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I)ecem ber 10, 1999 

B O BB LE L. H OW A RD 
C ERTIFIED PUBLIC ACCO U NTANT 

921 C H URC H STREET 
H O U M A , LA 70360 

TELEPHONE (504) 8~;I-6838 
FAX (504} 851-6972 

The Board of l)ireelors 
Louisiana llousing and Com m unity Developm ent 

Corporation (LIICI)C) 
New O rleans, I ~a. 

W e have audited the accom panying statem ent of financial position of 1,ouisiana /lousing 

and Conamunity Development Corporalion (a nonprofit organization) as of June 30, 
1999,and the related statem enls of activities and cash flows for the year lhen ended. 
These financial are the responsibility of the Organization's m anagement. Our 
responsibility is to express an opinion on these financial statem ents based on our audit. 

W e conducted our audit in accordance with generally accepted auditing standards. 
Those standards require that we plan and perform lhe audit to obtain reasonable 
assurance about whether the financial statem ents are free of m aterial m isstalem ents. An 
audit includes exam ining, on a lest basis, evidence supporting the am ounl and disclosures 
in the financial stalem ents. An audit also includes assessing the accounting principles 
used and significant estim ates m ade by m anagem ent as well as evaluating the overall 
financial statem ent presentation. W e believe thai our audit provides a reasonable basis 
for our opinion. 

In our opinion, the financial statem ents referred above presenl fairly, in all m aterial 
respect, the financial posilion oflJtCDC as of June 30, 1999, and the changes in its net 
assets and its cash flow s for the year then ended in conform ity with generally accepted 
accounting principles. 

Bobbie L. ttoward 
Certified Public Aceounlanl 



 

Louisiana ]tousing &  C om m unity D evelopm ent C orporation 
Statem ent of Financial Position 

June 30, 1999 

A ssets 

Cash 
Certificates of D eposits 
M oney M arket Funds 
A ccount Receivable 
O ther Recivable 
Property H eld for Investm ent 
O ffice Fixtures &  Equipm ent, N et 

Organizational Cost, N et 
Restricted Cash For Investm ents 
Securily D eposit 
D eposit 

Total A ssets 

Liabilities 
A ccounts Payable 
N ote Payable 

Tolal Liabilities 

N et A ssets 

U nrestricted 
Restricted 

$1,383,814.46 
1,321,483.76 

4,409.22 

7,100.00 

300,000.00 
693,301.69 
20,414.76 

33,573.78 
190,00O.00 
1,550.00 

1,500.00 

L iabilities and N et A ssets 

$ 25,632.77 
J 2 6,079.03 

$ 3,565,444.87 
190

.000 00 

Total Liabilities A nd N et A ssets 

$ 3,957,147.67 

$ 201,702.80 

_ ~ 3,755~g44,87 

$3,957,147.67 

See accom panying notes to financial statem ents. 
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Louisiana H ousing &  C om m unity D evelopm ent Corporation 
Statem ent of A ctivities 

Y ear Ended June 30, 1999 

U nrestricted N et A ssets 

R evenues, G ains, A nd O ther Supports 

Rental Incom e 
Investm ent lncom e 

A m ortization D iscount on T-Bil 
Other Revenues 

Total U nrestricted R evenues 

Expenses 

Supporting Services 

A dm inislrative and G enera 

D ecrease in N et A ssets 

N et A ssets A t B eginning O f Y ear 

N et A ssets A t E nd O f Y ear 

6,810.00 
115,777.19 
12,273.60 

1~3~3 fi29.46 

$ 148,540.25 

$ 288,863.59 

( 140,323.34) 

3,855,768.21 

$ 3,755,444.87 

See accom panying notes to financial statem ents 
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Louisiana H ousing &  C om m unity D evelopm ent C orporation 

Statem ent O f C ash Flow s 
Y ear Ended June 30, 1999 

C ash Flow s From  O perating A ctivities: 

D ecrease in net assets 

Adjustments to reconcile decrease to net cash 
provided by operating activities. 
D epreciation 
A m ortization 
Changes in operating assets and liabilities: 
lncrease in accounts receivable 
Increase in other receivable 
Increase in other assets 
Increase in accounts payable 

($ 140,323.34) 

2,422.54 
10,036.44 

(7,100.00) 
(300,000.00) 
(190,500.00) 
1~ 049,93 

Net Cash Provided (Used) By Operating Activities ($609,414.43) 

C ash Flow s From  Investing A ctivities: 

Purchase of property 
Purchase of equipm ent 

N et C ash U sed In Investing A ctivities 

Cash Flow s From Financing A ctivities: 

N otc Payable 

( 693,301.69) 
_ ( 14,747,04=1 
(708,048.73) 

176,070.03 

N et C ash Provided By Financing A ctivities 176,070.03 

N et D eerease ln C ash 

Cash A t Beginning O f Y ear 

(1,141,393.13) 

3,851,100.57 

Cash At End O f Year $2,709,707.44 

See accom panying notes to financial statem ents. 
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Louisiana ltousing &  Com m unity D evelopm ent Corporation 
N otes T o Financial Statem ents 

Y ear Ended June 30, 1999 

Note 1 : A ctivities A nd Sum m ary O f Significant A ccounting Policies 

N ature of A ctivitie~ 

The I,ouisiana H ousing and Com m unity Developm ent Corporation and the 
Louisiana D epartm ent of Econom ic D evelopm ent in accordancc w ith 
Article Vll, Section 14 of the Constitution of the State of Louisiana enter 
into a Cooperative Endeavor A greem ent to service the public for the 
purpose of providing funding for housing and com m unily developm ent 

initiative in the am ount of $4,000,000.00. 

The Louisiana ttousing and Com m unity D evelopm ent Corporation
, a 

nonprofit corporation dom iciled in the State of Louisiana and tax exem pt 

under section (501~c-3) of the internal revenue code. W ill provide the 
expertise to im plem ent, m anage and oversee lending program s and other 
initiatives designed to aid and benefit disadvantaged citizens of the State of 
1.ouisiana. 

Basis~ffA cconntin g 

The financial statem ents of the corporation have been prepared on the 
accrual basis of accounting and accordingly reflect all significant 
receivable, payables, and other liabilities. 

f]asis of Presen~nflnn 

Financial statem ent presentation follow s the recom m endations of the 
Financial A ccounting Standards Board in its Statem ent of Financial 

Accounting Standards (SFAS) No. 117 and Financial Stalemenls of 
N ot-for-Profit O rganizations. Under SFA S N o. 117

, organization is 
required to report inform ation regarding its financial position and activities 
according to three classes of net assets: unrestricted net assels

, lem porarily 
restricted net assets, and perlnanently restricted net assets. 



Louisiana llousing &  Com m unity Developm ent Corporation 
N otes 1o Financial Statem ents 

June 30, 1999 

Note l: Sum mary of Significant Accounting Policies (Continued) 

[Js~ of Estim at~~ 

The preparation of financial statem enls in conform ity w ith generally 
accepted accounting principles requires the use of m anagem ent's estim ates. 

Cash and cash equivalents includes all m oney in banks, certificates of 
deposits and m oney m arket funds. 

!n vesi!~ _nls 

Investm ents are com posed of investing in real property carried at cost 

O ffice fixtures and equipm ent are capitalized at cost. O ffice fixtures and 
equipm ent are being depreciated over estim ated useful lives of five years 
using a straight-line m ethod. 

O l~ga nizatiA~tl Cost 

Organization cost represent legal and consultant fees valued at cost 
am ortized over a five year period. 



l.ouisiana llousing &  C om m unity D evelopm ent C orporation 

N otes to Financial Statem ents 
June 30, 1999 

N O T E 2: Investm ents 

Property held for investm ents as of June 30, 1999, are sum m arized as 
follow s: 

1)e~ crJpA[o n Cost 

Reserve Efficiency Apartlnents (10 units & a double) $213,943.20 
Reserve, Louisiana 

Carringlon Court (17 Lots) & 1 lomes 
G onzales, Louisiana 

T otal 

N ote 3: O ffice Fixtures and Equipm ent 

479,358.49 

$693,301.69 

I'he follow ing is a sm nm ary of office fixtures and equipm ent as of June 30 

1999. 

Beginning balance 6/30/98 

Purchases: Copier & Fax M achine 
O ffice Furniture 

l,ess acculnulated depreciation 

Total 

$ 8,989.18 

4,252.26 
!D,494.78 

$ 23,635.22 
-C _3,321,46) 

$ 20,414.76 



l.ouisiana H ousing &  C om m nnity D evelopm ent C orporation 
N otes To Financial Statem ents 
Y ear E nded June 30, 1999 

N ote 4: O rganization C ost 

I'he follow ing is a sum m ary of orgaJfization cos! as of Jm~e 30, 1999 

$50,181.80 

Less amortization (.! 6,608j~(L2) 

Total 

N ote 5: O ther R eceivable 

$33,573.78 

Other receivable in the amount of $300,000.00 represent funds thai pass 
through the corporation and w ill be reim bursed by the D epartm ent of Social 
Services. 

N o|e 6: R estricted N et A ssets 

Cash restricted in St. Jam es Bank in the am ount of $190,000.00 for the 
purchase of property. 



Louisiana H ousing &  C om m unity D evelopm ent C orporation 
N otes to Financial Statem ents 

June 30, 1999 

N ote 7: N otes Payable 

l'he note is payable to St. Jam es Bank for advance lines of credit 

Nole 8: O perating Lease Com m itm ent 

A s of February 15, 1998 the corporation entered into a three year 
non-cancelable operating lease for it office space requM ng rent of 

$18,600.00 annually. 



I)ecem ber 10, 1999 

B O BB LE L. H OW A RD 
C ERTIFIED PUBLIC ACCf)UNTANT 

9,21 C H U RC H STREET 

H O U M A , LA 703(;O 

TELEPHONE (504} 851-6838 
FAX (504) 851-6972 

The Board of I)irectors 
I..onisiana I leasing and Com m unity D evelopm ent Corporation 
New O rleans, Louisiana 

QVE~ 3~]_NANCIAI, REPORTING BASED ON AN AUDIT OF 

W e have audited the financial statem ents of Louisiana Housing and Com m unity 

l')evelopmen! Corporation (a nonprofit organization ) as of and for the year end June q0~ 
1999, and have issued our report thereon date l)ecem ber 10, 1999. W e conducted our 
audil in accordance w ith generally auditing slandard~ and the standards applicable to 
financial audits contained m Govermnent Auditing Standards, issued by the Com ptroller 
Gencral of the llniled States 

EQm~p_liance 

A s part of obtaining reasonable assurance about w hether Louisiana tlousing and 
Com m unity D evelopm ent Corporation financial statem ents arc free of m aterial 
m isstatem ents, we perform ed lesls of its com pliance with certain provisions of laws, 
reL;nlation% eontracls~ and grants,noncom pliance w ith which could have a direct and 
m alerial effect on the determ ination of financial statem ents am ounts, ltowever, 

providing an opinion on compliance with those provisions was not an objective of our 
at, dil, and accordingly, we do not express such an opinion. 

In planning and perform ing our audit, we considered IJICI)C internal control over 
financial reporling in order to determ ine our auditing procedures for the purpose of 
expressing our opinion on the financial statem ents and not to provide assurance on the 
inlernal control over financial reporting O ur consideration of the internal control over 
financial reporling would not necessarily disclose all m atters in the internal control over 
financial reporting that m ight be m aterial weaknesses. 
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The Board of D irectors 
I ,ouisian~ Housing and ('om m unily l)eveloproen! Corporafion 
Page 2 
D ecem ber 10, 1999 

A m aterial weakness is a condition in which the design or operation of one or m ore of the 
inlernal control com ponenls does not reduce to a relalively low level the risk thai 
m isstatem ents in am ount that w ould be m aterial in relation to the financial statem ents 
being audil m ay occur and nol be detected within a tim ely period by employees in the 
norm al course ofperform ing their assigned functions. W e noted no m atters involving the 
inlernal eonlrol over financial reporting and its operation that we consider to be m alerial 
weaknesses. 

This report is intended for the information of the audil comm ittee, managemenl, and 
federal aw arding agencic%l,egislative Auditors and pass-through enlities, tlowever, lhis 
report is a m alter of public record and its distribution is not lim ited 

Bobble 1,. ttoward 
Certified Public Aeeountanl 



N one 

Louisiana iiousing &  C om m unity 
Developm ent Corporation 

Schedule of Finding and Questioned Costs 
For the year Ended June 30 1999 
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N one 

l,ouisiana llousing &  C om m unity 
D evelopm ent C orporation 

Schedule of Prior Year Finding And Questioned Cost 
For the yea1 Ended June 30, 1999 
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