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Our exam ination of the general purpose financial statements of the Town of Dusou as of and for the 
year ended December 31, 1998 revealed a certain area in which improvements in the accounting system and 
financial praclices oftbe Town m ay be desirable. Tim follow ing ilcm was subm itted for the year ended 
l)ccelnber 31, 1997 and is resubm itted for the year ended Decem ber 31

, 1998. 

The Town should increase revenues and/or decrease expenditures in the Utility 
Fund to avoid operating losses and reduce its deficit. 

In conclusion, we express our appreciation to you and your stall
, particularly to your office staff

, for the coudesies and assistance rendered to us during the perform ance of our exam ination
. Should you have 

any questions or need assistance in im plem enting our recom m endations
, please feel free to contact us. 

l.afayelte, Louisiana 
M ay 12, 1999 

K older, Champagne, Slaven & R ainey
, LLC 

Certified Public Accountants 

MEMBER or 
,Va~R,C~  INS~ITU~ E Or 

CERT,FLED ~ BUC ̂ CCOO~ 'rs 

CERT,F,Et~ PV~U~ ̂ cCOU~ rS 



INDEPENDENT AUDITORS' REPORT 

TABLE OF CONTENTS 

GENERAL PURPOSE FINANCIAL STATEM ENTS 

(COMBINED STATEM ENTS - OVERVIEW) 

Combined balance sheet - all fund types and account groups 

Coinbined statement of revenues, expenditures, and changes 
in fund balances - all governmental fund types 

Combined statement of revenues, expenditures, and changes in fund 

balances - budget (GAAP basis) and actual - General and Special Revenue Funds 
Comparative statement of revenues, expenses, and changes 

in retained earnings - proprietary fund type 

Comparative statement of cash flows - proprietary fund type 

N otes to financial statenlents 

SUPPLEM ENTARY INFORM ATION 

SCIIlEDULES OF INDI~1DUAL FUNDS AND ACCOUNT GROUPS 

General Fund: 
Com parative balance sheet 
Statem ent of revenues, expenditures, and changes in 

fund balances - bndget (GAAP basis) and actual 
Statement of revenues compared to budget (GAAP basis) 
Statement of expenditures compared to budget (GAAP basis) 

Special Revenue Funds: 

Combining balance sheet 
1969 Sales Tax Fund - Statement of revenues, expenditures, and changes 

in fund balances - budget (GAAP basis) and actual 
1983 Sales Tax Fund - Statement of revenues, expenditures, and changes 

in fund balances - budget (GAAP basis) and actual 

Debt Service Fund: 
Certificates of Indebtedness dated 04/01/87 - 

Comparative balance sheet 
Statement of revenues, expenditures, and changes in fund balances - 

budget (GAAP basis) and actual 

Page 

2 

4-5 

6 

7 

8-9 

10 
11-28 

32 

33 

34 
35-37 

39 

40 

41 

43 

44 



Enterprise Fund: 

Utility Fund - 

Comparative balance sheet 
Com parative statem ent of revenues, expenses, and changes in retained earnings 

Com parative statem ent of cash flows 

Schedule of changes ill assets restricted for revenue bond debt service 

Fiduciary Funds: 
Agency Funds - 

Combiniog statement of changes in assets and liabilities - all agency funds 

General Fixed Assets Account Group: 

Comparative statement of general fixed assets 

General Long-Term Debt Account Group 

Statement of general long-term debt 

NTERNAL CONTROL AND COM PIdANCE 

46-47 

48-49 

50 

51 

Report on Compliance and on Intern al Control over Financial Reporting Based 

on an Audit of Financial Statements Performed in Accordance with Government 

/kuditin~ Standards 59-60 

Report on Com pliance w ith Reqtliremenls Applicable to Each 

Major Progranl and Internal Control over Compliance 
ill Accordance with OM B Circular A-133 

Schedule of cxpenditures of federal awards 

Notes to schedule of expenditures of federal awards 

Schedule of findings and questioned costs - federal awards 

Summary schedule of current and prior year audit findings 

and corrective action plan 

O'IIIER SUPPLEM ENTARY INFORM ATION 

Schedule of number of utility customers (unaodited) 
Schedule of insurance in force (unaudited) 
Com parative departm ental analysis of revenues and expenses - enterprise fund 

61-62 

63 

64 

65 

68 

69 

70-7 



C Bur1~  Kokler, CPA 
R~ ,el F ChempBgne, CPA 
~ACI~ R Sleven CPA 
Chris Rainey CPA 
C.~Ya~ O Ch~ lan. CPA 
P TroyCourwle CPA 

Penny Ange~ Scrug~ns CPA 
Mmry T It,b~ ea~ CPA 
G~a~ A T~bodea~ Jr CPA 
K~IyM Do~ et CPA 
Ke~ l J Ract~l CpA 

KO LDER, C HA M PA G NE, SLAVEN & RA INE~, LLC 
CERTIFIED PUBLIC ACCOUNTANTS 

N DEPEN DENT AUDITORS' REI'O R] 

The I tonorable Gene l lcrnandez, M ayor, 
and M em bers of the Board of Aldermen 

234 Rue Bea~egard 
Lafayette tA ?0508 

Phone (3581232.4 I,lI 
Fax (318) 232.8660 

13 Ea st Bn(~ge Street 
B~ea~ Bnd0e LA 70517 
phone (318) a32 40~(~ 
Fa~(318) 332-2867 

133 East W a~d,l 
MaFksV~e LA 71355 

Phone {318) 25~9252 
F~x(318) 25~8681 

234 Da~ld Dnve Suite 105 
Morgan City LA 70380 
PI~  (504) 384 2020 
Fax (504) 384 3020 

408 W Cot~  $b'eet 
',~Me Pia tie. LA 70586 
Pn~ e (3 tSj 3632792 
Fax (318) 363~3049 

332 W S,x~ Ave~ e 
OberOn, LA 70655 

Phone (318) 63~~ 4737 
Fax (318) 639 4568 

W e have audited the accompanying general purpose financial statements of the Town of Duson, 
I,ouisiana, as of and for the year ended Decelnbcr 31, 1998. These geaeral purpose financial statem ents are 
the responsibility of the Town's elected officials. Our responsibility is to express an opinion on these general 
purpose financial statem ents based on our audit. 

Except as discussed in the follow ing paragraph, we conducted our audi 
accepted auditing standards and the standards applicable to financial aud 

t in accordance w ith gcncl-ally 
its contaiaed in (iovem alcnt 

AuditinR Standards, issued by the Colnptroller General of the United States, and the provisions of O ffi ce of 
M aaagelnent and Budget Circular A-133, "Audits of States, Local Governm ents, and N on-Profit 
O rganizations". Those standards require that we plan and perform the audit to obtain reasonable assurance 
about w hether the general purpose financial statem ents are free of m aterial m isstatem ent. An audit includes 
exalnining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial 
statem ents. A n audit also includes assessing the accounting principles used and significant estim ates m ade by 
m anagelnent, as well as evaluating the overall general purpose financial statem ent presentation. W e believe 
that our audit provides a reasonable basis for our opinion. 

Governm ental A ccounting Standards Board Teclm ical Bulletin 98-1, D isclosures about Year 2000 
Issues, requires disclosures of certain m atters regarding the year 2000 issue. The Town has included such 
disclosures in N ote 18. Because of the nnprecedented nature of the year 2000 issue, its effects and the success 
of related remediation efforts will not be fidly determ inable until the year 2000 and thereafter. Accordingly, 
illsufficient audit evidence exists to support the Tow n's disclosures w ith respect to the year 2000 issue m ade 
in Note 18. Further, we do not provide assurance that the Towa is or will be year 2000 ready, that the Tow n's 
year 2000 rem ediation efforts w ill be successful in whole or in part, or that the parties w ith which the Town 
does business will bc year 2000 ready. 
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Our audit was conducted for the purpose of form ing all opinion on the general purpose financial 
statem ents of tile Tow n of Dusou, Louisiana, taken as a whole. The accom panying financial inform ation 
listed as "Supplementary hffonnation" in the table of contents is presented for purposes of additional analysis 
and is not a required parl oflhe general purpose financial statements of the Tow~ of Duson, Louisiana, Such 
information, except for that portion marked "tmaudited" on which we express no opinion, has been subjected 
to the auditing procedures applied ill the audit of the general purpose finaucial statem ents and, in our opinion, 
is fairly stated in all m aterial rcspccts in relation to such general purpose financial statem ents taken as a 
w hole. 

In accordance w ith Oovernlnent Auditin~ Standards, we have also 
on our consideration of the Tow n of Duson's internal conlrol structure ov 
on ils com pliance w ith certain laws, regulations, conlracts and grants. 

issued a report dated M ay 12, 1999 
er financial reporting and our lests 

Tile financial information for the preceding year, which is included for comparative purposes
, w as 

taken fi'om the financial report for that year in which we expressed an unqualified opinion on the general 
purpose financial statem ents of the Town of Duson, Louisiana. 

Lafayette, Louisiana 
M ay 12, 1999 

Kolder, Champagne, Slaven & R ainey, LLC 
Certified Public Accountants 
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TOW N OF DUSON. LOUISIANA 

Com bined Statement of Revenues, Expenditures, and Changes in Fund Balances 

All Governmental Eund Types 

Year Ended December 3 I. 1998 

Revenues: 

Taxes 

Licenses and perm its 

Intergovcrnmenta] 

Charges for service 

Eines and lorfeits 

M iscellaneous 

Total revenues 

xpcnditures: 

Current - 

General government 

Public safety: 
Police 

Fire 

Streets and parks and recreation 
Debt service - 

Principal retirement 

Interest 

Capital outlay 
Total expenditures 

Excess (deficiency) of revenues 
over expenditures 

Other financing sources (uses): 
Operating transfers in 
Operating transfers out 

Total other financing sources 

(uses) 

xcess (deficiency) of revenues 
and other sources over expenditures 

and other uses 

Fund balances, beginning 

Fund balances, ending 

General 

$ 73,513 
57,848 

25,361 

4,973 

12,813 
14,022 

88.530 

Special 

Revenue 

Debt 

Scrvice 

$ 284,008 

285.449 

48,870 3,868 

25,611 

6,910 

07.298 

7,199 

634 
38,903 

(246,895) 281,28 

256,050 

9,155 

9,256 

(28,089) 

55.174 

Totals 

(Memorandum Only) 
998 1997 

$ 357,521 
57,848 

25,361 

4,973 

12,813 
15.163 

473.679 

52.738 

25,611 

6,910 

07.298 

7,199 

634 
38.903 
439,293 

$ 341,396 
66,066 

51,067 

4,973 

16,894 
12,563 

492,959 

34,481 

85,423 

10,034 

98.842 

70,925 

3,597 
60,206 

34.386 29.45 

256,050 

(309,370) 
201,828 

(280,874) 

(18,934) 

74.430 

(49,595) 

124.025 

$ 28,411 $ 27,085 $ - $ 55,496 $ 74,430 

The accompanying notes are an integral part of this statement. 
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Revenues: 

Taxes 

l.icei'~ses rtnd pern'dts 

]ntcrgovcrnmcntal 

Charges lbr services 

Fines and forfeits 

M iscellaneous 

Total revenues 

TOW N OF DUSON, LOUISIANA 

Comb0md Statement of Revenues, Expenditures and Changes 

Budget (GAAP Basis) and Actual - 
General and Special Revenue Funds 

Year Ended December 3 I. 1998 

I'xpenditures: 

Current - 

General governntent 

Public safety: 
Police 
Fire 

Streets and parks and recreation 

Debt service - 

Principal retirement 

Interest 

Capital outlay 
Total expenditures 

Excess (deficiency) of 
revenues over expenditures 

Other financing sources (uses): 
Operating transfers in 

Operating trmasfers out 

Total olher financing sources 

(uses) 

Excess (deficiency) of rcvenues 
and other sources over 

expenditures alld other uses 

$ 63,500 
66,000 

47,121 

4.973 

13,200 
9.000 

203.794 

60,100 

26,650 

10,575 

10.75g 

$ 73,513 
57,848 

25,361 

4,973 
12,813 
14.022 

188.530 

48,870 

25.611 

6,91g 
07,298 

38 
435 

199 
634 
903 

425 

Variance - 

Favorable 

Unfavorable) 

$ 10,013 

(8,152) 
(21.760) 

(587) 
5.022 

(15,264) 

1230 

1.039 
3.665 

3.452 

16 
1,503 
7.900 

(249,53l) (246,895) 2,636 

250.000 256,050 6.050 

Special Revenue Funds 

Variance - 
Favorable 

(Unfavorable 

$292,000 $ 284.008 $ (7,992 

1,000 

293.000 

.14 

285.149 

3.868 

14 

7,85 

32 

(6,719) 

295,500) (309,370) ( 3,870 

250.000 256,050 6,050 (295,500) (309,370) (13,870 

469 

9.256 

9,155 8,686 

9.256 

(7,500) 

55.174 

(28,089) (20.589) 

55.174 

Fund balances, ending $ 19,725 $ 28.411 $ 8.686 $ 47,674 $ 27,085 $ (20,5~9 

qhe accompzmying notes are an integral part of this statement. 
7 



TOW N OF DUSON. LOUISIANA 

Comparative Statement of Revenues. Expenses. and Changes in II.etained Earnings - 
Proprietary Fund I ype 

Years Ended December 3 I, 1998 and 1997 

1998 1997 

Operating revenues: 
Charges tbr services - 

W ater charges 

Scwer service charges 

Sallitalion charges 

M iscellaneous 
Total operating revenues 

Operating expenses: 

Salaries 
Payroll taxes 

General insurance 
Aulo and truck expense 

Utilities and telephone 

M aintenance and repairs 

Supplies and parts 

Offi ce expense 
Garbage collection fees 
DepreCiation expense 

Dues and fi:es 
Profizssional fees 
Com puter service 

Engineering fees 

Group heallh insurance 

Unilbrms 

M eals, lodging and travel 
Employee training 
Contract labor 

M iscellaneous 
Total operating expenses 

Operating loss 

Nonoperafing revenues (expenses): 
Parish grant revenue 
Interest income 

Interesl expense 
Total nonoperating revenues (expenscs) 

Loss before operating translbrs 

Operating transfers in (out): 
] ransfer from 1969 Sales Tax Fund 

"1 ransfer from 1983 Sales T~": Fund 
"I ransfer to General Fund 

Total operaling transfers ill 

$110,492 
59,199 

63,710 
1,042 

234.443 

93,206 
56,750 
56,516 

705 

207.177 

62.315 
5,129 

13,819 
645 

24,874 

14,873 

20,697 

4.088 

41,07(/ 

70,183 
782 

10,022 

5,829 

578 
4,361 

977 
609 

,380 

282,23 

(99,656) (75,054) 

6,767 
(29,033) 
(22,266} 

,370 

,000 

(50 
,320 

15,000 

5,60,I 
30,196 

(9,592 

(86,646) 

49,046 

30.000 

79.046 



IOW N OF DUSON, LOUISIANA 

Comparative Statement of Revenues. Expenses. and Changes in Retained Earnings - (Continued) 
ProprietaO' Fund Type 

Ye,'us Ended December 3 I, 1998 and 1997 

Add: Depreciation on fixed assets acquired by federal grant 

revenues externally restricted for capital acquisitions 
and construction that reduces contributed capital 

998 1997 

68,602) (5,600) 

40,732 40.732 

Retained earnings (deficit), beginning 



Cash flows from operating activities 
Operating loss 

TOW N OF DUSON. LOUISIANA 

Comparative Statement of Cash Flows 
Proprietary Fund Type 

Years Ended December 3I. 1998 and 1997 

Adjustments to reconcile net loss to cash used by operating activities 
Depreciation 
Changes in current assets and liabilities: 

Decrease (increase) in accounts receivable 
Decrease (increase) in otber receivables 
Decrease (increase) in due from otber funds 
Increase in due from other governmental unds 
Increase in retainage payable 

Increase (decrease) in accounts payable 
Increase (decrease) in accrued [iabdifes 

"Iota[ adjustments 

Cash flows from noneapital financing activities: 
Operating transfers fi'om other t~lnds 
Proceeds from parish grant 

Net casb provided by noncapital financing activities 

Cash Ilows from capital and related financing activities: 
Principal paid on revenue bonds and notes payable 
Interest and fiscal charges paid on revenue bonds and notes payable 
Increase in customer deposits payable 
Acquisition of property, plant and equipment 
Proceeds from t~deral grant 

Net casb used by capital and related financing activities 

Cash flows from investing activities: 
Interest on investments 

Net increase (decrease) in cash and cash equivalents 

Cash and cash equivalents, beginning of period 

Cash and cash equivalents, end of period 

Reconciliation of cash and casb equivalents per statement of cash flows to the 
balance sheet~ 

Cash and cash equivalents, beginning of period 
6"asb - unrestricted 
Interest-bearing deposits - unrestricted 
Interest-bearing deposil5 - restricted 
Cash - restricted 

] oral cash and cash equivalents 

Cash and cash equivalents, end of period 
Cash - unrestricted 
Interest-bearing deposits - unrestricted 
Interest-bearing deposits - restricted 
Cash - restricted 

Total cash and cash equivalents 

Net increase (decrease) 

998 1997 

72,259 

621,501 
(10,940 
5,306 

(36,900 
51,900 

(307 
470 

60,287 

70,183 

1.453 

66,067 
15,000 

17,691 

(D 
68.241 

39.369) (6,813 

53320 

53,320 

0 1,943 
(29,303 
2,355 

620,799 
600,000 

(59,690 

79046 
15.000 
94 046 

(12,121) 
(30,465) 

98,I 

(37,477) 

(79,079) 

6.767 5.604 

284,787 

$ 245.815 

$ 68.785 
22,120 
191,259 
2,623 

284.787 

9,069 
24,017 
207,695 
5,034 

245,815 

. 
271,029 

$ 284.787 

$ 73,556 
21,001 
174,863 
1,609 

271.029 

68,785 
22,120 
191,259 
2,623 

284.787 



TOW N OF DUSON, LOUISIANA 

Notes to Financial Statem ents 

Sum m ary of Si~znificant Accountino~ Policies 

The Town of Duson was incorporated under tile provisions of the Lawrason Act. The Town 
operates under the M ayor-Board of Aldermen form of governm ent. 

The accounting and reporting policies of tile Tow n of Duson conform to generally accepted 
accounting principles as applicable to governments. Such accounting and reporting procedures also 
conform to the requirements of Louisiana Revised Statutes 24:517 and to the guides set forth in the 
industry audit guide, Audits of State and Local Governmental Units, published by Tile Am erican 
Institute of Certified Public Accountants. 

The follow ing is a sum m ary of certain significant accounting policies 

A. Financial Reoortin~ Entity 

This report includes all flmds and account groups w hich are controlled by or 
dependent on the Town executive and legislative branches (the M ayor and Board of 
Aldermen). Control by or dependence on the Town was deterlnined on the basis of 
budget adoption, taxing attthority, authority to issue debt, election or appointm ent of 
govern ing body, and other general oversight responsibility. 

Based oil the foregoing criteria, one govermnental organization is not part of the 
Town and is thus excluded from the accom panying financial statem ents. This 
organization is the Duson Vohmteer Fire Departm ent. Although the Town does provide 
facilities and som e of their financing, no control is exercised over their operations. 

B. Fund A ccountin~ 

The accounts of the Town are organized on the basis of funds and account 
groups, each of which is considered a separate accounting entity. The operations of 
each fnnd are accounted for with a separate set of self-balancing accounts that com prise 
its assets, l~abilities, fund equity, revenues, and expenditures, or expenses, as 
appropriate. Government resources are allocated to and accounted for in individual 
funds based upon the purposes for w hich they are to be spent and the m eans by w hich 
spending activities are controlled. Account groups are a reporting device used to 
account for certain assets and liabilities of the govern mental funds not recorded directly 
in those funds. 



TOW N OF DUSON. LOUISIANA 

Notes to Financial Statements (Continued) 

The various funds and account groups are grouped, in tile financial statements in this 
report, into five generic fund types and two broad fund categories as follow s: 

Governm ental Fund Types - 

General Fund 

The General Fund is the general operating fund of tile Town. It is used to 
account for all financial resources except those required to be accounted for in another 
fund. 

Special Revenue Funds 

Special revenue funds are used to account for the proceeds of specific revenue 
sources (other than expendable trusts or major capital projects) that are legally restricted 
to expenditures for specific purposes. 

Debt Service Funds 

Debt service funds are used to account for tbe accum ulation of resources for 
and tbe paym ent of, general long-term debt principal, interest, and related costs. 

Proprietary Fund Type - 

Enterprise Fund 

Enterprise funds are used to account for operations (a) that are financed and 
operated in a m anner sinfilar to private business enterprises - where the intent of the 
governing body is that the costs (expenses, including depreciation) of providing goods 
or services to the general public on a continuing basis be financed or recovered 
primarily through user charges; or (b) where the governing body has decided that 
periodic determ ination of revenues earned, expenses incurred, and/or net incom e is 
appropriate for capital m aintenance, publie policy, m anagem ent control, accountability, 
or other purposes. The Tow n of Duson's enterprise fund is the Utility Fund. 

Fiduciary Fund Types - 

Agency Funds 

The agency flmds are custodial in nature (assets equal liabilities) and do not 
involve m easurement of results of operations, but are used to account for assets held for 
other funds. 

2 



TOW N OF DUSON, LOUISIANA 

Notes to Financial Statements (Continued) 

Account G roups - 

G eneral Fixed A ssets Account Group 

This is not a land but rather an account group that is used to account for general 
fixed assets acquired principally for general purposes and excludes fixed assets in tile 
Enterprise Fund. 

G eneral Long-Term Debt Account G roup 

This is not a fund but rather an account group that is used to account for tile 
outstauding principal balances of general obligation bonds and other loug-term debt not 
reported in proprietary fimds. 

C. Basis of Accounting 

Basis of accounting refers to wheu revem les altd expenditures or expenses are 
recognized in tile accounts and reported in the financial statem ents. Basis of accounting 
relates to the tim ing of the m easurem ent m ade, regardless of the m easurem ent focus 
applied. 

A ll goverumcntal funds are accounted for using the m odified accrual basis of 
accounting. Their revenues are recognized wheu they become measurable and available 
as net current assets. Sales taxes are considered "m easurable" w hen in the bands of the 
interm ediary collecting governm ents and are recognized as revenue at that tim e. 
Anticipated refunds of such taxes are recorded as liabilities and reductions of revenue 
when they are m easurable and their validity seem s certain. Ad valorem taxes are 
recognized as revenue in tile year for whicb budgeted, that is, in the year in w hich such 
taxes are billed. Other major revenues that are considered susceptible to accrtml include 
earned grant revenues and other intergovernmental revenues, charges for services and 
interest on deposits. Franchise fees, licenses aud perm its, and flues are recognized 
when received because they arc not objectively measurable. 

Expeuditures are generally recognized under the m odified accrual basis of 
accounting when tile related fund liability is incurred, except that acelnnulated unpaid 
vacation aud sick pay are not accru ed and principal and interest on general long-term 
debt are recognized w hen due. Purchases of various operating supplies are regarded as 
expenditures at tile tim e purchased. 

The proprietary fund is accounted for usiug tile accrual basis of accounting 
whereby revenues arc recognized when they are earned and expenses are recognized 
when incurred. Uubilled utility service receivables resulting from utility services 
rendered between the date of m eter reading and billing and the end of tile m outh, are 
not recorded due to im m ateriality at Decem ber 31, 1998. 
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TOW N OF DUSON, LOUISIANA 

Notes to Financial Statements (Continued) 

D . Fixed Assets and Lon~-Terln Liabilitie 

The accounting and reporting treatment app 
abilities associated w ith a fund are determ ined by 

ed to lhe fixed assets and long-feral 
ts nleasurem ellt focus 

A ll governm ental finld type operations are accounted for on a spending or 
"financial flow" measurem ent focus and only current assets and current liabilities are 
generally included on their balance sheets. 

A ll purchased fixed assets are stated at historical cost or estinlated historical 
costs if actual historical cost is not available. Donated fixed assets are stated at their 
estim ated fair valve ot~ the date donated. Estim ated am ounts are im m aterial in relation 
to total fixed assets. 

1,ong-tem l liabilities expected to be financed fi'om governmental lands are 
accounted for in tile General Long-Terln Debt Account Group. 

The proprietary fund is accounted for on a cost of services or "capilal 
maintenance" meastwement focus, and all assets and all liabilities (whether current or 
noncurrent) associated with its activity are included on its balance sheet. 

Depreciation of all exhaustible fixed assets used by the proprietary fired is 
charged as an expense against its operations. Depreciation has been provided over the 
estimated useful lives using the straight-line m ethod. The estimated useful lives are as 
follows: 

Utility Systeln and hnprovements 
Equipm ent 

E. Budaet and Budgetary Accountin~ 

20-50 years 
3-10 years 

The Town follows these procedures in establishing the budgetary data reflected 
n tile financial statem ents: 

Prior to December 15, the Town Clerk subm its to the M ayor and Board 
of A lderm en a proposed operating bridget for the period com m encing the 
follow ing January 1. 

4 
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TOW N OF I)USON. LOUISIANA 

Notes to Financial Statements (Continued) 

A sum nlary of the proposed budget is published and tile public notified 
that the proposed budget is available for public inspection. At the sam e 
tim e, a public bearing is called. 

A public hearing is held on tile proposed budget at least ten days after 
publication of the call for the hearing. 

After the holding of the public bearing and com pletion of all action 
necessary to finalize and implement tile budget, tile budget is adopted 
through passage of a resolution prior to the com m encement of the fiscal 
year for which the budget is being adopted. 

Budgetary amcl~dments involving the transfer of flmds f[Olll O110 
departm ent, program or function to another or involving increases in 
expenditures resultiag from revenues exceeding am ounts estim ated 
require the approval of the Board of A lderm en. 

A ll budgetary appropriations lapse at the end of each fiscal year 

Budgets for all funds are adopted on a basis consistent with generally 
accepted accounting principles (GAAP). Budgeted amotmts are as 
originally adopted or as am ended by the Board of A lderm en. Such 
am endm ents were not m aterial ill relation to tile original appropriations. 

]:. Encunlbrances 

Encum brance accounting, under w hich purchase orders, contracts, and other 
com m itm ents for the expenditure of m onies are recorded in order to reserve that portion 
of the applicable appropriation, is not employed by the Town as an extension of formal 
budgetary integration in tile fimds. 

G . ]ntercst-Bearim~, D elgosits 

Interest-bearing deposits are stated at cost, which approxim ates m arket. All 
short-term investm ents that are highly liquid are considered to be cash equivalents. 
Cash equivalents are readily convcrtible to known am ounts of cash, and at tile date of 
purchase, they have a m aturity date no longer than three m onths. 

] 1. Bad Debts 

Uncollectible am ounts due for ad valorem taxes and ctlstom efs ulilily 
receivables are recognized as bad debts at the tim e inform ation becom es available 
which would indicate tile uncollectibility of the particular receivable. Although the 
specific charge-off method is not in conform ity with generally accepted accounting 
principles (GAAP), no atlowaoce for uncollectible receivables is recorded due to 
im m ateriality at Decem ber 31, 1998 and 1997. 



TOW N OF DUSON, LOUISIANA 

Notes to Financial Statements (Continued) 

Vacation and Sick Leave 

Vacation aud sick leave are recorded as expenditures of tile period in which 
paid. Vacation must be taken iu the year accrued and cannot be carried over. Sick 
leave is accunndated by em ployees at a rate dependent upon num ber of years of 
em ploym ent. A lthough sick leave is available for em ployees when needed, it does not 
vest nor is it payable at term ination of em ploylnent. Therefore, no liability has been 
recorded in tile accounts as of Decem ber 3 I, 1998 and 1997. 

J. Cal~italization of lnterest Exoense 

It is tile policy of the Tow n of Duson to capitalize m alcrial am ounts of interest 
resulting from borrow ings in the course of the construction of fixed assets. At 
Decem ber 31, 1998, there were no borrowings for assets under construction and no 
capitalized interest expense was recorded on the books. 

K . Total Colum ns and Com bined Statem ents - Overview 

Total colum ns on the Combined Statements - Overview are captioned 
M entorandum Otdy to indicate that they arc presented only to fi'~cilitate financial 
analysis. Data in these colum ns do uot present financial position, results of operations, 
or cash flows in conform ity w ith generally accepted accounting principles. N either is 
such data com parable to a consolidation, luterfund elim inations have not been m ade in 
the aggregation of this data. 

Com parative total data for the prior year have been presented in the 
accom panying financial statem ents in order to provide an understanding of changes in 
the Town's financial position and operations. However, comparative (i.e., presentation 
of prior year totals by fund type) data have not been presented in each of the statements 
since their inclusion would m ake the statem ents unduly com plex and difficult to read. 

M . Fund Equity 

Contributed capital is recorded in proprietary fimds that have received capital 
grants or contributions from developers, custom ers or other funds. Reserves represent 
those portions of fund equity not appropriable for expenditure or legally separated for a 
specific future use. Designated fund balances represent tentative plans for filture use of 
fiuallcial resources. 

N . D ue To and Due From Other Funds 

lnterfund receivables and payables 
recorded by all funds affected in the period 
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O . Restricted Assets 

TOW N OF DUSON, LOUISIANA 

Notes to Financial S',atements (Continued) 

The Utility Fund based on certain bond covenants, is required to establish and 
maintain amounts of resources (consisting of cash and temporary investments) that can 
be used to service outstanding debt. 

p. Prior Year Reclassification 

Certain previously reported am ounts have been reclassified to enhance 
comparability with 1998 report classifications. 

Cash and lntere lnvestlnents 

A . Cash and lnterest-Bearin~ Deposits 

U nder state law , the Tow n m ay deposit lands w ithin a fiscal agent bank 
organized under tile laws of the State of Louisiana, the law s of any other state in the 
Union, or the laws of the United States. The Town may invest in certificates and time 
deposits of the state banks organized under Louisiana law and national banks having 
principal offices ill Louisiana. At December 31, 1998, the Town had cash and interest- 
bearing deposits (book balances) totaling $249,104 as follows: 

Dem and deposits 

Savings and m oney m arket accounts 

Total 

$ 44,412 
204,692 

$249,104 

These deposits are stated at cost, w hich approxim ates m arket. Under state 

law, these deposits, (or tile resulting bank balances) must be secured by federal deposit 
insurance or the pledge of securities owned by tile fiscal agent bank. The nm rket 
value of the pledged securities plus the federal deposit insurance m ust at all tim es 
equal the am ount on deposit w ith the fiscal agent bank. These securities are held in 
the nam e of the pledging fiscal agent bank in a holding or custodial bank that is 
nmtually acceptable to both parties. Deposit balances (bank balances) at December 
31, 1998 w ere secured as follows: 

Bank balances 

Federal deposit insurance 

Pledged securities (Category 3) 

Total FDIC insurance and pledged securities 

7 

$308.481 

$200,000 
108,481 

$308,48 



TOW N OF DUSON. LOUISIANA 

Notes to Finaacial Statements (Contiaued) 

Pledged securities in Category 3 include uninsured or unregistered investments, 
for w hich securities are held by the broker or dealer, or by its trust departm ent or agent, 
but not in the Tow n's nalne. Even though the pledged securities are considered 
nneollateralized (Category 3), Louisiana Revised Statnte 39:1229 imposes a statutory 
requirem ent on the cnstodial bank to advertise and sell the pledged securities w ithin 10 
days of being notified by the Town that the fiscal agent has failed to pay deposited 
fimds upon demand. 

B. Investm ents 

Investments in tim amount of $50,809 at December 31, 1998 are in the Louisiana 
Asset M anagement Pool (LAM P), a local government investment pool. In accordance 
w ith GASB Codification Section 150.165, the investm ent in LAM P is not categorized in 
the three risk categories provided by GASB Codification Section 150.164 because the 
investment is in the pool of funds and thereby not evidenced by securities that exist in 
physical or book entry form . LAM P is adm inistered by LAM P, Inc., a non-profit 
corporation organized under the laws of tile State of Louisiana, and is governed by a 
board of directors com prised of representatives fl'om various local govern m ents and 
state w ide professional organizations. Only local governlnents having contracted to 
participate in LAM P have an investm ent iaterest in its pool of assets. W hile LAM P is 
not reqnired to be a registered investment com pany under the hw estment Com pany Act 
of 1940, its investm ent policies are sim ilar to those established by Rule 2-a7, which 
governs registered money market funds. The primary objective of LAM P is to provide 
a safe enviroument for the plaeelnent of public funds in short-term , high quality 
investm ents. The LAM P portfolio includes only securities and other obligations in 
w hich local governm ents in Louisiana are authorized to invest. Accordingly, LAM P 
investm ents are restricted to securities issued, guaranteed, or backed by the U.S. 
Treasury, the U .S. governm ent, or one of its agencies, enterprises or instrum entalities, 
as well as repurchase agreem ents collateralized by those securities. Tim dollar weighted 
average portfolio m aturity of LAM P assets is restricted to not more than 90 days and 
consists of no securities w ith a m aturity in excess of 397 days. The fair m arket value of 
investments is determ ined on a weekly basis to m onitor any variances between 
am ortized cost and m arket value. For purposes of determ ining participants' shares, 
investm ents are valued at am ortized cost. LAM P is designed to be highly liquid to give 
its participants im m ediate access to their account balances. 

(3) Ad Valoreln Taxes 

Ad valorem taxes attach as an enforceable lien on property as of January 1 of each year. Taxes 
are levied by the Towa i1~ Septem ber or October and are actually billed to taxpayers in Novem ber or 
December. Billed taxes becolne delinquent on January 1 of the follow ing year. The Town bills and 
collects its own property taxes using the assessed values determ ined by the Tax Assessors of Lafayelte 
and Acadia Parishes. Tow n property tax revenues are budgeted in the year billed. 
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TOW N OF DUSON. LOUISIAN A 

Notes to Financial Statements (Continued) 

For the year ended December 31, 1998, taxes of 7.91 m ills were levied on property w ith 
assessed valuations totaling $1,909,350 and were dedicated as follows: 

G eneral corporate purposes 

Total taxes levied were $15,103. Taxes receivable at December 31, 1998, consisted of tile 
following: 

Taxes receivable - current ro 

Taxes payable - prior rolls 

Totaltaxesreceivable 

nterfimd Receivables and Payables 

General Fund 

Special Revenue Fund 

1983 Sales Tax Fund 

Enterprise Fund 

Utility Fund 

Agency Fund: 

Payroll Fund 

Disbursenm nt Fund 

9 

Inter fund 

Receivables 

$ 7,507 

31,171 

1,750 

$ 40,428 

$ 15,103 
2.810 

$ 17,913 

Inlerfund 

Payables 

$ 24,323 

2.275 

9,195 

_  4,635 

$ 40.428 
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Notes to Financial Statements (Continued) 

e from Other Governm ental Units 

Am ounts due fi'om other govermnental units at December 31
, 1998, consisted of tile 

follow ing: 

A lnotlnt due from tile State of 

Louisiana Office of Financial 

Support Services for reim bursem ent 

ofLCDBG W ater System hnprovements 

project expenditures during fiscal year 
ending Decem ber 31, 1998. 

A m otm t due fiom tile State of Louisiana 

for video poker receipts for tile m onth 

of Decem ber 3 I, 1998. 

Am ount due from tile State of Louisiana 

for tobacco tax revenues earned during fisca 

year ending Decem ber I, 1998. 

A m ount due from tile Louisiana 

Departlnent of Transportation and 

Developm ent for grass cutting 

expenditures during fiscal ending 

Decem ber 31, 1998. 

Am ount due from Louisiana Department 

of Labor for reimbursement of over- 

paym ent of state tlnenlploynlent taxes. 

20 

$ 51,900 

2,47 

905 

2.487 

6.045 

$64,808 
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TOW N OF DUSON. LOUISIANA 

Notes to Financial Statements (Continued) 

estrieted Assets - Proprietary Fund Type 

Restricted assets consisted of the follow ing at Decem ber 31 

Revenue bond and interest sinking fimds 

Revenue bond reserve funds 

Revenue bond depreciation and contingency funds 
Custom ers' deposits 

Total restricted assets 

(7) Fixed Assets 

A sum mary of changes in general fixed assets follows 

Land 

Buildings 

hnprovem ents other than 

buildings 
Equipm ent 

1998 1997 

$ 63,001 
46,806 

78,742 
24,180 

$212,729 

Balance 

01/01/98 Additions Deletions 

$ 14,278 $14,549 $ - 
58.281 

448,423 

245,210 24,354 

$ 55,654 
43,934 

72,469 
21,825 

$193,882 

Balance 

12/31/98 

$ 28,827 
58.281 

448,423 
269.564 

Total general fixed assets $ 766,192 $38,903 $ - $ 805,095 

A sum mary of proprietary fired type property, plant and equipm ent at December 31, 1998 

Plant and equipment - water system 

Plant and equipm ent - sewer system 

O ffi ce equipm ent 

Construction in progress 

Total 

Less: Accum ulated depreciation 

N et Utility Fund property, plant and equipm ent 

2 

$1,471,252 
1,857,807 

18,566 

615.068 

3,962,693 

1,150,832 

$2,811,861 
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Notes to Financial Statements (Continued) 

Chan~es ill Lone-Term Debt 

The following is a summ ary of long-term debt transactions of tile Town for tile year ended 
Decem ber 31, 1998. 

Revenne 

Bonds 

and N otes 

Payable 

G eneral 

Obligation 

N ote 

Payable 

Long-term debt payable, January I, 1998 $ 584,946 $11,657 $ 596,603 

Long-term debt issued 

Long-term debt retired 11,943 7,199 19,142 

Long-term debt payable, December 31, 1998 $573,003 $ 4,458 $577,46 

Long-term debt payable at Decem ber 31, 1998, is com prised of tile follow ing individnal issues 

Utility revenue bonds and notes payable 

$230,000 Sewer Revenue Bonds, dated 
February 4, 1983, due in annual 

installments of $4,000 to $13,000 
through July 3, 2022, interest at 5.0 

percent 

$340,000 Sewer Revenue Bonds, dated 
Jtdy 3, 1979, due in annual 

installments of $7,000 to $20,000 
through July 13, 2019, interest at 

5.0 percent 

$137,300 W ater Note Payable, dated 

June 3, 1994, due in m onthly 

installments of $691 through June 3, 
2033, interest at 5.25 percent 

Tota 

22 

$186,000 

256,000 

31,003 

$573,003 
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Notes to Financial Statements (Continued) 

General obligation notes payable 

$32,745 General obligation note 
payable, dated August 17, 1994, due 

in m onthly instalhnents of 

$653, through July 17, 1999, 
interest at 6.0 percent 

The annual requirenlents to alnortize all debt outstanding at Decem ber 31, 1998, 
nterest payments of $457,032 are as follows: 

Y ear Ending 

December 31, 

1999 

2000 

2001 

2002 

2003 

2004-2008 

2009-2013 

2014-2018 

2019-2023 

2024-2028 

2029-2033 

$ 4,458 

General 
Revenue O bligation 

Bonds and N ote 

N otes Payable Payable Tota 

Flow of Ftmds: Restrictions on Use - Utilities Revenues 

Revenue Bond 

$ 41,387 $4,570 
41,387 

42,237 

41,587 

41,937 

206,737 

206,287 

213,287 

116,587 

41,437 

36,603 

$ 45,957 
41,837 

42,237 

41,587 

41,937 

206,737 

206,287 

213,287 

116,587 

41,437 

36,603 

$1,029,473 $ 4,570 $1,034,493 

Under the term s of the Sewer Utility Revenue indenture dated February 4, 1983, all income 
and revenues (hereinafter referred to as revenue) of every nature, earned or derived from operation of 
the sewer utility system , are pledged and dedicated to the retirem ent of said bonds, and are to be set 
aside into the follow ing special funds: 
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Notes to Financial StateInents (Continued) 

Each m onth, there w ill bc set aside iuto a fired called the "Bond and Interest Sinking Fund" an 
am ount constituting 1/12 of the next m aturing instalhneut of principal and interest on the outstanding 
bouds. Such transfers sball be fidly sufficient to assure the prom pt paym ent of principal and interest 
installm ents as they becom e due and m ay be used only for such paym ents. 

There shall also be set aside into a "Sewer Utility Bond Reserve Fund" an amount equal to 5% 
of the amount required to be paid into the Sinking Fund during the current fiscal year tmfil therc shall 
have been acculnulated in the reserve account $61,350. Such amount inay be used only fur thc 
paylnent of maturing bonds and interest coupons for which sufficient funds are not on deposit in the 
13ond and Interest Sinking Fund and as to which thcrc would otherwise be default. 

Ftmds w ill also be set aside into a "Sewer Utility Depreciation and Contingency Fund" at the 
rate of $277 each month. M oney in this ftmd may be used for the making of extraordinary repairs or 
replacem ents to the system wbich are necessary to keep thc system in operating condition and for 
which m oney is not available as a m ainteuance and operation expense. M oney in this fund m ay also 
be used to pay principal or interest on the bonds falling due at any tim e there is not sufficient m oncy 
for payment in the other bond funds. 

A ll of the revenues rcceivcd in any fiscal year and not required to be paid in such fiscal year 
into any of the above noted fim ds shall be regarded as surplus and m ay be used for any law ful 

corporate purpose. 

Under the term s of the Sewer Utility Revelm e indenture dated July 3, 1979, all income and 
revenues (hereinafter referred to as revcnne) of every nature, earned or derived from operation of the 
sewer utility system , are pledged and dedicatcd to thc retirem ent of said bonds, and are to bc set aside 
into the follow ing special funds: 

Each month, there will be set aside into a fired called the "Bond and Interest Sinking l:und" an 
alnount constituting 1/12 of the next maturing instalhnent of principal and interest on the outstanding 
bonds. Such transfers shall be fidly sufficient to assure the prom pt payment of principal and interest 
instalhnents as they becom e due aud m ay be used only for such paym euts. 

There shall also be set aside into a "Sewer Utility Bond Reserve Fnnd" an am ount eqnal to 5%  
of the am ount required to be paid into the Sinking Fund during the cnrrcut fiscal year. Such am ount 
m ay be used only for the paym ent of m aturing bonds and interest coupons for which sufficient fimds 
are not on deposit in the Bond and Interest Sinking Fund and as ~to which 1here would olberwise be 
default. 

24 
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All of tile revenues received in any fiscal year and not required to be paid in such fiscal year 
into any of tile above noted funds shall be regarded as surplus and m ay be used for any lawfill 
corporate purpose. 

U nder tile term s of the W ater Utility note payable dated June 3, 1994, all incom e and revenues 
(hereinafter referred to as revenue) of every nature, earned or derived from operations of tile water 
utility system , are pledged and dedicated to the retirem ent of said note payable and arc to be set aside 
into the following special funds: 

Each month, there will be a payment of $691 made on tile outstanding principal and interest of 
the note payable. 

Funds will also bc set aside into a reserve fund at tim rate of $35 each month until there shall 
have been accumulated in tim reserve account $8,287. Such amounts may be used only for tbc 
paym ent oil the note. 

Funds will also be set aside imo a depreciation and contingency fired at the rale of $74 each 
m onth. M oney in this fired may be used for the m aking of extraordinary repairs or replacem enls to the 
system w hich are necessary to keep the systeln in operating condition and for w hich m oney is not 
available as a m aintenance and operation expense. M oney in this fund m ay also be used to pay 
principal or interest on the note at ally tim e there is not suflqcient m oney for paym ent oil tile note. 

l)edication of Proceeds and Flow of Funds - 1969 I%  Sales and Use Tax 

Proceeds ofa 1 percent sales and use tax (accounted for in tile 1969 Sales Tax Fund - a special 
revenue fund) levied by the Town of Duson (1998 collections $142,004) are dedicated to the following 
purposes: 

Constructing, acquiring, extending, im proving and m aintaining sewers, 
sewerage disposal works, waterworks facilities, drainage facilities, public streets and 
roads and bridges, inchsding the purchase of equipment. 

Dedication of Proceeds and Flow of Funds - 1983 1% Sales and Use Tax 

Proceeds ofa 1 percent sales and use tax (accounted for in tile 1983 Sales Tax Fund - a special 
revenue fund) levied by tile Town of Duson (I 998 collections $142,004) are dedicated to tile following 
purpose: 

Constructing and acquiring extensions and im provem ents to tile w aterworks 
plant and distribution system of the Town and providing for the m aintenance thereof; 
constructing, im proving and m aintaining public streets and drainage facilities for the 

25 
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Notes to Financial Statements (Coatinued) 

Town; constructing, acquiriag, extending, im proving and m aintaining tile sewerage 
collection and disposal facilities of the Town, and m aintaining and operating any other 
works of public improvement for the Town, and purchasing and acqniring the necessary 
land and equipm ent therefor; and shall the Tow n be further authorized to fund the 
proceeds of the tax into bonds for the purpose of constructing, acquiring, extending, 
and/or im proving capital im provem ents of the Tow n to the extent and in the m anner 
perm itted by the laws of Louisiana. 

Em l~lovee Retirem ent 

A ll em ployees of the Tow n of Dusoa participate in the Social Security System . For the year 
ended Decem ber 31, 1998, the Town and its employees contributed a percentage of each employee's 
salary to the System (7.65% contributed by the Town, 7.65% by the employee). The Town's 
contribution during the year ended December 31, 1998, amounted to $21,069. 

Seamenl Information for the Entem rise Fund 

The Town of Duson maintains one enterprise fired with four departments which provide 
w ater, sewerage and sanitation services. Segm ent inform ation for the year ended Decem ber 31, 1998, 
w as as follows: 

Operating revenues 

Operating expenses 

Total 

W ater Sewerage Sanitation General Enterprise 

Department Department Departm ent Adm inistration l'~nnd 

$111,534 $ 59,199 

142,206 114,286 

$ 63,710 

53,187 

$ 

24.420 

$234,443 

334,099 

Operating income (loss) $ (30,672) $ (55,087) $ 10,523 $ (24,420) $ (99,656) 

(14) Contributed Capital 
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The sources of contributed capital used to acquire and construct facilities of tile enterprise fund 
are as follow s: 

Local State Federal 

Governm ent Grants M unicipality Grants 

Total contributed 

capital $503,453 $16,629 $166,851 $2,486,012 $3,172,945 

Less: Accumulated 
am ortization 

N et 

contributed 

capital $503,453 

Conm ensation of Town Officials 

(1,922) (385,690) 387,612 

$166,851 $2,871,702 $2,785,333 

A detail of com pensation paid to the M ayor and Board of Alderm en for the year ended 
Decem ber 31, 1998 follows: 

Genc Hem andez, M ayor 

A ldernlen: 

John Lee M organ 

Jim my Champagne 

Larry Thibodeaux 

Burnis Benoit 

Gerald A llem an 

Deficits in Individual Funds 

$15,900 

2,550 

2,100 

2,100 

2,100 

2.100 

$26,850 

The Utility Fund reflects deficit retained earnings at December 31, 1998 of $272,942. The 
Tow n anticipates that this deficit w ill be funded by excess revenues in future periods. 
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There are several lawsuits pending against tile Town of Duson involving monetary liability at 
December 31, 1998. No court dates have been set as of yet. No accruals have been m ade due to the 
uncertainty of the outcom e of these lawsuits, 

Year 2000 Issue (Unaudited 

The Year 2000 isstle is the result of com puter program s being written using two digits ralher 
than four to define the applicable year. Any of the Town's com puter programs that have time 
sensitive software m ay recognize a date using "00" as the year 1900 rather than the year 2000. This 
could result in system failure or m iscalculations causing disruptions of operations, including, am ong 
other things, a tem porary inability to process transactions, or engage in sim ilar norm al business 
activities. 

The Tow n has com pleted a prelim inary assessm ent of the im pact of this issue. The com puter 
program s and other electronic equipm ent that m ay be affected by the year 2000 issue have been 
identified and tested for com pliance. 

Because of the unprecedented nature of the Year 2000 issue, its effects and the success of 
related remediation efforts will not be fully determ inable until the year 2000 and lhereafler. 
M anagem ent cannot assure that the Tow n is or w ill be Year 2000 com pliant, and that lhe Town's 
rem ediation efforts w ill be successful in whole or in part, or that the parties w ith w hom the Tow n 
transacts business w ill be Year 2000 com pliant. 
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SCltEDU LES O F INDIVIDUAL FUND S AND ACCO UNT G R O UPS 

30 



GEN ERAL FUN D 

To account for resources traditionally associated with governm ents which are not required 

to be accounted for in another fund. 
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A SSETS 

Cash and interest-bearing deposits 

Ad valorem taxes receivable 

hlvestm ellts 

Other receivables 

Due from other funds 

l)ue from other governm ental units 

Total assets 

TO W N O F DU SON , LO UISIANA 

GEN ERAl. FUN D 

Com parative Balance Sheet 

Decem ber 31, 1998 and 1997 

LIA BILITIES AN D FUN D BA1,AN CES 

Liabilities: 

Accounts payable 

Accrued liabilities 

l)ue to otber funds 

Total liabilities 

Fund balances: 

Unreserved, undesignated 

Total liabilities and fired balances 

998 1997 

$22,073 
17,913 

15,907 

15,183 

7,507 

6,863 

$85,446 

$31,195 
1,517 

24,323 

57,035 

$26,169 
12,118 

15,090 

12,064 

6,594 

7,633 

$79,668 

$29,096 

373 

30,943 

60,412 

28,411 19,256 

$85,446 $79,668 



Rcvcllues: 

Taxes 

I.iccnses and permits 
I ntergovcrnmen|a[ 

~~harges for services 

I"ines and tbrfeits 
M iscellaneous 

Total revenues 

TOW N OF DUSON, LOUISIANA 

General Fund 

Statement of Revenues, Expenditures, and Changcs in Fund Balances - 

Budget (GAAP Basis) and Actual 
Year Ended December 31, 1998 

W ith Comparative Actual Amounts for Year Ended l)ccember 3 I. 1997 

.;xpcndimres: 

General government 

Public safety - 

Police 

Fire 

Stleets and parks and recreation 

I)ebt service 
(?apilal outlay 

"1 oral expenditures 

Deficiency of revenues over 

expenditures 

Other linancing sources: 

"Iransfer from 1969 Sales Tax Fund 
"1 ranslbr from 1983 Sales Tax Fund 

3 ransfer fi'om Debt Service Fund 
"1 ransfer flom Utility Fund 

Total other financing sources 

xcess (deficiency) of revenues and 
olher sources over expenditures 

und balances, beginning 

$ 63,500 
66,000 
47,121 

4,973 

13,200 
9,000 

203.794 

160,100 

126,650 

10,575 

110,750 

7,850 
37.400 

$ 73,513 
57,848 

25,361 

4,973 

12,813 
14.022 

88.530 

48,870 

25,611 
6,910 

07,298 

7,833 
38.903 

Variance - 

Favorable 

(Unfavorable) 

$ 10,013 

(8,152) 
(21,760) 

(387) 
5.022 

230 

1,039 
3,665 

3,452 

17 

(1,503) 
17.900 

(249,531) (246,895) 2,636 

10,000 

40.000 

250.000 

469 

9.256 

07,000 

49,000 

50 

256.050 

(3,000) 
9,000 

50 

6.050 

9,155 8,686 

9,256 

$ 19,725 $ 28,411 $ 8.686 

1997 

AC|tl[i 

$ 63,675 
66,066 
51,067 
4,973 

16,894 
11,409 

214.O84 

130,637 

85,423 
10,034 

98,842 

22,772 
60,206 

407.914 

83,200 

04,700 
553 

88.453 

(5,377) 

24.633 



"1 axes: 

Ad vMorem 
Franchise - electric 

t:ranchise - gas 
Franchise - cable Iv 
Franchise - telephone 

Total taxes 

ntergovernmental: 
State of Louisiana - 

State grants 

Tobacco l~xes 
Beer taxes 

Video poker revenue 
I.a faycttc l'arish 

"1 olal intergovernnlenta 

Charges for services 

Grass culling 

]OW N OF DUSON, LOUISIANA 
General Fund 

Slatemcnl of Revenues Compared "to Budget (GAAP Basis) 
Year Ended December 3 I, 1998 

W ith Comparative Actual Amounts lbr Year Ended December 3 I, | 997 

M iscellaneous: 
O il royalties 
Inlerest on interest-bearing accounls 

Renl incom e 
Olher sources 

Total m iscellaneous 

998 

$ 15,100 
39,500 
5,700 

3,200 

63,500 

66,000 

25.000 
7,621 
5,000 

9,500 

$ 15,103 
44,765 

10,815 

2,765 
65 

73,513 

57,848 

7,621 

5,440 
2,300 

Variance - 
Favorable 

(Unfavorable) 

$ 3 
5,265 
5.115 

(435) 
65 

10.013 

1997 

A Cttla 

$ 14,729 
39,387 

6,318 
3.241 

63,675 

47,121 25,361 (21,760) 

4.973 

2,000 

900 
3,600 
2,500 

9.000 

25,000 

7,621 

5,395 
10,651 
2,400 

51.067 

4,973 

2,813 (387) 16,894 

,966 

875 
,600 

.581 

(34) 
(25) 

5,081 

5.022 

4,888 

848 

3,600 
2,073 

1.409 

$203,794 $188,530 $(15,264) $214,084 



l'ublic safety: 
Police- 
Salaries 

Payroll taxes 

General insurance 
GrotJp health insotance 

Advertising 
l~,epairs and maintenance 

Professional fees 
Supplies 
Ulililies 

Telephone 

Auto expenditures 

Office supplies 
hlsurance claims 
Tower charge 
"/'raining and education 

Janitorial services 
M iscellaneous 

TOW N OF DUSON, LOUISIANA 
General Fund 

Statement of Expenditures Compared to Budget (GAAP Basis) 
Year Ended December 31, 1998 

W ith Comparative Actual Amounts lbr Year Ended December 31, 1997 

35 

998 

Budget Actual 

$ 80,000 
6,100 

12,500 
10,500 
5,000 
3,000 
1.800 

58,000 
5,800 
9,000 
6,500 

$ 81,014 
9,028 

7,415 
7,688 

2,764 
3,031 

1,285 
1,460 

1,920 

253 

210 
9,546 
294 

13,283 
135 

1,295 
1,395 
4,576 

148.870 

59,567 

5,460 

9,735 
5.714 

Vari,'m ce - 

Favorable 

(Unfavorable) 

$(i,o14) 
(2,928) 
5,085 
2,812 

2.236 

(31) 
515 

(I,460) 
880 
769 

90 
454 

(94) 
(1,483) 
7,865 
(495) 
105 

(2,076) 

1997 

Actual 

(1,567) 
340 

(735) 
786 

42,461 

4,033 

8,874 

6,387 
564 

4,694 

835 

2,730 
2,260 

2,319 
3,345 

759 
5,000 

150 

845 
167 

26,650 125,611 1,039 85.423 



TOW N OF DUSON, LOUISIANA 

General Fund 

Statement of Expenditures Compared to Budget (GAAP Basis) (Continued) 
Year Ended December 31, 1998 

W ith Comparative Actual Amounts for Year Ended December 31, 1997 

Fire - 

General insurance 

Utilities 

"1 elephone 

Supplies and inatcrials 

I'rofessional fees 
Donation to volunteer fire 

department 

Total fire 

Parks and recrealion - 
Utilities 

1 otal slreets and parks and recreation 

Debt service: 

Principal payments 
Interest paid 

Total debt service 

Budget 

2,700 

3,800 

850 

300 
425 

850 

2,555 

603 

402 

2,500 

Variance - 

Favorable 

(Unlavorable) 

,850 

,245 

247 

300 

23 

1997 

Aclua 

2,735 
3,885 

827 

275 

312 

0,575 6,910 3.665 10.034 

49,365 

3,777 

10,363 
3,602 

752 

20,952 

5,905 

11,689 

682 

115 

200 96 

7,200 

650 

7.850 

7,199 

634 

7.833 

4,704 95.457 

(I,365) 
1,023 

(363) 
598 

748 

(5,952) 
1,095 

7,611 

(282) 
185 

50 

3,348 

104 

3.452 

35,159 

2,946 

I0,001 
4,167 

2,040 

22,361 

1,634 
19,290 

434 

567 

64 

98.663 

79 

98.842 

20,925 

1.847 

22.772 



Total expenditures 

TOW N OF DUSON, LOUISIANA 
General Fund 

Statement of Expenditures Compared to Budget (GAAP Basis) (Continued) 
Year Ended December 31, 1998 

W ith Comparative Actual Amounts lbr Year Ended December 31, 1997 

998 

Budget Actual 

,500 15,404 

Variance - 
Favorable 

(Unfavorable) 

4,500 14,549 (49) 

400 450 950 

8,500 

1997 
Actual 

4,044 

2,470 

4.182 

3,741 

700 

1.164 

18,012 
25.893 

$37,400 $38,903 $ (1,503) $60,206 
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1969 Sales T ax Fund - 

SPECIAL REVENUE FUN DS 

To account for the receipt and use of proceeds of the Town's 1%  sales and use tax, These taxes are 

dedicated for the purpose of constructing, acquiring, extending, im proving and m aintaining sewers
, 

sewerage disposal works, waterworks facilities, drainage facilities, public streets and roads and 
bridges, including the purchase of equipm ent. 

983 Sales Tax Fund - 

To account for the receipt and use of proceeds of the Town's 1%  sales and use tax. These taxes are 
dedicated for the purpose of constructing and acquiring extensions and im provem ents to the 

waterworks plant and distribution system of the Town and providing for the maintenance thereof; 

constructing, im proving and m aintaining public streets and drainage facilities for the Town; 
constructing, acquiring, extending, im proving and m aintaining the sewerage collection and disposal 

facilities of the Town; and m aintaining and operating any other works of public im provem ent for 

the Town, and purchasing and acquiring the necessary land and equipm ent therefor; and shall the 

Town be further authorized to fund the proceeds of the tax into bonds for the purpose of 

constructing, acquiring, extending, and/or im proving capital im provem ents of the Tow n to the 

extent and in the m anner perm itted by the laws of Louisiana. 
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ASSETS 

Interest-bearing deposits 

Investm ents 
Sales tax receivable 

Total assets 

TOW N O F DUSON , LO UISIAN A 

Special Revenue Funds 

Com bining Balance Sheet 

Decem ber 31, 1998 

W ith Com parative Totals for Decem ber 31, 1997 

LIABILITIES AN D FUND BALAN CES 

Liabilities: 

Due to other funds 

Fund balances: 
U nreserved, undesignated 

Total liabilities and % nd balances 

39 

1969 

Sales 

Tax Fund 

$ 1,739 
6,950 
9.657 

$18,346 

1983 

Sales 

Tax Fund 

$ 1,357 

9,657 

$11.014 

Totals 

998 1997 

$ 3,096 
6,950 

19,314 

$27,559 
6,594 

23.296 

$29,360 $57,449 

$ - $ 2,275 $ 2,275 $ 2,275 

18,346 8,739 27,085 55,174 

$18,346 $11,014 $29,360 $57,449 



Revenues: 

Sales taxes 
Interest 

Total revenues 

TOW N OF DUSON, LOUISIANA 

Special Revenue Fund 
1969 Sales Tax Fund 

Statem ent of Revenues, Expenditures, and Changes in Fund Balances - 

Budget (GAAP Basis) and Actual 
Year Ended December 31, 199g 

W ith Comparative Actual Am ounts for Year Ended December 3 I, 1997 

Expenditures: 

General government: 

Collection fees 

Professional fees 

M iscellaneous 
Total general goverument 

1998 

Budget Actual 

$146,000 
500 

46,500 

,100 

.400 

2,500 

Excess of revenues over expenditures 144,000 

Other financing uses: 
Transfer to General Fund 

Transfer to Utility Fund 

Total other financing uses 

Excess (deficiency) of revenues 
over expenditures and other uses 

Fund balances, beginning 

Fund balances, endiug 

(110,000) 
(35,500) 
(145,500) 

0,500) 

29.137 

$ 27.637 

$142,004 
749 

42,753 

694 

2,430 
50 

3.174 

Variance - 

Favorable 

(Unfavorable) 

$(3,996) 
249 

(3.747) 

406 

(I,030) 
(50) 
(674) 

139,579 (4,421) 

(107,000) 
(43,370) 
(150,370) 

3,000 

(7,870) 
(4,870) 

(10,791) (9,291) 

29.137 

$ 18,346 

1997 

Actual 

$138,860 
522 

39.382 

,050 

950 

2.000 

(83,200) 
(49,046) 
(132,246) 

5,136 

24.001 

$ 29,137 



Revenues: 

Sales taxes 

Interest 

Total revenues 

TOW N OF DUSON, LOUISIANA 
Special Revenue Fund 

1983 Sales Tax Fund 

Statem ent of Revenues, Expenditures, and Changes in Fund Balances - 

Budget (GAAP Basis) and Actual 
Year Ended Decem ber 31, 1998 

W ith Comparative Actual Am ounts for Year Ended December 31, 1997 

Expenditures: 
General govermnent - 

Collection fees 

Professional fees 
Total general governm ent 

Excess of revenues over 

expenditures 

Other financing uses: 

Transfer to General Fund 

Transfer to Utility Fund 

Transfer to Debt Service Fund 

Total other financing uses 

Excess (deficiency) of revenues 
over expenditures and other 

uses 

Fund balances, beginning 

Fund balances, ending 

13ttdget Actua 

$ 146,000 
500 

$ 142,004 
392 

Variance - 

Favorable 

(Unfavorable) 

$ (3,996) 
(108) 

1997 

Actua 

$138,861 
347 

46,500 142,396 (4,104) 139,208 

100 
400 

2.500 

694 

694 

406 
400 

806 

0,19 

049 

44,000 141,702 (2,298) 138,159 

(140,000) 
(io,ooo) 

(149,ooo) (9,000) 
(io,ooo) 

(159,000) (9,000) 

(104,700) 
(30,000) 
(13,375) 
(148,075) 

(6,000) (17,298) (II,298) (9,916) 

26,037 26,037 35,953 

$ 20,037 $ 8,739 $(11,298) $ 26,037 



DEBT SERVICE FUND 

C ertificates of Indebtedness dated 04/01/87 - 

To accumulate m onies for repayment of $245,000 of W ater System and Street Im provement 

Certificates of Indebtedness, dated April 1, 1987 (original amount of $360,000) due in 
annual installm ents plus interest, until 1997. Debt service is financed from proceeds of the 

Town's 1983 1%  sales and use tax. 

42 



ASSETS 

nterest-bearing deposits 

TO W N O F DUSON , LOUISIAN A 

Debt Service Fund 
Certificates of Indebtedness Dated 04/01/87 

FUN D BA LAN CES 

Fund balances: 
Reserved for debt service 

Com parative Balance Sheet 

Decem ber 31, 1998 and 1997 

43 

1998 1997 

$ - $ - 

$ - 



l~.evenues~ 

Interest incom e 

l'xpenditures: 

General governm enl - 

Professional fees 

M iscellaneous 

Debt service - 

Principal relirem ent 

Interest 

Total expenditures 

TOW N OF DUSON, LOUISIANA 

Debt Service Fund 

Certificates of Indebtedness Dated 04/01/87 

Statement of Revenues, Expenditures, and Changes in Fund Balances 

Budget (GAAP Basis) and Actual 
Year Elided December 3 I, 1998 

W itb Comparative Actual Amounts for Year Ended December 3 I, 1997 

Deficiency of revenues over 
expenditures 

Other financing sources (uses): 
Transfer from 1983 Sales Tax Fund 

Transfer to General Fund 

Total other financing sources (uses) 

Deficiency of revenues and 

oilier sources over expenditures 
and other uses 

Fund balances, beginning 

Fund balances, ending 

998 

Budget Actual 

Variance - 

Favorable 

(Unfavorable) 
1997 

Actua 

$ - $ - $ - $ 285 

$ - 

610 

185 

50,000 
1.750 

52,545 

(52,260) 

3,375 

(553) 
2.822 

(39,438) 

39.438 

$ - $ 



ENTERPRISE FUN D 

Utility_ Fund - 
To account for the provision of water, sewerage and sanitation (garbage) services to residents of 
the Town. A ll activities necessary to provide such services are accounted for in this fund, 

including, but not lim ited to, adm inistration, operations, m aintenance, financing and related 

debt service, and billing and collection. 
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LIABIIJTIES AND FUND EQUITY 

Liabilities: 

Current liabilities (payable from current assets) - 
Accounts payable 
Retainage payable 

Accrued liabilities 

Total current liabilities (payable ffOln current assets 

Current liabilities (payable from restricted assets) - 
Revenue bonds and notes payable 
Interest payable 

Customers' deposits 

"lotal current liabilities (payable from restricted assets 

I.ong-term liabilities: 
I.~evenue bonds and notes payable 

Fund equity: 

Contributed capital - 
M unicipality 
Federal grants, net of accumulated amortization of 

(1998 $385,690; 1997 $345,191) 
State grants, net of accumulated amorlization of(1998, $1,922; 1997 
$1,689) 

Local government grants 

Total contributed capital 

Retained earnings (deficit) - 
Reserved lbr debt retirement 
Unreserved 

TotM retained earnings (deficit) 

"l'otM fired equity 

998 1997 

26,444 
51,900 
774 

79.118 

11,000 
10,838 
24,180 

46.018 

562,003 

687.139 

166,851 

2,100,322 

14,707 
503,453 

2.785.333 

166,711 
(439,653 
(272,942 

$3,199,530 

$ 26,751 

304 
27.055 

11,000 
11,108 
21,825 

43.933 

573.946 

644.934 

166,85 

,540,82 

14,940 
503,453 

2,226,065 

149,949 
(395,0211 

980.993 

$2,625,927 



TOW N OF DUSON, LOUISIANA 

Enterprise Fund 
Utilily Fund 

Comparative Statement of Revennes, ['xpcnses, and Changes in Retained Earnings 

"8%~,r3 End~:d De,ae~v~bt:~ 31., 1.998 at~d 1.997 

Operating revenues: 
Charges for services - 

W ater charges 
Sewer service charges 
Sanitation charges 

M iscellaneous 
Total operating revenues 

Opcrating expenses: 
Salarics 
Payroll taxes 

General insurance 
Aulo and truck expense 
Ulilities and telephone 
M aitltcnance and repairs 

Supplies and parts 

Offi ce expense 
Garbage collection fees 

Depreciation expense 

Dues ,and fees 
Profcssiona[ fees 
Con/ptlter service 

Engineering fees 

Group health insurance 

Uniforms 
M eals, lodging and travel 

lqnployee training 

Contract labor 

M iscellaneous 
Total operating expenses 

Opcraling loss 

Nonoperating revenues (expenses): 
Palish grant revenue 

Interest income 

h~tercst expense 
'l otal nonoperating expenses 

Loss belbre operating transfers 

998 1997 

$ 110,492 
59,199 
63,710 

1,042 
234.443 

334,099 

$ 93,2(/6 
56,750 

56,516 
705 

977 
609 

.380 

282,23 

(99,656) (75,054) 

6,767 
(29,033) 

15,000 

5,604 
30,196) 

(22,266) (9,592) 

(84,646) 



TOW N OF DUSON, LOUISIANA 

Enterprise Fund 
Utility Fund 

Comparative Statement of Revenues, Expenses and Changes in Retained Earnings (Continued) 
Years Ended Decelnber 31, 1998 and 1997 

Operating transfers in (out): 
Transfer from 1969 Sales Tax Fund 

"I ransfer to General Fund 
Transfer from 1983 Sales Tax Fund 

Total operating transfers ill 

Net loss 

Add: Depreciation on fixed assets acquired by 

federal grant revenues externally restricted for 

capital acquisitions and construction that reduces 

contributed capital 

998 1997 

43,370 

(50) 
1o.ooo 
53,320 

49,046 

30.000 
79.046 

(68,602) (5,600) 

40,732 40.732 

ncrease (decrease) in retained earnings (27,870) 35,132 

P, elained earnings (deficit). beginning 

Retained earnings (deficit). ending 

49 

$(272,942) $(245,072) 



Cash flows from opcratblg activities: 

Operalit~g loss 

"IOW N OF DUSON, LOUISIANA 
Euterp~ise Ful3d 
Utility Fund 

Comparative Statenlent of Cash Flows 
Years Ended Decenlber 3 I. 1998 and 1997 

Adjustments to reconcile net loss to cash used by operating activities 
I)cprcciatlon 
('hange5 ill current assets and liabililies: 

I)ccrease (increase} in ,'lecotlllts receivable 
Decrease (increase) in other receivabtes 
l)ccrc~lse (increase) in due from other funds 
Increase 111 due l~onl other govcrnnlental units 
Increase 113 retainage payable 
Increase (decrease) in accounts payable 
lncrcase (decrease) in accrued liabilities 

"1 dial adjustmel~ts 

Cash 1lows fronl rlollcapital flnallcing activities 
Operalillg transl~rs flora other ltlllds 

I'roceeds J?Olll parish grant 
Nel cash p~ovidcd by Iloncapitzl fltlaneJJig activities 

Cash flows from capi/,~l and related financhlg aclivilics: 
Principal paid on revenue bonds and notes payable 
Interest m/fl fiscal ch,arges paid on revenue bonds and notes payable 
Increase in cuslonler deposits payable 

Acquisi6ot~ of p~operty, plato a~d equipmcl~t 
I'toceed5 from federal gram 

Net cash used by capital and related financing activities 

Cash flows I]'om investirlg activities: 
Interest on investmeuts 

Nel increase (decrease) in cash and easb equivalents 

Cash and cash equivalents, beginning of period 

Cash and cash cquivalenls, end of period 

Reconciliation of cash and cash equivalents per statement of cash flows to the 
b;lIal~ce sheet: 

('ash and casb equivalents, beginning of period 
('ash * unrestricted 

Inlerest-bearPlg deposits - unrestricted 
|l~terest-bcaring deposits - restricted 
(?ash - restricted 

"1 otat cash and cash eqolvatents 

Cash and cash equivalents, end of period - 
Casll - unrestricted 
Interest-bearing deposits - unreslricted 
Interest-bearing deposits - restricted 

Casll - restricted 
3ota~ cash and cash eqtfiva~ents 

Net increase (decrease) 

998 1997 

$ (99,656) $ (75,054 

72.259 

(21,501 
(10,940 
5.306 

(36.900 
51,900 

(307 
470 

60,287 

(39,369 

53,320 

53,320 

@767 

(38,972 

284.787 

70.183 

1.453 

(6,067 
615,000 

17.691 
619 

68.241 

66.813 

79,046 
15,000 
94,046 

(1 
(3 

(3 

121 
465 
984 
477 

(79,079 

13,758 

271.029 

$ 68,785 
22.120 
191,259 
2.623 

284.787 

9,069 
24,017 
207,695 
5,034 

245.815 

$ 73.556 
21,001 
174,863 
1.609 

271.029 

68,785 
22,120 
191.259 
2.623 

284.787 





FIDUCIARY FUN DS 

AGENCY FUN DS 

To account for the centralization of the clearing accounts which are used for the disbursem ents 

of all Town funds, including those for purchases, payroll and payroll-related costs. 
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PAYROll. FUN D 

ASSETS 

Cash 
I)ue liom olher governmental units 

"1 otal ~ssets 

LIABILITIES 

Payroll liabilities 
l)uc to other funds 

ASSH 'S 

Cash 
l)ue from other funds 

Total assets 

LIABILH'IES 

q~YI'AI . AI I ACI, FNCY FIIN DS 

ASSETS 

Cash 
l)uc from other funds 
Due froln other governmental units 

Total assets 

LIABILITIES 

Payroll liabilities 
Due to other ftlnds 

"I'otal liabilities 

TOW N O1: DUSON, LOUISIANA 
Agency Funds 

Combining Stntcment of Changes in Assets and Liabilities - 
All Agency Futlds 

Year Ended December 3 I. 1998 

Balances 
01/01/98 Additions 

$ 9,516 

$ 9,516 
I  

$ 1,206 
8,310 

$287,874 
6,045 

$293.919 

$293,034 
885 

Balances 
)eductions 12/31/98 

$294,203 

$294,203 

$ 9,516 $293,919 $294.203 

$231,389 
1,064 

$232,453 

$230,047 
2~122 

$232.169 

$ 37 
9.195 

$ 4,351 $232,453 $232,169 $ 4,635 

$11,059 
2,808 

$13.867 

$ 1,206 
12.661 

$13,867 

$519,263 
1,064 
6,045 

$526.372 

$293,034 
233,338 
$526~372 

$524,250 
2,122 

$526,372 

$294,203 
232,169 
$526.372 

072 
750 
045 
867 

$ 37 
13,830 
$13,867 



GEN ERAL FIXED ASSETS ACCOUNT GROUP 

To account for fixed assets not used in proprietary fund operations 



General fixed assets, at cost: 
I.and 

Buildings 

Improvements other than buildings 
Fqtdpment 

"l oral general fixed assets 

nvcstnlent in general fixed assets 

Property acquired from - 

General Fund revenues 
Sales Tax Fund revenues 

General obligation bonds 

Fcdet al grants 

State grants 
Federal revenue sharing funds 

TOW N OF DUSON. LOUISIANA 

Comparative Statement of General Fixed Assets 

December 31. 1998 and 1997 

998 1997 

$ 28,827 
58,281 

448,423 
269,564 

$ 14,278 
58,281 
448,423 
245.210 

$805,095 $766,192 

$337,610 
10,969 

347,020 

18,666 

7,039 
83.791 

$298,707 
10,969 

347,020 

18,666 
7,039 
83.791 

$805,095 $766,192 



GENERA L LONG-TERM DEBT ACCOUNT GROUP 

To account for unmatured principal am ounts on general long-term debt expected to be financed from 

governmental type funds. Payment of maturing obligations, including interest, are accounted for in tile 

debt service fund. 



TOW N OF DUSON. LOUISIANA 

Statement of General Long-Term Debt 

December 31, 1998 

W ith Comparative Totals for December 3 I, 1997 

AM OUNT AVAILABLE AN D TO BE PROVIDED FOR THE 
RETIREM ENT OF GEN ERAL LONG-TERM  DEBT 

Am ount to be provided from 1969 sales and use tax 

and General Fund revenues 

GENERAL LONG-TERM  DEBT PAYABLE 

General obligation bonds payable 
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Totals 

998 1997 

$11,657 

$ - $11,657 
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KO LDER, CHAM PAG NE, SLAVEN & RAINEY, LLC 
CERTIFIED PUBLIC ACCOUNTANTS 

REPORT ON COM PLIANCE AN D ON INTERN AL CONTROL OVER 
FIN ANCIAL REPO RTING BASED ON AN AUDIT OF 

FIN AN CIAL STATEM EN TS PERFO RM ED 1N ACCO RDAN CE W ITI t 
GO VERN M EN T A UD ITING STAN DARDS 

"lhe Honorable Gene I Iernandez, M ayor 
and m ere bcrs of tile Board of A lderm en 
Town of Duson, Louisiana 

23'1 Rue Bea~egard 
Lsfayeile LA 70508 

phone [318) 232-4141 
f~~i~s) 232-BSS~) 

113 E~st B~d0~ S~e~1 
Breaux 8ridge LA 70517 
p~,c.ee {31g) 332-4020 
Fax (318) 332 2867 

133 East W aSdi[ 
Marks~ge LA 71351 

phO<~ (318) 253-9252 
Fax (318) 25~- 8681 

1234 Da~d Dove Sk~le 105 
MOZgan CItY LA 70380 
phone (.504) 384 2020 
F~x{504) ~4 3a20 

408 w Cott~  S~eet 
V6e PlaCe LA 70586 
phone (3$8) 36~2792 
Fax (318) 36~3049 

332 W Sqxth Aver t 
Obedin LA 70(;55 

ph~ e(318)63~4737 
Fax(318) 639 4568 

W e have audited the general purpose financial statements of tile Town of Duson, Louisiana (the 
Town) as of and for the year ended December 31, 1998, and have issued our report thereon dated M ay 12, 
1999. W e conducted our audit in accordance with generally accepted auditing standards and the standards 
al)plicable to financia 
of the United States. 

audits contained in Governm ent Auditin~z Standards iss ucd by tile Com ptroller Genera 

Com pliance 

As part of obtaining reasonable assurance about whether the Town's general purpose financial 
statClllelllS are free of m aterial m isstatement, we perform ed tests of its com pliance w ith certain provisions of 
laws and regulations, noncompliance with which could have a direct and material effect on the determ ination 
of financial statement am ounts, l lowever, providing an opinion on com pliance with those provisions was not 
an objective of our attdit and, accordingly, we do not express such an opinion. The results of our tests 
disclosed no instances of noncom pliance that are required to be reported tra der Govern m ent Auditing 
Standards. 

er Financial Reoortin 

In planning and perform ing our attdit, we considered the Town's internal control over financial 
reporting in order to determ ine our auditing procedures for the purpose of expressing our opinion on the 
gelmraJ purpose financial statements and not to provide assurance on the internal control over financial 
reporting. ]towever. we noted a certain matter involving the intern al control over financial reporting and its 
operation that we consider to be a reportable condition. Reportable conditions involve nmttcrs com ing to our 
a|tention relating to significant deficiencies in the design or operation of the internal control over financial 
reporting that, in our judgment, could adversely affect the Town's ability to record, process, summarize and 
report financial data consistent with the assertions of m anagem ent in the financial statem ents. This reportable 
condition is described as 98-1 (1C) in the accompanying summary schedule of current and prior year audit 
findings and corrective action plan. 
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A m aterial weakness is a condition in which the design or operation of one or m ore of the internal 
control eolnponcnts does not reduce to a relatively low level the risk that m isstatements in amounts that 
would be m aterial in relation to the general purpose financial statem ents being audited m ay occur and not be 
detected within a timely period by employees in the normal course of performing their assigned flmctious. 

O ur consideration of the internal control over financial reporting would not necessarily disclose all m atters in 
the internal control that m ight be reportable conditions and, accordingly, would not necessarily disclose all 
reporlable conditions that are also considered to be material weaknesses. However

, we believe the reportable 
condition described as 98-1 (1C) in the accompanying summary schedule of current and prior year audit 
findings and corrective action plan is a material weakness. W e also noted another m atter involving the 
internal control over financial reporting that we have reported to m anagem ent of the Town in a separate letter 
dated M ay 12, 1999. 

This report is intended for the information of management. However, this report is a m atter of public 
record and its distribution is not lim ited. 

Lafayette, Louisiana 
M ay 12, 1999 

K older, Champagne, Slaven & R ainey, LLC 
Certified Public Accountants 
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KO LDER, CHAM PAG NE, SLAVEN & RAINEY, LLC 
CERTIFIED PUBLIC ACCOUNTANTS 

REPORT ON COM PLIANCE W IT;I REQU1RF, M ENTS APPLICABI,E ]'O EACtt 
M AJOR PROGRAM AN D INTF, I~,NAL CONTROL OVER CO M PLIANCE IN 

ACCORDANCE W ITH OM B CIRCULAR A-133 

The l lonorable Gene l lernandez, M ayo," 
and M embers of tim Board of Aldermen 
Tow n of Duson. Louisiana 

234 R~ Bea~egard 
LB layette. LA 70508 

pr~ (aIB,2a2 4141 
~ax{alg) ~32 gSgea 

113 East Bridge S~ee: 
Brea~ eci~ge LA 70517 
phoeee (318) 332-4020 
Fax {318) 332 2867 

133 EaM W ad~l 
Marksvr~. LA 7 ~351 

phoae (318) 25a-9252 

234 Oa~d DIlve sate 105 
M~gan City LA 70380 
Ph~ e {504) 384 202O 
Fax (504) 384 3020 

408 W CO~  S~~el 
~ e PLa~e LA 70586 
Phone (318) 363-2792 
Fax (318) 363-3049 

332 W SixlJq Ave~ o 
Obe~n LA 70655 

Phon, e [St gl 6~  47~7 
FBX [318) 63g 4568 

Com pliance 

W e bare audited the compliance of the Town of Duson (the Town), witb the types of compliance 
requirements described in the U. S. Office of M ana,.zelnenl and Budge| {OM B) Circular A-133 Compliance 
Supplement that are applicable to each of its major federal progralns for the year ended l)ecember 31, 1998. 
]hc Town's major federal program is identified in the accolnpauying schedule of expeuditures of federal 
awards. Compliance with the requirements of laws, regulations, contracts and grants applicable to its major 
federal program is tim responsibility of the Town's m anagem ent. Our responsibility is to express an opinion 
on the Town's COlnpliance based on our audit. 

W e conducted our audit of COlnpliaace in accordance with generally accepted auditing standards; the 
standards applicable to financial audits contained ill Government Auditing Standards, issued by the 
Colnptroller G eneral of the United States; and O M B Circular A-133 Audits of States l.ocal Governm ents 
and N on-Profit Organizations. Those standards and OM B Circular A-133 require that we pla~ and perform 
the audit to obtain reasonable assurance about whether noncom pliance w ith tim types of com pliance 

requiremenls referred to above that could have a direct and material effect on a major federal program 
occurred. An audit includes exam ining, on a test basis, evidence about the Town's compliance with those 
requirements and perforlning such other procedures as we considered necessaW in the circum stances. W e 
believe that our audit provides a reasonable basis for our opinion. Our audit does not provide a legal 
delerllliuation ou the "]'O;Vll'S com pliance w ith those requireuleuts, 

In our opinion, the Town com plied, in all material respects, with tim requirem ents referred to above 

that are applicable to its major federal program for the year ended December 3 I, 1998. 

nlernal Control Over Com oliance 

The luanagemeut of the "~ OWll is responsible for estabhshing aud maintaining effective internal couh'ol 
over compliance with requirem ents of laws, regulations, contracts and grants applicable to federal progralns. 
In planning and perforu~ing our audit, w e considered the Town's intern al control over com pliance w ith 
reqniremeuts that could have a direct and material effect on a major federal program in order to determine our 
auditing procedures for the purpose of expressing our opinion on com pliance and to test and report on iutenml 
control over com pliance in accordance with OM B Circular A- 133. 
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O ur consideration of the internal control over com pliance would not necessarily disclose all m atters in 
the h~/ernal control that m ighl be material weaknesses. A material wcakness is a condition in which the 
design or operation of one ol m ole of the internal control conlpol'lents does not reduce to a relatively low level 
the risk that noncom pliance with applicable requirem ents of taws, regtdations, contracts and grants that would 
be material in relation to a major federal program being audited may occur and not be detected within a timely 
period by employees in the normal course of perform ing their assigned fimctions. W e noted no matters 
involving tl~e in~ernal control over com pliance and its operat{on that we consider to be m aterial weaknesses. 

This report is intended for the information of the Town, the Town's m anagement, and federal awarding 
agencies. However, this report is a matter of public record and its distribution is not lim ited. 

Lafayette, 1.,onisiana 
M ay 12, 1999 

Kolder, Cht~n~pagne, Slaven & R ainey, LLc 
Certified Public Accountants 
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TO W N O F DUSON 

Schedule of Expenditures of Federal Awards 

Year Ended Decem ber 31, 1998 

Federal G rantor/Program Title 

Passed through State of Louisiana Division 

of Adm inistration - 

United States Department of Housing and 
Urban Developm ent: 

Com nnlnity Developm ent Block Grant 

(State - Administered Small Cities Program) 

*Indicates grant regarded as major federal financial assistance program 

Federal 

CFDA 

N um ber Expcnditures 

4.228 $600,000 * 



(1) Genera 

TO W N O F DUSON 
Duson, Louisiana 

N otes to Schedule of Expenditures of Federal Aw ards 
Year Ended Decem ber 3 I, 1998 

(2) Basis of Accotmting 

The accompanying Schedule of Expenditures of Federal Awards is presented using tile 
m odified accrual basis of accounting, which is described in N ote I to the Towu's general purpose 
financial statem ents for tile year ended December 31, 1998. 

(3) Relationship to General Purpose Financial Statements 

Federal financial assistance revenues are reported ill tile Town's general purpose finaacia 
statem ents as follows: 

From federal sources: 
Utility Fund as contributions from Federal Grants 

(4) Relationship to Federal Financial Reports 

$600,000 

Amounts reported in tile Schedule of Expenditures of Federal Awards agree w ith the amotmts 
reported in the related federal financial reports except for the am ounts in reports subm itted as of a 
date subsequent to Decem ber 31, 1998, which w ill differ from tile schedule by tile amount of 
relainages as of Decem ber 31, 1998. 



 

Tow n of Duson 
Dnson, Louisiana 

Schedule of Findings and Questioned Costs- Federal Awards 
Year Ended Decem ber 31, 1998 

Part 1. Sum mary of Auditors' Results 

A qualified report was isstled on the financial statements. 

A reportable condition in internal control was disclosed by tile attdit of the financial statem ents 
The reportable condition was considered to be a material weakness. 

Tbere were no raaterial instances of uonconlpliance 

No reportable conditions in internal control over tile major program were disclosed by the audit 
of the financial statements. 

An unqualified opinion was issued on compliance for the major program 

Tile audit disclosed no audit findings rcquired to be reported under Section 510(a) of Circular 
A-133. 

The major prograln was: 
U. S. Department of Housing and Urban Developmeut/CFDA # 14.228 

Tile dollar threshold used to distinguish between Type A and Type B programs, as described in 
Section 520(b) of Circular A- 133 was $300,000. 

The auditee did not qualify as a low-risk auditee under Section 530 of Circular A- 133 

dinus w hich are reouired to be reoorted in accordance w ith uenerallv accented Govermnenta 
A uditing Standards 

See summary schedule of current and prior year audit findings and corrective action plan 

n~s and ouestioned costs for Federal awards which include audit findings as defined in Sectio 
510(a) of Circular A-133 

There are no findings that are required to be reported under the above guidance 
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TOW N OF DUSON , LOUISIAN A 

Enterprise Fund 

Utility Fund 

Schedule of Num ber of Utility Customers 

(Unaudited) 
Decem ber 31, 1998 

Records m aintained by the Town indicated tile following lm m ber of customers were being 

served during the m onth of Decem ber, 1998. 

Departm ent 

W ater (metered) 
Sew er 

Sanitation 

68 

593 

555 

513 



Description of Coverage 

TOW N OF D USON . LOUISIAN A 

Schedule of Insurance in Force 

(Unaudited) 
Decem ber 3 I, 1998 

W orkm en's Com pensation 

Em ployer's liability 

hlildings and contents: 

Basic property coverage 

Autom obile coverage: 

General liability, aggregate 
A alo liability, aggregate 

Properly coverage - 

Fire and light, extended coverage, vandalism 

and m alicious m ischief 

Law enforcement and offi cer liability (all coverage) 

Surety bonds 

M ayor 

Town Clerk 

Assistants 

69 

Coverage 

A nloanls 

504,803 

500,000 

500.000 

20,000 

500,000 

20,000 

50,000 

20.000 



Operating revenues: 
Cuslomer service charges 

M iscellaneous 

qotal operating revenues 

TOW N OF DUSON, LOUISIANA 

Enterprise Fund 
Utility Fund 

Comparative Departmental Analysis of Revenues and Expenses 
Years Ended December 31. 1998 and 1997 

Total operating expenses 

()peraling loss 

Nonoperating revenues (expenses): 
hxterest iae~me 
Interest expense 
Parish grant revenue 

Total nonoperating revenues (expenses) 

Loss before operating transfers 

Operating transfers in (out): 
Transfer flora 1969 Sales Tax Fund 
"lranster from 1983 Sales Tax Fund 

q runsl~r to General Fund 
Total operating transfers in 

Net loss 

Add: Deprcciation on fixed assets acquired by federal 
grant revenues externally restricted for capital acquisitions 
and construction that reduces contributed capital 

Increase (decrease) ill retained earnings 

Rctaincd earnings (deficit), beginning 

F.claincd earnings (deficit), ending 

$ 233,401 
1,042 

234.443 

(99,656) 

6,767 

(29,033) 

(22,266) 

( 121,922~ 

43,370 
10,000 

(50) 
53,320 

$ 206,472 
705 

207.177 

578 
5,829 
977 
609 
1,380 

282,231 

(75,054) 

(84,646) 

49,046 
30.000 

79.046 

(68,602) (5,600) 

(27,870) 

(245,072) 

$(272,942) 

35,132 

(280,204) 

$(245,072) 



 

General 
Administration 

998 1997 1998 1997 1998 1997 1998 1997 

$110,492 
1,042 

-

111,534 

39.033 
2,731 
14,100 
220 

7,534 
3,213 

3,826 
2,331 
31.859 

456 

757 
150 

237 
000 

335 
225 
199 

42,206 

$ 93,206 
705 

93.911 

31,556 
2,567 
8,111 
904 

13,870 

7.301 
2,521 
1,765 
14,241 

3(15 
31,722 

220 

488 

295 
1,301 

7.167 

$ 59,199 

59,199 

71 

256 

4,286 

$ 56,750 $63,710 

27,067 
2,067 

5,669 
2,666 
11,004 

6,338 
1,057 
183 

6,293 

340 
38,461 

562 

578 

175 
79 

02,650 

$ (30,672) $ (23,256) $ (55,087) $ (45,900) 

735 

53,187 

$10,523 

7 

$56,516 

56,516 

924 
71 

41.070 

42,065 

$14.451 

3,827 
587 

3,872 
1,183 
26 

4,563 
933 

2,768 
424 

1,093 
6,452 

180 

783 
2,140 
163 

5,829 
378 
139 

20,349 

$(20,349) 


