINVILLL, 1LOUISIANA

Notes to Financial Statements (continued)

On January 1, 1993, the City entered into a long term contract with CLECO for electric service
to begin in 1995. The contract allows CLECO to operate and maintain a substation owned by the City

commencing on the effective date of the agreement. Payments remaining are as follows:

2000 $75,000

Compensation of City Officials

A detail of compensation paid to the Mayor and City Council for the year ended Junc 30, 1999
follows:

Eric Martin, Mayor $45,058

Councilmen:
James Charles $ 7,200
Douglas Francois 7,200
Mike Fuseclier 7,200
Pat Martin 7,200
Pamela Thibodeaux 7,200
$36,000

-~ — —

Scgment Information {or the Enterprise Fund

The City of St. Martinville maintains one enterprise fund with three departments which provide
electric, water, and sewerage services. Segment information for the year ended June 30, 1999 was as
follows:

Total
Elecctric Watcr Sewerage Einterprise

Department Department Department Fund
Opcrating revenucs $4.725,760 $420,743 $495,544  $5.642,047

Opcrating expenses:
Depreciation 71,106 124,435 159,988 355,529
Other 3,425,319 337,946 317,827 4,081,092
Total operating

CXpenses 3.496.425 462,381 477.815 4,436,621
Operating income (Joss) $1,229.335 $(41,638) $ 17,729  $1,205,426

— E—— - —— e W —— ————— e B ———— 1 7 [ T S ——— ) R ———— L
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CITY OF §T. MARTINVILLE, LOUISIANA

Notes to Financial Statements (continued)

Risk Management

The City 1s exposcd to risks of loss in the areas of health care, general and auto liability, property
hazards, and workers' compensation. Health care risk 1s handled by a self-insurance health plan which
is explained in the following paragraphs. The other risks are handled by purchasing commercial
insurance. There have been no significant reductions in insurance coverage during the current fiscal
year, nor have insurance settlements exceeded surance coverage in the current or preceding two years.

The City established a limited risk management program for group hospitalization insurance. The
City hired Benesys, Inc. as administrator for this program. This plan provides employee health benefits
up to a maximum of $1,000,000 pcr employee in a lifetime. The City purchases commercial insurance
for individual claims in excess of $20,000,

The General Fund and the Utility Fund of the City recognize the assets, liabilities, revenues and
cxpenditures of the group hospitalization insurance plan. The claims liability of §92,823 reported in the
fund at June 30, 1999, 1s based on the loss that is probable to have existed at the date of the {inancial
statements and the amount of the loss that can be rcasonably estimated. The City currently docs not
discount its claims liabilities.

A reconciliation of changes in liabilities as they relate to the group health insurance plan is as
follows:

Benefit
Beginning of Claims and Payments Balance at
Fiscal Year Changes in and Fiscal
Liability Estimates Claims Year-End
Group hospitalization
1997-1998 $34,600 $204,633 $203,713 $35,520
1998-1999 35,520 347,186 289,883 02,823

Claims payable for group hospitalization of $92,823 at June 30, 1999, which is included in other
accrued liabilitics, was determined as follows:

l. Claims incurred prior to June 30, 1999
and paid subsequently
_Amount
a. June 30, 1999 claims payment checks
held as of June 30, 1999 $38,996
b. Paid as of July 31, 1999 29,670
2. Provision for claims incurred but not reported 24 157
Total claims payable $92.,823

—_— ————
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CITY OF ST. MARTINVILLE, . OUISIANA

Notes 1o Financial Statements (continucd)

The provision for claims incurred but not reported of $24,157 was calculated utilizing historical
information.

On-behalf Payments

The City has recognized 341,500 as a rcvenue and an expenditure for on-behalf salary payments
made by the state of Louisiana.

Defhcit Fund Balance

A deficit fund balance exists in the Capital Projects Fund at June 30, 1999. This project is to be
partiafly funded by a bond i1ssuance and partially by the Enterprise Fund. The transfers from the
Enterprise Fund werc not made timely at June 30, 1999; therefore, causing the deficit. Retained carnings
in the Enterprise Fund has been reserved to fund this deficit. This deficit will be corrected in fiscal year
ended June 30, 2000 by making timely transfers.

Noncompliance With Louisiana l,ocal Government Budget Act

The following individual fund’s actual revenucs were less than budgeted revenues by more than
five (5) percent and the following individual fund’s actual expenditures were in excess of budgeted
expenditures by more than five (5) percent as follows:

Unfavorablc
Budget Actuoal Variance Percent
Scction 8 Housing Fund:
Revenues $198.600 $184.399 $(14,201) 7.1%
Sales Tax Fund:
Expenditures 13,758 16,941 (3,183) 23.1%
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CITY OF ST. MARTINVILLE, LOUISIANA

Year 2000 Issue (unaudited)
Year Ended June 30, 1999

Impact of Year 2000 on Computer Programs (Unaudited)

The Ycar 2000 issue is the result of computer programs being written using two digits rather than
four to define the applicable year. Any of the City’s computer programs that have time sensitive

software may recognize a date using “00” as the year 1900 rather than the year 2000. This could result
in a system failure or miscalcvlations causing disruptions of operations, including among other things,
a temporary inability to process transactions or engage in similar normal business activitics.

The City has completed an inventory of computer systems and other elcctronic equipment that
may be affected by the year 2000 issue and that arc necessary to conducting City operations and have
identified such systems as being financial reporting, payroll, and electricity purchases.

Both the financial reporting and payroll have been assessed. The City is in the process of
remediating the sitvation by changing from the softwarc application currently utilized to a year 2000
software application. Testing and validation should not be necessary, as the software vendor has assured
that the application is Year 2000 compatible.

The City depends on Cleco for their electricity purchases. Based on Cleco’s Year 2000 disclosure
statement, it appears that substantially all of their mission critical systems are ready. The systems that
are not currently ready are expected to be ready by September of 1999,

There are no contracted amounts committed to this project as of June 30, 1999,

Because of the unprecedented nature of the Year 2000 issue, its effects and the svccess of related
remediation efforts will not be fully determinable until the year 2000 and thereafler. Management
cannot assure that the City 1s or will be Year 2000 rcady, that the City’s remediation efforts will be
successful in whole or in part, or that parties with whom the City docs business will be year 2000 ready.
The City 1s utilizing external resources to 1dentify and test the systems for Year 2000 compliance.
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SCHEDULES OF SELECTED INDIVIDUAL FUNDS
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OGIINERAL FUND

To account for resources traditionally associated with governments which are not required to be
accounted for in another fund.
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CITY OF ST. MARTINVILLE, 1LLOUISIANA
General Fund

Comparative Balance Sheet
June 30, 1999 and 19938

1999 1998
ASSETS
Cash § 87,984 $137,8006
Ad valorem taxes receivable 404 459
Due from other funds 56,480 83,427
Due from governmental agencies g3,101 59,035
Stop loss receivable 4 847 20,286
Prepaid 1tems ] 35,971 33,588
Total assets $278,787 $340,601
LIABILITIES AND FUND BALANCE
].iabilities:
Accounts payable $ 61,043 $115,481
Accrued payroll taxes payable 2,326 4,816
Salaries payable 58,941 43,721
Municipal Employces' Retirement System 10,549 9,324
Due to other funds 58,980 50723
Contingent Jiability 7,385 7,385
Compensated absences - 28,019
Insurance payable 65,909 17,760
Total liabilities 265,133 286,229
Fund balance :
Reserved for prepaid items 35,971 33,588
Unreserved, undesignated (22,317) 20,784
Total fund balance 13,654 54,372
Total liabilities and fund balance $278,787 $240,601
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CITY OF §T. MARTINVILLE, LLOUISIANA

(General Fund

Statement of Revenues, Expenditures, and
Changes in Fund Balance - Budget (GA AT Basis) and Actual
Year Ended Junc 30, 1999
With Comparative Actual Amounts for Year Ended June 30, 1998

Revenuces:
Taxcs
Licenses and permits
Intergovernmental and franchisc taxcs
Charges for services
Court fines, bond forfeits and court costs
Miscellancous

Total revenuces

Lxpenditures:
Current -
General povernment (administration)
IPublic safcty -

Police depariment
Public works -

Highway and strcets departiment
Sanitation and health department
Recreation
Tourism

Capital outlay

Dbt service -
PPrincipal payments on capital lcase
Infcrest on capital Icasc

Total expenditures
Excess (deficiency) of revenues over expenditures

Other financing sources (uscs):
Opecrating transfers from entcrprise fund
Operating transfers from sales tax fund
'rocecds from - capital lcascs

Total other financing sources (uscs)

Excess {(deficiency) of fevenues and
other sources over expenditures

I'und balance, beginning

Fund balance, ending

1999
Variance -

Favorable 1998

Budget Actual (Unfavorable) Actual
$ 81,477 $ 100416 $ 18,939 $ 54,769
181,800 189,295 7,495 196,347
326,189 389,722 63,533 314,775
281,913 280,195 (1,718) 272,763
54,000 30,838 {14,162) 66,727
08,431 86,719 (11,712) 53,370
1,023,810 1,086,185 62,375 058,751
562,881 576,827 (13,9406) 546,302
915,721 905,896 0,825 708,794
499,681 486,526 13,155 508,104
291,438 292 518 (1,080) 258,713
196,959 220,356 (23,397) 183,156
388,804 413,604 (24,800) 209,909
135,500 126,931 8,569 258,164
5,758 21,807 (16,049) 29,101
- 1,599 (1,599) 1,107
2,996,742 3,046,064 (49,322) 2,793,350
(1,972,932)  (1,959,879) 13,053 (1,834,599
1,737,000 1,685,660 {51,340) 1428911
237,058 233,501 (3,557) 263,587
- - - 69,040
1,974,058 1,919,161 (54,897 1,761,538
1,126 (40,718) (41,844) (73,061)
54,372 54,372 - 127,433
$ 55,498 $ 13,654 ¥ (41844 § 54,372
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CITY OF §ST. MARTINVILLE, LOUISIANA
General T'und

Statement of Revenues Compared to Budget (GAAYP Basis)

Ycar Ended Jung 30, 1999

With Comparative Actual Amounts 1or Year Ended June 30, 1993

Taxcs:
Ad valorem

[.icenses and permits:
Occupational and insurance licenscs
Miscellancous
Beer and liquor

Intergovernmental and franchisc taxces:

Tobacco tax

Beer tax

(1as franchisc tax
State contributions-highway
Vidco poker

Chain store tax
Telecable franchisc
Federal grant

Staic grant

State revenuc sharing
On-bhchalf payments

Charges for services

Fincs, bond forfeits and court costs:
Court fines and court costs
3ond forleils

Miscellancous:
Recrcation revenucs
Rents and leases
Drug scizure proceeds
Other miscellancous

T'otal revenucs

1999
Variance -
FFavorablc 1998

Budgct Actual (Unfavorablc) Actual
E 81,477 $ 100416 $ 18,939 $ 54,7069
170,000 177,254 7,254 185,090
1,800 2,110 310 2,147
10,000 9,931 69) 9110
181,800 189,295 7.495 196,347
36,500 36,557 57 36,557
12,000 13,738 1,738 11,907
40,000 33,349 {0,651) 39,670
6,696 06,696 - 0,525
65,000 64,339 (GO1) 64,941
1,150 1,695 545 1,135
8,100 8,680 5380 8,357
103,651 {05,863 2,212 109,592
25,000 51,459 26,459 8,000
28,092 25,846 (2,246) 28,001

- 41,500 41,500 -
326,189 389,722 63,533 314,775
281913 280,195 (1,718) 272,763
19,000 18,259 (741) 45,042
35,000 21,579 (13,421) 21,685
54,000 39,838 (14,162) 66,727
13,500 11,610 (1,890) 9,533
7,300 6,232 (1,068) 795
2,500 5,897 3,397 1,500
_ 75,131 02,980 (12,151) 41,542
98 431 86,719 (11,712) 53,370
$1,023,810  $1,086,185 3 62,375 §$958,751
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CTTY OF ST. MARTINVILLE, LOUISIANA
General Fund

Statement of Fxpenditures Compared 1o Budget {GAAYP Basis)
Year Ended June 30, 1999
With Comparative Aclual Amounts for Year Ended June 30, 1998

38

1999
i Variance -
Favorable 1998
Budpel Actual _{_Unfavurahl{:} Aclual
ieneral government;
Administration -

Advertising and public relations $ 3.000 2314 $ 686 5 3,538
Assessor's foes 2,300 2,302 {2) 2,259
lank scevice charge 400 1,173 (773) 323
City celebrations and rccrecational expense 13,000 15,665 (2,665) 5927
Communication expense - ielephone and postape 7,000 7.015 (15) G 783
Councilmen - per diem 36,000 36,000 36,000
Contributions to gevernmental apencics

National guard 600 600 - 600

Parish service centcr 1,104 1,104 - 1,104

Community Action Agency, Ing, 7.200 7,200 - 17,200

§t. Martin Parish Council on Aging 8,000 8,000 . 5,000

SMIDA 22,105 22,105 - 34,210

Other 9.000 7.206 1,794 8,302
Copier and Tax machine - fee and supphies 6,620 1,867 4,753 4,443
Coroner expenses 5,000 2,080 2,920 9,796
Dues and subscriptions 7,000 5,513 1,487 5,065
Economic development 26,000 699 25,301 4,784
GI{JUF INSUrANCE 32,133 40.494 (8,301} 26,874
Insurance 15,750 13,687 2,063 17,793
Employee bonds 500 1,307 (807 1,688
City workman's compensation 7,385 7,385 - 7,385
Indigent defenders costs 20,060 13,302 6,698 20,807
[.andscaping expcnse 1,500 1,364 136 1.533
Main strect program €Xpenses 12,550 14,218 (1.6068) 13,885
Miscellancons supphes 2,000 1,772 228 2,167
Professional services:

Consulting and auditling 20,000 21,810 (1,810) 22,938

City atiorney per diem and lepal fecs 7,000 10,771 (3,771) Q. 764

Marketing - - . 260
Other lepal fees 1,000 32,127 {31,127) 300
Fumigation 264 231 33 265
Payrall taxes 16,118 16,600 (482) 15,011
Repatrs and mainlenance 6,000 4,391 1,609 6,388
Recording and official journal 6,000 7,769 (1,769) 7,129
Kental and teases 285 3.000 (2.715) 95
Supplies - office and janilonal 10,000 12,768 (2,768) 9.630
Salarics and wages:

Mayor 43,433 45,058 {1,625) 36,000

Administration -

Secretary, City Cleik, elc. 135,000 136,300 (1,300) 133,967

Main street managcr 32,000 34,121 (2,121) 31,817
Travel expenses, meals and conventions 6,000 4,893 1,107 4,437
Uniforms 3,500 3,139 361 3,306
Municipal Employee Retirement System expense 17,134 16,749 385 11,770

{continucd)
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CITY OF ST, MARTIRVILLE, LOUISIANA
(eneral Fund

Statement of Expeaditures Compared to Budget {GAAP Basis) (continued)
Year Ended June 30, 199%
With Comparative Actual Amounts for Year BEnded June 30, 1998

1990
Variance -
Favorable 1948
Budget Acwal  {Unfavorabic) Actual
Safety Program expense 4 500 6,923 {2.433) 5,058
Employee phystcals 2,500 2,089 (189) 1,167
Mapgistrate - City Courl 6,000 3,106 2,894 5,634
Total gencral povermoment {administration) 562,881 716,827 {13,946) 540,302
Fublic safety:
Police department -

Advertising and public relations 500 98 402 469
Caning expense 1,000 2,10 {1,73}) 1,416
Communications expense - radio, telephone and postage 12,000 15,141 (3,141) 16,536
Computer expense 1,500 2,899 (1,399} 1,100
Copicr expense . - - 570
Crowd control - - - 1,798
Custody of pnisoners 105,000 84,999 20,00] 8,717
Investipative expenses 8,500 3,098 5,402 5,781
Dues and subscriptions 1,300 228 1,072 3,300
Janitonal scrvices 2,300 9,400 {(106) 9,986
(Gasoline, oil, and prease 15,000 11,310 3,690 11,952
Gronp insurance 79,4806 94412 (14,9206) 65,964
lnsurance 38,960 31,910 7,050 43,673
Municipal Police Retiremment System 15,870 11,524 4 346 15,269
Miscellancons 1,500 3,661 {2,161} 1.971
Narcotics purchase 1,000 - 1.000 -
IPayioll taxes 30810 38,702 1,166 36,845
Iatrol cars expense 25,400 421 24 084 825
Pest control 2706 154 122 .
Police wruforms and supplics 18,500 19.082 (582) 11,279
Repairs and maintenance 32,000 30,207 1,793 41,367
Salaries and wages -

Chief of pohice 32850 13,343 {493) 32,032

Police officess 392,000 444 607 (52,607) 375,211

Spcoal police and extra help 16,703 16,751 (48) 11,451

Sccretary 47 000 28 180 18 820 45,358
Supplies - office and janitonal 11,000 13,381 (2,381} 15,898
Training and pohce school 5.000 2 493 2 507 3,494
Travel expense, meals, and convenlions 4,000 6,977 {(2,977) 6,308
Uiilities 200 18] 19 184

Total public safety 015,721 005,896 2825 798,794
"ublic works:
Highways and streets department -

Chemicals and weed control
Contract labor 8000 1,167 6,833 -
Gasoline, oil and grease 20,750 12,027 8723 7,675
Ciroup insurange 13,500 10,277 1223 13,0406
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CITY OF ST. MARTINVILLL, I.LOUISIANA
General Fund

Statement of Expenditures Compared (o Budget (GAAP Basis) (Continucd)
Year Ended June 30, 1995
With Comparative Actual Amounts for Year Ended June 30, 1998

1999
. Vanance -
Favorablc 1G98
Budget Actual {Unfavorable) Actual
Insurance 28.750 36915 {8,165) 233856
Miscellancous 14,092 12,477 1,615 15,795
Professional services - 2 500 2,069 431 2,778
Civil enginecr
Payroll laxes 30,000 21,805 8,195 28,898
Pest Control 14,421 15132 (711) 13,325
Repairs and mamtenance - 168 110 58 .
Trucks
Repairs - equipment 14,000 14,103 (103) 13,595
Repairs - damage 1,000 2,202 {1,202) 1,202
Salaries and wages - 3.516 (3,516) .
Strect surfacing maienals 187,000 188,656 (1,656) 188 926
Supplies 25,000 37,011 (12,011) 20,190
Travel expenses, meals, and conventions 75,500 67 836 7,664 113,132
Dog pound - 123 (123) -
Mosquito control 3,500 4921 (1,421) 7,389
Motor vehicle inspection station 10,000 7182 2,818 8,741
Cily clean-up and cleancest city conteslt 200 172 28 310
Street sweeper expense 42 800 41,090 1,710 46,695
Uniforms 2,000 1,270 730 776
Uiilities 5,500 6,017 (517 700
Total public works 1,000 448 557 1.075
499 681 486,526 13,155 508,104
Sanitation and hcalth department:
Communications -
Telephone 1,500 1,352 148 1,500
Rentats and 1.cases -
Dump siic and equipment 2.400 2,400 - 2,400
Waste collection and disposal - outside services 287,538 288,766 (1,228) 254 813
Total sanitation and health depariment 291 438 292 518 {1,080) 258,713
Recrcalion:
Magnolia Park 114,860 118,970 (4,110) 114,271
Adam Carlson Park §2,09% 10t 386 (19287 68 B85S
Total recreation 196,959 220,356 (23,397) 183,156
Tourism;
Acadian Memorial 20,360 94194 (3,834) 57,553
Maison Dachamp 124,390 118,588 5,802 26,10]
Other tourism 174,054 200,822 (26,768) 126,255_
Total tourism 388,804 413,604 (24,800) 209 909
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CITY OF ST. MARTINVILILE, LOUISIANA
General Fund

Statement of Expenditures Compared to Budget (GAAP Basis) (Continued)

Capital outlay:

General government -
Equipaent

Public safety -
Vehicles and equipment
Capital lease

Public works -
Strect overlay

Total capital outlay

Debt service:
Principal payments on capital Icase
Interest on capital lease

Total debt service

Total expenditures

Year Ended June 30, 1999
With Comparative Actual Amounts for Year Ended June 30, 1998

4]

1999
Variance -

Favorable 1998

Budget Actual (Unfavorable) Actual
135,500 126,931 8,569 137,851
- - - 12,007
- - - 69,040
- - - 39,206
135,500 126,931 8,569 258,104
5,758 21,807 (16,049) 29,101
- 1,599 (1,599) 1,107
5,758 23,406 (17,648) 30,208
$ 2,996,742  $ 3,046,064 (49,322)  $ 2,793,350




SPECIAL REVENUE FUNDS

Sales Tax Fund - To account for the receipt and use of proceeds of the City's 1% sales and usc tax. The proceeds
of this tax arc to be used (after paying reasonable and nccessary costs and expenses of
collecting and administering the tax) for the purpose of constructing and acquiring, capital
improvements to the waterworks system of the City and for the purpose of establishing,
acquiring, constructing, operating, and maintaining solid waste disposal facilitics, sewers
and sewerage disposal work, drains and drainage facilities, and streets, sidewalks and
bridges, including the necessary land, equipment and furnishings, therefore, or for any one
or more of satd purposes, said tax to be subject to funding into bonds by the City for the
purpose of making capital improvements to the extent and in the manner permitted by the
Jlaws of Louisiana.

Proceeds of the tax have been pledged and dedicated to the retirement of Public
Improvement Bonds dated September |, 1976.

Scction 8 Fund - To account {or the receipt and subsequent expenditure of Section 8 housing funds received from
the {cderal government.
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CITY OF ST. MARTINVILLELE, LOUISTANA

Special Revenue I‘unds

Combining Balance Shect
June 30, 1999

With Comparative Totals for June 30, 1098

ASSETS

Cash

Interest-bearing deposits
Sales tax receivable
Accrucd interest receivable
Due from other funds

Total asscts

LIABILITIES AND FUND BALANCES

l.iabilities:
Duc to other funds

Total liabtlitics

F'und balances:
Reserved for housing
purposes
Unreserved, undesignated

Total fund balances

Total liabilities and
fund balances

Sales Tax Section 8 Tolals

Fund Fund 1999 1908
$ 85512 $ 25,966 $111.478 $ 148,778
658,108 37,492 695,690 561,451
48,279 - 48,279 58.255
4.553 121 4,674 5,108
40,000 - 40,000 40,000
$836,542 $ 63,579 $900,121 3 843,592
T - $ 1,003 $ 1,003 $ 865
- 1.003 1,003 865
. 62,576 62,570 72,7100
836,542 - 830,542 770,018
836,542 , 62,5?65_ 899.118 842,727
$836,542 $ 63,579 $ 900,121 $ 843,592
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CITY OF ST. MARTINVILLE, LOUISIANA

Special Revenuce Funds

Combining Statement of Revenues, Expenditures, and Changes in Fund Balances
Ycar Inded June 30, 1999

With Comparative Totals for June 30, 1998

Sales Tax Section 8 Totals
Fund Fund 1999 1908
Revenues:
Taxcs $ 579,934 $ - $ 579,934 $ 576,237
Intergovernmental - 181,946 181,946 193,534
Interest on investments 31,347 2,453 33,800 32,305
Total revenues 611,281 184,399 795,680 802,076
IExpenditures:
Rent supplement - 164,937 164,937 158,080
Salaries - 23,837 23.837 23,054
Administrative expense 16,941 5,758 - 22.699 13,794
Total expenditures 16,941 194 532 211,473 104,928
Excess (deficiency) of revenues over
expenditures 594,340 (10,133) 584,207 607,148
Other financing uses:
Opecrating transfers out (527,816) - (527,816) (549,507)
lixcess (deficiency) of revenues
over expenditures and
other uses 66,524 (10,133) 56,391 57,641
IFund balances, beginning 770,018 72,709 842,727 785,086
FFund balances, ending $ 836,542 $ 62,576 $ 899 118 $ 842,727
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Revenues:
Taxes -
Sales taxes
Interest on investments

Total revenues

IExpenditores

[Ixcess of revenues
over expenditures

Other financing uses:
Operating transfers to -
Gencral Fund
Water and light plant fund
Debt Service Fund

Total financing uses

Iixcess of revenues over
expenditures and
other uses

I‘'und balance, beginning

FFund balance, ending

Special Revenue Fund
Sales Tax Fund

CITY OF ST. MARTINVILLE, LOUISIANA

Statement of Revenues, Expenditures, and
Changes in Fund Balance - Budget (GAAP Basis) and Actual

Year Ended June 30, 1999
With Comparative Actual Amounts for Year Ended Junc 30, 1998

1959
Variance -
IFavorable 1998
Budget Actual {Unfavorable) Actual
$ 586,000 $ 579934 $  (6,066) $ 576,237
31,000 31,347 347 29,726
617,000 611,281 3 (5,719) 605,963
13,758 16,941 (3,183) 8,247
603,242 594,340 (8,902) 597,716
(231,300) (233,50171) (2,201) (263,587)
{160,000) (144,695) 15,305 (135,000)
(149,620) (149,620) 3 - (1 50,92()_)
(540,920) (527.816) 13,104 (549,507)
62,322 66,524 4.202 48,209
770,018 770,018 - 721,809
$ 832,340 $ 836,542 $ 4,202 $ 770,018
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CITY OF ST. MARTINVILLE, LOUISIANA
Special Revenue Fund
Scction 8 Housing Fund

Statement of Revenues, Expenditures, and
Changes in Fund Balance - Budget (GAAP Bastis) and Actual
Year IEnded June 30, 1999
With Comparative Actual Amounts for Year Ended June 30, 1998

1999
[Favorable 1998
Budget Actual  (Unfavorable)  Actual
Revenues:
Intergovernmental -
Grants from federal
governnient $ 196,500 $ 181,946 $ (14,554 § 193,534
Interest 2,100 2,453 353 2,570
Total revenues 198,600 184,399 (14,201) 196,113
I-xpenditures:
Rent supplement “ 165,000 164,937 63 158,080
Salarics 23,700 23,837 (137) 23,054
Admintstrative expensc 5,263 5,758 (495) 5,547
Total expenditures 193,963 194,532 (569) 186,681
Iixcess (deficiency) of
revenucs over
cxpenditures 4,637 (10,133) (14,770) 0,432
Fund balance, beginning 72,709 72,709 - 63,277
Fund balance, ending $ 77,346 $ 62,576 $ (14,7700 $ 72,709
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ENTERPRISE FUND

Waltcr & Light Plant Fund - - To account for the provision of elcctric, water, and sewer services to residents of
the City. All activities necessary to provide such services arc accounted for in this fund,

including, but not limited to, administration, operations, maintenance, financing and
related debt scrvice, and billing and collection.
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Current asscts:
Cash
Interest-bearing deposits
Receivables:
Accounts
Lnbilled utilitics
Due from other funds
Accrucd interesl
Stop loss receivable
Inventory - material and supplics
Prepaid expenses

Total current asscts

Restricted assets:
Cash
Investments

Total restricted asscts

CITY OF ST. MARTINVILLE, LOUISIANA

lnterprise Fund
Water and Light Plant I'und

Comparative Balance Sheet

June 30, 1999 and 1998

ASSETS

Plant and equipment, at cost, net of accumulated
depreciation (1999 $5,620,385; 1998 $5,282,734)

Equipment held under capital leases, net of
accumulaled depreciation (1999 $43,200,

1998 $32,400)

Tolal assels

43

1999 1998
$ 80,657 $ 83,020
447,310 634,761
582,252 588,071
410,788 421,192
57,800 57,800
4,831 6,406
4.847 20,286
178,436 159,378
47,971 45,588
1,814,892 2,016,502
172,400 344,376
412,500 339,593
584,900 683,969
7,478,125 7,534,100
10,800 21,600
$ 9,888,717  § 10,256,171




LIABILITIES AND FUND EQUITY

Liabilitics:
Current liabilitics (payable from current asscts) -
Accounts payablc
Duc to other funds
Accrued payroll and sales taxcs payable
Insurance payable

‘Tolal current liabilitics (payable from current
asscls)

Current liabilities (payable from restricted assets) -

Revenue bonds payable (DIQ)

Intcrest coupons payable
Customers' meler deposils

Total current liabilities {payable from
restricled asscls)

Long-tcrm liabilitics -
Revenuc bonds payable

Total long-term liabilitics
Total liabilitics

Fund equilty:
Contributed capilal -

Municipality
Federal grant
Federal revenue sharing
Sales 1ax fund
Capital projects fund
Special assessment fund

Total contributed capital

Retained camnings -
Rescrved for capital projects

Reserved for debt retirement
Uinreserved

Total retained carnings

Total fund cquily

Total liabilities and fund equity

1999 1998
$ 572,784 516,190
95,477 91,084
55,494 55,725
26,914 17,760
750,669 680,759
110,000 105,000
11,546 12,188
233,896 228 069
355,442 345,257
1,775,000 1,885,000
1,775,000 1,885,000
2,881,111 2.911,016
122,725 122,725
3,323,415 3,323,415
4,905 4,905
255,383 255,383
2,822 2.822
1,235 1,235
3,710,485 3,710,485

24,948 .
100,809 99,600
3,171,364 3,535,070
3,297,121 3,634,670
7,007,606 7,345,155
$ 9,888,717  $10,256,17]
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Operating revenues:
Charpes for services -
Customer service charges
D¢linquent charges
Tap and reconncction fees
l.ease revenue
Miscellancous

Total operating revenucs

Opcrating expenses:
Salanies and wages
Contract labor
'ower purchascs
Supplies
Maintenance and repaits
Electricity
Telephone
Professional services
Chemicals
Communications
Computer services
Bad debis
Oroup insurance

Insurance

Municipal employec relirement expense

Payroll taxes

Travel expense
Depreciation expense
Miscellancous

Total operating expenses

Operating income {10ss}

Allocation of general and administrative expenses

Operating income (loss) afier allocation of gencral
and adininisttative expenscs

Nonoperating revenues (expenses):

Inlcrest income
Inlerest expense

Administrative fees
Loss on disposition of assets

Total nonoperating expenses

[ncome before operating transfers

Operating transfers in (out).
Opcrating transfers in
Operating transfers oul

Total operating transflers

Nei loss
Relained eamings, beginning

Retained earnings, ending

CITY OF 8T. MARTINVILLE, LOUISIANA
Enterprise Fund
Water and Light Flant Fund

Comparative Statement of Revenues, Expenses, and Changes in Retained Earnings
Years Ended June 30, 1999 and 1998

Totals

Electric Departinent

1999

| 998

1999 1998

$ 5430108

$ 5,129.86)

72,153 64,024
37,469 32,176
75,000 325,000
26,717 21,577

5,642,047 5,572,638
520,335 528,294
31,097 26,791

2,688,216 2,513,313
244,142 273410
81,482 83,829
76,672 76,393
9,651 10,041
66,357 103,559
7,210 10,13}
19,762 19,093
16,455 4 876
38,908 25,277
130,464 99,469
85,528 104,223
15,310 11,401
40,056 37 451

- 124

155,529 346,928
15,447 18,951

4,436,621 4,293,954

$ 1205426 § 1278684

$ 1205426 5 1,278,684
56,255 67,684
(48,113) (63,943)
(9,950) (10,475)

_ (202) .
2,010 (6,734)

1,203,416 1,271,950
144,695 135,000

_ {1,685,660) (1,528.911)

{1,540,965) (1,393.911)

(337.549) (121,961)

3,634,670 3,756,631

$ 3297,121 5 3,634,670
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$ 4,548,155 $ 4,266,295

60,967 53,140
31,399 26,706
62,850 325,000
22,389 17,909

4 725 760 4,689,050
140,059 142 496
27.224 19.602
2688216 2 513,313
98,741 114,800
20,452 24 195
9,322 12,641
71,106 69,385
4,679 8319
3,059,795 2 904,751

1,665,961 $  1.784.299

436,626 387,636

1,229,335 $ 1,396,663
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Water Department

Sewcrage Depanment

General and

Administeative

51

1999 1998 1999 1998 1999 199K
$ 404848  $393,720 $ 477,105  $469.846 i .
5,456 5,122 6,330 5,762 . -
2,810 2,574 3,260 2,896 - .
5,625 - 6,525 . . -
2,004 1,726 2,324 1,942 . .
420,743 403,142 495,544 480 446 ) i

144,347 152,416 106,652 107,235 129,277 126.147
150 3479 1,523 3,710 ) .

79 962 72 496 53740 67,570 11,699 I8 544

11,045 25 823 23,204 21,450 26781 12,361
42,355 48146 14,317 28247 - i
5,447 5,626 4,204 4415 - .

8.821 4,248 36,086 79,232 12,128 7.438
5.950 6,981 1,260 3,150 i i

- - - 19,762 19,093

. - - 10,455 4 876

. - . 38 908 25,277

_ ] - 130,464 99 469

- - - 85,528 104,223

. - . 15310 11,401

- - - 40,056 37,851
. 124 . i - ;
124,435 121,425 159,988 156,118 i i

591 967 9,511 933 666 352

423,303 441,731 432 485 480 440 521,034 467,032

(2,560) (38,589) 63,059 6 (521.034) (467.032)

39,078 37,363 45,330 42,033  (521,038)  (467,032)
§ (41,638) $(75952) § 17,729 s s - 5 .



CITY OF ST. MARTINVILLE, LOUISIANA
Enterprise Fund
Water and Light Plant Fund

Comparative Statement of Cash Flows
Years Ended June 30, 1999 and 1998

Cash flows from opcrating aclivitics;
Operating income

Adjustments to reconcile operating income to net cash
provided by opcrating activitics -

Depreciation

Chanpes in assets and liabilities:
(Incrcasc) decreasce in reccivables
(Increasc) decrease in prepaid expensces
Increase in inventory
Increase in payables
Increase (decrease) in customer meter deposils

Fotal adjustments

Nci cash provided by operating activitics

Cash flows from non-capital financing activities:

Opcerating transfers out 1o other funds
Opcrating transfers in from other funds

Net cash used in non-capital financing,
activitics

(‘ash flows from capital and related financing activitics:
Capital lease payments
Payments made for administrative fecs
Paymcms made for capital purchiases
PPayments made on DEQ loan
Interest paid on DEQ loan

Net cash used in capital and related
financing aclivitics

Cash Nows from investing activitics:
Interest carned on investments
Maturily ol investments
Purchascs of investments

Nct cash provided by (used in) investing activitics

Net decrease in cash and cash
equivalents

Cash and cash cquivalents, beginning of ycar

Cash and cash cquivalents, end of year

32

1999

1998

¥ 1,205,426

355,529

33,237
(2,383)
(19,058)

69,910

5,807

443,042

1,648,468

(1,685,660)
144,695

(1,540,965)

(9,950)
(288,953)
(105,000)

(48,708)

(452,611)

56,225
1,977,911
(1,863,367)

170,769

(174,339)

427,396

$ 253,057

= ————————

$1,278,684

346,928

(185,110)
5,575

(1,428)
161,914

(3,208)

124,671

1,603,355

(1,528,911)
135,000

(1,393,911)

(12,126)
(10,475)
(137,252)
(105,000)
(51,755)

(316,608)

67,684
2.208,559
(2,282,604)

(6.361)

(113,525)

540,921

$ 427,396
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INTERNAL CONTROL, COMPLIANCE
AND

OTHER GRANT INFORMATION



C Bulon Kolder, CPA,
Russel F. Champagne, CPA
Viclor R Staven, CPA

{hns Ramay, CPA

Corrad O Chapman, CPA
P. Troy Counvite, CPA

Peniy Angote Scroggns, TRA
Mary T Thibodeaux, CFA
Gerakd A Thibodeaw Jr, CPA
Kety M Doucel, CPA

Yernet 4. Ractal, CPA
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KOLDER, CHAMPAGNE, SLAVEN & RAINEY, LLC

CERTIFIED PUBLIC ACCOUNTANTS

REPORT ON COMPLIANCE AND ON INTERNAL
CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

234 Hue Beawegard
Lafayetie, LA 70508
Phong (318) 237-4141
Fax {(318) 2328660

113 Cast Bnodge Strect
Breauw Bndgs, LA 70017
Fhome (318} 322-4020
Fax (343 3N2-2867

133 [ ast Waok !
Markswville LA 71351
Phone {318) 253 G257
Fax {318} 203 Boa1

1234 David Dnve, Suite 105
Morgan Cily, LA 70380
Prone (50453 384 200

Fax {504) 384-3020

408 W Colton Stect
Ville Plate, L A 70586
Phone {3984 3002797
Fax({318] 363 3049

332 W Sidh Avenue
Oberin. LA 70655
Fhone (318) 633 4737
Fax{318} 639 4568

The Honorable Eric Maniin, Mayor
and Members of the City Council
City of St. Martinville, Louisiana

We have audited the gencral purpose financial statements of the City of St. Martinville, Louisiana as of
and for the year ended June 30, 1999, and have issued our report thereon dated August 11, 1999, We conducted
our audit in accordance with gencrally accepted auditing standards and the standards applicable to financial
audits contained in Government Auditing, Standards, issued by the Comptroller General of the United States.

Compliance

As part of obtaining reasonable assurance about whether the City of St. Martinville, Lowsiana's general
purposc financial statements are free of material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and mater‘ial
effect on the determination of financial statement amounts, However, providing an opinion on compliance with
those provisions was not an objective of our audit and, accordingly, we do not express such an opinton. The
results of our tests disclosed two instances of noncompliance that are required to be reported under Government
Auditing Standards which are described in the accompanying schedule of findings and questioned costs as items
G9-1 and 99-2.

Internal Control Over Financial Reporiing -

In planning and performing our audit, we considered the City of St. Martinville, Louisiana's internal
control over financial reporting in order to determine our auditing procedures for the purpose of expressing out
opinion on the general purpose financial statcments and not to provide assurance on the internal control over
financial reporting. Howevcer, we noted a certain matter involving the internal control over financial reporting
and its operation that we consider to be a reportable condition. Reportable conditions involve matters coming
to our attention relating to stgnificant deficiencies in the design or operation of the internal control over financial
reporting that, in our judgment, could adverscly affect the City of St. Martinville, Louisiana's ability to record,
process, summarize and report financial data consistent with the assertions of management in the general purposc

financial statements. A reportable condition is described in the accompanying schedule of findings and
questioned costs as Hem 99-3.

MEMBER OF
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A material weakness is a condition in which the design or operation of onc or morc of the internal
control components docs not reduce to a relatively low level the risk that misstatements in amounts that would
be material in relation to the general purpose {inancial statements being audited may occur and not be detected
within a timely period by ecmployees in the normal course of performing their assigned functions. Our
consideration of the imternal control over {inancial reporting would not necessarily disclose all matters in the
internal control that might be reportable conditions and, accordingly, would not necessarily disclose all
reportable conditions that are also considered to be material weaknesses. We believe that the reportable
condition referred 1o above 1s a material weakness. W also nofed other matters mvolving the internal control
over financial reporting that we have reported 1o management of the City of St. Martinville 1n a separate letter

dated August 11, 1999,

This report is infended solely for the information and use of management, others within the organization,
City Council, and federal awarding agencics and pass-through entities and is not intended to be and should not

be used by anyonce other than these specified parties.

Kolder, Champagne, Slaven & Rainey, LLC

Certified Public Accountants

Breaux Bridge, LLouisiana
August 11, 1999
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KOLDER, CHAMPAGNE, SLAVEN & RAINEY, LLC

CERTIFIED PUBLIC ACCOUNTANTS

REPORT ON COMPLIANCE WITH REQUIREMENTS

/34 Rue Beawcgard
L afayetie, LA 70508
Phone {318) 232-4141
Fax{318) 732 8000

113 East Bridgoe Stect
Breaun Bhadge, LA 70047
Phone (318) 332-4070
Fax(318) 132-2867

133 East Waddil
Markswille, LA 71359
Phone {(318) 253-9257
Fax{318) 253 BLEY

1234 Dawd Drive, Suite 105
Morgan Ciaty, LA 70380

APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL CONTROI, QVER  Phoee(804) 3842020

COMPLIANCE IN ACCORDANCE WITH OMB CIRCUILLAR A-133

The Honorable Eric Martin, Mayor
and Members of the City Council
City of St. Martinville, Louisiana

Compliance

Fax {H04 ) 364-3020

408 W. Cotlon Steeat
Ville Flatle, LA TOS86
Phone {318} 203-2792
Fax (318} 363 3049

A372 W Sith Avenuen
TR, LA OGN
Fhone (318 6H30-4747
Fax{318) 639 4568

We have audited the compliance of the City of St. Martinville, Louisiana with the types of compliance

requirements described in the U. S. Office of Management and Budget (OMB) Circular A-133 Compliance
Supplement that are applicable to its major federal program for the year ended Junc 30, 1999. The City of St.
Martinville, Louisiana's major federal program is identified in the summary of auditor's results section of the
accompanying schedule of findings and questioned costs. Compliance with the requirements of laws, regulations,
contracts and grants applicable to its major federal program ts the responsibility of the City of St. Martinville,
Louisiana's management. Our responsibility is 1o express an opinion on the City of St. Martinville, I.ouisiana's
compliance based on our audit.

We conducted our audit of compliance in accordance with generally accepted auditing standards; the
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States; and OMB Circular A-133, Audits of States, l.ocal Governments. and Non-Profit
Organizations. Thosc standards and OMB Circular A-133 require that we plan and perform the audit 1o obtain
reasonable assurance about whether noncompliance with the types of compliance requirements referred to above
that could have a direct and material effect on a major federal program occurred. An audit includes examining,
on a {est basis, evidence about the City of St. Martinville, Louisiana's compliance with those requirements and
performing such other procedures as we considered necessary in the circumstances. We belicve that our audit
provides a reasonable basis for our opinion. Our audit does not provide a legal determination on the City of St.
Martinville, Louisiana's compliance with those requirements.

In our opinion, the City of St. Martinville complied, tn all material respects, with the requirecments
rcferred to above that are applicable to its major federal program for the year ended June 30, 1999.

MEMBER Of
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Intcrnal Control Over Compliance

The management of the City of St. Martinville, Louisiana is responsible for establishing and maintaining
effective internal control over compliance with requirements of laws, regulations, contracts and grants applicable
to federal programs. In planning and performing our audit, we considered the City of St. Martinville, Louisiana's
internal control over comphance with requircments that could have a direct and material cffect on a major federal
program in order to determine our auditing procedures for the purpose of expressing our opinion on compliance
and to test and report on internal control over compliance in accordance with OMB Circular A-133.

Our consideration of the intcrnal control over compliance would not necessarily disclose all matters in
the internal control that might be material weaknesses. A material weakness is a condition in which the design
or opcration of one or more of the internal control components does not reduce to a relatively low level the risk
that noncompliance with applicable requirements of laws, regulations, contracts and grants that would be material
in relation to a major federal program being audited may occur and not be detected within a timely period by
cmployces in the normal course of performing their assigned functions. We noted no matters involving the
inicrnal control over compliance and its operation that we consider to be material weaknesses,

This report is intended solely for the information and use of management, others within the organization,
City Council and federal awarding agencies and pass-through entities and is not intended to be and should not
be used by anyone other than these specified parties.

Kolder, Champagne, Slaven & Rainey, LLC

Certified Public Accountants

Breaux Bridge, Louisiana
August 11, 1999
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CITY OF ST. MARTINVILLE, LOUISIANA

Schedule of Expenditures of Federal Awards
For the Year Ended Iunc 30, 1999

FFederal Grantor/
Pass-Through Grantor:Program Title

U.S. Department of Housing and Urban
Development: Section B Rental
Certificate Program

U5, Department of the Intenior/
State of Louisiana, Depariment
of Culture, Recreation & Tourism:
Historic Preservation Fund

Grants-in-Aid

U.S. Department of Justice:
Public Safety and Community PPolicing
Grant {COPS)

LS. Department of Agriculture/
La. Departiment of Agriculture & Forestry:

Cooperative Forestry Assistance

U.S. Departiment of Justice/
1.a. Commission on Law Enforcement:

l.ocal L.aw Enforcecment Block Grants Program

U.S. Dcpartment of Justice:

l.ocal Law Enforcement Block Grants Program

Nationa! Foundation on the
Arts and the Humanitics:

Institute of Muscum and L.ibrary Services

Total

Yederal
State Pass CFDA
Through Number Number

N/A 14.857
22-97-12021 15.904
N/A 16.710
08-97-22-G-03 10.664
97-24-7.1C-00641 16.592
N/A 16.592

N/A 45.301

Receipts or

Revenuc Iixpended
_Recognized This Year
P 181,946 $ 194,532
269 269
105,594 105,594
1,000 1,000
5,489 5,489
14,942 14,942
6,030 6,030

$ 315,270 $ 327,856

The accounting policics used in preparing this schedule arc the same as those used in preparing the audited fnancial statements.

sce Note (1) on page 11.
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CITY OF 571. MARTINVILLE, LOUISIANA

Schedule of Findings, Questioned Costs, and

Management's Corrective Action Plan
Ycar Ended June 30, 1990

Part I: Summary of Auditor's Results:

2.

An unqualified report was 1ssued on the genceral purpose financial statcments.

A reportable condition in internal control was disclosed by the audit of the gencral purpose
financial statements, and i1 was considered to be a material weakness.

Material noncompliance was disclosed.

No reportable conditions in internal control over the major program were disclosed by the audit
of the gencral purpose financial statements,

An unqualified opinion was i1ssucd on compliance for the major program.

The audit disclosed no audit findings required 1o be reported under Section 510(a) of Circular A-
133.

The major program was:

U. S. Department of Housing and Urban Development - Section 8 Rental Certificate
Program

The dollar threshold used to distinguish between Type A and Type B programs, as described in
Section 520(b) of Circular A-133 was $300,000,

The auditee did not qualify as a low-risk auditee under Section 530 of Circular A-133.
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CITY OF ST. MARTINVILLE, LOU]ISIANA

Schedule of Findings, Questioned Costs, and
Management's Corrective Action PPlan (Continued)
Y car l:nded June 30, 1999

Part 11: Findings which are required to be reported mn accordance with generalily accepted governmental auditing
standards:

99-1 Noncompliance with Public Bid Law

Finding:

The City of St. Martinville did not comply with Louisiana Revised Statutes (I.SA-R.S.) 38:2212. The
City, although it did initially follow the bid law, negotiated change orders with the low bidder that in essence,
changed the scope of the project. There were two instances of this nature that were noted,

Management's Corrective Action Plan:

The City intends to more stringently follow the public bid law. In situations where they arc unsure of
compliance matters, they will consult with knowledgeable persons.

99-2 Noncompliance with Revenue and Expenditure Restriction Laws

Finding:

The City did not comply with Article V11, Scction 14 of the Louisiana Constitution of 1974 which states
that a political subdiviston shall not loan, pledge or donate to or for any person, association, or corporation,
public or private. There were two instances of noncompliance noted.

Managements Corrcctive Action Plan:

The City intends to foliow the above - mentioned law. In situations where they are unsurc of compliance
matters, they will consult with knowledgeable persons.

09-3 Inadequate Scgregation of Accounting Functions

Finding:

Due to the small number of employees the City did not have adequate segregation of functions within
thc accounting system.

Management's Corrective Action Plan:

The City has determined that 1t is not cost effective to completely segregate accounting functions. No
plan is considered necessary.
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CITY OF ST. MARTINVILLE, LOUISIANA

Schedule of Findings, Qucstioned Costs, and
Management's Corrective Action Plan (Continucd)
Year Ended June 30, {999

Part HI: FFindings and questioned costs for Federal awards which include audit findings as defined in Scction
510(a) of Circular A-133:

There are no findings that are required to be reported under the above guidance.

Part 1V: Management Letter Items:

09-4  Inventory Pricing

Finding;:
Inventory should be priced using the first-in, first-out basis, and all inventory items should have a price.
Management's Corrective Action Plan:

The City intends on adopting a more stringent inventory pricing policy and compliance with this policy
will be monitored by independent personnel.

99.5  Fixed Asset Records

Finding:

Regarding fixed assets, all assets should be identified and included on a complete listing including tag
number, serial number, purchase date and cost, A listing has been prepared by the City; however, it is not all-
inclusive.

Management's Corrective Action Plan:

The City plans to do a complete physical inventory and prepare a listing of all fixed assets, including tag,
number, serial number, purchase date and cost.

090.6  Section 8 Unility Allowance

Finding:

A tenant of the Section 8 Rental Certificate Program administered by the City did not have a utility
account in his name, yet received a utility allowance.

Management’s Corrective Action Plan:
The City has updated the Section 8 tenant list and given a copy to the utility department. The City’s
Section § admuinistrator has instructed the utility department that he be informed if there is any change in status

of the Section 8 tenants’ uttlity accounts. Should there be any change in the status of the tenants’ accounts, the
administrator will take appropriate action,
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CITY OF ST. MARTINVILLE, 1.OUISIANA

Summary of Prior Audit Findings
Year Ended June 30, 1999

The audit findings at June 30, 1998 were as follows:

Section 1: Internal Conirol and Compliance material to the general purpose financial statcments

98-1 Noncompliance with l.ouisiana Fiscal Agency and Cash Management Laws
Finding:

The City of St. Martinville did not comply with Louisiana Revised Statutes (LSA-R.S.) 39:1225. This
statute states that the amount of funds on deposit with financial institutions must, at all times, be one hundred
pereent secured. The City had mmadequate security at one financial institution at December 31, 1997, in the
approximate amount of $45,000 and at a different financial institution at June 30, 1998 in the approximate
amount of $49,000.

Status:

Resolved. There were no mstances of noncompliance noted at June 30, 1999,

98-2 Inadequale Segregation of Accounting Functions

Finding;:

Due to the small number of employees the City did not have adequate segregation of functions within
thc accounting system.

Status:

Unresolved. See 99-3,
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CITY OF ST. MARTINVILLE, LOUISIANA

Summary of Prior Audit I'indings (Continucd)
Year Ended June 30, 1999

Scction 11: Internal Control and Compliance material to I‘ederal Awards
There were no findings mentioncd under this section at June 30, 1998,

Section 111: Management letter

08-3  Inventory Pricing
Finding;:
Inventory should be priced using the first-in, {irst-out basis, and all inventory items should have a price.

Status:
Unresolved., Sce 99-4.

08-4 Fixed Asset Records

Finding:

Regarding fixed asscts, all assets should be identified and included on a complete listing including tag
number, serial number, purchase datc and cost. A listing has been prepared by the City; however, it is not all-

mclusive.
Status:

Unresolved. See 99-5.
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CITY OF ST. MARTINVILLL, LOUISIANA
Enterprise Fund
Water and Light Plant Fund

Schedule of Number of Utility Customers
(Unaudited)
Junc 30, 1999, 1998, 1997, 1996, and 1995

Records maintained by the City indicated the following number of customers were being served during
the month of June, 1999, 1998, 1997, 1996, and 1995.

Department 1999 1998 1997 1996 1995
dlectric 2,857 2,856 2,830 2,873 2,811
Waler 2,639 2.621 2.604 2.642 2.575
Scwerage 2,392 2,396 2,383 2,412 2,347
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C. Burlon Koider, TPA
Russel F. Thampagne, CPA
Victor R. Slaven, CPA

Chris Reiney, CPA

Conrad O Chapiman, CPA
P Troy Counvile, CPA

Fenny Angelle E‘:{:mg-glns Chh
Mary T Thibogdeaux, CFA
Gerakl A Thibodeaux, Jr, CPA
Kety M Doucel, CPA
Kenneth J Rechal, CPA
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KOLDER, CHAMPAGNE, SLAVEN & RNNEY, .L,LC

CERTIFIED PUBLIC ACCOUNTANTS

g — — — — — —

MANAGEMENT LETTER

The Honorable Liric Martin, Mayor,
and Members of the City Council
City of St. Martinville, [.ouisiana

234 Rue Beaw egard
L efayetie LA 70008
Phone {318) 232-4141
Fax{318) 227-8660

113 East Bridge Stect
Breaux Brdge, LA 70017
Phone (318) 337-4070
Fax(218) 337-2BE7

133 Easl Warjrjr
MarksviRe LA 7135
Phone {318) 20 }Ei?ﬂ?

Fax {318} 253 BLE

1234 David Onive, Swte 109
Morgan City, 1A 70380
FPhone (504) 384 2020

Fax (504) 384 3070

408 W. Collon Strect
Vile Platte, LA T0LE6
Phone {318) 363 2792
Fax{318) 3623 3049

337 W Sicth Avenoe
Oterkn, LA 7OG55
Fhone (318 6354737
Fax({318) 6134565

During our audit of the financial statements of the City of St. Martinville for the year ended June 30,
1999, we noted certain areas in which improvements in the financial practices of the City may be desirable.
These improvements, if implementcd, will cnable the City to operate on a more business-like basis, and should
imcreasc the effectsveness with which revenues are expended and provide better control and protection over the
asscts of the City.

. Inventory should be priced using the first-in, first-out basis, and all inventory
items should have a price/cost on the inventory listing.

2. Regarding {ixed assets, all asscts should be identified and included on a
complete listing including tag number, serial number, purchase date and cost.

3. A tenant of the Scction 8 Rental Certificate Program administercd by the City

did not have a utihity account in his name, yet received a utility allowance. The
City should have procedures in place to prevent this from happening.,

We would like to express our appreciation to you and your office staff for the courtesies and assistance
rendered to us in the performance of our audit. Should you have any questions or need assistance in
implementing any of our recommendations, plcase fecl frec to contact us.

Kolder, Champagne, Slaven & Rainey, LLC

Certified Public Accountants

3rcaux Bridge, L.ouisiana
August 11, 1999

MEMBER OF

ARNE RICARN INSTTUTE OF

CERTIFIED PUBLIC ACCOLMTANTY

SOCIETY OF LOUIS AMA

CERTIFIEG PURLIC ACCOURT ANT L



