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H onorable Jack M aynor, M ayor 
and Board of A lderm en 

Town of Cotton V alley 
Cottou Valley, Louisiana 

ND EPEN DENT AII1)ITO R'S I~.EtK)R 

Illll) "6mwe Ihlw ~711(11 
I'o,I t)lli~t, B,,~ 5(~~,~ 

SIiic~t,l,(~l i, I Sllli~ian i 711 ~5 SIl(ff 
{tiN) Z,~I 24R 

I::lx (~lX) 271 73M 

Jtme 14, 1999 

I have audited tile accom panying general purpose financial statem ents of the Tow n of Cotlon Valley
, 

Louisiana, as of D ecem ber 31, 1998 for the year then ended. These general purpose financial 
stalem ents arc the responsibility oflhe Town of Cotton Valley's m anagem ent. M y responsibility is 
to express all opinion on these general puq~ose financial stalem enls based on m y audJl. 

I conducted m y audit in accordance w ith generally accepted auditing siandards
, and tile standards 

applicable to financial audits contained in Government Auditing Standards, issued by tile Con]ptrollcr 
General of the United States. Those standards require that I plan and perform the audit lo obtain 
reasonable assurance about whether the financial statem ents are free of m aterial m iss/a/em cnl

. A ll 
audit includes exam ining, on a test basis, evidence suppor|ing the am ounts and disclosures in the 
gcnel'al purpose financial slatem enls. A ll audil also includes assessing IJle acctmlllJllg principles ilsed 
and significant estim ates m ade by m anagem ent

, as w ell as evaluating the overall financial slatcm ent 
presentation. 1 believe that my audit provides a reasonable basis for m y opinion

. 

Prior to the current audit period, expenditures for capital outlays
, infrastructure and General Fixed 

Assets lmve not been recorded in the General Fixed Assets Group of Accounts as required by 
generally accepted accounting principles and/or state law . 

Ill m y opinion, except for tile item set forth above
, tile general purpose financial statem ents referred 

to in the first paragraph present fairly, in all m aterial respects
, the financial position of tile Town of 

Cotlon V alley, as of D ecem ber 31, 1998, and the results of its operations and the cash flows of its 
proprietary fire d type for the year then ended, ill couform ity w ith generally accepted accoun|ing 
principles. 

In accordance with Goventmetll Auditing Standards
, 1 have also issued m y reporl dated June 14, 1999 

on m y consideration of the Town of Co|ton Valley's internal control over financial reporling and m y 
tests of its com pliance w ill] certain provisions of laws

, regulations, and contracts. 

~ 
M clnbcrs ol Alnclitan Insliuuc of ( :cnified IMblic A~~OOlllarlls 

I xmi~i;lll;i El,~ici~ id (~elliIicd Pn[)li< AlcillllllillllS 



llonorable Jack M aynor, M ayor 
and Board of A lderm cJ~ 

Tow n of Cotton V alley 
June 14, 1999 
Page 2 

M y audit was m ade for tile purpose of form ing an opinion on the general purpose financial slalemelll s 
taken as a whole. "111e accom panying financial inform ation listed as supporting schedtdes in the table 
of contents and shown on pages 17-29 is presented for purposes of additional analysis and is not a 
required part of the general purpose financial statem ellts of the Town of Cotton Valley. Such 

information has been subjected to the auditing procedures applied in the audit of thc general purpose 
financial statem ents and, in m y opinion, is fairly presented in all m aterial respects in relation to Ihe 
gcueral purpose financial stalem euts as a whole. 



G EN ER A L PUR PO SE FIN A N C IA L STA TE M EN TS 



O W N O F C O TTO N V A LI.EY 

A SSETS 

Cash 
Rcccivablcs 

ALL FUND TYPES AND ACCOUNT GROUPS 

Accounls receivable 0)el) (Nole 2) 
1)uc from other funds (Notc 7) 
Restricted asscts: (Note 3) 

Cash 
Office cquipm cnt 
Plant and cquil)nlcnt-u,tility prol)cl'ty 

Accum ulatcd deprccia,tion 
A m ounl 'to be provided fi'om : 

A d valorcm  ̀taxes 

Governm ental Fund Tvr)cs 

Gencral 

17,874 

Special 
l(cvcnuc 

6.506 

Debt 
Scrvi ~c~~_ _  

17,261 
7,890 16,460 15,493 

Thc aCCOlll|)anying llOlCS al'e all intcgral parl of tile financial sialcm cnls 



1'roprietary 
Fund Types 
l"nterorise 

7,757 

23,126 
7,309 

32,760 
2,700 

1,574,377 
(344,460) 

1.303.569 

General Fixed 
A sset 

9,710 

9.710 

General Long- 
Term Obliuations 

70.000 

70.000 

(M emoraltdum Onl~) 
1998 

32,137 

40,387 
47.152 

32,760 
12,410 

1,574,377 
(344,460) 

70.000 

1.464.763 



TO W N O F CO TTO N V ALLie.Y 

C O M BIN Ie~I) BAL AN C le. SIIEETS-A1A. FIJNI) TYPES A N D AC C O 1JN 

IAAllI13TIES AND FUNI) EQI_JH'Y 

1.iabilitics: 
Accounts payable 
Due lo other funds (Note 7) 
M ctcr deposits 
Accrued interest payable 
Payroll laxcs, penalty and interest 
Bonds payable (Note 4) 

G RO!JI~ 

Govcm n~ental ]:und Tvocs 
Special l)cbt 

(.jcn~l'a! Revenue Service 

26,443 

31,484 

7.3(19 

57,927 0 7,309 

Contributed capital 
Investm ent in General Fixed A ssets 
Relaincd earnings: 

P.escrved 
Unreserved 

Fund 13alanccs: 
l'.cservcd for debt service 
[Jllreserved (deficit) ~ 02_)_. 

22,966 

8.184 

olal retaincd earnings and 
fund balances (14,902) 22_,966 ___ 8J 84 . 

Total fund equity 

Total liabilities and fund equity 

(14.902) 22,966 ____ 8,184 

'he accom panying notes arc an integral part of the financial statem ents 



Proprictary 
Fund Types 
Enterorise 

2,544 
13,400 
19,369 
5,011 

428.515 

468.839 

841.758 

12,927 
(19,955) 

(7,028) 

834 730 

1.303.569 

General Fixed 
Asset 

9,710 

9.710 

9.710 

9.710 

General l.ong- 
Term  Obligations 

70.000 

rlk)lal 
(M elnorandum Only ) 

1998 

70,000 604,075 

70.000 

841,758 
9,710 

12,927 
3,011 

8,184 
(14,902) __ 

18.930 

860 688 

1.464.763 



]'O W N O F CO TTO N V ALLE~ 

COM BINED STATEM ENT OF REVENUES, EXI'ENDITIJ _IES AND CIIANU ES IN 

l~ c ye~LtLc~: 

Taxes 

l,iccnse and perm i|s 

Fincs and forfeilurcs 

V ideo poker 

Rental incom c 

M isccllancous rcvenue 

Total Rcvenucs 

] ~xpclldilures: 

(.~urrclll: 

General governm ent 

Public Safely 

Streets 

!)sbl s el2vice: 
Princil)al retirem ent 

Interest and fiscal ehargess 

Total expendilures 

Governm ental Fund Tvocs 

Gencral 

39,752 

25,876 

663 

7,680 

1,640 

3.528 

Special 

Revenue 

1)cbt 

Service 

46.526 6.563 

39 

79,139 46,560 6,563 

67,612 

37,991 

19.292 

124.895 

2,000 

3,600 

l'ota 

(M cmolandum Only) 
1998 

92,836 

25,876 

663 

7,680 

1,640 

3.567 

32.262 

67,612 

37,991 

19,292 

2,000 

3.600 

5.600 130.495 

1 '; x ~ v s>Ld ~ fi ci_ej_my3 oS 

rcv~x!!ues o_yer exA)enditures (45,756) 46,560 963 

O Ihcy 

Operating Iransfers in 

Operaling transfers out 

Total olher financing 

sources (uses) 

46,981 

46.981 

_ _ .~ 6,981)_ 

(46,981) 

CONTIN UED 

767 

46,981 

A@2)8 IA  



TO W N O F CO TTO N VA LLEY 

D~ IIANGES !N 

UND BALANC!~S-AL_L GO _VERNM ENTAL F U_ND TY!'ES 

Exccss Ldeficiency) 0f revcnues~3Kd 

Governm ental Fund Types 

General 

other sources over expenditures 

and other uses 1,225 

balances-bcu 06 1G!~ _ 

Fund balances-ending (deficit) (14,902) 

Special 

Revenue 

(421) 

23.387 

22.966 

"he accom panying notcs arc an integral par~~ of the financial statem cn/s 

D ebt 

Service 

963 

7.221 

8.184 

'l'otal 

M cm|lorandum O n 

1998 

1,767 

14.481 

16.248 



O W N O F CO TTO N VALLEY 

~~O T 'I'O N V A 1J ,E Y . I,O I]ISIA N A 

CO M BINEI) STATEM ENT O F REVEN UIG F, F, F, F, F, F, F, F, F, E XXPENDJTUIgES AND CIIANG ES_|N FUNI) 

iX'IA I, 

/I,]VENUE AND 1)EBT SERVICE FUND TYPES FQR Tile ~'l~Al{ ENl)l,]l) 

I{cvenues: 
Taxes: 

Ad valorem 
l:ranchise 
Sales 

I.icenses and perm ils 
1 llIergoveruulenla] 

Tobacco laxes 
F'incs and m iscellaneous 
lnlercsl incom e 

Total revenue 

_l.;xd) eadiluLefi: 
Current: 

G elleral governm enl 
Public Safety: 

Police 
Slreets 
1)ebl service 
Principal retirem ent 

lnteresl 
Tolal expenditures 

)IeX ~'EM III~I~ 31. 1998 

l,;xcess revelmes over (ulRler) CXl)enditures 

xcess of revellues and oilier sources over (under 

:lllld balance-bee 

Fund balance-end _in~g 

Bu~ gel ACl_ ua! 

9,400 
17,800 

23,300 

6,700 
8.000 

11,829 
20,114 

25,876 

7,809 
13,511 

Varia~ce 
l~avorable 
(._IJjflhvorab!.~) 

2,429 
2,314 

2,576 

1,109 
5.511 

65.200 79.139 13.939 

72,120 

30,900 
44,800 

147.820 

(82,620) 

45,000 

45.000 

(37,620) 

9.074 

67,612 

37,991 
19.292 

124.895 

(45,756) 

46.981 

46 981 

1.225 

4,508 

(7,091 ) 
25.5(18 

22.925 

36.864 

981 

1.981 

38.845 

(16,1271 (25,201) 

(28,546) (14,9021 

"he accom panying notes are an inlegral part of the financial statem ents 

13.644 



S~ecial Revenue Fun 

A ctual 

Debt Scrvicc Fund '_l].yjLc 
Variallce 
Favorable 
U nfavorable _B u d~ .~! A ct.ual 

49,000 46,521 (2,479) 

100 39 
49,100 46,560 

(61) 
(2,540) 

Variance 
l;avorablc 
~.Jn fayorabJc 

9,200 6,563 (2,637) 

9,200 

2,500 
4.600 

6,563 

2,000 
3.600 

(2,637) 

500 
1.000 

7.100 5.600 1.500 

49,100 46,560 (2,540) 2,100 963 (1,137) 

__ _ . 45,000 
45.000 

4,100 

23.387 

_ 27,487 

46.981 
46.981 

(421) 

23.387 

22.966 

_ _ ...~  1,981) 
(1,981) 

(4,521) 

7,221 7.221 

9,321 8,184 (I ,137) 



O W N O F CO TTO N VA I,I,E~ 

C O M I~IN EI) STA T EM EN T O F I{EV EN IJER. ir~X I'E N NIeN A N D C IIA N (.~I?,S 1N 

{ET A IN ED E A R N IN(;S-A IJ, PR O I'R 1ETA RV  FU N D "I'V P|C,N FO R 

O peJ~ating revenues: 
Charges for service 

T IlE Y EA R EN IIE I) 1)EC EM IIER 31. 1998 

Total operating revenues 

O~ pcratin, cg gApcn~cs: 
General and adm inistrative expenses 
W aler and sew cr depam nent expenses 

l'otal operating expenses 

com e loss from oDeralions 

N on-ol3eralinp l"CVel/lleS 
1,CDBG Grant l:unds Received 
Interest incom e 
M iscellaneous incom e 

Total non-operating revenues 

Net income 0-~  

lZeta~ cd co~ ngs-bcginn~  

P, claincd earnings-reserved 

Less: Granl in aid conlributed capita 

Rciained earnings-ending (deficit) 

l'hc accom panying notes arc an integral part of the financial statem ents 

l';nterprisc 

162,49L_ 

162,491 

12,494 
157,262 

169,756 

(7,265) 

243,993 
837 

1,68_0_ 

246,516 

239,25 I 

7,040 

(22,253) 

_ J~ 2 _?_ 

__ 243,9~3_ 

~ G o2~L 



TO W N O F CO TTO N VA LLEY 

Cash flows from oA~~  activities: 
Net income (loss) 
Adjuslmenls to reconcile operating income to net cash 

provided (used) by operating activities: 
I)eprcciation 
(Increase) decrease in: 

Accounts receivable 
D ue from other funds 

Incrcase (decrease) in: 
Accounts payable 
Duc to other funds 
M eter deposits 
Accrued expenses 

Nct cash provided by operating activities 

Principal paid on Revenue Bonds 
Fixed asset additions 

Net cash provided (used) from capital and 
related financing activities 

.C_
'
ash 

The accom panying notes are an integral part of the financial statem ents 

239.251 

36,323 

(264) 
(4,647) 

(6,595) 
(8,446) 
2,535 
(169) 

257,988 

(23,575) 
_ ~ ~43,992)~ 

(267,567) 

(9,579) 

50.096 

40.517 



The Town of Cottou Valley w as incorporated February 25, 1944, under tile provisions of the I,awrason 
Acl. The "l'ow n operates under a M ayor-Board of Aldm-m en form of governm ent, 

A 

The accom panying financial statem ents of the Town of Cotton Valley have bEEn in'cparEd in 

conformity witb generally accepted accounting principles (GAAI') as applied to govcrumeutal units. 
The Govermnental Accounting Standards Board (GASB) is the accepted standard-setting body for 
establishing governm ental accounting and financial reporting principles, except for the following item . 

ThE Town does ~lot account for fixed assels lhat are required to be m ainlained in a general fixed assel s 
account group, by generally accepted accounting principles. The Tow n also did not prepare budgels 
for the various funds as required by the Louisiana Local Governm ent Budget Act. 

B. R epo_~ !~u lity 

The financia| reporting entity consists of (a) the primary government (Town of Co[IOl| Valley), (h) 
organizations for which the primary government is financially accountable, and (c) olher organizations 
for which nature and siguificance of their relationship with the prim ary goverlllnetl[ arc such that 
exclusion would cause the reporting entity's financial statem ents to be m isleading or incom plEtE. 
G overnm ental Accounting Standards Board Statem ent N o. 14 established criteria for determ ining 
which com ponent units should be considered part of the Town of Cotton VallEy for financial reporting 
purposes. The basic criterion for including a potential com ponent unit w ithin the reporting cotily is 
financial accountability. The GASB has set forth criteria to be considered in determ ining financial 

accountability. This criteria includes: 

1. Appointing a voting majority of an organization's govErlfiug body, and 

a. The ability of the Town lo im pose its will on thai orgauizatkm and/or 

b. The potential for the organization to provide specific financial benefits to or impose 
specific financial burdens on the Town. 

2. Organizations for which the Town does not appoint a voting majority but are fiscally 
dependent on the Tow n. 

Organizations for which the reporting entity financial statem ents would be m islEading if data 
of the organization is not included because of the nature or significance of Ihe rclalionship. 

10 



Page 2 

I'hc Town of Cotton Valley had no com ponent units 

C. I;uod a ccoul!t~ -'l'he accounts of tile Town of Cotton Valley are organized on the basis of funds and 
account groups, eacb of which is considered a separate accounting entity. The opcrali(m s of each fun d 
arc accounted for w ith a separate set of self-balancing accounts that com prise its assets, liabilities, 
fund equity, revenues, and expenditures, or expenses, as appropriate. Governm ent resources arc 
allocated to and accounted for ill individual funds based upon tile purposes for which they are lo be 
spent and tile m eans by which spellding activities are colllroIled. The various funds are groz)l)ed, in 
tim financial statem ents in this report, into two broad fund categories and these into four generic fund 

types as follows: 

Goverulllenlal I4unds 

Geueral Fund - The General Fund is Ihc general operating fund of tile Town. It is used Iii account 
for all financial resources except those required to be accounted for ill another fund. 

Special Reve,m e Funds - Special Revenue Funds are used to account for the pro ceeds of specific 

revenue sources (other than special assesslnenls, expendable trusts, o1" major capital projects) that are 
legally restricted to expenditures for specific purposes. 

D ebt Service Funds - Debt Service Funds are used lo account for the accum ulation of resources for 
and the paym ent of, general long-term debt principal, interest, and related costs. 

ltnterprise Fund - Enterprise Funds are used to account for operations (a) that are financed and 
opclated in a m anner sim ilar to private business enterprises, wlm re the intent of tile governing body 

is that the costs (expenses, excluding depreciatiolO of providing goods or services to tile general public 
on a continuing basis be financed or recovered primarily through user charges; or (11) where the 
governing body has decided tim periodic determ ination of revenues earned, expenses incurred, and/or 
net incom e is appropriate for capital lnainleuance, public policy, m auagem ent cuolrol, accounlability, 
or other purposes. 

-The accounting and reporting treatm ent applied |o the loug-terl 
abilities associated with a fund are determ ined by its m casurenmnt focus 

All govermnental fund type operations are accounted for on a spending or "financial flow " 
m easurenm nt focus and oldy current assets and current liabilities arc generally included on their 
balance sheets. 

Long-term liabilities expected to be financed from guvenunental funds are accounted for in the 
General Long-Ternl D ebt Account Group. 



l'agc 3 

1) 

The proprietary fund is accounted for oil a cost of services or "capital lnaiulenauce" uleasnreulent 
focus, and all assets, and all liabilities whether current or noncurrellt associated w ith its activity are 
included on ils balance sheet. 

As noted earlier, tile Towu does not m aintain a GeueJal Fixed Assets Accounl (;rotm 

Basis of acco_m~ting-All governmenlal funds are accounted for usiJlg the modified accrual basis of 
accounting. Their revenues are recognized when they becom e m easurable and available as net currenl 
assets. Expenditures are generally recognized under tile m odified accrual basis of accounting when 
the related fund liability is incurred excep~ float accum ulated unpaid vacalio~l alJd sick-pay are not 
accrued and principal and interest on general long-term debt is recognized when due. l'urchases of 
various operating supplies are regarded as expenditures at tim tim e purchased. 

A ll proprietary funds arc accounted for using tile accrual basis of accounting whereby revenues are 
recognized when they are earued and expenses are recognized when incurred. 

!~ ets and bud cg~ar~L_'4ccountiug-The Town 
budgetary data for the year ended Decem ber 31 

used the following procedures in establ 
1998. 

(a) Tim Town Clerk prepares a proposed budget and submits same to the M ayor and 
Alderm eu no later than fifteen days prior to the beginning of each fiscal year. 

(b) Tim public is notified that tile proposed budget is available lbr public inspection. At the same 
tim e, a public hearing is called. 

(c) A public hearing is held on Ihe proposed budget at least ten days aller publication of the call fro. 
the bearing. 

(d) After tile holding of tile public hearing and completion of all action necessary m finalize and 
im plem ent the budget, the budget is adopted through passage of an ordinance prior to the 
com m encem en! of tim fiscal year for which Ihe budget is being adopted. 

(c) Budgetary amendments involving tile trausfer of tile funds t"1o111 one deparlment, program or 
function to another or involving increases or decreases in expenditures resulling flom revenues 
exceeding or failing to m eet am ounts estim aled require the approval of the Board of A ldcrlneU

. 

(f) All budgetary appropriations lapse at the end of each fiscal year 

12 



Page 4 

F. Certifica cs of dep~ siA-Tim e certificates of deposit arc included in cash, and are stated ar cost 

G . Bad debts-The Town uses tile direct charge-off m ethod of accounting for uncolleclible ad valorem 
taxcs and utility receivablcs. 

l_'l~operl t~2&xcs-Prol)erty taxes attach as an enforceable lien on property as of January 1. Taxes m c 
payable by l)ecem ber 31. The Tow n ad valorem tax bills are prepared by the W cbstcr Parish lax 
assessor but arc collected by the Town. Town properly tax revenues are recognized as revenues when 
they are m easurable and available. Property taxes are considered available if they are expected to be 
collected w ithin sixty days after Dccem ber 31. 

oral colunm s on com bined statem ents-Total colum ns on com bined statem ents are 
"M cm orandum Only" to indicate that thcy are presented only to facililale financial analysis. Data in 
these colum ns do not present financial position, results of operalions, or changes in fiuan cial position 
in conform ity w ith generally accepted accounting principles. Neither is such data com pm able lo a 
consolidation, luterfund elim inations lmve not been m ade in tbe aggregation of lhis data. 

Cash - Statem ent of cash flo_w~ W atcr~ :und and Sewer Fund-For purposes of the slalement of cash 
flows, the W ater Fund and Sewer Fund considers all cash (including certificates of deposit and 
restricted assets) to be cash equivalents. 

K -The maiolity of Segment information rcquired to bc 
disclosed is included in Statem ent of Revenues, Expenses, and Changes in Retained Earnings 
Proprietary Funds. O ther segm ent inform ation is presented as follows: 

The W ater Fund provides water and related services both wilhin and outside the boundaries of the 
Town. The Sewer Fund provides sewer services both w itlfin and outside the boundaries of the Town. 

Net working capital is show n below 

Cur l'el]~, assets 
Current liabilities 

Net w orking capital 

W ater and 
Sewer Fund 

38,192 
Z5_5_5 

.
3=0_,_637_  



'age 5 

2 Ad valorcm  taxes 
For the year ended Decem ber 31, 1998 taxcs of 11.07 m ills werc levied on propcrty and wcrc dedicaled 
as follow s: 

Gcneral corporate purposes 
D ebt service 

7.12 
3.95 

m ills 
m ills 

I'herc were taxes receivable of $17,261 at December 31, 1998 

Restricted assets were applicable to tile following at Decem ber 31, 1998 

W ater and 
Sewcr Fund 

I.CI)BG 
Bond sinking account 
Bond reserve account 
l)epreciation and coutingency 

Total restricted assets 

4. G eneral lonl~-lcrln de 

90 
5,318 
2,886 
4,633 

_  !2,927 

The follow ing is a sum m ary of changes in general long-tcrm debt for the year ended 1)eccm bcr 31, 1998 

Sim m ons W ater System , note payable 
Bonds payable, original am ount 
Principal retired 

Bonds payable, Decem bcr 31, 1998 

General 

Obligatjgn Revenue '_l'olal 

90,000 
(_2_0 0~099_) 

70,00_0 

200,000 

424,131 

(!~5_~6!~) 

2(10,000 
514,131 

(215,6!6) 

428
_ 515 498,51~ 

General obligation bonds at D ecem ber 31, 1998 are com prised of tile follow ing individual issues 

General obligation bonds 

$90,000 General Obligation Bonds of tile Town of Cotton 
Valley dated July 29, 1980; due in annual instalhnents 
of $1,000 - $5,000 through July 29, 2020; interest at 
5% . This issue is secured by levy and collection of 
ad valorem taxes. 70,000 

14 
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Revenue bonds at D ecem ber 31, 1998 are com prised of the following issues 

$180,000 W ater and Sewer Revenue Bonds of tile Town of 
Cotton Valley dated August 1, 1974; due ill annual 

installments of $1,000 - $11,000 through January 1, 
2014; interest at 5% . 118,000 

$190,000 Sewer Revenue Builds, Series A, and $35,000 
Sewer Revenue Bonds, Series B, of the Town of Cotton 
Valley dated July 29, 1980; due in com bined annual 
installments of $3,000 - $11,000 through July 29, 
2020; inlerest at 5% . 164,000 

$200,000 W ater Revenue Bonds of tile Town of Cotton Valley 
dated January 31, 1993; due ill monthly instalhnents of $1,000 
for 200 m onths, com m eucing on February 15, 1993. The note is 
non-interest bearing. 130,000 

$8,905.35 W ater Revenue Bonds of tile Town of Cotton Valley 
dated June 15, 1993; due ill monthly instalhnents of $609.00 
each for 28 years, com m encing on June 15, 1993 until paid. 
Interest is at 5 % . 8,001 

$10,225.76 W ater Revenue Bonds of the Town of Cotton Valley 
dated June 15, 1993; due in monthly instalhnents of $821.00 
each for 21 years, connnencing on June 15, 1993 until paid. 
Interest is at 5% . 

Total revenue bonds 

,5_,8 5_14 

498,51_  . 5 

The amm al requirelnents to aulorlize ge,m ral long-term debt oulstanding as of 1)ecem ber 31, 1998 

including interest paym ents, are presented below : 

Year Ending 
D ecem ber 31 

1999 
2000 
2001 
2002 
2003 
Thereafter 

Totals 

G eneral 

Qbligatio~ Revenue 'l'otal 

5,500 
5,400 
5,300 
5,200 
5,100 
90,600 

.! !7,10~ 

38,530 
37,980 
38,430 
37,630 
38,030 
4.4~ 302 
595,902 

44,030 
43,380 
43,730 
42,830 
43,130 
495,5,5,5 902 
7!3,002 
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$8, )84 is available in tile Debt Service Funds to service the general oblJgalinn bonds. "J'lmre are a number 
of lim itatious and restrictions contained ill the various bond indentures. Thc Town is in non com pliance 
with som e significant lim ilatious and restrictions. 

Sal~  at a_d use tax 

The procecds of tim 1% sales and use tax passed by tile voters of the Town of Cotton Valley m ay bc used 
oldy far the operation of the police departm ent and for tile m aintenance of streets and operations of street 

lights. The W cbsler l)arish School Board collects the tax for the Town, rcm itliug Io the Town on a weekly 
basis, for a fee of 1% of collections. 

The following is a summary of cash and cash equivalents (book balances) at 1)eccmbcr 31, 1998 

l)em and deposits 
lnterest-bcariug dem and deposits 
Tim e deposits 

Tota 

43,002 
32,853 

_ IJZOA04 

7_7Z 559 

These deposits arc stated at cost, which approximates market. Under state law, these deposits (or the 
resulth~g batik balances) must be secured by federal deposit itlsurance or &e pledge of securities owt~ed 
by the fiscal agent bank. The m arket value of the pledged securities plus the federal deposit insurance 
m usl at all tim cs equal the am ount on deposit w ith the fiscal agent. These securities arc held in the nam e 
of the pledging fiscal agent bank in a holding or custodial bank Ihat is m utually acceptable In buth parties. 

At l)cccmber 31, 1998, the Town had $77,559 in deposits (collected bank balances). These deposits are 
secured from risk by $77,559 of federal deposit insurance. The accounts are held al l libcruia Nalional 
Bm~k. 

Such balances at Decem ber 31, 1998 were 

D ebt Service Fund 

Salcs Tax l:uud 

Receivables 

7,309 

15,493 

7,890 

~ 60 

lntel-fund 
l'ayables 

13,400 

7,309 

26,443 

_  _0 

47,152 47~  

16 
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TO W N OF CO TTO N VA LLEY 

U T1LITY F~ UND 

STATEM ENTS O F O I'ERATING EXPENSES FO R TIIE Y EAll ENI)I,~,I) 

Auto and truck cxpense 
Interest expel]se 
M iscellaneous 
Payroll taxes 
O perations-System  11 
Salaries 
Salcs lax 

Utilities 
W ater and sewer analysis and engineering fees 
W alcr line and lank, repairs and re elers 
1)eprecialiol~ 
Insurance 

'l'olals 

W ater and Sewer 

~ )at[l|lCll[ 

9,783 
15,335 
4,780 
2,973 
566 

38,855 
4,040 
12,409 
2,450 
25,660 
36,323 

~ 9_88 

General and 
Adm inistrative 

1,191 
803 

10.500 

157,2 .62 ~2,494 



O W N O F CO TTO N V A L1,EY 

IYI'II3TV R EV IgN IJE BO N 1)S I'AY A I;I.E 

ONDS OF 1980 O1]TSTAND1NG AT 1)I~CEM IiER 3 !_9_9_8 

Bonds dalcd July 29, 1980 - D ue July 29th of each year. Interest payable July 29th 

O riginal lssuc 

l.css-Relired through I)ecem ber 31, 1998qlonds 

Balance outslanding al D cccm ber 31. 1998 

M aturij g 

7/29/99 

7/29/2000 

7/29/2001 

7/29/2002 

7/29/2003 

7/29/2004 

7/29/2005 

A lllOUll[ 
of Bonds 

D ue 

6,000 

6,000 

6,000 

6,000 

7,000 

7,000 

7.000 

CONTIN UEt) 

Aulolllll 
of lntercsl 

Due 

8,200 

7,900 

7,60(I 

7,300 

7,000 

6,650 

6.300 

225,000 

6LOOO 

Total 
A lnollU| 
D u~. 

14,200 

13,900 

13,600 

13,300 

14,000 

13,65(I 

13,3(1(I 



IH 'II.ITY REV EN U ig BO N I)S I)A Y AB1.E 

BO N DS O F 1980 O I1TSTAND1NG AT 1)I~CI{M 1H~]I{ 31. 1998 

M at u~  

7/29/2006 

7/29/2007 

7/29/2008 

7/29/2009 

7/29/2(110 

7/29/2011 

7/29/2012 

7/29/2013 

7/29/2014 

7/29/2015 

7/29/2016 

7/29/2017 

7/29/2018 

7/29/2019 

7/29/2020 

A1FIOHII[ 
of Bonds 

D ue 

5,000 

6,000 

6,000 

6,000 

6,000 

7,000 

7,000 

8,000 

8,000 

9,000 

9,000 

10,000 

10,000 

11,000 

~ 000 

}64,000 

AnlOlll)l 
of ll)leresl 

D ue 

'l'otal 
A m otn)l 

D ue 

5,950 10,950 

5,700 11,700 

5,4(10 11,400 

5,100 11,100 

4,800 10,80(I 

4,500 11,500 

4,150 11,150 

3,800 11,8(10 

3,400 11,400 

3,000 12,000 

2,55(I 11,550 

2,100 12,100 

1,600 11,600 

1,100 12,100 

550 11_~55_0 

104,650 
_
2
.
68,650 



TO W N O F C O T TO N  V A I,I,EY 

5 

O N i)S O F 1974 O IYI'STAN I)IN G AT i)I~C IgM IH{R 31. 1998 

~onds dated August 1, 1974 - Due January lsi of each year. Interest payable January lsl 

l,ess-Retircd (hrough Decem ber 31, 1998 

Balance ou~slal]dfi~g at Decem ber 31, 1998 

M aturity_ 

1/01/2000 

1/01/2001 

1/01/2002 

1/01/2003 

1/01/2004 

1/01/2005 

l/01/2006 

1/01/2007 

1/0112008 

A lllOUllt 
of Bonds 
D ue 

5,000 

5,000 

6,000 

6,000 

6,000 

7,000 

7,000 

8,000 

8.000 

CO NTINUEI) 

180,000 

62,OOO 

1 l
_~,ooo 

A m ount Total 
of Interest A m ount 

D ue _ _l) uc 

5,900 

5,650 

5,400 

5,100 

4,800 

4,500 

4,150 

3,800 

3,400 

10,900 

10,650 

11,400 

11,100 

10,80(I 

11,500 

11,150 

11,80(I 

11,400 

20 



TO W N O F CO TTO N V A LLEY 

U TII.ITY I{EVEN IJE BO N I)S PAYAR1 

5.00%  PIJBI,1C IM I~RO V EM I~N 

O NI)S O F 1974 O 1)TSTANI)ING AT I)E(2EM BI~R 3 

Totals 

M aturit~ 

1/01/2009 

1/01/2012 

1/01/2013 

1/01/2014 

AIIIOlllll 
of Bonds 

-  Due 

9,000 

9,000 

10,000 

10,000 

11,000 

11 000 

!18,000 

_19_ 98 

A D~otllll 'l'ola 

of lnteresl Am oun 
D ue _  ] )_t~c 

3,000 12,()(10 

2,550 11,550 

2,100 12,1(}0 

1,600 11,600 

1,100 12,100 

550 1~ ,550 

=~ 600 =171,600 



O W N O F CO TTO N V ALLEY 

I]TILITY R EV I~N I]I~ BO N D S PAY A BL 

5%  PIIBI,IC IM lq{O V EM EN T R ESTR U C TUR ING 

B ONI)S OF 1993 

Bonds datcd 6/15/93-I)uc June 15th of cach year 

Lcs~: Retired through December 31, 1998 

Balancc outstanding at Dcccm ber 31, 1998 

M aturil~ 

6/15/99 

6/15/00 

6/15/01 

6115/02 

6/15/03 

6/15/04 

6/15/05 

6/15/06 

Am oull| 
of Bonds 

~ e 

208.97 

219.42 

230.39 

241.91 

254.00 

266.70 

280.04 

294.04 

Anlol.llll. 
of Interest 

D ue 

400.03 

389.58 

378.61 

367.09 

355.00 

342.30 

328.96 

314.96 

CO NTINUED 

8.905.35 

. _904_.!2 

8_ ,000.63 

Total 
Anloull[ 

l) uc 

609.0(/ 

6/19.00 

609.00 

609.00 

609.00 

609.00 

609.00 

609.00 



TO W N O F CO TTO N V ALLI~Y 

M alurit~ 

6/15/07 

6/15/08 

6/15/09 

6/15/10 

6/15/1 ] 

6/15/12 

6/15/13 

6/15/14 

6/15/15 

6/15/16 

6/15/17 

6/15/18 

6/15/19 

6/15/20 

Tolals 

BO NDS O F 1993 

Aiiiounl 
of Bonds 

_ Due 

Alnotlnl 
of lm crest 

Due 

308.74 300.26 

324.18 284.82 

340.39 268.61 

357.41 251.59 

375.28 233.72 

394.04 214.96 

413.74 195.26 

434.43 174.57 

456.15 152.85 

478.96 130.04 

502,91 106.09 

528.05 80.95 

554.46 54.54 

_ _ 536.42 _ 26.82 

8,000.63 5,351.6! 

Total 
A IIlOtlII[ 

Due_  

609.00 

609.00 

609.00 

609.00 

609.00 

609.00 

609.00 

609.00 

609.00 

609.00 

609,00 

609.00 

609,00 

_  563.24 

1~3352.24 



TO W N O F CO TTO N VAI,I.EY 

O N I)S 

Bonds dated 6/15/93-Due June 15111 of each year 

Lc,'i.s: Retired through 1)ecember 31, 1998 

Balance outstanding at D ecem ber 31, 1998 

M aturity 

06/15/99 

06/15/00 

06/15/01 

06/15/02 

06/15/03 

06/15/04 

06/15/05 

06/15/06 

O F 1993 

a llloull{ 

of Bonds 
D ue 

395.28 

415.04 

435.80 

457.59 

480.47 

504.49 

529.71 

556.20 

mlllOllll[ 
of Interest 

Due 

425.72 

405.96 

385.20 

363.41 

340.53 

316.51 

291.29 

264.80 

CON T1N UEI) 

10,225.76 

1~711.36 

8 514.40 

Total 

Anlounl 
D u_c 

821.00 

821.00 

821.00 

821.00 

821.00 

821.00 

821.00 

821.00 

24 



TO W N O F CO TTON V ALI,EY 

5%  PU BLI(; IM I)ItO VEM ENT RESTR1}CTIIRING BO N DS 

M aturi(v 

06/15/08 

06/15/09 

06/15/10 

06/15/11 

06/15/12 

06/15/13 

Totals 

O F 1993 

AiiiOUlll 
of Bonds 

D uc 

584.01 

613.21 

643.87 

676.06 

709.87 

745.36 

767~44 

8,514,40 

Am oull| 
of Interest 

D ue 

236,99 

207.79 

177.13 

144.94 

111,13 

75,64 

38_,37 

3785,41 

Total 
milK)Hill 

._J)u~_ 

821.00 

821.(10 

821.00 

821.00 

821.00 

821.00 

805.81 

12,299.81 

25 





TO W N O F CO TTO N VALLEY 

O ND S O F 1980 O UTSTA NDING AT DECEM BER 31, 1998 

G . O . Bouds daled July 29, 1980-1)ue July 29th of each year. lntel'est payable July 291h 

1.css: Retired through D cccm ber 31, 1998-Bonds 

Balance outstanding at l)ecem bcr 31, 1998 

MM akuri~ 

7/29/99 

7/29/2000 

7/29/01 

7/29/02 

7/29/03 

7/29/04 

7/29/05 

7/29/06 

A lnoulll 
of Bonds 

D ue 

2,000 

2,000 

2,000 

2,000 

2,000 

2,000 

2,000 

3.000 

AIDolIIII 
of Interest 
D ue 

3,500 

3,400 

3,300 

3,200 

3,100 

3,000 

2,900 

2.800 

CO NTIN UED 

90,000 

20.0_ q0 

70 000 

Total 
A m otlu[ 

Due_ ~ 

5,500 

5,400 

5,300 

5,200 

5,100 

5,000 

4,900 

5,800 



O W N O F CO TTO N V A1J,EY 

5%  PIJBIJC IM PR O V I~2M EN T G . O . BO N I)S 

BONDS OF 1980 O UTSTANDING AT DECEM IIER 31,1998 

M aturity 

7/29/07 

7/29/08 

7/29/09 

7/29/10 

7/29/11 

7/29/12 

7/29/13 

7/29/14 

7/29/15 

7/29/16 

7/29/17 

7/29/18 

7/29/19 

7/29/20 

Anlollnl 

of Bonds 
Due 

3,000 

3,000 

3,000 

3,000 

3,000 

3,000 

4,000 

4,000 

4,000 

4,000 

4,000 

5,000 

5,000 

_  5,000 

70,000 

AiiIoun| 
of Interest 

D ue 

2,650 

2,500 

2,350 

2,200 

2,050 

1,900 

1,750 

1,550 

1,350 

1,150 

95O 

750 

50O 

250 

47, !00 

Total 

A nlotm [ 

Duc 

5,650 

5,500 

5,350 

5,200 

5,05(1 

4,900 

5,750 

5,550 

5,350 

5,150 

4,950 

5,750 

5,500 

_ 5_ 2,25050 

1/7,100 
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TO W N O F CO TTO N V AIJ,EY 

C O TTO N VA LLEY . LO UISIA NA 

S C! IED_ULIj30ILAM OUN'I'S ~O_M EM BI~ |{SX)F 3"J !!~ G O VERNING BOI)Y 

FO Il TH I22 YEAR ENDED 1)ECEM BER 31, 1997 

M ayor-Jack M aynor, Jr.-Salary and allow ance 

A ldel'lBell: 

J. T . 1,ash 
M . B. Edwards 
Roy. M artin Jackson 
Kcith Chandler 
Curtis W alker 

Tola 

5.200 

1,200 
1,200 

1,095 
1,200 

~ 200 
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TO W N O F COTTON V ALLEY 

C O TTO N  V AI.IJ~Y . 1.O |I1S1AN A 

Federal Grantor-Proeram Title 
Pass Through CFDA 

Gram or's Num ber Num ber 

U .S. D epartm ent of A griculture - 
Ruial Developm em - 
l)irect ]hogram -W aler and W aste 
D isposal System s for Rural Com nm uities N /A 
(Outstanding loan balances) 

l,;xpcnditurcs 

10 $ 368,515 

U .S. Del)artnlent of l lealth and ltum an Services 
Passed through Louisiana Com m unity 
Developm ent Block G rant 
Com m unity Developm ent Block Grant/Stale Prog 780-0217 14.228 243,993 
Sewer system im provem ents 

Note l 

Note 2 

The accom panying schedule of expenditures of federal awards is prepared on the accrual basis of 
accounting. 

The Town had the lbllow ing loan balances outstanding at Decem ber 31,1998. 'J'hese loan balances 
outstanding are also included in the federal expenditures presented iu the schedule. 

On July 29, 1980 Utility Revenue Bonds were issued by the Town totaling $225,00(/, wilh a 
remaining balance of $164,000 at December 31, 1998. 

On August 1, 1974 Utility Revenue Bonds were issued by the Town totaling $180,000, with a 
remaining balance of $118,000 at December 31, 1998. 

O n July 29, 1980, General O bligation Public hnprovem ent Bonds were issucd by the Tow 
totaling $90,000 with a remaining balance of $70,000 at December 31, 1998. 

On June 15, 1993 Utility Revenue Bonds were issued by the Town totaling $19,131, with a 
remaining balance of $16,515 at December 31, 1998. 

29 



E. Kelley 
h,hli~ A~ t ollnla,~t 

Tow n of Collon Valley 
Cotton V alley, Louisiana 

I10O ',i,,llCC ll;iw (711~}1 
I',,sl O ffice I~,,x ~,1~,~ 

Shfc~cllOll, I aiili~i;llla 71115 Y,q(,( 
(liB) 221 Z,Igl 

Ira\ ({Ig) 221.73~1 

~
.EPOI~.T ON COM PI.IANCILANI) ON J_N'I'EI~ NAL C_QN'J'I~OI~ QVF.I~ FINANCIAl, 

~.EPORTING BASED ON AN AUDIT OF G ENEI~A__I~ J'_UF.!~OS1,; 
STATE_ IvIE_N T_S P_L_q{F_ OR _M E!) J_N ACCOI~ I)A_N CJ ~ W ITIt 
GOV ERN M I~NT AU D1TING STA NDAR1)S 

I have audited lhc general purpose financial statem ents of the Town of Cotlon Valley as of and thr Ihe year eude (I 
Decem ber 31, 1998, and have issued m y report thereoll dated June 14, 1999. I conducted m y audit in accordance 
w ith generally accepted auditing standards and lhe standards applicable to financial audils conlained in 
Goverm m , nt Audilittg Stcm dards, issued by tlxe Com ptrolle(" G eocral of the 1/oiled StaCes. 

Comp!iance 
As part of obtaining reasonable assurance about whether lhe Town of (~.ollon Y alley's general pttlpose financial 
statem ents are free of m aterial nlisstalem ent, I perform ed tests of its com pliance w ith certain pm vi sions of laws, 
regulations, contracts and grants, noncom pliance with which could have a direct and m alerial effect on Ihe 
delerm ihalion of financial statem ent am ounts, ltowever, providing an opinion on eom plianec w ith those 

t)rovisJons was 11ol all objective of my audit mid, accordingly, 1 do not express sncb an opJJli(m. 

!nle r_na_l_Con!ro_l _Over Fi!!a.nqj_al J~eooll_i!!g 
In planning and perform ing m y audit, I c(m sidered the Town of Cotton V alley's im erJml eolllr(d ,')\,~!, fin;m*:ia! 
reporting in order to determ ine lny auditing procedures for tile purpose of expressing m y opinion on Ihe financial 
statem ents and not Io provide assurance on the internal control over financial reporting. M y consideration of 
the internal control over financial reporting would not necessarily disclose all lnatters iB the internal conlrol over 
financial reporting that m ight be m aterial weaknesses. A m aterial weakness is a condition ill which Ihe design 
or operation of one or m ore of the inlernal control colnpoBenls does ]lot reduce lo a relatively low level lhe risk 
lhat m isslalenlelltS in am ounts Ihal w ould be m aterial in relation to tile financial statem ents being audited m ay 
occur and not be detected w ithin a tinlely period by em ployees in tile norm al course of perform ing their assigned 
tunclions. 1 uoled no m atters involving the internal control over financial reporting and its operation thai 1 
consider to be m aterial weaknesses. 

This report is inteuded for the inforlnation of m anagem ent, Ihe Board of l)irectors and federal awarding agcncics 
and pass-through entities. However, this restriclion is not intended to lim it the distribution of this repm l. 

f  

M embcls of Anu'lit:m Inslitule of ( :eltilicd I'lll)li( A~tm,,m,ills 
[#HIIqlI(HI ~~l('i~'lX ()1 (',ettilicd I'ul}ilC A{(OIIHlltlIIS 
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M ilton E. Kelley 
(k, ftificd ]'.l)lk. A(t.~puIII~]III 

Town of Cotton V alley 
Cotton Valley, lkouisiana 

1401) ~bulcc Ihkv (71101 
]'~>sl Olli(c I{(,x 5~l(d 

Shlt'Vt'p~lrt, 1Xl~liKi;in3 7 [ 1~5 5~(~( 
{H~) 221-248 

}:~lx 131B) 221 333 

June 14, 1999 

1 have audited tile general purl
.~se financial statements of tile Towu of Cotton Valley as of and for the year eude d l)

c~cem ber 3 ], ] 998, and have
,!s~ued my report |hereon dared June J 4, 1999. I conducWd my audil in accordant e 

with generally accepted auditifi~ slaudards and tile standards applicable to filmucial audils c(mlailled in 
Govermnent Auditing Standards, ~ ued by the Comptroller General of the United States, 

_Co_ .j~  \  A
s part of obtaining reasonable assurancb,

,about whet/mr the "/'own of Cottoll Vaf/ey's general purpose financial 
statements arc flee of m aterial m isstatem en'K

, 
1
. 

perform ed tests of its com pliance w ith certain provisions of laws
, 

regulations, contracts and grants, noncomp],i~uce with which could have a direct and material effect on the 
determ ination of financial statem ent am ounts'3X ltowever, providing all opinion on com plia,ce w ith those 

provisions was not an obiective of my audit aud, bcxcordingly, 1 do not express such an opiaion. The results of 
my tests disclosed the following instance of non-com pliance. 

In planning and performing my audit, 1 considered the To'~l of Cotton Valley's internal control over filmncial 
reporting in order to determine nry auditing procedures for thb~mrpose of expressing my opinion on lbe financial 
slatem el~ts and not to provide assurance on the internal contro'tNover financial reporting. M y coasidcraliou of 

tile internal control over financial reporling would not necessarily"d~sclose all matters ill the internal control over 
financial reporting that m ight be m aterial weaknesses. A m aterial ~v,,eakness is a condition in which Ihe design 

or operation of one or more of the internal control compone!lts does no"k~educ e to a relatively low level the risk 
thai nlisstatelnel~ts ill aulounts that would be material in relaO'on to tile ]~ancial stalements being audited lllay 
occur and not be detected w ithin a tim ely period by em ployeesi n the llorm a/-c

x
ourse of perh)rm ing their assigned 

functions. 1 noted no m atters involving the internal control over financial i~e4
,
m rling and its operation that 1 

consider to be m aterial weaknesses. \  

This report is intended for the inform ation of m anagem ent, tile Board of Directors aud'fRd
, 
eral awarding agencies 

and lmss4hrough entities, llowever, this restriction is not imended to limit the distribuS~ln of this reporl
. 

"
~h.ml,cls ~lf ~,mctkal~ I.stilllw .f (:crtified P.l,lk. Acl~).uumt~ 

I~,lli~i~lll;i ~t,('K-t)' of (;t.lllfivd }hllJk A(~,t,ll~t:llll~ 
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~EI)ORT ON COM PLIANCE W ITI1 REQUIICEM I~NTS Ai'PLICABLE I'O EACII 

M A.|O R PI{O G R AM  AN D IN TER N A l, CO N TRO L ()V EIl (X)M PI,IAN { 

Town of Cotton VallEy, Louisiana 
Cotlon V allEy, l.ouisiana 

Compliance 

AR A-133 

1 have audited title com pliance of the Town of Colloll Valley with the types of com pliance requirEmenls described 

in thE U.S. Office of Management and Budget (OMB) Circular A-133 Compliance Supplement that are af, plicable 
to each of its major federal programs lot the year ended 1)ecember 31, 1998. The Town of Cotton Valley's 
major federal programs are idEntifiEd in tile smmnary of auditor's results sectiou of the accompanyinlg schedule 
of findings and qoestioned costs. Com pliance w ith tile requirem ents of laws, regulations, contracts and granls 

applicable to each of its major federal programs is the responsibili|y of the Town of Cotton Valley's management. 
M y responsibility is to Express an opinion on th e Town of Cotton VallEy's com pliance based uu our audit. 

I conducted m y audit of com pliance ill accordance with generally accepted auditing standards; th e standards 
applicable to financial audils contained ill Governm ent Auditing Standards, issued by the com plroller (;choral 

of lhe [Jniled Stales; and OM B Circular A-133, Audits of States, Local Governmenls, attd Non-I'rqfit 
Organizations. Those slandards and OM B Circular A-133 require thai 1 plan and perform the audit to obtaiJJ 
reasonable assurance about whether noncom pliance with the types of com pliatlce requirEm euts rElcrrcd Io above 

that could have a direct and material effect on a major federal program occurred. An audit includes Examining, 
on a test basis, evidence about the Town of Cotton Valley's com pliance with th ose reqtfin'em euts and pc rform iug 
such other procedures as I considered nECEssary in tile circum stances. 1 believe th at m y audit provides a 
reasonable basis for m y opinion, M y audit does not provide a legal determ ioatiou on the Tow n of Cottou 
Vallcy's com plial]ce w ith th ose requirem ents. 

In m y opinion, tile Town of Cotlon Valley com plied, in all m alerial respects, w ilh lhe rcquiremcnts referred to 

above that are applicable to each of its maior federal programs for the year ended DecEmber 31, 1998. 

The m anagem ent of lhe Town of Cotton Valley is responsible for establishing and m ainlaining Effective internal 
control OVEr com pliance w ith requirem ents of laws, regulations, contracts and grants applicable to federal 
program s. In plaoning and perform ing m y auOit, ] considered the Town of Cotton Valley's internal com rol over 

compliance with requirements that cot, ld have a direct and material effect on a major federal program ill order 
to determ ine m y auditing procedures for the purpose of ExprEssing m y opinion on com pliance and to lest and 
report on internal control over com pliance in accordance with OM B Circular A-133. 

M cmiwls ,>l Amvdt~m h~sd~,,~c ~,{ (;clli6cd Piibli~ N ~,ulll:im~ 
I~)uisl;In;I ~fKiClX OI (;crlilicd P,)l)llc AciollrltalltS 
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M y consideration of tile internal control over com pliance would not necessarily disclose all m atlers in tile internal 
control lhat m ight be m aterial weaknesses. A m aterial weakness is a conditiou in wlfich the design or operation 
of one or m ore of the internal control com pollents does not reduce to a relatively low level Ihc risk that 
noncom pliance w ith applicable requirem ents of laws, regulations, contracts and grants thai would be m aterial 

in relation to a major federal program being audited my occur and not be detected wilhin a timely period by 
em ployees in the norm al com se of perform ing lheir assigned functions. 1 Fluted no m atters inw~lving Ille internal 
control over com pliance and its operation that we consider to be m ateF'ial weaknesses. 

This rcport is intended lot tile inform ation of m anagem ent, tile Board of l)irectors and lcderal awm ding agencies 
and pass-through entities, llowevcr, lhis report is a m atter of public record and its distribution is not lim ited. 
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TO W N O F CO TTO N VAI,i.EY 

CO TTO N V ALLEY . LO UISIAN A 

SUM M AR Y SCIIEDULE O F PRIO R AUDIT FINDING S 

l'here were no findings or questioned costs for the audit period ended 1)ecem ber 31, 1997 

A . Smnm ary of Audit Results 

i. The auditor's report expresses an unqualified opinion on the general purpose financial slatcm enls of the 
Town of Cotton Valley. 

2. No rcl)ortable conditions are relgorted in the l~.eport on Colnpliance and on lnt en~al Control (Iver Financial 
Reporting Based on an Audit of Financial Statem ents Perform ed in Accordance w ith Governmen! Auditing 
Standards. 

3. No instances of noncom pliance m aterial to the financial slalem ents of the Town of (~otlon Valley were 
disclosed during the audit. 

4. No reportable conditions arc reported in the Report on Com pliance W ith Requirem cu|s Applicable lu F.ach 
M a

.ior Program and ]nlerual Control Over Compliance in Accordance W ith OM I3 Circular A-133. 

The auditor's report on compliance for the major federal award program tot the 
expresses an unqualified opinion. 

6. There are no audit findings relative to the major federal award program for the Town of Cotton Valley 
reported in Part C of this schedule. 

7. The program tested as a major program was the 1.ouisiana Community 1)evelol)menI Block G ranl # 14.228 

8. The threshold for distiuquishing Types A and 13 programs was $300,000 

9. The Tow n of Cotton V alley m et the 50% coverage rule w ith no reason to m ake the luw-risk auditee 
determ ination. 

13. Findings-Financial Statem ents Audit: None 

C. Findings and Questioned Costs-M ajor Federal Award I'rograms Audit: None 



O W N O F CO TTO N VAL1 ~F,Y 

CO TTO N V A LLEY . LO UISIAN A 

O R TIIE LO 1 IlS1 AN A I.EG ISLATIV E AI 1l)l'l'f)r 

The findings or m anagem ent letter com m ents for tile prior year ended Jtm e 30, 1997 were as lbllows 

1. A transfer of $16,500.00 was made from tile Sales Tax Fund to tile General l~und. In fifllnwing tile 
lransaclions through the accounting system , il appears thai Ille hansfer was m ade for llle purpose of m aking 
paym ents on general long-term obligations currently due and payable. The paym ent of these obligations 
of the Utility Fund are not authorized by the Sales Tax O rdinance #149 of the Town of Cotlnn Valley. 
Therefore, it is a violation of the Town's Ordinance #149 and possibly a violatiou of Stale law . These funds 
need to be returned to the Sales Tax Fund. 

2. The General I:tlnd has a deficit ftnld balance and tile Enterprise Fund has a deficit retained earnings, This 
indicates that the Town of Cotton V alley does not have sufficient revenues to m eet the current level of 
expenditures. This situation m ust be corrected in order to com ply w ith Tow n ordinances and Stale law . 

M anagem ent acknow ledged tile lnanagem ent letter com nlents and responded with tile follow ing 

'q'he $16,500.00 transferred from tile Sales Tax Fund was used to avoid default on Bond payments that were 
due by the Utility Fund. W e have been ablc to repay $8,000.00 as of the third quarter of 1998." 

"Regarding deficit fired balances, we are currently reviewing our budget and reducing expenditures. W hile we 
do not think it w ill be possible to elim inate tlle deficits by the end of the year Decem ber 31, 1998, wc do feel 
lhat we call operate for 1998 ill accordance with out" budget and should have a slight positive result of revenues 
over expenditures for 1998 and w ith continued work can elim inate the deficit fund balances. 

The Decem ber 31, 1997 m anagem ent letter com m ents have not beetl resolved as tile General Fund still owes the 

Sales Tax Fund the transfer amount. (See management letter comments for the year ended 1)eccnlber 31,1998) 

The General Fund conlinues to have a deficil fund balance and tile Enterprise Fund has a deficit retained earnings 
balance at l)cccnlber 31. 1998. 
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l.mdings and m anagenm nt letter com m ents for Ilm year ended Decem ber 31, 1998 

l. M anagem en! intended to repay a par, of the am ount due fi'om tim General 1;und back 1o Ihe Sales Tax Fun d 

in the amount of $5509.51. A check was issued on 6/1/98 bul was erroneously deposit.ed into tire Ulility 
Uund Bank Operating Accounl illstcad of the Sales Tax lZund Account. Therefore tim Ulililies Fund now 

owes lhe Sales Tax Fund the $5509.51 as Ihe money was left in tile Ulility Fm~d. 

2. M anagement iulended to transfer to lhe Bond Fund $953.22 in Ad Valoruln laxes represenling a parlial 
paynm nl of a 3.95 m ileage due to the Bond FuJid Io pay oJ1Geueral Obligalion Bonds. llowevcr, Ihe check 
was erroneously deposited into tile Utility Fund Bank Operating Account instead of Ihe Bond Fund Bank 
Account. Therefore, lhe Utility Fm~d now owes lhe Bond Fund lhe $953.22 as lhe money was lefl i~ Ihe 
Utilities Fund. llowever, the paym ent on the General Obligation Bonds was m ade by the Utililics Fund in 
/he amount of $5,600. princil)al and interesl. The General Fund collec|s the Ad Valonnn Tax and should 
transfer the m ileage due to tile Bond Fund as it is collected. 

35 


