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1N I)EPEN DEN T AUDITORS" RF2ORT ON FIN AN CIAL STATEM ENTS AN D SUPPORTIN( 
SCH EDU I.ES AN D SUPPLEM ENTARY SCHF, DULE O F 

EXPEN DITU RES OF FED ERA L A W A RDS 

To tim Plaquem ines Parish Counci 

W e have audiled the primary government financial statements of PIaquemines Parish Government (a 
political subdivision of tile State of Louisiana) ("the Parish") as of and for the ),ear ended l)ecember 31, 1998. 
These financial statem ents are the responsibility of the Parish's m anagem ent. O ur responsibility is to express 
au opinion on these financial statem ents based on our andit. 

W e conducted our audit in accordance with generally accepted auditing standards and the standards for 
financial audits contained in Government Auditing Stmjdards (1994 revision), issued by the Comptmllcl 
General of the United States. Those standards require that w e plan and perform the audit to obtain 
reasonable assurance about w hether the financial statem ents are free of m aterial m isstatem ent. A n audit 
includes exam ining, on a test basis, evidence supporting the am ounts and disclosures in the fiuaucial 
statem ents. A n audit also includes assessing tile accounting principles used and significant estim ates m ade 
by m anagem ent, as w ell as evaluating the overall financial statem ent presentation. W e believe that our audit 
provides a reasonable basis fm our opinion. 

Tim Year 2000 supplem entary inform ation on page 58 is not a required part of the basic financial statem ents 

but is supplementary information required by the Governmental Accounting Stm~dards Board (GASB), a~ld 
w e did not audit and do 1/o[ express an opinion on such inform ation. Further, w e w ere unable to apply to the 
inform ation certain procedures prescribed by professional standards because disclosure criteria specified by 
G ASB Technical Bulletin 98-1 as am ended are not sufficiently specific to perm it m eaningful results fro m the 
prescribed procedures. In addition, w e do not provide assurance that the Parish is or w ill becom e Year 2000 
com plianb that tile Parish's Year 2000 rem ediation effortS w ill be successful in w hole or ill part, or th,ll parties 
w ith w hich the Parish does business are or w ill be Year 2000 com pliant. 

A w im ary governrnent is a legal entity or body politic and includes all funds, organizations, institutions, 
agencies, departm ents, and offices that are not legally separate. Such legally separate entities are referred to 
as com ponent units. In ol.lr opinion, the prim ary governm ent financial statem ents presenf fairly, in all 
m aterial respects, tile financial position of the prim ary governm ent of Plaquem ines Parish Governm e~:t, as of 
Decem ber 31, 1998, and the results of its operations and the cash flow s of its proprietary fund types for the 
year then ended in conform ity w ith generally accepted accounting principles. 

l low evel as discussed in N ote 1, tile prim ary governm er~t financial statem ents, because they do not include 
tim financial data of com ponent units of Plg, quem ines Parish Governm ent do not purport to, and do not, 
present fairly the financial position of tile F'laquem ines Parish Governm ent, as of Decem be~ 31, 1998, and the 
results of its opeJatious and tim cash tim '. of its proprietary fund types for tile year then ended in conform ity 
w ith generally accepted accounting prin dles. 



]n acco 
interna 

M ance with GovcTz!)IneDLAuditjng Stand ards~ 
I control ovel financial reporting dated A pril 2 

w e have also issued a report on com pliance and 
7, 1999. 

O ur audi! w as perform ed for the purpose of form ing an opinion on the prim ary govem luent financial 
statem ents of ]'laquem ines Parish taken as a w hole. The accom panying supplem ental inform ation schedules 
are presented for purposes of additional analysis and are not a required part of the prim ary goverm nent 
financial slatem ents of the Parish. The Schedule of l'ixpenditures of Federal A w ards is presenled for purposes 

of additional analysis as required by U. S. Office of M anagement and Budgel Revised Circular A-133, ~u_dilfi 
._o f S[a.tqsj ,ocalf;overmnctnls~._aA2d No~ M ~rofit Orz~liz_atio~ , and is not a required pa~ t of the p 
government financial statements of the Parish. This informatiou has been subjected to the auditing 
procedures applied in our audit of the prim ary governm ent financial slatem enls and, in our opinion, is fairly 
staled in aIl m akM al respects, in relation to the prilnary governm ent financial statem ents presented as a 
w hole. 

N ew O rleans, ],ouisiana 
A pril 27, 1999 
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I'I,AQUEM INES PAR1SII GOVEI~NM ENT 
Poinie a la Ilache, Louisiana 

GO VERNM leNTAI, FUNI) TYPE - G ENF~RAI~ AND SPFCIAL II.EVE, NUI," FUNI)S 

Condfined Statement of Revenues, Expendilures and Changes in Fund Balances - Budget (GAAP Basis) a 
For the Y ear Ended D ecem ber 31, 1998 
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PLAQUEM INES PAR1Sll GOVERNM ENT 
Polnie a la Ilachc, Louisiana 

PI~-O PRIETARY FUND TYPE - ENTFRPRISE FUNDS 

Com bined Staiem ent of Revenues, Expenses, and Changes ill Re|ained Farnings 
For lhe Year Endcd Decem ber 31, 1998 

O PI~;RATI NG REVENUES 
('har0es f~,r services 

Other 

OPH ~ATING EXPENSES 
Personal services 

('ontracmal services, Stl0plics, nlatcrials and othcl 

I)cprcciafion 

Total O perating Expenses 

O PERATI NG LO SS 

NON-O PI;RATIN(; REVENIIES 

interest hlcomc 

Ad, alorcm taxcs 

Other 

NET I,OSS BI;FORE O PERA1 ING TRANSFERS 

O PERATING TRANSFERS 
()pcl~0ng IrallSfcrs in 

()0c[~ling Ililll~l~is OLll 
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ADD I)EI'I~I"(71ATION O N CO NTRIIIUTI;I) CAPITAl, FIXH ) ASSETS 

NITI INCREASI~ IN RETA1NH ) EARNINGS 

RETAINED EARNIN(;S AT BEGINNING OF YEAR 

IO T~'AINH ) EARNINGS AT ENI) O F YEAR 

$6,976,542 

174,238 

1,492,681 

7,083,764 

1,244,439 

2,670,10,1 

2,410,475 

259,629 

418,887 

(14.135 

145,123 

539,264 

684,387 

7,389,158 

Slalcnlclll D 



 

P1,AQUEM 1NES PAR1Slt GOVICRNM ENT 
Pointe a la H achc, Louisiana 

PRO Iq~JFTA RY FUND TYPE - ENTERPRISE FUNI)S 

Com bined Siaiem en! of Cash Flow s 
For tile Year Ended D ecem ber 31, 1998 

Cash flo~s from operating activities: 
('ash received flora CUgiOIIlCrS 
('ash operaling giants received f~om olher govermnents 
(ash payments Rn goods and services 
(ash payments to employees 

Net caslt used in operating activities 

Cash flo~s from noncapilal financing activities 
Ad ~alorcln tax colIeclions 
()th,'r I/om)pcrating [CtCllUCS 
()pclalh~g trans fcl~ in 
Short term loan from o~hcr f.rld~ 

Net cash plovidcd ill noll-cal',ilal financing activities 

Casln flo~s frolll capital and related financing activities: 
AcquGition/constluclion ofeaphal asscls 
]ncIcase ill intelgovernmcnta] receivables 
()pet alil2g 11 al~S{~rg otl[ 
])~crcilsc iii CtllllldClS aI/d iclainage payable 
I'dncipal paid on bond~ 

Cash flo~s fv oln investing activities 
lntelcst received on time deposits 
Pd~'ll~gll[s fol HwCgtll/Cn~s 

$6,867,689 
171,538 

(7,938,981) 
(I,490,194) 

3,286,796 

(g31,299 
(338.495 
(1'1335 
14,528 

,378,4571 

233,511 
,000,0/)0 

Nel decrease in cash and cash equivalents 0248,098 

3,862,939 

leconciliation of operating loss 1o net cash used in operaling activities: 
Operating loss 

AdjtlSItt/ellls tO leconcilc opclaIing Joss to nel cash used by opcraling activities 
I )Cpl ccialiolt 

Change in assets and liabililics: 
h~crcasc ill receivables gild olhcr CtlrlCill assets 
hlctease ill ,qCCOUlIIS payable 
l)cc,casc ill other liabilities 

Net cash provided (used) ill operating activities 

1,2,14,439 

(111,~53) 
73,49[ 

(926,221) 



IN'I'RO DUCT1O N 

PI,AQUEM INES I'ARISIt GOVERNM ENT 
Poinie a la liache, Louisiana 
N olcs 1o the Financial Slalem enls 

D ecem ber 31, 1998 

The P]aquemJnes Parish Government (the Parish) is the governing authority for 
P]aquemJnes Parish and Js a political subdivision of the State of Louisiana. For 
administrative and reporting purposes, the Parish is known as the P]aquemJnes Parish 
Government. The parish council consists of nine members who are elected to 
represent each of the nine districts. The parish president, elected by the voters 
of the Parish, is the chief executive officer of the Parish and is responsible for 
carrying out the policies adopted by the Parish and for administration of all parish 
departments, offices and agencies. The parish council and the parish president 
serve four year terms which expire on December 31, 2002 . 

P]aguemJnes Parish occupies 1,986 square miles with a population of ~pproxJmately 
26,000. The Parish maintains approximately 316 miles of roads, of which 57 miles 
are paved , 35 miles are asphalt, and 24 miles are shelled . The Parish Council 
office is located in the parish courthouse in Pointe a la Hache while the 
administration offices and the road maintenance faei]Jtles are located in Port 
Sulphur and Belle Chasse . The Parish has a total of approximately 560 emp]oyees. 

Louisiana Revised Statute 33:]236 gives the Parish various powers in regu]afin9 and 
directing the affairs of the Parish and its inhabitants . The more notable of those 
are the powers to make regulations for its own government; to regulate the 
construction and maintenance of roads, bridges and to maintain drainage systems; to 
regulate the sa]e of alcoholic beverages; and to provide for the health and welfare 
of the poor, disadvantaged and unemployed in the Parish . Funding to accomplish 
these tasks Js provided by ad valorem taxes, sales taxes, beer and alcoholic 
beverage permits, state revenue sharing, various state and federal grants, service 
charges and royalties from oil and gas . 

1. SU M M ARY O F SIG N IFICANT ACCO UNTING PO LIC IES 

A . BASIS OF PRESENTAT ION 

The accompanying financial statements of the Parish have been prepared in conformity 
with genera]ly accepted accounting principles (GAAP) as applied to governmental 
units. The Oovernnlental Accounti~]g Standards Board (GASB) is the accepted standard 
setting body for establishing governmental accounting and financial reportJllg 
pri nci p]es. 

B . REPORT ING ENTITY 

As tbe governing authority of the Parish, for reporting purposes, the P]aquemJnes 
Parish Government is the reporting entity for P]aquemines Parish. The financial 

reporting entity consists of (a) the primary government, (b) organizations for which 
the primary government is financially accountable and (c) other organizations for 
which the nature and significance of their relationship with the primary government 
are such that exclusion would cause the reporting entity 's financial statements to 
be misleading or incomplete . 

] 0 



I'I,AQUI,)M 1NES PAI~,ISll GOVERNM ENT 
Poi.te a la llaehe, l,ouisiana 
N otes to Financial Statem ents 
D ecem ber 31, 1998 

Governmental Accounting Standards Board (GASB) Statement No. ]4 established criteria 
for determining which component units should be considered part of the PlaquemJnes 
Parish Government for financial reporting purposes. The basic criterion for 
including a po[entlal component unit within the r porting entity is financial 
accountability . The GASB has set forth criteria to be considered in determining 
financial accountability . This criterion includes : 

an organization 's governing body and : 
government to impose its wl]] on that 

b . The potential for the organization to provide specific financJa] 
benefits to or to impose specific financial burdens on the parish 
government 

Organizations for which the parish government does not appoint s voting 

majority but are fiscally dependent upon the parish government. 
Organizations for which the reporting entJty 's financial statements would 
be misleading if data of the organization is not included because of the 
nature or significance of the relationship . 

Based on the previous criteria, the Parish has determined that the following 
component units are part of the reporting entity : 

Clerk of Court 
Tax A ssessor 

District Attorney 
P]aquemlnes Parish 
Comprehensive Care Center 

P]aquemines Parish Economic 

Development Board 

Fiscal 
Year End 

0une 30 

December 33 

December 33 

Criteria 
Used 

2 

2 

2 

]a , ]b 

]a, ]b 

The Parish has chosen to issue financial statements of the primary government only; 
therefore , none of the previously listed component units are included in the 
accompanying financial statements . 

Organizations for which the Parish maintains accounting records are considered part 
of the primary government and include the Twenty-Fifth Judicial District Criminal 
Court Fund . 

GASB Statement 14 provides for the issuance of primary government financial 
statements thai are separate from those of the reporting entity . However, the 
primary government 's flnancJal statements are not a substitute for the reporting 
entJty 's financial statements. The accompanying primary government financial 
statements have been prepared in conformity with generally accepted accounting 
principles as applied to governmental units . These financJa] statements are not 
intended to and do not report on the reporting entity but, rather , are intended to 
ref]ect only the financial statements of the primary government . 

i ] 
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Considered in the determination of component units of the reporting entity were the 
P]aquemlnes Parish Sheriff, School Board, indigent Defender Board, and the various 
municipalities in the Parish . It was determined that these governmental entities 
are not component units of the P]aquemines Parish Government reporting entity 
because they have separately elected governing bodies, are legally separate and are 
fiscally independent of the Plaquemines Parish Government . 

The Parish uses funds and account groups to report its financial position and the 
results of its operations. Fund accounting is designed to demonstrate legal 
compliance and to aid financial management by segregating transactions relating to 
certain government functions or activities. 

A fund is a separate accounting entity with a self-ba]anclng set of accounts . On 
the other hand, an account group is a finanela] reporting device designed to provide 
accountability for certain assets and liabilities that are not recorded in the funds 
because they do not directly affect net expendable and available fJnancla] 
re sou rce s . 

Funds of the Parish are classified into three categories: governmental, proprietary 
and fiduciary , in turn , each category is divided into separate fund types. The 
fund classifications and a description of each existing fund type are as follows: 

] . Governmental Funds - used to account for all or most of the ParJsh 's genera] 
activities, including the collection and disbursement of specific or legally 
restricted monies, the acquisition or construction of general fJxed assets, 
and the servicing of general long-term obligations. Governmental funds 
include : 
a . General Fund - the general operating fund of the Parish accounts for all 

flnancia] resources, except those required to be accounted for in other 
funds. 

b . Special Revenue Funds - account for the proceeds of specified revenue 
sources that are legally restricted to expenditures for specified 

purposes . 
c . Debt Service Funds - account for transactions re]ating to resources 

retained and used for payment of interest and principal on those ]ong- 
term obllgatJons recorded in the general long-term obligations account 

group . 

d. Capital Projects Funds - account for financial resources received and 
used for the acquisition, constructlon , or improvement of capita] 
facilities not reported in the other governmental funds . 



PI,AQUi~IM INES PAR1SIt GOVERNM EN] 
Poinle a la llache, 1.ouisiana 
N otes to Fioaneial Slalem ents 
D ecc.]be] 31, 1998 

2. ProprJeta_ry Fun_d~ - used to account for activities sJml]ar to those found Jn 
the private sector, where the determination of net income Js necessary or 
useful to sound financial administration. Proprietary funds differ from 
governmental funds in that their focus Js on income measurement , which , 
together with the maintenance of equity , Js an important financial 
indicator . Proprietary funds include : 

Enterprise Funds ~ account for operations (I) where the intent of the 
governing body is that the cost {expenses, Jnc]uding depreclatJon) of 
providing goods or services to the genera] public on a continuing basis 
be financed or recovered primarily through user charges, or (2} where the 
governing body has decided that periodic determination of revenues 

earned, expenses incurred, and/or net income Js approprJ~ite for capital 
maintenance, public policy , management control, accountab ility , or other 

purposes . 

Fiduciary funds are used to account. 
parties, inc]udJn9 other governments, 
Parish . Fiduciary funds include: 

for assets held on behalf of outside 
or on behalf of other funds within the 

Agency Funds - account for assets that tile Parish holds on behalf of 
others as their agent . Agency funds are custodial Jn nature (assets 
equal liabilities) and do not involve measurement of results of 
operations . 

D . i{AS]S OF ACCOUNT]NO 

]'he accounting and flnancJal reporting treatment applied to a fund Js determined by 
its measurement focus . All governmental funds are accounted for using a current 
fJnarlcJa] resources measurement focus. With this measurement focus, only current 
assets and current liabilities are generally included on the balance sheet . 
Operating statements of these funds present increases and decreases Jn n<t current 
assets . The modified accrual basis of accounting Js used by all governmental fnnd 
types and agency funds . The governmental funds use the fol]owin9 practices Jn 
recording revenues and expenditures. 

Ad va]orem taxes and the related state revenue sharing (which ale based on 
population and homesteads in the Parish) are recorded Jn the fiscal year 
whose aI~nual operating budgets they are Jntended to finance . The 1998 ad 
va]orem taxes that became due on November 30, 1998, are recorded as deferred 

revenue at December 31, 1998, and will be included as revenue in 1999. The 
taxes are generally collected in December of the current year and Jn January 
and February of the ensuJn9 year . 

Sales and use taxes are recorded as revenue when received by the third party 
col ] eetor . 

]3 
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Federal and state grants are recorded when funds are measurable and 
available . 

0J] royalty and mineral income, which is included in Use of Money and 
Property, is recorded when the revenue becomes available to the Parish . 

interest income on interest-bearing demand deposits, which is also included 
in Use of Money and Property, is recorded at the end of each month when 
credited by the bank . 

Interest income on time deposits and treasury bills is recorded when the time 
deposits and treasury bi]]s have matured and the interest is 
available , interest income on investments is recorded when earned . 

Substantially all other revenues are recorded when they become available tc 
the Parish . 

2. ~ m ndJ tu] es 

Expenditures are generally recognized under the modified accrual basis of 
accounting when the related fund liability Js incurred , except for principal 
and interest on general long-term ob]igatiolls which are recognized when due . 

3 . Other FinancJnQ Sources (Use 

Transfers between funds that are not expected to be repaid and sales of fixed 
assets are accounted for as other financing sources (uses) as the underlying 
ev en ts occur . 

The Proprietary funds are accounted for on a flow of economic resources measurement 
focus and on a determination of net income and capita] maintenance. With this 
measurement focus, all assets and l iabJ )J ties assocJ ated with the operation of these 
funds are included on the balance sheet. The proprietary funds use the accrual 
basis of accounting . Revenues are recognized when they are earned, and expenses are 
recognized at the time the liabilities are incurred. 

B . BUDGET PRACT ICES 

The proposed budget for the Parish for the year ended December 33, 1998, was 
completed and made available for public inspection on October 23, 1997. The 
operating and capita] improvement budgets wele formally adopted by ordinance 97-262 
and ordinance 97-263, dated December 4 . ]997 . 

Formal budgetary integration is employed as a management control device for the 
Genera], Special Revenue and Enterprise Funds. Budget comparison is used to control 
the operations of tile Parish . 

With the exception of a few departments which are controlled at the departnlent or 

division 3eve], the Parish exercises budgetary control at the department/function 
level. Unexpended appropriations lapse at year end and must be reapproprJated in 
the next yea)-- s budget to be expended . 

14 
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The Parish 's adopted budget is on the modified accrual basis of accounting. The 
Budget Comparison Statement included in the accompanying financial statements 
eontaJns the origlna] adopted budget and a]] subsequent amendments for the Genera] 
and Special Revenue Funds. 

Amendments to the operating budget must be adopted by ordinance of the parish 
council. 

F . ENCUMBRANCES 

Enctlmbrance accounting, under which purchase orders, contracts and other commitments 
for expenditure of funds are recorded to reserve that portion of the applicable 

appropriation, Js employed as an extension of formal budgetary integration in the 
General and Specia] Revenue Funds . 

Appropriations are valid only for the year in which they are made, and any part 
of such appropriation that is not encumbered or expended , ]apses at the end of the 

year . 

Encumbrances outstanding at year end are reported as reservations 
since they do not constitute expenditures or liabilities . 

G . CASH AND CASH EQUIVALENTS 

Cash includes anlounts in demand deposits, interest-bearing demand deposits and money 
market accounts . Cash equivalents include amounts in time deposits and those 
investments with original maturities of 90 days or less . Under state law, the 
Parish may deposit funds in demand deposits, interest-bearing demand deposits, money 
market accounts or time deposits with state banks organized under I,oulslana law or 
any other state of the United States, or under the laws of the United States. 

H . ]NVESq'MENTS 

investments are limited by R .S .33:2955 and the Parish 's investment policy , if the 
origina] maturities of investments exceed 90 days, they are classlfJed as 
investments; however, if the original maturities are 90 days or less, they are 
classified as cash equivalents . 

]NTERFUND RECEIVABLES/PAYABLES 

]nte~ fund recelvables/payables are used to account for amounts owed to a particular 
fund by another fund . This includes only short-term ob] igati ons such as 
expenditures that are the legal responsibility of one fund paid by another fund , 
with the understanding that the latter will be reimbursed by the former fund . 

The Parish establishes prepaid expenditures for ]iabl]ity insurance, paylnents in 
advance, travel advances and postage . Payments made for such i terns that wJ ] ] 
benefit periods beyond December 31, 1998, are recorded as prepaid items. 

]5 
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K . FIXED ASSETS 

Fixed assets of governmeJ~ta] funds are recorded as expenditures at the time they arc~ 
purchased or constructed , and the related assets are reported ~n the genera] f~xed 

assets account: group . Public domain or infrastructures are not capitalized . 
Interest costs incurred during construction are not capitalized . No depreciation 
has been provided on general fixed assets. A]I fixed assets are valued at: 
hlstorJca] cost or estimated cost . Approximately 80 percent of genera] fixed assets 
are valued at hlstorJcal cost, whl]e the remaJnlng 20 percent are valued at 
estimated cost based on the actual cost of like items. 

Fixed assets used 5n the proprietary fund operations are included on the ba]anc<~ 
sheets of the funds net of accumulated depreclatJon . Depreciation of all 
exhaustible fixed assets used by proprietary fund operations are charged as an 

expense against operations. Depreciation is computed using the straight-line method 
over the fol]owlng useful lives : 

gul]ding and improvements 
Machlnery and equipment 
Waterlines 

35 years 
3-35 years 

]2 years 

Contributed capital used to purchase fixed assets Js being amortized based on the 
depreciation assocJ ated wJ th those assets; this decreases contributed c:api ta] by th( 
amount amortl zed . 

L . COM PENSATE]] ABSENCES 

The Parish has the following policy relating to annual leave and sick leave 

Annual l~ eave - depending upon length of service, full-time employees of the 
Parlsh earned from 4 to 8 hours of annual leave for each bJ-weskly pay period 
worked . The annual leave may be accumulated , up to 240 ho~rs per employee at 
year end , and is recorded as a curr~nt liability as of December 3], ]998. 

2 . SJ_c_k Lea_v{[ - full-time employees of the Parish earned and accumulated 4 hours 
of sick ]~ave for each bi-week]y pay period worked . Sick leave does not vest: 
and employees are not compensated for unused sick leave upon termination . 

M . LONG TERM OBLIGATIONS 

Lon~ term oh]~gatlons expected to be financed from governmental funds are reported 
in the genera] ]ong-terln debt account group . Expenditures for principal an(] 
] ntc~rest paymc~nts for ] one term ob] J sat.ions are recognJ zed i n the governmonta] funds 
when due. Long term obligations expected to be fJna~]ced from proprietary fund 
operations are accounted for in those funds. 

]6 
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N . FUND EQUITY 

Contributed Oaolta] contributed 
that have received capital grants or 

capita] is recorded in proprietary funds 
contributions from developers, customers , 

or other funjs when such resources are restricted for the acquisition or 
construction of capital assets . Contributed capita] is amortized based on tlle 
depreciation recognized on that portion of the assets acquired or constructed 
from such resources. This depreciation is closed to the contributed capital 

account and is reflected as an adjustment to net income. 

2 Reserves 

3 

re se rv e s 

for expenditures or 

DesJqlkated Fun 
for future USe 

represent those portions of fund equity not approprlah]e 
legally segregated for a specific future use . 

Balances - designated fund balances represent tentative plans 
of financial resources 

O . ] NTERFUND TRANSACT] ONS 

Quasi-external transactions are accounted for as revenues , expenditures or expenses . 

Transactions that constitute reimbursements to a fund for expenditures/expenses 
JnJtla]]y made from it that are properly applicable to another fund are recorded as 

expenditures/expenses in the reimbursing fund and as reductions of 
expenditures/expenSes in the fund that is being reimbursed. 

A ] ] other interfund transactJ ons , except quasi external transact/ons and 
reimbursements , ale reported as transfers . Non recurring or non -routine permanent 
transfers of equity are reported as residual equity transfers . All other interf[ind 
t ransfers are repol-ted as operating transfers . 

P . SALES TAXES 

The Parish collects a one pelcent sales tax that may be used to operate the Parish 
and provide public services and facilities. ]n addition , the Parish collects a tWo- 
percent sales tax for the P] aquemi nes ParJ sh School Board and remits those 
collections each m~nth to the School Board , net of collection expenses. One-thircl 
oo]]ectJon expense~ are paid by the Parish and two thirds by the School Board . 

Q . TOTAL COLUMNS ON COMBINED STATEMENTS 

Tota] columns on tile combined statements are captioned Memorandum Only to indicate 
that they ale pre~ented only to facilitate financial analysis . Data in these 
columns do not ;)resent flnancJal position, results of operations or changes ill 
financial position Jn conformity with generally accepted accounting principles

. 

Such data Js also not comparable to a consolidation
, and Jnterfund eliminations 

have not been made in the aggregation of this data. 
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N otes lo Financial Staiem enls 
l)eccm ber 3], 1998 

2. U SE O F F.STIM AT ES 

]11 preparing the primary 9overnment financial statements, the Parish is required to 
make estimates and assumptions that affect the amounts reported in the financial 
statements and accompanying notes. Actual results cou]d differ from those 
estimates. 

3. IJ']V IEI)TA X FS 

The following Js a summary of authorized and levied ad va]orem taxes for the year 
ended December 31 . 399[{: 

ParJshwJde Taxes 

Parish (alimony tax) 
Road Maintenance 
W ater 

Library 
Pollution Centre] 
Public Health 

Garbage and Waste Disposal 

Solid Waste and Wastewater Disposal 
Total 

Authorized 
Mi]]aqe 

4 .43 

] .82 

2 .42 

1 .21 

2 .42 

1 .21 

3 .61 

1 .23 

] 8 .33 

Levied Expiration 
MJ]]aqe ._ Date 

The fo]]owlng are the principal taxpayers for the Parish 

~VDe of Business Assessed Va]ue 

Chevron Oil/Gas 
BP OJ] Oil/Gas 
Ocean Energy Oil/Gas 
Kirby Inland Marine Watercraft 
Electro Coal Transfer Coal 

Genera] American RaJ]cars 
Fieeport MeMoran , ]nc . Su]phur 

Southern Natural Gas Oil/Gas 
Hollywood Marine Watercraft 
Harvest State Coop Grain 

Total 

18 

$32,8]2,580 
31 ,434 ,365 

21,590,295 

17 ,290 ,820 

12 ,373 ,830 

]0 ,]49 ,370 

9 ,2]0 ,125 

8,900 ,140 

8 ,773 ,000 

7 ,587 ,095 

~]60,]2],590 

[12/31/2009 
]2/3]/2009 
]2/31/2009 
]2/3]/2009 
[[2/3]/2009 
]2/3]/2009 
12/32/2009 
]2/3]/2009 

Percentage 

7 .62% 

7 .30% 

5 .03% 

4 .03% 

2 . 87% 

2 .38% 

2 .]4% 

2 .07% 

2 .04% 
3 .76% 

37 .18% 
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4. (~ASII AND ('ASll EQ UIVAI~ENTS 

At December 33, 1998, the Parish has cash equivalents (book balances) totaling 
$27,582,954 as follows: 

Demand Deposits 
Money Market Accounts 

Restricted Cash 
Time Deposits 

Total 

($401,501 
8 .361 .759 

5 ,622 ,696 

j 4,O00,000 

These deposits are stated at cost, which approximates market . Under state law, 
these deposits (or the resu]tJng bank balances) must be secured by fedela] deposit 
insurance or the p]eSged securities owned by the fiscal agent bank . The market va]ue 
of the pledged securities plus the federal deposit insurance must, at all times, 
equal the amount oi] deposit with the fiscal agent . These securities are held in the 
name of the p]edgJn9 fiscal agent bank Jn a holding or custodial bank that is 
mutually acceptable to both parties. Restricted cash includes balances for bond 
indebtedness and escrow accounts. 

At December 31, 1998, the Parish had $29,089,251 in deposits (collected bank 
balances) . These deposits are secured f~om risk by $]00,000 of federal deposit 
Jrlsurance and $49,893,050 of pledged securities heed by the custodial bank in the 
name of the fiscal agent bank (GASB Category i). 

5. IN V ESTM ENTS 

At December 33, 3998, the Parish holds a certificate of deposit totaling $1,000,000 
with a fair value of $],016,468. The certJflcate is stated on the balance sheet at 
cost . The certJflcate is in the name of the Parish and Js heed by the custodial 
bank seEected by the Parish . This certificate matures subsequent to year end for 

a value of $1,026,325. 

The Parish emp]oyees may participate in a deferred compensation plan (Note ]0) . At 
December 33 , 1998, the p3an administrator he3d life insurance contracts and 

annuities for plan participants valued at $113,270. These assets are valued at cash 
surrender value for the life insurance contracts and at fair market value for the 
annu J t ] es . 

]9 
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6. R EC EIVA III,ES 

At December 33, 3998, the Parish has net receivab]es totaling $15,343,012 as 
follows : 

qa x<'s: 

t,d ,a]olcm 

Salcs 

Othcl 

I rlt t rgovcrllment a i : 

~ede~a] 

S~ Ce 

Lc,c~] 

ACcoun[ 

Pay2 o]l 

Other 

G~oss Receiv~b] es 

[,e[;s ~.]]owahce for 
doubt fu] aeco<~nt B 

Net Recelvablt, s 

7. FIX H ) A SSETS 

O~,neral 
}urld 

42,075 

2.832,435 

6.277,847 

2~ 99tSS2) 

Special 
~cv6~nuc 
FUII~S; 

10] 

103.384 

Cap~[a] 
P~ojects 
Funds 

]V,46": 

729,2P0 

9724,572 

The changes Jn the general fJxed asset account group fo]low 

Ba] arlce 
ar, ua~v ], 1998 

2 0 

. - = _  

I40 1 iinCfr 
I)(/hlc[/ons bec(,n~)[,r 3], 1998 

(S 1,442,611) 
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N oles to Financial Statem en|s 
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A summary of Proprietary Fund plant and equipment follows 

~,ui ]Oings 

nltn ovements oth6r than buildings 

Mc~c:hinery and equipment 

Co:l~t;uc'tJcn] Jn progrf.ss 

Sub Iota] 

I,css accumt~]a[ed del)~ecJat~on 

1otzd 

8. PEN SIO N PI~A N 

water 
ailO Scwe~ Polt }lalbor 

_  Fun4 Fund 

$11,477,440 

20,455,025 

1,167,32] 

12 .336.279 

(3oi f 
Course 
I, und 

}%o~t 
Harbors 
Funcl 

$ 

361,869 

45,436,065 6,345,558 467,729 36],869 52,4]I,223 

122,536,32~L !L 215J ~4) 1~99,6~5! (2~ L!5~  _(2J~A:LL vv~l 

Substantially all employees of the Parish are members of the Parochial Employees' 

Retirement System of Louisiana (System) , a cost. sharing, mu]tip]e-emp]oye) defined 
benefit pension plan administered by a separate board of trustees. The System is: 
composed of two distinct plans, Plan A and Plan B , with separate assets and benefit 
provisions . All employees of the Parish are members of Plan A . 

All permanent employees working at least 28 hours per week who a)e paid wholly or 
in part from parish funds and all elected parish officials are eligible to 
participate in the System . Under Plan A , employees who retire at or after age 60 
with at ]east ]0 years of creditable service, at or after age 55 with at ]east 25 
years of credJtab]e service, or at any age with at ]cast 30 years of creditable 
service are entitled to a retirement benefit, payable monthly for life, equal to 3 
percent of their final-average salary for each year of creditable service . However, 
for those employees who were members of the supplemental-plan-only before January 

], ]980, the benefit is equal to one percent of final average salary plus $24 for 
each year of supplemental-plan-only service earned before January I, 1980, plus 3 
pclcent of final-average salary for each year of service credited after the revJ.~d on 
date. Final-average salary is the employee's average salary over the 36 consecutive 

or joined months that produce the highest average. Employees who terminate with at 
] east the amount of credi tab] e servJ ce stated above , and do not wi thdraw thei r 
employee contributions, may zetire at the ages specified above and receive the 
benefit accrued to their date of termination . The System also p}ovJdes death and 
disability benefits . Benefits are established or amended by state statute . 

2 1 
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The System issues an annual publicly available financial report that includes 
financial statements and required supplementary information for the System . That 
report may be obtained by writing to the Parochla] Employees ' Retirement System, 

Post Office Box ]4619, Baton Rouge, Louisiana 70898-4619 or by ca]]Jng (804) 928- 
]36] . 

Under Plan A, members are required by state statute to contribute 9.5 percent of 
their annual covered salary, and the Parish is required to contribute at an 
actuaria]]y determined rate . The curJent rate is 7.75 percent of annua] covered 

payro]] . Contributions to the System include one-fourth of one percent (except 
O]]eans and East Baton Rouge Parishes) of the taxes shown to be collectible by the 
tax rolls of each parish . These tax dollars are divided between Plan A and Plan 
B based proportionately on the sa]arles of the active members of each plan . The 
contribution requJ rements of plan men% ers and the Parish are establ J shed and may be 
amended by state statute . AS provided by Louisiana Revised Statute 3]:]03, the 

employer contributions are determined by an actuarial va]uation and are subject [o 
change each year based on the results of the valuation for the prior flsca] year. 
The Pari:h contributions to the System under Plan A for the years ei~dlnq 

December 3], 3998, ]997, and 1996, were $895,]4], $782,647 and $656,276, 
respectively, ~qual to the required contr]butiol]s for each year . 

9. O T IIFR PO STEM I'I.O Y I~IENT I]EN EFITS 

in accordance with parish ordinances adopted in 1987 and subject to the aval]ability 
of budgeted funds, ellgJb]e retired parish employees are entitled to recelvc: 
supp]ementa] retirement pay from the Parish . E]igib]e employees are defined as 
those who have worked 40 hours per week for a minimum of ]0 years and have reached 

nornla] retirement age of 60 while employed and receive less than $300 per month Jn 
Parochial Employees ' Ret5rement System of Louisiana retirement benefits. Eligible 

]-etirees receive Supplemental Benefits at the rate of $35 per month for each yea~ 
of service not: to exceed 20 years or a maximum amount of $200 per month. Total 
amount paid to 14 retirees Jn ]998 was approxilnate]y $28,755. 
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10. I)EI~'FI{I{I';I) CO ]VIPIi;NSATIO N PI,AN 

The Parish offers its employees a deferred compensation plan created Jn accordance 
with internal Revenue Code Section 457. The plan ]s administered by a third party , 
the State Mutual Life Assurance Company of America . The plan , which Js available 
to all employees, permits employees to defer a portion of their salaries until 
future years, The deferred compensation Js not aval]ab]e to employees until 

termJnatlon, retirement, death or unforeseeable emergency . 

The d<ferred compensation liability and asset are equal to the total cash balances 
for each participant 's account as of December 31, 1998. The Parish has i]o ]JahJ]Jty 
for losses under the plan , but does have the duty of due care that would be required 
of an ordinary prudent investor . The Parish intends to honor its moral obligation 
to the participants implicit Jn the program . Investments under the plan total 

$]]3,270, as reflected on Statement A . 

11. I'O STEM I'I~O Y M IgN T IlEA LTII C A R E A N D L1H !; IN SU R A N C It IIEN I,;FITS 

The ParJ~;h provides certain continuing health care and life Jnsurarlce benefits fo~ 
its r<tired employees as authorized by resolution 96-349, Substantially all of the 
ParJsh 's employees become eligible for these benefits when they leach normal 
et J J ement age whJ ] e worklng for the ParJ sh . These benef J ts for retJ rees and 

similar benefits for active employees are provided through an insurance company 

whose monthly pren,lums are paid in full by the Parish or jointly by the employee and 
tile ParJ sh, dependJ ng upon the retJ ree ' s J ndJvJdua] sJ tuatJon . The ParJ sh 
recognizes the cost of providing these benefits as an expenditure when paid. For 

]998, the cost to the Parish for 119 retirees totaled $381,128. 

12. A C C O U NTS, SA I~A I{lli;S A N D O TIIFR PAY ABIJ~S 

The payables of $1,863,627 at December 3], ]998, are as follows 

C]: aBs 
_ ~f_j)ayab] e 

sa] a]J es 

wJ thho] dJ ngs 

Accounts 

Others 

Total 

Genera] 

F<Ind 

Special 
Revenue 
Funds 

$361,214 $- - 
838 ,12 3 

544 ,935 22] ,228 

81 ,4 35 --" 

Propr j et a ry 
Funds 

i], 5A5~708 g22~ !28 ~3 ~ =99_! 
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I'LAQUFM INES PAR1SII G()VERNM ENT 
Poinle a la llache, Louisiana 
N otes 1o Financial Statem ents 
D ecem ber 31, 1998 

13. CO M PII'NSATEI) A BSENCES 

At December 3], 1998, employees of the Parish have accumulated and vested $586,]48 
of annual ]eave benefits, which is recorded as a current liability in the Genera] 

Fund, SpecJa] Revenue Funds and Enterprise Funds in the amounts of $375,239, 
$]53,530 and $57,371, respectively. 

14. C A PITA l, I,EA SES 

The Parish records items under capital leases as assets and ob]JgatJons in the 
accompanying financial statements. The Parish entered into numerous capita] ]ease 
agreements for copier machines with varying lease terms and amounts . 

The fo]]owJng is a schedule of future minimum ]ease payments to<jether with the 
present va]ue of the net minimum ]ease payments as of December 3], ]998. 

Fiscal year : 

]999 

2000 

2003 

2002 

Total minimum lease payments 

Less amount representing interest 

Present value of net minimum ]ease 

payment s 

24 

Genera] 
Long -Term 

Ob]Jqations 

$71,765 
49 ,862 

28 ,]43 

7 ,2]3 

156 ,983 

~ _ 

Enterprise 
Funds 

$i0 
7 

6 

2 

4 84 

714 

444 

0]4 

26 , 656 

_ i_2~_s2__oJ_ 

~]4],819 ~23~ 836 



PI,AQUEM 1NES PARISIt GOVERNM ENT 
Poinle a la llachc, l,ouisiana 
N otes to Fina.eial Statem ents 
1)ecem ber 31, 1998 

IS. C O M /~IITM EN TS UND ER CO N TR ACT 

3n accordance with parish resolution 94-2]4 dated July 28, 1994 , and ordinance 94 
242 dated Auguf;t ]3, ]994 , and amended by ordinance 97-40 dated March 13, ]999, the 
Parish entered into a contract with Environmental Operators, Inc., for the receipt 
and dlsposa] of solid waste . The contract commenced on October ], ]994, and ended 
on September 30, ]996 . Thereafter, the contract is automatically renewed for 
successive terms of two years each unless canceled in writing by either party no 
]6.~;s than 120 days prior to expiration of the then current term . If the agreement 
is terminated on or before December 3], ]999, the contract provides for an early 
termination fee equal to 80 percent of the then annual fee, which early termination 

fee shall not he less than $500,000. The contract provides for a three doi]ars per 
cubic yard fee for garbage delivered to a specific site and for monthly fees 

adjustable annually for changes in the Consumer Price Index, the adjusted monthly 
fee is $88,809. 

In accordance with parish resolution 97-473 dated December 9, ]997, the Parish 
ent<.rod into a contrac( with ST Envlro~li~enta] ~ervice~ , inc ., for the f~] ] .o, ervJce 
contract management, operation, maintenance and repair of its water and sewerage 
faci ] i t J cs and systems. The contract commenced on January 1, 1998, and ends on 
December 31, 2002. Thereafter, the contract is automatically renewed for two 
successive terms of five years each unless canceled in writing by either party no 
] ess than 2?0 days pr5 or to expiration of the then current term . Tile contl act 
provides for quarterly maintenance and repair expenditures and monthly fees 

adjustable annually for changes in the Consumer Price index. The quarterly 
maintenance and repair expenditure is $125,000 and the monthly ec is $329,198. 

16. O TIIER CO /%IM IT/%~EN TS 

On March 6, 1964, the Parish and the Department of the Army , United States Corps of 
Engineers entered into an Act of Assurance and Acts of Supplemental Assurance on May 
2, 3973, September 10, ]987, and December 21, 1992, for the construction of the New 

Or] cans to Venice, Louisiana Hurricane Protection Project. The Parish's 
contributions, which may be met through cash or work-in-kind credit, are due at the 
beglnn~ng of the Corps of Engineers ' fiscal year, which begins in September, for 

that year's projected expenditures. At year end, the Parish establishes a fund 
ba] ance reserve for the payment due the fo] ] owl ng September ~ Proj ec:t ed 
contributions for which fund balance reserves have not been established a~c as 
fo] ] ows : 

_ Payment Date Contribution 

September 2001 

September 2002 

September 2003 

Balance to complete 

Total 

2 ~ 

$],400,000 
],386 ,000 

857,000 



PI,AQUEM INES PARISII G OVEI/NM FNT 
l'oinle a la llachc, 1.ouisiana 

N oles |o Financial Slalen]cnts 
D ecem ber 31, 1998 

17. CllANG ES IN I.O NG -TERM  O BLIGATIO NS - G ENERAl. I.O NG -TF~I/M  DEBT 
ACCO UNT G RO U P 

The following Js a summary of the long-term obligation transactions for the year 
ended December 31, ]998 : 

,o:19 term obligations 
p~yab]e at Jail 1, 2998 

&nl? t(l m ob] Jc3at iorls 
payable at Dec 31, 1998 

Capital 
~,c~a ge g 

Litigat ion 
and 

C] alma 

General 
Ob] igat ion 

Bonds 

bonds and certificates of indebtedness are comprised of the 
issues : 

Genera] Ob]Jgatlon Bonds 

$i0,000,000 - Public Improvement Bonds, Series 1991 
Due Jn annual installments ranging from $280,000 to 
$800,000 through August, 20]], with interest from 5.95 
percent to 9.0 percent . Debt retirement payments are made 
from Public improvement Bonds, Series ]993, Debt Service 
Fund , 

$]5,330,000 -. Public Improvement Bonds, Series 1992 
Due in annual installments ranging from $115,000 to 
$3 , 895, O00 through August, 2008, with interest from 3 .2 
percent to 6 .5 percent . Debt retirement payments are made 
from Public ]mplovement Bonds, Series ]992, Debt Service 
Fund , 

Total Get,era] Obligation Bonds 

Amount 

Out stand i nc~ 

The genera] obli9ation bonds are secured by and payable from ]0 percent of the 
royalties received by the State of Louisiana from mineral leases on state-owned 
]and located within P]aquemJnes Parish and from a pledge of the full faith and 
credit of the Parish . 

]'he Certificates of indebtedness are secured by and payable solely from a pledge 
and dedication of the excess of annual revenues above statutory , necessary and 
usual charges in each of the fiscal years during which the certificates are 
outstanding . 

2 6 



PI,AQUEM INFS PAI~,ISI][ GOVERNM ENT 
Pointe a ]a llaehe, Louisiana 

N otes to Financial Slaten]ents 

l)eeem ber 31, 1998 

Durln9 ]998, interest payments on bonded debt total $],484,440. The annual 
requirements to amortize a]] bonded debt outstandJn~ at December 3], ]998, 

including interest of $9,050,935 are as fo]]ows: 

Fiscal Year 

1999 

2000 

2002 

2002 

2003 

2004 -20]3 

Total 

Bonded Debt 

$2,821,397 
2 ,823 ,083 

2 ,822 ,955 

2 ,823 ,0]5 

2 ,827 ,000 

_ 36,743,485 
430,860,935 

in accoldanee with Louisiana Revised Statute 39:562, the Parish Js legally 
restricted from incurring general ob]igatlon bonded debt for any one of the 
pu]poses provided by Louisiana Revised Statute 39 :562 Jn excess of Z0 percent of 
the assessed value of taxable property ~n the Parish . At December 31, 1998, the 

statutoly limit roy each purpose Js $43,069,646. 

On April i, 1992, the Parish refunded and defeased, in substance, $13,360,000 of 
the Public Improvement Bonds Series 1988 (outstanding 4/12/92, $17,785,000) 
maturing August ], 1999 to August ], 2008, (with interest from 7.85% to 8.4%) 
with the proceeds from Public Improvement Bonds Series 1992 (with interest from 
3.2% to 6.5%). 

The net proceeds of the Public Improvement Bonds Series 1992 were used to 
purchase U .S . Treasury securities -- state and local government series . These 
sources were deposited Jn all irrevocable txust with an escrow agent to provide 
for a]] future debt service payments for the Public Improvement Bonds Series 

]988, maturing August 1, 3999, to August l, 2008, to their redemption on August 
], ]998. As a ~esu]t, the Public Improvement, Series 1988 Bonds maturing August 
], ]999 to August ], 2008, are considered to be defeased , and the liability for 
the bonds ]lave been removed from the long term obligation account group . 

On May 1, ]999, the Parisb refunded $6,260,000 of the Public Improvements Bonds 
Series ]99] with the proceeds from Public Improvements Bonds Series 1999. 

2 ~ 



PI.AQUEM INES PARISII GOVERNM ENT 
Pointe a la llache, Louisiana 
N otes to Financial Statem enls 
D ecem ber 31, ] 998 

18. C H A NG ES IN LO N G -TER M  DEBT - PR O PR IETARY FUND S 

The following ]s a summary of the long-term ob]JgatJon transactions f
or the real 

ended December 3], 1998: 

Long-term obl JgatJ ons 
payab]e at: January I , 1998 

Certificates 
Capita] of 
Leases indebtedness 

$11,499 

19,182 

.~ ]205,000). 

$i,14],499 

19,182 

(211,845) 
Long- term obligations 
payable a~ Decel~iber 3~ , 1998 ~2~ 36 ~925~ 000 $948~836 

Descr J Dt J on 

Bonded Debt-Certificates of Indebtedness 

$2,000,000 - Certificates of Indebtedness
, Series 1993 

Due in annual instal Iments rangJ ng from $]55
, 000 to 

$250,000 through March, 2003, with interest from 3 . 2 
percent to 5 .2 percent . Debt retirement payments are made 
from Port, }}arbor and Terminal D/strict Fund

. 

District Fund 's $2,000, 000 Certificates of 
due March, 1999, in the amount of $205

, 000 Js 
the remaining prJncJpa] of $925,000 Js recorded 

2 ~ 



PI,AQUFM INES PARISII GOVERNM ENT 
Pointe a la H aehe, l,ouisiana 
N oles 1o Financial Slalem enls 

1)ecem bcr 31, 1998 

During 1998, interest payments on bonded debt totaled $59,968. The annual 
requirements to amortize all bonded debt outstanding at December 3], 1998, 

including interest of $]48,716 are as follows: 

Fiscal Year 

1999 

2000 

20 03 

2002 

2003 

Total 

19. CIIANG ES IN AG EN CY FUN DS 

Bonded Debt 

$256,218 
256,395 

255 ,610 

253 ,993 

256~5500 

A summary of changes Jn assets and lJabJ]itles follows 

Interfund payab] es 

Dep<,sits due othe}s 

Othcl liabilities 

Total Liabilities 

$1j 03,937 

$402,718 

951,779 

~ 45p ~ 7 ,i 8 

$18,605,963 

__ _  ]4,~2'1 

9LG 62 ~ o 9q 

$6,294,018 

11,911,627 

__
4]4,445 

~ 9 

($6,328,350) 

(]],993,923) 

{420,445) 

_ _  
~ 13 ,27o 



Iq,AQUEM INES PAR1SII GOVERN1M ENT 
Pointe a la Ilachc, I,ouisiana 

N otes io Financial Statem ents 
l)ecem bcr 31, 1998 

20. CR IM INA l, ('O U R T FU N D 

],ouJsJana Revised Statute 25 :573 . 12 
remaining Jn the Criminal Court Fund 
General Fund . The following details 

requires that one-half of any balance 
at year-end be transferred to the Parish 
the amount due at December 31, 1998: 

Balance due at January ], 1998 

Amount due for ]998 

Total 

Remitted during 1998 

Balance due at December 31, 3998 

21. INTEI~,FUND RECEIVA BIA*;S/PAY ABLES 

$277,593 
289 ,322 

566 ,7]5 

~277,593) 

2289,122 

]nterfund receivables/payables at December 3], 1998, are as fo]]owE; 

Receivable Fund 

Gel]era] Fund 

Genera] Fund 

Genera] Fund 

Genera] Fund 

Genera] Fund 

General Fund 

Genera] Fund 

Genera] Fund 

General Fund 

Genera] Fund 

Genera] Fund 

Genera] Fund 

Genera] Fund 

Capital Projects Fund-J988 
Capita] Projects Fund-]991 
Port, Harbor and Terminal 

Total 

__ _ PaN able Fund 

Road Maintenance 

Public Health 

Solid Waste 

Library 

Criminal Court 

Judicial Court Reporter 

91] Services 

Water and Sewer 

Port, Harbor and Terminal 

Golf Course 

Boat Harbors 

Sales Tax 

Capital Projects Fund-Ironton 
Capital Projects-J991 
Capital Projects-1988 
General Fund 

3 0 

Amount 

$43,418 
47 ,858 

46 ,860 

30,570 

289 ,]22 

945 

80 ,8]3 

6,353,237 

679 ,739 

22 ,369 

57 ,948 

378,386 

234 ,496 

38 ,172 

322 ,387 
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22. 1N TER FUN D TR AN SFER S 

The following is a summary of Jnterfund transfers during 1998 

Road Maintenance 

Pub]Jc Health 

Solid Waste 

Road Maintenance 
Certificates o~ Indebtedness 

Series ]993 (Debt Service 

Certificates of Indebtedness 
Series ]994 (Debt Service 

CeltJfJcates of Indebtedness 

Series ]994 (Debt Service 

Certificates of Indebtedness 
Series 1994 (Debt Service 

Certificates of Indebtedness 
Series ]994 (Debt Service 

Certificates of Indebtedness 

Series 1994 (Debt Service 
Certificates of Indebtedness 

Series 3994 (Debt Service 

9]] Services 

Capital ]mprovements 

Capital ]mprovementsvIronton 

Capita] Improvements-Diamond 

Golf Course 

Boat Harbors 

Total 

Transfers Out 

General Fund 

General Fund 

General Fund 

Transportation 

General Fund 

General Fund 

Road Maintenance 

So]id Waste 

Library 

Port Harbor and Terminal 

Genera] 

Genera] 

General 

Genera] 

General 

_Z ] 

Fund 

Fund 

Fund 

Fund 

Fund 

$I,709,443 
3 ,]44 ,445 

553 ,845 

339 ,000 

]]2 ,695 

322 ,500 

]13,077 

94 ,233 

308 ,366 

]8 ,846 

14 ,335 

290 ,964 

4 ,]95,858 

37 ,448 

30 ,326 

79 ,056 

~9~ 0641064 



I'I,AQUHVIINES PARISll GOVERNM ENT 
]'oJnte a ]a 11aebe, Lonisiana 
N otes to Financial Statem ents 

D ecem ber 35, 5998 

23. R ESH {V FD AN D i)ESIG NATEI) R ETAIN EI) EARN ING S/FUN D BA I.ANCES 

The fo]]owJng Js a detail of the 
designations and retained earnings 

~( ~;el red : 

m ~cumbr~nces 

Prepaid items 

Capital projects 

colp of Engineers due ]999 

Total 

DeS~ 9nat ed : 

Emerc3enci es 

s(lf in~m ~ ,~nce 

lnfrastructul e 

[{cro ci J ndobtednos~s 

Cag,J t a] piojects 

"roIM  

composition of fund balance reserves and 
reserves, as presented on Statement A : 

$~,ooo,ooo 

I,ooo,ooo 

,I~~,ooo 

4,138,893 

3,5]6,589 

110m~06~ 482 

Rf~taJIl(.(l ~'6~Ii1Jrk~s rfySelve~ for 
capita] plo]ects - entelprJs~ funds 

$222, VVS 

~  VVS 

$ 

Capita] 
P*ojects 
F%Ind 

_ ~j ~,!},2 a'_t 

The reserve for encumbrances in the amount of $763,]42 represents that portion 
of the applicable appropriation that Js committed under purchase order or 
contract but which does not constitute expenditures or ]JabJ]itJes. 

Reserved for Prepaid___]tem s 

The ~eserve for prepaid items Jn the amount of $2,229,886 represents payments to 
vendors for expelldJ tures that wJ i] apply to perJ ods after December 3] , ] 998 . 

Ine]uded in this tota] Js payment of $950,000, made Jn September, 2998, to the 
Corp of EngJl]eers for the Parish 's estimated contrlbutJon to the N6~w Or]eallS to 

Venice Hurricane Protection Project to fund construction during the Corp of 
EngJlleer 's 3999 fiscal year, which began in September, 1998 . 

32 



i'I,AQ UF~M 1NI,~S PARISII GOVI~RNM ENT 
Poinle a la llache, I.ouisiana 
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Reserved for Corp of ED~ Jneers Due 1999 

The reserve for Corp of Engineers in the amount of $1,229,000 represents tile 
estimated fundin9 requirements for the Parlsh 's contribution to the New Or]cans 

to Venice Hurricane Protection Project. This contribution Js due Jn September, 
]999, to fund construction during the Corp of Engineer 's 2000 fiscal year, which 
begins in September ]999. 

)esJqnated for EmerqencJes 

The Pari sh has designated funds in the amount of $1,000,000 for emergency 

pul poses . 

I)esJ~n ated for Se] f- ]nsuranc( 

The Parish is self-insured for liability claims relative to commercial liability 

(auto, employer's and genera]) up to $1,000,000, which is supplemented by an 
excess umbrella liability po]Jcy of $]0,000,000. Coverage is maintained through 
an insurer rated A+ by A .M . Best Rating . The Parish Js self-insured for worker's 
compensation with an aggregate of $400,000 supplemented by an excess policy with 
coverage up to the statutory limits on Part A and $],000,000 on Part B. The 
Parish maintains all marine coverages through companies rated at ]east A- by A .M. 
Best. The Parish maintains vessel pollution coverage up to $55,000,000 through 
a combination of primary , umbrella and excess coverages . Coverage on fixed ferry 

]andJngs is subject to a $10,000 deductible and covered up to scheduled values. 
Vessel hull and machinery coverages are subject to varying deductibles and are 
limited to the vesse]'s scheduled values . Protection and indenm ity for vessels 
and crew are insured through primary , umbre]]a and excess policies tlp to a total 

of $53,000,000. 

DesJqnated for infrastructure 

in accordance with parish resolution 97-]43, dated August 28, ]997, the Palish 

has designated funds in the amount of $411,000 for the construction, repair, 
maintenance, <ip~radJng and deve]oplnent of infrastructure . 

besJclnated for Bond Indebtedness 

in accordance wJt:h parish resolution 96-220, dated August 8, ]996, the Parish has 

designated funds in the amount of $4,138,893 for payment of bonded indebtedness. 

$ 3 



PI,AQUEM INES PARISII GOVERNM ENT 
Poinle a la llache, I,ouisiana 
N oles io FinaBcial Sialem enls 
I)ecem ber 31, 1998 

Deslqnated/Reserved for Canlta] P 

The detal] of reserves and @esJgnat~ons for caplta] projects is as follows 

GENERA L FUND 

Drainage Hy~an Pe]as Lane 

Drainage Nob]e Manor 

Renovations-Belle Chasse civic Center 

Renovatlons~Buras Auditorium 

Renovations-Recreation/Transportation 
Renovatlons-Freeport Building 

Renovations-Port Su]phur Fire Dept/Lockup 
Renovatlons~Braithwaite Fire Station 

Asbestos Re~oval-Courthouse 

Animal Shelter 

Overlay Epsl]on Street 

Hardsurface-Bergeron Road 

Hardsurface-West Paula Drive 

Hardsurface-OrJffin Lane 

Hardsurfaee-First Street PS 

Hardsurface-Second Street PS 

Hardsurface~O ,Brien Substation 

Ironton Road & Street Improvements 

Over]ay-BoothvJ]]e River Road/Morgan/H%7 ii 
Over]ay-Bur~s School Lane 

Overlay-Venice Marina Road 

Over]ay-CypFess Park Parking Lot 

Road Malntenance-Parish Wide 

Road Repair-Walker/East Bayou 
Running Track -Port Sulphur 

Running Track Roger Ha]phen 

Running Traek-Be]]e Chasse Senior Center 

Running Track-Port Sulphur Senior Center 

Runnin9 Track-Boothvi]]e Senior Center 

RunnJnZ Track-East Pointe a ia Hache 

Running Track-Diamond 

FJe]d Light,rig-Belie Chasse High School 

Field Lighting-Cypress Park 

Field Id ghting Davant 

Field Lighting-Boothvil]e Weather Station 

34 

DesJqnat]ons 

$300, 
I00 , 

I0 , 

64 , 

2 , 

26 , 

2 1 , 

7 , 

]0 , 

80 , 

8 , 

65 , 

25 , 

25 , 

I0 , 

]0 , 

15 , 

6 , 

30 , 

3 , 

85 , 

4 , 

25 , 

2 , 

15 , 

]4 , 

]5 , 

ID , 

30 , 

]4 , 

39 . 



P1.AQUEM INES PAR1SII GOVERNM ENT 
]'oi.tc a la H ache, Lo.isiana 
N otes to Financial Statem ents 
Decem ber 31, 1998 

Fund/Project 

GENERAL FUND (cont'd) 

Recreational Park-Diamond 

Diamond Community Center 

Renovations-Port Sulphur Civic Center 

Renovations-State Fire Marshall 

Replacement 911 System 

Utility Relocation-City Price/Homeplace 
Utility Relocation-Citrus Lands to W PAH 

Waterlines-Venice Area 

Waterline -Happy Jack 

Waterline-Woodland to Hebert 

Water]Jne-Manich to White Ditch 

Waterline-H~n/ 31 to Dol]ut 

Annual Water & Wastewater Maintenance 

Water Towers-Clean , Repair & Paint 

Water Plant DJsinfectlon System 

Saltwater M~tJgatlon-Empire & PS Pumps 

Plant Repair Buras Wastewater 

Sewer Plant-Belle Chasse Additional 

Sewer Treatment-Boat Harbors 

Total General Fund 

SPECIAL REV ENU E FUND S 

93] Services Fund 

Renovations-Port Su]phur Oal] Addition 

G ] S MappJ ng Program 

Total Special Revenue Funds 

CA PITAL IM PROV EM ENT S FUND S 

399] Genera] Ob]JqatJon Bonds 

Freshwater Diversion Projects 

3993 Certificate of ]ndebtednes 
Sewer Repairs E through L Street 

DesJqnatJons Reserves 

$39,658 
64 ,674 

836 

13 ,672 

146 ,036 

28 ,747 

164 ,650 

(936) 
23 ,629 

11 ,088 

1 ,003,435 

38 ,303 

312 ,401 

45 ,406 

2 93 .995 

46,807) 

492 ,500 

16 .4 88 

330,640 

168 ,912 

34 

429 

82 

992 

969 

730 

600 

000 

$8,687 
2 .000 

~30,687 

$6,216,977 

]00 .748 

Total Capital Improvements Funds ~6~ 3~ 72._5 

3 5 



PI.AQUEM INES PARISI][ GOVERNM ENT 
l'ointe a la ilache, Louisiana 
N otes to Financial Slalem cnls 

D ecem ber 31, 1998 

ENT ERPRISE FUND S 

Water and Sewer Fund 

Sewer & Water Repairs-Parishwide 

Saltwater MJt~gatlon-Belle Chasse Expansion 

Total Enterprise Funds 

24. CO NTRIBUTE1) CA PITA L 

Des J qnat ions 

$33 
225 

287 

000 

~ 2B7 

Amounts contributed to the el]terprJse funds for acquisition of fixed assets are 
recognized as contributed capita]. Contributed capital Js amortized based upon 
the depreciation recognized on that portion of the assets acquired from such 
con~~ibutJons. This depreciation is closed to the contributed capital account 

and is reflected as an adjustment to net income on Statement D. The following 
is a summary of changes Jn contributed capital for the year ended December 3], 
]998 . 

Con[ ~ ibuteO cap] ta] 
at DC~'(~ )(I 3], 1997 

W;~ t ~'I add 

P U:TI(~ 

I'o~t 
][al l)or 
}urld 

Golf 
Coulsc 
Fund 

}{oat 
larbo 
FUnf] 

C'ont 1Jbuted capital 

3 6 



PI.AQUEM INES PARISH GOVERNM ENT 
Poinle a la llache, Louisiana 
N otes Io Financial Statcm enls 
Decem ber 31, 1998 

25. I,~NTERPRISE FUNDS (Segment hlformaiion) 

]n accordance with GASB Codification Section 2500, the segment information for 
the Parish 's enterprise funds as of and for the year ended December 3], ]998, is 
as fo] lows : 

Opciat i;i<3 ~evenue~ 

Opel ~~t ing expenses: 

Deprcc~at ion 

Ot h<,* 

0pe~atln9 ~ncome (losE,} 

Noiiol~u/ating revenues (exl)(,nses 

Iz~t e~ est 

A4 va]oiem ta~e~ 

ot her 

~ i * an~:fe~ s in(out) 

r~.t ~,,<-o,,,e (Ions) 

Net ~,~,ik~ing capit~] 

qota] a~[;et s 

CapJ [ a] COil[ r J btl[ ions 

Tota] fund (.qclity 

Water 
and Sewer 

bMnd 
Port Harbo* 

Fund 

3 7 

Oolf 
COtl l ~IC 
F>und 

Boat 
}{arbol s 
Fund 



PI,AQUEM INES PAR1SII GOVEI~NM ENT 
Pointc a la Itache, L ouisiana 

Notes to Financial Statem ents 
l)ecem ber 31, 1998 

26. 1,1TIG ATIO N A N D C LA IM S 

The Parish 's legal representatives have reviewed all litigation and claims in 
order to evaluate the likelihood of an unfavorable outcome to the Parish and to 
arrive at an estimate of the amount of potential loss to the Parish . At December 
31, ]998, as a result of this review, in the opinion of the Pariah 's legal 
representatives, an unfavorable outcome is probable in cases involving exposure 

assessed at an aggregate amount of approximately $] I , 512 , 645 . Each genera] 
liability claim up to $i,000,000 Js covered by the self-insurance program, as 
described in Note 23. Each claim exceeding $i,000,000 is covered by an umbrella 
liability policy up to $]0,000,000. The Parish is responsible for replenishing 
its designation of self-lnsurance to cover additional claims. A current 
liability in the amount of $625,645 and a long-term obligation Jn the amount of 
$10,887,000 have been established for claims which, Jn the opinion of the 
Pariah 's legal counsel, will probably result in an unfavorable outcome . The 
long-term obligations are transferred to the General Fund as a current liability 
when the amount Js determinable and funds are appropriated. No provisions for 
the Pariah 's possible loss contingencies have been made in the financial 
[{t at cm ent s . 

28. FO O l) I)ISTI{II~U T IO N Iq~,O G R AM  

']'he Eood Distribution Program is operated by the Parish under an agreement with 
the ],ouJ slana Department of Agriculture . Under thJ s program , the Par] sh J s 
responsible for the issuance of donated food commodities for use in feeding 
persons Jn needy households. The value of the donated food commodities received 

and issued for the year totaled $8,454 and Js not recorded in the accompanying 
financial statements . 
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PLAQ UEM INES PAR1SII GOVERNM ENT 
Pointe a la H ache, Louisiana 

SI]PI'LEM EN TA 1. INFOR M A TION SCIIED UI.LS 
As of and for lhe Year Ended Decem ber 31, 1998 

SPECIAl, REVENUE FUNDS 

ROAD MAINTENANCE FUND 
The Road Maintenance Fund accounts for the expenditures in connection with the 
maintenance and upkeep of the Parish 's road system. Revenues of this fund are 
derived principally from ad valorem taxes and a state mowing and litter 
collection agreement as well as transfers from the General Fund . 

PUBLIC HEALTH FUND 
The Pub]ic Health Fund accounts for the expenditures in connection with the 
]]ca] th and welfare of parJ sh residents through Water Quality, Ambulance Services, 
Parish Physician and Animal Control. Revenues of this fund are derived 
principally through ad valorem taxes and fees collected from Ambulance Services 
and Animal Control as well as transfers from the General Fund . 

SOLID WASTE FUND 
The Solid Waste Fund accounts for the operation of a parlsh-wide system for the 
collection and disposal of solid waste. Revenues of this fund are derived 
prlncJpal]y from ad valorem taxes and sanitation fees. 

LIBRARY FUND 
The Library Fund accounts for the costs of operating parish libraries, which are 
located in Buras, Port Sulphur and Belie Chasse . Revenues of this fund are 
derived principally from ad valorem taxes and library fines and fees. 

DW I COURT ADM INISTERED FDq4D 
The DW] Court Administered Fund accounts for fines collected by the sheriff's 
ofl]ce and ]-emitted to the Parish for the administration of a substance abuse 
center . 

JUD IC IA L COURT REPORTER FL~  

The 0udicJa] Court Reporter Fund accounts for judJclal fees collected by the 
Clerk of Court and remitted to the Parish for payment of court reporter costs. 

TRAN SPORTATION FUND 
The Transportation Fund accounts for expenditures in connection with the 
maintenance and upkeep of the Parish 's road system . Revenues of this fund are 
derived from the State of Louisiana through the Parish Transportation Fund . Use 
of this fund is restricted by Louisiana Revised Statute 48:753, 

SCHOOL AND ROAD FUN]) 
The School and Road Fund accounts for federal-shared 
roya]tles of the Delta-Breton National wildlife Refuge . 

CRIM INAL COURT FUND 
The Criminal Court Fund for the Twenty-Fifth JudicJa] District was established 
under Section 572.22 of Title ]5 of the Louisiana Revised Statutes of ]950, 
which provide that fines and forfeitures imposed by district courts and dlst~ict 
attorney conviction fees Jn criminal cases be transferred to the parish treasurer 
and deposited into a special account to be used for the expenses of the CrJmlna] 
Court of the Parish . Expenditures are made from the fund on motion of the 
district attorney and approval of the district judges. 

911 FUlTD 
The 911 Fund accounts for the operations of a parish-wide 911 emergency system . 
Financing for this fund is derived primarily from fees collected from parish 
residents . 

W ITNESS FEE FI~ D 
The Witness Fe~! Fund accounts for 
~emJtted to the Parish for payment 
]5 :255 . 

fees collected by the sheriff 's 
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PI.AQUF.NIINES PARISH GOVERNM ENT 
l'oinle a la llaehe, Lo.isiana 

SI.1PPLEM ENTA1. IN FO R M ATIO N SCH EDUI~ES 
A s of and for |he Y ear Ended 1)ecem bcr 31, 1998 

EBT SI~RV ICE FUNDS 

PUBLIC IMPROVEMENT BONDS, SERIES 1988 FUND 
The Pub]Jc Improvement Bonds, Series 3988 Fund accumulates monies for the SEriES 
1988 Public improvement Bonds dated August i, 1988. Funding is provided by 
roya]tJes from the State of Louisiana from mineral ]eases on state-owned ]and 
located within Plaquemines Parish . 

PUBLIC IMPROVEMENT BONDS, SERIES 1991 FUND 
The Public Improvement Bonds, Serdes 2991 Fund accumulates monies for the Series 
]99] Pub]ic ]mprovement Bonds dated October 3, 3993. Funding is provided by 
royalties from the State of Louisiana from mineral leases on state owned land 
located within P]aquemines Parish . 

PUBLIC IMPROVEMENT  BONDS , SERIES 1992 FUND 
The Public Improvement Bonds, Series 1992 Fund accumulates monies for the Series 
3992 Public I~nprovement Bonds dated April I, 1992 . Funding Js provSded by 
roya]ties from the State of Louisiana from mineral leases on state-owned land 
located w~thJn P]aquemines Parish . 

CERTIFICATES OF INDEBTEDNESS, SERIES 1993 
The Certificates of Indebtedness, Ser~es 1993 Fund accumulates monies for the 
SEries 1993 Certificates of Indebtedness dated January 3, 3993 . Funding is 
provided from the excess of the annual revenues above statutory , necessary and 
usua] charges Jn each of the fiscal years the certificates are outstanding . 

CERTIFICATES OF IND EBTEDNESS, SERIES 1994 
The Certificates of Indebtedness, Series 1994 Fund accumulates monies for 
Series 3994 Certificates of Indebtedness dated April ], 1994 . Funding 
provided from the excess of the annua] revenues above statutory , necessary 
usua] charges Jn each of the fiscal years the certificates are outstanding 
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,IABII,ITIES AND I'I!ND I':QIIIT~ 
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b,~alLIrc~l I,olld~ ~nd intclcst pa}abl~ 

PI,AQUEM INES PARISH GOVEP.NM ENT 
Poin/e a la ]lache, l,ouisiana 
DEBT SERVICE VUN I)S 

Com bining Balance Sheet, l)ecem ber 31, 1998 
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RI:VI,:NITES 
h]tcq:o,c,,m~cmahevenuc 

P~righr0)ah)ful~d 

Olhel RevclILIC~ 

EXI'ENI)I'I (}I'tES 

P, hlcip.I rcl~,e,.c.t 

l,,l,,.,sl a,,~l ba,,k O,~,ges 

Oll,cr ~ xi~elldillkl t's 

I'I,AQUEM INES I'ARIS]I GOVI':RNM ENI' 
Poinle a la ]lathe, l,ouisiana 
I)EBT SERVICE FUNDS 

Com l)ining Schedule of ]~,cvenues, Expenditures and Changes in Fund Balances 
For the Year Ended Decem ber 31, 1998 

I:X(:I,:SS OF EXI'ENI)I'I UI,~I:S O VEI~. I~.E'VENUF:S 

O '1 IIH ,~ I"INANCIN(; SO LTI{(']:S 
( }[>L'r dlhlk5 IlaBSf~lS ill 

I:XCI:gN 0 1: EXIq:NDI] URES OVI:R 
I,H:VI:NUIZS AND O']'lll:l,( S()IJIICI:N 

I:I!NI) BAI,ANCI:S A'I III:(;INNIN(; O l: YEAR 

I:UNI) BAI,ANCI':S A'I INII O F YEAR 

I I'ItBLIC II~II'ROVEMEN'I BONDS I c,:..,.,,cA~.t:sov INDEIITEI)NESS ] ~ o,AL 
I 

5860,225 $916,813 $1,044,664 I $2,830,702 5- 34 34 
2.830.736 l 869,259 916,813 1,044,664 i 

1,484,4,1 I 62.790

05,000 

506.213

10,000 

901,588

45,000 1,930,000 

3,2(19 1,469 600 I. 140 

869.259 916,813 1,047,728 

O,0~,4) (Sg6,QI4) 

583,~51)112,695 471,155 

O,OM ) --- (3,064) 

(112,695)

112,69

(471,155)

71,155 

3,064 

$... $.. $.. 5-- $-- $- 



 

PI,AQUEM INES PAR1SH GOVERNM ENT 
Pointe a la llache, L vuisia.a 

SUI'I'LEM ENTAL IN FO IU'd[ATIO N SCIIEDU I,ES 
As of and for the Y ear Ended D ecem ber 31, 1998 

CAPITAL PROJECTS FUNDS 

1988 GENERAL OBLIGATION BOND CONSTRUCTION FuND 
Tbe i988 Genera] Obligation Bond Construction Fund is used to account for the 
construction of levees, Belle Chasse Pumping Station No . 2 and freshwater 
diversion structures. Financing is being provided from the sale of $19,000,000 
Jn general obligation bonds on August 16, 1988, of which, $]5,000,000 is for 
levees; $3,500,000 is for the Belle Chasse Pumping Station No. 2; and $2,500,000 
is for freshwater diversion structures. 

1991 GENERA L OBLIGAT ION BOND  CONSTRUCTION FUND 
The 3991 General Obligation Bond Construction Fund is used for the construction 
of freshwater d~version structures. Financing is being provided from the sale 
of $30,000,000 ~n genera] obligation bonds on December 13, 1991. 

SERIES 1993 CERTIFICATES OF IND EBTEDNESS 
The SerSes 1993 Certificates of Indebtedness Fund Js used for repairing sewer 
lines from the E;ewer lift station on "E" Street Through "L" Street. Financing 
is provided from the sale of the $500,000 certificate of 5ndebtedness on February 
9 , 1993 . 

CAPITAL IM PROVEMENT S FUND 
The Capital Improvements Fund is used to account for the purchase or construction 

of various major capita] facilities or equipment which are being financed from 
the General Fund . 
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.IAIHI,I t IES AND :LrND EQLWI Y 
ial,ll~ti~s: 

tmc,fl,.,l p~ ~bt~ 

lurid F:quit)-} und [~alances 

PI,AQUEM INES PARISII GOVERNM ENT 
Pointe a la Ilache, I,ouisiana 
CAPITAL PROJECTS FUND 

szal~:s 19s8 szltt~s 199x 
GENERAl GENERAl, S$:RIES 1993 IRON I ON DIA~IONI) 

OIII.[GAIION" On[,IGAXlON CER'f[FICAIf:SO~' CAPITAl, ROADS & S7 R[:~: IS COMMUNfW  
BONDS BONDS INI~EBTEI)NESS I]M PROVE~,IE N'I S Ir~lPRO'*'~: ME N3 S CEN] ~:R 'l Ol AI. 

__  
-  

_  
,~.~  ~2.? 7~ 

~2,387 ~ ,2SS,149 

4 6 

S $6,9~.281 



ItEVl NUE~ 
Intcr+ox ~rl,mr++lal rc~ C,,U~S 

~~~.m 
Usr of too;~~~ a.d p~opcn~ 

E K I'I+:N IH'I URES 
f,uhhc i~orls 

EX( ESS (I)EFICIENCY) Ot F.EVENUES 
OX'EI~ EXPENI)I I URES 

I ItER ] INAF~('IN(; SOL!RCt ~; 

:X('t:~;S Of F.}:%'ENITf:S AND O1 Ill-JR 
SOUI~( F:S ()~r~: ~~ EXpI:NDII IrRES 

I [JNI) IIALAN( ES A'I BEGINNING OF YEAR 

PI.AQUEM INES PARISII GOVEI~+NI'*IENT 
Point~ a la Ilache, I.ouisiana 
CAPITAl. PROJI,:CTS FUND 

Colnhhlhlg Scll(,(I tile of Revenues, I~:xpetldi{ iircs anti Changes ill Fund Balances 
}'or the "Vear Ended December 31.1998 

SERIES 1993 IRONI ON DIAMONI) 
CfR] [FICA~ES OF CAP[1 AL ROADS & S'[ REELS [OMMtJNII 
INIIEII'I EDNESS IMPROVEM ENTS IMPIIOVEP.IENTS CENIER 

4,7 

5,331 

95,417 

O7,4+~1 

37+44~ 

Schedtlle 6 

259,1~  
303,(~54 

559,1~ 

6.017,661 



WATERWORKS AND 
The Waterworks 
systems of the 
throughout the 

PI,AQUEM INES PAR1Sll GOVERNM ENT 
Pointe a la }lache, Louisiana 

SU PI'LEM EN TAL IN FO R M ATIO N SC ItED U LE 
A s of and for tile Y ear ended D ecem bcr 31, 1998 

ENTERPI~ISE FUNI)S 

SEWER FUND 
and Sewer Fund accounts for the operations of the water and sewer 
Parish. Water and sewer plants are located at various locations 
parish . 

PORT HARBOR AND TERM INAL DISTRICT FDlqD 
The Port, Harbor and Terminal District Fund accounts for the operations of the 
ParJsh 's Port, Harbor and Terminal DJstrlct. 

GOLF COURSE FUN D 
The Golf Course Fund accounts for the operations of the Parish 's golf course 
located in Port: Su]phur . 

BOAT HA RBORS FUND 
The Boat Harbors Fulad accounts for the maintenance and upkeep of the ParJsh 's 
boat harbors, boatways, shipyards and oyster docks. Boat Harbors are located at 
Buras, Venice, Pointe a la Hache and Port Eads, Shipyards are located at Empire 
and PoJnte a ]a Hacbe . Oyster docks are located in Empire, Buras and P0inte a 
]a Hache . 
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ASSETS 
Cu I'l ~ld Assc[s: 

Cash and cash cquivalcnts 
In~ csm,ems 

R,:ceivablcs (nel of allowance for uncollcctiblcs 
Inlvrfund receivables 

I'rcpaid Oc,n~ 

hopcrly, Plant and Equip,aenl 
Buildings 

Ii~tOtOvelncllCs other Ihan buildings 

Macl0ncry and cqHi~IT11CId 

('otlMruciio~l iT1 prod'rOss 

[C'gS accumula~cd dcprcci;mon 

PLAQUEM INES PARISll GOVERNM ENq 
Poinle a la llache, Louisiana 
ENTERPRISE FUNDS 

Com bining Balance Sheet, l)ecem ber 31,1998 

W ATER AND 
SEW ER 

$5,I32 

11,477,440 

20,455,025 

1,167,321 

12,336,279 

(22,536,324) 

POI(I, IIARBOR 
AND TERM INAl 

$2,603,976 

1,000,000 

642,058 

23 

4,246,057 

858,503 

,215,384) 

TOTAl, ASSETS 

IAABI LITIES AND FUNI3 EQUIT~ 
Liabilities: 
( "UrlCll[ }olbifiOcs: 

Accoums pa) able 

( ontracls payable 

Rctahlagc payable 

]1tinGs p~yabl~ 

]liter ford pay~ble 

Othcr liabilitics 

('ompcl~satcd absences payable 

olll~-icrm liabilhic~: 

('apit~d lease payablr 

[~ollds pdyablc 

$92,717 
50,488 

194,086 

7.40 

I"u nd I~(lui13': 

(olm ibutcd capmd 

Rclaincd earn ings: 

Rcscrvcd for capital projects 

Unlcscl vcd 

TOTAl, IJABIIATIES AND FUNI) EQUITY 

6,907,415 

205,000 

679,739 

21,350 

40,019 

959,[07 

16,435 

925,000 

941,435 

$4,148 

4.148 

362,983 

104,946 

99.616) 

$272,26 

$3,790 

22,369 

2,278 

2g,437 

28,437 

BOA'I 
A RBOI~,S "10"IA1 

$1,585 

6,304 

$2,614,841 

1,000,000 

5,503,244 

23 

2.131 

361,869 

(281,450) 

17,127.478 

20,453,025 

2,492,439 

12,336,279 

(24,232,774) 

57,048 

l0 

9,139 

$116,694 
50,488 

194,086 

205,000 

7,113,293 

224,911 

57.371 

23.836 

925,000 

2,333,456 243,g24 14, l[3 

4,942,143 

7,275.599 

4 9 

243,824 

$272,26 

20,314,462 

158.287 

7,915,258 



O PH ~.ATING I~.EVENUES 

Chalgcs fi,r services 

Other 

PI~AQUEM INES PARISII GOVERNM ENT 
Poinic a la ]lachc, Louisiana 

ENTERPRISE FUNDS 

(?om bining Schedule of Revenues, Expenses and Changes ill Retained Earnings 
For the Y ear Ended Decem ber 31,1998 

W ATER AND 
SEW ER 

$4,576,278 
2,700 

O PERATING EXPENSES 
Personal services 

('ol~llactual scrvit cS, supplies, maWrials and oilier 

Dcprcciafon 

O PI:I~.Aq'I NG LO SS 

NC}N-OPERA'I ING RI'~VENUES (Expenses) 
IDICfCS[ j ImCOH~C 

Ad valorcll~ lilxcs 

O0~cr 

257,848 

5,427~275 

1,030,660 

6,715,783 

39,496 

2,151,908 

31.769 

PORT, IIAP.BOR 
AND "1ERM INAI 

$2,004,403 

171,538 

2.175.94 

961,988 

132,493 

186,156 

93,811 

(6,078 

NI'71' INCOM E (Loss) BEFOI~.E OPEI~.ATING 
TRANSI']~RS 

O PI:RATING "I'I,[A NSFH ~S 
Opcr;~thlg Irur~fets in 

O~)c [~lillg transfers OUl 

NET INCOM I; (I.oss) 

AI)D I)EPI~.I;CIATION ON CONTRIBUTED 
CAPITAl. I"IX|"A) ASSETS 

NET INCI,tEASI': IN RITI'AINI~I) EARNING S 

1{I,71'AIN|,Jl} EARNINGS AT BEGINNING OF VEAl{ 

RETAIN|']D EARNINGS AT END) O F YEAR 

S O 

83,037 

4,135 

$31,904 

Schedule 8 

BOAT 
}IARI~ORS 3O IAL 

5363.957 $6,976,542 

174,238 

61,201 

46,140 

14.119 

1,492.681 

7,083,764 

1,244,439 

.258 

258 

204 

893 

,6S9 

79,056 339,83 418,887 

(14,135) 

68,902 (9,242) (905) 145.123 

65,475 9,242 

134,377 

4,807,766 

684,387 

7,389,158 



Cash flows from operaling activities: 
('ash received from customers 

Cash operating gnmts leeeived flora oilier govemmenls 

('ash payll)Cnt$ for goods and services 

('ash payments to employees 

Cash flows from nOllral)ita 
Ad valorcm tax collections 

()tiler nonopc~ating revenues 

Operalin[, Iransfcrs in 

Sho,~ tc.un loan liom olhcl funds 

PLAQUFM INES PARISII G()VERNM I':NT 
Poin|e a la Itaehe, Louisiana 

FNTERPI/ISE FUNDS 

Com bining Schedule of Cash Flows 
For the Year Fnded Decem ber 31~ 1998 

(~s]l flo'*',s fronl capilal lind related financing activities 
AcqLlisi6onfconstrucliOn of capital assets 

(ira rcase)/dccrcasc in inter [',over nlnenlal receivables 
Opclaling ltansle[s out 

I):(rea~e in contracts and relMnage payable 

]9ineil)al paid on bonds 

(~S]I flO'*~S from Jnvestin[~ activity 
]nlvresl received on 0me deposits 

]'aymcnls [Ol invc~uncnls 

W ATER AND I'ORT, |IARIIOR 
SE85'ER ANt) 1EI~.M INAL GOLF COURSE 

6,269,543 

(251,913 

2,151,908 

67,586 

Schedule 9 

BOA'I 
ARBORS "10"l AI 

$357.702 

(481393) 
(215.892) 

907,321 (297,968 

3,126,815 

(763,987) 
(342,107) 

(4,528) 

0 622 

39.496 

39.496 

1.75 

3,38 

297.968 

3,506) 
3,612 

4,135) 

193.811 

000 000 

79,056 

5,232 

2,93 

2,93 

(773 

4,921 

$4,148 

339.831 

33.830 

2,1513)08 

67.586 

418.887 

648,415 

(831,299) 
(338,495) 
(14.135) 
(4,528) 

(19(I,000) 

204 233,911 

,000,000 

6.993 

8.578 

,030,660 

(111,460 
90,483 

(926,816 

S l 

86,156 

6,162 

16,077) 
4,558 

4.] 19 

3,032 

275 

3,504 

6.2~5) 

3,947) 

4,238) 



 

PLAQUEM INES PAR1Slt GOVERNM ENT 
Pointe a la llache, Louisiana 

SU PPLEM EN TA L IN FO RM ATIO N SC iiEI)III,E 
A s of D ecem ber 31, 1998 

DUCIARY FUNI)S 

SALES TAX FUIqD 
The Sales Tax Fund accounts for the collection and distribution of the 
P]aquem~nes Parish 's 3 percent sales and use tax . Two percent of these funds ]s 

dedicated to the P]aquemines Parish School Board . The Parish is the collecting 
agent for the tax and remits to the School Board its pro rata share of the tax 
less two-thirds of the collection expenses . The Parlsh 's sales tax ordinance 
provides that the proceeds can be used for general governmental expenses and for 
provldJng public services and facilities in the parish . 

DEFERRED COMPENSATION FUND 
The Deferred Cond ensation Fund accounts for the contributions and withdrawals by 
parish employees who participate in the deferred compensation plan created and 
organized in accordance with Internal Revenue code Section 457. The plan 5s 
administered by a third party--the State Mutual Life Assurance Company of 
America . The plan , which is available to all employees, permits employees to 
defer the income tax on a portion of their salaries unti] future years . 
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Af;SETS 
Cash a[~d cash cqui~ alel~ts 
In~esmlcms 

1"01AI, ASSETS 

PI,AQUEM INES PARISH GOVERNM ENT 
Pointe a la llaehc, l,ouisiana 

AGENCY FUNDS 

(?ondffning Balartce Sheet, 1)ccem ber 31, 1998 

,IABII,ITIES AND FUNI) EQUITY 
,labilities: 
In~cr fund pa>able 
Dcpo~ks due o~he~s 
Ofl,~~ liabilities 

1 01AI, I.IABII ,ITIES 

SALES 
TAX 
FUNI) 

$1,224,g50 

$1,224,850 

$378.386 
756,213 
90,~5t 

$1,224,850 

-%3 

DEFERI{EI) 
COM PENSATION 

FUND 

$... 
13,270 

$1,224.850 
113,270 

$378,386 
869,483 
90,251 

Schedule 10 



 

PI,AQUEM INES PARISll GOVERNM ENT 
Pointe a la ltache, L ouisiana 

SU I'PLEM EN TA L INFO R M A TIO N SC IIEI)U I,ES 

For lhe Y ear Ended Decem ber 31, 1998 

CO M PENSATIO N PAID TO CO UNCIL M EM BERS AND PARISll PRESIDE 

The schedule of Compensation Paid 
House Concurrent Resolution No 
Legislature. Compensation of the 
expenditures of the General Fund 

Council Members is presented in compliance with 
54 of the 1979 Session of the Louisiana 

council members is included in the legislative 

of the Plaquemines Parish Charter 
members of the council receive $28, 
Chairman who receives $29,100. 

In accordance with Article IV , Section 4 .07 
for Local Self-Gove~nment, as amended, the 
]00 per year, payable monthly , except for the 

Compensation paid the parish president is included Jn executive expenditures of 
the General Fund . ]n accordance with the P]aquemlnes Parish Government's Charter 
for Local Self-Government, Section 3.09, the president's salary iB $52,000 per 
year, payable monthly . 

EDERAId,Y ASS1STEI) PRO G RAM S 

]n accordance with the Sin~  Audit Act of 1984 and 
Budget Circular A-133, a schedule of federal financial 
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Office of Managemcnt and 
assistance is presented. 



PLAQUEM INES PARISIt GOVERNM ENT 
Pointe a la llache, Louisiana 

Schedule of C om l)ensatiozl Paid To C ounci! M em bers and Parish President 

For the Y ear Ended D ecem ber 31, 1998 

I'arish Presidenl 

Clyde A, Giozdano 

Coullcil M em bers 

I)islricl 1 llosea Ned 

District 2 Edward P. Theliot, Chairperson 

District 3 Judy S IlodT~ctt 

l)istzict 4 Alice M . Ranatza 

District 5 llarold J Bectlcl, Sr. 

Dislrlct 6 W illiam A Ilardin 

Dislrict 6 Edwin LaVigne 

District 7 Bartol J. q aliancich 

Districl 8 Janiee C. Acosta, Vice Ch~llpCFSOll 

I)istricl 9 Samuel C Pizzolato 

5S 

$52,000 

$305,504 



I'LAQUEM 1NES PARISI1 GOVERNM ENT 
Poinie a la llache, Louisiana 

Schedule of Expenditures O f Federal A w ards 

For the Y ear Ended D ecem ber 31, 1998 

FI-2D ERAI, GRAN'I Oled 

PASS "1 |IROI.IGII G RAN1 O R 

OR CLUSTER 'l FI'LE 

[Jnitcd States l)epartm ent of Agriculture 
Passed Ihlough LJniled W ay of America-I mergency Food Assistance Proglam 
I'asscd Ihrough 1 ouisiana l)Cl)artment of Agricuhure and Foteslry - Food Distribution 

Total United Slates Departm ent of Agriculture 

Untied Stales I)eparlment of Ilealth and lhlm an Services 
Passed thlough l ouisiana [)cparlnleI~I of Labor - Conunttnily Services Block Grant 
Passed Ihlough l ,ouisiana I)eparonent ot Social Selvices - l.ow-lncome florae Energy Assistance 
l'assed through I.ouisiana I)cparm lent ot Social Services - .lob Oppolhmities and Basic Skills Training 
Passed thlough I ouisiana Comm issi~mer on I.aw l nforeement Offi ce - Violence Against W omen Fonnula Giants 

Total United Stales l)epartm ent of Ileallh and H um an Selwices 

United Slates Departm ent of the Interior 
I)ilect Pnog)ams: 
Paynlents ind ieu-of "l axes (Public I aw 95-469) 
Paynaents in-I ieu of'laxes (l'ublic l.aw 97-258) 

rt'otal United States l)elm rtm etd of the Inlerior 

lhfited States I)eparlm ent of Energy 
Passed Ihlough [ ouiskma I)cpartment of Social Services ~ W eatherization Assistance fol I,ow-lneomc Peisons 

Federal Enlergellcy M anagem ent Agency 
Passed through louisiana l)eparhnenl o] Public Safely and CoIlections 

Schedule 12 

FEDERAL PASS-'I IIROUGll 

CFDA EN'I FI'Y N (DERAI, 

NUM BER ID NUM BER EXPENI)I I URI;S 

0 568 
0.550 

.569 

.568 

.561 

.591 

NON 
NON 

9-3664-00-001 
EFAP45-SS 

981'0075 
370-800554-02 

355-5099 
M 9% 7-004 

NONE 
NONE 

$5,284 
10,634 

5.918 

76,864 
75,428 
7,500 
4.~08 

257,579 
12.526 

270, t05 

United States Departm ent of the Army 
I'assed through louisiana Depalllncnl of'l ransportalion and Developm ent - 

Salt Watel Miffs, alton Ihoject local (7ooperallon Agreemenl (Public Law 99-88) 

Untied States l)epartment of Ilousing and Urban Developm ent 
Passed through I.ouisiana Divisitm of Athninistralion - Ctmmlunily Developnlenl 

Block (iranls/Slllal] Cilies PlOgl~lll (Public l.aw 93-383) 
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PI,AQUFM INES PAR1SIt GOVERNiM ENT 
Pointe a la llache, Louisiana 

Notes to Schedule of Expenditures of Federal Awards 
For lh e Y ear EJ~ded D ecem ber 31, 1998 

BASIS O F I'I~.ESENTA_TIO N 

The accompanying schedule of expenditures of federal awards includes the federal 
grant activity o~ the Parish Government and 5s presented on the modified accrual 
basSs of accounting . The information in this schedule is presented Jn accordance 
with the requirements of OMB Circular A-133, Audits of States, Local Governments, 
and Non-profit Organizations. Therefore, some amounts presented in this schedule 
may d~ffer from amounts presented in, or used in the preparation of, the primary 

9overnment flnancia] statements. 
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PLAQUEM INES PARISH GOVERNM ENT 
l'ointe a la llache, Louisiana 

Supl)len~ental Year 2000 l)isclosure (Unaudited) 
For file Y ear Ended D ccem ber 31, 1998 

The Year 2000 issue is the result of shortcomings in many electronic 
data processing systems and other equipment that may adversely affect: operations 
in the year 1999 and beyond . For many years, programmers eliminated the first 
two digits from a year when writing programs . For example , programmers would 

designate 0anuary I, ]965 as "03/01/65" instead of "01/01/1965". On January I, 
2000 at ]2:00:01 a.m ., the internal clock Jn computers and other equipment will 

roll over from "32/31/99" to "01/01/00". Unfortunately, many programs (if not 
corrected) will not be able to distinguish between the year 2000 and the year 
]900 . This may cause the programs to process data inaccurately or to stop 
processing data altogether . Another factor that may cause problems in programs 
is the ]eap -yea~ calculation . Some programs are unable to detect the year 2000 
as a leap year. Problems affecting a wide range of governmental activities will 
likely result if computers and other electronic equipment that are dependent upon 
date-sensltlve coding are not corrected . These problems have the potential for 
causing a disruption to operations and may temporarily increase the cost of those 
operations . 

P]aquemines Parish Government is taking steps to insure that it is prepared for 
the Year 2000 problem . The effort is directed primarily towards information 
systems, communications and emergency services . The implications of the Year 
2000 problem was communicated to all departments . Plaquemlnes Parish Government 
generally purchases key software systems in lieu of in-house software. 
Therefore, Plaquemines Parish Government generally must install (arld test when 
necessary) vendor software including updates that are Year 2000 ready . The 3999 
work plan includes reconfirming the need for and status of Year 2000 corrections 
with department heads to provide added assurance that critical risks bare been 
addressed. Additional replacement or remedJation activities may result from the 
]999 survey work . 

Due to the unprecedented nature of the Year 2000 issue and its projected effects, 
the success of related remedlatlon and replacement efforts will not be fully 
determinable until the Year 2000 and thereafter. Management cannot provide 
complete assurance that Parish operations will not be adversely impacted or 
interrupted . 
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A I?,It tUI~. A NI )til~,SI!N l J .]:' 

IN DEPEN DENT AUDITORS' REPORT ON 
COM PLIAN CE AN D INTERN AL CO NT ROL OVER 

FIN ANCIAL REPORTIN G 

To the Plaquem ines Parish Council: 

W e have audited the primary government financial statements of Plaquemines Parish Government (a 
political subdivision of the State of Louisiana) (the "Parish"), as of and for the year ended December 31,1998, 
and have issued our report th ereon dated April 27,1999. W e conducted our audit in accordance w ith 
generally accepted auditin g standards and th e standards applicable to financial audits contained in 

Government Auditing Standards (1994 Revision), issued by the Comptroller General of the United States 

Com pliance 

As part of obtaining reasonable assurance about w hether the Parish's prim ary governm ent financial 
statem ents are free of m aterial m isstatem ent, w e perform ed tests of its com pliance w ith certain provisions of 
law s, regulations, contracts and grants, noncom pliance w ith which could have a direct and m aterial effect on 
th e determ ination of financial statem ent am ounts. H ow ever, providing an opinion on com pliance w ith  those 
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results 
of our tests disclosed no in stances of noncom pliance that are required to be reported nnder G overnm ent 
Auditing Standards. 

Internal Control O ver Financial Reporting 

In planning and perform ing our audit, w e considered th e Parish's internal controls over fin ancial reporting in 
order to determ ine our auditing procedures for the purpose of expressing our opinion on th e prim ary 
governm ent financial statem ents and not to provide assurance on the in ternal control over financial 
reporting. O ur consideration of the internal control over fin ancial reporthlg w ould not necessarily disclose all 
m atters in the internal control over fin ancial reporting th at m ight be m aterial w eaknesses. A m aterial 
w eakness is a condition in w hich the design or operation of one or m ore of the internal control com ponents 
does not reduce to a relatively low level the risk that m isstatem ents ha am ounts that w ould be m aterial in  
relation to the financial statem ents bein g audited m ay occur and not be detected w ithin a tim ely period by 
em ployees in  th e norm al course of perform ing th eir assigned functions. W e noted no m atters involving the 
in ternal control over financial reporting and its operation that w e consider to be m aterial w eaknesses. 

H ow ever, w e noted other m atters involving the in ternal control over financial reporting that w e have 
reported to m anagem ent of Plaquem ines Parish Governm ent in a separate letter dated April 27, 1999. 

Exhibit A 



This report is intended for lhe inform ation of the Council, Parish nlanagem ent, and Federal aw arding 
agencies and pass-through entities. 1 ]ow ever, this report is a m atter of public record and its distribution is 
not lim ited 

N ew O rleans, Louisiana 
A pril 27, 1999 

Exhibit A 
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A l~lt ~ul~. A NI)I~RSt~N 1.I .1' 

IN DEPEN DENT AUDITORS' REPORT ON COM PLIAN CE 
W ITH REQUIREM ENTS APPLICABLE TO EACH M AJOR PROGRAM 
AN D INTERN AL CONTROL OVER COM PLIANCE IN ACCORD AN CE 

W ITH OM B CIRCULAR A-133 

To the Plaquem ines Parish Council: 

In our opinion, the Parish com plied, in all m aterial respects, w ith th e requirem ents referred to above th at are 
applicable to each of its Inajor Federal programs for the year ended December 31,1998. 

Exhibit B 



Internal Control O ver Com pliance 

This leport is intended for the inform ation of the Counc 1
, Par sh m a aagem ent, and J:ederal awardillg 

agoncies and pass-through entities. ] ]owever, this report is a m atter of public record and its distribution is 
not lim ited. 

N ew O rleans, [.ouisialaa, 
A pJil 27,1999 



A I(It IUle, A NI)tile, SI!N I,1.1' 

IN DEPEN DEN T A U DITORS" REPO RT ON 
CO M PLIAN CE W ITH  TI IE PARISH TRAN SPO RTATIO N ACT 

To the Plaquem ines Parish Council 

W e have audited, ill accordance w ith generally accepted auditing standards, the prim ary governm ent 
financial slatements of Plaquemines Parish Governurent (a political subdivision of the State of Louisiana) (tile 
"Parish"), as of and for the year ended December 31, 1998, and have issued our report thereon dated April 27 
1999. 

Ill connection w ith our audit, nothing cam e to our attention that caused us to believe that the Parish w as not 
in compliance with file terms, covenants, provisions, or conditions of the Parish Transportation Act (Act 508 
of 1980), Louisiana Revised Statutes 48:753-754, insofar as they relate to accounting matters. 1 lowever, our 
audit w as not directed prim arily tow ard obtaining know ledge of such noncom pliance. 

This report is intended solely for the inform ation and use of the Council, m anagelnent of the Parish and tile 
O ffice of 1,egislative A uditor, State of Louisiana and should not be used for any other purpose. This 
restriction is not intended to lim it the distribution of this report, w hich is a m atter of public record. 

N ew O rleans, Louisiana 
April 27, 1999 

Exhibit C 



 

PLAQUEM INES PARISH GOVERNM ENT 
SCH EDULE OF F1N DINGS OF OTH ER AUDITORS 

YEAR EN DED DECEM BER 31,1998 

The follow ing audits or evaluations of Federal program s w ere conducted by officials of the Federal grantor 
agency, the GAO, or others: 

I. Review er: State of Louisiana D epartm ent of Social Services, Com m unity Services 
G rants M anagem ent 

Program : LIH EAP Program  

The Plaquem ines Parish Com m unity Action Agency rem ains in com pliance 
w ith  contractual agreem ents and has satisfactorily adm inistered the LIH EAP 
Energy Program . 

Resolution: The review  indicated no findings to be resolved. 

Program : 

Findings: 

A dm inistrative Operations Evaluations Review - 1998 

N o deficiencies w ere found during the Adm inistrative Operations Review 

Resolution: The review  indicated no findings to be resolved 

I1. Review er: 

Program  

Findings 

Louisiana D epartm ent of Agriculture & Forestry, Food D istribution 
D ivision 

Plaquem ines Parish Com m unity Action Agency N eedy Fam ily Program  

N one 

N ot applicable 



IlL Review er: State of Louisiana, D epartm ent of Labor 

Program 

Findings 

CSBG Subgrant N o. 97P0075 

The Plaquen'dnes Parish Com m unity Action Agency operates a program  to 
serve the low incom e individuals of their com m unity w hich is in com plia-~ce 
w ith the CSBG rules and regulations set forth. 

Resolution: N o findings in this report require a response. 

IV . Review er: 

Program : 

Finding 

Resolution 

Resolution: 

State of Louisiana, D epartm ent of Social Services, O ffice of Com m unity 
Services 

1998-99 W eatherization Assistance Program M onitoring ReporL Contract 
N um ber CFM S #515938 

Additional repair costs exceeded the $300 limit in two of the three case 
records review ed. 

The Plaquem ines Parish Com m unity Action Agency has resolved to com ply 
with the maxim um additional cost lim it not to exceed the $300 limit and in 
the event it does, the A gency w ill seek approval of added cost by requesting 
a w aiver. 

The Agency has not com pleted its m aterial verification process 
Vetter's Lum ber has returned a verification statem ent. 

Plaquem ines Parish Com m unity Action Agency has attached copies of 
Vendor M aterial verification statem ents. 



 

Plaquem ines Parish G overnm ent 

Schedule of Findings and Questioned Costs 
Year Ended D ecem ber 31, 1998 

Section 1 - Sum m ary of Auditor's Results 

Financial Statements 

Type of auditor's report issued 

Internal control over financial reporting - 
M aterial w eaknesses identified: 
Reportable conditions identified: 

N oncom pliance m aterial to financial statem ents noted 

Federal Awards 

Internal control over major programs - 
M aterial w eaknesses identified: 
Reportable conditiol~ identified 

Type of auditor's report issued on compliance for major programs: 

A udit findings disclosed that are required to be reported in 

Accordance with Circular A-133, Section 510(a): 

Identification of M ajor Program: 

CFDA N o 

N one 

_Program  

Qualified (1) 

N one 
N one 

N one 

N one 
N one 

U. S. Departm ent of the Arm y Passed through Louisiana Departm ent of Transportation 

and Development - Salt W ater Mitigation Project Local Cooperation Agreement 

Dollar threshold used to distinguish betw een Type A and 
Type B program s: 

Auditee qualified as low-risk/not low-risk auditee 

$300,000 

N ot low -risk 

(1) Qualified only for the presentation of the primary government financial information wifllout al 
com ponent units 

Section II - Financial Statem ent Findings: 

Section llI - Federal Award Findings and Questioned Costs: 

Exhibit E 

N one 

N one 



O  

April 27, 1999 

To the Plaquem ines Parish Council 

Under generally accepted auditing standards, auditors are encouraged to report 
various m atters concerning an entity's in ternal control structure noted during an 
audit, and are required to report certain of th ose m atters. M atters th at are required 
to be reported are "significant deficiencies in th e design or the operation of file 
internal control structure that, in the auditor's judgment, could adversely affect tile 
organization's ability to record, process, sun-tm arize and report fhrancial data 
consistent w ith th e assertions of m anagem ent in the fin m~cial statem ents." 

As part of our audit of fire general purpose fin ancial statem ents of Plaquem hles 
Parish Governm ent and the com bin in g m~d in dividual fund fin ancial statem ents of 
the Parish for the year ended Decem ber 31,1998, w e considered the Parish's in ternal 
control structure, but only to the extent w e felt necessary for the purpose of 
providing a basis for reliance thereon in determ hling file nature, tim ing and extent 
of the audit tests applied in colm ection w ith our audit of the Parish's ~ 998 fin ancial 

O ur consideration of the internal control structure did not entail a detailed study 
and evaluation of any of its elem ents mid w as not nrade for tile purpose of m aking 
detailed recom m endations or evaluathrg th e adequacy of the Parish's internal 
control structure to prevent or detect errors and irregularities th at m ay occur and 

not be detected. Further, projection of any evaluation of the internal control 
structure to future periods is subject to the risk it may become inadequate because 
of changes in  conditions or deterioration in its operating effectiveness. 

W hile th e purpose of our consideration of th e internal control structure w as not to 
provide assurances thereon, certain  m atters com e to our attention th at w e are 
required to report to you. These m atters, w hich w ere considered by us during our 
audit and do not m odify the opin ion expressed in our auditors' report dated April 
27, 1999, along w ith  our recom m endations, are described in th e accom panying 
nlem orandul~. 

The accom panying m em orandum  on in ternal control structure is intended solely for 

the use of the Parish, the Louisiana State Department of Social Services (the 



designated cognizant agency) and grantor agencies. To the extent that the 
cognizant agency and grantor agencies intend to rely upon this letter and the 
accom panying m em orandum , such reliance should take into account the lim ited 
basis on w hich our recolranendations w ere developed, as described above, and the 
lim itations ilxherent h~ fl~e internal contT01 structure. In addition, the cognizant 
agency and grantor agencies should understand that the criteria used by us in 
considering the intern al control structure could differ significantly from  the criteria 
w hich the cognizant agency and grantor agencies nray be using for their purpose. 

W e w ish to express our appreciation for the courtesies and cooperation extended to 
our representatives during the course of their w ork. W e w ould be pleased to 
discuss these recom m endations in greater detail or otherw ise assist in their 
im plem entation. 



O 

1. TRACK IN G AN D M AIN TEN AN CE O E FIXED ASSETS 

A key prin ciple of asset m anagem ent is that an asset cannot be m anaged and its 
associated costs cannot be controlled if th ere is no indication th at the asset exists. Failure 

to properly track fixed assets can result in potential audit adjustments and underused 
and nonperform ing assets. During the course of our w ork, w e identified the follow in g 
recom m endations: 

Periodic Physical Inventory of Fixed Assets 

A regularly scheduled physical inventory is a critical control to ensure th e existence of 
fixed assets. During Our testing, w e noted th at the m ost recent parish-w ide physical 
in ventory w as taken in 1996. In review ing th e results of these counts, w e noted tw o 
areas w ere not easily accountable - fire departm ents and vehicles. First, as the 
firehouses are staffed by volunteers and only at night, no firehouse inventory counts 
w ere conducted due to scheduling conflicts. Second, given th at vehicle and heavy 

equipment (e.g. tractors) inventories are dispersed throughout the Parish, gathering all 
vehicles and heavy equipm ent to be inventoried is im practical. This resulted in  
num erous unaccounted item s. The im plem entation of th e follow ing controls m ay 
ensure an accurate count of fixed assets: 

~ Prepare com prehensive, w ritten physicalinventory instructions. Com m unicate 
these instructions to personnel perform ing th e count before the count date. 

Assign a designate official to supervise th e physical count for each departm ent 
throughout th e Parish supervised by applicable persol"a~el. Additionally, perpetual 
test counts should be perform ed by the internal audit departm ent and finance 
departm ent persolm eI. 

Reconciliation of Fixed Asset System  and the G eneral Ledger System  

For a proper accounting of fixed assets, a m onthly review of additions, deletions, and 
transfers includin g a reconciliation to the general ledger system  should be com pleted in 
a tim ely m anner. During our testin g, w e noted significant differences betw een th e fixed 
asset system  and general ledger. Tim ely reconciliations m ay prevent large discrepancies 
from  occurring. W e recon~nend th at a m onth ly, detailed com parison and reconciliation 
of th e fixed assets system  and general ledger be perform ed w ith th e underlyin g causes 
of significant differences being in vestigated. 



O  
~ q-ite-offs of U nlocated Fixed A ssets 

Departm ental m anager's com m itm ent to the fixed asset policies and procedures is 
crucial to the success of asset m anagem ent activities. During our testing, w e noted that 
departm ent m anagers w ere not consistently resolving fixed asset reconciliation 
differences or subm itth~g w ritten confirm ation to the finance departm ent w ith  respect to 
the existence or non-existence of fixed assets upon notification th at an item  is 
unaccountable. W e recom m end th at th e Parish prepare com prehensive w ritten physical 
inventory instructions outlining operating persolm el responsibility for fixed assets. In 
addition, an attached cover letter or personal m eeting specifying adherence to all 
procedures and prom pt com m unication of any discrepancies m ay provide additional 
guidelines. To garner mid m aintain th e necessary com m itm ent, w e also reconm ~end that 
the Parish : 

O utline the decision-m aking process and define specific conununication channels to 
expedite approval of fixed asset disposals, changes or transfers. 

Establish reporting tim etables and m eetin g agendas. The asset m anager should 
regularly share inform ation w ith senior m anagem ent and encourage input. 

Transfer of Fixed A ssets betw een D epartm ents 

M anagem ent auth orization serves as an im portant tool to ensure that specific fixed asset 

transactions are consistent with Parish objectives. Durh~g our testing, we noted that 
fixed assets w ere physically transferred betw een departm ents w ithout th e 
corresponding transfer being recorded on the books. M anagem ent should im plem ent 
procedures to track equipm ent transfers. O therwise, these "unauthorized" transfers will 
continue to invalidate the data in th e fixed asset system . W e recom m end the 
developm ent and im plem entation of specific policies and procedures th at should be 
follow ed for transfers betw een departm ents. 

M ana ~em ent Response 

The Parish adn~nistration concurs and w ill im plem ent th e recon~unended procedures 



2. C APITAL LEASES 

Capital leases require the lessee to record an asset on its general ledger. During our 
testing, w e noted that w hen capital leases are initiated, th e Parish has not consistently 
recorded th e associated fixed asset. W hen a capital lease is initiated, the fixed asset 
should be recorded w ith a corresponding am ount included in  the Investm ent in  General 
Fixed Assets in  the Equity and O th er Credits portion of th e Balance Sheet. To ensm 'e the 
proper inclusion of capital lease assets on th e general ledger, w e recom m end that 
accountants responsible for the capital lease obligation and fixed assets, respectively, 
review entries upon new capital lease arrmlgem ents. 

M anagem ent_Response 

The Parish administration concurs and will implement the reconm~ended procedures O  

Q 



PLAQUEM INES PARISH GOVERNM ENT 
IM PLEM EN TATIO N O F PRIO R YEA R RECO M M EN DATIO N S 

AS OF DECEM BER 31. 1998 

M aintenance and Upkeep of Prisoners 

Internal Audil Plalm ing 

W ater and Sew er Billing Collection 

Civil Service Em ployee Files 

O 

Partially N ot 
Im plem ented Im plem ented hnDlem ented 


