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A PROVESSION AL CORPOARATION

INDEPENDENFY AUDITORS' REPORY

Board of Dircctors

{ouisiana Quarterhorse Breeders Association, inc.
Video Poker Tax Supplement Jcund

Alexandria, [.ouisiana

We have audited the accompanying statement of {inancial position of the Vidco Poker Tax
Supplement JFund of Loeuisiana Quarterhorse Breeders Association, Inc., (a non-profit, quasi-pubhc
organization) as of and for the year ended December 31, 1998 and the related statements of activities
and cash {lows for the ycar ended December 31, 1998, These {inancial statements are the
responsibility of the Organization's management. Our responsibility 1s to express an opinion on
these financial statements based on our audit.

We conducted our andit in accordance with generally aceepted auditing siandards and the standards
applicable 1o the financial audits contamed in - Government Auditing Standards, issucd by the
Comptrolier General of the United States. Those standards require that we plan and perform the
audit to obtain rcasonable assurance about whether the {inancial statements arc free of matertal
misstatecment. An audit inciudes cxamining, on a test basis, cvidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles
uscd and significant e¢stimates made by management, as well as evaluating the overall financial
statement presentation. We belicve that our audit provides a reasonable basis {or our opinion.

As discussed in Note A, the financial statements present only the Video Poker Tax Supplement FFund
and arc not nitended to present fairly the financial position of 1.ouisiana Quarterhorse Association,
Inc., and the results of 1Us operations and cash flows in conformity with generally accepted
accounting principles.

In our opmion, the financial statements referred to above present fairly, in all matenal respects, the
financial position of the Video Poker Tax Supplement Fund of Lowsiana Quarterhorse Breeders
Association, Inc., as of December 31, 1998, and the results of 1U°s changes 1n net assets and it’s cash
flows for the year ended December 31, 1998, in conformity with generally aceepted accounting
principles.
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In accordance with Government Auditing Standards, we have atso 1ssued our report dated May 25,
1999, on our consideration of the Organization’s intcrnal control over financial reporting and our
test of 1ts comphiance with certain provisions of laws, regulations, and contracts.

The additional information as histed in the table of contents 1s presented for purposcs of additional
analysis and 1s not a required part of the financial statements of the Video Poker Tax Supplement
Fund. Such information has been subjected to the auditing procedures appiied in the audit of the

{inancial statements and, in our opimon, 1s fairly presented 1n ali matenial respects in relation 1o the
financial statements of the Video Poker Tax Supplement Fund.

%{Jﬂiﬁ%?ﬂ ¥ Mf/&.m.,,

Certified Public Accountants
May 25, 1999
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F.ouisiana Quarterhorse Breeders Association, Inc.
Vidco Poker Tax Supplement Fund
Statement of Financial Position
December 31

1998
ASSETS
Cash and cash equivalents $ 463,490
NIET ASSETS
Temporarily restricted 3 463,490

Sce Accompanying Notes to Financial Statements



L.ouisiana Quarterhorse Breeders Association, Inc.
Videco Poker Tax Supplement Fund

REVENUES

Video Poker Purse Supplements
[Mvidends

Net assets released trom restrictions:

Restrictions satisficd by payments
Total Revenues
EXPENSES
Program scrvices
Race track purse supplements
Total I:xpenses

CHANGE IN NET ASSETS

NET ASSKTS - BEGINNING
OF YEAR

NEET ASSETS «- END OF YEAR

Statement of Activities

For the Years Ended December 31

1908

Temporanly
Restricled

$ 1,165,889
19,959

_ (1.045,975)

139,873

139,873

323.617

$__ 463,490

Unrestricied

5 —

1,045,975

1,045,975

1,045,975

1,045,975

see Accompanying Notes to Financial Statements
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l.ouisiana Quarterhorse Breeders Association, Inc.
Vidco Poker Tax Supplement Fund
Statement of Cash Flows
Kor the Years Ended December 31,

1998
CASH FLOWS FROM OPERATING ACTIVITIES
Increase in Net Asscts $ 139873
Net Cash Provided by Operating Activitics 139,873
CASH AND CASH EQUIVALENTS,
BEGINNING OF YEAR 323.617
CASH AND CASH FQUIVALENTS,
IEND OIF YEAR $ 463,490

Sec Accompanying Notes to Financial Statements
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NOTE A

l.ounisiana Quarterhorse Breeders Association, Inc.
Video Poker Tax Supplement Fund
Notes to of Financial Statements
December 31, 1998

NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES

Presentation

The accompanying financial statements reflect {inancial position, results of
operations and changes in net assets of the Video Poker Tax Supplement IFund only
and do not include financial information of I.ouisiana Quarterhorse Breeders
Association, Inc. taken as a whole. The members of louwsiana Quarterhorse
Breeders Association, Inc. ¢lect the board of directors of the organization.

Nature of Activities

The Organization is a not-for-profit entity and is exempt from federal mcome 1ax
under section SG1{C} (5) of the Internal Revenue Code.

[.ouisiana State Act No. 627, Senate bill 1169 of 1995 provides for allocation of
quarterhorse purse supplements awarded from the Video Draw Poker Device Purse
Supplement I'und. One-third of the funds appropriated to the commission pursuant
to the act arc allocated and provided to Louisiana Quarterhorse Breeders Association
1o be used to supplement purses for Louisiana bred quarterhorses. the funds are
distributed periodically based on requests {rom l.ouisiana Quartcrhorse Breeders
Association for scheduled race days during active race meetings. The funds arc
maintained in a separate interest-bearing account and disbursed to the horsemen’s
bookkeceper for purse distribution.

I ouisiana Quarterhorse Breeders Association, Inc. was formed to foster, protect and
promote the welfare and interest of individuals and concerns engaged 1n the breeding
of quartcrhorses in Louisiana and to sccure uniformity and equity in business usages
and Jaws by bringing about programs of economic and educational valuc to all who
cngage in the breeding of quarterhorses.

[
—

I3asis of Accounting

The financial statements of the Video Poker Tax Supplement 1'und have been
prepared on the accrual basis of accounting,

0



NOTE A

NOTE B

NOTE C

oulsiana Quarterhorse Breeders Assoctafion, lac,
Video Poker Tax Supplement ¥und
Notes (o of Financial Statements
December 31, 1998
(continued)

NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Basis of Presentation

Financial Statement presentation follows the recommendation of the Financial
Accounting Standards Board in its Statement of Financial Accounting Standards
(SFAS) No. 117, Financial Statements of Not-for-Profit Organizations. Under SIFAS
No. 117, the Organization is required to report information regarding it’s {inancjal
position and activities according to three classes of assets; unrestricted net assets,
temporarily restricled net assets, and permanently restricted net assets. ‘The Video
Poker Tax Supplement Fund is classified as temporarily restricted net assets and
released from restriction when disbursements are made 1o race tracks.

Statement of Cash Flows

All highly liquid debt instruments purchased with a maturity of three months or less
arc considered 1o be cash cquivalents for purposes of the statement of cash {lows.

CASH AND CASH EQUIVALENTS

The Organization deposits all {unds received from allocation of the Video Tax Purse
Supplement into a money market account at A.G. Edwards and Sons. Dividend
income is reported as increases in temporarily restricted net assets in the reporting,
period in which the income is recognized.

FUNCTIONAL ALLOCATION OF EXPENSES

Administration costs of administering the Video Poker Tax Supplement activity arc
insignificant and have not been allocated in these financial statements.

— m— — — =
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L.ouisiana Quarterhorse Breeders Association, Inc.
Vidco Poker Tax Supplement Fund
Notes to of Financial Statements
December 31, 1998

(continued)

NOTIE D RESTRICTIONS ON NET ASSETS

All restrictions on net asscts at the end of 1998 relate (o the specific purpose of race
track purse supplements as enacied by Louisiana State Act No. 627.

Temporarily restricted net asscts available for periods afler December 31, 1998 are
$463,490.

NOTLE K FUTURE ALLOCATION OF RECEIPTS

The anticipated receipt of Video Poker Tax Supplement {funds from the l.ouisiana
State Racing Commission subsequent to December 31, 1998 can only be projccted
and can not be reasonably measurced. No amounis have been recorded in the financial
statements as a receivable. The loulsiana State Racing Commission operates on a
June 30 fiscal year.
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OTHER REPORTS REQUIRED BY
GOVERNMENT AUDITING STANDARDS



MIMELR MEMBIR
AMIRICAN INSTITUTE OF SCHETY OF LOUHNIANA
CERTUIE DY PUBLIC ACCOUNTAMNTS CERTIEIILY PUBLIC AC COUINTANTS

Y D AUZAT, BEALL & DEBEVEC, CPAs -
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A PROFESSIONAL CORPORATION

REPORT ON COMPIIANCE AND ON INTERNAL CONTROIL OVER FINANCIAL
REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMIED
IN ACCORDANCE WITH GOVERNMINT AUDITING STANDARDS

Board of Directors
l.outsiana Quarterhorse Breeders Association, Inc.
Video Poker Tax Supplement Fund

We have audited the financial statements of the Video Poker Tax Supplement Fund of 1.ouisiana
Quartcrhorse Breeders Association, Inc. as of and for the year ended December 31, 1998, and have
issued our report thereon dated May 25, 1999, We conducted our audit in accordance with generally
accepted auditing standards and the standards applicable 1o financial audits contained in Governnent
Auditing Standards, 1ssucd by the Comptroller Genceral of the United States,

Comphance

As part of oblaining reasonable assurance about whether the Fund’s financial statements are frec
of material misstatement, we performed tests of its compliance with cerlain provisjons of laws,
regulations, contracts and grants, noncompliance with which could have a direet and material effect
on the determination of financial statement amounts. However, providing an opinion on compliance
with those provisions is not an objective of our audit and, accordingly, we do not express such an
opInion.

Internal Control Over Financial Reporting

In plannig and performing our auditl, we considered the Fund’s internal control over financial
reporiing 1 order fo determine our auditing procedures for the purposc of expressing our opinion
on the financial statements and not to provide assurance on the internal control over financial
reporting. Our consideration of the internal control over financial reporting would not necessarily
disclose all matters in the internal controt over financial reporting that might be material weaknesses.
A material weakness 1s a condition in which the design or operation of one or more of the internal
control components docs not reduce to a relatively low level the risk that misstatements in amounts
that would be matenial in relation to the financial statements being audited may occur and not be
detected within a timely period by employees in the normal course of performing their assigned
functions.  We noted no matters involving the internal control over financial reporting and its
opcration that we consider 10 be material weaknessces.
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1his report 15 intended for the information of the Board of Directors, management and the 1.ouisiana
State Legislative Auditor. However, this report is a matter of public record and its distribution is not
limited.

(ﬁﬂazﬁ?‘i%l/ﬁf Lot

Certified Pubhic Accountants
May 25, 1999
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LLOUISIANA QUARTERHORSE BREEDERS ASSOCIATION, INC.
VIDILO POKER TAX SUPPLEMENT FUND
SCHEDULLE OF FINDINGS AND QUESTIONED COSTS
IKor the Year Ended December 31, 1998

We have audited the financial statements of the Video Poker Supplement Fund of Louisiana
Quarterhorse Breeders Association, Inc. as of December 31, 1998 and {or the year ended December
31,1998, and have 1ssued our report thercon dated May 25, 1999, We conducted our audit in
accordance with generally accepted auditing standards and the standards applicable to {inancia
audits containced 1 Government Auditing Standards, 1ssucd by the Comptrolier General of the Unitec
States.  Our audit of the financial statements as of December 31, 1998 and for the year endec

December 31, 1998 resulted in an unqualified opinion.

Scetron T-Summary of Auditor’s Reports

a, Report on Internal Control and Compliance Material to the Financial Statements

Internal control

Matcrial Weaknesses [ ves B No Reportable Conditions - Yes X No

Comphance

Non Compliance Material 1o Financial Statcments L ves X No

Scction 11-Iinancial Statement Findings

None
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LOUISIANA QUARTERHORSE BREEDIERS ASSOCIATION, INC.
VIDEQO POKER TAX SUPPLEMENT FUND
SUMMARY OF PRIOR YEAR FINDINGS
For the Year Ended December 31, 1998

Auditor Reference
Number

97-1 Corrected for the year ended December 31, 1998.
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