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AM IRI(AN INSIlIlJIJ O f 

D A U Z AT, BEA LL &  D EBEV EC , C PA s 

Board of l)irectors 
l,ouisiana Quar/.erhorse Brccdcrs Association, lnc 
Video }'okcr ']'ax Stipplcm cn~ Fund 
Alexandria. l,ouisiana 

) 

M fM ~Ir 
SCX~ ~( IY Ol 1( k IMANA 

t- ~ ~llf II D pl/BIIf Af ( ()kJNIAN15 

W e have audited tile accom panying statem ent of financial position of the V ideo Poker Tax 

Supplement Flmd ofl,ouisiana Qtlarlerborse Breeders Association, Inc., (a non+profit, quasiq~ublic 
organization) as of and for the year ended December 31, 1998 and the related statemenls of aclivilies 
and cash tlow s 151- the year ended l)eccm ber 31, 1998. These financial stalcm ents are d~c 
rcsponsibility of the O rganization's m anagem enl. Our responsibilily is 1o express an opinion on 
Ihese finallcial stalenlelllS based on o1.11" audil. 

W e conducled otJr atldil iJ1 accordance wilh generally accepled audiiiJ~g slandards and the slal~dards 
applicable to tile finmm ial audits contained in Governmenl Audilineg Slandards, issued by lbe 
('om ptroller General of tile United States. Those standards require that we plan and perform lhe 
audit to obtain reasonable assurance about w hether the financial slatelnents are liee of m aterial 
m isslaten/ent. An audit includes exam ining, on a test basis, evidence supporting lhe am ounts and 
disclosures in tile 11nancial s~.alem enls. A n audit also includes assessing tile accounting prir~ciples 
used and significant estim alcs m ade by m anagem ent, as well as evaluating the overall financial 
s'~a',em ent presen'catkm . W e k~di, e\,e t~xat ~m" aud& l~l'~v~de,~ a ~'ea~~m ~bl.~ ba~L~ f~~" ~uv opi, nio~x. 

As discussed in Note A , Ihe financial sl.atcm cnls prescn! only thc V ideo Poker Tax SupDlem cnl Fund 
and are noll intended to present fairly the financial position of l~ouisimm Quarlerhorse Association. 
Inc., and the rcsulls of il's operations and cash flow s in eonK)rm ity w ith generally accepted 
accounting principles. 

In our opinion, tile financial statem ents rcfi~rred to above present i~airly, ill all m aterial respects, the 

financial posilion of the Video Poker Tax Supplement. Fund of l,ouisiana Quarlerhorse Breeders 
Associatie, n, Inc., as of I)ecember 31, 1998, and lhe results of it's changes in net assets and it's cash 
flow s for the year ended l)ccem ber 31, 1998, in conform ity w ilh generally accepted accounting 
principles. 
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)11 accordanc,e wilh (/overnm~~nf/Jud#in~ ~?andar~~s', we have also issued our rcpor~ dated M ay 25, 
1999, on our consideration of lhe O rganizalion's inlcrnal conlrol over financial rcpolling and our 
Icsl of ils com pliance w ilh certain provisions of laws, regulalions, and conlracts. 

")he additional h~form alio~ as )isled in lhe lable of conlem s is IXcsenled for purposes ofaddhio~ml 
analysis and is not a required part of the financial sta|ml~ents of the Video Poker Tax Suppk'm ent 

}:und. Such h~formalion has been subjected Io the auditing procedures applied in l.l~e audil of lhe 
financial s'talem ents and, in our opinion, is fairly presem ed in all m atelial respects in relation to lhc 
linancial slalcm cnls oflbe V ideo Poker Tax Supplem enl }:trod, 

Certified Public Accoum anls 
M ay 25, 1999 



A SSET S 

i~ouisiana Q uar/erhorse Breeders Association, Inc. 
V ideo Poker Tax Supplcnlent Fund 

N ET A SSETS 

Tem porarily rcstricled 

l)ccem l)er 31 

1998 

~; 463,49_0 

$ 463,490 

Scc A ccom panying N otes to Financial Slatem cnts 



,t EV FN I] ES 

I,ollisiana Quarterhorse l{ree(lcrs Association, lnc 
Video Poker Tax Sul~plem ent Fund 

Statem ent of Activities 
For the Years Fnded Decem ber 31 

Video PokcI I)urse SUPl)letllelltS 
Dividends 
Net assels rvleascd f}olll tcsltielions 
Rcst/iclions satisfied by payments 

EX I'I':NSES 

r O~,lall) Sc[viccs 
Race Iraek rtllrsc Stlpl)]Olllel)15 

Total Expcnses 

CIIANG E IN NET ASSFTS 

N ET ASSI,'.TS - BEG INN ING 
O F YEAR 

NET ASSETS ,. END O F VEAR 

"l'empararily 
Reslricted Unrestricted 

$ 1,165,889 
19,959 

1(k(~ 975) 

_  _ 1~ 873 

39.873 

.__ _3236~j!17 

_ 1,045,975 

~1045 975 

J (~Ld5~975 

1,045,975 

L 463,490 $ - 

See Accom panying N otes to Financial Statem ents 



l~ouisiana Quarterhorse Breeders Association, Inc 
V ideo l'oker Tax Sul~plenlcnt Fund 

Stalem cn! of Cash Flow s 
For the Years Ended I)eeem ber 31, 

C ASI! FI,O ~VS FRO M  O I'ER ATIN (~ ACTIVITIES 

ncrcase in N et A ssets 

Net Cash l'rovidcd by Operating A ctivities 

CASII AND CASIt EQUIVALENTS 
BEG IN N IN G O F Y FAR 

CASIi ANI) CASII EQUIVALENTS 
EN I) O F Y EAR 

19_ 9g  

~ l 3 9~8 7Z 

39,873 

323 617 

' 4~Afi~3 490 

See Accom panying N otes to Financial Statem ents 



N O T E A 

l,ouisiaJ)a Q uarlerhorst' }~reeders AssocJalioo, ]nc 
V ideo I'oker T ax Sul~plenlenl Fund 

N otes 1o of Financial Slaiem enls 
Decem ber 31, 1998 

N ATU RI~ O F A C TIV ITIES A N D SUM M ARY O 1" SI(~N IFIC A N'I 

A (;(~O U N TIN G PO IAC IFS 

J ' r~!s e n 1 a lj_Lnl 

The accom panying financial statem ents reflect financial position, results of 
operations and changes in net assets of the V ideo Poker Tax Supplem ent Fund only 

and do not include financial informalion of l.ouisiana Quartcrhorse Breeders 
Association, inc. taken as a whole. The members of lxmisiana Quarterhorse 
Breeders A ssociation, lnc. elect the board of directors of the organization. 

Nature of A ctivities 

The O rganizalion is a not-for-profit entity and is exem pt fi'om federal incom e lax 

under section 501((') (5) of tile Internal l~,cvenue (?ode. 

lxm isiana State Acl No. 627, Senate bilI 1169 of 1995 provides for allocalion of 
quarterhorse purse supplem ents aw arded fi'oln the Video Draw Poker Device l'urse 
Supplem ent l:und. One-third of the funds appropriated to the com m ission pursuant 
1o the act m'e allo~a~.cd and provided to I~ouisiana Quar~erhorsc Breeders Associalion 
to be uscd to supplem ent purses for Louisiana bred quarterhorses. The funds arc 
distributed periodically based on requcs~,s ti'om l~ouisiana Quarterhorsc l/rccdcrs 
Association for scheduled race days during activc lacc m eetings. The fim ds are 
m ainlained in a separate interest-bearing account and disbursed to the horsem en's 

bookkeeper for purse distribution. 

1,ouisiana Qtlarterhorse Breeders Association, Inc. was formed to foster, protect and 
pronlote lhe w elfare and interest of individuals and concerns engaged in the brccding 
ofquallerhorscs in Louisiana and to secure mfiform ity and equity in business usages 
and law s by bringing about program s of econom ic and educational value to all who 

engage in the breeding ofquarterhorses. 

asis of A ceounline 

The financial statclncnts of the V ideo Poker Tax Supplem ent Fund have been 
prepared on the accrual basis of accounling. 



|A~,uisialla Qtlal'(el'hol'se Bl'eedel's Association, Inc 
Video Poker T ax Supplem ent Fund 
Notes 1o of Financial Slatem enls 

])eeem ber 31, 1998 

(coll(inued) 

NAT UR F, O F ACTIVITIES A N][) SUM M A I/V O F SI(;NIF'IC A N'I 

AC(X)UNTING POLICIES (conlinucd) 

Basi~_o f PrcsenlatiotJ 

Financial Statem ent presentation fbllows the recom m cndatiot~ of the Financial 
Accounting Standards Board in its Statem ent of Financial Accounting Standards 

(SI"AS) No. 117 [Jnder SFAS 
N o. 117, the O rganization is required to report inform ation regarding it's financial 
p~sition and activities according to three classes of assets; unrestricted net assets, 
tem porarily restricted net assets, al~d perm ancl)fly resh'Jcted he! assets. The Video 
Poker Tax Supplelnent Fund is classified as tem porarily restricted net assets and 
released from restriction when disbursem ents are m ade to race tracks. 

Statem ent of C ash Flow s 

All highly liquid debt instrum ents purchased w ith a lnaturity of three m onths or less 
are considered to be cash equivalents for purposes of the statem ent of cash flow s. 

CASll AND CASH EQUIVALENTS 

The O rganization deposits all funds received from allocation of the Video Tax Purse 
Supplem ent into a m oney m arket account at A .G . Edw ards and Sons. l)ividend 

incom e is reported as increases in tem porarily restricted net assets in the reporting 
period in w hich the incom e is recognized. 

NO TE C FUN C TIO NA L A LLO CA TIO N O F EXPENSES 

Adm inistration costs of adm inistering the Video Poker Tax Supplem ent activity are 
insignifm ant and have not been allocated in these financial statem ents. 



1,ouisiana Quartcrhorse Breeders Associafion, lnc 
V ideo Poker Tax Suplflem ent Fund 
N otcs to of Financial Statem ents 

D ecem ber 31, 1998 

(continued) 

R FSTIIICTIO N S O N N ET A SSETS 

A ll restrictions o11 net assets at the end of 1998 relate to the specific purpose of race 
track purse supplem ents as enacted by l,ouisiana State Act No. 627. 

Tcm porarily restricted net assets available for periods after l)eccm ber 31, 1998 are 
$463,490. 

FUTUIOg A LI,O CATIO N O F RF, CEIPTS 

The anticipated receipt of V ideo Poker Tax Supplelnent funds from the l,ouisiana 

State Racing Commission subsequent to December 31, 1998 can only be projected 
and can not be reasonably m easured. No am ounts have been recorded in the financial 
statenlents as a receivable. The l~ouisiana State Racing Com m ission operates on a 
June 30 fiscal year. 
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I lom d of l)i rcclors 

l,ouisiana Quarlerhorsc Breeders Association, Inc 
V ideo Poker Tax Supplem ent Fund 

W c havc audited the financial slalem ents of thc V ideo Poker Tax Supplem ent Fund of I,ouisiana 

Quarlerhorse Breeders Associalion, Inc. as of and for lhe year ended l)ecember 31, 1998, and have 
issued our rcporl lhm-eoJ~ dated M ay 25, ] 999. W e conducled our audit in accordance wilh generally 
accepted auditing standards and lhc standards applicable lo thmncial audils contained in (;overnmenl 
Audiling Standard.r, issued by the Com ptroller General of the United States. 

C om lflianee 

A s part of c, blaining reasonablc assurance aboul whclhcr the Fund's financial stalcm cnts arc fl'ec 

of m alerial m isslalelnent, we perform ed tests of ils com pliance w ith certain provisions of law s, 
regulalions, contracts and grants, noncom pliance with which could have a direcl and m alerial effect 
on the determ ination ofllnancia[ slatelnenl mnounts, llowever, providing an opinion on com pliance 

with lhose provisions is not an objective of our audit and, accordingly, we do not express such an 
opinion. 

lnlernal C ontrol O ver Financial R eporting 

In planning and perform ing our audit, w e considered the Fund's internal control over financial 
reporling in order lo determ ine our audil[fi~g procedures for the parposc of expressing our opinion 
on the financial slalenlenls and not to provide assurance on the internal COlllrol over finallcia] 
reporting. Our consideration of the internal conh'ol over financial reporting woukl not necessarily 
disclose all m atters in lhe internal control over financial tvporling that m ight be m aterial weaknesses. 
A m alcrial w eakness is a condition in which the design or operation of one or inore of the intern al 
conh'ol com ponents does not reduce to a relatively low level tile risk that m isstatem enls in anlounls 
lbal would be m aterial in relation to tile financial sla/em enls beJng audiled m ay occur al~d not be 
detected w ithin a tim ely period by elnployees in the norm al course of pcrlbrm ing Iheir assigned 
functions. W e noted no m atters involving the internal conh'ol over financial reporting and ils 
operation thai we consider to be m aterial w eaknesses. 
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This report i:,; intended for lhc infom m lion of the Board of 1)ircc/ors, m anagcm cnl and the 1 ,ouisiana 
Sl~ttc l~egislalivc. A udilor. I I~)wcvcr, this report is a m attcr ofptlblic record and its; distribution is; not 

lim ited. 

,, / 

Certified Public A ccounlanls 
M ay 25, 1999 



I,O UISIANA Q IJAI~TEI/I]()I/SE BREEDERS ASSOCIATION, IN( 
V II)EO  I'O K EII T A X SU I'PI~EM EN T I~'U N I) 

S(31EI)UIAg O F FINI)INGS AND Q[]ESTIONFI) ('OSTS 
For the Y ear Endcd D ecem ber 31, 1998 

W c have audited the financial statcm cnts of the Video Pokcr Supplcm cnt Vund of Ixm isiana 

Quarlcrhorsc Brcedcrs Association, Inc. as of ])cccmbcr 31, 1998 and for Ihc ycar ended l)cccmbcr 
31,1998, and havc issucd our rcpor! lhcrcon dalcd M ay 25, 1999. W c conductcd our audit in 
accordance w ith [:,chorally acccptcd auditing standards and the standards applicable to financial 
audits conlairled in Government Auditing A'tandards, issucd by the Com ph'oller General oflhc (Jnilcd 
Slales. O ur audil of the financial s/alcm cnis as of l)cccm bcr 31, 1998 and for lhc year ended 
l)cccm bcr 131, 1998 rcsulted in an unqualified opinion. 

Section l-Sum m ary of A uditor's R eports 

Report on lnlernal Control and Com pliance M aterial to lhc Financial Statelncnls 

lnlcrnal conh'ol 

M atcrial W caknesses [:]Yes []  No Reportable Conditions [] Yes [] No 

Section II-Financial Statem ent Findings 

N one 

2 



LO IJISIANA Q UARTI,2RIlORSI~] BRE|:A)I,;RS ASSOC|ATION, IN( 
V IDFO PO K ER TA X SUPPLEM ICN T FUN D 
SUM M A RY O F P|~IO R Y EAR FIND1N(;S 
For tile Year Ended I)cccm bcr 31, 1998 

A udilor R efcrcnce 

N um ber 

97-1 Corrected for the year ended l)cccm ber 31, 1998 


